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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various 
public services examinations. The knowledge of the Current Affairs constitute 
an indispensable tool for all the recruitment examinations today.However, an 
aspirant often finds it difficult to read and memorize all the current affairs, from 
an exam perspective.The Newspapers and magazines are full of information, that 
may or may not be useful for the exams. Thus, acandidate is forced to spend a 
substantial amount of his time in selecting and maintaining notes for the current 
affairs. Another problem is that it is difficult to get every bit of information, 
relevant from the exam perspective at oneplace. Thus, candidates are often found 
wasting their time in search of current affairs material. It is with this problem in 
mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB). The whole concept of the CRUX is to provide you with a summary 
of the important news and current affairs,from an exam point of view. By reading 
the CRUX, you will be able to save your precious time and effort, as you get all 
the relevant matter in a summarized and convenient form. The Crux is particularly 
helpful for the Civil Services, Banking, SSC and other exams that have a current
affairs section.The material is being provided in such a manner that it is helpful 
for both- objective and descriptive sections. Our aim is to help the candidates in 
their effort to get through the examinations. Your efforts and dedication inspire us 
to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

   Courtesy:
   The Hindu
   Press Information Bureau (PIB)
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Govt. likely to postpone Census to 2022
The office of the Registrar General, in reply to a Right To Information query 

from The Hindu filed in November, said the schedule, or the questionnaire, 

of the NPR was “being finalised” and the information about the expected 

date of the first phase of the Census was “not available.”

The entire process had become controversial after Parliament approved 

the Citizenship (Amendment) Act in December 2019 that sought to give 

citizenship to persecuted minorities from Bangladesh, Afghanistan and 

Pakistan who entered India on or before December 31, 2014.

However, the rules required for implementing the CAA have not been 

framed so far — more than a year after the passage of this key legislation. 

Diplomatic sources believe that strong opposition from Bangladesh is one 

of the factors that led to the CAA remaining on hold.

Tens of thousands of people hadtaken to the streetsacross the country 

protesting against the Centre’s decision to update the NPR, which is 

considered the basis for the preparation of a National Register of Citizens 

(NRC) that could potentially exclude millions of people born in India.

POCSO verdict: SC collegiums set to withhold promotion 
of Bombay HC judge
The Supreme Court Collegium is set to withdraw its recommendation 

to appoint additional judge of the Bombay High Court Justice Pushpa V 

Ganediwala as a permanent judge of the court after a close scrutiny of 

two of her recent verdicts for their controversial interpretation of sexual 

assault under the Protection of Children from Sexual Offences Act, 2012 

(POCSO) Act.

Sources told The Sunday Express that the collegium is weighing its options 



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    
National

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

to either send the judge back to the district judiciary from where she was 

elevated in February 2019 or extend her probation by a couple of years 

— and added that it is more likely to take the latter option.

In the past, the Supreme Court’s unique in-house mechanism of appointing 

judges has made indirect interventions — from tacit requests for resignations 

to ensuring alternative quasi-judicial appointments — while handling 

concerns on the conduct of non-permanent high court judges.

It is learnt that by breaking this convention, the collegium could not only 

set a precedent for direct intervention when a judge’s actions are closely 

scrutinised but also send a strong message to judges to abide by judicial 

propriety.

“The only issue that was flagged before the collegium was that of the quality 

of the judgments and nothing more. There is no question about the judge’s 

probity or integrity,” a source told The Sunday Express.

On January 19, Justice Ganediwala acquitted a man of sexual assault on 

the grounds that pressing the breasts of a child over her clothes without 

direct “skin to skin” physical contact does not constitute “sexual assault” 

under the Protection of Children from Sexual Offences (POCSO) Act.

Saying that Section 8 of POCSO provides for stringent punishment of five 

years’ of rigorous imprisonment, she observed that “stricter proof and serious 

allegations are required”. So the man was convicted “under minor offence 

u/s 354 of IPC and sentenced to undergo RI,” the judge said. The maximum 

sentence is five years and the minimum one year for an offence under this 

section. On January 27, the Supreme Court stayed this order.

Born in 1969 at Paratwada in Maharashtra’s Amravati district, Justice 

Ganediwala was directly elevated as a district judge in 2007. She was a 

panel advocate for banks and insurance companies and also taught in 

various colleges in Amravati and the Amravati University.
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For appointment as additional judge of the Bombay High Court, Justice 

Ganediwala’s name was first recommended by the High Court in November 

2017 and came up before the SC collegium in September 2018 along 

with five other judicial officers from the state. The collegium deferred her 

candidature.

“As regards Smt. P.V. Ganediwala, Judicial Officer…having regard to the 

material on record and all relevant factors, her case deserves to be deferred 

for some time. The proposal would be taken up for consideration by the 

Collegium after some time,” said the collegium statement on September 11, 

2018.

The three-member collegium at that time comprised of then CJI Dipak Misra, 

Justices Ranjan Gogoi and Madan Lokur.

The High Court’s recommendation was taken up again in January 2019 with 

the collegium comprising former CJI Ranjan Gogoi, former Justice AK Sikri 

and (then) Justice S A Bobde.

This time, on January 16, 2019, the collegium said: “Having regard to all 

relevant factors, the Collegium is of the considered view that Smt. P V 

Ganediwala, Judicial officer, is suitable for being appointed as Judge of the 

Bombay High Court.”

The Sunday Express has learnt that the collegium received two strong 

notes of dissent from consultee-judges of the Bombay High Court Justices 

A M Khanwilkar and D Y Chandrachud. Despite these, the collegium sent 

its recommendation and she was subsequently appointed as additional 

judge.

 “Even then the issue was the merit of her judgments. It seemed that the 

judge had more experience in teaching rather than in legal practice,” said a 

source.

Although three most senior judges of the SC, headed by the CJI, form the 
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collegium that decides on appointment of judges to HCs, judges familiar 

with the working of particular High Courts are consulted for their views.

Additional judges to High Courts are appointed either from the Bar directly 

or state judiciary under Article 224 (1) of the Constitution for a period not 

exceeding two years.

The age of retirement for additional judges of high courts is also 62 years. 

Additional judge posts are constitutionally intended to deal with the “increased 

burden of the court” but are increasingly used as probationary periods for 

judges before they are promoted as permanent judges.

This is because once a judge is made a permanent judge, constitutional 

immunity kicks in to protect them for removal from office — under the 

constitution, impeachment of the judge is the only process to remove a 

judge of a constitutional court from office.

District judges are subjected to the disciplinary jurisdiction of the high 

court but there is no mechanism to scrutinise performance of a permanent 

judge.

If a member of the Bar appointed as an additional judge is neither given 

an extension nor promoted as a permanent judge, she demits office 

automatically. However, in the case of a judge elevated from the state 

judiciary, as is the case with Justice Ganediwala, the judge may have to 

return to the previous office as a district judge.

Facebook’s Zuckerberg reached out to Australian lawmakers 
over new media rules
Facebook Inc CEO Mark Zuckerberg called Australian lawmakers last week 

to discuss rules that would make internet giants pay news outlets for content 

but failed to persuade them to change policy, the country’s Treasurer said  
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.

Zuckerberg “reached out to talk about the code and the impact on Facebook” 

and a constructive discussion followed last week between the social media 

billionaire, Australian Treasurer Josh Frydenberg and communications 

minister Paul Fletcher.

“No, Mark Zuckerberg didn`t convince me to back down if that`s what you`re 

asking,” Frydenberg told the Australian Broadcasting Corp, without giving 

further details of the meeting.

A Facebook spokeswoman in Australia said the company`s executives 

regularly meet with government stakeholders on a range of topics.

“We’re actively engaging with the Australian government with the goal of 

landing on a workable framework to support Australia`s news ecosystem,” 

she said.

Australia intends to introduce a law that would force Facebook, the world`s 

largest social media platform, and internet search giant Google Inc to 

negotiate payments to media companies whose content drives traffic to their 

websites. If the parties cannot agree on payments, a government-appointed 

arbitrator will set the fees for them.

Facebook and Google oppose the “News Media Bargaining Code” and have 

mounted public campaigns against it. Google has threatened to withdraw 

its search engine from Australia while Facebook has warned it would stop 

Australians sharing news content on its site if the laws go ahead.

At a Senate inquiry into the planned law this month, local heads of both 

companies outlined their opposition to the plans, which would be among the 

toughest in the world in dealing with the financial impact of global internet 

companies on domestic media, which have been hit by shrinking advertising 

revenue.
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Language policy: Ministry clarifies
Defending its action of putting up only English and Hindi plaques during a 

ceremony in Bhadravati recently, the Union Home Ministry has maintained 

that the three-language policy is not applicable to Central offices.

The episode had drawn criticism as various leaders had taken exception to 

the absence of Kannada plaque though the event was held in Karnataka.

Social media issues our concern, Centre tells SC
Concerns about information technology and law relating to social media 

intermediaries fall within the domain of the Central government. The Delhi 

Assembly, or for that matter any State Assembly, has no jurisdiction over 

such issues, the Centre told the Supreme Court  .

Uproar over farm laws in House
The Lok Sabha proceedings were   adjourned twice amid sloganeering by 

the Opposition parties demanding rollback of the farm laws. During a brief 

Question Hour of 15 minutes, Union Health Minister Harsh Vardhan said 

that till now, 22 countries have placed their demands for Covid-19 vaccines 

before India. The countries include Afghanistan, Bhutan, Bangladesh, 

Mauritius, Sri Lanka, UAE, Maldives, Morocco, Bahrain, Oman, Egypt, 

Algeria, Kuwait, South Africa among others. Of these, India has already 

supplied vaccines to 15 nations.

On Day 6 of the Budget Session in Rajya Sabha Friday, Union Minister 

Narendra Singh Tomar said that the farmers are being misled against the 

farm laws and asked the opposition party members to clarify the specific 

issues in them. “I have spent 2 months asking Kisan Unions the problem in 

farm laws and I did not get any answer there, how are the laws negatively 
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impacting the farmers no one has still told me,” Tomar said as his speech 

invoked strong reactions from the opposition. He concluded his speech by 

asserting that the three farm bills are an “important step” in ensuring the 

welfare of farmers. 

Several opposition party members highlighted the lack of progress in the 

ongoing farmers agitation in the national capital. Congress MP Pratap Singh 

Bajwa said that along with depriving the farmers of the essential water and 

electricity supplies, protestors have “barbed wire fences around them, 

resembling a Berlin Wall.” These things are shameful for the world’s largest 

democracy,” he added.

Expressing concern over the situation at Delhi borders, Bahujan Samaj 

Party MP Satish Mishra said that the cutting of water and electricity supply 

at protest sites is a human rights violation. Similarly, Shiv Sena MP Sanjay 

Raut said that there have been attempts to defame the farmers’ protests by 

the Centre. Speaking about the R-day violence at Red Fort, Raut asked why 

the Centre has not actually found the real culprit behind the violence.

One in five Indians exposed to novel coronavirus: sero-
survey
Nearly one in five Indians had been infected by the SARS-CoV-2 coronavirus 

until December 2020, the third round of the serological survey by the Indian 

Council of Medical Research (ICMR) has found.

This is roughly a three-fold increase since August and a 30-fold increase 

since May, when previous rounds of the survey were conducted.

“The message is that a large proportion of the population remains vulnerable. 

Vaccines are necessary and there can be no complacency with regards to 

masks, social distancing and hand hygiene,” Dr. Balram Bhargava, Director-



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    
National

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

General, ICMR, told a press briefing  . The survey sampled people from 70 

districts in 21 States.

The overall prevalence in the population was 21.5%, which averaged over 

India’s population indicated that about 270 million may have been exposed 

to the virus. India has so far confirmed a little over 10 million infections — or 

27 cases to each confirmed case of infection. In the previous survey, there 

were 26 to 31 undetected cases for every confirmed case.

India is showing a declining number in fresh infections since September, 

with only around 12,899 new infections added  , and 1.6 lakh active cases.

Experts, however, have previously noted that serosurveys don’t capture the 

extent of the spread, and other modelling studies have shown that as much 

as 50% of the population may have been exposed. In the previous survey, 

only 5.2% of those sampled in rural areas showed antibodies. It has jumped 

to 19% in the latest survey.

There was a sharp rise across urban and non-urban slum areas, too. In 

urban slums, it was 31%, nearly twice as much as the previous survey 

findings of 16%. In “urban non slums” the prevalence this time was 26% 

compared with 9% in the second survey. About 19.9% of adults sampled 

in the 18-44 years age group had SARS-CoV-2 antibodies as did 25% of 

children/teenagers (10-17 years), and 23% in those over 45 years.

‘Centre taking up disinvestment of only loss-making PSUs’
Union Minister of State for Finance Anurag Singh Thakur has stated that 

the Centre is taking up disinvestment of only the loss-making public sector 

enterprises and no injustice is done to the two Telugu States in the Union 

Budget.

Speaking at the party office and later at a talk here   on “Budget 2021 
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– A giant stride towards Atmanirbhar Bharat” organised by Laghu Udyog 

Bharathi, Mr. Thakur said that the decisions on disinvestment of PSUs 

would be taken by the NITI Aayog after categorising them as strategic and 

non-strategic undertakings. “Every PSU is not put for sale just like that,” he 

noted.

On privatisation of Vizag Steel Plant or Rashtriya Ispat Nigam Ltd (RINL) at 

Visakhapatnam, the Union Minister said that disinvestment of the PSU was 

taken up on the suggestion of NITI Aayog. He mentioned that every PSU 

that had been disinvested so far in the country had performed better and all 

the stakeholders including employees had benefited with better pay and the 

companies’ market cap.

In case there was any disinformation regarding disinvestment in any 

particular PSU, the Centre would try to clarify on doubts of the stakeholders 

from time to time, the Union Minister stated.

Responding to a question on the talk of injustice done to Andhra Pradesh 

and Telangana in the Union Budget, Mr. Thakur said that there was no 

discrimination meted out to any State and the Budget should be looked 

from the perspective of the country and not individual States. Funds for all 

programmes, schemes and project including Polavaram would be given as 

provisioned.

On the agitation against the new farm laws, the Union Minister blamed the 

Opposition parties for misleading the farming community and said the laws 

were only aimed at improving their income and not harming their interests.

On allocations for Telangana, the Union Minister said that a total of 15 

projects including Vijayawada-Itarsi North-South freight corridor with an 

outlay of Rs. 29,586 crore, which were either completely in Telangana or the 

State is a part of the project such as lines passing through the State, were in 

different stages of planning, approval and execution. They include new lines 
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to the length of 1,771 km, doubling of 1,422 km electrification of 1,450 km.

On devolution of funds to Telangana from the Centre during 2021-22, the 

Union Minister said the State would get a total of Rs. 13,990 crore tax 

devolution and Rs. 2,905 crore grants from the Finance Commission.

‘Govt. may hike NREGA spend if need arises’
The government will not hesitate to increase the spend under the Mahatma 

Gandhi National Rural Employment Guarantee Act (MGNREGA) programme 

if the need arises in the future, Minister of State for Finance Anurag Singh 

Thakur has said.

The Minister emphasised that the Centre had taken steps in the past in the 

interest of the poor and vulnerable rural population.

Taking on the criticism by the Congress on the lowering of the MGNREGA 

expenditure in the Budget for 2021-22, the Minister said this government 

had been increasing expenditure unlike them who would cut at the Revised 

Estimate stage.

Giving an example, he said that against the Budget Estimate of Rs. 60,000 

crore in 2019-20, the spending was raised to Rs. 71,001.81 crore under the 

MGNREGA head as there was an increase in demand.

In the current fiscal, it had been raised massively from Rs. 61,500 crore to 

Rs. 1,11,500 crore to create additional jobs in the rural areas for those who 

had lost employment due to the outbreak of the COVID-19 pandemic, he 

told PTI.

“During the lockdown, most of the workers had gone home. So, it was more 

important to provide jobs in rural areas. With unlocking taking place, workers 

are returning back to their work. So the requirements may not be that huge. 

However, we may increase if there is demand,” he said.
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Anganwadi beneficiaries dropped by 2 crore in 7 years, 
Parliament told
The government’s anganwadi programme has seen a decline in the number 

of beneficiaries by nearly two crore, according to the latest data submitted 

before Parliament recently. In 2014-2015, there were 10.45 crore pregnant 

women, lactating mothers and children in the age group of six months to six 

years enrolled at nearly 14 lakh anganwadi centres. This number has seen 

a steady decline and dropped to 8.55 crore by March, 2020, said Minister 

Smriti Irani.

Govt. to clarify e-com FDI rules
The Centre plans to issue a clarification on the foreign direct investment 

(FDI) policy for the e-commerce sector in the wake of investigations into 

some foreign players’ operations following complaints about malpractices, 

according to Commerce and Industry Minister Piyush Goyal.

The government had sought information from the online marketplaces as part 

of a probe into ‘certain complaints from consumers and small retailers about 

certain practices of e-commerce companies’, Mr. Goyal said  . Stressing 

that e-commerce platforms could only act as a service provider, the minister 

warned players ‘who break the law’ that they would have to correct their 

business practices at the earliest.

‘Agnostic platform’

“We are also considering certain clarifications to ensure that the e-commerce 

sector works in the true spirit of the law, of the rules that have been laid 

down,” he said, adding the caveat that the e-commerce policy per se would, 

however, not be changed as it was ‘robust, well-designed and operating in 

India in several sectors’.
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“To reiterate, e-commerce is supposed to provide an agnostic platform so 

that buyers and sellers can trade with each other, the platform should not 

become a part of the trading transaction, either should it be funding it or 

having algorithms that give preference to one or the other… They should 

neither be promoting their own products, but provide all data required to 

make a rational choice and the choice should be the free choice of the 

consumers,” Mr. Goyal explained.

“We believe that buyers and sellers should be given an opportunity to trade 

with each other; the platform is only a service provider,” the minister said. 

“And those who break that law will certainly have to respond to our concerns 

and correct their business practices at the earliest,” he added.

School education takes biggest hit: Govt cuts proposed 
education spending by Rs 6,000 cr
The government’s proposed spending on education next year has been 

cut by Rs 6,000 crore at a time when the Covid-19-induced disruption is 

expected to have exacerbated students’ learning loss and school dropout 

rates.

The total education budget was slashed by 6 per cent from Rs 99,311 crore 

in 2020-21 to Rs 93,224 crore — the lowest in three years — with school 

education taking the biggest cut of almost Rs 5,000 crore. The allocation 

for higher education has decreased by roughly Rs 1,000 crore to Rs 38,350 

crore this year.

The reduced spending also comes in the year when the Ministry of Education 

will start implementing the new National Education Policy (NEP) that strongly 

advocates increasing government expenditure on education.

Under school education, the Finance Ministry has allocated Rs 31,050 crore 
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for Samagra Shiksha Abhiyan as opposed to Rs 38,750 crore last year. 

However, the government has increased its spending on the Midday Meal 

Scheme by Rs 500 crore this year to Rs 11,500 crore. Allocation for central 

schools such as Kendriya Vidyalayas and Navodaya Vidyalayas also rose by 

Rs 1,284 crore and Rs 500 crore, respectively. That apart, the government 

announced the establishment of 100 new Sainik Schools in partnership with 

NGOs, private schools and state governments.

Although educational institutions were closed for at least six months since 

the onset of the pandemic, Finance Minister Nirmala Sitharaman’s speech 

had no announcements on either recovering learning loss or re-enrolment 

campaigns or targeted support for children who are at risk of not returning 

to school.

The government also cut funding for the Higher Education Funding Agency 

(HEFA), rendering it defunct for all practical purposes. Only Rs 1 crore has 

been allocated to the agency this year — a sharp drop from Rs 2,100 crore 

in 2020-21.

HEFA, which was announced by late Finance Minister Arun Jaitley in his 

budget speech of 2016 and incorporated in 2017, is meant to mobilise funds 

from the market and offer 10-year loans to central educational institutions 

(CEIs) for infrastructure development. In 2018, the government discontinued 

budget grants to expand CEIs and instead moved all infrastructure financing 

to HEFA.

However, now the government has gone back to giving grant-in-aid for 

infrastructure development this year. This comes months after the Finance 

Ministry barred CEIs from borrowing from HEFA because it hasn’t been able 

to leverage the government’s equity to raise more money from the market 

and has only taken commercial loans from State Bank of India worth Rs 

2,000 crore.
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That apart, some earlier budget announcements were announced yet again 

by Sitharaman. These include establishing an overarching higher education 

regulator called the Higher Education Commission of India (HECI) and the 

National Research Foundation (NRF), both of which were mentioned two 

years ago in the 2019-20 Budget.  , she announced an outlay of Rs 50,000 

crore over five years for NRF, which is supposed to fund, coordinate and 

promote research in the country.

Among the initiatives announced as part of the first year of NEP 

implementation was setting up the Academic Bank of Credit (ABC). In this 

repository, students’ academic credits — calculated on the basis of classwork 

and tutorials — will be stored. An allocation of Rs 50 crore has been made 

for this purpose.

The Finance Minister also proposed creating an umbrella structure that 

would promote synergy between centrally funded institutions in nine cities. 

“The nine hubs of HEIs announced by FM in the budget will definitely 

bring multidisciplinary and more synergy amongst institutions of MoE and 

research institutions of DST, DBT and CSIR,” Higher Education Secretary 

Amit Khare said. He said the ministry will introduce a Bill for setting up a 

Central University in Ladakh, as announced by Sitharaman, in the next half 

of the Budget session.

Coming soon: A vehicle scrapping policy
ABOUT A crore old vehicles, currently in circulation, will go off the roads as 

the Centre   announced a voluntary vehicle scrapping policy in the Budget.

Personal vehicles older than 20 years and commercial vehicles older than 

15 years will have to undergo fitness tests in automated vehicle fitness 

testing centres. “This will help in encouraging fuel efficient, environment 
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friendly vehicles, thereby reducing vehicular pollution and oil import bill,” 

Finance Minister Nirmala Sitharaman said.

Following the announcement, Road Transport and Highways Minister Nitin 

Gadkari said his ministry would be issuing the policy in the next 15 days.

“Riding on this policy, India will become the number one automobile 

manufacturer in the world in the next five years. We are fine-tuning some 

parts of the policy before rolling it out,” Gadkari told The Indian Express.

Gadkari said the Centre has made it clear that the scrapping of polluting, 

unfit vehicles would be mandatory in the phase-out ecosystem.

“Those who scrap their vehicles will surely buy new ones. That will boost 

demand, create around 35,000 jobs, and take the size of the automobile 

industry to around Rs 6 lakh crore from the current Rs 4.5 lakh crore,” he 

said, adding that this will also entail an additional investment of Rs 10,000 

crore in the auto sector and setting up of the scrapping industry.

Sources said there may not be an “end-of-life” age bracket for vehicles as 

such but through a series of incentives and disincentives, the policy will 

make vehicle owners carry out fitness testing at automated fitness centres 

to be set up by states and also by private players.

The vehicles that fail the fitness test will be “grounded”, sources said.

Under the policy, anyone scrapping an old vehicle will get a certificate of 

scrapping and using that he might get a discount of up to 5 per cent while 

purchasing a new vehicle. There are also talks to make the certificate more 

useful in terms of availing a vehicle loan on easier terms for commercial 

vehicles.

Sources said the final shape of the policy is still at a discussion stage at the 

top offices of the government.

“New vehicles are more fuel efficient, which in turn will save on the country’s 

crude import bill. Besides, older vehicles pollute 10-12 times more than new 
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vehicles. So this is a win-win policy,” Gadkari said.

As per the ministry’s data, around 51 lakh light motor vehicles in India are 

older than 20 years; 34 lakh are older than 15 years, while 17 lakh medium 

and heavy commercial vehicles are older than 15 years and without a valid 

fitness certificate.

Behind reduction in agriculture budget, lower spending 
under PM-Kisan
The Agriculture Ministry did not spend its full budget during 2020-21, leading 

to a reduction in the allocation in the revised estimates (RE) for the current 

financial year and a lower outlay for the next one. In Union Budget 2021-22, 

the two departments—Department of Agriculture, Cooperation and Farmers’ 

Welfare and Department of Agricultural Research and Education— under the 

Agriculture Ministry have been allocated a total amount of Rs 1,31,531.19 

crore, lower than the current financial year’s budget estimates (BE) of Rs 

1,42,762.35 crore, but a little higher than RE of Rs 1,24,520.3 crore.

While the Department of Agricultural Research and Education has seen a 

marginal increase—Rs 8,513.62 crore in BE 2021-22 from Rs 8,362.58 crore 

in BE 2020-21, the Department of Agriculture, Cooperation and Farmers’ 

Welfare has seen a reduction of over Rs 10,000 crore in its budget—from 

Rs 1,34,399.77 crore in BE 2020-21 to Rs 1,23,017.57 crore in BE 2021-22. 

However, it is higher than the RE figure of 1,16,757.92 crore for the current 

financial year.

The major cut in the ministry’s budget is due to lower spending under the 

Pradhan Mantri Kisan Samman Nidhi (PM-Kisan) than the allocated sum. 

The government had allocated Rs 75,000 crore for PM-Kisan in the 2020-21 

Budget. This, however, was reduced to Rs 65,000 crore in RE 2020-21 and 
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now has been retained at the same level for the next financial year. Under 

PM-Kisan, Rs 6,000 per year is provided to the eligible farmer families in 

three equal quarterly installments.

Ahead of the Budget, there was speculation about an increase in the 

amount in view of the farmers’ agitation. Union ministers have recently given 

statements regarding an increase in the ministry’s allocation during the NDA 

tenure. While Finance Minister Nirmala Sitharaman did not mention PM-

Kisan in her Budget speech, she tried to assure farmers about the minimum 

support price (MSP).

“MSP regime has undergone a sea change to assure price that is at least 

1.5 times the cost of production across all commodities. The procurement 

has also continued to increase at a steady pace,” the minister said. She 

added that a Rs 1 lakh crore Agriculture Infrastructure Fund would be made 

available to APMCs for augmenting their infrastructure facilities. She also 

announced the enhancement of agricultural credit target to Rs 16.5 lakh 

crore in 2021-22.

Protesting farmers have raised the issue of MSP and APMCs among several 

points of concern during talks with the government. Union Agriculture 

Minister Narendra Singh Tomar said, “This budget is very good. It is in the 

interest of people, villages, labourers and youths. I congratulate the Finance 

Minister and Prime Minister.”

‘Budget’s infra push with support to worst-affected would 
have been better’
The 2021-22 Union Budget’s bet on pushing infrastructure spending to 

revive the economy faces implementation risks and it may have been better 

to combine it with some income support for those worst affected by the 
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pandemic, economists at leading think tanks said  .

The rising tendency towards protectionism doesn’t sit well with India’s 

objective of attracting more foreign direct investment and integrating with 

global value chains, and a liberal tariff policy maybe more effective, argued 

Rajat Kathuria, director and chief executive of the Indian Council for Research 

on International Economic Relations (ICRIER).

Stressing that India needed globalisation more than other countries due to its 

growth potential, he said it would be better for India to maintain a sustainable 

current account deficit rather than celebrate the current account surplus 

expected this year.

“This is a double-edged sword — an unwelcome surplus primarily due to 

the economic slowdown as imports have shrunk more than exports. We 

can’t have a surplus with every country… we may want to run a sustainable 

deficit by importing the right kind of capital goods, and technology,” he said, 

speaking at a seminar on Unpacking the Budget, hosted by the Centre for 

Policy Research (CPR), ICRIER, the India Development Foundation (IDF), 

the National Council of Applied Economic Research (NCAER), and the 

National Institute of Public Finance and Policy (NIPFP).

Recovery concerns

NCAER director general Shekhar Shah said the plan to privatise large 

sections of the public sector and returning to a more classical role for the 

government could change the economy’s direction. He expressed concern 

about a K-shaped recovery unfolding thanks to divergence between those 

who need to protect their lives and livelihoods, and those who are able to 

sustain themselves.

“The entire burden of the Budget’s strategy is on high-quality infrastructure 

coming up quickly, and that has not always been the case.

“A dual strategy of infrastructure spending with income support for those who 

have lost jobs, with ways in which we could create demand among those 
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sections of society that have the highest propensity to consume might have 

been better,” he said. NIPFP director Pinaki Chakraborty called for caution 

in managing fiscal and macroeconomic balances, stating that it took just one 

macroeconomic crisis to recalibrate general government debt targets from 

60% of GDP, to the 85% that the Finance Commission has now recommended 

for 2025-26.

Anganwadi beneficiaries dropped by 2 crore in 7 years, 
Parliament told
The government’s anganwadi programme has seen a decline in the number 

of beneficiaries by nearly two crore, according to the latest data submitted 

before Parliament recently. In 2014-2015, there were 10.45 crore pregnant 

women, lactating mothers and children in the age group of six months to six 

years enrolled at nearly 14 lakh anganwadi centres. This number has seen 

a steady decline and dropped to 8.55 crore by March, 2020, said Minister 

Smriti Irani.

Govt. to clarify e-com FDI rules
The Centre plans to issue a clarification on the foreign direct investment 

(FDI) policy for the e-commerce sector in the wake of investigations into 

some foreign players’ operations following complaints about malpractices, 

according to Commerce and Industry Minister Piyush Goyal.

The government had sought information from the online marketplaces as part 

of a probe into ‘certain complaints from consumers and small retailers about 

certain practices of e-commerce companies’, Mr. Goyal said  . Stressing 

that e-commerce platforms could only act as a service provider, the minister 

warned players ‘who break the law’ that they would have to correct their 
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business practices at the earliest.

‘Agnostic platform’

“We are also considering certain clarifications to ensure that the e-commerce 

sector works in the true spirit of the law, of the rules that have been laid 

down,” he said, adding the caveat that the e-commerce policy per se would, 

however, not be changed as it was ‘robust, well-designed and operating in 

India in several sectors’.

“To reiterate, e-commerce is supposed to provide an agnostic platform so that 

buyers and sellers can trade with each other, the platform should not become 

a part of the trading transaction, neither should it be funding it or having 

algorithms that give preference to one or the other… They should neither 

be promoting their own products, but provide all data required to make a 

rational choice and the choice should be the free choice of the consumers,” 

Mr. Goyal explained.

“We believe that buyers and sellers should be given an opportunity to trade 

with each other; the platform is only a service provider,” the minister said. 

“And those who break that law will certainly have to respond to our concerns 

and correct their business practices at the earliest,” he added.

Twitter must follow Indian laws: Centre
With the government and Twitter at loggerheads over issues related to 

content removal and freedom of expression, the Centre   expressed “deep 

disappointment” over the microblogging platform’s partial compliance of its 

orders “grudgingly” and with substantial delay.

In a videoconference with Twitter’s vice-president of global public policy 

Monique Meche and deputy general counsel and vice- president (legal) Jim 

Baker, Information Technology Secretary Ajay Prakash Sawhney said while 

Twitter was free to formulate its own rules and guidelines, Indian laws, which 
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are enacted by Parliament, must be followed irrespective of Twitter’s own 

rules, according to a Ministry statement.

An official source told The Hindu that during the meeting, requested by 

Twitter, it was informed that the government expected full compliance of the 

blocking orders and that it was unlikely to revisit the list.Twitter, however, said 

that no action had been taken against the accounts of news media entities, 

journalists, activists and politicians. “To do so, we believe, would violate their 

fundamental right to free expression under Indian law. We informed MeitY 

(Ministry of Electronics and Information Technology) of our enforcement 

actions today, February 10, 2021,” it said.

The meeting follows a blog post by Twitter, where it said it withheld “a portion 

of the accounts identified in the blocking orders given by the government”. The 

firm has been under fire over non-compliance to block 250 accounts using 

hashtags related to “farmer genocide”, and about 1,178 accounts that security 

agencies suspect are backed by Khalistani sympathisers and Pakistan. In a 

blog post, Twitter said it had taken enforcement actions, including permanent 

suspension of accounts in certain cases, against over 500 accounts escalated 

across all MeitY orders for clear violations of Twitter’s Rules.

‘Work with military for democracy’
Myanmar’s coup leader used the country’s Union Day holiday   to call on 

people to work with the military if they want democracy, a request likely to 

be met with derision by protesters who are pushing for the release from 

detention of their country’s elected leaders.

“I would seriously urge the entire nation to join hands with the Tatmadaw 

for the successful realisation of democracy,” said Senior General Min Aung 

Hlaing. “Historical lessons have taught us that only national unity can ensure 

the non-disintegration of the Union and the perpetuation of sovereignty,” he 
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added.

In addition to General Hlaing’s message published in the Global New Light 

of Myanmar newspaper, the new junta also announced that it would mark 

Union Day by releasing thousands of prisoners and reducing other inmates’ 

sentences.

Min Aung Hlaing’s February 1 coup ousted the civilian government of Nobel 

laureate Aung San Suu Kyi and prevented recently elected lawmakers from 

opening a new session of Parliament.

The military has said it was forced to step in because Ms. Suu Kyi’s 

government failed to properly investigate allegations of fraud in November 

elections, though the election commission has said there is no evidence to 

support those claims.

Recent rallies against the coup — now daily occurrences in Myanmar’s two 

largest cities, Yangon and Mandalay — have drawn people from all walks of 

life, despite an official ban on gatherings of more than five people.

Factory workers and civil servants, students and teachers, medical personnel 

and people from LGBTQ communities, Buddhist monks and Catholic clergy 

have all come out against the coup in force.

Thousands of protesters, including Myanmar celebrities, demonstrated 

outside the Chinese Embassy in Yangon   to criticise what they said was 

Beijing’s failure to condemn the coup.

“The students and the people are about to face bloodshed,” Phyo Yadana Aung, 

a protester, said. She accused state-run media of spreading “misinformation” 

about the protests.

 , people from Myanmar’s ethnic minority groups, who are concentrated in 

far-flung, border states, joined in — a striking show of unity in a country 

where some groups have resented the Burman majority’s control and have 

also had their differences with Mr. Suu Kyi. , has made them uneasy allies 

with her party.
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The protesters are unlikely to be swayed by Gen. Min Aung Hlaing’s call for 

unity, which came on Union Day, a national holiday celebrating the date in 

1947, when many of the country’s ethnic groups agreed to unify following 

British colonial rule.

‘Governance and lawmaking should be left to legislature’
Law Minister Ravi Shankar Prasad   told the Lok Sabha that just as 

independence of the judiciary is a part of the basic structure of the Constitution, 

the principle of separation of powers is also a part of that basic structure. 

He asserted that governance and lawmaking should be left to the elected 

members of the legislature.

In his reply to a debate on the Arbitration and Conciliation (Amendment) 

Act, 2021, which was passed by the Lok Sabha, Mr. Prasad also urged the 

judiciary to exercise its discretion in accepting public interest litigations.

The Law Minister said that there was a “rush to file PILs on almost every 

issue” nowadays. He appealed to the judiciary to look at “genuine” issues 

such as compensation, working conditions of the working classes, and so 

on. The amendment to the Arbitration Act proposes to empower courts to 

stay arbitration awards if they have been obtained through fraud or corrupt 

means.

Responding to the queries raised by several members on the need to 

amend the Arbitration Act retrospectively, and to be brought in the form of 

an ordinance, the Law Minister said it was necessary to ensure that some 

parties did not try to take advantage of an arbitral award that may have been 

obtained through fraud or corrupt means.

“If an award [that] is given against the Union government or a State 

government is given by fraud and an investor wants to enforce it, is it fair 

that thousands of crores of taxpayers’ money be given away? Some of the 
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members have asked ‘why an ordinance?’ Why not? Should we part with 

taxpayers’ money?” Mr. Prasad asked.

Inter-marriages can reduce caste tensions, says court
Educated youngsters are showing the way forward to reduce caste and 

community tensions in India by tying the knot in inter-marriages, the Supreme 

Court said in a recent judgment.

“Educated younger boys and girls are choosing their life partners, which, 

in turn, is a departure from the earlier norms of society where caste and 

community play a major role. Possibly, this is the way forward where caste 

and community tensions will reduce by such inter-marriages,” a Bench, led 

by Justice Sanjay Kishan Kaul, said.

Justice Kaul quoted B.R. Ambedkar’s Annihilation of Caste , in which the 

Father of the Constitution said, “I am convinced that the real remedy is 

intermarriage. Fusion of blood can alone create the feeling of being kith and 

kin, and unless this feeling of kinship, of being kindred, becomes paramount, 

the separatist feeling — the feeling of being aliens — created by caste will 

not vanish.”

Even as more and more cases challenging religious conversion laws enacted 

by several States reach the Supreme Court, Justice Kaul observed in the 

judgment on February 8 that “consent of the family or community or clan is 

not necessary once the two adult individuals agree to enter into a wedlock 

and that their consent has to be piously given primacy”.

The judgment came in a case filed by a lecturer, an MBA graduate, who 

fled from Bengaluru to Delhi to marry a man, an M. Tech. and assistant 

professor.

The investigating officer, on a complaint filed by her relatives, directed her to 

leave her husband and be present at the police station. She refused, saying 
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they were legally married and it was her choice to do so.

The court quashed the case against the couple and directed the police 

authorities to not only counsel the investigating officers but devise a training 

programme to deal with such cases for the benefit of the police personnel.

“We expect the police authorities to take action on this behalf in the next 

eight weeks to lay down some guidelines and training programmes how to 

handle such socially sensitive cases,” the Supreme Court ordered.

Almost 100% productivity in two weeks of Budget session
Overcoming a sluggish start due to protests by Opposition and frequent 

adjournments over the three contentious farm laws, the Lok Sabha managed 

to hit almost 100% in its productivity by working extra in the second week 

of the Budget session. The first part of the Budget session ended  , with the 

second part scheduled to start on March 8.

Lok Sabha Speaker Om Birla’s office said that while productivity between 

February 2 and 5 was only around 10%, it shot up to 164% between February 

8 and 11. On an average, the business productivity was 99.5%.

Mr. Birla said the Lok Sabha sat for 49 hours and 17 minutes against the 

stipulated time of 50 hours, adding that the first part of the Budget session 

was productive with business being transacted even beyond midnight.

“As part of the Motion of Thanks to the President, 130 MPs participated in 

the discussion which went on for 16 hours and 39 minutes,” he said. The 

discussion had been allotted 10 hours by the business advisory committee 

of the Lok Sabha but time was extended for MPs to speak. The Budget 

saw a discussion that went on for 14 hours and 40 minutes, with 117 MPs 

participating. The Speaker expressed particular satisfaction over the fact that 

26 women members participated in the Motion of Thanks to the President 

and 23 during the discussion over the Union Budget.
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IIT-M Ph.D. entry tough for students from marginalised 
communities
Students from the Scheduled Caste (SC) and Scheduled Tribe (ST) 

communities have significantly poor representation and acceptance rate in 

Ph.D programmes at the Indian Institute of Technology (IIT) Madras, analysis 

of data obtained through the Right to Information (RTI) Act revealed.

The analysis was based on data provided by IIT Madras regarding 2,195 

admissions made from 54,462 applicants in the five-year period from 2015 

to 2019.

The data showed that SC students constituted only 7.6% and STs were just 

1.2%. The reservation policy requires that 15% of seats be allocated to SCs 

and 7.5% to STs.

