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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various 
public services examinations. The knowledge of the Current Affairs constitute 
an indispensable tool for all the recruitment examinations today.However, an 
aspirant often finds it difficult to read and memorize all the current affairs, from 
an exam perspective.The Newspapers and magazines are full of information, that 
may or may not be useful for the exams. Thus, acandidate is forced to spend a 
substantial amount of his time in selecting and maintaining notes for the current 
affairs. Another problem is that it is difficult to get every bit of information, 
relevant from the exam perspective at oneplace. Thus, candidates are often found 
wasting their time in search of current affairs material. It is with this problem in 
mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB). The whole concept of the CRUX is to provide you with a summary 
of the important news and current affairs,from an exam point of view. By reading 
the CRUX, you will be able to save your precious time and effort, as you get all 
the relevant matter in a summarized and convenient form. The Crux is particularly 
helpful for the Civil Services, Banking, SSC and other exams that have a current
affairs section.The material is being provided in such a manner that it is helpful 
for both- objective and descriptive sections. Our aim is to help the candidates in 
their effort to get through the examinations. Your efforts and dedication inspire us 
to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

   Courtesy:
   The Hindu
   Press Information Bureau (PIB)
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J&K government voids Roshni Act
The J&K government   decided to declare all the actions taken under the 

Jammu and Kashmir State Land (Vesting of Ownership to the Occupants) 

Act, 2001, also known as the Roshni Act, under which 20 lakh kanals of 

land was to be transferred to existing occupants, as “null and void”, and 

has decided to retrieve the land within six months.

“The J&K government has decided to implement the High Court order, where 

it declared the Jammu and Kashmir State Land (Vesting of Ownership to the 

Occupants) Act, 2001 as amended from time to time as unconstitutional, 

contrary to law and unsustainable,” an official spokesperson said.

In an order issued by the J&K Department of Law, Justice and Parliamentary 

Affairs, with the approval of the Lieutenant Governor, the J&K government 

said it has found necessary that in order to implement the judgment passed 

by the High Court, “directions are required to be issued”.

The Principal Secretary, Revenue Department, has been asked to pass an 

order declaring all actions taken under the Act as void ab initio (from the 

beginning).

“He shall also work out a plan to retrieve the large tracts of State land 

vested under the Act, 2001 in a time bound manner. He shall also work 

out the modalities and plan to evict encroachers from such State land and 

retrieve it within a period of six months,” the order said.

The Principal Secretary, Revenue Department, shall work out modalities 

for handling the money received for these lands after annulment. According 

to the order, the identities of all influential persons, including Ministers, 

legislators, bureaucrats, government officials, police officers, businessmen, 

etc., and their relatives or persons holding benami for them, who have 

derived benefit under the Act, will be made public. “The action shall be 

completed within a period of one month,” it added.
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The Roshni Act, enacted during Farooq Abdullah’s regime, aimed at earning 

Rs. 25,000 crore by transferring 20 lakh kanals of State land to existing 

occupants against payment at market rates. During the Ghulam Nabi Azad 

regime, the cut-off was relaxed to

In 2014, the Comptroller and Auditor General estimated that only Rs. 76 

crore had been realised from the transfer of land between 2007 and 2013.

Indian pharma company, whose shares are up 350% year to 
date, to boost capacity
Indian pharmaceutical company Laurus Labs plans to spend as much 

as ₹1,500 crore over the next 24 months to expand its production capacity.

“We have a good visibility of orders going forward and this large capital 

outlay will help us meet the needs of the customers,” Satyanarayana Chava, 

also the company’s founder, told Bloomberg.

The drugmaker has reported a more than four-fold jump in its reported 

second-quarter profit from a year earlier to ₹243 crore. Revenues jumped 

60%  on  a  year-on-year  basis  to ₹1,139  crore,  with  operating  margin  at 

33%.

Laurus Labs has announced dividend of interim dividend of ₹0.80 per equity 

share for the financial year 2020-21. Laurus Labs Ltd has informed BSE 

that the company has fixed November 11, 2020 as the record date for the 

purpose of payment of interim dividend.

Laurus Labs shares were trading 2% lower at ₹322 in noon trade trade.

IT and the pharma sectors are among the top performers in Indian markets 

this year after the coronavirus pandemic turned global investors’ spotlight 

on health-care companies.

Laurus, which supplies ingredients used in antiretrovirals to treat HIV, has 
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seen its stock surge 350% so far in 2020. In comparison, the S&P BSE 

Healthcare Index is up 44%.

The capital expenditure will help to double capacity for its formulation 

business and also raise the capacity for its active pharmaceutical ingredient, 

or API, business by 50%, Chava said.

Laurus plans to fund the capital expenditure through a mix of internal 

accruals and some external debt.

Laurus Labs is a global supplier of of antiretroviral APIs and intermediates. 

Oncology is one of its core areas in the segment and it plans to expand 

its portfolio by focusing on molecules in diabetes, ophthalmology, and 

cardiovascular therapy.

In Q2, its generic API division showcased a growth of 22% YoY while generic 

FDF  revenue  jumped  183%  YoY,  led  by  increased  volumes  from  North 

America and EU. Custom Synthesis division recorded a strong growth of 

36% YoY.

SAP raising investments in India: Bawa

With increased focus on the SME and start-up segments in India, German 

software maker SAP’s investments in the country are rising as it transitions 

to becoming a ‘true cloud’ company, said a senior company executive.

“India continues to remain one of our fastest-growing markets globally,” said 

KulmeetBawa, president and MD, SAP, Indian Subcontinent.

“It has always been very very important because of a variety of reasons... 

scale, demographic dividend, abundant opportunities, a cloud-first mindset. 

What is happening in the start-up ecosystem... we are extremely fascinated,” 

added Mr. Bawa.

Economic transition

“I think, clearly the transformation of the Indian economy is underway.” He 
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said the company was now ‘diving deeper’ into the SME segment as well 

as the start-up ecosystem to build an innovation hub in India so ‘overall 

investments are going up.’

On its strategy for SMEs, which account for almost 80% of SAP’s customer 

base of 12,000 in India and which have been among the worst-hit by the 

pandemic, he said, “SMEs have really got impacted but we have not changed 

our strategy.”

“In fact, we are doubling down into that space because SMEs in India today 

account for about 29-30% of our GDP.A lot of India’s future today is banking 

on MSMEs. We are... helping them embrace digitisation, focussing on 

upskilling their workforce and enhancing overall business value.”

Faster digitisation

Mr. Bawa said organisations were turning digital faster than ever before, 

especially so in the past six months, but that it was important for them to hop 

on to the digital bandwagon with agility, and nimbleness and that that was 

possible only on the cloud.

He added that with work-from-home and education-from-home, there was 

a ‘huge’ sense of urgency among Indian firms to embark on or to culminate 

the digital transformation journeys even faster.

WFH spurring rural buoyancy: Cisco
The pandemic-triggered work-from-home (WFH) model has been flattening 

the socio-economic curve through wealth distribution and job creation in 

small towns and villages, said a senior official of Cisco India. This has 

greatly contributed to the growth of the rural economy of India, added Daisy 

Chittilapilly, MD, Digital Transformation Office, Cisco India.

She said there had been a lot of talk around the impact of WFH on the 
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environment, but that we ought also to notice the impact it was having on 

the country’s rural economy ‘after thousands of well-earning professionals 

moved to their hometowns’, as part of the new work regime, and thus, 

collectively creating some kind of economic buoyancy across rural India.