Moreover, the data showed a significant difference in the acceptance rate, 

which refers to the number of students admitted for every 100 applicants. While 

General Category (GC) students, which in the case of the IITs predominantly 

refers to those from privileged communities, had an acceptance rate of 4.4%, 

it was 2.9% for SCs and 2.7% for STs.

Only 167 of the 5,855 SC applicants and 27 of the 991 ST applicants were 

selected.

Interestingly, the institution had filled the reservation-mandated seats for 

Other Backward Classes (OBCs), thanks to nine of the 16 departments 

that managed to fill the seats. As much as 29.8% of the seats went to 

OBC candidates against the 27% of minimum allocation to be done as per 

reservation norms. The remaining 61.6% seats went to the GC category.

Though IIT Madras had admitted 3,874 Ph.D. scholars from 2015 to 2019 

according to the data submitted by the Ministry of Education in the Parliament 

last year, it provided community-wise data on applications and enrolments for 

only 2,195 admissions (57% of the total).

Despite appeals through RTI, a few of the 16 research departments in 
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IIT Madras did not give data for some semesters. For the Mathematics 

Department, the administration said it had data for only one semester.

It can be noted, however, that the RTI data followed a fairly similar pattern to 

that of the data submitted to the Parliament in terms of seat allocation. Of the 

3,874 admissions, 64.4% went to the GCs, 27.9% to OBCs, and only 6.4% 

to SCs and 1.3% to STs. The RTI data threw light on how the difference in 

acceptance rate was more pronounced in some departments.

For instance, in Aerospace Engineering (AE), the acceptance rate was 6.6% 

for GCs and only 1.7% for SCs. In absolute numbers, only five of the 292 

SC applicants were selected. In contrast, 100 applicants were selected 

from the 1,520 GC candidates. A stark difference in acceptance rate was 

also observed in Applied Mechanics, Electrical Engineering, Humanities 

and Social Sciences, and Management Studies, between GC and SC 

applicants.

The Department of Computer Science and Engineering had one of the 

highest number of applicants from SC and ST categories. From the 755 SC 

applicants, only four were selected and from 136 ST applicants, none were 

selected. While the overall acceptance rate was lower in the department, it 

was lower still for SC and ST applicants.

Engineering Design and Mechanical Engineering were among the exceptions, 

with similar acceptance rates for all categories. While most departments had 

poor acceptance rates for STs, departments like Physics, Metallurgical and 

Materials Engineering, and Ocean Engineering, had better acceptance rates 

for SCs. They came closer to filling seats as per the reservation rules.

Ruling out the possibility that the difference in acceptance rate was due 

to selection bias, Bhaskar Ramamurthi, Director, IIT Madras, said that the 

institution in fact adopted a strategy of calling a high percentage of SC and 

ST applicants for interview. He said that an analysis of the past three years of 

data showed that SC and ST candidates were roughly 10% and 1.7% of the 
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total applicants to the institution. He said that while 32% of applicants were 

called for an interview overall, the rate was 65% for SC and ST candidates.

“Only 25 to 30% of those from SC/ST categories who are called attended the 

interview,” he said. While the percentage selected among those interviewed 

was 24% overall, it was 16% for the reserved categories. “The acceptance 

rate for SC/ST is therefore not lower given that the calling rate is double,” he 

said.

On how the institution filled the seats reserved for OBC with the acceptance 

rate being better, he said, “We do not know why, but are happy that this is 

so.”

PM hands over Arjun Mk-1A tank to Army
Prime Minister Narendra Modi   handed over the indigenous main battle 

tank Arjun Mk-1A to the Army in a function at the Jawaharlal Nehru Indoor 

Stadium in Chennai. Chief of the Army Staff General Manoj Mukund Naravane 

received the model of the tank, designed and developed by Chennai-based 

Combat Vehicles Research & Development Establishment (CVRDE), a unit 

of the Defence Research & Development Organisation (DRDO).

“A tank made in Tamil Nadu will be used in our northern borders to keep the 

nation safe. This showcases India’s united spirit — Bharat’s Ekta Darshan,” 

Mr. Modi said.

“We will continue working to make our armed forces one of the most 

modern forces in the world. At the same time, the focus on making 

India aatmanirbhar (self-reliant) in the defence sector moves with full speed,” 

the Prime Minister said at the event attended by Tamil Nadu Governor 

Banwarilal Purohit, Chief Minister Edappadi K. Palaniswami, Deputy Chief 

Minister O. Panneerselvam and other dignitaries.

Mr. Modi was on a flying visit to Chennai where he inaugurated a slew of 
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development projects across several sectors, before flying to Kerala.

He had a 15-minute conversation with Mr. Palaniswami at the venue, 

according to sources. The AIADMK is an ally of the BJP, and the BJP national 

president J.P. Nadda, during his visit to the State last month, announced that 

the alliance would continue. Mr. Modi posed for photographs with the Chief 

Minister and the Deputy Chief Minister, with the three of them raising their 

hands together in a show of solidarity.

The Prime Minister spoke at length of how India’s armed forces signified the 

country’s ethos of courage.

“They have shown, time and again, that they are fully capable of protecting 

our motherland. Time and again, they have shown India believes in peace. 

But, India will protect its sovereignty at all costs,” he said.

The PM also recalled the martyrs, who lost their lives in a terrorist attack in 

Pulwama two years ago.

Quoting Bharathi

Quoting from Tamil poet Subramaniya Bharathi, Mr. Modi said India has 

undertaken a massive effort to become self-reliant in the defence sector.

The state-of-the-art indigenous main battle tank has been indigenously 

designed, developed and manufactured by CVRDE, DRDO along with 15 

academic institutions, eight labs and several MSMEs.

With modern battle tank technologies, it is distinct from the contemporary 

main battle tanks and is a dependable warfighting machine. The Arjun MBT 

Mk-1A is a weapon platform with superior firepower, high mobility, excellent 

protection and crew comfort with 14 major upgrades on Arjun MBT Mk-1, 

according to the CVRDE.

Toolkit case: two seek anticipatory bail
The Delhi police   said non-bailable warrants (NBWs) had been issued 
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against Mumbai-based advocate Nikita Jacob and her associate Shantanu 

Muluk who, along with arrested climate activist Disha Ravi, allegedly created 

and shared the toolkit document being investigated by the police.

Both Ms. Jacob and Mr. Muluk have sought transit anticipatory bails from the 

Bombay High Court. They will be heard.

The toolkit, according to the police, is a document that has a section titled 

‘prior action plan’ about digital strikes to be conducted through hashtags on 

and before January 26 and tweetstorms from January 23.

Indians concerned about privacy, says CJI
The hearing concerned the new privacy policy introduced by WhatsApp on 

January 4. The allegation is that it scraps users’ ‘opt-out policy’. The user 

would have to, according to the policy, compulsorily consent to share their 

data with Facebook and its group, the petitioners have alleged. The policy 

deadline was February 8 initially, but it was extended to May 15.

Mr. Sibal denied allegations that WhatsApp was treating Europeans and 

Indians differently. “Europe has a special law [General Data Protection 

Regulations], India doesn’t. As soon as India has the special law, we will 

follow. We will follow the law of Parliament,” he submitted. The new privacy 

policy was applicable to the rest of the world except Europe.

Mr. Datar said the General Data Protection Regulations was followed by 

probably 20 countries in the world. Allegations of differential treatment being 

accorded to Indians were unfounded.

Senior advocate Shyam Divan, for petitioner Karmanya Singh Sareen and 

others challenging the new privacy policy, said they were not on whether 

WhatsApp was encrypting messages or not. “We are on the point of sharing 

of meta data for profit,” he submitted. “There is a different set of rules for 

Europeans and different for Indians... Even the government has taken serious 
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note and issued notices to the companies,” he said. He urged the court to 

ensure that no data is leaked.

More fast-track courts under POCSO Act
Nine more fast-track courts under the Protection of Children from Sexual 

Offences Act will be set up in Punjab, the State government decided  . The 

decision was taken in an inter-departmental meeting of the State government. 

The meeting decided on a slew of measures to strengthen investigation 

and prosecution machinery to handle criminal offences against women and 

children.

Toolkit case: role of PJF under scanner
The focus of investigation by the Delhi Police into the toolkit document 

case is centred on an alleged “pro-Khalistani” organisation, Poetic Justice 

Foundation (PJF), sources said.

A senior police officer said the roles of all the founders and the co-founders 

of the PJF are under scanner. “Depending on the interrogation of the three 

accused — Disha Ravi, Nikita Jacob and Shantanu Muluk — the roles of 

members and those associated with PJF will be probed.”

Non-bailable warrants have been issued against Ms. Jacob and Mr. Muluk. 

The police said   that Ms. Jacob and Mr. Muluk, along with arrested climate 

activist Disha Ravi, created and spread the toolkit.

‘Greta absolved’

However, sources said climate change activist Greta Thunberg, whose tweet 

brought the toolkit to the notice of security agencies, has been absolved of 

any criminality for now. They added that the PJF was not a “banned terrorist 

organisation” under the Unlawful Activities (Prevention) Act.

The last group to be added to the list of banned Khalistani outfits was the 
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Sikhs For Justice (SFJ).

“Delhi Police has, so far, not claimed nor stated that there is any link between 

SFJ and PJF,” the officer said.

However, he said, “it cannot be a coincidence” that the PJF facilitated a toolkit 

mentioning an action plan for January 26 and the SFJ’s face, Gurpatwant 

Singh Pannu, “in parallel” announced a reward for hoisting a flag at the Red 

Fort on Republic Day.

‘Sedition law can’t be used to quell disquiet: court
Charges of sedition “cannot be invoked to quieten the disquiet under the 

pretence of muzzling the miscreants”, a Delhi Court observed while granting 

bail to a 21-year-old labourer. The youth was arrested for posting a fake 

video on Facebook about the Delhi police on the farmers’ agitation.

Additional Sessions Judge Dharmender Rana remarked that in the absence 

of any exhortation, call, incitement or instigation to create disorder or 

disturbance of public peace by resort to violence, the sedition law cannot be 

invoked against anyone.

Mr. Swaroop Ram had posted a fake video on his Facebook page with the 

tagline ‘Delhi Police mae bagawat 200 policekarmiyon ne diya samuhik 

istifa . (Rebellion in Delhi Police, 200 policemen have resigned en masse) 

Jai Jawaan Jai Kisan #I_Support_ Rakesh_ Tikait_ Challenge”.

The Delhi police stated that the video was related to an incident in which a 

senior officer was briefing police personnel at the protest site and encouraging 

them to tackle the situation properly.

Mr. Ram, in his defence, submitted that the material was “innocuous in nature 

and was, in fact, an expression of emotions uttered in disagreement with 

government policies”.

Taking note of submission from both sides, ASJ Rana said, “The law of 
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sedition is a powerful tool in the hands of the State to maintain peace and 

order in society. However, it cannot be invoked to quieten the disquiet under 

the pretence of muzzling the miscreants”.

Telcos ask government to defer net neutrality rules
The COAI has urged the government to bring over-the-top (OTT) service 

providers such as WhatsApp under the licensing regime and defer net 

neutrality rules on telecom operators till the time ‘same service, same rules’ 

are applied on the applications.

The COAI wrote to the Telecom Department on February 9 in response to 

the recommendation of the Telecom Regulatory Authority of India on OTT 

players that no regulations should be imposed on the calling and messaging 

apps till the time clarity emerges in the international jurisdictions.

“Till the time any decision is taken regarding licensing of OTT communication 

providers, the unequitability between TSPs (telecom service providers) and 

OTTs should not be increased further.

“Till such time, no new licensing conditions, including that of traffic 

management practices for net neutrality etc., should be imposed on TSPs,” 

Cellular Operators Association of India (COAI) said.

The net neutrality principles prohibit service providers from discriminating 

against Internet content and services by blocking, throttling or according 

preferential higher speeds.

The right MSP: What govt pays and what farmers say they 
deserve
While the Prime Minister has reiterated that his government has already 

implemented M S Swaminathan report’s recommendations on Minimum 

Support Price, The Indian Express explains why protesting farmers and 
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farm experts contest that claim and say that government is going by its own 

formula that has not improved their income.

Government says it is giving MSP which is 1.5 times the cost of production 

(COP). Why do farmers say they have not benefitted from it?

The actual amount that lands in farmers’ pockets depends on the method 

used to calculate COP. There are at least six formulas to make that calculation 

which include A1, A2, B1, B2, C1 and C2.

What are these six methods to arrive at cost of production/cultivation?

According to the Principal Economist (Agriculture Marketting) Punjab 

Agriculture University (PAU), Ludhian, Prof Sukhpal Singh A1 includes all 

actual expenses in cash and kind incurred in production by owner which 

includes value of hired human resource, value of owned machine labour, 

hired machinery charges, value of seeds both farm produced and purchased, 

value of pesticides, value of manure owned and purchased, value of fertilisers, 

irrigation charges, depreciation on implements and farm. Holdings, land 

revenue, interest on working capital, miscellaneous expenses like artisans 

etc.

“A2 includes A1 plus rent paid for leased-in-land, B1 is a cost which includes 

A1 and interest on value of owned capital assets S (excluding land), B2 

includes B1 plus rental value of owned land and rent paid for leased-in-land. 

C1 includes cost B1 and the imputed value of family labour, while C2 is B2 

and imputed value of FL (Family Labour),” he explained.

He further said that Dr M S Swaminathan report had recommended that the 

MSP should be computed by incorporating almost all actual farm costs as C2 

— the base/reference of the MSP estimation — along with an additional 50% 

margin.

What is the government paying farmer and what formula does it use?

Different formulas were recommended by three committees formed for 

calculating MSP — L K Jha Committee in 1960s that laid foundation of MSP, 
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Dr M S Swaminathan Committee, which submitted its report on MSP in 

2006 and recommended C2+50%, Ramesh Chand Committee (RCC) that 

in its report in 2015 included some more factors and recommended MSP on 

C2+10% formula.

“The Union government in its 2018-19 Budget announced an MSP that would 

pay farmers 1.5 times the cost of production (COP). The government used 

its own formula A2+ FL and a 50% margin on it but farmers were already 

getting more than 50% when the government promised to give it,” said Prof 

Sukhpal.

He added: “Thus, such an increase in the revenue of farmers did not 

make much sense. Furthermore, a comparison of the cost computation 

methodologies (existing and Swaminathan report) shows that there exists a 

difference between existing MSP calculated with reference cost A2+FL and 

that calculated with reference cost C2 for the main crops. In other words, the 

promised margin of 50% over A2+FL — the current basis for MSP — barely 

brings about an increment in farmer’s income in actual.”

A research paper by Prof Sukhpal and Shruti Bhogal for the Centre 

for International Projects Trust, New Delhi, concludes: “Therefore, 

Swaminathan’s proposed MSP formula — C2 plus 50% — is relatively a 

better approach towards providing farmers with the deservedly higher value 

for their produce.”

Both experts added: “RCC suggested some additional cost aspects that 

need to be incorporated in C2 like the head of the farm households should be 

considered as a skilled worker rather than a manual worker as is prevalent 

(which means his labour should be higher than the unskilled common 

labour). Secondly, interest on working capital should be accounted for the 

whole season in contrast to the prevalent practice of estimating it for half the 

season. Thirdly, actual land rent to be accounted for without any ceiling rate; 

and finally engendering post-harvest costs like cleaning, grading, drying, 



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    
National

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

packaging, marketing and transportation costs.”

What should be the MSP for wheat and paddy as per Swaminathan and RC 

committee reports?

As per a field survey undertaken by PAU under Prof Sukhpal to estimate the 

cost of cultivation across Punjab, it was found that if the costs recommended 

by RCC are taken into consideration and added to the cost C2 (as calculated 

by CACP), the proposed C2 will increase by 30.38% and 24.61% for wheat 

and paddy, respectively. Therefore, considering COP as per RCC would be 

a prominent step towards realising the improved welfare of farmers, said 

survey, adding that as per the Swaminathan report (C2+50%), the MSP, for 

wheat and paddy for the year 2020-21 should be Rs 2,138 and Rs 2,501, 

respectively against Rs 1,925 and Rs 1,888 per quintal paid to farmers. If 

the RCC formula (C2 +10%) is adopted, then the MSP should be fixed at Rs 

2,044 (wheat) and Rs 2,285 (paddy), respectively.

“However, for its true effectiveness towards farmer welfare, MSP should 

be fixed by estimating C2 as per RCC, with an addition of 50% margin. 

Accordingly, the MSP for wheat would be Rs 2,787 and paddy Rs 3,116 per 

quintal, which is 45% and 67%, higher than the existing MSP, respectively,” 

said both farm experts.

How much less money was paid to the farmers for both crops in Punjab?

Punjab procured around 200 lakh tonnes paddy at the rate of Rs 1,888 per 

quintal and over 127 lakh tonnes wheat at the rate of Rs 1,925 per quintal in last 

Kharif and Rabi seasons, respectively. According to this, farmers got Rs 213/

quintal less for wheat and Rs 413/quintal less for paddy as per Swaminathan 

recommendations and Rs 119 and Rs around Rs 400 per quintal less for 

wheat and paddy as per RC Committee.

“And as per RCC’s C2+50% formula, they got over Rs 800 per quintal less 

for wheat and Rs over 1,200 per quintal less for paddy,” said Prof Sukhpal 

Singh.
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Cabinet approves PLI plan for telecom
The Union Cabinet   approved the production-linked incentive scheme for the 

telecom sector with an outlay of Rs. 12,195 crore over five years.

The scheme, which aims to make India a global hub for manufacturing telecom 

equipment, is expected to lead to an incremental production of about Rs. 2.4 

lakh crore, with exports of about Rs. 2 lakh crore over five years and bring in 

investments of more than Rs. 3,000 crore.

“The implementation of PLI scheme in telecom manufacturing will start from 

April 1, 2021,” said Communications Minister Ravi Shankar Prasad. “Many 

international players are keen to come to India. We will encourage them and 

also domestic manufacturers,” he added.

‘Import dependence cut’

The Minister added the scheme was also likely to generate 40,000 direct and 

indirect employment opportunities and generate tax revenue of Rs. 17,000 

crore from telecom equipment manufacturing, including core transmission 

equipment, 4G/5G Next Generation Radio Access Network and wireless 

equipment, access and Customer Premises Equipment (CPE), Internet 

of Things (IoT) access devices, other wireless equipment and enterprise 

equipment such as switches and routers.

According to an official release, the core ‘component’ of this scheme is to 

offset the import of telecom equipment worth more than Rs. 50,000 crore.

The Minister added that the approval for the scheme followed the success 

of PLI-scheme related to mobile and component manufacturing. Under this, 

Rs. 34,000 crore investment has been made by some of the top mobile 

companies, he said, adding that the government planned to bring similar 

incentives for laptops and tablet manufacturing.

For inclusion of MSMEs in the scheme, the minimum investment threshold 

has been kept at Rs. 10 crore, while for others it is Rs. 100 crore. For MSMEs, 

a 1% higher incentive is also proposed in the first three years.
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“Once qualified, the investor will be incentivised up to 20 times of minimum 

investment threshold enabling them to utilise their unused capacity,” the 

government said.

“With the telecom industry going through a very difficult phase, this move of 

the government would surely incentivise telecom service providers,” who opt 

for equipment manufactured locally, thus saving on substantial costs relating 

to imports.

“While we need to wait and see as to whether there will be many takers for 

this scheme, surely it appears that these developments are on the right path 

towards self-sufficiency.” Tony Verghese, partner, J. Sagar Associates.

India’s rating to hinge on lower fiscal deficit, debt: S&P
S&P Global Ratings   said India will be one of the fastest growing emerging-

market economies with a 10% growth in the next fiscal, and future sovereign 

rating action would hinge on lowering fiscal deficit and sustaining debt 

burden.

S&P director, sovereign & international public finance ratings, Andrew Wood, 

said the forecast for India in 2021 is on stronger side and shows that a lot 

of economic activity, which was frozen last year, is coming back on line to 

normalisation, thereby brightening the growth prospects.

Bounce back

“India will be one of the fastest-growing economy in the EM (emerging market) 

space. India’s contraction this year was steep and may be deeper than global 

average, but a bounce back of 10% that we are expecting next fiscal year will 

be putting India amongst the fastest growers in 2021 and more importantly, 

we see Indian economy growing at 6% over medium term, may be slightly 

higher, and that compares very well to EMs all around the world,” Mr. Wood 

said in a webinar.
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S&P said India’s economy has stabilised over recent months, with progressively 

better manufacturing, services, labour-market and revenue data. The hard 

part will be converting the trends into a sustained recovery over the next few 

years.

Start-ups must create world-class products: PM
Start-ups in India should not focus only on valuations and exit strategies, 

but on creating institutions that will outlast this century and products that set 

the global benchmark on excellence, to help India become a global leader in 

technology, Prime Minister Narendra Modi said  .

Speaking at the Nasscom Technology and Leadership Forum (NTLF), the 

Prime Minister told the leaders of the IT industry that while they had ensured 

that “our technology is more and more made in India, I urge that your solutions 

should also have the mark of Make for India.”

“So, I have a message for my start-up founders,” said Mr. Modi. “Do not 

limit yourself to just valuations and exit strategies. Think how you can create 

institutions that will outlast this century,” he added.

Biometric authentication to benefit farmers: Centre
In a bid to cut out the middleman and ensure greater transparency in the 

procurement of farm produce, the Centre is encouraging the States to deploy 

biometric authentication of farmers.

The practice, already adopted in Uttar Pradesh and set to be rolled out in 

Madhya Pradesh, Chhattisgarh and Odisha this year, will aid in tracking the 

end-use beneficiary, Food Minister Piyush Goyal said at a press conference  

.

The initiative comes at a time when farmers are agitating for a legal guarantee 

that all their crops will be procured at a minimum support price (MSP) and 
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demanding the repeal of three farm reform laws that they believe will weaken 

the current system of procurement at State-run markets. In States such as 

Punjab and Haryana, where the agitation has been the strongest, middlemen 

who act as commission agents or arhitiyas are a key part of the procurement 

process at these mandis .

The Centre had already taken steps to roll out online payments to farmers 

who sell their produce to the government, said Food Ministry Additional 

Secretary Edwin Kulbhushan Majhi.

It had directed the State governments of Haryana and Punjab to ensure 

payments in e-mode from the upcoming season, and was expecting all the 

States to follow suit this year.

“We would like all payments released by the Central government to the 

farmers... that we are able to track them online. There should not be any 

intermediaries, farmers should not be given cheques to be encashed. The 

money should go directly into the farmers’ accounts,” Mr. Majhi said.

The next step was the biometric authentication scheme that Uttar Pradesh 

had already rolled out.

“The entire process of procurement has to be made faster. Once you have 

data of farmers available and once they are bio-authenticated, the entire 

details are digitally available to the procurement machinery, the kind of crop 

he is cultivating, the kind of landholding he has, all the details are available,” 

Mr. Majhi said.

This initiative reduced the need for extensive paperwork, prevented leakages 

and speeded up process of procurement, with payment settlement being 

completed within 72 hours, he said.

“The other advantage is that the farmer gets a receipt for his goods, showing 

the quantity and the MSP price, so nobody can cheat the farmer,” said Mr. 

Goyal. He did not respond to a query whether bio authentication would be 

mandatory for farmers to participate in the procurement process.
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New education policy key to self-reliant India: PM
Describing the new education policy as a major milestone in the making 

of a self-reliant nation, Prime Minister Narendra Modi   said Gurudev 

Rabindranath Tagore developed systems at Visva-Bharati which were the 

medium of modernising Indian education and freeing it from the shackles of 

slavery.

Mr. Modi, who was virtually addressing the convocation at Visva-Bharati 

University, said the new education policy promoted entrepreneurship and 

self-employment, research and innovation.

“This education policy is a major milestone in the making of an Aatmanirbhar 

Bharat,” he said.

‘New PSE policy envisages at most 4 strategic-sector firms’
The new public sector enterprises policy envisages that the strategic sectors 

have limited number of players restricting it to maximum four public sector 

enterprises of a holding nature, a top official said.

Department of Public Enterprises (DPE) Secretary Sailesh said the remaining 

enterprises would be rationalised in terms of mergers, amalgamations and 

privatisation if feasible.

As part of the ‘Aatmanirbhar Bharat Abhiyan’, Finance Minister Nirmala 

Sitharaman had announced that there would be a maximum of four public 

sector companies in strategic sectors, and state-owned firms in other 

segments would eventually be privatised.

The DPE Secretary was addressing a webinar organised by PHDCCI.

Mr. Sailesh said, “We need to build our capabilities and emphasise our 

domestic production for global and domestic outreach at a globally competitive 

cost.

“We need to ensure that the desired results are achieved in the collaborative 
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effect of the private sector to enhance wealth, improve R&D, and growth of 

the economy,” he added.

The Secretary also said that with the announcements of the new PSU policy, 

the government wished to have a strong and impactful public sector in a 

strategic sector. “MSMEs (micro, small and medium enterprises) have the 

potential in the sectors such as defence, infrastructure, manufacturing, 

power, petroleum, coal, mining, ports, airports, and many more, which will 

help to create better running of government assets,” he said.

An estimate of WASH across healthcare facilities in India
The status of WASH (water, sanitation and hygiene) in healthcare facilities 

is an important issue in development. In an article published recently in BMJ 

Global Health, researchers from Center for Disease Dynamics, Economics 

and Policy (CDDEP), Maryland, US, have estimated the cost of ensuring 

WASH and taking related steps for infection prevention and control for one 

year in healthcare facilities in all of India.

They estimate that improving WASH across the pubic healthcare facilities 

in India and maintaining this for a year would cost $354 million (Rs 

2567,00,00,000 approximately) in capital costs and $289 million (Rs 

2095,00,00,000 approximately) in recurrent expenses.

The study further finds that the most costly interventions were providing clean 

water, linen reprocessing and sanitation while the least expensive were hand 

hygiene, medical device reprocessing and environmental surface cleaning. A 

2019 joint global baseline report by WHO and UNICEF had pointed out that 

globally, one in four healthcare facilities lacked basic water servicing and one 

in five had no sanitation service and 42% had no hygiene facilities at point 

of care.

Impact of WASH
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A WHO document on WASH in healthcare facilities points out that 8,27,000 

people in low- and middle-income countries die as a result of inadequate water, 

sanitation and hygiene each year. Also, death of 2,97,000 children under five 

years can be prevented each year if better WASH could be provided.

On a positive note, a 2012 WHO report had calculated that for every dollar 

invested in sanitation, there was $5.50 to be gained in lower health costs, 

more productivity and fewer premature deaths.

Worthy goal

It is noteworthy that ensuring availability and sustainable management of 

water and sanitation to all is one of the 2030 sustainable development goals 

of the WHO.

Given this context, the India study by CDDEP comes as a welcome first-level 

estimate.

“The goal of our study was to gather estimates of unit costs for each intervention 

service unit from which we extrapolated facility wide costs,” says Katie K. 

Tseng of CDDEP, the first author of the study, in an email to The Hindu. “In our 

calculation of national cost estimates, the proportion of healthcare facilities 

requiring intervention were estimated primarily from literature and not from 

surveyed healthcare facilities,” she says.

Inadequacies in proving WASH and also lack of infection prevention and 

control can lead to healthcare associated infections. Some of the pathogens to 

look out for are Acinetobacter baumannii, Enterococcus faecalis, Escherichia 

coli, Salmonella typhi, Streptococcus pneumoniae and many more. “These 

pathogens are commonly implicated as causative agents of healthcare 

associated infections because of their ability to develop resistance to antibiotics. 

Common healthcare associated infections include central-line-associated 

bloodstream infections, catheter-associated urinary tract infections, surgical 

site infections and ventilator-associated pneumonia,” says Dr. Tseng.

Antimicrobial resistance
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In the fight against the spread of antimicrobial resistance too, the importance 

of prevention of infections cannot be overemphasised. “This study was a part 

of a larger project to determine the cost-effectiveness of WASH interventions 

to reduce healthcare-associated infections among mother and neonates 

across the Indian healthcare system,” says Jyoti Joshi of CDDEP, another 

author of the paper.

According to her, while this study forms the starting point for larger costing 

estimates, it also highlights the need for a concerted effort from local bodies, 

State and Central governments to sustainably address quality and inequality 

issues in WASH provision.

“We believe our findings show that addressing gaps in WASH across the 

Indian healthcare system is not only within the realm of possibility in terms of 

affordability – when compared to other national health campaigns – but can 

also be combined with other national efforts to address health priorities such 

as antimicrobial resistance,” she says.

“The intersection between WASH, infection prevention and control and 

antimicrobial resistance is unique in that it offers policy makers an opportunity 

to address multiple overlapping problems through interventions on WASH in 

healthcare facilities,” she adds.

‘Union govt. gradually managing fiscal deficit’
Union Minister for Finance and Corporate Affairs Nirmala Sitharaman   said 

that the government was conscious of managing gradually, without interrupting 

the pace of recovery, the fiscal deficit, Gross Domestic Product, and other 

important indicators of the country’s economy.

‘Deliberate subversion of justice in riots cases’
The horrors of the north-east Delhi riots are still fresh in the memories of 
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Mohd. Wakeel, a resident of Shiv Vihar, and Mallika, a resident of Bhagwati 

Nagar, a year since the violence destroyed their lives.

Ms. Mallika fights back tears as she recounts February 25, 2020, when she 

last saw her husband, Musharraf, whom she hid in a box bed in their home 

before applying sindoor (vermilion) and fleeing with her three-year-old son. 

Mr. Wakeel’s scars do not even allow him to tear up as he lost both his eyes 

when a mob threw acid on his face.

A common thread that binds the victims, who shared their stories at the Press 

Club of India   on the first anniversary of the riots, is the loss of trust in the 

police who, they alleged, did not answer their distress calls during the riots 

and afterwards, when they sought justice.

Speaking at the event, Communist Party of India (Marxist) Polit Bureau 

member Brinda Karat alleged that there has been a “deliberate subversion 

of justice as truth has been hijacked to serve political interests and to save 

BJP leaders who were seen in the area during the riots”.

‘Government protection’

She said BJP leader Kapil Mishra, who is accused of making inflammatory 

spee-ches ahead of the riots, had the temerity to say that “he could repeat 

what he did a year ago, if need be” because the “government has given 

protection to these leaders ”.

Ms. Karat also questioned the role of the Delhi police and alleged that 

the number of personnel deployed was grossly inadequate to tackle the 

violence. “On February 23, 2020, there were 1,393 police and central forces 

deployed [in the area] and 700 distress calls were received, most of which 

went unanswered. On February 24, 2020, 13 deaths were reported and the 

[Union] Home Ministry added only six more personnel, as the official figure 

for deployment on that day according to the Delhi police’s own submission to 

the court is 1,399.”

She said it was only on the evening of February 24, 2020 that Section 144 
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of the CrPC was imposed. The number of police personnel was increased to 

4,291 and 4,663 in the next two days when 29 and eight deaths, respectively, 

were reported.

Ms. Karat said despite the victims alleging that the police did not come to 

their rescue, the Delhi police have given themselves a clean chit by saying 

no cognisable offence has been found in the manner in which they conducted 

themselves.

“We demand an independent probe into the communal violence in north-east 

Delhi. The role of the police needs to be questioned and questions need to 

be asked about how the Capital was allowed to burn for five days under the 

eyes of the Home Minister himself,” she said.

Govt. to monitor OTT content
For the first time, the government, under the ambit of the Information 

Technology (Intermediary Guidelines and Digital Media Ethics Code) Rules 

2021, has brought in detailed guidelines for digital content on both digital 

media and Over The Top (OTT) platforms, while giving itself overriding 

powers.

Emergency powers

The new rules, unveiled at a joint press conference by Information 

TechnologyMinister Ravi Shankar Prasad and Information and Broadcasting 

Minister Prakash Javadekar, lay down a three-tier grievance redressal 

mechanism.

However, over and above this framework, the government has equipped itself 

with “emergency” powers to block public access of any information. The rules 

state, “in case of emergency nature” the Secretary, Ministry of Information 

and Broadcasting, may “if he is satisfied that it is necessary or expedient and 

justifiable” give orders to block access. Such orders can be released “without 
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giving an opportunity of hearing” to the publishing platform.

The first level of the grievance redressal system will be at the level of each 

OTT provider. Each complaint will have to be addressed within 15 days. If 

the complaint is not satisfactorily addressed, then thecomplainant can scale 

it up to a self-regulatory body collectively established by the OTTs. This 

body will be headed by a retired judge of the Supreme Court, a High Court, 

or an independent eminent person from the field of media, broadcasting, 

entertainment, child rights, human rights or other relevant fields.

Informal sector workers yet to recover: Study
Informal sector workers in Bengaluru, whose lives were disrupted by the 

pandemic and subsequent lockdown, are yet to recover their losses and their 

livelihood is yet to return to pre-COVID-19 levels. A study by Azim Premji 

University, released  , found that 15% of informal sector workers continue to 

be unemployed after losing their jobs.
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Farm infrastructure is the need of the hour: Finance 
Secretary
A day after the Union Budget 2021-22 was presented, Finance Secretary Ajay 

Bhushan Pandey spoke on the rationale behind some of the policy proposals. 

Excerpts:

Are the increases in custom duties on some products and the rationalisation 

to remove some exemptions a protectionist signal?

The general philosophy behind our customs duty structure is – we want the 

raw material to come at a minimum rate, intermediate products should be at 

an intermediate rate, the finished products could be at a slightly higher rate 

but within the range of our MFN rates.

The proposal nowhere talks of increasing rates to 30%-40%... these are just 

internal adjustments. We had seen there are several items getting taxed 

at 7.5% but one or two items are being taxed differently, we have tried to 

bring them on par so that the tax rate is similar within the same chapter and 

category.

We have had several old conditional exemptions — if you export this, you 

can import this duty-free or if you are importing something, you need to do 

specified things — in place for decades.

We want a transparent system because this becomes very difficult to enforce 

[to check] if the conditions have been met or not, and also gives rise to a lot 

of discretion that can be misused. So if you want a system that is transparent, 

objective and free of discretion, then we need to review these conditional 

exemptions.

Last year, we did 80 such notifications. This year, the remaining 400 have 

been identified and we will review them in the next six months and continue 

only those exemptions which are absolutely necessary.

There’s been some criticism about the lack of a direct job creation push...
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It has to be seen in context. The government makes capital investment in 

infrastructure and creates an environment that attracts private and foreign 

investments. Ultimately, it does lead to job creation. For example, if we have a 

PLI scheme, mobile phones are being made here, jobs will be created.

If they are sold in India, the entire sales network will create jobs. If the phones 

are used, their servicing will create jobs.

Could the import duties on mobile phone components hurt the PLI scheme?

I don’t think so. The PLI is on the basis of — you produce here and get benefits 

based on incremental production. What we have done is prescribed a very 

minimal duty when those components are being used in India. Those who 

make the same components in India will get that advantage.

But if they are importing components and exporting the phones, they will get the 

duty drawback so exports wouldn’t be impacted. For domestic consumption, 

it will make a miniscule difference (in the final price) if a component had 2.5% 

import duty. But it will incentivise domestic manufacturing.

There are fears that the agriculture infrastructure cess could reduce States’ 

share of taxes.

Agriculture infrastructure is the need of the hour. We need to improve 

productivity and efficiency in the sector. For a sustained infrastructure 

development programme, we need earmarked resources and the certainty 

of these resources coming for the next few years. With this in mind, it was 

decided (to levy the Agriculture Infrastructure Development Cess or AIDC).

To ensure it doesn’t pose an additional burden for consumers, the existing 

customs or excise duty on those small numbers of items where the cess has 

been imposed, has been readjusted to make way for AIDC. In the case of 

petrol, we have also adjusted the additional excise duty which comes purely 

to the Centre and could have been used for many other things. But we wanted 

that to be spent on farm infrastructure.

The disinvestment policy has moved from the idea of having up to four public 
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players in a strategic sector to a ‘bare minimum.’

We couldn’t put a number but have displayed our intent. Which is why we 

have said minimum, you can’t have a dozen (firms) as minimum. Whether it is 

one or two, it is a bare minimum.

RBI picks firm to audit HDFC Bank’s IT infra
HDFC Bank   said that the Reserve Bank of India (RBI) had appointed an 

external IT firm for carrying out a special audit of its IT infrastructure in the 

aftermath of repeated service outages.

“RBI has appointed an external professional IT firm for carrying out a special 

audit of the entire IT infrastructure of the bank under Section 30 (1-B) of the 

Banking Regulation Act, 1949..., at the cost of the Bank under Section 30 (1-

C) of the Act. The bank shall accordingly extend its cooperation to the external 

professional IT firm so appointed by RBI for conducting the special IT audit as 

above,” HDFC Bank said in a regulatory filing.

‘Interest on PF contributions of over Rs. 2.5 lakh must in I-T 
filing’
Employees making contributions of more than Rs. 2.5 lakh a year into 

their Provident Fund (PF) accounts, will have to include the interest on the 

investments exceeding Rs. 2.5 lakh in their annual income starting 2021-22 

and file tax returns accordingly, Central Board of Direct Taxes (CBDT) chief 

P.C. Mody told The Hindu.

The Union Budget has proposed tax on interest income on PF contributions 

exceeding Rs. 2.5 lakh a year. Finance Minister Nirmala Sitharaman said   that 

some people were investing as much as Rs. 1 crore each month into PF and 

suggested it was unfair that they get tax concessions.

“The interest portion is calculable on a year-to-year basis... so that is taxable 
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on your calculations in that particular year,” Mr. Mody said. “If I am contributing 

into the GPF [General Provident Fund for government employees], I know 

how much interest I have received that year. That should be brought to tax in 

that very year. That is very simple, it’s just like bank interest,” he said.

“So, at the time of filing tax returns, you have to factor in the interest which 

you are receiving on that. It is for both the government employee and private 

sector employees,” he added.

Analysts said the change throws up uncertainties.

“It will result in implementation difficulties given the design of Employees’ 

PF,” said Amit Gopal, principal, Mercer Consulting. “PF being an interest-

bearing product with annual compounding, tracking interest across years that 

is attributable to only employee contributions will be a challenge,” Mr. Gopal 

added.

‘Small tax disputes account for substantial pendency’
The government’s focus in Budget 2021-22 is to make tax compliance easy 

and simple so as to boost voluntary compliance even while cracking down 

on tax evaders, said Central Board of Direct Taxes Chairperson P.C. Mody . 

Excerpts:

You have assumed a significantly higher tax buoyancy from corporate income 

tax. Could you give us a sense of the target-setting exercise?

The current year’s projections are very realistic, so are the projections for 

next year. But the pandemic made this an exceptional year, so a revision 

was required and was made. Based on that, next year’s projection has been 

made. One has also to factor in the ease of compliance that has been brought 

about, the certainty of the tax culture. You are getting better tax administration 

and processes, with information you have entered in your own portal to enable 

you to file your returns properly and conveniently.
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All of this together should create an environment that the tax liability gets 

discharged by each individual, corporate and entity, in a correct and proper 

manner.

The synergy in exchange of information between different arms (of the 

government) is part of this exercise.