For instance, Cisco currently has more than 13,000 employees in India and 

they used to work from fewer than 10 locations before the pandemic. Now, 

they are spread across 108 locations, she said.

“WFH has been leading to the flattening of wealth distribution and job creation; 

until the pandemic, it was mostly a metro or urban scenario and small towns 

and cities were not directly part of this growth wave,’’ she pointed out.

Access to basics

Obviously, the aspirations — the urban sprawls, lifestyle, better job options 

— are what attracted millions of rural folk to urban India.

“But, if we can get people to access the four basics — education, healthcare, 

food and livelihood — I don’t think they would want to come into cities,” she 

said.

On the longevity of WFH, she said, almost 75% of Indian CFOs are actually 

on record, saying that they’re going to look at WFH as a way to depress their 

operating  costs. Cisco  traditionally  has  been  an  85%-plus WFH-enabled 

enterprise and therefore, it didn’t have to specially get ready for COVID-19, 

she said.

Between 2012 and 2017, Cisco consolidated its real estate, closing down 

239  buildings  worldwide  and  saving  almost  half-a-billion  U.S.  dollars  a 

year.

Hybrid mode

“We believe the world post COVID-19 will settle  into a hybrid mode,” she 

added.“If you take an average across all industries, about 65% of companies 

settle into hybrid mode.’’ But again, India has a go-to-work culture, and a lot 
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of us naturally go to work,” she said. The social aspect of work is something 

that all of us miss.

And, on the whole, there’s enough research out there and there is community 

innovation, community learning and community contribution. “Human beings 

get energy from each other. So, I don’t think we’ll go back to either extreme 

after the pandemic,’’ she said.

‘Under penetration is biggest opportunity’
Aditya Puri (70) stepped down as MD and CEO of HDFC Bank, India’s 

largest private lender, last month after an eventful 25 years at the helm. 

In an interview, Mr. Puri says the bank’s best is, however, yet to come. 

Excerpts:

What are the factors behind the bank’s success?

There is no ‘secret sauce’. Banking is a simple business and we try to keep 

it that way. Borrow money from depositors, lend that money and earn a 

margin.

One then needs to price in risk, the probability of default and have very good 

systems in place to ensure the depositors’ money is returned. As a bank, we 

have focused on being consistent and experimenting on a small level before 

making it big. God has been very kind too. Thus, today we have one of the 

strongest balance sheets with high capital adequacy levels and among the 

lowest levels of NPAs in the sector.

Capital is not a constraint. We also enjoy market leadership in most of the 

categories in which we operate and an excellent reputation for delivering 

value to all stakeholders. This is backed by technology that enables an 

omnichannel experience.

All this has been made possible by the finest people. What this means is 
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that we are well poised to ride out the COVID storm. Let me reiterate that 

the best of the bank is yet to come. Especially, now that Sashi [Mr. Puri’s 

successor SashidharJagdishan] is going to be at the helm, I have no doubts 

about that.

What was your biggest challenge? And, any task you wish you had not left 

unaccomplished?

When we started out in 1995, state-owned banks had the customers while 

the multinational banks had the products. The new private sector banks had 

neither.

The challenge was to create the products/experience of the multinational 

banks and acquire customers too. In a way, it was like conquering two 

worlds. Given the background of the senior leadership team, we started out 

as a wholesale bank. But then, India’s liberalisation programme created a 

new class of consumers with disposable incomes.

That is when we diversified into retail. The challenge now was to grow 

without compromising on asset quality, taking undue risks or succumbing to 

the latest fad. This is where the risk management system of the bank came 

into play. Insulating the credit function from business was a critical call in 

this regard. Over the years the bank has grown fast but prudently. And yes, 

in any journey, there is always something you wish you had done better. 

This is perhaps best kept to myself.

Where do you want HDFC Bank to be? What are the biggest risks ahead?

I want HDFC Bank to be the biggest and of course, continue being the best 

bank in India.

You can ask anybody in the bank. I did not make decisions. I sat down with 

the team. We set the vision and we had tremendous arguments on that and 

we tested out what worked and we scaled it up.

Execution of a well laid- out strategy will take the bank places.
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In the near future, some of our future growth strategies that has already 

been shared includes: reimagining the branch channel to a financial 

services marketplace; leveraging Bharat’s [rural India’s] growth potential 

based on our semi-urban and rural footprint; a payments business with a 

differentiated business model that leverages the bank’s offerings; digital 

2.0 to transform customer journeys into omnichannel customer experience; 

virtual relationship management where technology comes alive with a 

human touch; and our subsidiaries that continue to focus on the segments 

they operate in.

There is really no particular risk that I foresee in this.

We have the capital, a trusted brand and people.

What is the future of banking in India?

Like I said earlier, the secular shift in technology, mobility, social computing 

and analytics is changing the entire business paradigm.

We had identified the competition this would bring at an early stage and 

have reworked our strategy accordingly. We believe that today we offer a 

customer experience that is on par with global leaders if not better.

What are the challenges and opportunities being faced by the COVID-19-

impacted banking sector?

COVID-19 has been unprecedented.  It caught  the whole world unaware. 

However, every crisis brings with it opportunities as one is forced to think 

harder, and so has COVID-19.

It has forced individuals and companies alike to innovate and invent new 

and perhaps, more efficient ways of functioning.

Digitisation is gathering further pace across the country. This can only benefit 

customers and companies alike.

People have realised that while working from home has its challenges, it is 

also an opportunity. As far as banking goes, the biggest opportunity lies in 
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the sheer under penetration of banking services in India. As we come out of 

the pandemic and financial inclusion improves, the size of the opportunity 

will only get bigger.

What do you plan to do next?

I definitely don’t plan to sit at home and I certainly don’t think my wife will want 

me at home all the time. So, I’m considering many things. Be it education, 

health or digital. You will know about it soon.

Declines likely in price of gold and silver futures
The consolidation in price witnessed in September spilled over to October, 

with precious metals being confined to a narrow trading range. The firm 

trend in the U.S. dollar, along with the news flow pertaining to the spread of 

COVID-19 and the hopes for an economic stimulus in the U.S., played a key 

role in influencing the price of precious metals in October.

Comex gold closed 0.8% lower in October to settle at $1,879.9 an ounce. 

Comex silver eked out a marginal gain of 0.7% to settle at $23.65 an ounce. 

In the domestic market, MCX gold futures rose 0.7% to Rs. 50,699 per 10 

gm. MCX silver futures climbed 1.6% to Rs. 60,685 per kg.

Comex gold was confined to a narrow trading range. There is no change to 

the short-term outlook for gold. Comex gold is expected to rule weak and a 

decline to $1,825-1,840 appears likely. The price has to move past $1,980 

to indicate resumption of the long-term uptrend. Until then, the premise is 

that the short-term cool-off phase is at play and a drop to $1,825-1,840 is a 

likely outcome. Comex silver too was confined to a trading range. Comex 

silver is likely to drift lower in the near-term.

A  fall  to  $21.5-22  an  ounce  appears  likely.  MCX  gold  too  has  been 

consolidating in a tight range of Rs. 49,000-51,500. This is likely to persist 
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until the price gets past Rs. 51,600 per 10 gm. A fall below Rs. 49,000 would 

impart weakness; the price could then drift to Rs. 47,000-47,500. Until the 

price rises above Rs. 51,500, a slide to Rs. 47,500 would be the short-term 

outlook.

MCX silver prices are likely to remain rangebound; a breakout from Rs. 