On the one hand, you are trying to create an atmosphere for voluntary 

compliance, and on the other, you are not sparing the persons trying to game 

the system. Together, this should bring in the buoyancy.

Could the decision to limit reopening of tax assessments to 3 years from 6 

pose a challenge to the department?

No. It has to be seen from two perspectives. First, trying to give some certainty 

to the taxpayer so he should not have the lurking fear of when his tax matters 

may get resolved. Yes, it does bring a challenge of completing things at our 

end much earlier, but with the help of technology, that is possible.

I have kept the option that if the evasion is of Rs. 50 lakh and above, I can 

review it up to 10 years, but again with a filter — with the approval of the 

highest person in the field and proper application of mind. Whenever I have 

the occasion to revisit a taxpayer’s case, I give him the reasons upfront, take 

his reply and in the event of a non-satisfactory reply, only then will I go for this. 

It’s clearly defined.

How will the dispute resolution committees for small taxpayers work? How 

much do such disputes account for in the overall pending disputes?

It will be a dispersed set up, as you can’t expect taxpayers to be moving to and 

fro. But it would be again a faceless mechanism. Faceless is the new normal. 

Out of my current pendency, a substantial portion of the tax disputes are in 

this category.

Really speaking, they didn’t have an alternate mechanism except for the 

appellate process. The whole idea is to make the process of compliance 

for the taxpayer as easy and simple as possible so as to promote voluntary 
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compliance.

How many cases have been resolved through the larger tax dispute resolution 

scheme, Vivad Se Vishwas?

It’s been a great success. I have so far received almost 1.18 lakh forms, 

resolving 1.32 lakh disputes with a quantum of nearly Rs. 95,000 crore. This 

entire month is still left. [Those] who have not yet made a decision, can still go 

for this. This is almost one-fourth of the total 5 lakh such cases.

Citizens aged 75 years or older don’t have to file tax returns in some cases. 

How will this work?

A senior citizen normally has pension income, and out of that if he has been 

able to save something, he will put it in a financial instrument like a fixed 

deposit. Both attract TDS. So once TDS has been done, there is no need for 

a paper return. The caveat is, it has to be from the same bank. If there are 

deposits in multiple banks, then you will have to do the calculation because 

banks don’t have that infrastructure.

‘India’s weak fiscal position to remain a key credit challenge’
The Union Budget’s focus on higher capital expenditure, financial sector 

reforms and asset sales would help to stimulate growth and supply broad-

based credit support, but India’s weak fiscal position would remain a key credit 

challenge compared with its rating peers, Moody’s Investors Service said.

The budget projects a narrowing of the central government’s fiscal deficit to 

6.8% of GDP in fiscal 2022 from an estimated 9.5% in fiscal 2021.

“We previously expected a smaller central government deficit target of about 

5.5% of GDP for fiscal 2022 down from around 7.5% of GDP in fiscal 2021,” 

Moody’s said  .

“However, compared with previous budgets, the gap between our forecasts 

and the government’s largely reflects increased transparency on subsidy 



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    
Economy

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

spending and more credible overall assumptions,” it added.

The ratings agency said the widening of the deficit in fiscal 2021 was driven 

almost entirely by expenditure to support Indian households and the economy 

from the pandemic shock.

“Given India’s very high debt burden...this gradual pace of consolidation will 

prevent any material strengthening in the government’s fiscal position over 

the medium term, unless nominal GDP growth were to pick up sustainably to 

historically very high rates,” the credit ratings agency added.

Centre to clarify on tax status of stranded NRIs
The Finance Ministry will issue a circular to provide clarity on the residency 

status of NRIs and foreign nationals stuck in India in the current fiscal due to 

the coronavirus pandemic.

For the fiscal ended March 31, 2020, the Ministry, in May last year, clarified 

that the period of stay of non-resident Indians (NRIs) and foreign nationals 

in India during the lockdown period would not be counted for the purpose of 

determining their residency status for the purpose of taxation.

“About the circular on residency, we had already issued a circular for previous 

financial year (2019-20) and for current financial year (2020-21), it would be 

issued sometime in future,” Finance Ministry, Joint Secretary (Tax Policy and 

Legislation), Kamlesh Varshney said at a PHDCCI event  .

There were expectations that the government would clarify on the residency 

status of these individuals in the 2021-22 Budget, which was presented in 

Parliament on February 1.

RBI reiterates growth-supportive stance
The Reserve Bank of India (RBI)   said it would retain an accommodative 

policy stance into the next financial year to help revive growth on a durable 
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basis even as it held interest rates and vowed to ensure inflation remains 

within target.

The RBI also lowered its projection for retail inflation for the current quarter 

and announced that it would gradually restore the Cash Reserve Ratio — 

which had been cut to address the pandemic’s fallout — to 4% in two phases 

by May 22 as part of a ‘normalisation process’.

Core a concern

After breaching the RBI’s upper tolerance threshold of 6% for six consecutive 

months through November, CPI inflation had eased to 4.6% in December, 

helped by an appreciable softening in vegetable prices and a base effect. 

Core inflation, excluding food and fuel, however, remained elevated at 5.5% 

in December with only a marginal moderation from a month earlier.

The RBI’s Monetary Policy Committee (MPC) noted in its statement that 

the RBI’s January survey showed households’ one-year ahead inflation 

expectations remained unchanged.

“With the larger than anticipated deflation in vegetable prices in December 

bringing down headline closer to the target, it is likely that the food inflation 

trajectory will shape the near-term outlook,” the MPC observed.

Sees Q4 inflation at 5.2%

Taking into consideration various factors including risks from increases in 

industrial raw material prices, the MPC revised its projections for CPI inflation: 

for the ongoing fourth-quarter to 5.2% (from 5.8% projected in December), 

that for the first half of 2021-22 to 5.2% to 5.0 % (from 5.2% to 4.6%) and 

estimated it to ease to an average 4.3% in the third quarter, with risks broadly 

balanced.

The MPC also estimated real GDP growth at 10.5% in 2021-22, slightly lower 

than the 11% projected in the Economic Survey and the Internation Monetary 

Fund’s forecast of 11.5%.

Stating that growth was recovering, and that the outlook had improved 
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significantly with the roll-out of the vaccine programme in the country, the 

MPC cautioned that the recovery was, however, still to gather firm traction, 

making it crucial to persist with policy support. The rate-setting panel voted 

unanimously to hold rates.

“Going forward, the Indian economy is poised to move in only one direction 

and that is upwards,” RBI Governor Shaktikanta Das asserted.

“It is our strong conviction, backed by forecasts, that in 2021-22, we would 

undo the damage that COVID-19 has inflicted on the economy,” Mr. Das 

added.

‘PSUs playing a role in farm sector will be not be sold’
Public sector firms engaged in activities allied to the farm sector, such as 

provision of seeds to farmers, or procurement and distribution of food for the 

public distribution system, will not be up for sale under the new disinvestment 

policy announced in the Budget.

While the policy has specified four strategic sectors where ‘bare minimum’ 

public sector presence will be retained as per Finance Minister Nirmala 

Sitharaman’s Budget speech, an annexure to the policy has listed out types of 

public sector entities that will remain outside its ambit.

NITI Aayog would be in charge of recommending the firms in strategic 

sectors that should be retained, considered for privatisation or merger or 

‘subsidiarisation’ with another public sector firm, or simply closed.

“DIPAM shall move proposal for obtaining ‘in-principle’ from the Cabinet 

Committee on Economic Affairs for strategic disinvestment of a specific PSE 

from time to time, on a case-to-case-basis. The timing for specific transactions 

will, however, be contingent on the considerations of appropriate sequencing, 

sectoral trends, administrative feasibility, investors’ interests, etc,” the policy 

memo explained.



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    
Economy

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

‘Central public sector enterprises concerned with assisting farmers in getting 

access to seeds; promoting innovation in agriculture; or, procurement and 

distribution of food for public distribution system’ are excluded.

DFI Bill will help set up private infra funding: FM
The legislation for setting up a development finance institution to fund 

infrastructure projects will allow for such institutions to be formed by the 

private sector as well, Finance Minister Nirmala Sitharaman told India Inc  , 

promising an ‘honest leakage-free implementation’ of the Budget proposals 

for 2021-22.

While the Budget has provided a fiscal push for capital expenditure in 

infrastructure sectors with a multiplier effect, it relies on private sector 

participation in a big way, Ms. Sitharaman said, addressing more than 180 

CEOs in a closed-door interaction with the Confederation of Indian Industry 

(CII), urging them to step up investments.

“Though government will provide some capital for the proposed Development 

Finance Institution, the DFI will also raise capital from the market,” the Minister 

said. “In addition, the DFI Bill will provide legislative space for private DFIs.”

Group of retd civil servants slams Centre approach on 
farmers
A group of 75 retired civil servants has issued an open statement, hitting out at 

the government’s approach against the protesting farmers and “efforts to lay 

the blame on the farmers for the disruption of law and order” on January 26.

The Constitutional Conduct Group, which includes names such as Sharad 

Behar, A S Dulat, Wajahat Habibullah, Najeeb Jung, Sunil Mitra and Julio 

Ribeiro, has said it would “like to reassert and reiterate our support for the 

farmers who are agitating for repeal of the three farm laws”.
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The statement says the government’s approach has been adversarial, treating 

“apolitical farmers like an irresponsible opposition to be derided, demonised 

and defeated”.

“The GoI has still not responded to the farmers’ assertion that the Delhi Police 

erected barricades on the route agreed upon by both the farmers and the 

Delhi Police for the tractor rally due to which a few of the farmers were forced 

to take another route. When one section of farmers hoisted their flag below 

the National Flag at the Red Fort, why were the police doing literally nothing 

to prevent this occurrence?”, the statement asks.

The statement also hits out at the “attack by hooligans” on farmers at Singhu 

border in the presence of police.

“Why have barricades with concrete barriers, concertina wire, nails and spikes 

been raised on the borders of Delhi to prevent the agitating farmers from 

entering? Such barricades are not even erected on the borders of India with 

its neighbouring countries! Are the agitating farmers being seen as enemies 

of the country?” the statement says.

The statement also asks why sedition charges are being made out against 

“certain journalists and a Member of Parliament of an opposition party” on 

“flimsy grounds”, solely for tweets by them when “the factual position was not 

clear”.

Restoration of internet services in Jammu and Kashmir: A 
timeline
After 18 months of shutdown of high-speed internet in Jammu and Kashmir, 

Principal Secretary of Power and Information Rohit Kansal Friday said that 4G 

mobile internet services are being restored in the entire Union Territory. Taking 

to Twitter, he wrote, “4G mobile internet services being restored in entire 

J&K.”
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The internet, mobile and telephone connections were snapped in J&K when 

the Centre abrogated the erstwhile state’s special status under Article 370 on 

August 5, 2019.

The UT administration had then restored 2G and then 4G internet services in 

some districts in a staggered way. Here is a timeline.

August 4, 2019: All internet services snapped, a day before abrogating the 

special status the erstwhile state of Jammu & Kashmir and dividing the same 

into two ITs –– J&K and Ladakh.

August 18, 2019: Administration allowed use of landlines

October 14, 2019: UT administration restored postpaid mobile services on 

October 14.

January 15, 2020: Broadband services for essential purposes were restored

January 24, 2020: 2G internet access to whitelisted sites was allowed post-

January 24. Still, 4G internet was banned all across the state.

April 3, 2020: Ban on high-speed internet extended in J&K till April 15 citing 

attempts by anti-national elements to spread false news for disturbing public 

order. The ban was extended multiple times after that.

April 9, 2020: SC asks Centre, J&K to reply on plea for restoration of 4G 

services amid nationwide Covid lockdown

July 16, 2020: Panel formed to examine need for restrictions, Govt tells SC

July 26, 2020: 4G won’t be a problem, J&K to Home Ministry

August 16, 2020: Ahead of the UT district polls in November, UT administration 

restored high-speed internet data on postpaid mobile phones in Ganderbal in 

Kashmir region and Udhampur in Jammu region

September 8, 2020: Govt refuses to extend 4G internet beyond Ganderbal, 

Udhampur

February 5, 2021: Administration says 4G internet being restored in entire 

UT
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Retail investors to be able to buy G-Secs directly: RBI
The Reserve Bank of India (RBI) said it would allow retail investors to open gilt 

accounts with the central bank to invest in government securities directly and 

without the help of intermediaries.

“It is proposed to provide retail investors with online access to the government 

securities market — both primary and secondary — directly through the Reserve 

Bank (Retail Direct),” RBI Governor Shaktikanta Das said in a statement.

“This will broaden the investor base and provide retail investors with enhanced 

access to participate in the government securities market,” he added.

“This is a major structural reform placing India among select few countries 

which have similar facilities. This measure together with HTM [hold to maturity] 

relaxation, will facilitate smooth completion of the government borrowing 

programme in 2021-22,” the RBI Governor added.

The RBI will soon come out with modalities for opening of such accounts.

Later answering questions at a press conference, Mr. Das said the provision 

would not in any way hinder flow of investors’ funds into mutual fund schemes 

and bank deposits.

“Allowing retail participation in the G-Sec market is a bold step towards the 

financialisation of a vast pool of domestic savings and could be a game-

changer,” said SBI Chairman Dinesh Khara.

Risk of sharp deterioration in private banks’ asset quality has 
receded: Moody’s
The Indian government’s policy measures to support bank borrowers have 

softened growth in non-performing loans (NPLs), thus averting the risk of a 

sharp deterioration in asset quality, Moody’s Investors Service said  . It added 

that the risk of a sharp deterioration in private banks’ asset quality had also 

receded.
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“Ample domestic liquidity, loose monetary policy, moratoriums on loan 

repayments and government-guaranteed loans to small businesses have 

supported Indian banks’ asset quality,” said Alka Anbarasu, a Moody’s vice 

president and senior credit officer. “As a result, restructured loans have not 

increased as much as we expected at the onset of the pandemic.” Moody’s 

said the asset performance at India’s largest private sector banks — HDFC 

Bank, ICICI Bank, Axis Bank, IndusInd Bank and IDBI Bank — was better 

than its expectations in the nine months ended December. The NPL ratios of 

IndusInd and HDFC Bank rose 48 basis points (bps) and 12 bps to 2.9% and 

1.4% at the end of December, respectively, from March.

Those of Axis Bank and ICICI Bank declined 31 bps and 11 bps, respectively, 

to 4.6% and 5.4%. IDBI’s NPL ratio also fell, although it remained well above 

20%, the highest among the six banks.

The banks’ NPL ratios include loans that have become delinquent since the 

end of August 2020 but are not classified as NPLs because of a pending 

case in the Supreme Court.

‘Yes Bank more at risk’

On the other hand, Yes Bank, which was rescued in 2020, is faced with 

greater asset risks than peers, although its capitalisation, liquidity and funding 

have improved, Moody’s said.

Overall, a recovery in India’s economy in 2021 would support borrowers’ 

debt-servicing capability after the support measures expire. “As a result, a 

sharp deterioration in asset quality is now less likely than Moody’s previously 

anticipated,” the credit rating agency added.

India’s Internet start-ups on cusp of listing: report
India’s Internet start-ups that operate businesses ranging from food delivery 

to e-commerce to online insurance, are now on the cusp of listing, a report 
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has said. “The growing scale and maturity of India’s Internet economy is 

starting to create more value and investment opportunities.

More than $60 billion has been invested in India’s Internet start-ups in the 

past five years, with around $12 billion in 2020 alone,” HSBC Global Research 

said in the report.

The report put the total sector value (ex-fintech) to reach $180 billion by 

2025.

India has 42 unicorns (firms with $1-billion valuation) and more than 45 

soonicorns (potential to become unicorns), HSBC said.

E-commerce is the largest opportunity, worth an estimated $67 billion by 

2025, it said adding this was worth $31 billion 2019 after expanding at an 

impressive five-year CAGR of 39%.

Ed-tech is the second-largest opportunity with a market of $48 billion by 

2025.

Although still quite fragmented, it is one of the most profitable segments, 

HSBC said.

‘Budget’s infra push with support to worst-affected would 
have been better’
The 2021-22 Union Budget’s bet on pushing infrastructure spending to 

revive the economy faces implementation risks and it may have been better 

to combine it with some income support for those worst affected by the 

pandemic, economists at leading think tanks said  .

The rising tendency towards protectionism doesn’t sit well with India’s 

objective of attracting more foreign direct investment and integrating with 

global value chains, and a liberal tariff policy maybe more effective, argued 

Rajat Kathuria, director and chief executive of the Indian Council for Research 

on International Economic Relations (ICRIER).
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Stressing that India needed globalisation more than other countries due to its 

growth potential, he said it would be better for India to maintain a sustainable 

current account deficit rather than celebrate the current account surplus 

expected this year.

“This is a double-edged sword — unwelcome surpluses primarily due to the 

economic slowdown as imports have shrunk more than exports. We can’t 

have a surplus with every country… we may want to run a sustainable 

deficit by importing the right kind of capital goods, and technology,” he said, 

speaking at a seminar on Unpacking the Budget, hosted by the Centre for 

Policy Research (CPR), ICRIER, the India Development Foundation (IDF), 

the National Council of Applied Economic Research (NCAER), and the 

National Institute of Public Finance and Policy (NIPFP).

Recovery concerns

NCAER director general Shekhar Shah said the plan to privatise large 

sections of the public sector and returning to a more classical role for the 

government could change the economy’s direction. He expressed concern 

about a K-shaped recovery unfolding thanks to divergence between those 

who need to protect their lives and livelihoods, and those who are able to 

sustain themselves.

“The entire burden of the Budget’s strategy is on high-quality infrastructure 

coming up quickly, and that has not always been the case.

“A dual strategy of infrastructure spending with income support for those who 

have lost jobs, with ways in which we could create demand among those 

sections of society that have the highest propensity to consume might have 

been better,” he said. NIPFP director Pinaki Chakraborty called for caution 

in managing fiscal and macroeconomic balances, stating that it took just one 

macroeconomic crisis to recalibrate general government debt targets from 

60% of GDP, to the 85% that the Finance Commission has now recommended 

for 2025-26.



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    
Economy

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

Exporters send an SOS after Budget jolt
India’s exporters have red-flagged proposals in the Budget that aim to disallow 

IGST refunds for exports and empower customs officials to confiscate goods 

for making a ‘wrongful claim’, warning that these changes would severely 

hurt exports and could impact India’s image as a reliable global supplier.

Asserting that exporters were flush with orders and in a position to deliver 

high growth provided working conditions were easier, the Federation of Indian 

Export Organisations (FIEO) said the proposals had come on the back of 

other ‘missteps’ that were taking the system towards ‘Inspector Raj’.

More than 2,000 exporters had recently been served notices by the 

Department of Revenue Intelligence (DRI) and the Directorate General of 

GST Intelligence (DGGI) for what exporters contend are ‘revenue-neutral’ 

issues. About 5,000 exporters continued to be tagged as ‘risky’, which was 

leading to delays in their shipments and tax refunds, said the FIEO’s top 

officials.

“As per a new sub-section inserted in Section 113 of the Customs Act, the 

government has provided for confiscation of goods for wrongful claim of 

remission or refund,” said FIEO Director General Ajai Sahai. “Now, for a 

number of products, the drawback rate is 1%, and the remission rate is 2% 

— even if you say it was unintended, for a benefit of 3%, the entire 100% of 

the goods will be confiscated,” he added.

‘Disproportionate cost’

“Now how do you interpret the wrongful claim. If I have put zero wrongly or 

claimed 1.5% instead of 1%, it becomes a wrongful claim,” he said, adding 

that this would give huge powers to officials at the field level who would 

interpret the law. “You are imposing a cost that is hugely disproportionate… 

The bigger question is by confiscation of goods, you are not only harming the 

exporter but also the country as a reliable supplier. If the goods don’t reach 
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on time, it is not just the exporters who lose face,” Mr. Sahai said.

He also questioned the ‘sudden’ withdrawal of IGST refunds and said almost 

two-thirds of all exporters by value would be affected.

FIEO had written to Finance Minister Nirmala Sitharaman flagging the 

Budget proposals’ adverse effects, and plan to also discuss their concerns 

with Commerce and Industry Minister Piyush Goyal  .

“Let exporters do their job. Give them enough time to perform,” said FIEO 

president Sharad Saraf. “Today, 80% of the time is going on the compliance… 

MSMEs are the worst sufferers because they cannot afford to employ multiple 

company secretaries or auditors. With all humility, I appeal to the government 

to have faith, trust and confidence in us.”

Data buoys: inflation cools to 4.06%, IIP rises 1%
India’s retail inflation slowed to a 16-month low of 4.06% in January, helped by a 

sharp deceleration in food prices, while industrial output rebounded to growth 

of 1% in December aided by increases in electricity and manufacturing.

Inflation based on the Consumer Price Index (CPI), which was 4.59% in 

December, continued to decelerate after being stuck above the RBI’s upper 

tolerance threshold of 6% for six months from June to November. Rural 

inflation eased last month to 3.23%, while urban inflation stood at 5.1%.

The moderation in consumer prices was driven by a broad-based softening 

in food inflation, with the Consumer Food Price Index rising just 1.89% in 

January, appreciably slower than December’s 3.4% pace.

Concern over core

However, core inflation, excluding food and fuel prices, was estimated to 

be at about 5.7% and hovering close to the same level as in December. 

Economists foresee a resurgence in overall inflation from February as a 

base effect wears off.
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The sequential momentum in core inflation had risen, following the highest 

ever WPI-core momentum reading in December, rising mobility indicators 

and falling COVID-19 cases, said Sreejith Balasubramanian, economist at 

IDFC AMC.

“Going forward, the base effect which helped recent lower prints, will wane 

in February and March and the magnitude of disinflation in vegetables would 

also most likely ease, while the price movement in pulses and vegetable oils 

needs to be watched closely,” he added.

The Index of Industrial Production (IIP) data for December provided some 

cheer as it revealed a recovery in output following a 2.1% drop in November. 

The rebound was led by a 5.1% jump in electricity production and a 1.6% 

increase in manufacturing output.

“There is some comfort in both the IIP growth number and CPI inflation for 

December and January, respectively,” said Madan Sabnavis, chief economist 

at CARE Ratings, terming the 1% IIP growth a ‘gentle surprise’ to its forecast 

of 0.1% growth.

“Our forecast of 0.1% was against the backdrop of negative growth in the core 

industries, but the situation has been buffered by an impressive performance 

of consumer goods — both durable and non-durable — with the base effect 

providing an upward bias,” he said, adding that increases in electronics, auto 

and capital goods output had also helped.

The December data once again reinforced the view that the uptick witnessed 

in September and October was due to a combination of festive and pent 

up demand and the recovery was still fragile, opined Sunil Kumar Sinha, 

principal economist at India Ratings. “However, the positive aspect of the 

December 2020 factory output is that it has now crossed the pre-COVID 

level,” he added.

Aditi Nayar, principal economist at ICRA, said many non-food categories had 

recorded a quickening in inflation in January.
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“Food prices have displayed a mixed trend so far in February. The rise in 

onion prices, as well as higher crude oil prices and their transmission into 

retail fuel prices are areas of concern... We do not think January’s inflation 

numbers create room for an imminent rate cut,” she said.

SC upholds validity of e-voting results on winding up of 
Franklin Templeton funds
The Supreme Court   upheld the validity of poll results showing a wave of 

consent among unitholders to the winding up of six mutual fund schemes of 

Franklin Templeton.

The court termed objections raised about the e-voting process and the poll 

results as ‘mere nitpicks’.

Ninety-five percent of the unitholders who voted had expressed consent to 

the winding up of the six schemes, the court noted in a 52-page judgment. 

The disbursal of Rs. 9,122 crore among the unitholders would continue 

unhindered. “Unitholders are the best judge and are more conversant with 

their own interests. All that is to be seen is that broad parameters of fairness 

in the administration, bona fide poll/election, and that fundamental rules of 

reasonable management of public business have not been breached,” a 

Bench of Justices S. Abdul Nazeer and Sanjiv Khanna observed.

One of the objections raised was against the appointment of former Chief 

Election Commissioner T.S. Krishnamurthy as Observer. The court, however, 

dismissed the objection, saying Mr. Krishnamurthy was appointed by the 

court to ensure fairness and transparency.

“We reject the objections to poll results and hold that the unitholders of the six 

schemes have given their consent by majority to wind up the six schemes,” 

Justice Khanna, who authored the verdict, held. The court also cleared the air 

on what constituted ‘consent’ in this context. Justice Khanna said ‘consent’ 
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had to be given by a majority of the unitholders present and voting as per the 

Mutual Funds Regulations.

“‘Consent’ in clause (c) of the sub-regulation (15) to Regulation 18 refers to 

affirmative consent to winding up by ‘the majority of the unitholders’... Silence 

on the part of absentee unitholders can neither be taken as an acceptance 

nor rejection of the proposal,” the court interpreted the regulations.

A section of unitholders had termed the decision to wind up as a “smokescreen 

to conceal misfeasance and malfeasance”.

‘Defence fund to tap Gross Revenue Receipts not tax 
revenue’
What was the Commission’s overall approach?

I would say the emphasis on continuity and stability. This is reflected in the 

continuity of the 41% share (factoring in J&K’s change in status), giving 

revenue deficit grants.

One more component of stability is the horizontal formula and the percentages 

assigned to different weights at more or less what they were, with very marginal 

change by increasing the forest cover criteria. But the use of the 2011 Census 

would have meant many of the States who have done better on demographic 

management might have suffered, if we had done no corrections.

Therefore, we introduced a new criterion of demographic management by 

assigning a 12.5% weightage, and if States still suffered, we have tried to 

mitigate that by a revenue deficit grant which covers many of the States like 

Andhra Pradesh, Kerala and Telangana.

We have sought to therefore evenly balance, on the weightages side, the 

triple consideration of equity, need and efficiency.

The second important thing is the reprioritisation of the expenditure pattern. 

With our current health infrastructure given the pandemic, we have assigned 
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a very specific treatment of the resources to urban local bodies towards 

improving health infrastructure of primary health centres and district 

hospitals.

Unlike in the past, the fiscal consolidation roadmap for the Union and the 

States have been made somewhat flexible and introduce a range instead 

of a fixed point, recognising that the State finances may be in stress, even 

though State FRBM laws assigned a certain fiscal deficit target, we have 

given them one percentage point more — 4% instead of the 3% of GSDP, 

and an additional 0.5% for undertaking power sector reforms. If any of the 

States have to undertake fresh borrowing on account of liabilities arising out 

of the GST compensation cess that would be over and above the flexibility 

we have given now.

As far as the central government is concerned, we have given a certain 

roadmap over a medium term.

We have recommended that we need a new fiscal consolidation plan, 

a new debt trajectory, and the constitution of what I have called an inter-

governmental body. In the action taken report, the ministry has said that they 

are going to examine this proposal separately.

Could you could provide us some clarity on the Defence and Internal Security 

Modernisation fund for which you have suggested about Rs. 1.5 lakh crore be 

shifted from the Consolidated Fund of India over five years? Should States 

be concerned that this might shrink their share of the divisible pool?

None of this is coming from the Gross Tax Revenue, but the Gross Revenue 

Receipts. And we have already calibrated it without touching the GTR or the 

options of a cess or a surcharge or a defence tax.

But we stayed clear of that. I wanted to come clean on that.

We have taken this from the GRR but we were persuaded by the erudite legal 

opinion of Mr. K. Parasaran on the indivisible obligation of every stakeholder 

to become a partner in strengthening the defence of this country.
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Historically, there has been a mismatch between the procurement cycle and 

the financial allocations on an annual basis.

We need to give a degree of stability on availability of resources for meeting 

capital expenditure for Defence is what we came to the conclusion on this 

term of reference given to us; that this would be the path forward.

While one component comes from the Consolidated Fund, there is a very 

significant part which will come from the monetisation of idle land assets — 

defence is the biggest holder of land.

They can use that for their own benefit and the proceeds of the disinvestment 

from the public sector defence enterprises. This is Rs. 51,000 crore per 

annum for defence and Rs. 10,000 crore for the Ministry of Home Affairs for 

strengthening the capital expenditure of forces like the ITBP and BSF, which 

are also engaged in defence, and a small amount which we have given for 

the Jawans’ Army Welfare fund.

We were the only Finance Commission to have had the opportunity to go to 

Leh and see the war memorial for the Kargil martyrs and were happy to be 

able to grant them something.

The Commission didn’t make a particularly strong push for a Fiscal 

Council...

The 12th Commission had done it, the 13th did it, the 14th had done it. We 

have also done it, but we haven’t written a lot of poetry on it.

Notwithstanding the wide-ranging recommendations, despite these exceptional 

times, the government has honoured [the panel’s] recommendations and not 

rejected any recommendation.

Equirus Capital eyes double-digit growth
Equirus Capital Pvt. Ltd., a financial services firm 20% owned by Federal 

Bank, aims to achieve double-digit market share across products and sectors, 
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a top executive said.

“We are looking at a double-digit market share across products and sectors 

to build upon the deal closures we achieved during the pandemic,” said Ajay 

Garg, MD.

“This is being made possible by the considerable time and energy we have 

spent in strengthening our teams across advisory and capital markets 

verticals.”

In FY21, the firm closed deals worth Rs. 5,000 crore, he said.

The firm is into investment banking, fixed income, capital markets, institutional 

equities, PMS and wealth management.

To support its growth, the firm has expanded its team by adding Venkatraghvan 

S., Vinay Pai and Bhavesh Shah who have expertise in making deals.

“We are anticipating the next 12 months to be the best period for advisory 

and capital markets practices across the markets,” added Mr. Garg.

States’ fiscal deficit to narrow to 4.3% of GDP in FY22: Ind-
Ra
The aggregate fiscal deficit of States is likely to be at 4.3% of the gross 

domestic product (GDP) in 2021-22 compared with 4.6% in 2020-21, says a 

report by India Ratings and Research.

The rating agency has revised the outlook on State finances to stable for 

FY22 from stable-to-negative.

“We expect the aggregate fiscal deficit of States for FY22 to come in at 4.3% 

of the gross domestic product (GDP) compared to 4.6% (revised) in FY21,” 

the agency said in a report.

It had earlier forecast FY21 fiscal deficit of States to be at 4.5%, but revised 

it later due to a sharper-than-expected contraction of 6.1% year-on-year (y-

o-y) in the nominal GDP.
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The agency estimates the nominal GDP to grow 14.5% in FY22, and believes 

a gradual pick-up in revenue collections could lead to an improvement in the 

capital expenditure from FY22.

The report said due to the economic downturn, even the union government’s 

finances are under pressure, leading to a lower-than-budgeted devolution of 

Rs. 5.50 lakh crore to States in FY21 (revised estimate: RE) as against the 

budget estimate (BE) of Rs. 8.03 lakh crore.

The agency said although it estimates the aggregate revenue receipt of 

the States to grow 8.4% y-o-y in FY22 from a decline of 0.6% in FY21, the 

revenue deficit would persist in FY22.

IT revenue to grow to $194 bn in FY21: Nasscom
Indian IT industry’s revenue is estimated to grow 2.3% year-on-year in FY21 

to $194 billion on the back of a rapid acceleration in digital transformation 

and technology adoption, according to industry apex body Nasscom.

During the fiscal, software exports are expected to touch $150 billion, a 1.9% 

growth over the year-earlier period.

India has a huge opportunity to become a talent nation for the entire world 

and investments will go where the talent is, said Debjani Ghosh, president, 

Nasscom.

The industry added more than 1.38 lakh to its headcount in FY21, taking the 

total to 4.47 million, as per a Nasscom survey.

“Most of the hiring was for digital skills and expertise in deep technologies 

and not for traditional IT functions,” Ms. Ghosh said.

Ease path for businesses: Modi
States should work towards reducing compliance burden for citizens to ensure 

ease of living and promote ease of doing business, Prime Minister Narendra 
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Modi said  , stressing the importance of a better coordination between the 

Centre and the States for the development of the country.

“There are thousands of compliance requirements within the government 

that we can remove for the common man... There is no need to ask people 

again and again when there is technology. States should come forward. I 

have also said this in the Government of India and our Cabinet Secretary is 

following this. The number of compliance requirements has to be reduced. 

This is also very important for ease of living,” he said, speaking at the sixth 

meeting of the NITI Aayog Governing Council.

Twenty-six Chief Ministers, three Lieutenant-Governors and two administrators 

attended the meeting, besides Union Ministers, special invitees and NITI 

Aayog officials. The Chief Ministers of Punjab, Gujarat, West Bengal and 

Telangana did not attend the meeting.

Speaking at a press conference, NITI Aayog Vice-Chairman Rajiv Kumar 

said the farm laws were not discussed during the day-long meeting.

“I can assure you that no State brought up the farm laws for discussion. 

Agriculture was discussed... but no discussion on the farm laws and that 

they should be repealed,” Mr. Kumar said.

NITI Aayog CEO Amitabh Kant added that agriculture issues which were 

discussed included aligning cropping system to agro-climatic conditions 

at district level for optimal resource utilisation and promoting water 

conservation.

Officials have to walk extra mile to serve citizens: HC
No governmental authority can refuse to render services to citizens citing 

difficulties, observed the Madurai Bench of the Madras High Court while 

disposing of a petition filed by an agriculturalist from Virudhunagar district. He 

had sought a direction to the authorities to provide an electricity connection 
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for his agricultural land.

The court was hearing the petition filed by A. Mayirulan who initially wanted 

the provision of electricity supply under the free scheme. But he was informed 

by the authorities that he could apply under Tariff 3A1.

The petitioner accepted the suggestion and applied on that basis. Though he 

was ready to comply with all the formalities, the authorities did not provide 

him with the connection. When the petitioner wanted to know the reason, 

he was told that that since the work of providing electricity supply would be 

tough, they were not in a position to take up the petitioner’s application for 

consideration.

Justice G.R. Swaminathan observed that no governmental authority can 

refuse to render services to citizens citing difficulties.

‘Reap benefits’

“In fact, we are expected to walk the extra mile, so that the citizens will be 

able to reap the benefits of the scheme announced by the government,” the 

judge said.

The court was informed by the State that the present Executive Engineer 

was ready to do the needful. The court directed the authorities to complete 

the exercise in 10 weeks.

‘Privatisation will deprive poor of quota benefits’
Members of the Ambedkar Jyothi Rao Phule Students Association staged a 

demonstration in front of the Prakasam Bhavan here   in protest against the 

Centre’s decision to privatise Visakhapatnam Steel Plant(VSP).

Addressing the protesters, Jai Bheem Organisation Founder Jai Bheem 

Nageswara Rao said the marginalised classes would not get the benefits of 

reservation if the government goes ahead with privatising everything.

The livelihoods of SC, ST, BC youth were in jeopardy as the BJP-led NDA 
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government pursued liberalisation, privatisation and globalisation policies 

with vigour, Progressive Democratic Students Union (PDSU) State vice-

president L. Rajasekhar said.

The Central government should step down if it was not in a position to run 

Public Sector Units profitably, said Organisation for Protection of Democracy 

State vice-president Ch.Sudhakar.

‘View India’s spending in context of stimulus’
India is urging global credit rating agencies to look at its fiscal deficit and 

debt numbers in the context of the stimulus spending requirements posed by 

the COVID-19 pandemic, Finance Minister Nirmala Sitharaman said.

Stressing that the government’s infrastructure spending push would have 

an ‘immediate impact’ on core sectors, opportunities for labour, and demand 

creation at the industry as well as consumer level, the Minister said she 

expected the Indian economy to recover and record good, sustainable growth 

in the next decade.

Glide path

“Spending is being taken up even with borrowings, but we have also given a 

glide path on the fiscal deficit management,” Ms. Sitharaman said.

“We are spending but we are also very clearly telling even the credit rating 

agencies that every country is going through the pandemic and every country 

has to spend to keep the stimulus going,” she said in an address at the 65th 

foundation day of the All India Management Association.

“So every country’s rating will have to be in relative terms, and not just into 

the silo of India, ‘x’ or ‘y’ country. So spending, borrowing are all relative 

terms and we would want every institution to look at it with a sense of the 

relative understanding and context,” Ms. Sitharaman said.

“However, because we have given the glide path, the fiscal deficit is something 
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we will watch probably after the stimulus giving has shown clear impact on 

the ground,” she added.

Urging the industry to have confidence in the Centre’s infrastructure building 

strategy as ‘it is not just short-term relief’ but investments whose impact 

could last for the “next 5-6 years,” Ms. Sitharaman said it was now time for 

the industry to step up and invest.

“Post the corporate-tax reduction, I have been waiting to see expansion 

happen from the private sector in India. Now, the policy is clear and consistent, 

and ease of doing business is still going further,” the Minister said.

“I would like now to see private investors in India coming forward with that 

so-called animal spirits to show that it is possible for India to pull up and keep 

it high as one of the fastest growing economies. It is now on your shoulders 

entirely,” she said.

“With all your participation, involvement and ideas coming to us, I expect the 

Indian economy to recover and recover such that we are an exemplar for the 

entire world,” she said.

Privatisation for good

The Minister also said the government was privatising public sector units not 

for them to be closed down but for improving their operational efficiency with 

professional skills available outside the government.

“We want them to be kept running. For an economy like ours, which has a 

high demand for many of these items of production like steel, coal or copper, 

that public sector firms have been making for decades now, the economy still 

needs them,” the Finance Minister said.

“So, when we are selling it away, it’s not as though we are selling them away 

totally even if it ends up being closed. We want these institutions to be run 

better, and productivity to be improved over the next several decades,” she 

added.
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India Ratings raises banking sector outlook to ‘stable’
India Ratings and Research   revised its outlook on the overall banking sector 

to ‘stable’ for the FY22 from ‘negative’ even as it saw higher stress emerging 

in the retail loan segment, going ahead.

For public sector banks (PSBs), the outlook has been revised to ‘stable’ 

from ‘negative’ and for private banks, the agency continues to have ‘stable’ 

outlook.

It estimated that overall stressed assets (gross non-performing assets + 

restructured assets) could rise 30% for the banking system; the increase is 

almost 1.7 times in the retail segment in the second half of FY22.

“The last nine months have provided banks the opportunity to beef up their 

provisions even more for legacy stressed assets, which were existing before 

the pandemic,” said the agency’s director (financial institutions), Jindal 

Haria.

“We expect that by the end of FY21, the provisions will go up to almost 75-

80% on those NPAs. This will give banks space to absorb COVID stress,” he 

said.

The agency also revised credit growth estimates to 6.9% for FY21 from the 

earlier 1.8%, and forecast 8.9% for FY22. Mr. Haria said a lot of the retail 

stress was coming from unsecured advances and that it would be seen more 

in private banks because of their higher exposure to unsecured loans.

The stock of stressed retail assets for PSBs could rise to 2.9% in FY22 from 

2.1% in FY21, while it could climb from 1.2% to 4.3% for private banks, it 

said. The agency also expected deposit rates to rise as credit growth revives 

and capital market flows are enhanced.

‘Growth momentum needs to be strengthened’
The growth momentum needs to be strengthened for a sustained revival of 
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the economy and a quick return to the pre-COVID trajectory, RBI Governor 

Shaktikanta Das said, pitching for a status quo on rates, at the last meeting 

of the Monetary Policy Committee (MPC).

All the six members of the MPC had voted for keeping the policy repo rate 

unchanged at 4% at the three-day meeting which began on February 3, citing 

similar reasons.

Mr. Das, according to the minutes of the meeting released by the central 

bank, had said: “Growth, although uneven, is recovering and gathering 

momentum, and the outlook has improved significantly with the roll-out of 

the vaccine programme in the country.”

“The growth momentum, however, needs to strengthen further for a sustained 

revival of the economy and for a quick return of the level of output to the pre-

COVID trajectory,” he added.

Given the sharp moderation in inflation along with a stable near-term outlook, 

he said, the monetary policy needed to continue with the accommodative 

stance to ensure that the recovery gained greater traction and became 

broad-based.

The RBI kept the policy rate unchanged for the third time in a row in its last 

monetary policy review for 2020-21 on February 5.

The MPC also decided to continue with the accommodative stance as long 

as necessary.

MPC member Shashanka Bhide, in his statement, said the committee was 

committed to continuing with the accommodative stance as long as was 

necessary — at least during the current financial year and into the next 

fiscal.

Deputy Governor Michael Patra said overall, the near-term outlook for inflation 

appeared less risky than the near-term challenges for growth which warrant 

continuing policy support.
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States can move first on fuel tax cut: FM
Finance Minister Nirmala Sitharaman hinted   that States need not wait for 

the Centre to cut high fuel taxes or bicker about who is burdening consumers, 

even as the Reserve Bank of India Governor Shaktikanta Das expressed 

hope for a ‘co-ordinated and calibrated reduction’ in the taxes levied by the 

Centre and the States on fuel.

“I wouldn’t be able to say when, it’s a Dharam Sankat ,” Ms. Sitharaman said in 

response to query by an IIM-Ahmedabad student as to when the government 

would cut fuel taxes now that petrol prices had crossed three digits. She 

was speaking at an interactive session with the institution’s students, hosted 

by the JSW School of Public Policy on the campus. She added later that 

the government would initiate talks with States and explore what could be 

done. “If the end consumer should pay less and the burden should be less on 

them... I agree on that point and I also concede it from the pet point of view 

that more the fuel costs, more the inflation. You have many arguments. But I 

strongly believe it’s no longer competitive for anyone to say that ‘Eh, Centre, 

you reduce first, then the States would come on board,” she said, adding that 

it was possible that States may not cut rates on their part.

“We can bicker about who earns more. Even if you want to say, and you are 

right if you say, the Centre earns more. Everything that the Centre earns, 40% 

of it goes to the States. So what I am left with is only that portion, although 

the total amount is what you see. So there’s just no hiding the fact that there 

is revenue there (for the Centre and the States),” the Minister said.

“If... the consumers should not be bearing so much of a burden on this score, 

it is both the Centre and States that will have to talk. I am sure people will 

immediately ask: ‘so, when are they going to talk, when are you cutting down?’ 

Yes, I concede that’s where action has to be and let us see what we can do,” 

she added.
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Earlier in the day, the central bank chief said high fuel prices don’t just affect 

car and scooter users, but also raise costs for manufacturing, transport and 

a range of activities, spurring inflation.

“There is a need for a co-ordinated and calibrated reduction of taxes... I am 

sure that going forward, both the Central and the State governments will 

take some positive decisions in a co-ordinated manner,” he said, adding that 

though both the Centre and States’ revenues face pressures amid enhanced 

spending to fight the COVID stress, the impact on inflation needs to be 

addressed.

‘Bad bank’ move will not hit existing ARCs: RBI’s Das
The ‘bad bank’ proposed in the Union Budget will not jeopardise the activity 

of existing asset reconstruction companies (ARCs) , said Reserve Bank of 

India Governor Shaktikanta Das  . He added that the central bank was in the 

process of upgrading their regulatory structure.

Advocating a durable push for Indian exports through free trade pacts with 

‘strategically important economies,’ Mr. Das warned that the recovery in global 

trade was uneven and sought urgent attention from global policymakers to 

rein in disruptions in global supply chains caused by a steep surge in shipping 

costs and delivery times.

“Refining and upgrading the ARCs’ regulatory architecture is something that 

is getting our attention to ensure that they have skin in the game and are 

very much in business,” Mr. Das said at an interaction with the Bombay 

Chamber of Commerce and Industry.

The Budget proposal for setting up a new ARC, he said, had been mooted 

by public sector banks, adding that there was scope for a strong ARC formed 

by the banks themselves.

“It’s not really a bad bank (but) an ARC-type entity that will be set up to 
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take over the stressed assets from the books of public sector banks and try 

to resolve them like any other ARC. So that is targeting a specific set of bad 

assets which certain groups of PSBs hold. In no way will it jeopardise the 

activity of existing ARCs,” the governor said.

Export worries

“Even though merchandise trade has shown incipient signs of revival since 

end-2020, recovery in services trade is yet to gain traction as subdued 

cross-border tourism and travel restrictions continue to weigh on the overall 

performance of the sector.

“Uneven global trade recovery led by a few Asian countries and select sectors 

such as medical equipment and electronic products raises concerns regarding 

its sustainability,” he said.

A crucial impediment to revival of global trading activity was the continued 

disruptions in global supply chains, accompanied by a steep rise in shipping 

costs since November 2020 and longer delivery times leading to rising 

commodity prices, he added.

On free trade pacts, he said, “Key considerations should be to identify countries 

and regions that not only have the potential as a market for domestic goods and 

services but also have the scope to enhance domestic competitiveness.”

‘Fiscal deficit aim of 6.8% for FY22 realistic’
India’s Budget is tilted towards supporting growth and the fiscal deficit target 

of 6.8% for FY22 is realistic, Moody’s Investors Service said.

It said a weak fiscal position would remain a key credit challenge in 2021.

The fiscal deficit for FY21 and FY22 should be lower than projected, supported 

by stronger revenue generation in the March quarter and higher nominal GDP 

growth next fiscal. Prospects for fiscal consolidation remain weak particularly 

given the Centre’s mixed track record of implementing revenue-raising 
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measures.

Privacy vs curbs: Rules reflect global trend but sweeping 
blacklist puts law and order at centre
The notification of the Information Technology (Intermediary Guidelines 

and Digital Media Ethics Code) Rules, 2021, the Government’s first move 

to regulate social media platforms, is, essentially, focused on regulating Big 

Tech through the prism of tackling law and order.

This is an objective broadly aligned to interventions in countries such as 

Singapore, Russia and Germany. This is distinct from regulations in, say the 

European Union, where the individual’s privacy is at the centre of policy.

These rules come even as a Joint Parliamentary Committee is in the final 

stages of discussion of a privacy Bill that covers aspects such as the role of 

social media intermediaries and the reach of Big Tech companies, and the 

privacy accorded to the users on such platforms.

Asked why the government had chosen to come out with the new guidelines 

as the larger umbrella law on data protection was pending, a senior official 

said the rules offered an “overarching architecture” for companies to follow 

while the law would still have to be passed by Parliament.

“There should not be double standards. If an attack is there at Capitol Hill 

(US Congress), then social media supports police action. But if there is an 

aggressive attack at Red Fort, the symbol of India’s freedom where the Prime 

Minister hoists the national flag, you have double standards. This is plainly 

unacceptable,” Union Law & IT Minister Ravi Shankar Prasad said Thursday 

while announcing the new rules.

Incidentally, Prasad had flagged these issues in Parliament earlier this 

month where he first announced the government’s renewed intent to issue 

these norms. Following the Red Fort incident, the government had asked 
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US microblogging site Twitter to block certain accounts and Twitter did not 

immediately respond in a manner favourable to authorities.

The new rules lay down a sweeping swathe of 10 broad categories of 

content that platforms are prohibited from hosting. These include: content 

that “threatens the unity, integrity, defence, security or sovereignty of India, 

friendly relations with foreign States, or public order, or causes incitement 

to the commission of any cognizable offence or prevents investigation of 

any offence or is insulting any foreign States”; “is defamatory, obscene, 

pornographic, paedophilic, invasive of another’s privacy, including bodily 

privacy, insulting or harassing on the basis of gender, libellous, racially 

or ethnically objectionable, relating or encouraging money laundering or 

gambling, or otherwise inconsistent with or contrary to the laws of India”, 

and others.

Another key issue brought up in Thursday’s guidelines is that of traceability on 

messaging platforms like WhatsApp. The government said that for purposes 

of “prevention, detection, investigation, prosecution or punishment of an 

offence related to the sovereignty and integrity of India, the security of the 

State, friendly relations with foreign States, or public order, or of incitement 

to an offence relating to the above or in relation with rape, sexually explicit 

material or child sexual abuse material, punishable with imprisonment 

for a term of not less than five years”, a messaging platform shall enable 

identification of the “first originator” of an unlawful message.

For many years now, the government has been asking Facebook-owned 

WhatsApp to allow traceability after there were cases of deaths due to mob-

lynching in which messages were allegedly spread to mobilise the crowd. 

WhatsApp has denied these requests.

Globally, too, other jurisdictions such as the US, the UK, and Australia have 

written to Facebook indicating that its plan to extend end-to-end encryption 
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on its messaging platforms should not exclude a means for lawful access to 

the content of communications to protect citizens.

Lawmakers in Brazil had also proposed a legislation to force companies to 

add a permanent identity stamp to the private messages people send, which 

WhatsApp said would result in platforms having to “trace who-said-what and 

who-shared-what for billions of messages sent every day”.

Furthermore, several jurisdictions globally, including Singapore, Australia, 

Germany and Russia, have prescribed laws to prevent unlawful content from 

being published on social media.

For example, in October 2019, Singapore passed the Protection from Online 

Falsehoods and Manipulation Bill, which gave powers to the government 

to order online platforms to remove and correct what it deems to be false 

statements that are “against the public interest”. This was backed by severe 

penal provisions carrying fines of up to 1 million Singapore dollars and a 10-

year jail term.

While Singapore’s government brought in the law ostensibly to curb fake 

news on social media, it drew criticism from civil society for using the law to 

“silence critics and opponents ahead of elections”.

Australia’s “Sharing of Abhorrent Violent Material Act” in 2019 was also 

brought in following the terror attack in New Zealand where a shooting was 

live-streamed on Facebook.

Australia introduced criminal penalties for social media companies, with 

possible jail sentences for their executives for up to three years and financial 

penalties worth up to 10 per cent of a company’s global turnover.

Similarly, in early 2018, Germany passed a law applicable to social media 

companies with more than 2 million registered users in the country. Under the 

law, the companies were forced to set up procedures to review complaints 

about content they were hosting, remove anything that was clearly illegal 

within 24 hours and publish compliance updates every six months.
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GHMC mulls OTS once again
Cash strapped GHMC is mulling over offering a second round of One Time 

Settlement (OTS) scheme for property tax defaulters in the city, at the fag end 

of the financial year. The proposal has been submitted to the government for 

its approval, official sources informed.

The OTS scheme entails rebate of 90% in the interest payable on the 

property tax arrears accumulated up to the financial year 2019-20. It allows 

the defaulters to pay the total tax amount, along with 10% of the accumulated 

interest for the period, towards full settlement of arrears.

Last time, the scheme was announced from August 1, 2020, with the aim of 

improving the property tax collections which were hit badly during the COVID-

19 lock down. Though it was targeted to collect Rs. 1,000 crore during the 

period of the scheme which was initially up to September 15, GHMC could 

not achieve it even after two extensions up to November 15.

Officials blame the Dharani portal work which was initiated around the same 

time for the underachievement. The scheme could not be extended further 

owing to the model code of conduct kicking in for GHMC elections.

During the three and a half months of the scheme, GHMC could collect only 

Rs. 275 crore under the OTS.

As per the GHMC records, a total of 5.46 lakh property owners owed Rs. 

1,478 core to GHMC by way of property tax, and Rs. 1,018 crore compounded 

as interest at 2% per month, before announcement of the scheme.

Property tax collections in the current year may not reach the targeted Rs. 

1,862 crore in the coming one month’s time before end of the financial year, 

given the fact that the collection up to February 25 amounted to only about 

Rs. 1,350 crore.

Another round of OTS is the only hope to improve the collections. However, 

the scheme cannot be announced forthwith owing to the model code of 



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    
Economy

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

conduct in force for the MLC elections. The code will remain till counting is 

completed, probably up to March 20, which will leave only 11 days for the 

scheme till the financial year end.

Govt. to waive loans taken by women SHGs
The government will waive off loans taken by women Self-Help Groups taken 

from cooperative banks and cooperative unions as also jewel loans from 

cooperative institutions up to six sovereigns, Chief Minister Edappadi K. 

Palaniswami announced in the Assembly. He said they had sought a waiver 

as they were unable to pay back these loans due to COVID-19.

‘PSU banks, insurers important’
While the government was promoting private enterprises wherever possible, 

India still needed an effective presence of public sector banks and insurers 

and the government would continue with banking reforms to strengthen the 

financial system, Prime Minister Narendra Modi said  .

“Our top priority is to ensure that the depositor as well as the investor 

experiences trust and transparency. The old ways and old systems of banking 

and non-banking sectors are being changed,” Mr Modi said, pointing to the 

‘severe harm’ done to the banking and financial sector ‘10-12 years ago in 

the name of aggressive lending.’

Mr. Modi was addressing a webinar on effective implementation of Budget 

provisions regarding financial services.

The government, he said, had taken steps to free the country from a ‘non-

transparent credit culture’ where non-performing assets (NPAs) were brushed 

under the carpet.

“We understand the uncertainties of the business and recognise that every 

business decision is not underlined by bad intentions. In such a scenario, it is 
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the responsibility of the government to stand by business decisions taken with 

clear conscience, we are doing this and will continue to do so,” he stated.

The new policy of disinvestment of public sector enterprises covered the 

financial sector as well, and private enterprises were being promoted wherever 

possible, he noted.

“Still, along with this, an effective participation of the public sector in banking 

and insurance is still needed by the country. To strengthen the public sector, 

equity capital infusion is being emphasised. Simultaneously, a new ARC (asset 

reconstruction company) structure is being created which will keep track of 

the NPAs of banks and will address loans in a focussed way,” he said.

India ‘out of recession’, GDP grows 0.4%
India’s economy resurfaced to growth territory in the third quarter of fiscal 

year (FY) 2020-21, clocking a 0.4% rise in the gross domestic product (GDP), 

as per data from the National Statistical Office (NSO).

GDP had shrunk in the first two quarters by 24.4% and 7.3% as per revised 

data, amid the COVID-19 pandemic and lockdowns, marking a technical 

recession. The NSO has also revised its advance national income estimates 

for FY21 to project an 8% decline in GDP, compared with the 4% growth seen 

in FY20. The NSO had earlier estimated a 7.7% shrinkage for FY21.

The Finance Ministry termed the 0.4% real GDP growth in Q3 as a return to 

‘the pre-pandemic times of positive growth rates’ and a reflection of a ‘further 

strengthening of V-shaped recovery that began in Q2’.

India’s farm sector remained resilient, clocking a 3.9% growth in Gross Value 

Added (GVA) to the economy in the October-to-December quarter, after 

recording a 3.3% and 3% rise in the first two quarters, respectively.

For the full year FY21, the NSO expects only two sectors to record positive 

growth in GVA — agriculture (3%) and electricity, gas, water & other utilities 
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(1.8%).

Overall GVA is expected to contract 6.5% in the year, led by an 18% dip in 

trade, hotels and other services, a 10.3% decline in construction, and an 

about 9% fall in mining and manufacturing GVA.

In Q3, manufacturing, construction and financial, real estate and professional 

services staged a return to growth for the first time in the year after two bad 

quarters. Manufacturing GVA grew 1.6% after dipping 35.9% and 1.5% in the 

first two quarters. Construction saw the sharpest recovery – with GVA rising 

6% after falling 49.4% and 7.2%.

Services including trade, hotels, transport and communication remained in 

trouble, with GVA declining 7.7%, though it was better than the -47.6% and 

the -15.3% reading in Q1 and Q2.

The Finance Ministry said the resurgence in manufacturing and construction 

augured well for them to drive growth in FY22 and added that services, which 

account for more than 50% of India’s GVA and the biggest source for pushing 

consumption, had done remarkably better in Q3. “Real GVA in services has 

also improved from a contraction of 21.4% in Q1 to a negligible contraction of 

1% in Q3,” the Ministry said.

“Given the uncertainties around investments and exports, recovery prospects... 

hinge critically on uptick in private consumption... one would expect support 

from public policy,” said Siddhartha Sanyal, chief economist and head of 

research, Bandhan Bank.

Current inflation target band apt for next 5 years, says RBI 
report
With the next review of the flexible-inflation targeting (FIT) framework coming 

up soon, the Reserve Bank of India, in the Report on Currency and Finance 

for FY21, said the current inflation target of 4% with a +/-2% tolerance band 
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is appropriate for the next five years.

The RBI said the period of study in this report was from October 2016 to March 

2020 commencing with the formal operationalisation of the FIT framework in 

India but excluding the period of the COVID-19 pandemic, in view of data 

distortions.

The report said trend inflation had fallen from above 9% before FIT to a 

range of 3.8-4.3 % during FIT, indicating that 4% is the appropriate level of 

the inflation target.

The report said an inflation rate of 6% is the appropriate upper tolerance limit 

for the target.

“A lower bound above 2% can lead to actual inflation frequently dipping 

below the tolerance band while a lower bound below 2% will hamper growth, 

indicating that an inflation rate of 2 % is the appropriate lower tolerance 

bound,” it said.

It said during the FIT period, monetary transmission had been full and 

reasonably swift across the money market but less than complete in the 

bond markets.

“While there has been an improvement in transmission to lending and 

deposit rates of banks, external benchmarks across all categories of loans 

and deposits could improve transmission further,” it said.

Cauvery dispute: ‘No inter-basin transfer without 
consensus’
In the latest round of dispute involving the Cauvery riparian States, Karnataka 

has opposed Tamil Nadu’s unilateral decision to lay foundation for a link 

scheme proposing to utilise and transfer surplus water in the Cauvery basin 

to the southern parts of that State. While the Cauvery Water Disputes Tribunal 

has allocated water share to each of the States, the surplus water is yet to 
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allocated.

Karnataka’s stand is on the premise that unless the surplus water is allocated, 

the States should not be allowed to have projects utilising it. Water resources 

experts estimate that about 40 tmcft is expected to be used once the Cauvery-

Vellaru-Vaigai-Gundar link scheme is completed. However, officials said that 

the Detailed Project Report was yet to be given and the quantum of water 

transfer could be measured only based on that. “We are asking the riparian 

State to comply with the rules,” an official said.

Sources in the Water Resources Department said that Tamil Nadu has linked 

the new scheme to an earlier peninsular link scheme that involves the linking 

of Godavari-Krishna-Palar-Pennar-Cauvery-Vaigai, for which national project 

status is being sought. “Tamil Nadu wants the new scheme to be part of the 

peninsular link scheme... The State is funding the project. Even the peninsular 

link scheme has not been approved yet,” a source said.

However, sources pointed out that since 2010, Karnataka has taken a stand 

that any inter-basin transfer should have consensus between the riparian 

States or be decided through adjudication.

Sources pointed out that when the undivided Andhra Pradesh wanted to 

transfer 80 tmcft of water from the Krishna basin, Maharashtra was allocated 

25 tmcft and Karnataka received 14 tmcft.

Officials said that the Krishna tribunal award was very clear about inter-basin 

transfers. “Under the order, no State is barred from claiming its right if a river 

basin is augmented by another river basin,” said an official. Sources further 

pointed out that even the Centre could not unilaterally take up such a project 

or help any State in executing it.

The Cauvery Water Disputes Tribunal, in its final order in 2007, had allocated 

419 tmcft of water to Tamil Nadu, 270 tmcft to Karnataka, and 30 tmcft to 

Kerala, and 7 tmcft to Puducherry. However, a Supreme Court order in 2018 
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reduced Tamil Nadu’s share to 404 tmcft and increased Karnataka’s share to 

284 tmcft. Karnataka has been directed to release 177 tmcft at the Biligundlu 

point on the State borders. However, no orders have been made on the 

utilisation of surplus water.

Referred to CWMA

Tamil Nadu’s new scheme has been referred to the Central Water Management 

Authority, which in turn has sought the opinion of Karnataka.
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Trump parts ways with impeachment lawyers
Former President Donald Trump has parted ways with his lead impeachment 

lawyers just over a week before his Senate trial is set to begin, two people 

familiar with the situation said.

Butch Bowers and Deborah Barbier, both South Carolina lawyers, are no 

longer with Mr. Trump’s defence team. One of the people described the parting 

as a “mutual decision” that reflected a difference of opinion on the direction of 

the case. Both insisted on anonymity to discuss private conversations. One 

said new additions to the legal team were expected to be announced in a day 

or two.

The upheaval injects fresh uncertainty into the makeup and strategy of Mr. 

Trump’s defence team as he prepares to face charges that he incited the 

insurrection at the U.S. Capitol on January 6. However, all but five Senate 

Republicans this week voted in favour of an effort to dismiss the trial before 

it even started, making clear a conviction of the former President is unlikely 

regardless of his defence team.

Greg Harris and Johnny Gasser, two former federal prosecutors from South 

Carolina, are also off the team, one of the people said.

Divergence of opinion

According to a different person with knowledge of the legal hires, Mr. Bowers 

and Ms. Barbier left the team because Mr. Trump wanted them to use a 

defence that relied on allegations of election fraud, and the lawyers were not 

willing to do so.

Mr. Trump has struggled to find attorneys willing to defend him.

He is set to stand trial the in week of February 8 on a charge that he incited 

his supporters to storm Congress before President Joe Biden’s inauguration 

in an attempt to halt the peaceful transition of power.

Republicans and Mr. Trump aides have made clear that they intend to make 

a simple argument in the trial: Trump’s trial is unconstitutional because he is 
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no longer in office.

While Republicans in Washington had seemed eager to part ways with Mr. 

Trump, they have since eased off their criticism, weary of angering the former 

President’s loyal voter base.

WHO team visits Wuhan market to find virus clues
A World Health Organization team looking into the origins of the coronavirus 

pandemic   visited the food market in the Chinese city of Wuhan that was 

linked to many early infections.

The team members visited the Huanan Seafood Market for about an hour in 

the afternoon.

The market was the site of a December 2019 outbreak of the virus. Scientists 

initially suspected the virus came from wild animals sold in the market. The 

market has since been largely ruled out but it could provide hints to how the 

virus spread so widely.

“Very important site visits today — a wholesale market first & Huanan Seafood 

Market just now,” Peter Daszak, a zoologist with the U.S. group EcoHealth 

Alliance and a member of the WHO team, said in a tweet. “Very informative 

& critical for our joint teams to understand the epidemiology of COVID-19 as 

it started to spread at the end of 2019.”

Earlier, the team members were also seen walking through the Baishazhou 

market — one of the largest wet markets in Wuhan — surrounded by a large 

entourage of Chinese officials.

The members, with expertise in veterinary medicine, virology, food safety 

and epidemiology, have so far visited two hospitals at the centre of the early 

outbreak —Wuhan Jinyintan Hospital and the Hubei Integrated Chinese and 

Western Medicine Hospital.

The mission has become politically charged, as China seeks to avoid blame 
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for alleged missteps in its early response to the outbreak.

A single visit by scientists is unlikely to confirm the virus’s origins.

Iran’s Rouhani rules out changes to nuclear deal
President Hassan Rouhani   ruled out changes to Iran’s nuclear accord with 

world powers and dismissed calls to broaden the terms of the deal and include 

regional countries.

U.S. President Joe Biden has voiced support for returning to the accord, from 

which Donald Trump exited, but has insisted that Tehran first resume full 

compliance and consider expanding the deal beyond the nuclear issue.

Iran’s regional arch rival, Saudi Arabia, has also called for a role in any future 

talks on the agreement.

“No clause of the JCPOA will change. Know this. And no one will be added 

to the JCPOA,” Mr. Rouhani said at a televised Cabinet meeting, using the 

deal’s official name, the Joint Comprehensive Plan of Action.

“This is the agreement. If they want it, everyone come into compliance. If they 

don’t, they can go live their lives,” he said.

Mr. Trump withdrew the U.S. from the JCPOA and imposed crippling sanctions 

on Iran in 2018, maintaining a policy of “maximum pressure” against the Islamic 

republic. Iran a year later responded by gradually suspending its compliance 

with most of its key nuclear commitments in the deal, under which it was 

promised economic relief for limits on its nuclear programme.

Israel’s SpearUAV in micro drone pact with Paras
SpearUAV, developers and suppliers of unmanned aircraft systems (UAS) for 

defence and homeland security applications from Israel, has signed a pact 

with Paras Aerospace to unveil Ninox40, a micro-tactical drone for military 

and paramilitary forces, internal security and law enforcement agencies.
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U.S., China spar as diplomats hold talks
The United States and China   exchanged sharp messages in the highest-

level interaction between the two sides following a new administration 

taking charge in Washington, in a suggestion that a recently confrontational 

relationship was likely to see more continuity than change.

In a telephone call between new Secretary of State Antony Blinken and 

the top Chinese foreign policy official Yang Jiechi, who is a member of the 

Communist Party of China’s Politburo and Director of the Central Foreign 

Affairs Commission, the Biden administration conveyed a strong message to 

China on human rights and security in the Indo-Pacific, while China, for its 

part, blamed the U.S. for recent tensions by calling on Washington “to rectify 

its mistakes”.

“Secretary Blinken stressed the United States will continue to stand up for 

human rights and democratic values, including in Xinjiang, Tibet, and Hong 

Kong, and pressed China to join the international community in condemning 

the military coup in Burma,” State Department spokesperson Ned Price said. 

“The Secretary reaffirmed that the United States will work together with its 

allies and partners in defence of our shared values and interests to hold 

the PRC accountable for its efforts to threaten stability in the Indo-Pacific, 

including across the Taiwan Strait, and its undermining of the rules-based 

international system.”

Mr. Blinken and India’s External Affairs Minister S. Jaishankar spoke last week, 

and the Secretary of State, in their January 29 call, had “underscored India’s 

role as a pre-eminent U.S. partner in the Indo-Pacific and the importance 

of working together to expand regional cooperation, including through the 

Quad”.

Constructive role

The Chinese readout of Saturday’s call said Mr. Yang had “urged the U.S. 
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side to play a constructive role in promoting peace and stability in the Asia-

Pacific region”. China does not use the term Indo-Pacific.

On the military coup in Myanmar, he underlined the position of Beijing, which 

has been opposed to the imposition of sanctions and has so far refrained 

from criticising the military leadership, that “the international community 

should create an enabling external environment for the proper settlement of 

the Myanmar issue”.

Mr. Yang said China-U.S. relations “stand at a key moment” and “the two 

sides should respect each other’s core interests and choices of political 

system and development path, and manage their domestic affairs well,” the 

official Xinhua news agency said.

He “urged the U.S. to rectify its mistakes made over a period of time and work 

with China to uphold the spirit of no conflict, no confrontation, mutual respect 

and win-win cooperation, focus on cooperation and manage differences, so as 

to push forward the healthy and stable development of bilateral relations”.

“China will unswervingly follow its path of socialism with Chinese characteristics 

and no force could stop the realisation of the great rejuvenation of the Chinese 

nation,” Mr. Yang said, adding that “the Taiwan question, the most important 

and sensitive core issue in China-U.S. relations, bears on China’s sovereignty 

and territorial integrity.” He called on the U.S. to “strictly abide by the one-

China principle” and said, “Hong Kong, Xinjiang and Tibet-related affairs are 

all China’s internal affairs and allow no interference by any external forces.”

Sovereignty and security

“Any attempt to slander and smear China will not succeed, and China will 

continue to firmly safeguard its sovereignty, security and development 

interests,” he said, adding that “all countries in the world should safeguard 

the international system with the United Nations at its core, the international 

order based on international law, and the basic norms of international 

relations in line with the purposes and principles of the UN Charter” which 
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was “the consensus of the international community, not the so-called rules-

based international order championed by a few countries.”

In call with Xi, Biden talks of ‘unfair economic practices’
U.S. President Joe Biden spoke with his Chinese counterpart Xi Jinping   

evening (Washington time), the first call between the two leaders since Mr. 

Biden assumed office on January 20.

Mr. Biden highlighted concerns about Beijing’s economic practices, its human 

rights record and “assertive actions in the region”, while affirming his priority 

of preserving a “free and open Indo-Pacific”, the White House said in a read-

out of the call.

“President Biden affirmed his priorities of protecting the American people’s 

security, prosperity, health, and way of life, and preserving a free and open 

Indo-Pacific. President Biden underscored his fundamental concerns about 

Beijing’s coercive and unfair economic practices, crackdown in Hong Kong, 

human rights abuses in Xinjiang, and increasingly assertive actions in the 

region, including toward Taiwan,” the White House said.

Mr. Xi, however, is reported to have said that Hong Kong, Taiwan and Xinjiang 

are matters internal to China, as per China’s state-run Xinhua news agency. 

China and the U.S. should “jointly safeguard peace and stability in the Asia-

Pacific region”, Mr. Xi said. “The Taiwan question and issues relating to 

Hong Kong, Xinjiang, etc., are China’s internal affairs and concern China’s 

sovereignty and territorial integrity, and the U.S. side should respect China’s 

core interests and act prudently,” Mr. Xi said, as per Xinhua.

Strained ties

Mr. Biden, who, as Vice-President in the Barack Obama administration, had 

worked with Mr. Xi, has entered the White House at a time when U.S.-China 

relations are deeply strained over a trade war (started during the Trump 
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administration) and growing Chinese assertiveness in Asia. The Trump 

administration — towards its end — had criticised Beijing for its human rights 

abuses against China’s Uighur Muslim minority and crackdowns in Hong Kong. 

The Biden administration is conducting a review of Trump administration’s 

trade policies on China as well as a review of the impact of Chinese tech 

companies on U.S. national security. The administration is also, at least for 

the moment, not going forward with a Trump administration ban on social 

media app TikTok and its takeover by a U.S. company, according to reports.

However, the Biden administration hopes to build on the Trump administration’s 

strengthening of the Quad (the Indo-Pacific group of countries comprising 

India, the U.S., Australia and Japan), U.S. National Security Adviser Jake 

Sullivan recently said.

Tackling COVID-19

The Biden administration has said it will cooperate with China when it is in 

America’s interest to do so, a message that was reiterated in the call as per 

the White House. “The two leaders also exchanged views on countering the 

COVID-19 pandemic, and the shared challenges of global health security, 

climate change, and preventing weapons proliferation. President Biden 

committed to pursuing practical, results-oriented engagements when it 

advances the interests of the American people and those of our allies,” the 

read-out said. Mr. Xi told Mr. Biden that cooperation was the “only right choice” 

for the U.S. and China, who stand to lose from confrontation, according to 

Xinhua.

“The two sides should re-establish the various dialogue mechanisms, read 

each other’s policy intentions accurately, and avoid misunderstanding and 

miscalculation,” Mr. Xi is reported to have said.

Both read-outs made a reference to greetings being shared for the Chinese 

(Lunar) New Year — the Year of the Ox.
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Iran renews call to US to lift all sanctions imposed by Trump
Iran   renewed its call for the U.S. to lift all sanctions imposed by former 

President Donald Trump, after an offer for talks from President Joe Biden’s 

administration. Foreign Minister Mohammad Javad Zarif tweeted that Iran 

would “immediately reverse” its retaliatory measures if the U.S. lifts “sanctions” 

on Iran.

China’s Coast Guard law raises concern
The U.S. has voiced concern over China’s recently enacted Coast Guard 

law, which it said may escalate the ongoing disputes in the region and can be 

invoked to assert unlawful claims.

China passed a law last month which explicitly allows its Coast Guard to fire 

on foreign vessels.

“The U.S. joins the Philippines, Vietnam, Indonesia, Japan and other countries 

in expressing concern with China’s Coast Guard law, which may escalate the 

territorial and maritime disputes,” State Department Spokesperson Ned Price 

said.

China detains 3 bloggers for ‘insulting’ Galwan soldiers
Authorities in China have said they have detained three people for “insulting” 

Chinese soldiers who died in the Galwan Valley clash last year, a day after 

Beijing officially confirmed the deaths.

Among the arrested was Qiu Ziming (38), an investigative journalist formerly 

with The Economic Observer . Mr. Qiu was arrested   in Nanjing, where he 

lives, after questioning China’s official account of the Galwan clash.

 , the Chinese military announced honours for five People’s Liberation Army 

(PLA) soldiers, including four who died and one regimental commander who 
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was injured, in the clash on June 15, 2020, which marked the worst violence 

on the India-China border since 1967. Twenty Indian soldiers lost their lives 

in the clash.

‘Heroes smeared’

In messages to his 2.5 million followers on Weibo, the Twitter-equivalent 

used in China, he suggested the fatalities would have been higher than four 

because as per the official account, some of the soldiers died coming to the 

aid of troops in difficulty, who, in his view, would have suffered losses as 

well.

He also questioned why the announcement took eight months, while India 

had, in contrast, promptly recognised the 20 Indian soldiers who died. India’s 

prompt announcement, he wrote, suggested that “in India’s view they won 

and paid a lesser price”.

Police in Nanjing posted a message   saying he was arrested for “releasing 

false information and smearing the four heroes who died and one who was 

wounded when dealing with the Indian military’s illegal trespassing”.

He was arrested “for the offence of stirring up trouble that brought about a 

severe negative social impact,” the Global Times reported, saying that “he 

made a full confession to his illegal smearing of martyrs which he made in 

order to cause an internet sensation”.

Mr. Qiu’s social media account was later suspended. His arrest was among 

the most discussed topics online, receiving 730 million views as of Sunday 

evening.

A second blogger was detained in Beijing  , for comments made during a 

group chat on WeChat, the Chinese social media and messaging app. The 

police said they had received a report “of a person aged 28, surnamed Chen, 

publishing insulting comments in a group chat about the PLA soldiers who 

died when dealing with the Indian military’s illegal trespassing in the Galwan 

Valley.”
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“The comments sparked fury among other members in the group,” the Global 

Times reported, “who later reported his remarks to the police. The case was 

quickly investigated, and local police found Chen   evening, who said he had 

done it to vent his emotions. Chen was detained, and the case is undergoing 

further investigation.”

A third person, identified as a 25-year-old surnamed Yang, was detained in 

southwestern Sichuan province, in the city of Mianyang, after he was reported 

by Internet users for posting “smears toward the PLA soldiers, who fought in 

the China-India border clash.” “Under social pressure, Mr. Yang confessed 

to the police the following day, and he was given seven days of detention,” 

according to the police.

The announcement of the honours for the soldiers  , coming eight months 

after the clash, was widely covered in the Chinese state media and has led to 

an outpouring of sentiment, with the topic among the most widely discussed 

on social media over the past three days.

State media reports have highlighted the valour of the soldiers, while also 

releasing new footage from the clash. The announcement and video release, 

eight months after the clash, came a week after India and China announced 

a plan to begin disengagement, which has been completed on the north and 

south banks of Pangong Lake while talks are on-going to take the process 

forward in other areas along the Line of Actual Control.

Support for families

Local provincial governments across China have announced financial support 

to the families of the PLA soldiers, while promising to crack down on any 

attempts to “distort or slander” them.

“One-off compensation has been given to the families of the martyrs, and 

qualified family members can receive regular compensation, according to 

departments of Veterans Affairs of Fujian, Henan, Gansu and Shaanxi, the 

hometowns of the four martyrs,” the Global Times reported.
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“Martyr Chen Xiangrong’s mother and older sister were offered jobs in 

their hometown so that their mother could be better cared for. Martyr Wang 

Zhuoran’s younger sister was able to study and intern at a local vocational 

school in Luohe, Central China’s Henan Province. Martyr Chen Hongjun’s 

wife was pregnant when Chen was killed, and the local government provided 

maternity services for her. The local government in Northwest China’s 

Shaanxi Province also helped Chen’s wife find a job at a conservatoire after 

learning that she holds a master’s degree in vocal music.”

Iran says talks with IAEA chief ‘fruitful’
Iran said   it had held “fruitful discussions” with UN nuclear watchdog chief 

Rafael Grossi in Tehran, ahead of a deadline when it is set to restrict the 

agency’s inspections unless the United States lifts painful sanctions.

Mr. Grossi’s visit comes amid stepped-up efforts between U.S. President 

Joe Biden’s administration, European powers and Iran to salvage the 2015 

nuclear deal that has been on the brink of collapse since former President 

Donald Trump withdrew from it.

Iran’s Foreign Minister Mohammad Javad Zarif, before meeting Mr. Grossi, 

signalled that the Islamic republic wants to avoid an “impasse”, but also 

warned it could step further away from its commitments if Washington does 

not lift the sanctions.

Mr. Grossi, head of the Vienna-based International Atomic Energy Agency 

(IAEA), arrived in Tehran late   and met the head of the Iran Atomic Energy 

Organisation, Ali Akbar Salehi, early  .

“Iran and the IAEA held fruitful discussions based on mutual respect, the 

result of which will be released this evening,” Tehran’s Ambassador to the UN 

agency Kazem Gharibabadi wrote on Twitter.

Iran’s conservative-dominated Parliament months ago demanded that if 
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the U.S. does not lift sanctions by this Sunday, Iran suspend some IAEA 

inspections from Tuesday.

But Iran has stressed it will not cease working with the IAEA or expel its 

inspectors.

Mr. Zarif told Iran’s Press TV   that he would talk to Mr. Grossi about 

implementing Iran’s law while making sure “not to create an impasse”.

UK urges Sec Council to push for pause in wars
Britain has circulated a draft resolution to the UN Security Council demanding 

that all warring parties immediately institute a “sustained humanitarian pause” 

to enable people in conflict areas to be vaccinated against COVID-19.

The proposed resolution reiterates the council’s demand last July 1 for “a 

general and immediate cessation of hostilities” in major conflicts from Syria 

and Yemen to Central African Republic, Mali and Sudan and Somalia, an 

appeal first made by UN Secretary-General Antonio Guterres on March 23, 

2020, to tackle the coronavirus pandemic.

The draft, obtained Friday by The Associated Press, “emphasizes the need 

for solidarity, equity, and efficacy and invites donation of vaccine doses 

from developed economies to low- and middle-income countries and other 

countries in need, including through the COVAX Facility,” an ambitious World 

Health Organization project to buy and deliver coronavirus vaccines for the 

world’s poorest people.

The British draft stresses that “equitable access to affordable COVID-

19 vaccines, certified as safe and efficacious, is essential to end the 

pandemic.”

It would recognize “the role of extensive immunization against COVID-19 

as a global public good for health in preventing, containing, and stopping 

transmission, in order to bring the pandemic to an end.”
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The draft follows up on British Foreign Secretary Dominic Raab’s appeal 

to the 15-member Security Council   to adopt a resolution calling for local 

cease-fires in conflict zones to allow the delivery of COVID-19 vaccines.

The ‘imperfect’ fight against proliferation
The move by the Joe Biden administration of the U.S. to revive the Iran 

nuclear deal has once again turned the spotlight on the International Atomic 

Energy Agency (IAEA), which played a key role in enforcing the original 

nuclear deal from which Donald Trump withdrew the U.S. in 2018.