56,000-64,200 would set the tone for the next big move. Above Rs. 64,200, 

MCX silver could rally  to Rs. 68,000-69,000. Below Rs. 56,000, the price 

could slip to Rs. 51,000-51,500.

‘Manufacturing grows fastest since 2007’
India’s manufacturing sector activity improved for the third straight month 

in October with companies raising output to the greatest extent in 13 years 

amid robust sales growth, a monthly survey indicated.

The headline seasonally adjusted IHS Markit India Manufacturing Purchasing 

Managers’ Index (PMI) rose from 56.8 in September to 58.9 in October, and 

pointed to the strongest improvement in the health of the sector in more 

than a decade.

April’s contraction

In April, the index had slipped into contraction mode, after remaining in 

growth territory for 32 consecutive months.

In PMI parlance, a print above 50 means expansion, while a score below 

that denotes contraction.

“Levels of new orders and output at Indian manufacturers continued to 

recover from the COVID-19 induced contractions seen earlier in the year, 

with the PMI results for October highlighting historically-sharp monthly rates 

of expansion,” said Pollyanna De Lima, Economics Associate Director at 

IHS Markit.
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‘Resurgence will sustain’

Ms. Lima further noted that “companies were convinced that the resurgence 

in sales will be sustained in coming months, as indicated by a strong upturn 

in input buying amid restocking efforts”.

Manufacturers indicated that the ongoing relaxation of COVID-19 restrictions, 

better market conditions and improved demand helped them to secure new 

work in October.

‘Payrolls shrinking’

On the employment front, the compliance with government guidelines related 

to the COVID-19 pandemic caused a further reduction in employment. The 

fall was the seventh in consecutive months. “There was disappointing news 

on the employment front though, with October seeing another reduction in 

payroll numbers. Survey participants that noted job shedding mentioned 

having observed containment measures to halt the spread of the [novel] 

coronavirus disease,” Ms. Lima said.

Inflationary pressures remained subdued as seen by a modest increase in 

input costs and only marginal rise in selling prices.

‘At a 50-month high’

Meanwhile, hopes of an end to COVID-19 cases and the reopening of other 

sectors in the economy underpinned positive sentiment towards the year-

ahead outlook for production.

The level of confidence was at a 50-month high.

“Also, confidence towards the year-ahead outlook for production improved 

as  firms  hoped  that  fewer  COVID-19  cases  and  the  reopening  of  other 

businesses could boost output growth,” Ms. Lima noted.

‘Only hi-tech, service units in industrial areas’
In an attempt to control pollution and promote ‘green Delhi’, Chief Minister 
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Arvind Kejriwal   announced that the Centre had cleared a proposal permitting 

only hi-tech and service industries to operate in new industrial areas. 

Manufacturing units operating in old industrial areas will be encouraged to 

switch to the service sector, he said.

GST shortfall: Centre to transfer second tranche
The Finance Ministry   said it will transfer Rs. 6,000 crore as the second 

tranche of GST compensation shortfall to 16 States and 3 Union Territories, 

including Maharashtra, Bihar, Assam, Puducherry and Delhi.

The Centre had on October 23 transferred Rs. 6,000 crore to 16 States and 

2 UTs of Delhi and Jammu and Kashmir. In the second tranche of transfer, 

Union Territory of Puducherry has been included.

“The Ministry of Finance, Government of India, under its ‘Special Window to 

States for meeting the GST Compensation Cess shortfall,’ will be releasing 

an amount of Rs. 6,000 crore as second tranche to 16 States and 3 Union 

Territories today,” the ministry said in a statement. This borrowing was done 

at an interest of 4.42%, which is lower than the cost of borrowings for the 

States and UTs, thus benefitting them, it said.

“Ministry of Finance has facilitated loans of Rs. 12,000 crore till date under 

the Special Window to States/UTs,” it added.

As many as 21 States and 3 Union Territories till date, have opted for the 

Special Window and the loans raised by the Centre would be released on 

a back-to-back basis to states/UTs, in lieu of GST Compensation Cess 

releases.

India has time till Dec-end to appeal against Voda arbitration 
award
The Centre has time till December last week to appeal against the verdict 
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of an arbitration panel that scrapped the levy of Rs. 22,100 crore tax on 

the U.K.-based Vodafone Group Plc using a retrospective law. Finance 

Secretary Ajay Bhushan Pandey said the Centre was examining all aspects 

to help decide whether to appeal against the award favouring Vodafone.

PM to meet 20 large global investors
Prime Minister Narendra Modi will chair a virtual meeting with 20 large 

global investors managing assets of more than $6 trillion, to reiterate India’s 

attractiveness as an investment destination.

The virtual conference with the investors, which include several sovereign 

wealth funds and pension funds, will be followed by one-on-one interactions 

for each of them with the PM over the next two weeks, Economic Affairs 

Secretary Tarun Bajaj said.

Some of the prominent funds that have confirmed attendance are CDPQ, 

CPP Investments, GIC, Japan Bank for International Co-operation, 

Mubadala, New York Life, Qatar Investment Authority, Temasek and U.S. 

International Development Finance Corporation.

“Strong partnerships with international investors form a very important part 

of India’s economic strategy,” the Prime Minister said in a statement ahead 

of the meeting. “Our commitment to create an investor-friendly ecosystem 

and enhance the ease of doing business is unflinching,” he added.

‘First-timers in talks’

“The idea is to have an interaction with the global investors, some of whom 

have been investing in India, and others who are participating for the first 

time and are interested to know more so they can take a decision about 

investments,” Mr. Bajaj said. He said these investors would be represented 

by chief executive officers and chief investment officers who would be 
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informed about various opportunities in India and the present economic 

situation. “If they have any concerns, we will also try to answer them. We 

have been interacting with these funds for the last five or six months,” he 

said.

“A structured interaction had been held during the Vibrant Gujarat programme 

in 2019 based on which the dividend distribution tax had been done away 

with and tax exemptions have been given to SWFs and PFs under certain 

conditions,” he added.

Industrialists Ratan Tata, Mukesh Ambani, Nandan Nilekani, Dilip Shanghvi, 

Deepak Parekh and Uday Kotak will also attend the meeting.

India’s FDI flows between April and August had hit a record high despite the 

pandemic, rising 13% to more than $35 billion, Mr. Bajaj said.

‘It is in public interest to set up courts to try lawmakers’
Justice N.V. Ramana, leading a three-judge Bench of the Supreme Court, 

said the court has only public interest and faith in judiciary in mind while 

pushing for the setting up of special courts to expeditiously try sitting and 

former MPs and MLAs accused of various crimes.

“The purpose of this adjudication is in public interest and to maintain public 

faith in judiciary by making sure that long-pending cases against sitting 

and former MPs and MLAs are decided without delay,” Justice Ramana 

explained.

The Bench was considering a report filed by a committee of the Madras 

High Court that raised reservations over the setting up of special courts 

to exclusively try legislators for various offences. The committee said that 

special courts cannot be “offender-centric”.

It reasoned, “An MP/MLA, who commits an offence under POCSO Act (or 
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other Special Acts like Prevention of Corruption Act, Narcotic Drugs and 

Psychotropic Substances Act) can only be tried by a Special Court created 

under the POCSO Act (PC Act, NDPS Act) and there cannot be another 

Special Court exclusively for trial of an MP/MLA, who commits POCSO 

offence.”

On this, the top court gave Madras HC counsel Anandh Kannan two weeks 

to respond.