The 2015 Joint Comprehensive Plan of Action (JCPOA), or the Iran nuclear 

deal, proved that the IAEA can emerge beyond its mandate of being a 

monitoring and inspection agency and, in fact, play a key role in finding 

solutions to tense international crises. Last week, the IAEA and Iranian 

diplomats struck a “temporary” deal to continue inspection of Iran’s nuclear 

plants for three more months, which keeps at least the diplomatic path to 

revive the deal open.

As the preeminent nuclear watchdog under the UN, the IAEA is entrusted with 

the task of upholding the principles of the Nuclear Non-Proliferation Treaty 

of 1970. Established as an autonomous organisation on July 29, 1957, at 

the height of the Cold War between the U.S. and the Soviet Union, the IAEA 

claims that it “works with its member states and multiple partners worldwide to 

promote the safe, secure and peaceful use of nuclear technologies”. Though 

established independently of the UN through its own international treaty, the 

agency reports to both the UN General Assembly and the Security Council.

However, there have always been questions about the Agency’s ability to 

work independently, without being drawn into big power rivalries.

What the IAEA missed in terms of real authority over sovereign states, it 

compensated for that by cultivating some tall leadership whose actions kept 
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the issue of non-proliferation on the multilateral table. Both Mohamed El 

Baradei (1997-2009) and Yukiya Amano (2009-19) were vocal at difficult 

moments. Under pressure from the George W. Bush administration to back 

the American claim that the Saddam Hussein regime of Iraq was pursuing 

nuclear weapons, Mr. El Baradei maintained that he would not rush into a 

judgment on this matter without incontrovertible evidence that could prove 

that Hussein had committed a gross violation of non-proliferation. History 

proved that his cautious approach was right as the invasion of Iraq failed to 

yield the necessary proof of Hussein’s pursuit of nuclear weapons.

While the agency played a key role in providing the platform for holding frank 

discussion about civil nuclear requirement for several countries, it proved to 

be ineffective to prevent power politics from influencing nuclear negotiations. 

This was particularly visible when Pakistan pursued a nuclear weapons 

programme in the 1980s and despite overwhelming evidence in possession 

of the American authorities, they did not pursue the case effectively through 

the IAEA because of the cooperation between the U.S. and Pakistan on the 

Afghan front.

Defenders of the Agency would say the lack of executive authority has not 

been a real issue as the IAEA was originally set up as a monitoring organ. 

Richard Barlow, who was in charge of the CIA’s non-proliferation programme 

that tracked Pakistan’s nuclear programme, says that having the IAEA is an 

“imperfect system but it’s better than nothing”.

Civil nuclear solution

Apart from dealing with the sovereign states and their pursuit of civil and 

military nuclear programmes, the IAEA is also active in championing civil 

nuclear solution to a number of areas like health, which is one of the main 

areas of peaceful application of nuclear know how. That apart, in recent 

years, the IAEA is also active in dealing with climate change, pandemic 

containment and in prevention of Zoonotic diseases.
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The IAEA’s lack of enforcement capability was hinted by El Baradei who had 

observed that IAEA had “uneven authority” as it does not have any power to 

override the sovereign rights of any member nation of the UN. The uneven 

authority produced results when in the case of Iran when the Agency’s efforts 

were backed by big powers. The same, however cannot be said about North 

Korea.

The IAEA was the first to announce that the North Korean nuclear programme 

was not peaceful. North Korea finally expelled IAEA observers and as a 

result, there are no on-the-ground international inspectors in North Korea. 

The world is reliant on ground sensors and satellite imageries to observe 

North Korea’s nuclear actions.

In comparison, Yukiya Amano was able to conduct some tough negotiation 

with Iran and managed to convince Iran to allow inspection of some of the 

top nuclear sites of the country by scientists and observers. His negotiation 

coincided with the back channel negotiation between the Barack Obama 

administration and Iran, which ultimately led to the JCPOA. As a partner 

to some of the complex and high stakes diplomacy, the IAEA has an air of 

secrecy around its functions and is accused of not being transparent about 

its actions.

The IAEA-certified the nuclear power plant at Rawatbhata in Rajasthan in 

2012, which drew criticism as the power plant had two incidents of leakage 

of nuclear material earlier that year. The second incident affected at least 

four workers who worked in the nuclear power plant and had caused concern 

among the scientific community. One major criticism of the IAEA is that it 

never challenges the nuclear dominance of the five permanent members of 

the UNSC, who themselves hold some of the biggest nuclear arsenals of the 

world. That apart, there were controversies in the case of inspection of Iranian 

nuclear installations when Iran’s then Intelligence Minister Heydar Moslehi 

had accused the IAEA of sending intelligence operatives who engaged in 
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espionage against the interest of the Islamic Republic. The 2010 allegation 

also hinted that IAEA inspectors and observers had shared information with 

the U.S. government.

Iran challenge

The coming weeks will, however, test the 63-year old organisation as Iran 

remains suspicious of the exact intentions of the U.S. under the Biden 

administration. The current episode, which involves regional political concerns 

like Saudi-Iran and Iran-Israel rivalries as well as the American interests in 

the region, will certainly test the leadership of Rafael Mariano Grossi, the 

current Director General of the IAEA. It will also test the ability of the IAEA to 

deal with powerful states from its position of “uneven authority”.

After this week’s visit to Tehran, Mr. Grossi had posted on Twitter, “A 

temporary technical understanding has been reached” with Iran. However, 

the main negotiation on this front is dependent on Tehran’s demand of lifting 

of American sanctions. Iran has said its compliance will depend on lifting of 

sanctions.

The issues involved between Iran and the U.S. indicate that they are not 

part of the mandate of the IAEA. Iran also requires assurance that once 

activated, the deal will not be abandoned in future by an American President 

in the way that President Trump had done in 2018. Tying all the loose ends 

of this difficult negotiation will be the biggest challenge for all parties.

‘Black Swan event has rewritten global business rules’
COVID-19, a Black Swan event, has rewritten the rules of businesses across 

the globe, says Ashwin Yardi , CEO, Capgemini India. Edited excerpts:

Can you give us a brief account of the acceleration in digital that the world 

has seen in the last 10 months?

From healthcare to edutech, we have seen digital technologies getting to the 
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core of solutions. We see health services delivered seamlessly in a virtual 

mode. Similarly, intensive, classroom-based education has moved online from 

Ivy League universities to early-stage learning. New product development for 

new drug discovery is accelerated using technologies like data and artificial 

intelligence. We believe that technology will be more than ever a part of our 

lives and of all chains, whether logistical, industrial, relational or solidarity-

based.

Has the pandemic made selling technology easier?

The pandemic has accelerated the need for marketing and IT teams to 

collaborate and radically transform the business to drive revenue and digital 

maturity.

Technology now is key to business models, products and services and hence, 

the need is pervasive across the C suite of any organisation.

Therefore, the key stakeholders for the tech decision-making now extend 

beyond CIOs to CMOs, CTOs, CFOs, and CHROs and chief product 

development officers. There is a greater need for agility, especially in 

understanding customer sentiments and accordingly deploy technology 

solutions.

How is Capgemini readying its employees to serve in a changing 

marketplace?

We all know the pandemic has brought about a multitude of changes and 

disruptions across the globe.

Today, more than 95% of our employees are working from home and this is 

also an industry-wide reality in IT.

As a result, new ways of working have evolved with agility. We received 

numerous client appreciations for continuing business operations in this 

difficult time.

Even a few security-sensitive customers, especially in banking, healthcare 
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and manufacturing sectors were convinced with our security model and 

consented to work from home for teams on their projects. For the foreseeable 

future, this is likely to stay.

Face-to-face localised communication is something we aren’t likely to see 

too soon and participants in the ecosystem will have to play their part to stay 

relevant.

U.S. airstrike in eastern Syria a warning to Iran, says Biden
President Joe Biden said   that a U.S. airstrike against an Iranian-backed 

militia in eastern Syria, the first since he took office, should be seen by Iran 

as a warning.

Asked what the message was from the air strike, Mr. Biden said: “You can’t 

act with impunity.”

“Be careful,” he added, speaking in Houston during a tour of relief efforts 

after a huge winter storm in Texas.

Syria and Iran   condemned the attack, with Damascus calling it a “bad 

sign” from the new Biden administration and Tehran saying it would further 

destabilise the region.

Pentagon spokesman John Kirby said two F-15E “Strike Eagles” dropped 

seven precision-guided munitions   on facilities in eastern Syria used by the 

militias believed to be behind a spate of rocket attacks on U.S. troops in 

Iraq.

White House Press Secretary Jen Psaki said Mr. Biden was sending “an 

unambiguous message.”

“He’s going to act to protect Americans and when threats are posed, he has 

the right to take an action at the time and in the manner of his choosing,” Ms. 

Psaki said.

Secretary of State Antony Blinken said the administration wanted to make 
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it “very, very clear — notably to Iran — that they cannot act with impunity 

against our people, our partners, our interests.

“And I think — and expect — that that message was clearly received,” Mr. 

Blinken said.

Syria condemned the strike as “cowardly American aggression.”

The Iranian Foreign Ministry strongly condemned the U.S. attack as a clear 

violation of international law, saying it would “intensify military conflicts and 

further destabilise the region.”
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No Indian role in developing ECT in Colombo
Reneging on a 2019 agreement with India and Japan, Sri Lanka has decided 

to develop the strategic East Container Terminal (ECT) at the Colombo 

Port on its own. The Sri Lankan government would instead offer the West 

Container Terminal to India for possible investments, a senior government 

source told The Hindu .

The decision was taken at Monday’s Cabinet meeting helmed by President 

Gotabaya Rajapaksa, when members “unanimously” agreed to proposals 

submitted by the Minister of Ports and Shipping, the source said. It comes 

amid mounting pressure from Port union workers against any foreign role 

or investment in the ECT project, where nearly 70% of the transhipment 

business is linked to India.

Asked about the development, a senior Indian source said: “We would 

hope that Sri Lanka does not unilaterally decide on this matter, as there is a 

tripartite agreement on it.”

For New Delhi, the strategic ECT project in Colombo has been high on priority. 

It has figured in talks at the highest levels, including when External Affairs 

Minister S. Jaishankar visited in January. A week after his visit, President 

Gotabaya Rajapaksa told agitating Port worker unions that the Adani 

Group — Government of India’s nominee — would invest in the terminal, 

and that the Terminal would not be “sold or leased” to any foreign entity, 

signalling that his government was taking forward the 2019 memorandum 

of cooperation (MOC). The Sri Lanka Ports Authority (SLPA) was to hold 

a 51% stake in the operations, while India and Japan together would hold 

49%, as per the MOC, which was signed by the former Maithripala Sirisena-

Ranil Wickremesinghe administration.

Port workers’ resistance

However, amid growing resistance from port workers since, the Rajapaksa 
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government’s position appears to have shifted.

The first indication that Sri Lanka might keep India and Japan out of the 

deal came earlier  , when Prime Minister Mahinda Rajapaksa told union 

representatives that the operation of the terminal would be “100%” with the 

SLPA, because the “foreign company” did not agree to the proposals made 

by a committee appointed by the subject minister.

The PM’s remarks seem to have shocked the Indian side, as there has 

been no communication from Colombo that ongoing negotiations — held 

in person and virtually — had ended, according to sources. The remarks 

prompted a media statement from the Indian High Commission for the first 

time since the controversy heightened. A spokesman of the Indian mission   

reiterated “the expectation of the Government of India for expeditious 

implementation” of the trilateral MOC signed among Sri Lanka, India and 

Japan in May 2019, for the development of ECT with participation from 

the three countries. “The commitment of the Government of Sri Lanka in 

this regard has been conveyed several times in the recent past, including 

at the leadership level…all sides should continue to abide by the existing 

understandings and commitment,” the statement had said, hours before 

the Cabinet decided otherwise.

For New Delhi, the tightrope on Myanmar is back
For India, the return to military rule by Myanmar’s Tatmadaw (Army) and the 

detention of Aung San Suu Kyi and the political leadership of the National 

League of Democracy (NLD) are a repeat of events 30 years ago, but the 

Modi government’s reaction is likely to be starkly different to India’s strong 

public criticism of the junta’s actions in 1989-90.

“India does care about democracy in Myanmar, but that’s a luxury it knows 
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it will not be able to afford for the time being. The only option will be to 

engage, building on its outreach in recent years via the security and defence 

establishment,” said Constantino Xavier, an analyst of India’s neighbourhood 

policy at the Centre for Social and Economic Progress, when asked about 

India’s statement of “deep concern” over developments in Myanmar.

One important reason for the change is that India’s security relationship with 

the Myanmar military has become extremely close, and it would be difficult 

to “burn bridges” with them given their assistance in securing the North East 

frontiers from insurgent groups.

In a joint visit to Naypyidaw in October 2020, Foreign Secretary Harsh 

Shringla and Army Chief Gen. Manoj Mukund Naravane met with both State 

Councillor Suu Kyi and Gen. Min Aung Hlaing, making it clear that New Delhi 

saw both relationships at par.

Another reason for the change is Ms. Suu Kyi herself, whose image as a 

democracy icon and Nobel peace laureate has been damaged by her time 

in office, where she failed to push back the military, and even defended the 

Army’s pogrom against Rohingya in Rakhine State in 2015.

China factor

Officials also say a harsh reaction from India, on the lines of that from the 

U.S., which has threatened action against those responsible for the “coup” 

unless they revoke the military’s takeover, would only benefit China. Apart 

from strategic concerns, India has cultivated several infrastructure and 

development projects with Myanmar, which it sees as the “gateway to the 

East” and ASEAN countries.

These include the India-Myanmar-Thailand trilateral highway and the Kaladan 

multi-modal transit transport network, as well as a plan for a Special Economic 

Zone at the Sittwe deep-water port.

Finally, India still hopes to help resolve the issue of Rohingya refugees that 

fled to Bangladesh, while some still live in India, and will want to continue to 
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engage the Myanmar government on that.

Another reason for the shift is the change within India, say diplomats.

“In 1989, there was a public clamour for India to take a strong stand against 

the military’s actions and to stand up for Aung San Suu Kyi. I don’t see a 

loud pro-democracy discourse going out from India this time around,” says 

former Ambassador to Myanmar, Gautam Mukhopadhyaya, referring to street 

protests and fierce speeches in Parliament that took place in India at the 

time, calling on then Prime Minister Rajiv Gandhi, who had visited Myanmar 

in 1987, to deal strictly with the junta.

In 1989, after the SPDC military government arrested Ms. Suu Kyi, then 

External Affairs Minister Narasimha Rao had reportedly told a parliamentary 

panel that not only would the government provide financial support to the 

democracy movement, no Burmese (Myanmarese) refugees seeking shelter 

in India would be turned away. Subsequently, however, the government took 

a more pragmatic approach, engaging the military, while pushing for more 

freedoms in Myanmar.

In the past decade, the balance between engaging Myanmar’s civil and 

military establishment became easier, once Ms. Suu Kyi was released and 

the NLD was allowed to form the government in 2015.

“The arrangement between them suited India, as our approach was to 

smoothen the relationship on both sides. With Monday’s developments, our 

capacity to play both sides in now diminished,” explained a former senior 

official who dealt with the bilateral ties.

‘India ready to supply weapon systems to Indian Ocean 
nations’
Stating that “we have already seen the negative impact of conflicting claims 

in some maritime areas of the world”, Defence Minister Rajnath Singh made 
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a strong pitch for collaboration among countries in the Indian Ocean Region 

(IOR) while offering to supply a range of weapon systems to them and also 

helping to build capacities of partner countries.

“We must, therefore, ensure that the maritime expanse of the Indian Ocean 

is peaceful and is optimally harnessed for the benefit of all nations in the 

region. Together, we have demonstrated our mutual respect for a rules-

based order, setting an example of how abiding with international law will 

enable harnessing the global commons for the good of all,” Mr. Singh said at 

the IOR Defence Ministers conclave at the ongoing Aero India attended by 

Ministers and representatives from 27 countries, some of them virtually.

Wide range

Calling the recent order of 83 LCA Tejas jets to the Hindustan Aeronautics 

Limited (HAL) as a milestone in indigenisation of defence manufacturing 

capabilities, Mr. Singh said India is ready to supply various types of missile 

systems, Light Combat Aircraft (LCA), helicopters, multi-purpose light 

transport aircraft, warship and patrol vessels, artillery gun systems, tanks, 

radars, military vehicles, electronic warfare systems and other weapons 

systems to the IOR countries. “We have also taken the initiative to develop 

a comprehensive maritime domain awareness picture in the IOR, which has 

resulted in the signing of technical agreements for sharing of ‘White Shipping 

Information’ with many countries.”

Stating that India had been the first responder during natural disasters, 

Mr. Singh said the country had always been ready to share expertise and 

capacity with all IOR countries for coordination in humanitarian assistance 

and disaster relief.

Sri Lanka settles $400 mn currency swap with India
The Central Bank of Sri Lanka (CBSL) settled a $400 million currency swap 
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facility from the Reserve Bank (RBI) of India last week, meeting the terms that 

the two countries had agreed upon.

The update sparked speculation in local media that India may have “abruptly 

terminated” the agreement, following Colombo’s decision to pull out of a 2019 

agreement to develop a Colombo Port terminal jointly with India and Japan.

However, both countries clarified that the developments were not linked. “The 

CBSL settled its swap facility with [the] Reserve Bank of India as scheduled. 

There was no special request from India for a premature settlement as 

erroneously reported by certain media outlets. Discussions on future 

collaboration continue,” the CBSL said in a tweet  .

“The two countries had agreed on the date earlier, this scheduled repayment 

has nothing to do with the ECT decision,” Sri Lanka’s State Minister of Money 

and Capital Market and State Enterprise Reforms Ajith Nivard Cabraal 

told The Hindu .

Pandemic impact

The CBSL obtained the swap facility on July 31, 2020, for an initial period 

of three months, to cope with the severe economic impact of the pandemic. 

Subsequently, the RBI provided a three-month rollover at CBSL’s request, 

until February 1, 2021. “Further extension would require Sri Lanka having 

a successfully negotiated staff level agreement for an IMF programme, 

which Sri Lanka does not have at present,” a spokesman of the Indian High 

Commission said.

“It is reiterated that India abides by all of its international and bilateral 

commitments in letter and spirit,” he added, days after India urged the Sri 

Lankan leadership to adhere to Colombo’s commitments on the ECT.

Foreign reserves

COVID-19 struck Sri Lanka in March 2020, putting its foreign reserves under 

strain since, as tourism, worker remittances and exports were badly hit. Sri 

Lanka’s looming foreign debt obligations — $6.8 billion this year — and fall in 
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gross official reserves to $5.6 billion as of December 31, 2020, according to 

Central Bank Data, foretell another challenging year.

However, the Rajapaksa administration has said it will not seek an IMF bailout. 

Colombo has instead sought further loans from China, among others, and 

additional currency swap facilities from both India and China. Neither China 

nor India has responded to Colombo’s debt freeze request. Sri Lanka owes 

over $5 billion to China and $960 million to India in debt repayment.

Secretary to the Treasury S.R. Attygalle said Sri Lanka expects the $1.5 billion 

swap facility from China to come through soon. “The [bilateral] negotiations 

are nearly over, only the final paperwork is pending. We should be able to 

complete that by the end of this month,” he told The Hindu  .

The currency swap is only one of at least three requests Colombo has made 

to Beijing since the pandemic. Following approval of a $500 million loan from 

China in March 2020, the Sri Lankan government has sought an additional 

$700 million loan, in addition to applying for another ‘COVID-19 Emergency 

and Crisis Response Facility’, to the tune of $180 million, from the Beijing-

backed Asian Infrastructure Investment Bank (AIIB). “The negotiations are 

proceeding well,” a Chinese Embassy spokesman told The Hindu .

Meanwhile, amid questions over whether New Delhi would clear Colombo’s 

$1 billion swap line request, in the wake of the ECT deal falling through, 

an Indian official source said, “the request is under consideration”. State 

Minister Cabraal said: “Negotiations are going on, but even if India decides 

not to offer it, we will understand. The Indian Economy is also under grave 

pressure due to the pandemic, you see,” he told The Hindu .

Chinese firm wins contract for Sri Lanka wind and solar 
energy projects near Tamil Nadu coast
A CHINESE company has won a contract to set up hybrid wind and solar 
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energy projects on three Sri Lankan islands off the northern Jaffna peninsula 

45 km from Rameswaram in Tamil Nadu.

The Sri Lankan weekly Sunday Times reported that the US $12 million 

project was awarded to Sinosar-Etechwin, and will be implemented as a 

joint venture with the state-owned Ceylon Electricity Board as part of the Sri 

Lankan government’s Supporting Electricity Supply Reliability Improvement 

Project.

Etechwin is a subsidiary of the Chinese wind turbine manufacturer 

Goldwind.

The Sunday Times report said that India had lodged a strong protest with the 

Sri Lankan government on the contract to the Chinese company days before 

the Sri Lankan government cancelled the contract for the Eastern Container 

Terminal.

There was no immediate comment from the Ministry of External Affairs. Sri 

Lankan sources said the contract had been awarded after inviting international 

bids and the Indian bid was not competitive.

Asian Development Bank will fund the project, which will come up on Delft, 

Nainativu and Analativu, three islands in the Palk Strait off Jaffna peninsula. 

Delft, the largest of the three islands, is the closest to Rameswaram, which 

lies to the island’s south west.

Between the two is Kachchativu, the tiny island that India ceded to Sri Lanka 

in 1974. The waters around these islands are an area of contest and rivalry 

between Tamil Nadu and Jaffna fishers. The matter has been on the bilateral 

agenda for decades. Etechwin makes solar-wind integrated power generation 

systems.

The contract to Sinosar/Etechwin was approved by the Cabinet Standing 

Committee on Procurement on July 18, before Sri Lanka’s cancellation of the 

tripartite agreement with India and Japan on the development and operation 

of the Eastern Container Terminal at Colombo Port.
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Sri Lanka clears Chinese energy project, 50 km off Tamil 
Nadu
Sri Lanka’s recent decision to pull out of the East Container Terminal (ECT) 

deal with India and Japan is not the only challenge to New Delhi’s interests 

emerging this year. A week before reneging on the 2019 Colombo Port 

terminal agreement, Sri Lanka cleared a Chinese energy project in three 

islands off Jaffna peninsula that are barely 50 km from the Tamil Nadu 

coast.

On January 18, the Cabinet approved a proposal to involve Sinosoar-

Etechwin Joint Venture in China to install ‘hybrid renewable energy systems’ 

in Nainativu, Delft or Neduntheevu, and Analaitivu, located in the Palk Bay. 

The islands are connected to the Jaffna peninsula by a limited ferry service, 

managed mostly by the Sri Lankan Navy.

India has not commented on the development, but sources in Colombo 

said: “concerns were raised”, citing the project site’s proximity to the Indian 

coastline. Delft island is one of the closest points to India from northern Sri 

Lanka. The three islands, where the energy systems are coming up, are 

home to a few thousand people. Several families residing in these islands 

fled the civil war, and crossed over to Tamil Nadu in boats, according to 

residents. Following years of neglect, the islands have remained much less 

developed compared to Jaffna peninsula.

Housing project

The energy project is not the first instance of a Chinese role in northern 

infrastructure in Sri Lanka. In 2018, India voiced concern over China’s $300 

million housing project for war-affected areas, accusing the Resettlement 

Ministry [of the former government] of holding an “opaque” bidding process. 

The project was eventually dropped.

Commenting on the development, Austin Fernando, Sri Lanka’s former High 
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Commissioner to India, said the Sri Lankan government cannot be blamed 

for this decision, because the project is backed by the Asian Development 

Bank, which has its “own procurement guidelines that should be followed by 

the borrower”.

However, India raising concern is “understandable” and “unsurprising”, he 

said, adding that the reaction was consistent with New Delhi’s positions in 

the past, when a Chinese submarine called at the Colombo Port in 2014, and 

when the government had a Chinese offer to develop housing in the north. 

“The islands chosen now are even closer to the Indian border. India would 

not like another source of tension at a time when the confrontation with China 

in Ladakh is yet to be resolved,” Mr. Fernando said.

Imran Khan to address Sri Lankan Parliament
Pakistani Prime Minister Imran Khan will address the Sri Lankan Parliament 

during his visit later this month, political sources in Colombo said.

Confirming, opposition parliamentarian and Leader of the Tamil Progressive 

Alliance Mano Ganesan told The Hindu: “The Speaker [Mahinda Yapa 

Abeywardena] informed us today, at the party leaders’ meeting that PM Khan 

will be addressing the Parliament.”

Mr. Khan is scheduled to arrive in Sri Lanka on February 22 on a two-day 

official visit. He will hold talks with President Gotabaya Rajapaksa, Prime 

Minister Mahinda Rajapaksa and Foreign Minister Dinesh Gunawardena, 

officials said.

Mr. Khan will be the first head of government to visit the island nation since 

the pandemic struck early last year. Colombo has maintained close ties 

with Islamabad, and usually refrains from commenting on India-Pakistan 

tensions.

In 2015, PM Narendra Modi addressed the Sri Lankan Parliament.
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Sri Lanka clears Chinese energy project, 50 km off Tamil 
Nadu
Sri Lanka’s recent decision to pull out of the East Container Terminal (ECT) 

deal with India and Japan is not the only challenge to New Delhi’s interests 

emerging this year. A week before reneging on the 2019 Colombo Port terminal 

agreement, Sri Lanka cleared a Chinese energy project in three islands off 

Jaffna peninsula that are barely 50 km from the Tamil Nadu coast.

On January 18, the Cabinet approved a proposal to involve Sinosoar-

Etechwin Joint Venture in China to install ‘hybrid renewable energy systems’ 

in Nainativu, Delft or Neduntheevu, and Analaitivu, located in the Palk Bay. 

The islands are connected to the Jaffna peninsula by a limited ferry service, 

managed mostly by the Sri Lankan Navy.

India has not commented on the development, but sources in Colombo 

said: “concerns were raised”, citing the project site’s proximity to the Indian 

coastline. Delft Island is one of the closest points to India from northern Sri 

Lanka. The three islands, where the energy systems are coming up, are 

home to a few thousand people. Several families residing in these islands 

fled the civil war, and crossed over to Tamil Nadu in boats, according to 

residents. Following years of neglect, the islands have remained much less 

developed compared to Jaffna peninsula.

Housing project

The energy project is not the first instance of a Chinese role in northern 

infrastructure in Sri Lanka. In 2018, India voiced concern over China’s $300 

million housing project for war-affected areas, accusing the Resettlement 

Ministry [of the former government] of holding an “opaque” bidding process. 

The project was eventually dropped.

Commenting on the development, Austin Fernando, Sri Lanka’s former High 

Commissioner to India, said the Sri Lankan government cannot be blamed 

for this decision, because the project is backed by the Asian Development 
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Bank, which has its “own procurement guidelines that should be followed by 

the borrower”.

However, India raising concern is “understandable” and “unsurprising”, he 

said, adding that the reaction was consistent with New Delhi’s positions in 

the past, when a Chinese submarine called at the Colombo Port in 2014, and 

when the government had a Chinese offer to develop housing in the north. 

“The islands chosen now are even closer to the Indian border. India would 

not like another source of tension at a time when the confrontation with China 

in Ladakh is yet to be resolved,” Mr. Fernando said.

Imran Khan to address Sri Lankan Parliament
Pakistani Prime Minister Imran Khan will address the Sri Lankan Parliament 

during his visit later this month, political sources in Colombo said.

Confirming, opposition parliamentarian and Leader of the Tamil Progressive 

Alliance Mano Ganesan told The Hindu: “The Speaker [Mahinda Yapa 

Abeywardena] informed us today, at the party leaders’ meeting that PM Khan 

will be addressing the Parliament.”

Mr. Khan is scheduled to arrive in Sri Lanka on February 22 on a two-day 

official visit. He will hold talks with President Gotabaya Rajapaksa, Prime 

Minister Mahinda Rajapaksa and Foreign Minister Dinesh Gunawardena, 

officials said.

Mr. Khan will be the first head of government to visit the island nation since 

the pandemic struck early last year. Colombo has maintained close ties 

with Islamabad, and usually refrains from commenting on India-Pakistan 

tensions.

In 2015, PM Narendra Modi addressed the Sri Lankan Parliament.

Joe Biden and Modi talk of democratic institutions, norms
U.S. President Joe Biden discussed democratic institutions and norms with 
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Prime Minister Narendra Modi, as per a White House readout of the call 

between the two leaders.

The White House said they talked about a “free and open Indo-Pacific” and 

that Mr. Biden underscored “his desire to defend democratic institutions and 

norms around the world”.

He “noted that a shared commitment to democratic values is the bedrock for 

the U.S.-India relationship”.

This is suggestive of an added emphasis on the bilateral relationship, relative 

to the Trump administration, which had focused on the security aspect, driven 

in large measure by growing Chinese aggression and assertiveness.

The language of the readout is significant in the context of the farmers’ 

protest around Delhi as this has gained visibility in the U.S., with celebrities 

and members of Congress making references to them on social media.

The Indian External Affairs Ministry’s readout of the call said the two 

leaders “noted that the India-U.S. partnership is firmly anchored in a shared 

commitment to democratic values and common strategic interests”.

Over the weekend, Brad Sherman, Co-chair of the House of Representatives 

India Caucus, and some of his colleagues discussed the “norms of democracy” 

in the context of the farmers’ protest with Indian Ambassador Taranjit Singh 

Sandhu, according to Mr. Sherman.

On the Indo-Pacific, the White House readout of the Biden-Modi call mentioned 

freedom of navigation, “territorial integrity” (presumably a reference to China’s 

aggression along the Line of Control) and strengthening the Quad — India, 

the U.S., Australia and Japan.

“President Joseph R. Biden, Jr. spoke today with Prime Minister Narendra 

Modi of India, committing that the United States and India will work closely 

together to win the fight against the COVID-19 pandemic, renew their 

partnership on climate change, rebuild the global economy in a way that 
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benefits the people of both countries, and stand together against the scourge 

of global terrorism. The leaders agreed to continuing close cooperation to 

promote a free and open Indo-Pacific, including support for freedom of 

navigation, territorial integrity, and a stronger regional architecture through 

the Quad,” it said.

There was also a discussion on the military takeover in Myanmar and Mr. 

Modi and Mr. Biden resolved “that the rule of law and the democratic process 

must be upheld in Burma,” according to the White House.

“The leaders agreed to stay in close touch on a range of global challenges 

and look forward to what the United States and India will achieve together for 

their people and for their nations,” it stated.

Mr. Biden has already spoken with a number of world leaders since he took 

office, including traditional allies from Europe (the U.K., France, Germany, 

NATO), Asia and the Pacific (Japan, Australia, South Korea) and the 

Americas.

Jaishankar, Blinken talk

External Affairs Minister S. Jaishankar said he had spoken with his American 

counterpart, Antony Blinken,  , a day after the Modi-Biden call. Their discussion 

included Quad cooperation and Myanmar, as per Mr. Jaishankar.

“Welcomed the comprehensive discussion today with @SecBlinken. 

Reviewed Indo-Pacific developments and the Quad cooperation. Exchanged 

views on the situation in Myanmar. Look forward to remaining in touch,” Mr. 

Jaishankar wrote on Twitter.

Indian Americans divided on India’s trajectory, says survey
Indian Americans are divided on their views about India’s trajectory, while 

the most popular political party in the country is the BJP with Prime Minister 

Narendra Modi being supported by almost half of Indian Americans, a new 
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survey report has found. It also found that most Indian Americans oppose 

government crackdowns on the media and the use of police force on peaceful 

protesters.

Respondents are also more liberal on U.S. issues while holding more 

conservative positions on Indian matters.

The survey report, “How Do Indian Americans View India? Results from the 

2020 Indian American Attitudes Survey (IAAS),” is based on the 2020 Indian 

American Attitudes Survey of 1,200 Indian American adults (+/- 2.8% margin of 

error) from the Carnegie Endowment for International Peace, Johns Hopkins-

SAIS, and the University of Pennsylvania in partnership with YouGov. The 

survey report, co-authored by Sumitra Badrinathan, Devesh Kapur and Milan 

Vaishnav, is the second of a set of two studies of the political attitudes of 

Indian Americans done by the IAAS.

Thirty-nine percent of Indian Americans feel India is moving in the wrong 

direction, while 36% feel it is on the right track. As a comparator, 67% of the 

IAAS respondents felt the U.S. was on the wrong track (data were collected 

in September 2020). A larger share of Indian Americans born outside America 

felt that India was on the right track.

Most (65%) Indian Americans either strongly or somewhat oppose the use 

of police force against individuals peacefully opposing the governments’ 

citizenship laws (CAA and NRC). Most (69%) also oppose the government’s 

use of defamation and sedition laws to silence reporters critical of the Modi 

administration. However, over half support the NRC (55%) and a wafer thin 

majority that supports the CAA (51%).

Indian American views on issues also vary according to context and the results 

are indicative of respondents taking more liberal positions in the U.S. context. 

Studying positions across similar issues in the India and U.S. contexts, the 

survey finds that generally 90% of Indian Americans support the notion of 

equal treatment of people belonging to different religions but this number is 
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60% for a specific U.S. context (the ‘Muslim ban’ ) and drops further to 49% 

in the Indian context (CAA).

Regarding how respondents felt about the extent of their support for India, the 

largest group — 35% — said they were “generally pro-India but also critical 

of ‘ some ’ of the Indian government’s policies.” Another 23% were “generally 

pro-India but also critical of ‘many ’ of the Indian government’s policies.”

Support for Modi

However, 49% give Mr. Modi a favourable approval rating. “The religious 

divide is striking,” the report says. “Almost seven in 10 Hindus approve of 

Modi’s performance, while just one in five Muslims do the same. Indian 

American Christians are almost evenly divided.”

The results do not support the notion that there is a clear relationship 

between support for former U.S. President Donald Trump and for Mr. Modi. 

Respondents who disapprove of Mr. Trump are split in their assessment of 

Mr. Modi — 41% approve of his performance and 38% disapprove of it. The 

support for Mr. Modi is greater among those who support Mr. Trump. Support 

for Mr. Modi is higher among non-U.S. Citizen Indian Americans, naturalised 

citizens, recent immigrants, and those who speak Hindi and languages of 

Western India (Gujarati, Marathi).

‘China had no role in Sri Lanka’s decision on ECT’
Sri Lanka faced no pressure from China with regard to the East Container 

Terminal (ECT) project, Sri Lankan Foreign Minister Dinesh Gunawardena 

has said .

“China did not pressure us in anyway. They will not interfere in Sri Lanka’s 

internal affairs. Not only that, China will not interfere in Indo-Lanka relations. 

These are basic facts,” he told the local Tamil daily Virakesari in an interview 

published  .
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His remarks come amid reports — both in local and foreign media — that 

linked Colombo’s sudden decision to renege on a 2019 agreement with India 

and Japan, to jointly develop the terminal at the Colombo Port, to Chinese 

interests in the island nation. India’s Adani Group was to invest in the ECT. 

Adjoining the ECT, China holds 85% stakes in the Colombo International 

Container Terminal (CICT), which is under a 35-year ‘Build Operate and 

Transfer’ agreement with the Sri Lanka Port Authority (SLPA).

“The Indian High Commissioner expressed displeasure that we [Sri Lanka] 

had not conveyed the decision to them properly. He told me that India is 

not happy with our decision,” Mr. Gunawardena said. A day after Sri Lanka 

pulled out of the tripartite agreement — amid prolonged agitations by port 

workers’ trade unions opposing a foreign role — Indian Envoy Gopal Baglay 

held three separate meetings with President Gotabaya Rajapaksa, Prime 

Minister Mahinda Rajapaksa and Mr. Gunawardena, The Hindu reported on 

February 2.

“I explained our [Sri Lanka’s] point of view to the High Commissioner, and 

appealed to India to view this keeping in mind the long-term relationship 

between the two countries,” Mr. Gunawardena said, expressing confidence 

that India would take a “broad view” of the matter, and “rightly understand” 

Colombo’s position. “This would not in any way damage the strong ties we 

have with India,” he added.

Following Sri Lanka’s February 1 Cabinet decision — India and Japan 

reportedly knew of the change only then — both countries expressed 

disappointment at Colombo’s “unilateral decision”. Colombo had given a very 

different signal when External Affairs Minister S. Jaishankar visited in January. 

It was further validated by President Rajapaksa’s statement on January 13 

telling port workers that the Adani Group would invest in the ECT, with the 

SLPA holding 51% stakes.

The Sri Lankan side has now said the West Container Terminal would be 
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offered as an alternative, with 85% stakes for India and Japan. Neither 

country has commented on the offer that, sources said, was yet to be made 

directly.

Amid the apparent diplomatic strain, Prime Minister Rajapaksa told local 

presspersons that India is Sri Lanka’s “closest friend”. “We can resolve any 

issue through discussion,” he said.

The Cabinet’s clearing of the revised ECT deal, dropping India and Japan, 

was not the first blow to New Delhi at the beginning of this year.

Two weeks prior to that, Sri Lanka approved a Chinese energy project in 

three small islands off the Jaffna peninsula in the north, about 50 km off the 

Tamil Nadu coast.

India is an important partner in the Indo-Pacific region, says 
U.S.
Describing India as one of the most important partners of the U.S. in the 

Indo-Pacific region, the Joe Biden administration   said it welcomes India’s 

emergence as a leading global power.

“India is one of the most important partners in the Indo-Pacific region for us. 

We welcome India’s emergence as a leading global power and its role as a 

net security provider in the region,” State Department Spokesperson Ned 

Price told reporters at his daily news conference.

Earlier in the day, Secretary of State Tony Blinken spoke with his Indian 

counterpart, External Affairs Minister S. Jaishankar, for the second time 

in less than a fortnight, Mr. Price added. During the call, the two leaders 

reaffirmed the strength of the U.S.-India partnership and discussed issues of 

mutual concern, including the situation in Myanmar.

Mr. Blinken expressed concern over the military coup and the importance of 

the democratic process in Myanmar.
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Regional developments

They also discussed regional developments, including the value of U.S.-India 

cooperation across the Indo-Pacific. “Both sides look forward to expanded 

regional cooperation, including through the Quad, and to address the 

challenges related to COVID-19 and climate change,” he said.

Responding to a question, Mr. Price said the U.S.-India Comprehensive Global 

Strategic Partnership is both broad as well as multifaceted. “We’ll continue 

to engage at the highest levels of our government to deepen cooperation on 

many fronts, and we are confident that the strong and upward trajectory of 

our partnership will, in fact, continue,” he said.

“We welcome India joining the Security Council in the last month of this year 

for a two-year term,” Mr. Price added.

The U.S., he said, also remains India’s largest and most important trading 

partner, with the total bilateral trade increasing to $146 billion in 2019. 

U.S. companies are a large source of India’s foreign direct investment, he 

added.

PLA paper offers clues to China’s moves
As India and China on February 10 began the first steps of implementing 

a disengagement plan after more than nine months of a tense stand-off at 

multiple points along the Line of Actual Control (LAC), the causes of last 

year’s border crisis still remain a mystery.

Top Indian officials, including External Affairs Minister S. Jaishankar, have 

said publicly that China was yet to offer “a credible explanation” for the 

deployment last summer of an unprecedented number of troops so close to 

the border, breaking decades of consensus on managing an undemarcated 

LAC.

A once-in-a-decade military strategy document released by the People’s 
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Liberation Army’s (PLA) leading think tank in 2013 offers some clues to China’s 

border moves, as it called for putting a stop to “nibbling” of territory as well as 

warned of India’s expanding maritime reach as it looked to stabilise its land 

borders, a development it viewed as a threat to China’s security interests.

‘The Science of Military Strategy’ released in 2013 by the Academy of Military 

Sciences was the third edition of the text, following previous versions in 1987 

and 2001.

A full-English translation of the 276-page Chinese document, which was first 

released a year into Xi Jinping’s tenure in October 2013, was published on 

February 8 by the United States-based China Aerospace Studies Institute at 

Air University, based at Maxwell Air Force Base, Alabama.

The section evaluating India’s military strategy described India as “a regional 

power in South Asia and the Indian Ocean... an emerging major country 

that is in the midst of arising” and a country whose “international status is 

improving every day”.

Three stages

It outlined three stages of India’s military strategy since 1947: a limited 

offensive strategy until the early 1960s, a period of “expansion on two fronts” 

from the 1960s to the early 1970s; a “maintain the land and control the sea” 

until the late 1980s, and “a major adjustment” after the end of the Cold War 

from “regional offence” to “regional deterrence” that stressed “the role of 

deterrence and not emphasising conquest and occupation of territory”.

With India’s economy taking off and its “overall national power continually 

strengthened”, the paper noted that India’s “economic and military power 

exceeded the sum total of the various other countries in South Asia, and the 

other South Asian countries in actuality had no power to pose a major threat 

against India”.

The text outlined four characteristics of India’s strategy as seen by military 

planners in Beijing. The first viewed India “as the heart of Asia and that the 
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Indian Ocean is India’s ocean” and “treated the South Asian subcontinent as 

its sphere of influence and it has regarded some neighbouring countries as 

the main obstacles blocking it from achieving its geopolitical interests”. India, 

in its view, “attempted to build the South Asian subcontinent into a strategic 

foundation with itself as the centre and to thus manage and control the Indian 

Ocean”.

In the view of the PLA think tank, India carried on with some aspects of what 

it inherited from British India’s military strategic thought, the core of which 

was “to treat Kashmir, Nepal, Sikkim, Bhutan, and Assam as the internal 

lines of India’s defence; to incorporate Tibet into its sphere of influence as a 

buffer state; and to treat the illegally concocted McMahon Line [which China 

doesn’t recognise, on the eastern sector] and the Ardagh-Johnson Line [in 

the western sector] as its security inner ring”.

The text claimed that with the rise of India’s national power, the “offensive” 

elements “have been increasing” but “restricted to the South Asian subcontinent 

and the Indian Ocean situation”.

China strategy

“As regards its strategy against the People’s Republic of China, India has 

adopted a defensive posture overall, but at the same time has also used 

offence as a defence to actively seek local superiority, and has also used its 

unremitting nibbling away in peacetime to create conditions for switching from 

defence to offence in wartime,” it said. “In regard to China, it has carried out 

‘dissuasive’ deterrence, to deter China from using troops against India, and 

has restrained China from entering its sphere of influence. In regard to the 

small countries along the South Asian periphery, it has carried out ‘punitive’ 

deterrence, to ensure that they do not dare go against India’s interests and to 

force them to humbly heed India’s control.”

For China, it noted that while “the possibility of a large-scale land invasion 
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war occurring is fairly low nonetheless some border demarcation problems 

are hanging in the balance, and some border-area nibbling and counter-

nibbling, and frictional and counter-frictional struggles will be present for the 

long term”. China has unresolved land borders with India and Bhutan.

The PLA strategy predicted that India would look to stabilise its land borders 

and pay more attention to the sea, a development it viewed as unfavourable 

for China’s interests.

On the Quad

Written eight years ago, it foresaw deepening ties among the Quad – India, 

U.S., Japan and Australia – and noted “against this backdrop, Japan’s going 

southward and India’s advancing eastward might intersect in the South China 

Sea, forming ‘dual arcs’ from the directions of two oceans, and Japan and 

Australia would constitute ‘dual anchors’ at the south and north ends of the 

Western Pacific”.

It said “on the basis of ensuring its interests in the Indian Ocean”, India would 

“attempt to realize a military presence in the South China Sea”.

The PLA document calls to extend China’s “strategic forward edge” from “the 

coastal and border regions” to a broader “limited arc shaped strategic zone 

that covers the western Pacific Ocean and the northern Indian Ocean”. It sees 

what it calls a “two oceans region”, outlining Beijing’s own early version of an 

Indo-Pacific strategy, as “a crucial area in influencing our nation’s strategic 

development and security in the future”.

From clashes between troops on the LAC to disengagement
Starting in April 2020, China amassed a large number of troops and armaments 

along the disputed Line of Actual Control (LAC) in eastern Ladakh and other 

areas along the 3,488 km LAC, leading to stand-offs and skirmishes at 

Galwan Valley, Pangong Tso (lake), Gogra-Hot Springs and other areas. The 
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People’s Liberation Army (PLA) moved into Indian territory and built fortified 

structures and defences, changing the status quo on the ground.

While there are differences in perception on the alignment of the LAC, over 

the years, both sides concluded a series of agreements to maintain peace 

and tranquillity on the border, while talks continued to resolve the dispute. 

At Pangong Tso, PLA troops moved up to Finger 4 from Finger 8, and then 

a major clash occurred on the night of May 5, which resulted in injuries to 

over 70 Indian soldiers. On the north bank, India’s perception of the LAC lies 

at Finger 8 and the Army regularly carries out patrols till there, which were 

blocked as a result of the Chinese ingress.

On the night of May 9, clashes were reported at Naku La in North Sikkim. 

India responded by mobilising additional troops and equipment to match 

the Chinese build-up. Since then, several friction points emerged in eastern 

Ladakh and both sides initiated diplomatic and military talks aimed at 

disengagement and de-escalation, with India pushing for the restoration of 

status quo ante of pre-April.

India and China earlier reached an understanding for phased disengagement 

from all friction points followed by de-escalation from the depth areas along 

the LAC. It was during this initial process of disengagement that the violent 

clash occurred on June 15 at Patrolling Point (PP) 14 in Galwan Valley, 

resulting in the death of 20 Indian soldiers, including a Commanding Officer, 

and an unknown number of PLA casualties. This marked the biggest clash 

since 1967.

Partial disengagement

Despite that, disengagement continued at PP14 and PP15 in the Hot Springs 

area, and partial disengagement was undertaken at Hot Springs and on the 

north bank of Pangong Tso.

The aim was to create a buffer at these locations with a small group of soldiers 

retained and the rest moving back to their permanent locations. However, 
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PLA troops continued to sit on the ridgelines of Finger 4 overlooking Indian 

positions, which was a matter of significant concern to India as it would alter 

the status quo on the ground.

Fresh tensions occurred in the end of August on the south bank of Pangong 

Tso, as the Indian Army pre-empted Chinese moves and occupied several 

dominating peaks on the Kailash range on the Indian side of the LAC, which 

gave tactical advantage to India. This resulted in a massive deployment of 

troops and tanks in very close proximity a couple of hundred metres of each 

other, at some locations.

Several incidents of firing of warning shots also occurred, the first firing since 

1975. This stalled the earlier disengagement process. Both sides amassed 

around 50,000 troops and heavy equipment in eastern Ladakh and undertook 

preparations to remain deployed through the harsh winters in the high altitude 

region. On September 10, External Affairs Minister S. Jaishankar met his 

Chinese counterpart Wang Yi in Moscow where they agreed on a five-point 

resolution to take forward the talks.

India and China on February 11 announced an agreement for disengagement 

on the north and south bank of Pangong Tso to cease their forward deployments 

in a “phased, coordinated and verified manner”, which according to Defence 

Minister Rajnath Singh will “substantially” restore the situation to that existing 

prior to commencement of the stand-off last year.

As per the agreement, the Chinese side will move back its troops on the north 

bank to east of Finger 8 while Indian troops will move to their permanent base 

at Dhan Singh Thapa Post near Finger 3. “A similar action would be taken in 

the south bank area by both sides,” Mr. Singh said in the Rajya Sabha.

The agreement also entails that any structures that had been built by both 

sides since April 2020 in both north and south bank area will be removed 

and the landforms will be restored. There is also a moratorium on patrolling 

in this area until a resumption is discussed by both sides through diplomatic 
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and military talks.

Way forward

The Defence Ministry said last week that Mr. Singh’s statement made clear 

there were outstanding problems to be addressed, including at Hot Springs, 

Gogra and Depsang, and these issues would be taken up within 48 hours 

of the completion of the Pangong Tso disengagement, which could take two 

weeks or longer.

Once complete disengagement is achieved at all friction areas, both sides 

will undertake de-escalation along the LAC.

Bangladesh authorities send more Rohingya to island
Bangladesh authorities sent a fourth group of Rohingya refugees from 

Myanmar to a newly developed island in the Bay of Bengal   despite calls by 

human rights groups for a halt to the process.

The roughly 2,000 Rohingya, who had been living in the sprawling refugee 

camps of Cox’s Bazar, were sent to Bhasan Char, an island specifically 

developed to accommodate 1,00,000 of the 1 million Rohingya who have 

fled from neighbouring Myanmar, M. Mozammel Haque, a commander of the 

Bangladesh Navy, told presspersons.

With Monday’s group, more than 7,000 refugees have moved to the island 

since the process started in December.

While human rights groups have criticised the move and some are being 

forced to go against their will, the government has insisted that refugees 

moving to the island have done so voluntarily.

Sri Lanka considering India’s grant instead of China project
In an apparent bid to displace a Chinese company that had won the contract 

to install renewable energy systems in three small islands off Jaffna Peninsula 



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    India and 
the World

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

in northern Sri Lanka, India has offered a grant of $12 million to execute it, 

Colombo-based media reported.

Sri Lanka’s Minister of Power Dullas Alahapperuma has recently said that 

the government would consider India’s proposal, and that he would present a 

Cabinet paper on the matter soon. Newspaper reports quoted him as saying 

that receiving a grant “is an advantage” that would ease the burden on the 

Treasury, as opposed to an Asian Development Bank (ADB) loan, as per the 

original project proposal, that would have to be repaid.

The development comes less than a month after the Cabinet cleared a 

project to install hybrid renewable energy systems in Nainativu , Delft 

or Neduntheevu , and Analaitivu , located in the Palk Bay, some 50 km off 

Tamil Nadu. The Cabinet decisions taken on January 18, published officially, 

included a proposal to award the contract to Sinosoar-Etechwin Joint Venture 

in China, with funding from the ADB.

‘Security threats’

Meanwhile, a group of northern Tamil political parties have voiced opposition 

to Chinese involvement in the project, citing “security threats” to Tamil 

people and India. “We are not opposed to China but given that India has 

known security concerns in this regard, and also because the project is to 

come up very close to Tamil Nadu, we oppose Chinese involvement,” Jaffna 

parliamentarian Dharmalingam Sithadthan told The Hindu . “The people of 

Tamil Nadu have been lending unconditional support to the Tamil cause, 

so their security, as well as that of India, is very important to us,” the Tamil 

National Alliance (TNA) legislator said, adding that India was a “long-term 

friend” of the Tamil people of Sri Lanka.

It remains to be seen if India’s proposal gets official clearance, but India’s 

swift offer comes in the wake of being ejected — along with Japan — out of 

the East Container Terminal (ECT) development project at the Colombo Port, 

following another Cabinet decision taken on February 1 this year.
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China blocked Ma’s IPO over ‘political links’
China’s President Xi Jinping pushed for blocking what would have been a 

record-breaking initial public offering (IPO) for billionaire Jack Ma’s Ant Group 

last year because of Communist Party-linked “political families” who stood to 

gain billions of dollars through opaque investment vehicles, according to a 

new report.

Investment companies linked to the grandson of former President Jiang 

Zemin and the son-in-law of former Politburo Standing Committee member 

Jia Qinglin stood to profit from the IPO, the Wall Street Journal reported  , 

with their ownership in the Ant Group, the financial payments arm of Mr. Ma’s 

Alibaba empire, held through “layers of opaque investment vehicles that own 

stakes in the firm”.

The report described them as “a coterie of well-connected Chinese power 

players, including some with links to political families that represent a potential 

challenge to President Xi and his inner circle.”

Among them is Boyu Capital, a private-equity firm founded by Mr. Jiang’s 

grandson, Jiang Zhicheng. Another is Li Botan, who controls the Beijing 

Zhaode Group, that has invested in Ant through three layers of investment 

vehicles, the report said. Mr. Li is the son-in-law of Jia Qinglin, a senior leader 

who served on the top Politburo Standing Committee for ten years until 2012 

and is close to Mr. Jiang.

Anti-graft campaign

Mr. Xi has, since taking over in November 2012, put in place a sweeping anti-

corruption campaign that has snared hundreds of senior officials. With many 

“Red families” leveraging their connections to acquire stakes worth billions of 

dollars in China’s biggest companies, Mr. Xi has called on officials “to build 

a fence against special privileges to prevent themselves and those around 

them from abusing power”, viewing it as a threat to the party’s legitimacy.

The investment vehicles tied to party-linked families, according to the Journal, 
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added to other concerns the leadership had about the Ant Group IPO. 

The suspension of the $35 billion IPO of the Ant Group, which is Alibaba’s 

financial arm and behind Alipay, a digital payments company, triggered 

intense speculation about the fate of Mr. Ma, but subsequent reports have 

said he is working with regulators to address their concerns.

In December, the State Administration for Market Regulation (SAMR) said it 

had launched a probe into Alibaba’s “suspected monopolistic acts” including 

“forcing merchants to choose one platform between two competitors”. 

Financial risks were cited as one concern, with the group emerging as a 

lender to millions of small businesses, and operating, like other fintech 

companies, without some of the capital requirements that apply to banks. 

Ant’s access to troves of consumer credit data was also under the lens.

The People’s Bank of China said it was, along with the banking and insurance 

regulator and the securities regulator, holding talks with the Ant Group 

aimed at “implementing financial regulatory requirements, holding onto fair 

competition...” Reports earlier this month said regulators and the group were 

close to agreeing a restructuring plan, which would put all of Ant’s businesses 

into a financial holding company and subject it to requirements that apply to 

banks.

Iran says ready for talks with UN nuclear watchdog chief
President Hassan Rouhani said   that Iran is ready to hold talks with the UN 

nuclear watchdog chief. International Atomic Energy Agency Director General 

Rafael Grossi is scheduled to “travel to Tehran   for technical discussions on 

how to continue cooperation in the light of new arrangements”.

Quad meet: India, U.S. call for rule of law in Myanmar
India   joined Australia, Japan and the United States for a ministerial meeting 
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under the quadrilateral grouping where key issues, including Myanmar, came 

up for discussion.

External Affairs Minister S. Jaishankar and U.S. Secretary of State Antony 

J. Blinken said the military takeover in Myanmar featured in the talks and 

participants reiterated democratic values for the region.

India also emphasised in its statement that the meeting expressed commitment 

to “upholding rules-based international order” and “peaceful resolution of 

disputes”.

“Our positive agenda underlines our shared commitment to global good. [We] 

discussed contemporary challenges, especially impact of COVID-19 and 

exchanged views on issues across the Indo-Pacific,” Mr. Jaishankar said.

The leaders referred to the military crackdown in Myanmar, with the U.S. 

highlighting “the urgent need to restore the democratically elected government 

in Burma, and the priority of strengthening democratic resilience in the 

broader region”. Significantly, the U.S. statement referred to Myanmar as 

Burma, the name that Naypyitaw had stopped using since 1989 after a brutal 

crackdown against the democratic movement. “In the discussion pertaining 

to developments in Myanmar, the upholding of rule of law and the democratic 

transition was reiterated by India,” the Ministry of External Affairs said.

The meeting was held in the backdrop of the ongoing withdrawal of Chinese 

forces from positions along the Line of Actual Control but the months-long 

military tension did not find mention in the read outs.

Democrats set to unveil Biden’s immigration Bill
U.S. President Joe Biden’s immigration Bill, which aims to create a path 

to citizenship for 11 million undocumented immigrants, will be unveiled   to 

begin its legislative process, senior White House officials said.

Two Democratic legislators, California Congresswoman Linda Sanchez and 
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New Jersey Senator Bob Menendez, will present the initiative in the House 

of Representatives and the Senate, respectively.

The Bill aims to create a path to citizenship for 11 million undocumented 

immigrants who can prove they were in the U.S. on January 1. The legislation 

will benefit the so-called Dreamers, people who were brought to the U.S. 

illegally as children and grew up there.

Former President Barack Obama issued an executive order in 2012 which 

offered protection for Dreamers at renewable two-year periods, including 

authorisation to work.

His successor Donald Trump attempted to end the programme in 2017. The 

U.S. Supreme Court ruled that the administration had not followed proper 

administrative procedures to end the policy.

India, China complete Pangong Tso withdrawal
India and China have completed disengagement on the north and south 

banks of Pangong Tso (lake) in eastern Ladakh, and the 10th round of Corps 

Commander talks are to be held in Moldo on the Chinese side around 10 

a.m.   to discuss pullbacks from other friction areas, a defence official said  .

Disengagement was fully complete as per an agreement and had been jointly 

verified by both sides, a second official said. In line with the agreement, all 

landforms have been restored to that as existed before April 2020.

As per the agreement for Pangong Tso, the next commander’s talk is to be 

held within 48 hours after the completion of withdrawal from the lake.

The process started on February 10, with tanks and mechanised columns 

being pulled back initially from the south bank.

The other major friction areas between the two countries are Gogra, Hot 

Springs and Depsang Plans. The focus of the next round of talks is expected 

to be on complete disengagement from the friction points at Gogra and Hot 
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Springs. Some pullback had taken place at Patrolling Points (PP) 15 and 17A 

in Gogra and Hot Springs, and the process stopped after the developments 

on the south bank of the lake in end-August.

The second official said that with disengagement completed on both the 

banks, withdrawal from the PP15 and PP17A should not take too long and 

could be completed quickly once an agreement was reached.

Disengagement from PP14 at Galwan and partial disengagement from PP15 

and 17A began in June last and continued in July even after the clash at 

Galwan on June 15.

With disengagement now complete, a moratorium on patrolling by both sides 

in the Pangong Tso area has come into effect.

To ensure that there is no violation of the agreement by China, there is 

monitoring by unmanned aerial vehicles (UAV) and cameras have been 

installed at several locations, the second official stated, adding that the entire 

area was visible from multiple heights.

On the north bank, Chinese troops have withdrawn to east of Finger 8, while 

Indian troops have moved back to the Dhan Singh Thapa post near Finger 

3.

Indian IT workers to benefit from U.S. immigration bill
In a major move that will benefit thousands of Indian IT professionals in 

America, the Biden administration has introduced an immigration bill in 

Congress, which, among other things, proposes to eliminate the per-country 

cap for employment-based green cards.

The U.S. Citizenship Act of 2021 proposes a pathway to citizenship to 

11 million undocumented workers, elimination of per-country quota for 

employment-based green cards and work authorisation for dependents of 

H-1B foreign workers. The bicameral immigration bill, if passed by both the 
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chambers of the Congress — House of Representatives and the Senate 

— and signed into law by the President, would bring citizenship to millions 

of foreign nationals, including undocumented workers and those who came 

to the country legally. Those waiting for a green card for more than 10 years 

would get the legal permanent residency immediately as they would be 

exempted from the visa cap.

Indian IT professionals waiting for more than a decade now, and whose 

number runs into thousands, are likely to be the biggest beneficiaries . Authors 

of the bill, Senator Bob Menendez and Congresswoman Linda Sanchez, 

said the bill establishes a vision of immigration reform that is expansive and 

inclusive.

Indian-American behind NASA rover’s Mars landing
Indian-American scientist Swati Mohan, who leads the guidance, navigation, 

and control operations of NASA’s Mars 2020 mission, played a pivotal role in 

landing the U.S. space agency’s historic Perseverance rover on the Martian 

surface  .

Ms. Mohan was also the first to confirm that the rover had successfully 

touched down on the Martian surface after surviving a particularly tricky 

plunge through the atmosphere of the Red Planet.

“Touchdown confirmed! Perseverance safely on the surface of Mars, ready 

to begin seeking signs of past life,” flight controller Ms. Mohan announced.

Raised in the Northern Virginia-Washington DC metro area, she completed 

her bachelor’s degree from Cornell University in Mechanical & Aerospace 

Engineering, and her M.S. and Ph.D from Massachusetts Institute of 

Technology (MIT) in Aeronautics/Astronautics.

Ms. Mohan says she got interested in space after watching the popular TV 

showStar Trekwhen she was 9.
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Iran, IAEA reach deal on inspections
The UN nuclear watchdog chief announced   a “temporary solution” to allow 

Iranian facility inspections to continue after days of talks with officials, giving 

some much-needed breathing space for diplomatic negotiations.

However, Rafael Grossi admitted that under the new three-month arrangement, 

the International Atomic Energy Agency (IAEA) would not have the same 

level of access after a law comes into force   limiting some inspections.

Mr. Grossi’s visit to Iran came amid stepped-up efforts between U.S. President 

Joe Biden’s administration, European powers and Tehran to salvage the 

2015 nuclear deal that has been on the brink of collapse since former U.S. 

President Donald Trump withdrew from it and went on to impose sanctions 

on the nation.

In December, Iran’s conservative-dominated Parliament passed the law 

demanding a suspension of some inspections if the U.S. failed to lift sanctions 

by this Sunday.

Mr. Grossi said that under the new “temporary technical understanding... 

there is less access, let’s face it”.

“But still we were able to retain the necessary degree of monitoring and 

verification work,” he added.

“What we agreed is something that is viable — it is useful to bridge this 

gap that we are having now, it salvages the situation now,” Mr. Grossi told 

reporters after landing back in Vienna, after a meeting with Iran Foreign 

Minister Minister Mohammad Javad Zarif in Tehran  .

They confirmed that Iran will continue to allow access to UN inspectors to its 

declared nuclear sites.

No real-time access

But Iran will temporarily suspend so-called “voluntary transparency measures” 

— notably inspections of non-nuclear sites, including military sites suspected 
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of nuclear-related activity.

Tehran will also deny the IAEA real-time access to footage from surveillance 

cameras installed at some sites and, if sanctions are not lifted within three 

months, delete it, Iran’s Atomic Energy Organization has said.

Mr. Zarif had signalled the Islamic republic wanted to avoid an “impasse” over 

inspections, but also warned it could further step away from its commitments 

if Washington does not lift sanctions.

Mr. Grossi had said earlier his hope in visiting Tehran was “to stabilise a 

situation which was very unstable”.

“I think this technical understanding does it so that other political discussions 

at other levels can take place, and most importantly we can avoid a situation 

in which we would have been, in practical terms, flying blind,” he added.

Iran hails agreement

Iran’s Deputy Foreign Minister Abbas Araghchi acknowledged   that his 

country’s inspection capability would be “reduced by about 20-30%” when 

Tuesday’s law came into effect.

Iran’s Foreign Ministry   hailed the outcome, saying it complied with 

Parliament’s demands and “resulted in a very significant diplomatic 

achievement and a very significant technical achievement”.

Maldives Parliament debates defence deal with India
A day after Male and New Delhi signed an agreement to jointly develop 

the Maldives National Defence Force Coast Guard Harbour, Maldives’s 

Parliament, ‘the People’s Majlis’, took up an emergency motion, demanding 

greater transparency on the bilateral pact.

Following the signing of the agreement, External Affairs Minister S. Jaishankar, 

who was in Male this weekend, tweeted: “Glad to sign with Defence Minister 

@MariyaDidi the UTF Harbour Project agreement. Will strengthen Maldivian 
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Coast Guard capability and facilitate regional HADR efforts. Partners in 

development, partners in security.”

 , Ahmed Shiyam, an MP from the Opposition Progressive Party of Maldives 

submitted an emergency motion in the House, objecting to the signing of 

the pact, linked to the “independence and sovereignty” of the Maldives, 

without the approval of Parliament, Male-based media reported. A total of 

51 legislators in the 87-member House voted in favour of a debate on the 

motion.

Maldivian Defence Minister Mariya Didi said the project was “vital” to the 

effective functioning of the Maldivian Coast Guard. “Given our expansive 

maritime territory, the need to enhance local coast guard capabilities cannot 

be overstated,” she told The Hindu from Male, explaining why the government 

is “elated” that the project is “finally under way”. “This dockyard and harbour 

will, in time, afford us the opportunity to protect our maritime interests on our 

own thereby enhancing our sovereignty,” she said.

The harbour development agreement, effectively a defence pact, was 

signed following a request from the government of Maldives — since former 

President Abdulla Yameen’s term in 2013 — for Indian assistance to enhance 

the capability of the Defence Forces, according to a Joint press statement 

issued by the two governments  . Subsequently, Male made requests in 2015 

and 2016.

Denying that the Yameen administration had sealed any agreement then, 

Dunya Maumoon, Foreign Minister in his government, said: “We had 

discussions at that time but did not get into any agreement. The Maldives 

values strong and warm ties with India. But having warm ties is not equal to 

having boots on the ground,” she told The Hindu .

Concerns over “Indian military presence” were flagged in 2018 too, when the 

Yameen government asked India to take back two helicopters it had gifted, 

with a crew and support staff, causing a major strain in bilateral ties. Following 
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the September 2018 defeat of the Yameen administration, which was known 

for its China tilt, President Ibrahim Mohamed Solih’s government has been 

pursuing an “India first” policy.

However, not all in the ruling coalition agree with the government’s current 

foreign policy. During Monday’s debate in Parliament, government MP Ali 

Hussain said Male should avoid seeking assistance on military matters from 

any big power. “Whether it is India, China or the U.S., their agreements here 

are bound to have conflicting interests. We should not end up in a situation 

where we have to choose one partner over another, we should not become 

part of a proxy [geopolitical] war,” he told The Hindu .

Last year, New Delhi welcomed the Maldives’s decision to sign a military 

agreement with the U.S.

China firm slams ‘third-party’ interference in Lanka project
A Chinese firm, which had won the bid to execute a renewable energy project 

in Sri Lanka’s northern islands, has objected to “outrageous interference” by 

a “third party”, apparently referring to India voicing concern recently.

In a statement issued  , Sinosoar-Etechwin Joint Venture said it learned from 

media reports that “a third party” had protested against Sri Lanka’s Cabinet 

decision clearing the project, on grounds of “so-called self-security”. “We 

firmly oppose any outrageous interference by any third party without legal 

and factual basis,” the firm said.

On January 18, Sri Lanka took a Cabinet decision to engage a Chinese firm to 

install hybrid renewable energy systems in Nainativu, Delft or Neduntheevu, 

and Analaitivu, off Jaffna Peninsula, located in the Palk Bay, some 50 km from 

the Tamil Nadu coast. Although New Delhi did not officially comment on the 

move, official sources confirmed that India had offered a $12-million grant, to 

execute the same. The project’s proximity to India’s coastline reportedly set 
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off security concerns in New Delhi.

ADB loan

Colombo had originally obtained a loan from the Asian Development Bank 

(ADB) for the project. Sri Lanka’s Minister of Power Dullas Alahapperuma 

told local media that the government would consider India’s proposal, for it 

was a grant rather than a loan. But there is no change yet to the January 18 

decision.

Outlining the tendering process in 2019, through which it obtained the project, 

the Chinese consortium said the “third party” — intervention “seriously 

affected” its reputation and legitimate rights, and “damaged the credibility and 

image” of the Government of Sri Lanka. The consortium is only responsible 

for the construction and handover of the project, it said, adding the firm 

would “strictly abide” by the laws and regulations of the ADB and the Ceylon 

Electricity Board.

A group of Sri Lanka’s Tamil parties have objected to the Chinese project in 

the northern islands, noting that India’s concerns are “legitimate”.

Govt. to review anti-dumping duty on Chinese steel 
products
The Commerce Ministry’s investigation arm DGTR has initiated a probe to 

review the need for continuing imposition of anti-dumping duty on certain 

types of steel products imported from China following complaints from 

domestic industry, according to a notification.

ISMT Ltd. and Jindal Saw Ltd. have filed an application before the Directorate 

General of Trade Remedies (DGTR) for a sunset review of anti-dumping duty 

imposed on imports of seamless tubes, pipes and hollow profiles of iron, 

alloy or non-alloy steel from China.

The applicants have alleged that dumping of these products from China has 
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continued even after imposition of anti-dumping duty, and there has been a 

significant increase in the volume of imports.

DGTR would review the need for continued imposition of the duties in 

force and examine whether the expiry of existing duties is likely to lead to 

continuation or recurrence of dumping and impact the domestic industry.

The duty on the product was first imposed in February 2017 and is set to 

expire on May 16 this year.

Blow to Oli as Nepal top court reinstates dissolved House
The Nepal Supreme Court   reinstated the dissolved House of Representatives 

and ordered the government to summon the House session within the next 

13 days, dealing a setback to Prime Minister K P Oli on his 70th birthday.

Nepal plunged into a political crisis after President Bidhya Devi Bhandari had 

on December 20 dissolved the 275-member lower House and announced 

fresh elections on April 30 and May 10 at the recommendation of Oli, amidst 

a tussle for power within the ruling Nepal Communist Party (NCP) between 

factions led by the Prime Minister and by Pushpa Kamal Dahal ‘Prachanda’ 

and Madhav Kumar Nepal.

A five-member constitutional bench, headed by Chief Justice Cholendra 

Shumsher Rana, in a unanimous judgement said that the provisions of the 

Constitution cited by Oli and Bhandari were not relevant as Nepal’s Constitution 

has made a special provision against the dissolution of Parliament mid-term 

without exhausting all options to forming an alternative government.

The bench, also consisting of Justices Tej Bahadur Karki, Bishwambar 

Shrestha, Anil Sinha and Sapana Pradhan Malla, also instructed Oli and 

Bhardari to convene the House within 13 days.

What next for Oli?

With a loss of face, Oli is left with limited options like proving majority in the 
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House, or to stall efforts the NCP’s rival faction from taking leadership of the 

government. There are speculations that Oli may even support Sher Bahadur 

Deuba, leader of the main opposition Nepali Congress party and prop up a 

government on a power-sharing basis. However, this is an approach that 

could also be explored by the Prachanda-Nepal faction of the NCP.

Before the verdict was announced, there was heavy police deployment around 

the Supreme Court. Oli summoned the chiefs of security forces, including the 

Nepal Army chief, to assess the likely political response and resultant law-

and-order situation in the face of his defeat.

Soon after the verdict, Prachanda called on the PM to resign. “If Oli has any 

bit of shame left, he must resign now,” he said.

Earlier in December, Oli, facing infighting from within the NCP, made the 

unilateral recommendation to dissolve the House to Bhandari, blaming 

his opponents within the Party of not cooperating with him or letting the 

government function smoothly.

He argued that going to the people for a fresh mandate is the biggest democratic 

exercise and said that he took the decision to dissolve the House as he 

enjoyed the inherent power as the leader of a majoritarian government.

The dissolution of the House sparked protests from a large faction of the ruling 

NCP led by Prachanda and Nepal. The move was immediately challenged 

in Supreme Court by 13 different petitioners, including the chief whip of the 

NCP.

In the last general elections, the NCP had won a nearly two-third majority. 

However, after Oli’s move to dissolve the House, the two factions – one led by 

Oli, and the other led by Prachanda and Nepal – have both been claiming to 

be the “real” NCP – an issue that the Election Commission is yet to settle.

While Oli continues to be the chairman of the NCP that unilaterally controls 

the government, the Prachanda-Nepal faction of the NCP has more MPs and 

enjoys a majority within the party’s central secretariat, steering committee 
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and the central committee.

‘Pharma exports to Arab nations cumbersome’
India has urged Arab countries to make it easier to export pharmaceutical 

products to the region and asked them to tap Indian farms to secure food 

supplies, as it seeks to diversify the $160 billion trade basket with the Arab 

bloc beyond hydrocarbons.

“Indian pharma products enjoy great credibility around the world, [but] we 

do not have the same kind of recognition in most of the Arab world, because 

the process through which medicines are brought into your countries 

are very elaborate and cumbersome at times,” said Ambassador Sanjay 

Bhattacharyya, Secretary (Arab, OIA & CPV), Ministry of External Affairs.

Mr. Bhattacharyya said market access to Indian pharma goods could be an 

‘early harvest’ idea ahead of the India-Arab Partnership forum scheduled in 

the first week of December, after a gap of five years.

“We should look for an early harvest here by looking at the USFDA and 

GMP [Good Manufacturing Practice]-approved drugs that can come in as a 

first step. India is a large producer of generics, but we also go beyond that,” 

he said at a meeting hosted by FICCI with Ambassadors of several Arab 

countries on economic opportunities between India and the Arab nations.

India-Arab trade accounts for 20% of India’s overall trade, but is still 

concentrated in hydrocarbons, the secretary said, mooting agriculture, 

technology and tourism as potential areas for diversification.

Agriculture reforms

“Food security is important for India as well as the Arab world, particularly 

the Gulf region. With the new agricultural reforms in India, there are huge 

opportunity for many companies in the Arab world to set up base in India 

where you could have farming and then the produce could go back home,” 
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the secretary said. “This could be a win-win situation for both sides,” he 

added.

Joe Biden lifts Trump-era ban blocking legal immigration to 
U.S.
The Biden administration took another step   to undo the Trump administration’s 

immigration policy legacy by revoking Donald Trump’s suspension of new 

immigrant visas which had been in effect since late April last year. The order 

had been extended through to March 31 by Mr. Trump.

The now revoked order (Proclamation 10014) had suspended the entry of 

certain immigrants and non-immigrants into the U.S. ostensibly on grounds 

of protecting the U.S. labour market in the wake of COVID-19.

In his proclamation, President Joe Biden said his predecessor’s proclamation, 

“does not advance the interests of the United States” and that “to the contrary, 

it harms the United States, including by preventing certain family members 

of United States citizens and lawful permanent residents from joining their 

families here”.

“It also harms industries in the United States that utilise talent from around the 

world. And it harms individuals who were selected to receive the opportunity 

to apply for, and those who have likewise received, immigrant visas through 

the Fiscal Year 2020 Diversity Visa Lottery,” he said.

The U.S. issues up to 55,000 immigrant visas (these become “Green Cards” 

after the recipient enters the U.S.) via its diversity lottery each year to 

encourage immigration from nationalities that are demographically under-

represented in the U.S. Green cards for some 26,000 new arrivals were 

halted on a monthly basis because of Proposition 10014, as per estimates 

from the Migration Policy Institute.

Mr. Biden however did not revoke a Trump administration pause on H1-
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B (skilled worker), L(intracompany transfer) and several other work and 

exchange visitor visa categories (and dependents of these visa holders) that 

went into effect on June 24 last year.

H1-B visas are predominantly granted to workers in the IT sector, and most of 

these visas — over 70% — have gone to Indian citizens in recent years.

India takes on Pakistan at U.N. Human Rights Council
India   hit out at Pakistan at the High Level Segment of the 46th Session of 

the Human Rights Council and said the recent release of Al-Qaeda terrorist 

Ahmed Omar Saeed Sheikh is a “clear example” of the connection between 

the Pakistani state and terrorists. Responding to the comments of Pakistan 

and Turkey on Kashmir and other issues, the Indian diplomatic team said the 

government of India is “fully cognizant” of its human rights obligations.

“Pakistan has been the home and patron to the largest number of 

internationally proscribed terrorist entities and individuals in the world. ...The 

recent acquittal of Omar Saeed Sheikh, al-Qaeda terrorist and murderer of 

American journalist Daniel Pearl by the Pakistani Supreme Court, is a clear 

example of the Pakistani establishment’s nexus with such entities and, as the 

U.S. Secretary of State said, ‘It is an affront to terrorism victims everywhere’,” 

said diplomat Seema Pujani after the Pakistani delegation raised the Kashmir 

issue and described the situation in the Valley as ‘grave’.

The Indian delegation raised religious, sectarian and regional discrimination in 

Pakistan and said, “The condition of women belonging to minority communities 

notably Hindus, Sikhs, and Christians remains deplorable.

“Shias, Hazaras and Ahmadiya communities have continued to face 

persecution, state-condoned violence and discrimination,” said the official 

who also highlighted political repression in Balochistan.

Turkey-Cyprus dispute



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    India and 
the World

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

India also hit out at Turkey and said the country had “trampled upon” its 

own civil society. Turkey’s Foreign Minister Mevlut Cavusoglu had raised the 

situation in Kashmir and called upon India to resolve the dispute as per the 

UNSC Resolutions. In response India hinted at the Turkey-Cyprus dispute 

and said, “As far as the subject of UN Resolution is concerned, we would 

advise Turkey to practise what it preaches by first implementing those UN 

Resolutions that apply to it.”

India-China | Disengagement a win-win situation, says Army 
Chief
Army Chief Gen Manoj Naravane   said the disengagement in Pangong 

Tso (lake) was a ‘win-win’ situation for both India and China and it was still a 

long way towards de-escalation. China had been in the habit of making small 

incremental moves like in the South China Sea that were not challenged but 

the Ladakh Standoff had shown that this strategy would not work with India 

and “every move will be met resolutely”, he noted.

“China has been in the habit of creeping forward and making very small 

incremental changes, where each change by itself was not very big or worthy 

of a very strong reaction. Because of these small incremental moves which 

were never contested it has been able to achieve its aims without firing a shot 

or without any loss of life. What has happened in the South China Sea is a 

very glaring example of that,” Gen. Naravane said at a webinar organised by 

Vivekananda International Foundation. “More than anything else, what we 

have achieved is to show that this strategy will not work with us and every 

move will be met resolutely.”

On the first phase of disengagement completed at Pangong Tso, he stated 

that it was a good outcome of the 10 rounds of military talks. However, there 

were pending issues in eastern Ladakh and other parts along the Line of 
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Actual Control (LAC), including Depsang Plains, he pointed out.

“End of the day, we have achieved a lot. We still have a long way to go. We 

now have to move on to the stage of de-escalation. After that de-induction of 

troops, which went to the higher reaches,” he observed.

Trust deficit

Gen. Naravane asserted that there was trust deficit with China. “We will be 

wary and cautious and closely watch the moves that happen on either side 

of the LAC.”

To a question if India had more tactical leverages such as the domination 

of the peaks on the Kailash range that have now been vacated, he said 

‘they do’, without elaborating. “Every agreement is premised that they are 

observed in letter and spirit. We will trust but we will verify.” Systems have 

been put in to verify that these heights were not reoccupied.

On collusion between China and Pakistan, he said there was no overt 

collusion. Plans were in place for a two and a half front threat, the half being 

internal security. However, he said, it was the worst case scenario. With the 

whole of government approach and activities at the diplomatic and political 

levels, “such a worst case scenario should not be unfolding.”