The committee report drew special attention from the Bench as it comes in 

the face of a 2017 Supreme Court order authorising the Centre to set up 12 

special courts to exclusively try criminal politicians.

It also comes at a time when a three-judge Bench, led by Justice Ramana, 

is looking at ways to expedite these trials pending for years, in some cases, 

for decades. More than 4,400 criminal trials are pending against legislators. 

Of these, more than 2,500 trials involve sitting legislators.

But the Madras HC’s Criminal Rules Committee on Special Courts for Trial 

of Criminal Cases against MPs/MLAs, composed of Justices P.N. Prakash, 

G. Jayachandran and N. Sathish Kumar, said special courts cannot be set 

up on the basis of judicial or executive orders.

The committee also raised strong reservations against setting up special 

courts in Tamil Nadu.

“The existing court structure in the State of Tamil Nadu, which is robust, is 

more than enough to deal with the cases involving MPs and MLAs,” it said. 

Countering  a  submission  that  the High Court  had  stayed  92  cases  filed 

against politicians in Tamil Nadu, Mr. Kannan said 85% of these cases dealt 

with defamation allegations.

‘Courts for trying lawmakers in public interest’
Justice N.V. Ramana, leading a three-judge Bench of the Supreme Court, 
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said the court has only public interest and faith in judiciary in mind while 

pushing for the setting up of special courts to expeditiously try sitting and 

former MPs and MLAs accused of various crimes.

“The purpose of this adjudication is in public interest and to maintain public 

faith in judiciary by making sure that long-pending cases against sitting and 

former MPs and MLAs are decided without delay... It is for the public we 

have taken up this case,” Justice Ramana explained.

The Bench was considering a report filed by a committee of the Madras 

High Court that raised reservations over the setting up of special courts 

to exclusively try legislators for various offences. The committee said that 

special courts cannot be “offender-centric”.

SC lays down guidelines for matrimonial cases
The Supreme Court   held that deserted wives and children are entitled to 

alimony/maintenance from their husbands from the date they apply for it in 

a court of law.

In a significant judgment by a Bench of Justices Indu Malhotra and R. 

Subhash Reddy, the top court said women deserted by husbands were 

left in dire straits, often reduced to destitution, for lack of means to sustain 

themselves and their children.

The 67-page judgment by Justice Malhotra laid down uniform and 

comprehensive guidelines for family courts, magistrates and lower courts to 

follow while hearing applications filed by women seeking maintenance from 

their estranged husbands.

The court said despite a plethora of maintenance laws, women were 

left empty-handed for years, struggling to make ends meet after a bad 

marriage.
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“The view that maintenance ought to be granted from the date when the 

application was made is based on the rationale that the primary object of 

maintenance laws is to protect a deserted wife and dependent children 

from destitution and vagrancy. If maintenance is not paid from the date of 

application, the party seeking maintenance would be deprived of sustenance, 

owing to the time taken for disposal of the application, which often runs into 

several years,” Justice Malhotra wrote.

Usually, maintenance cases have to be settled in 60 days, but they take 

years in reality owing to legal loopholes.

To ensure that judicial orders for grant of maintenance are duly enforced 

by husbands, the court said a violation would lead to punishment, such as 

civil detention and even attachment of the property of the latter. “The order 

or decree of maintenance may be enforced like a decree of a civil court, 

through the provisions which are available for enforcing a money decree,” 

Justice Malhotra wrote.

“The plea of the husband that he does not possess any source of income ipso 

facto does not absolve him of his moral duty to maintain his wife, if he is 

able-bodied and has educational qualifications,” the court declared.

Both the applicant wife and the respondent husband have to disclose their 

assets and liabilities in a maintenance case.

Any earlier case filed or pending under any other law should also be revealed 

in court.

The expenses of the children, including their education, basic needs and 

other vocational activities, should be factored in by courts while calculating 

the alimony. Other factors such as “spiralling inflation rates and high costs of 

living” should be considered, but the wife should receive an alimony which 

fit the standard of life she was used to in the matrimonial home.

The judgment was based on a matrimonial plea from Maharashtra on the 
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question of payment of maintenance by a man to his wife and son under 

Section 125 of the Code of Criminal Procedure. The case had been dragging 

on for years.

“Section 125 of the CrPC was conceived to ameliorate the agony, anguish, 

financial suffering of a woman who had left her matrimonial home, so that 

some suitable arrangements could be made to enable her to sustain herself 

and the children,” Justice Malhotra noted.

‘GDP will be higher than forecast this year’
India’s GDP in 2020-21 is expected to be higher than currently projected by 

various agencies, with the economy poised to recover fast and reach pre-

COVID-19 levels by the end of the year, the Finance Ministry said.

Barring  the risk of a second wave of COVID-19  infections  in  the country, 

the improvement in GDP performance would widen the fiscal headroom 

available for the government to pursue other priorities in spending, the 

ministry said in its monthly economic report for October.

“India  stands  poised  to  recover  at  a  fast  pace  and  reach  pre-COVID-19 

levels by the end of the year — barring the incidence of a second wave that 

may be triggered by the fatigue with social distancing,” the ministry said.

“The continuous improvement in forward looking RBI indices of consumption 

and business sentiment for the next year augurs hope of a strong economic 

rebound,” it added.

The Reserve Bank of India (RBI) has estimated that India’s GDP will contract 

by 9.5% this year, while the International Monetary Fund and World Bank 

have forecast a contraction of 10.3% and 9.6%, respectively.

Given that there are indications of India’s GDP groperformance “in the 

current year being higher than currently projected by various agencies, fiscal 
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space is set to widen to accommodate other priorities of the government,” 

the ministry said.

Rise in GST collections

The rise in Goods and Services Tax (GST) collections to more than Rs. 1 

lakh crore in October for the first time since February is evidence that the 

fiscal space would improve, it added.

The constriction of fiscal space is neither unique to India, nor does it make 

the country’s public finances any more vulnerable than other nations, the 

ministry stressed, pointing to the additional spending the government 

undertook to alleviate the impact of the pandemic on the vulnerable sections 

of society as well as its measures to boost consumption spending.

“The fiscal space is also characterised by recent measures announced to 

lend to States for increasing capital expenditure, providing them assistance 

under SDRF and borrowing on their behalf to meet GST revenue shortfall,” 

the Finance Ministry said in the report.

SBI Q2 profit surges 52% to Rs. 4,574 crore
State Bank of India (SBI)  reported second-quarter net profit jumped 52% to 

Rs. 4,574 crores as net interest income rose and the lender cut its provision 

for bad loans.

Operating profit (excluding exceptional items) rose 12% to Rs. 16,460 

crore, from Rs. 14,714 crore a year earlier, as the economy showed signs 

of revival. Net interest income grew by 14.6% and domestic net interest 

margin improved by 12 basis points (bps) to 3.34%, the country’s largest 

bank said in a regulatory filing.

Loan  loss provisions stood at Rs. 5,619 crore, 49.1%  lower  than  the Rs. 

11,041 crore in the year-earlier quarter.
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Total deposits grew 14.4%. Credit growth in the quarter stood at 6.02% as 

gross advances increased to Rs. 23,83,624 crore at the end of the second 

quarter,  from Rs. 22,48,313 crore a  year earlier. The growth was mainly 

driven by retail (personal) advances (14.6%), agricultural loans (4.19%) and 

corporate credit (2.82%). The loan book grew by 7.97%.

Home loans increase

Home loans, which constitute 23% of the bank’s domestic advances, grew 

by 10.3%. Net NPA ratio at 1.59% eased 120 bps from a year earlier, while 

the gross NPA ratio slid 191 bps to 5.28%.

SBI Chairman Dinesh Kumar Khara said slippages rose in agriculture and 

SME loans, while in the case of corporate, there was a marked decline. 

Corporate slippages dropped to Rs. 1,232 crore during the quarter, from 

Rs. 8,593 crore in the same period last year. Slippages in agriculture loans 

increased to Rs. 9,513 crore, from Rs. 7,370 crore.

Mr. Khara said while 35,000 MSMEs had applied for loan restructuring, only 

42 corporates (none of them large) had together applied for loan restructuring 

worth Rs. 4,000 crore.

Provision  coverage  ratio  improved  696  bps  to  88.19%.  Slippages  ratio 

declined to 0.46%, from 1.57% as of September 2019.

COVID-19 related provisioning during the quarter was Rs. 4,083 crore, SBI 

said.

Capital Adequacy Ratio (CAR) improved by 113 bps to 14.72%, the bank 

said.

Credit growth rebounds

“Credit growth in retail  is coming back to pre-COVID-19 levels. Sanctions 

and disbursements during Q2FY21 are significantly higher year-on-year 

across most retail products,” Mr. Khara said. “Asset quality outcomes are 

better than prior expectations. Collection efficiency in domestic loan book 



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    
National

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

[excluding  agri  segment]  as  at  the  end  of  Q2FY21  stands  at  97%,”  he 

added.

“There is sufficient liquidity [credit deposit ratio at a low of 61.3%] to fund 

credit growth which is on the mend,” the chairman said.

‘All insults not offence under SC/ST Act’
All insults or intimidations to persons belonging to Dalit or tribal communities 

will not be an offence under the Scheduled Castes and Scheduled Tribes 

(Prevention of Atrocities) Act, the Supreme Court said in a judgment .

An offence is made out under the statute only if “such insult or intimidation 

is on account of the victim belonging to a Scheduled Caste or Scheduled 

Tribe,” a three-judge Bench led by Justice L. Nageswara Rao observed.

The court said the insult should be specifically intended to humiliate the 

victim for his caste.

“Offence under the Act is not established merely on the fact that the informant 

[complainant] is a member of Scheduled Caste unless there is an intention to 

humiliate a member of Scheduled Caste or Scheduled Tribe for the reason 

that the victim belongs to such caste,” the court said.

For vulnerable sections

The court said the object of the Act is to punish violators who inflict indignities, 

humiliations and harassment. “It is intended to punish the acts of the upper 

caste against the vulnerable section of society for the reason that they 

belong to a particular community,” the judgment noted.

The court was hearing an appeal filed by a man, Hitesh Verma, booked 

under the Act for allegedly abusing a Dalit woman in her house.

The court found that allegations against Mr. Verma do not fulfil the basic 

ingredient under the Act that such humiliation should have happened in 
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public view. Since the incident occurred within four walls in the absence of 

members of the public, allegations against Mr. Verma under the Act do not 

stand. He can be tried under ordinary criminal law.

‘Producing suspects before media violates their rights’
The Gwalior Bench of the Madhya Pradesh High Court has observed that 

producing suspects before the media violated their fundamental rights under 

Article 21 of the Constitution and encouraged media trials.

While hearing a petition  , Justice G.S. Ahluwalia noted, “By producing 

the victims and suspects before the media, the police not only violates 

the fundamental rights of the suspect as enshrined under Article 21 of the 

Constitution of India but also encourages media trials.”

Further, the court observed that although the general public was entitled to 

know about the progress of an investigation, producing suspects or victims 

before the media had no foundation under any statutory provision law.

Privacy of a citizen was an integral part of Article 21 and couldn’t be infringed 

unless a reasonable restriction was imposed under law. “Even if a person is 

a hardcore criminal, but still his details/history sheet/surveillance has to be 

kept discreet and there is no question of posting the photographs of history 

sheeters even at police stations,” the Justice observed.

‘Rationale not justified’

The court was examining whether the State government through an executive 

order could violate the privacy of an accused by publishing his face in the 

media or by parading them. The court said the counsel for the State could 

not justify the rationale behind the liberty of producing the accused or victim 

before the media.

In addition, the court noted the police, instead of “tapping its own back” by 
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disclosing the identity of the suspected persons in print, social or digital 

media, must concentrate on ensuring the timely appearance of the police 

witnesses before the trial court, so that the guilt of a person could be 

established.

India’s election experience is a good sign: CEC

India’s  experience  of  holding  elections  during  the  COVID-19  pandemic 

showed that other countries could go on with scheduled polls and not defer 

them, Chief Election Commissioner Sunil Arora said  .

Citing the ongoing Bihar Assembly elections, of which the third and final 

phase of polling is  , Mr. Arora told members of the Association of World 

Election Bodies (A-WEB), at the inauguration of a virtual election visitors 

programme, that the Election Commission of India had prepared meticulously 

for the polls.

“There was no dearth of sceptics, cynics, extreme cynics, who were doing 

doomsday predictions for us,” he said.

The elections had turned out to be leap of faith and “not a leap in the fire”. 

The turnout in the first two phases of polling had been higher than that in the 

2015 Assembly elections for those constituencies and the 2019 Lok Sabha 

election, he said.

“All EMBs [election management bodies] across democracies can be 

enthused enough from India’s foray into elections to pick up the gauntlet 

and organise elections as per original schedule and not defer,” he stated.

SC order on NPAs causing problems: RBI
The Reserve Bank of India told the Supreme Court   that it is facing “great 

difficulties” with the court’s interim order against declaring as non-performing 

assets (NPAs) accounts found perfectly good till August 31, 2020.
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On September 3, the top court, as an interim measure considering the 

hardships of the pandemic and moratorium, directed that “accounts which 

were not declared NPA till August 31, 2020, shall not be declared NPA till 

further orders.”

Appearing before a Bench led by Justice Ashok Bhushan, RBI counsel V. 

Giri urged the court to hear the RBI on the next date.

The court listed the case for November 18.

During the hearing, the main petitioner, who represents individual borrowers 

in the top court, expressed satisfaction with the government scheme to pay 

back the difference in the compound interest and simple interest charged 

during moratorium.

Finance panel warns of rising GST dues for States

The gap between GST cess collections and the revenue shortfall faced 

by the States for implementing the Goods and Services Tax (GST) could 

snowball to anywhere between Rs. 5 lakh crore to Rs. 7 lakh crore by June 

2022 from the Rs. 2.35 lakh crore estimated for this year, the Fifteenth 

Finance Commission is learnt to have projected in its report.

The Commission, which finalised its report proposing a framework for 

sharing revenues between the Centre and the States for the next five years 

on October 30, is learnt to have recommended a unique fiscal glide path 

for each State for the period 2020-21 to 2025-26, in a separate volume 

dedicated to the States.

Given the uncertainty created by the pandemic and the economic slowdown 

that pre-dated the COVID-19 outbreak, the panel has had to rely on variable 

growth projections for each of the five years rather than assuming a steady 

trend.

Report

The report will be submitted to President Ram Nath Kovid  .
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The panel has also delivered on its more unusual terms of reference, including 

the question of creating a separate mechanism for funding defence and internal 

security proposed by the Centre, citing inadequate Budgetary provisions for 

large capital outlays needed for complete defence preparedness.