When asked if they had done an assessment to identify the shortfalls post 

the Ladakh stand-off, Gen. Naravane stressed that after every incident, an 

after action review was carried out and a similar one was carried out. “In the 

larger scheme of things, we have realised that over the years we have had 

more focus on our western front than our northern borders... We have done 

certain amount of rebalancing of our units and formations from the western 

front to the northern border.”

Technology adoption

The Army was working on futuristic technologies such as swarm drones and 

Artificial Intelligence (AI). A young officer had come up with a WhatsApp like 

application, which is currently being put through cyber checks and by April 
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would be implemented across the Army and used for communication.

On AI based projects, Gen Naravane said there are 5-6 projects and one of 

them was a AI-based software project for translating from Mandarin to English 

and vice-versa which alsointo account the body language and expressions.

Facebook bans Myanmar military from its platforms with 
immediate effect
Facebook said it has banned all remaining accounts linked to the 

Myanmar military, citing the junta’s use of deadly force against anti-coup 

demonstrators.

The move, which takes effect immediately, applies to the military and entities 

controlled by the armed forces on both Facebook and Instagram.

It also bans “military-linked commercial entities” from advertising on the 

platforms.

“Events since the February 1 coup, including deadly violence, have 

precipitated a need for this ban,” the social media giant said in a statement.

“We believe the risks of allowing the Tatmadaw on Facebook and Instagram 

are too great,” it added, using the Myanmar name for the country’s armed 

forces.

The junta has steadily increased its use of force against a massive and 

largely peaceful civil disobedience campaign demanding Myanmar’s army 

leaders relinquish power.

Pages for government offices now run by the junta remain unaffected.

Meanwhile, junta supporters wielding knives and slingshots clashed with 

anti-coup residents in Myanmar  , the first such showdown between opposing 

forces as the nation nears a month of military rule.

Anti-coup demonstrations continued without incident across the city — 

students at Yangon University waved the signature red flags of Ms. Suu Kyi’s 
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National League for Democracy Party

India, China review status at LAC
External Affairs Minister S. Jaishankar   spoke to his Chinese counterpart 

Wang Yi to review the ongoing disengagement along the Line of Actual 

Control (LAC).

In a message on Twitter, Mr. Jaishankar said he “spoke to State Councilor and 

Foreign Minister Wang Yi this afternoon” and “discussed the implementation 

of our Moscow Agreement and reviewed the status of disengagement”.

The two Ministers had met in Moscow in September and agreed that the 

situation was “not in the interest of either side” and to continue dialogue and 

“quickly disengage”.

Working out the modalities, however, was complicated and took several 

months. Both sides agreed on a plan to disengage at the ninth round of 

military-level talks in January, which began to be implemented earlier this 

month.

 , the Ministry of External Affairs said the completion of disengagement on the 

north and the south banks of the Pangong Lake last week was “a significant 

first step” towards resolving the remaining issues.

“Both sides view the smooth and successful completion of disengagement 

in the north and south bank as a significant first step as this forms a basis 

for resolution of remaining issues to achieve the eventual goal of complete 

disengagement in all friction areas,” said MEA spokesperson Anurag 

Srivastava. “The two sides have agreed to work towards a mutually acceptable 

resolution of the remaining issues.”

He said as agreed by both sides, the 10th round of meetings between Corps 

Commanders was held on February 20, within 48 hours of the completion of 

disengagement on the north and the south banks of Pangong Lake.
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‘Misleading comments’

Responding to what he called “misleading” comments in the media, Mr. 

Srivastava said, “India has not conceded any territory as a result of this 

agreement.” He added, “On the contrary, it has enforced observance and 

respect for LAC and it has prevented any unilateral change in the status 

quo.”

 Army Chief Gen. Manoj Naravane said disengagement at the lake was “a 

win win” situation for both sides, but cautioned that there was a long way to 

go towards full disengagement, and thereafter, de-escalation. “We now have 

to move on to the stage of de-escalation. After that, de-induction of troops, 

this went to the higher reaches.”
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No Indian role in developing ECT in Colombo
Reneging on a 2019 agreement with India and Japan, Sri Lanka has decided 

to develop the strategic East Container Terminal (ECT) at the Colombo 

Port on its own. The Sri Lankan government would instead offer the West 

Container Terminal to India for possible investments, a senior government 

source told The Hindu .

The decision was taken at Monday’s Cabinet meeting helmed by President 

Gotabaya Rajapaksa, when members “unanimously” agreed to proposals 

submitted by the Minister of Ports and Shipping, the source said. It comes 

amid mounting pressure from Port union workers against any foreign role or 

investment in the ECT project, where nearly 70% of the transhipment business 

is linked to India.

Asked about the development, a senior Indian source said: “We would hope 

that Sri Lanka does not unilaterally decide on this matter, as there is a tripartite 

agreement on it.”

For New Delhi, the strategic ECT project in Colombo has been high on priority. 

It has figured in talks at the highest levels, including when External Affairs 

Minister S. Jaishankar visited in January. A week after his visit, President 

Gotabaya Rajapaksa told agitating Port worker unions that the Adani Group 

— Government of India’s nominee — would invest in the terminal, and that 

the Terminal would not be “sold or leased” to any foreign entity, signalling that 

his government was taking forward the 2019 memorandum of cooperation 

(MOC). The Sri Lanka Ports Authority (SLPA) was to hold a 51% stake in the 

operations, while India and Japan together would hold 49%, as per the MOC, 

which was signed by the former Maithripala Sirisena-Ranil Wickremesinghe 

administration.

Port workers’ resistance

However, amid growing resistance from port workers since, the Rajapaksa 

government’s position appears to have shifted.
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The first indication that Sri Lanka might keep India and Japan out of the 

deal came earlier  , when Prime Minister Mahinda Rajapaksa told union 

representatives that the operation of the terminal would be “100%” with the 

SLPA, because the “foreign company” did not agree to the proposals made 

by a committee appointed by the subject minister.

The PM’s remarks seem to have shocked the Indian side, as there has been 

no communication from Colombo that ongoing negotiations — held in person 

and virtually — had ended, according to sources. The remarks prompted a 

media statement from the Indian High Commission for the first time since 

the controversy heightened. A spokesman of the Indian mission   reiterated 

“the expectation of the Government of India for expeditious implementation” 

of the trilateral MOC signed among Sri Lanka, India and Japan in May 2019, 

for the development of ECT with participation from the three countries. “The 

commitment of the Government of Sri Lanka in this regard has been conveyed 

several times in the recent past, including at the leadership level…all sides 

should continue to abide by the existing understandings and commitment,” 

the statement had said, hours before the Cabinet decided otherwise.

For New Delhi, the tightrope on Myanmar is back
For India, the return to military rule by Myanmar’s Tatmadaw (Army) and the 

detention of Aung San Suu Kyi and the political leadership of the National 

League of Democracy (NLD) are a repeat of events 30 years ago, but the 

Modi government’s reaction is likely to be starkly different to India’s strong 

public criticism of the junta’s actions in 1989-90.

“India does care about democracy in Myanmar, but that’s a luxury it knows 

it will not be able to afford for the time being. The only option will be to 

engage, building on its outreach in recent years via the security and defence 

establishment,” said Constantino Xavier, an analyst of India’s neighbourhood 
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policy at the Centre for Social and Economic Progress, when asked about 

India’s statement of “deep concern” over developments in Myanmar.

One important reason for the change is that India’s security relationship with 

the Myanmar military has become extremely close, and it would be difficult 

to “burn bridges” with them given their assistance in securing the North East 

frontiers from insurgent groups.

In a joint visit to Naypyidaw in October 2020, Foreign Secretary Harsh 

Shringla and Army Chief Gen. Manoj Mukund Naravane met with both State 

Councillor Suu Kyi and Gen. Min Aung Hlaing, making it clear that New Delhi 

saw both relationships at par.

Another reason for the change is Ms. Suu Kyi herself, whose image as a 

democracy icon and Nobel peace laureate has been damaged by her time 

in office, where she failed to push back the military, and even defended the 

Army’s pogrom against Rohingya in Rakhine State in 2015.

China factor

Officials also say a harsh reaction from India, on the lines of that from the 

U.S., which has threatened action against those responsible for the “coup” 

unless they revoke the military’s takeover, would only benefit China. Apart 

from strategic concerns, India has cultivated several infrastructure and 

development projects with Myanmar, which it sees as the “gateway to the 

East” and ASEAN countries.

These include the India-Myanmar-Thailand trilateral highway and the 

Kaladan multi-modal transit transport network, as well as a plan for a Special 

Economic Zone at the Sittwe deep-water port.

Finally, India still hopes to help resolve the issue of Rohingya refugees that 

fled to Bangladesh, while some still live in India, and will want to continue to 

engage the Myanmar government on that.

Another reason for the shift is the change within India, say diplomats.

“In 1989, there was a public clamour for India to take a strong stand against 
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the military’s actions and to stand up for Aung San Suu Kyi. I don’t see a 

loud pro-democracy discourse going out from India this time around,” says 

former Ambassador to Myanmar, Gautam Mukhopadhyaya, referring to 

street protests and fierce speeches in Parliament that took place in India 

at the time, calling on then Prime Minister Rajiv Gandhi, who had visited 

Myanmar in 1987, to deal strictly with the junta.

In 1989, after the SPDC military government arrested Ms. Suu Kyi, then 

External Affairs Minister Narasimha Rao had reportedly told a parliamentary 

panel that not only would the government provide financial support to the 

democracy movement, no Burmese (Myanmarese) refugees seeking shelter 

in India would be turned away. Subsequently, however, the government took 

a more pragmatic approach, engaging the military, while pushing for more 

freedoms in Myanmar.

In the past decade, the balance between engaging Myanmar’s civil and 

military establishment became easier, once Ms. Suu Kyi was released and 

the NLD was allowed to form the government in 2015.

“The arrangement between them suited India, as our approach was to 

smoothen the relationship on both sides. With Monday’s developments, our 

capacity to play both sides in now diminished,” explained a former senior 

official who dealt with the bilateral ties.

‘India ready to supply weapon systems to Indian Ocean 
nations’
Stating that “we have already seen the negative impact of conflicting claims 

in some maritime areas of the world”, Defence Minister Rajnath Singh made 

a strong pitch for collaboration among countries in the Indian Ocean Region 

(IOR) while offering to supply a range of weapon systems to them and also 

helping to build capacities of partner countries.
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“We must, therefore, ensure that the maritime expanse of the Indian Ocean 

is peaceful and is optimally harnessed for the benefit of all nations in the 

region. Together, we have demonstrated our mutual respect for a rules-based 

order, setting an example of how abiding with international law will enable 

harnessing the global commons for the good of all,” Mr. Singh said at the IOR 

Defence Ministers conclave at the ongoing Aero India attended by Ministers 

and representatives from 27 countries, some of them virtually.

Wide range

Calling the recent order of 83 LCA Tejas jets to the Hindustan Aeronautics 

Limited (HAL) as a milestone in indigenisation of defence manufacturing 

capabilities, Mr. Singh said India is ready to supply various types of missile 

systems, Light Combat Aircraft (LCA), helicopters, multi-purpose light 

transport aircraft, warship and patrol vessels, artillery gun systems, tanks, 

radars, military vehicles, electronic warfare systems and other weapons 

systems to the IOR countries. “We have also taken the initiative to develop 

a comprehensive maritime domain awareness picture in the IOR, which has 

resulted in the signing of technical agreements for sharing of ‘White Shipping 

Information’ with many countries.”

Stating that India had been the first responder during natural disasters, 

Mr. Singh said the country had always been ready to share expertise and 

capacity with all IOR countries for coordination in humanitarian assistance 

and disaster relief.

Sri Lanka settles $400 mn currency swap with India
The Central Bank of Sri Lanka (CBSL) settled a $400 million currency swap 

facility from the Reserve Bank (RBI) of India last week, meeting the terms that 

the two countries had agreed upon.

The update sparked speculation in local media that India may have “abruptly 
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terminated” the agreement, following Colombo’s decision to pull out of a 

2019 agreement to develop a Colombo Port terminal jointly with India and 

Japan.

However, both countries clarified that the developments were not linked. “The 

CBSL settled its swap facility with [the] Reserve Bank of India as scheduled. 

There was no special request from India for a premature settlement as 

erroneously reported by certain media outlets. Discussions on future 

collaboration continue,” the CBSL said in a tweet  .

“The two countries had agreed on the date earlier, this scheduled repayment 

has nothing to do with the ECT decision,” Sri Lanka’s State Minister of Money 

and Capital Market and State Enterprise Reforms Ajith Nivard Cabraal 

told The Hindu .

Pandemic impact

The CBSL obtained the swap facility on July 31, 2020, for an initial period 

of three months, to cope with the severe economic impact of the pandemic. 

Subsequently, the RBI provided a three-month rollover at CBSL’s request, 

until February 1, 2021. “Further extension would require Sri Lanka having 

a successfully negotiated staff level agreement for an IMF programme, 

which Sri Lanka does not have at present,” a spokesman of the Indian High 

Commission said.

“It is reiterated that India abides by all of its international and bilateral 

commitments in letter and spirit,” he added, days after India urged the Sri 

Lankan leadership to adhere to Colombo’s commitments on the ECT.

Foreign reserves

COVID-19 struck Sri Lanka in March 2020, putting its foreign reserves under 

strain since, as tourism, worker remittances and exports were badly hit. Sri 

Lanka’s looming foreign debt obligations — $6.8 billion this year — and fall 

in gross official reserves to $5.6 billion as of December 31, 2020, according 
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to Central Bank Data, foretell another challenging year.

However, the Rajapaksa administration has said it will not seek an IMF bailout. 

Colombo has instead sought further loans from China, among others, and 

additional currency swap facilities from both India and China. Neither China 

nor India has responded to Colombo’s debt freeze request. Sri Lanka owes 

over $5 billion to China and $960 million to India in debt repayment.

Secretary to the Treasury S.R. Attygalle said Sri Lanka expects the $1.5 billion 

swap facility from China to come through soon. “The [bilateral] negotiations 

are nearly over, only the final paperwork is pending. We should be able to 

complete that by the end of this month,” he told The Hindu  .

The currency swap is only one of at least three requests Colombo has made 

to Beijing since the pandemic. Following approval of a $500 million loan from 

China in March 2020, the Sri Lankan government has sought an additional 

$700 million loan, in addition to applying for another ‘COVID-19 Emergency 

and Crisis Response Facility’, to the tune of $180 million, from the Beijing-

backed Asian Infrastructure Investment Bank (AIIB). “The negotiations are 

proceeding well,” a Chinese Embassy spokesman told The Hindu .

Meanwhile, amid questions over whether New Delhi would clear Colombo’s 

$1 billion swap line request, in the wake of the ECT deal falling through, 

an Indian official source said, “the request is under consideration”. State 

Minister Cabraal said: “Negotiations are going on, but even if India decides 

not to offer it, we will understand. The Indian Economy is also under grave 

pressure due to the pandemic, you see,” he told The Hindu .

Chinese firm wins contract for Sri Lanka wind and solar 
energy projects near Tamil Nadu coast
A CHINESE company has won a contract to set up hybrid wind and solar 

energy projects on three Sri Lankan islands off the northern Jaffna peninsula 
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45 km from Rameswaram in Tamil Nadu.

The Sri Lankan weekly Sunday Times reported that the US $12 million 

project was awarded to Sinosar-Etechwin, and will be implemented as a 

joint venture with the state-owned Ceylon Electricity Board as part of the Sri 

Lankan government’s Supporting Electricity Supply Reliability Improvement 

Project.

Etechwin is a subsidiary of the Chinese wind turbine manufacturer 

Goldwind.

The Sunday Times report said that India had lodged a strong protest with the 

Sri Lankan government on the contract to the Chinese company days before 

the Sri Lankan government cancelled the contract for the Eastern Container 

Terminal.

There was no immediate comment from the Ministry of External Affairs. Sri 

Lankan sources said the contract had been awarded after inviting international 

bids and the Indian bid was not competitive.

Asian Development Bank will fund the project, which will come up on Delft, 

Nainativu and Analativu, three islands in the Palk Strait off Jaffna peninsula. 

Delft, the largest of the three islands, is the closest to Rameswaram, which 

lies to the island’s south west.

Between the two is Kachchativu, the tiny island that India ceded to Sri Lanka 

in 1974. The waters around these islands are an area of contest and rivalry 

between Tamil Nadu and Jaffna fishers. The matter has been on the bilateral 

agenda for decades. Etechwin makes solar-wind integrated power generation 

systems.

The contract to Sinosar/Etechwin was approved by the Cabinet Standing 

Committee on Procurement on July 18, before Sri Lanka’s cancellation of the 

tripartite agreement with India and Japan on the development and operation 

of the Eastern Container Terminal at Colombo Port.



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    Science, 
Tech and
Environment

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

Sri Lanka clears Chinese energy project, 50 km off Tamil 
Nadu
Sri Lanka’s recent decision to pull out of the East Container Terminal (ECT) 

deal with India and Japan is not the only challenge to New Delhi’s interests 

emerging this year. A week before reneging on the 2019 Colombo Port terminal 

agreement, Sri Lanka cleared a Chinese energy project in three islands off 

Jaffna peninsula that are barely 50 km from the Tamil Nadu coast.

On January 18, the Cabinet approved a proposal to involve Sinosoar-

Etechwin Joint Venture in China to install ‘hybrid renewable energy systems’ 

in Nainativu, Delft or Neduntheevu, and Analaitivu, located in the Palk Bay. 

The islands are connected to the Jaffna peninsula by a limited ferry service, 

managed mostly by the Sri Lankan Navy.

India has not commented on the development, but sources in Colombo 

said: “concerns were raised”, citing the project site’s proximity to the Indian 

coastline. Delft island is one of the closest points to India from northern Sri 

Lanka. The three islands, where the energy systems are coming up, are 

home to a few thousand people. Several families residing in these islands 

fled the civil war, and crossed over to Tamil Nadu in boats, according to 

residents. Following years of neglect, the islands have remained much less 

developed compared to Jaffna peninsula.

Housing project

The energy project is not the first instance of a Chinese role in northern 

infrastructure in Sri Lanka. In 2018, India voiced concern over China’s $300 

million housing project for war-affected areas, accusing the Resettlement 

Ministry [of the former government] of holding an “opaque” bidding process. 

The project was eventually dropped.

Commenting on the development, Austin Fernando, Sri Lanka’s former High 

Commissioner to India, said the Sri Lankan government cannot be blamed 

for this decision, because the project is backed by the Asian Development 
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Bank, which has its “own procurement guidelines that should be followed by 

the borrower”.

However, India raising concern is “understandable” and “unsurprising”, he 

said, adding that the reaction was consistent with New Delhi’s positions in 

the past, when a Chinese submarine called at the Colombo Port in 2014, and 

when the government had a Chinese offer to develop housing in the north. 

“The islands chosen now are even closer to the Indian border. India would 

not like another source of tension at a time when the confrontation with China 

in Ladakh is yet to be resolved,” Mr. Fernando said.

Imran Khan to address Sri Lankan Parliament
Pakistani Prime Minister Imran Khan will address the Sri Lankan Parliament 

during his visit later this month, political sources in Colombo said.

Confirming, opposition parliamentarian and Leader of the Tamil Progressive 

Alliance Mano Ganesan told The Hindu: “The Speaker [Mahinda Yapa 

Abeywardena] informed us today, at the party leaders’ meeting that PM Khan 

will be addressing the Parliament.”

Mr. Khan is scheduled to arrive in Sri Lanka on February 22 on a two-day 

official visit. He will hold talks with President Gotabaya Rajapaksa, Prime 

Minister Mahinda Rajapaksa and Foreign Minister Dinesh Gunawardena, 

officials said.

Mr. Khan will be the first head of government to visit the island nation since 

the pandemic struck early last year. Colombo has maintained close ties 

with Islamabad, and usually refrains from commenting on India-Pakistan 

tensions.

In 2015, PM Narendra Modi addressed the Sri Lankan Parliament.

Sri Lanka clears Chinese energy project, 50 km off Tamil 
Nadu
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Sri Lanka’s recent decision to pull out of the East Container Terminal (ECT) 

deal with India and Japan is not the only challenge to New Delhi’s interests 

emerging this year. A week before reneging on the 2019 Colombo Port terminal 

agreement, Sri Lanka cleared a Chinese energy project in three islands off 

Jaffna peninsula that are barely 50 km from the Tamil Nadu coast.

On January 18, the Cabinet approved a proposal to involve Sinosoar-

Etechwin Joint Venture in China to install ‘hybrid renewable energy systems’ 

in Nainativu, Delft or Neduntheevu, and Analaitivu, located in the Palk Bay. 

The islands are connected to the Jaffna peninsula by a limited ferry service, 

managed mostly by the Sri Lankan Navy.

India has not commented on the development, but sources in Colombo said: 

“concerns were raised”, citing the project site’s proximity to the Indian coastline. 

Delft Island is one of the closest points to India from northern Sri Lanka. The 

three islands, where the energy systems are coming up, are home to a few 

thousand people. Several families residing in these islands fled the civil war, 

and crossed over to Tamil Nadu in boats, according to residents. Following 

years of neglect, the islands have remained much less developed compared 

to Jaffna peninsula.

Housing project

The energy project is not the first instance of a Chinese role in northern 

infrastructure in Sri Lanka. In 2018, India voiced concern over China’s $300 

million housing project for war-affected areas, accusing the Resettlement 

Ministry [of the former government] of holding an “opaque” bidding process. 

The project was eventually dropped.

Commenting on the development, Austin Fernando, Sri Lanka’s former High 

Commissioner to India, said the Sri Lankan government cannot be blamed 

for this decision, because the project is backed by the Asian Development 

Bank, which has its “own procurement guidelines that should be followed by 

the borrower”.
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However, India raising concern is “understandable” and “unsurprising”, he 

said, adding that the reaction was consistent with New Delhi’s positions in 

the past, when a Chinese submarine called at the Colombo Port in 2014, and 

when the government had a Chinese offer to develop housing in the north. 

“The islands chosen now are even closer to the Indian border. India would 

not like another source of tension at a time when the confrontation with China 

in Ladakh is yet to be resolved,” Mr. Fernando said.

Imran Khan to address Sri Lankan Parliament
Pakistani Prime Minister Imran Khan will address the Sri Lankan Parliament 

during his visit later this month, political sources in Colombo said.

Confirming, opposition parliamentarian and Leader of the Tamil Progressive 

Alliance Mano Ganesan told The Hindu: “The Speaker [Mahinda Yapa 

Abeywardena] informed us today, at the party leaders’ meeting that PM Khan 

will be addressing the Parliament.”

Mr. Khan is scheduled to arrive in Sri Lanka on February 22 on a two-day 

official visit. He will hold talks with President Gotabaya Rajapaksa, Prime 

Minister Mahinda Rajapaksa and Foreign Minister Dinesh Gunawardena, 

officials said.

Mr. Khan will be the first head of government to visit the island nation since 

the pandemic struck early last year. Colombo has maintained close ties 

with Islamabad, and usually refrains from commenting on India-Pakistan 

tensions.

In 2015, PM Narendra Modi addressed the Sri Lankan Parliament.

Joe Biden and Modi talk of democratic institutions, norms
U.S. President Joe Biden discussed democratic institutions and norms with 

Prime Minister Narendra Modi, as per a White House readout of the call 
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between the two leaders.

The White House said they talked about a “free and open Indo-Pacific” and 

that Mr. Biden underscored “his desire to defend democratic institutions and 

norms around the world”.

He “noted that a shared commitment to democratic values is the bedrock for 

the U.S.-India relationship”.

This is suggestive of an added emphasis on the bilateral relationship, relative 

to the Trump administration, which had focused on the security aspect, driven 

in large measure by growing Chinese aggression and assertiveness.

The language of the readout is significant in the context of the farmers’ protest 

around Delhi as this has gained visibility in the U.S., with celebrities and 

members of Congress making references to them on social media.

The Indian External Affairs Ministry’s readout of the call said the two 

leaders “noted that the India-U.S. partnership is firmly anchored in a shared 

commitment to democratic values and common strategic interests”.

Over the weekend, Brad Sherman, Co-chair of the House of Representatives 

India Caucus, and some of his colleagues discussed the “norms of democracy” 

in the context of the farmers’ protest with Indian Ambassador Taranjit Singh 

Sandhu, according to Mr. Sherman.

On the Indo-Pacific, the White House readout of the Biden-Modi call mentioned 

freedom of navigation, “territorial integrity” (presumably a reference to China’s 

aggression along the Line of Control) and strengthening the Quad — India, 

the U.S., Australia and Japan.

“President Joseph R. Biden, Jr. spoke today with Prime Minister Narendra Modi 

of India, committing that the United States and India will work closely together 

to win the fight against the COVID-19 pandemic, renew their partnership on 

climate change, rebuild the global economy in a way that benefits the people 

of both countries, and stand together against the scourge of global terrorism. 

The leaders agreed to continuing close cooperation to promote a free and 
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open Indo-Pacific, including support for freedom of navigation, territorial 

integrity, and a stronger regional architecture through the Quad,” it said.

There was also a discussion on the military takeover in Myanmar and Mr. 

Modi and Mr. Biden resolved “that the rule of law and the democratic process 

must be upheld in Burma,” according to the White House.

“The leaders agreed to stay in close touch on a range of global challenges 

and look forward to what the United States and India will achieve together for 

their people and for their nations,” it stated.

Mr. Biden has already spoken with a number of world leaders since he took 

office, including traditional allies from Europe (the U.K., France, Germany, 

NATO), Asia and the Pacific (Japan, Australia, South Korea) and the 

Americas.

Jaishankar, Blinken talk

External Affairs Minister S. Jaishankar said he had spoken with his American 

counterpart, Antony Blinken,  , a day after the Modi-Biden call. Their discussion 

included Quad cooperation and Myanmar, as per Mr. Jaishankar.

“Welcomed the comprehensive discussion today with @SecBlinken. Reviewed 

Indo-Pacific developments and the Quad cooperation. Exchanged views on 

the situation in Myanmar. Look forward to remaining in touch,” Mr. Jaishankar 

wrote on Twitter.

Indian Americans divided on India’s trajectory, says survey
Indian Americans are divided on their views about India’s trajectory, while 

the most popular political party in the country is the BJP with Prime Minister 

Narendra Modi being supported by almost half of Indian Americans, a new 

survey report has found. It also found that most Indian Americans oppose 

government crackdowns on the media and the use of police force on peaceful 

protesters.
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Respondents are also more liberal on U.S. issues while holding more 

conservative positions on Indian matters.

The survey report, “How Do Indian Americans View India? Results from 

the 2020 Indian American Attitudes Survey (IAAS),” is based on the 2020 

Indian American Attitudes Survey of 1,200 Indian American adults (+/- 2.8% 

margin of error) from the Carnegie Endowment for International Peace, 

Johns Hopkins-SAIS, and the University of Pennsylvania in partnership with 

YouGov. The survey report, co-authored by Sumitra Badrinathan, Devesh 

Kapur and Milan Vaishnav, is the second of a set of two studies of the political 

attitudes of Indian Americans done by the IAAS.

Thirty-nine percent of Indian Americans feel India is moving in the wrong 

direction, while 36% feel it is on the right track. As a comparator, 67% of the 

IAAS respondents felt the U.S. was on the wrong track (data were collected 

in September 2020). A larger share of Indian Americans born outside America 

felt that India was on the right track.

Most (65%) Indian Americans either strongly or somewhat oppose the use 

of police force against individuals peacefully opposing the governments’ 

citizenship laws (CAA and NRC). Most (69%) also oppose the government’s 

use of defamation and sedition laws to silence reporters critical of the Modi 

administration. However, over half support the NRC (55%) and a wafer thin 

majority that supports the CAA (51%).

Indian American views on issues also vary according to context and the 

results are indicative of respondents taking more liberal positions in the 

U.S. context. Studying positions across similar issues in the India and U.S. 

contexts, the survey finds that generally 90% of Indian Americans support 

the notion of equal treatment of people belonging to different religions but 

this number is 60% for a specific U.S. context (the ‘Muslim ban’ ) and drops 

further to 49% in the Indian context (CAA).

Regarding how respondents felt about the extent of their support for India, the 
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largest group — 35% — said they were “generally pro-India but also critical 

of ‘ some ’ of the Indian government’s policies.” Another 23% were “generally 

pro-India but also critical of ‘many ’ of the Indian government’s policies.”

Support for Modi

However, 49% give Mr. Modi a favourable approval rating. “The religious 

divide is striking,” the report says. “Almost seven in 10 Hindus approve of 

Modi’s performance, while just one in five Muslims do the same. Indian 

American Christians are almost evenly divided.”

The results do not support the notion that there is a clear relationship 

between support for former U.S. President Donald Trump and for Mr. Modi. 

Respondents who disapprove of Mr. Trump are split in their assessment of 

Mr. Modi — 41% approve of his performance and 38% disapprove of it. The 

support for Mr. Modi is greater among those who support Mr. Trump. Support 

for Mr. Modi is higher among non-U.S. Citizen Indian Americans, naturalised 

citizens, recent immigrants, and those who speak Hindi and languages of 

Western India (Gujarati, Marathi).

‘China had no role in Sri Lanka’s decision on ECT’
Sri Lanka faced no pressure from China with regard to the East Container 

Terminal (ECT) project, Sri Lankan Foreign Minister Dinesh Gunawardena 

has said .

“China did not pressure us in anyway. They will not interfere in Sri Lanka’s 

internal affairs. Not only that, China will not interfere in Indo-Lanka relations. 

These are basic facts,” he told the local Tamil daily Virakesari in an interview 

published  .

His remarks come amid reports — both in local and foreign media — that 

linked Colombo’s sudden decision to renege on a 2019 agreement with India 

and Japan, to jointly develop the terminal at the Colombo Port, to Chinese 
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interests in the island nation. India’s Adani Group was to invest in the ECT. 

Adjoining the ECT, China holds 85% stakes in the Colombo International 

Container Terminal (CICT), which is under a 35-year ‘Build Operate and 

Transfer’ agreement with the Sri Lanka Port Authority (SLPA).

“The Indian High Commissioner expressed displeasure that we [Sri Lanka] 

had not conveyed the decision to them properly. He told me that India is 

not happy with our decision,” Mr. Gunawardena said. A day after Sri Lanka 

pulled out of the tripartite agreement — amid prolonged agitations by port 

workers’ trade unions opposing a foreign role — Indian Envoy Gopal Baglay 

held three separate meetings with President Gotabaya Rajapaksa, Prime 

Minister Mahinda Rajapaksa and Mr. Gunawardena, The Hindu reported on 

February 2.

“I explained our [Sri Lanka’s] point of view to the High Commissioner, and 

appealed to India to view this keeping in mind the long-term relationship 

between the two countries,” Mr. Gunawardena said, expressing confidence 

that India would take a “broad view” of the matter, and “rightly understand” 

Colombo’s position. “This would not in any way damage the strong ties we 

have with India,” he added.

Following Sri Lanka’s February 1 Cabinet decision — India and Japan 

reportedly knew of the change only then — both countries expressed 

disappointment at Colombo’s “unilateral decision”. Colombo had given a 

very different signal when External Affairs Minister S. Jaishankar visited in 

January. It was further validated by President Rajapaksa’s statement on 

January 13 telling port workers that the Adani Group would invest in the ECT, 

with the SLPA holding 51% stakes.

The Sri Lankan side has now said the West Container Terminal would be 

offered as an alternative, with 85% stakes for India and Japan. Neither 

country has commented on the offer that, sources said, was yet to be made 

directly.
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Amid the apparent diplomatic strain, Prime Minister Rajapaksa told local 

presspersons that India is Sri Lanka’s “closest friend”. “We can resolve any 

issue through discussion,” he said.

The Cabinet’s clearing of the revised ECT deal, dropping India and Japan, 

was not the first blow to New Delhi at the beginning of this year.

Two weeks prior to that, Sri Lanka approved a Chinese energy project in 

three small islands off the Jaffna peninsula in the north, about 50 km off the 

Tamil Nadu coast.

India is an important partner in the Indo-Pacific region, says 
U.S.
Describing India as one of the most important partners of the U.S. in the 

Indo-Pacific region, the Joe Biden administration   said it welcomes India’s 

emergence as a leading global power.

“India is one of the most important partners in the Indo-Pacific region for us. 

We welcome India’s emergence as a leading global power and its role as a 

net security provider in the region,” State Department Spokesperson Ned 

Price told reporters at his daily news conference.

Earlier in the day, Secretary of State Tony Blinken spoke with his Indian 

counterpart, External Affairs Minister S. Jaishankar, for the second time in less 

than a fortnight, Mr. Price added. During the call, the two leaders reaffirmed 

the strength of the U.S.-India partnership and discussed issues of mutual 

concern, including the situation in Myanmar.

Mr. Blinken expressed concern over the military coup and the importance of 

the democratic process in Myanmar.

Regional developments

They also discussed regional developments, including the value of U.S.-India 

cooperation across the Indo-Pacific. “Both sides look forward to expanded 
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regional cooperation, including through the Quad, and to address the 

challenges related to COVID-19 and climate change,” he said.

Responding to a question, Mr. Price said the U.S.-India Comprehensive Global 

Strategic Partnership is both broad as well as multifaceted. “We’ll continue to 

engage at the highest levels of our government to deepen cooperation on 

many fronts, and we are confident that the strong and upward trajectory of our 

partnership will, in fact, continue,” he said.

“We welcome India joining the Security Council in the last month of this year 

for a two-year term,” Mr. Price added.

The U.S., he said, also remains India’s largest and most important trading 

partner, with the total bilateral trade increasing to $146 billion in 2019. U.S. 

companies are a large source of India’s foreign direct investment, he added.

PLA paper offers clues to China’s moves
As India and China on February 10 began the first steps of implementing 

a disengagement plan after more than nine months of a tense stand-off at 

multiple points along the Line of Actual Control (LAC), the causes of last year’s 

border crisis still remain a mystery.

Top Indian officials, including External Affairs Minister S. Jaishankar, have said 

publicly that China was yet to offer “a credible explanation” for the deployment 

last summer of an unprecedented number of troops so close to the border, 

breaking decades of consensus on managing an undemarcated LAC.

A once-in-a-decade military strategy document released by the People’s 

Liberation Army’s (PLA) leading think tank in 2013 offers some clues to China’s 

border moves, as it called for putting a stop to “nibbling” of territory as well as 

warned of India’s expanding maritime reach as it looked to stabilise its land 

borders, a development it viewed as a threat to China’s security interests.

‘The Science of Military Strategy’ released in 2013 by the Academy of Military 
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Sciences was the third edition of the text, following previous versions in 1987 

and 2001.

A full-English translation of the 276-page Chinese document, which was first 

released a year into Xi Jinping’s tenure in October 2013, was published on 

February 8 by the United States-based China Aerospace Studies Institute at 

Air University, based at Maxwell Air Force Base, Alabama.

The section evaluating India’s military strategy described India as “a regional 

power in South Asia and the Indian Ocean... an emerging major country 

that is in the midst of arising” and a country whose “international status is 

improving every day”.

Three stages

It outlined three stages of India’s military strategy since 1947: a limited 

offensive strategy until the early 1960s, a period of “expansion on two fronts” 

from the 1960s to the early 1970s; a “maintain the land and control the sea” 

until the late 1980s, and “a major adjustment” after the end of the Cold War 

from “regional offence” to “regional deterrence” that stressed “the role of 

deterrence and not emphasising conquest and occupation of territory”.

With India’s economy taking off and its “overall national power continually 

strengthened”, the paper noted that India’s “economic and military power 

exceeded the sum total of the various other countries in South Asia, and the 

other South Asian countries in actuality had no power to pose a major threat 

against India”.

The text outlined four characteristics of India’s strategy as seen by military 

planners in Beijing. The first viewed India “as the heart of Asia and that the 

Indian Ocean is India’s ocean” and “treated the South Asian subcontinent 

as its sphere of influence and it has regarded some neighbouring countries 

as the main obstacles blocking it from achieving its geopolitical interests”. 

India, in its view, “attempted to build the South Asian subcontinent into a 

strategic foundation with itself as the centre and to thus manage and control 
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the Indian Ocean”.

In the view of the PLA think tank, India carried on with some aspects of what 

it inherited from British India’s military strategic thought, the core of which 

was “to treat Kashmir, Nepal, Sikkim, Bhutan, and Assam as the internal 

lines of India’s defence; to incorporate Tibet into its sphere of influence as a 

buffer state; and to treat the illegally concocted McMahon Line [which China 

doesn’t recognise, on the eastern sector] and the Ardagh-Johnson Line [in 

the western sector] as its security inner ring”.

The text claimed that with the rise of India’s national power, the “offensive” 

elements “have been increasing” but “restricted to the South Asian subcontinent 

and the Indian Ocean situation”.

China strategy

“As regards its strategy against the People’s Republic of China, India has 

adopted a defensive posture overall, but at the same time has also used 

offence as a defence to actively seek local superiority, and has also used its 

unremitting nibbling away in peacetime to create conditions for switching from 

defence to offence in wartime,” it said. “In regard to China, it has carried out 

‘dissuasive’ deterrence, to deter China from using troops against India, and 

has restrained China from entering its sphere of influence. In regard to the 

small countries along the South Asian periphery, it has carried out ‘punitive’ 

deterrence, to ensure that they do not dare go against India’s interests and to 

force them to humbly heed India’s control.”

For China, it noted that while “the possibility of a large-scale land invasion 

war occurring is fairly low nonetheless some border demarcation problems 

are hanging in the balance, and some border-area nibbling and counter-

nibbling, and frictional and counter-frictional struggles will be present for the 

long term”. China has unresolved land borders with India and Bhutan.

The PLA strategy predicted that India would look to stabilise its land borders 

and pay more attention to the sea, a development it viewed as unfavourable 
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for China’s interests.

On the Quad

Written eight years ago, it foresaw deepening ties among the Quad – India, 

U.S., Japan and Australia – and noted “against this backdrop, Japan’s going 

southward and India’s advancing eastward might intersect in the South China 

Sea, forming ‘dual arcs’ from the directions of two oceans, and Japan and 

Australia would constitute ‘dual anchors’ at the south and north ends of the 

Western Pacific”.

It said “on the basis of ensuring its interests in the Indian Ocean”, India would 

“attempt to realize a military presence in the South China Sea”.

The PLA document calls to extend China’s “strategic forward edge” from “the 

coastal and border regions” to a broader “limited arc shaped strategic zone 

that covers the western Pacific Ocean and the northern Indian Ocean”. It sees 

what it calls a “two oceans region”, outlining Beijing’s own early version of an 

Indo-Pacific strategy, as “a crucial area in influencing our nation’s strategic 

development and security in the future”.

From clashes between troops on the LAC to disengagement
Starting in April 2020, China amassed a large number of troops and armaments 

along the disputed Line of Actual Control (LAC) in eastern Ladakh and other 

areas along the 3,488 km LAC, leading to stand-offs and skirmishes at Galwan 

Valley, Pangong Tso (lake), Gogra-Hot Springs and other areas. The People’s 

Liberation Army (PLA) moved into Indian territory and built fortified structures 

and defences, changing the status quo on the ground.