“The Commission has examined and responded to the Defence Ministry’s 

proposal to set up a non-lapsable fund for security-related expenditure, 

whether it should be funded by a cess or a surcharge, and supplemented by 

monetisation of surplus defence land, issue of tax-free defence bonds and 

disinvestment of defence public sector units,” said an official, pointing to the 

additional pressure on the Centre’s finances due to the fall in revenues and 

the flailing economy.

Unless there is a sustained rise in GST collections over the next 20 months 

(till June 2022), the Commission has projected that the gap between the GST 

cess collections used to recompense States and their compensation dues 

could accumulate to a significant sum of “between Rs. 5 lakh crore to Rs. 7 

lakh crore”, said the official privy to the Commission’s assessment of States’ 

fiscal positions.

The resolution and the modalities adopted for the payment of GST 

compensation dues to States would significantly impact the fiscal consolidation 

roadmap for India’s general government debt, the official said.

While the revenue shortfall for States is pegged at Rs. 3 lakh crore this year, 

GST cess collections are expected to be just Rs. 65,000 crore, on account of 

the sharp contraction in the economy that was already slowing down before 

the COVID-19 pandemic and was exacerbated by the lockdowns. The Centre 

has allowed States to borrow from the market to meet part of the shortfall, 

with the assurance that loans will be serviced and repaid from future GST 

cess collections.
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NBFCs with high systemic risks need more regulation: RBI 
DG
Asserting that there was a need to recalibrate regulations for non-banking 

financial companies (NBFCs), Reserve Bank Deputy Governor M. 

RajeshwarRao   said NBFCs with significant externalities and which contribute 

substantially to systemic risks must be identified and subjected to a higher 

degree of regulation.

“One can also argue that the design of prudential regulatory framework for 

such NBFCs can be comparable with banks so that beyond a point of criticality 

to systemic risks, such NBFCs should have incentives either to convert into a 

commercial bank or scale down their network externalities within the financial 

system,” he said. This would make the financial sector sound and resilient 

while allowing a majority of NBFCs to continue under the regulation-light 

structure, Mr. Rao said at an Assocham conference.

Observing that NBFCs currently enjoyed a great degree of regulatory 

arbitrage vis-a-vis banks, he said these entities could contribute to a build-up 

of systemic risks because of such arbitrage and hence there was a need to 

recalibrate the regulations. “We could perhaps consider a graded regulatory 

framework for NBFCs, calibrated in relation to their contribution to systemic 

significance,” he said.

MFI norms

Mr. Rao said the share of NBFC-MFIs (microfinance institutions) in the overall 

microfinance sector had come down to a little more than 30% as several large 

MFIs had converted into Small Finance Banks.

“There is a need to re-prioritise regulatory tools in the microfinance sector so 

that our regulations are activity-based rather than entity-based,” he said.

Andhra govt ties up with Amul to boost dairy farming
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Around additional 22 lakh litres of milk production is estimated through mini-dairies 

which Amul will procure and pay the dairy farmers. (Representational Image)

To encourage women dairy farmers and to boost dairy farming in the state, 

the Andhra Pradesh Government has tied up with Gujarat-based Amul to 

procure milk from the state’s dairy farmers.

Minister for Animal Husbandry and Dairy Development S Appalaraju said that 

milk procurement under the AP-Amul project will start from November 20 in 

Prakasam, Chittoor, and Kadapa districts.

“Andhra Pradesh has signed an MoU with Amul to encourage milk cooperative 

societies, especially those run by women, and further develop the dairy sector 

in the State. The MoU aims at boosting confidence among dairy farmers and 

empowering them economically and socially,” Appalaraju said.

Nearly 5.6 lakh women, who were provided with financial assistance under 

YSR Cheyutha scheme had come forward for setting up mini dairies in the 

villages and the government had supplied milch cattle and buffaloes to those 

women.

Around additional 22 lakh litres of milk production are estimated through mini-

dairies which Amul will procure and pay the dairy farmers.

The Minister said that the milk collection by Amul will take place in three 

districts Prakasam, Chittoor and Kadapa, in about 550 villages.
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In Prakasam district alone, around 56,000 litres of milk will be procured. All 

these farmers will be receiving their cheques from Chief Minister Y S Jagan 

Mohan Reddy on November 25.

Minister Appalaraju said that the tie-up with Amul is for an all-around growth 

of the dairy sector by giving a helping hand to the dairy farmers ensuring 

quality feed, veterinary services and marketing facilities, he said.

“Even though AP stands fourth in the country in milk production with a daily 

production of about four crore litres, the production from the organised sector 

through co-operative societies and private dairies is only 26 percent of the total 

production. The State government wants to bring the majority of unorganised 

dairy units into the organised sector by encouraging co-operative societies 

and women farmers,” he said.

Giving a boost to the dairy sector, the State will be spending Rs 1,362 crores 

for infrastructure development by setting up Bulk Milk Cooling Units and Milk 

Collection Centres in RythuBharosaKendras (RBKs).

The project will be implemented in a phased manner and in the first phase 

about 7,121 Milk Collection Centres and 2,774 BMCUs will be set up.

A  total  of  3639  and  3486 BMCUs will  be  started  in  the  second  and  third 

phases along with additional milk collection centres.

The State government also proposes to develop RBKs into Milk-Potential 

RBK

‘MSP procurement can’t be stopped; 67% population 
dependent on PDS for food’
Farmers have been protesting against the Centre’s farm laws for the past 

several weeks as they fear that the Minimum Support Price (MSP) of their 

crops will be done away with and they will be at the mercy of private players. 

Experts say that when 67 per cent population of the country falls under the 
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Public Distribution System (PDS) for food grains, stopping of MSP is not 

even thinkable. And if the government stops MSP, then PDS will also get 

abolished automatically. However, doing so is not as easy as the government 

thinks, say experts.

Under PDS, food grains are provided to the poor at subsidised rates via 

around five lakh fair ration shops (ration depot) across the country. Successive 

governments have been trying to replace this system with cash transfers into 

accounts of beneficiaries of the PDS, but such projects have not been as 

successful.

“MSP procurement cannot be stopped in India when around 90 crore people 

are to be covered under PDS for food grain. Farmers of Punjab need not 

worry about stopping of MSP purchase because Punjab’s grain is going 

across the country under PDS system,” said economist Dr Sardara Singh 

Johal, adding that at the time of any natural calamity, the government has to 

distribute ration to the poor as it happened during the pandemic, and without 

procuring food grain on MSP, such distribution by the government is not 

possible.

Dr H S Sidhu, a retired economics professor from Punjab Agriculture 

University (PAU) Ludhiana, said stopping MSP as well as PDS is not in the 

overall interest of the country, especially the poor.
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“According to the National Food Security Act (NFSA), India needs to cover 

67 per cent of the population under PDS including 75 per cent poor rural and 

50 per cent urban poor, which works out to around 67 per cent and it is not 

possible without supplying food grain under PDS,” he said, adding that as for 

as Punjab is concerned, it is growing around 28-29 million tonnes of wheat 

and paddy only to contribute to the central pool, which is used at the time of 

any natural calamity like Covid.

The UPA government had initiated a programme of replacing food grain under 

PDS with cash and the NDA government too followed it. UPA had launched 

pilot projects in three union territories including Chandigarh, Puducherry and 

Dadra & Nagar Haveli, but this system could not be successful because in 

many cases, the cash did not reach the beneficiaries and those who got the 

cash could not meet their food grain demands from the market in the same 

amount, and majority beneficiaries were not in favour of it.

Dr Johal said that replacing PDS with the cash would lead to malnutrition in 

the country and beneficiaries may not meet their food demands in the same 

amount from open markets where rates are fluctuating.

“When 67 per cent population of the country and 50 per cent population of 

Punjab, which is considered as grain surplus state, are dependent on the 

PDS for meeting their food grain needs, stopping of MSP purchase is not 

possible,” said Baldev Singh, assistant professor of economics at Guru Kashi 

Regional Campus, Talwandi Sabo of Punjabi University Patiala, adding that 

MSP can be stopped only if the grain supply through PDS system is stopped 

in India.

“If we provide cash instead of ration, the beneficiaries may end up using this 

money on other needs rather purchasing food from the market and it will lead 

to malnutrition in the country manifold,” said Professor Singh, adding that 

though under PDS system.
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“Scrapping of the PDS would mean promoting the MNC and corporate culture, 

who will hoard food items and sell to people including the poor to earn huge 

profits, but the government has to see the welfare of the poor when it supplies 

food grain under PDS, said another expert,” said Prof. Baldev Singh.

Transferring of cash cannot always be on time, which has been evident in 

months of delay in transferring money under various social welfare pension 

schemes including widow, old age and disability pension. Such a delay would 

deprive the poor of food, which is a basic need for survival, said Assistant 

Professor.

Even during the pandemic, not only BPL but the Above Poverty line (APL) 

group, with an income of less that Rs 1 lakh annually, were also eligible 

for food grains under PDS and large numbers of such families availed food 

under the system.

PM Modi: Shipping ministry to be renamed
Prime Minister Narendra Modi has said the Ministry Of Shipping will be 

renamed to Ministry of Ports, Shipping and Waterways to bring more “clarity” 

in the work it does.

He was speaking at the inauguration of the RoPax ferry service between 

Hazira in Surat and Ghogha in Bhavnagar district on Sunday.

Speaking at the event via video-conferencing, he credited his government 

for realising the potential of sea routes and resources in the country and 

emphasising on “vocal for local” as the mantra for celebrating Diwali with 

local products.

“This (RoPax ferry) is the diwali gift to the Gujarati people. The long-time 

dream of the people of Saurashtra and Surat has been fulfilled today, through 

this ferry service,” he said.

“Be it sea route or river route, India has no shortage of resources or expertise. 
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It is also known that transportation by sea is far cheaper than by road or 

rail and does little damage to the environment… but work with a holistic 

approach in this direction was possible only after 2014,” he said.

 The RoPax ferry service between Hazira and Ghogha was launched on 

Sunday. (Express photo by Hanif Malek)

“These rivers and the sea did not emerge after Modi became the prime 

minister… they were always there… but this vision was not there… that the 

country started experiencing after 2014…” said the PM.

The ferry service is slated to reduce the distance between Surat and Ghogha 

from 375 km  to 90  km and  reduce  the  travel  time of  10-12 hours  to  four 

hours. “In a year, around 80,000 passenger vehicles and 20,000 trucks will 

take benefit of the new service… Farmers can easily ferry their products as 

well as cattle to Surat and south Gujarat. For businessmen from Surat, it will 

be easier to reach Saurashtra,” said Modi.

Modi added that to become ‘Aatmanirbhar Bharat’ (Self-reliant India), it was 

important to boost the “blue economy” and strengthen sea-based logistics 

“because in our economy, the maximum burden of expenditure is on logistics. 

With water transport, cost of logistics can be substantially reduced…”

Commercial crime wing merged with the EOW
In a major reform in the Tamil Nadu police, the State government has issued 
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orders to merge the Commercial Crime Investigation Wing (CCIW) Criminal 

Investigation Department with the Economic Offences Wing-II (Financial 

Institutions) into a single composite Economic Offences Wing.

While the CCIW was formed in 1971 to exclusively deal with investigations 

relating to frauds, falsification of records and misappropriation of funds of 

co-operative societies, the EOW-II was formed in 1999 as a special wing to 

deal with cases relating to default in repayment of deposits after maturity by 

non-banking financial companies and unincorporated financial institutions.

In his proposal recommending the merger of the two units, Director-General 

of Police J.K. Tripathy said the CCIW had establishments in 29 districts and 

three cities whereas the EOW-II had units in 15 districts and the city.

Effective investigations

He said the merger would pave the way for a single composite EOW with 

more manpower and infrastructure. This would help in more effective handling 

of investigation/prosecution of cases and go a long way in improving the 

functional efficiency of the EOW.

In the present scenario, the nature and substance of cases being reported 

at the EOW was totally different from the traditional cases of frauds and 

misappropriation, and hence the agency needed total “re-engineering and 

restructuring”.

Besides the fact that the investigators had to interact with other State and 

Central agencies, the number of investigations had increased manifold in the 

era of e-commerce and market economy, facilitated through various digital 

platforms.

Mr. Tripathy said premier investigation agencies like the CBI had separate 

wings for economic offences.

“Similarly, a strengthened, composite EOW will be efficient in dealing with 

cases involving complicated financial transactions... A tech-savvy EOW with 
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professionally trained investigators will not only route to the depositors but 

act as a deterrent for fraudsters,” he said.

The DGP said the composite EOW would investigate cases relating to co-

operative society frauds, all cases against financial institutions/chit funds/

cheating in violation of the Prize Chits & Money Circulation Schemes 

(Banning) Act 1978, offences (other  than civil  in nature) relating to traders 

and involving fraud/cheating of value more than Rs. 1 crore and above (other 

then Chennai City Police) etc.

The new composite wing will be headed by the Additional Director-General 

of Police, EOW, Chennai.

In the existing set-up, the EOW has two units EOW-I and EOW-II, headed 

by ADGP Abash Kumar. With the merger of the CCIW with the EOW-II, it 

would become a composite unit and would be referred to as the Economic 

Offences Wing.

J&K party moves SC for urgent hearing of pleas against 
revoking special status
The Jammu and Kashmir People’s Conference on Monday moved the 

Supreme Court, seeking urgent hearing of pending petitions challenging 

the Constitutional amendments revoking the special status of J&K and its 

reorganisation into two Union Territories. The party has stated that the Centre 

is making “significant changes to the rights of the residents” even though the 

petitions are yet to be decided.

“Serious constitutional questions having far reaching implications and impact 

are pending consideration in the present batch of petitions and it is imperative 

that these questions are considered at an early date… Notwithstanding the 

foregoing, pending the final hearing of these petitions… and notwithstanding 

the prevailing pandemic conditions, sweeping changes are being brought 
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about by Respondent No.1 (Union of India) that impact the rights of a large 

number of people, including dilution of the safeguards earlier available 

to the permanent residents of the erstwhile State …” the party said in an 

application filed through Senior Advocate Rajeev Dhavan and Advocate 

PrithaSrikumarIyer.

It contended that “these changes will have an irreparable impact on the rights 

of Indian citizens, including creation of domicile rights and third-party rights in 

land ownership”. The plea said “these changes, which presume the validity 

of the aforesaid Impugned Constitution Orders and the Reorganisation 

Act, unfairly prejudice and pre-judge the case of the Petitioners before” the 

court.

PM seeks respect for ‘territorial integrity’
In an indirect reference to the Chinese infrastructure projects in Pakistan-

occupied Kashmir, Prime Minister Narendra Modi   urged members of the 

Shanghai Cooperation Organisation (SCO) to respect “territorial integrity” 

and “sovereignty”.