While there are differences in perception on the alignment of the LAC, over 

the years, both sides concluded a series of agreements to maintain peace 

and tranquillity on the border, while talks continued to resolve the dispute. 

At Pangong Tso, PLA troops moved up to Finger 4 from Finger 8, and then 
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a major clash occurred on the night of May 5, which resulted in injuries to 

over 70 Indian soldiers. On the north bank, India’s perception of the LAC lies 

at Finger 8 and the Army regularly carries out patrols till there, which were 

blocked as a result of the Chinese ingress.

On the night of May 9, clashes were reported at Naku La in North Sikkim. 

India responded by mobilising additional troops and equipment to match 

the Chinese build-up. Since then, several friction points emerged in eastern 

Ladakh and both sides initiated diplomatic and military talks aimed at 

disengagement and de-escalation, with India pushing for the restoration of 

status quo ante of pre-April.

India and China earlier reached an understanding for phased disengagement 

from all friction points followed by de-escalation from the depth areas along 

the LAC. It was during this initial process of disengagement that the violent 

clash occurred on June 15 at Patrolling Point (PP) 14 in Galwan Valley, 

resulting in the death of 20 Indian soldiers, including a Commanding Officer, 

and an unknown number of PLA casualties. This marked the biggest clash 

since 1967.

Partial disengagement

Despite that, disengagement continued at PP14 and PP15 in the Hot Springs 

area, and partial disengagement was undertaken at Hot Springs and on the 

north bank of Pangong Tso.

The aim was to create a buffer at these locations with a small group of soldiers 

retained and the rest moving back to their permanent locations. However, 

PLA troops continued to sit on the ridgelines of Finger 4 overlooking Indian 

positions, which was a matter of significant concern to India as it would alter 

the status quo on the ground.

Fresh tensions occurred in the end of August on the south bank of Pangong 

Tso, as the Indian Army pre-empted Chinese moves and occupied several 
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dominating peaks on the Kailash range on the Indian side of the LAC, which 

gave tactical advantage to India. This resulted in a massive deployment of 

troops and tanks in very close proximity a couple of hundred metres of each 

other, at some locations.

Several incidents of firing of warning shots also occurred, the first firing since 

1975. This stalled the earlier disengagement process. Both sides amassed 

around 50,000 troops and heavy equipment in eastern Ladakh and undertook 

preparations to remain deployed through the harsh winters in the high altitude 

region. On September 10, External Affairs Minister S. Jaishankar met his 

Chinese counterpart Wang Yi in Moscow where they agreed on a five-point 

resolution to take forward the talks.

India and China on February 11 announced an agreement for disengagement 

on the north and south bank of Pangong Tso to cease their forward deployments 

in a “phased, coordinated and verified manner”, which according to Defence 

Minister Rajnath Singh will “substantially” restore the situation to that existing 

prior to commencement of the stand-off last year.

As per the agreement, the Chinese side will move back its troops on the north 

bank to east of Finger 8 while Indian troops will move to their permanent base 

at Dhan Singh Thapa Post near Finger 3. “A similar action would be taken in 

the south bank area by both sides,” Mr. Singh said in the Rajya Sabha.

The agreement also entails that any structures that had been built by both 

sides since April 2020 in both north and south bank area will be removed 

and the landforms will be restored. There is also a moratorium on patrolling 

in this area until a resumption is discussed by both sides through diplomatic 

and military talks.

Way forward

The Defence Ministry said last week that Mr. Singh’s statement made clear 

there were outstanding problems to be addressed, including at Hot Springs, 

Gogra and Depsang, and these issues would be taken up within 48 hours 
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of the completion of the Pangong Tso disengagement, which could take two 

weeks or longer.

Once complete disengagement is achieved at all friction areas, both sides 

will undertake de-escalation along the LAC.

Bangladesh authorities send more Rohingya to island
Bangladesh authorities sent a fourth group of Rohingya refugees from 

Myanmar to a newly developed island in the Bay of Bengal   despite calls by 

human rights groups for a halt to the process.

The roughly 2,000 Rohingya, who had been living in the sprawling refugee 

camps of Cox’s Bazar, were sent to Bhasan Char, an island specifically 

developed to accommodate 1,00,000 of the 1 million Rohingya who have 

fled from neighbouring Myanmar, M. Mozammel Haque, a commander of the 

Bangladesh Navy, told presspersons.

With Monday’s group, more than 7,000 refugees have moved to the island 

since the process started in December.

While human rights groups have criticised the move and some are being 

forced to go against their will, the government has insisted that refugees 

moving to the island have done so voluntarily.

Sri Lanka considering India’s grant instead of China project
In an apparent bid to displace a Chinese company that had won the contract 

to install renewable energy systems in three small islands off Jaffna Peninsula 

in northern Sri Lanka, India has offered a grant of $12 million to execute it, 

Colombo-based media reported.

Sri Lanka’s Minister of Power Dullas Alahapperuma has recently said that 

the government would consider India’s proposal, and that he would present a 



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    Science, 
Tech and
Environment

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

Cabinet paper on the matter soon. Newspaper reports quoted him as saying 

that receiving a grant “is an advantage” that would ease the burden on the 

Treasury, as opposed to an Asian Development Bank (ADB) loan, as per the 

original project proposal, that would have to be repaid.

The development comes less than a month after the Cabinet cleared a 

project to install hybrid renewable energy systems in Nainativu , Delft 

or Neduntheevu , and Analaitivu , located in the Palk Bay, some 50 km off 

Tamil Nadu. The Cabinet decisions taken on January 18, published officially, 

included a proposal to award the contract to Sinosoar-Etechwin Joint Venture 

in China, with funding from the ADB.

‘Security threats’

Meanwhile, a group of northern Tamil political parties have voiced opposition 

to Chinese involvement in the project, citing “security threats” to Tamil 

people and India. “We are not opposed to China but given that India has 

known security concerns in this regard, and also because the project is to 

come up very close to Tamil Nadu, we oppose Chinese involvement,” Jaffna 

parliamentarian Dharmalingam Sithadthan told The Hindu . “The people of 

Tamil Nadu have been lending unconditional support to the Tamil cause, 

so their security, as well as that of India, is very important to us,” the Tamil 

National Alliance (TNA) legislator said, adding that India was a “long-term 

friend” of the Tamil people of Sri Lanka.

It remains to be seen if India’s proposal gets official clearance, but India’s 

swift offer comes in the wake of being ejected — along with Japan — out of 

the East Container Terminal (ECT) development project at the Colombo Port, 

following another Cabinet decision taken on February 1 this year.

China blocked Ma’s IPO over ‘political links’
China’s President Xi Jinping pushed for blocking what would have been a 
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record-breaking initial public offering (IPO) for billionaire Jack Ma’s Ant Group 

last year because of Communist Party-linked “political families” who stood 

to gain billions of dollars through opaque investment vehicles, according to 

a new report.

Investment companies linked to the grandson of former President Jiang 

Zemin and the son-in-law of former Politburo Standing Committee member 

Jia Qinglin stood to profit from the IPO, the Wall Street Journal reported  , 

with their ownership in the Ant Group, the financial payments arm of Mr. 

Ma’s Alibaba empire, held through “layers of opaque investment vehicles 

that own stakes in the firm”.

The report described them as “a coterie of well-connected Chinese power 

players, including some with links to political families that represent a 

potential challenge to President Xi and his inner circle.”

Among them is Boyu Capital, a private-equity firm founded by Mr. Jiang’s 

grandson, Jiang Zhicheng. Another is Li Botan, who controls the Beijing 

Zhaode Group, that has invested in Ant through three layers of investment 

vehicles, the report said. Mr. Li is the son-in-law of Jia Qinglin, a senior 

leader who served on the top Politburo Standing Committee for ten years 

until 2012 and is close to Mr. Jiang.

Anti-graft campaign

Mr. Xi has, since taking over in November 2012, put in place a sweeping 

anti-corruption campaign that has snared hundreds of senior officials. With 

many “Red families” leveraging their connections to acquire stakes worth 

billions of dollars in China’s biggest companies, Mr. Xi has called on officials 

“to build a fence against special privileges to prevent themselves and those 

around them from abusing power”, viewing it as a threat to the party’s 

legitimacy.

The investment vehicles tied to party-linked families, according to the Journal, 
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added to other concerns the leadership had about the Ant Group IPO. The 

suspension of the $35 billion IPO of the Ant Group, which is Alibaba’s financial 

arm and behind Alipay, a digital payments company, triggered intense 

speculation about the fate of Mr. Ma, but subsequent reports have said he is 

working with regulators to address their concerns.

In December, the State Administration for Market Regulation (SAMR) said it 

had launched a probe into Alibaba’s “suspected monopolistic acts” including 

“forcing merchants to choose one platform between two competitors”. 

Financial risks were cited as one concern, with the group emerging as a lender 

to millions of small businesses, and operating, like other fintech companies, 

without some of the capital requirements that apply to banks. Ant’s access to 

troves of consumer credit data was also under the lens.

The People’s Bank of China said it was, along with the banking and insurance 

regulator and the securities regulator, holding talks with the Ant Group 

aimed at “implementing financial regulatory requirements, holding onto fair 

competition...” Reports earlier this month said regulators and the group were 

close to agreeing a restructuring plan, which would put all of Ant’s businesses 

into a financial holding company and subject it to requirements that apply to 

banks.

Iran says ready for talks with UN nuclear watchdog chief
President Hassan Rouhani said   that Iran is ready to hold talks with the UN 

nuclear watchdog chief. International Atomic Energy Agency Director General 

Rafael Grossi is scheduled to “travel to Tehran   for technical discussions on 

how to continue cooperation in the light of new arrangements”.

Quad meet: India, U.S. call for rule of law in Myanmar
India   joined Australia, Japan and the United States for a ministerial meeting 
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under the quadrilateral grouping where key issues, including Myanmar, 

came up for discussion.

External Affairs Minister S. Jaishankar and U.S. Secretary of State Antony 

J. Blinken said the military takeover in Myanmar featured in the talks and 

participants reiterated democratic values for the region.

India also emphasised in its statement that the meeting expressed 

commitment to “upholding rules-based international order” and “peaceful 

resolution of disputes”.

“Our positive agenda underlines our shared commitment to global good. 

[We] discussed contemporary challenges, especially impact of COVID-19 

and exchanged views on issues across the Indo-Pacific,” Mr. Jaishankar 

said.

The leaders referred to the military crackdown in Myanmar, with the 

U.S. highlighting “the urgent need to restore the democratically elected 

government in Burma, and the priority of strengthening democratic resilience 

in the broader region”. Significantly, the U.S. statement referred to Myanmar 

as Burma, the name that Naypyitaw had stopped using since 1989 after 

a brutal crackdown against the democratic movement. “In the discussion 

pertaining to developments in Myanmar, the upholding of rule of law and the 

democratic transition was reiterated by India,” the Ministry of External Affairs 

said.

The meeting was held in the backdrop of the ongoing withdrawal of Chinese 

forces from positions along the Line of Actual Control but the months-long 

military tension did not find mention in the read outs.

Democrats set to unveil Biden’s immigration Bill
U.S. President Joe Biden’s immigration Bill, which aims to create a path 

to citizenship for 11 million undocumented immigrants, will be unveiled   to 
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begin its legislative process, senior White House officials said.

Two Democratic legislators, California Congresswoman Linda Sanchez and 

New Jersey Senator Bob Menendez, will present the initiative in the House 

of Representatives and the Senate, respectively.

The Bill aims to create a path to citizenship for 11 million undocumented 

immigrants who can prove they were in the U.S. on January 1. The legislation 

will benefit the so-called Dreamers, people who were brought to the U.S. 

illegally as children and grew up there.

Former President Barack Obama issued an executive order in 2012 which 

offered protection for Dreamers at renewable two-year periods, including 

authorisation to work.

His successor Donald Trump attempted to end the programme in 2017. The 

U.S. Supreme Court ruled that the administration had not followed proper 

administrative procedures to end the policy.

India, China complete Pangong Tso withdrawal
India and China have completed disengagement on the north and south 

banks of Pangong Tso (lake) in eastern Ladakh, and the 10th round of Corps 

Commander talks are to be held in Moldo on the Chinese side around 10 

a.m.   to discuss pullbacks from other friction areas, a defence official said  .

Disengagement was fully complete as per an agreement and had been jointly 

verified by both sides, a second official said. In line with the agreement, all 

landforms have been restored to that as existed before April 2020.

As per the agreement for Pangong Tso, the next commander’s talk is to be 

held within 48 hours after the completion of withdrawal from the lake.

The process started on February 10, with tanks and mechanised columns 

being pulled back initially from the south bank.

The other major friction areas between the two countries are Gogra, Hot 
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Springs and Depsang Plans. The focus of the next round of talks is expected 

to be on complete disengagement from the friction points at Gogra and Hot 

Springs. Some pullback had taken place at Patrolling Points (PP) 15 and 17A 

in Gogra and Hot Springs, and the process stopped after the developments 

on the south bank of the lake in end-August.

The second official said that with disengagement completed on both the 

banks, withdrawal from the PP15 and PP17A should not take too long and 

could be completed quickly once an agreement was reached.

Disengagement from PP14 at Galwan and partial disengagement from PP15 

and 17A began in June last and continued in July even after the clash at 

Galwan on June 15.

With disengagement now complete, a moratorium on patrolling by both sides 

in the Pangong Tso area has come into effect.

To ensure that there is no violation of the agreement by China, there is 

monitoring by unmanned aerial vehicles (UAV) and cameras have been 

installed at several locations, the second official stated, adding that the entire 

area was visible from multiple heights.

On the north bank, Chinese troops have withdrawn to east of Finger 8, while 

Indian troops have moved back to the Dhan Singh Thapa post near Finger 

3.

Indian IT workers to benefit from U.S. immigration bill
In a major move that will benefit thousands of Indian IT professionals in 

America, the Biden administration has introduced an immigration bill in 

Congress, which, among other things, proposes to eliminate the per-country 

cap for employment-based green cards.

The U.S. Citizenship Act of 2021 proposes a pathway to citizenship to 

11 million undocumented workers, elimination of per-country quota for 
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employment-based green cards and work authorisation for dependents of 

H-1B foreign workers. The bicameral immigration bill, if passed by both the 

chambers of the Congress — House of Representatives and the Senate 

— and signed into law by the President, would bring citizenship to millions 

of foreign nationals, including undocumented workers and those who came 

to the country legally. Those waiting for a green card for more than 10 years 

would get the legal permanent residency immediately as they would be 

exempted from the visa cap.

Indian IT professionals waiting for more than a decade now, and whose 

number runs into thousands, are likely to be the biggest beneficiaries . Authors 

of the bill, Senator Bob Menendez and Congresswoman Linda Sanchez, 

said the bill establishes a vision of immigration reform that is expansive and 

inclusive.

Indian-American behind NASA rover’s Mars landing
Indian-American scientist Swati Mohan, who leads the guidance, navigation, 

and control operations of NASA’s Mars 2020 mission, played a pivotal role in 

landing the U.S. space agency’s historic Perseverance rover on the Martian 

surface  .

Ms. Mohan was also the first to confirm that the rover had successfully 

touched down on the Martian surface after surviving a particularly tricky 

plunge through the atmosphere of the Red Planet.

“Touchdown confirmed! Perseverance safely on the surface of Mars, ready 

to begin seeking signs of past life,” flight controller Ms. Mohan announced.

Raised in the Northern Virginia-Washington DC metro area, she completed 

her bachelor’s degree from Cornell University in Mechanical & Aerospace 

Engineering, and her M.S. and Ph.D from Massachusetts Institute of 

Technology (MIT) in Aeronautics/Astronautics.



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    Science, 
Tech and
Environment

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

Ms. Mohan says she got interested in space after watching the popular TV 

showStar Trekwhen she was 9.

Iran, IAEA reach deal on inspections
The UN nuclear watchdog chief announced   a “temporary solution” to allow 

Iranian facility inspections to continue after days of talks with officials, giving 

some much-needed breathing space for diplomatic negotiations.

However, Rafael Grossi admitted that under the new three-month 

arrangement, the International Atomic Energy Agency (IAEA) would not 

have the same level of access after a law comes into force   limiting some 

inspections.

Mr. Grossi’s visit to Iran came amid stepped-up efforts between U.S. President 

Joe Biden’s administration, European powers and Tehran to salvage the 

2015 nuclear deal that has been on the brink of collapse since former U.S. 

President Donald Trump withdrew from it and went on to impose sanctions 

on the nation.

In December, Iran’s conservative-dominated Parliament passed the law 

demanding a suspension of some inspections if the U.S. failed to lift sanctions 

by this Sunday.

Mr. Grossi said that under the new “temporary technical understanding... 

there is less access, let’s face it”.

“But still we were able to retain the necessary degree of monitoring and 

verification work,” he added.

“What we agreed is something that is viable — it is useful to bridge this 

gap that we are having now, it salvages the situation now,” Mr. Grossi told 

reporters after landing back in Vienna, after a meeting with Iran Foreign 

Minister Minister Mohammad Javad Zarif in Tehran  .

They confirmed that Iran will continue to allow access to UN inspectors to its 
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declared nuclear sites.

No real-time access

But Iran will temporarily suspend so-called “voluntary transparency measures” 

— notably inspections of non-nuclear sites, including military sites suspected 

of nuclear-related activity.

Tehran will also deny the IAEA real-time access to footage from surveillance 

cameras installed at some sites and, if sanctions are not lifted within three 

months, delete it, Iran’s Atomic Energy Organization has said.

Mr. Zarif had signalled the Islamic republic wanted to avoid an “impasse” over 

inspections, but also warned it could further step away from its commitments 

if Washington does not lift sanctions.

Mr. Grossi had said earlier his hope in visiting Tehran was “to stabilise a 

situation which was very unstable”.

“I think this technical understanding does it so that other political discussions 

at other levels can take place, and most importantly we can avoid a situation 

in which we would have been, in practical terms, flying blind,” he added.

Iran hails agreement

Iran’s Deputy Foreign Minister Abbas Araghchi acknowledged   that his 

country’s inspection capability would be “reduced by about 20-30%” when 

Tuesday’s law came into effect.

Iran’s Foreign Ministry   hailed the outcome, saying it complied with Parliament’s 

demands and “resulted in a very significant diplomatic achievement and a 

very significant technical achievement”.

Maldives Parliament debates defence deal with India
A day after Male and New Delhi signed an agreement to jointly develop 

the Maldives National Defence Force Coast Guard Harbour, Maldives’s 

Parliament, ‘the People’s Majlis’, took up an emergency motion, demanding 
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greater transparency on the bilateral pact.

Following the signing of the agreement, External Affairs Minister S. Jaishankar, 

who was in Male this weekend, tweeted: “Glad to sign with Defence Minister 

@MariyaDidi the UTF Harbour Project agreement. Will strengthen Maldivian 

Coast Guard capability and facilitate regional HADR efforts. Partners in 

development, partners in security.”

 , Ahmed Shiyam, an MP from the Opposition Progressive Party of Maldives 

submitted an emergency motion in the House, objecting to the signing of 

the pact, linked to the “independence and sovereignty” of the Maldives, 

without the approval of Parliament, Male-based media reported. A total of 

51 legislators in the 87-member House voted in favour of a debate on the 

motion.

Maldivian Defence Minister Mariya Didi said the project was “vital” to the 

effective functioning of the Maldivian Coast Guard. “Given our expansive 

maritime territory, the need to enhance local coast guard capabilities cannot 

be overstated,” she told The Hindu from Male, explaining why the government 

is “elated” that the project is “finally under way”. “This dockyard and harbour 

will, in time, afford us the opportunity to protect our maritime interests on our 

own thereby enhancing our sovereignty,” she said.

The harbour development agreement, effectively a defence pact, was 

signed following a request from the government of Maldives — since former 

President Abdulla Yameen’s term in 2013 — for Indian assistance to enhance 

the capability of the Defence Forces, according to a Joint press statement 

issued by the two governments  . Subsequently, Male made requests in 

2015 and 2016.

Denying that the Yameen administration had sealed any agreement then, 

Dunya Maumoon, Foreign Minister in his government, said: “We had 

discussions at that time but did not get into any agreement. The Maldives 

values strong and warm ties with India. But having warm ties is not equal to 
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having boots on the ground,” she told The Hindu .

Concerns over “Indian military presence” were flagged in 2018 too, when the 

Yameen government asked India to take back two helicopters it had gifted, 

with a crew and support staff, causing a major strain in bilateral ties. Following 

the September 2018 defeat of the Yameen administration, which was known 

for its China tilt, President Ibrahim Mohamed Solih’s government has been 

pursuing an “India first” policy.

However, not all in the ruling coalition agree with the government’s current 

foreign policy. During Monday’s debate in Parliament, government MP Ali 

Hussain said Male should avoid seeking assistance on military matters from 

any big power. “Whether it is India, China or the U.S., their agreements here 

are bound to have conflicting interests. We should not end up in a situation 

where we have to choose one partner over another, we should not become 

part of a proxy [geopolitical] war,” he told The Hindu .

Last year, New Delhi welcomed the Maldives’s decision to sign a military 

agreement with the U.S.

China firm slams ‘third-party’ interference in Lanka project
A Chinese firm, which had won the bid to execute a renewable energy project 

in Sri Lanka’s northern islands, has objected to “outrageous interference” by 

a “third party”, apparently referring to India voicing concern recently.

In a statement issued  , Sinosoar-Etechwin Joint Venture said it learned from 

media reports that “a third party” had protested against Sri Lanka’s Cabinet 

decision clearing the project, on grounds of “so-called self-security”. “We 

firmly oppose any outrageous interference by any third party without legal 

and factual basis,” the firm said.

On January 18, Sri Lanka took a Cabinet decision to engage a Chinese firm to 

install hybrid renewable energy systems in Nainativu, Delft or Neduntheevu, 
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and Analaitivu, off Jaffna Peninsula, located in the Palk Bay, some 50 km from 

the Tamil Nadu coast. Although New Delhi did not officially comment on the 

move, official sources confirmed that India had offered a $12-million grant, to 

execute the same. The project’s proximity to India’s coastline reportedly set 

off security concerns in New Delhi.

ADB loan

Colombo had originally obtained a loan from the Asian Development Bank 

(ADB) for the project. Sri Lanka’s Minister of Power Dullas Alahapperuma 

told local media that the government would consider India’s proposal, for it 

was a grant rather than a loan. But there is no change yet to the January 18 

decision.

Outlining the tendering process in 2019, through which it obtained the project, 

the Chinese consortium said the “third party” — intervention “seriously 

affected” its reputation and legitimate rights, and “damaged the credibility and 

image” of the Government of Sri Lanka. The consortium is only responsible 

for the construction and handover of the project, it said, adding the firm 

would “strictly abide” by the laws and regulations of the ADB and the Ceylon 

Electricity Board.

A group of Sri Lanka’s Tamil parties have objected to the Chinese project in 

the northern islands, noting that India’s concerns are “legitimate”.

Govt. to review anti-dumping duty on Chinese steel 
products
The Commerce Ministry’s investigation arm DGTR has initiated a probe to 

review the need for continuing imposition of anti-dumping duty on certain 

types of steel products imported from China following complaints from 

domestic industry, according to a notification.

ISMT Ltd. and Jindal Saw Ltd. have filed an application before the Directorate 
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General of Trade Remedies (DGTR) for a sunset review of anti-dumping duty 

imposed on imports of seamless tubes, pipes and hollow profiles of iron, alloy 

or non-alloy steel from China.

The applicants have alleged that dumping of these products from China has 

continued even after imposition of anti-dumping duty, and there has been a 

significant increase in the volume of imports.

DGTR would review the need for continued imposition of the duties in force and 

examine whether the expiry of existing duties is likely to lead to continuation 

or recurrence of dumping and impact the domestic industry.

The duty on the product was first imposed in February 2017 and is set to 

expire on May 16 this year.

Blow to Oli as Nepal top court reinstates dissolved House
The Nepal Supreme Court   reinstated the dissolved House of Representatives 

and ordered the government to summon the House session within the next 

13 days, dealing a setback to Prime Minister K P Oli on his 70th birthday.

Nepal plunged into a political crisis after President Bidhya Devi Bhandari had 

on December 20 dissolved the 275-member lower House and announced 

fresh elections on April 30 and May 10 at the recommendation of Oli, amidst 

a tussle for power within the ruling Nepal Communist Party (NCP) between 

factions led by the Prime Minister and by Pushpa Kamal Dahal ‘Prachanda’ 

and Madhav Kumar Nepal.

A five-member constitutional bench, headed by Chief Justice Cholendra 

Shumsher Rana, in a unanimous judgement said that the provisions of the 

Constitution cited by Oli and Bhandari were not relevant as Nepal’s Constitution 

has made a special provision against the dissolution of Parliament mid-term 

without exhausting all options to forming an alternative government.

The bench, also consisting of Justices Tej Bahadur Karki, Bishwambar 
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Shrestha, Anil Sinha and Sapana Pradhan Malla, also instructed Oli and 

Bhardari to convene the House within 13 days.

What next for Oli?

With a loss of face, Oli is left with limited options like proving majority in the 

House, or to stall efforts the NCP’s rival faction from taking leadership of the 

government. There are speculations that Oli may even support Sher Bahadur 

Deuba, leader of the main opposition Nepali Congress party and prop up a 

government on a power-sharing basis. However, this is an approach that 

could also be explored by the Prachanda-Nepal faction of the NCP.

Before the verdict was announced, there was heavy police deployment around 

the Supreme Court. Oli summoned the chiefs of security forces, including the 

Nepal Army chief, to assess the likely political response and resultant law-

and-order situation in the face of his defeat.

Soon after the verdict, Prachanda called on the PM to resign. “If Oli has any 

bit of shame left, he must resign now,” he said.

Earlier in December, Oli, facing infighting from within the NCP, made the 

unilateral recommendation to dissolve the House to Bhandari, blaming 

his opponents within the Party of not cooperating with him or letting the 

government function smoothly.

He argued that going to the people for a fresh mandate is the biggest democratic 

exercise and said that he took the decision to dissolve the House as he 

enjoyed the inherent power as the leader of a majoritarian government.

The dissolution of the House sparked protests from a large faction of the ruling 

NCP led by Prachanda and Nepal. The move was immediately challenged 

in Supreme Court by 13 different petitioners, including the chief whip of the 

NCP.

In the last general elections, the NCP had won a nearly two-third majority. 

However, after Oli’s move to dissolve the House, the two factions – one led by 

Oli, and the other led by Prachanda and Nepal – have both been claiming to 
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be the “real” NCP – an issue that the Election Commission is yet to settle.

While Oli continues to be the chairman of the NCP that unilaterally controls 

the government, the Prachanda-Nepal faction of the NCP has more MPs and 

enjoys a majority within the party’s central secretariat, steering committee 

and the central committee.

‘Pharma exports to Arab nations cumbersome’
India has urged Arab countries to make it easier to export pharmaceutical 

products to the region and asked them to tap Indian farms to secure food 

supplies, as it seeks to diversify the $160 billion trade basket with the Arab 

bloc beyond hydrocarbons.

“Indian pharma products enjoy great credibility around the world, [but] we 

do not have the same kind of recognition in most of the Arab world, because 

the process through which medicines are brought into your countries are 

very elaborate and cumbersome at times,” said Ambassador Sanjay 

Bhattacharyya, Secretary (Arab, OIA & CPV), Ministry of External Affairs.

Mr. Bhattacharyya said market access to Indian pharma goods could be an 

‘early harvest’ idea ahead of the India-Arab Partnership forum scheduled in 

the first week of December, after a gap of five years.

“We should look for an early harvest here by looking at the USFDA and 

GMP [Good Manufacturing Practice]-approved drugs that can come in as a 

first step. India is a large producer of generics, but we also go beyond that,” 

he said at a meeting hosted by FICCI with Ambassadors of several Arab 

countries on economic opportunities between India and the Arab nations.

India-Arab trade accounts for 20% of India’s overall trade, but is still 

concentrated in hydrocarbons, the secretary said, mooting agriculture, 

technology and tourism as potential areas for diversification.

Agriculture reforms
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“Food security is important for India as well as the Arab world, particularly 

the Gulf region. With the new agricultural reforms in India, there are huge 

opportunity for many companies in the Arab world to set up base in India 

where you could have farming and then the produce could go back home,” 

the secretary said. “This could be a win-win situation for both sides,” he 

added.

Joe Biden lifts Trump-era ban blocking legal immigration to 
U.S.
The Biden administration took another step   to undo the Trump administration’s 

immigration policy legacy by revoking Donald Trump’s suspension of new 

immigrant visas which had been in effect since late April last year. The order 

had been extended through to March 31 by Mr. Trump.

The now revoked order (Proclamation 10014) had suspended the entry of 

certain immigrants and non-immigrants into the U.S. ostensibly on grounds 

of protecting the U.S. labour market in the wake of COVID-19.

In his proclamation, President Joe Biden said his predecessor’s proclamation, 

“does not advance the interests of the United States” and that “to the contrary, 

it harms the United States, including by preventing certain family members 

of United States citizens and lawful permanent residents from joining their 

families here”.

“It also harms industries in the United States that utilise talent from around the 

world. And it harms individuals who were selected to receive the opportunity 

to apply for, and those who have likewise received, immigrant visas through 

the Fiscal Year 2020 Diversity Visa Lottery,” he said.

The U.S. issues up to 55,000 immigrant visas (these become “Green Cards” 

after the recipient enters the U.S.) via its diversity lottery each year to 

encourage immigration from nationalities that are demographically under-
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represented in the U.S. Green cards for some 26,000 new arrivals were 

halted on a monthly basis because of Proposition 10014, as per estimates 

from the Migration Policy Institute.

Mr. Biden however did not revoke a Trump administration pause on H1-

B (skilled worker), L(intracompany transfer) and several other work and 

exchange visitor visa categories (and dependents of these visa holders) that 

went into effect on June 24 last year.

H1-B visas are predominantly granted to workers in the IT sector, and most of 

these visas — over 70% — have gone to Indian citizens in recent years.

India takes on Pakistan at U.N. Human Rights Council
India   hit out at Pakistan at the High Level Segment of the 46th Session of 

the Human Rights Council and said the recent release of Al-Qaeda terrorist 

Ahmed Omar Saeed Sheikh is a “clear example” of the connection between 

the Pakistani state and terrorists. Responding to the comments of Pakistan 

and Turkey on Kashmir and other issues, the Indian diplomatic team said the 

government of India is “fully cognizant” of its human rights obligations.

“Pakistan has been the home and patron to the largest number of 

internationally proscribed terrorist entities and individuals in the world. ...The 

recent acquittal of Omar Saeed Sheikh, al-Qaeda terrorist and murderer of 

American journalist Daniel Pearl by the Pakistani Supreme Court, is a clear 

example of the Pakistani establishment’s nexus with such entities and, as the 

U.S. Secretary of State said, ‘It is an affront to terrorism victims everywhere’,” 

said diplomat Seema Pujani after the Pakistani delegation raised the Kashmir 

issue and described the situation in the Valley as ‘grave’.

The Indian delegation raised religious, sectarian and regional discrimination in 

Pakistan and said, “The condition of women belonging to minority communities 

notably Hindus, Sikhs, and Christians remains deplorable.



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    Science, 
Tech and
Environment

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

“Shias, Hazaras and Ahmadiya communities have continued to face 

persecution, state-condoned violence and discrimination,” said the official 

who also highlighted political repression in Balochistan.

Turkey-Cyprus dispute

India also hit out at Turkey and said the country had “trampled upon” its 

own civil society. Turkey’s Foreign Minister Mevlut Cavusoglu had raised the 

situation in Kashmir and called upon India to resolve the dispute as per the 

UNSC Resolutions. In response India hinted at the Turkey-Cyprus dispute 

and said, “As far as the subject of UN Resolution is concerned, we would 

advise Turkey to practise what it preaches by first implementing those UN 

Resolutions that apply to it.”

India-China | Disengagement a win-win situation, says Army 
Chief
Army Chief Gen Manoj Naravane   said the disengagement in Pangong 

Tso (lake) was a ‘win-win’ situation for both India and China and it was still a 

long way towards de-escalation. China had been in the habit of making small 

incremental moves like in the South China Sea that were not challenged but 

the Ladakh Standoff had shown that this strategy would not work with India 

and “every move will be met resolutely”, he noted.

“China has been in the habit of creeping forward and making very small 

incremental changes, where each change by itself was not very big or worthy 

of a very strong reaction. Because of these small incremental moves which 

were never contested it has been able to achieve its aims without firing 

a shot or without any loss of life. What has happened in the South China 

Sea is a very glaring example of that,” Gen. Naravane said at a webinar 

organised by Vivekananda International Foundation. “More than anything 

else, what we have achieved is to show that this strategy will not work with 
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us and every move will be met resolutely.”

On the first phase of disengagement completed at Pangong Tso, he stated 

that it was a good outcome of the 10 rounds of military talks. However, there 

were pending issues in eastern Ladakh and other parts along the Line of 

Actual Control (LAC), including Depsang Plains, he pointed out.

“End of the day, we have achieved a lot. We still have a long way to go. We 

now have to move on to the stage of de-escalation. After that de-induction of 

troops, which went to the higher reaches,” he observed.

Trust deficit

Gen. Naravane asserted that there was trust deficit with China. “We will be 

wary and cautious and closely watch the moves that happen on either side 

of the LAC.”

To a question if India had more tactical leverages such as the domination of 

the peaks on the Kailash range that have now been vacated, he said ‘they do’, 

without elaborating. “Every agreement is premised that they are observed in 

letter and spirit. We will trust but we will verify.” Systems have been put in to 

verify that these heights were not reoccupied.

On collusion between China and Pakistan, he said there was no overt 

collusion. Plans were in place for a two and a half front threat, the half being 

internal security. However, he said, it was the worst case scenario. With the 

whole of government approach and activities at the diplomatic and political 

levels, “such a worst case scenario should not be unfolding.”

When asked if they had done an assessment to identify the shortfalls post 

the Ladakh stand-off, Gen. Naravane stressed that after every incident, an 

after action review was carried out and a similar one was carried out. “In the 

larger scheme of things, we have realised that over the years we have had 

more focus on our western front than our northern borders... We have done 

certain amount of rebalancing of our units and formations from the western 

front to the northern border.”
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Technology adoption

The Army was working on futuristic technologies such as swarm drones and 

Artificial Intelligence (AI). A young officer had come up with a WhatsApp like 

application, which is currently being put through cyber checks and by April 

would be implemented across the Army and used for communication.

On AI based projects, Gen Naravane said there are 5-6 projects and one of 

them was a AI-based software project for translating from Mandarin to English 

and vice-versa which alsointo account the body language and expressions.

Facebook bans Myanmar military from its platforms with 
immediate effect
Facebook said it has banned all remaining accounts linked to the 

Myanmar military, citing the junta’s use of deadly force against anti-coup 

demonstrators.

The move, which takes effect immediately, applies to the military and entities 

controlled by the armed forces on both Facebook and Instagram.

It also bans “military-linked commercial entities” from advertising on the 

platforms.

“Events since the February 1 coup, including deadly violence, have precipitated 

a need for this ban,” the social media giant said in a statement.

“We believe the risks of allowing the Tatmadaw on Facebook and Instagram 

are too great,” it added, using the Myanmar name for the country’s armed 

forces.

The junta has steadily increased its use of force against a massive and 

largely peaceful civil disobedience campaign demanding Myanmar’s army 

leaders relinquish power.

Pages for government offices now run by the junta remain unaffected.

Meanwhile, junta supporters wielding knives and slingshots clashed with 
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anti-coup residents in Myanmar  , the first such showdown between opposing 

forces as the nation nears a month of military rule.

Anti-coup demonstrations continued without incident across the city — 

students at Yangon University waved the signature red flags of Ms. Suu Kyi’s 

National League for Democracy Party

India, China review status at LAC
External Affairs Minister S. Jaishankar   spoke to his Chinese counterpart 

Wang Yi to review the ongoing disengagement along the Line of Actual 

Control (LAC).

In a message on Twitter, Mr. Jaishankar said he “spoke to State Councilor and 

Foreign Minister Wang Yi this afternoon” and “discussed the implementation 

of our Moscow Agreement and reviewed the status of disengagement”.

The two Ministers had met in Moscow in September and agreed that the 

situation was “not in the interest of either side” and to continue dialogue and 

“quickly disengage”.

Working out the modalities, however, was complicated and took several 

months. Both sides agreed on a plan to disengage at the ninth round of 

military-level talks in January, which began to be implemented earlier this 

month.

 , the Ministry of External Affairs said the completion of disengagement on the 

north and the south banks of the Pangong Lake last week was “a significant 

first step” towards resolving the remaining issues.

“Both sides view the smooth and successful completion of disengagement 

in the north and south bank as a significant first step as this forms a basis 

for resolution of remaining issues to achieve the eventual goal of complete 

disengagement in all friction areas,” said MEA spokesperson Anurag 

Srivastava. “The two sides have agreed to work towards a mutually acceptable 



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     JANUARY
     2021
     VOL.77

    Science, 
Tech and
Environment

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

resolution of the remaining issues.”

He said as agreed by both sides, the 10th round of meetings between Corps 

Commanders was held on February 20, within 48 hours of the completion of 

disengagement on the north and the south banks of Pangong Lake.

‘Misleading comments’

Responding to what he called “misleading” comments in the media, Mr. 

Srivastava said, “India has not conceded any territory as a result of this 

agreement.” He added, “On the contrary, it has enforced observance and 

respect for LAC and it has prevented any unilateral change in the status 

quo.”

 Army Chief Gen. Manoj Naravane said disengagement at the lake was “a 

win win” situation for both sides, but cautioned that there was a long way to 

go towards full disengagement, and thereafter, de-escalation. “We now have 

to move on to the stage of de-escalation. After that, de-induction of troops, 

this went to the higher reaches.”
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Fossils of ‘Dickinsonia’ found at Bhimbetka
Researchers have discovered three 550-million-year-old fossils of the 

earliest living animal, ‘Dickinsonia’, on the roof of one of the UNESCO-

recognised sites, Bhimbetka Rock Shelters, about 40 km from here.

One can identify the fossils from the white leaf-like patches with a central 

vertebra (central midrib) and connecting veins. While one fossil is 17 inches 

long, the other two are much smaller.

The new discoveries, published in a research journal from Elsevier, can be 

seen right at the beginning of the ‘Auditorium Cave’, the first of such caves 

at Bhimbetka, located about 3.5 metres above the ground.

Geological Survey of India’s Bhopal in-charge Tapan Pal, who had come 

to visit the site upon getting information from the journal, told The Hindu at 

Bhimbetka that they were the only such fossils available in the country, and 

were similar to the one seen in South Australia.

“This is further proof of the similar paleoenvironments, including eolian, 

tsunamite, and intertidal bedforms. This new occurrence confirms assembly 

of Gondwanaland by the 550 Ma, but not reconstructions adjusted for true 

polar wander,” the five authors of the article said in the journal.