“To further deepen connectivity network (among the SCO members), it is 

necessary to respect each other’s sovereignty and territorial integrity,”

Mr. Modi said, reminding that India has traditionally supported infrastructure 

and connectivity development projects in the SCO region.

He named the Chabahar port and the North South Corridor among the 

projects that India has supported.

The 20th summit of SCO heads of state is important as it brought President 

Xi Jinping of China and Mr. Modi together in the virtual format even as both 

sides are caught in a high tension confrontation along the Line of Actual 

Control (LAC) in eastern Ladakh.

Dialogue important: Xi
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Mr. Xi also hinted at the difficulties among members and said differences 

should be resolved through dialogue. “We need to deepen solidarity and 

mutual trust and resolve disputes and differences through dialogue and 

consultations,” he said in his remarks which resonated with the backdrop of 

the LAC confrontation.

Addressing the meeting, Mr. Modi said bringing changes in the global 

governance will be the focus of India as a non-permanent member of the UN 

Security Council next year.

“In our civilisation, it is said that parivartanmevasthiramasti (change is the 

only constant). From 2021 India will take part in the UN Security Council as 

a non-permanent member. As a member of UNSC our attention will be on 

changing the global rules of governance,” he said.

Stating that the United Nations had failed to deliver on the vision of the 

organisation, Mr. Modi said the global body should address the immediate 

needs of the world that is struggling with the fallout of the pandemic and the 

economic downturn.

“We hope to get support of the SCO members in attaining a reformed 

multilateralism which will reflect the global realities of the 21st century and 

which will meet the expectations of all the stakeholders of the world,” he 

said.

Mr. Modi also announced that in 2021, the National Museum of India will hold 

an exhibition on the Buddhist heritage of the SCO countries and India will 

host a food festival reflecting the culinary traditions of the SCO region.

Ilegal weapons

He reiterated India’s aspiration for peace in the region and highlighted the 

challenges posed by the smuggling of illegal weapons, drugs and money 

laundering.
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GDP shrank 8.6% in Q2 pushing economy into recession: 
RBI
India’s economy rebounded sharply in the wake of the reopening from 

lockdowns, slowing the pace of its contraction to 8.6% in the second quarter 

of the current fiscal year, the RBI ‘nowcast’ in its monthly Bulletin released.

Still, the estimate implies that India is likely to have entered a technical 

recession in the first half of 2020-21 for the first time in its history with two 

successive quarters of GDP contraction, the central bank said.

“At a time when global economic activity is besieged by the outbreak of 

the second wave of COVID-19... data for the month of October 2020 have 

brightened the near-term outlook for the Indian economy and stirred up 

consumer and business confidence,” the RBI noted. “There are, however, 

formidable downside risks that confront the path of recovery,” it added.

As per an Economic Activity Index, which tracks real-time data from 27 

monthly indicators, the economy rebounded sharply from May/June with the 

reopening, with industry normalising faster than contact-intensive service 

sectors, pointing to a short-lived contraction.

“The  index nowcasts GDP growth at  (-) 8.6%  in Q2,  implying  that  India  is 

likely to have entered a technical recession in the first half.”

Preliminary estimates showed a jump in household financial savings to 

21.4% of GDP in Q1, up from 7.9% a year earlier and 10% in the preceding 

quarter.

“The  sharp  increase...  may  be  attributed  to  the  COVID-19-led  reduction 

in discretionary expenditure or the associated forced saving and surge in 

precautionary saving despite stagnant/reduced income,” the RBI said.

Social infra PPPs eligible for viability gap funding
The government   expanded the provision of financial support by means of 
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viability gap funding for public private partnerships (PPPs) in infrastructure 

projects to include critical social sector investments in sectors such as health, 

education, water and waste treatment.

The Cabinet Committee on Economic Affairs approved the continuation of 

the scheme for financial support to PPPs in infrastructure that has been in 

place since 2006, till 2024-25, Finance Minister Nirmala Sitharaman said, 

stressing that the scheme had been revamped.

A total of Rs. 8,100 crore has been allocated under this programme between 

2020-21 and 2024-25, of which Rs. 2,100 crore will be devoted to social 

sector projects.

“Now, under two new schemes, private sector projects in areas like waste 

water treatment, solid waste management, health, water supply and 

education, could get 30% of total project cost from the Centre,” she said, 

adding that States could chip in with another 30%.

SC/ST Act: BSY fiat to police, Law depts.
With less than 6% of the people who have committed crimes under the 

Scheduled Castes and Tribes (Prevention of Atrocities) Act, 1989, popularly 

known as the SC/ST Act, being punished, Chief Minister B.S. Yediyurappa 

instructed the police and Law departments to take initiative to increase the 

number of people being punished for crimes

Speaking at a meeting organised to create awareness on the Act, Mr. 

Yediyurappa instructed the police to register FIRs in atrocity cases under 

sections of the Act. After completing investigation into cases within 60 days, 

the police should take steps to file chargesheet in court, he said.

The Chief Minister directed the police to conduct video-recording of the 

process of filing cases of atrocities under the Act. For providing compensation 

to victims of atrocities, Rs. 30 crore had been set aside and Rs. 15 crore had 
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been released to Deputy Commissioners. He told Deputy Commissioners to 

take action for providing compensation to victims of atrocities.

The Chief Minister has asked Deputy Commissioners to make arrangements 

to provide facilities available under the Ambedkar Foundation of the centre 

for victims. He told officials not to reject applications under self-employment 

citing silly reasons.

Deputy Commissioners and Divisional Commissioners have been told to 

hold meetings once in three months at the district and divisional levels for 

creating awareness about the Act.

Mr. Yediyurappa said the government would open ration shops under the 

PDS in SC and ST colonies if there were more than 100 ration cardholders 

in each colony.

Social Welfare Minister B. Sriramulu, Home Minister Basavaraj Bommai, Law 

and Parliamentary Affairs Minister J.C. Madhuswamy and Chief Secretary 

T.M. Vijay Bhaskar attended the meet.

‘Tax measures to help developers clear unsold housing 
inventory’
The exemption announced by Finance Minister Nirmala Sitharaman under 

Section-43CA of I-T Act, increasing the differential between circle rates and 

the agreement value of a residential property of up to Rs. 2 crore from 10% 

to 20%, would benefit developers and home-buyers alike, analysts said.

The exemption will help developers honour existing offers and discounts 

to exhaust unsold inventory without paying penalty. Earlier, they were not 

able to sell below the set limit due to fear of bearing an additional burden. 

The consequential relief up to 20% to buyers of these units under Section 

56(2)(x) of the I-T Act for the period up to June 2021 will ‘definitely’ boost 

demand, especially in affordable and mid segments, analysts said.
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“As per Anarock Research, there are approximately 5.45 lakh unsold units 

across the top 7 cities priced up to Rs. 1.5 crore while another 49,290 units 

priced between Rs. 1.5 crore and Rs. 2.5 crore,” said Anuj Puri, chairman, 

Anarock Property Consultants. “This [the tax liability] had been a major 

stumbling block for price rationalisation,” Niranjan Hiranandani, president 

(National) NAREDCO and Assocham said. However, he said that the cap of 

Rs. 2 crore will not benefit most projects in the metro cities.

“This comes as a significant benefit for both buyers and sellers as it will 

reduce and rationalise tax outgo to a great extent,” Ramesh Nair, CEO and 

country head, JLL India, said.

“The move to hike the differential to 20% will help developers to offload 

inventory and homebuyers to proactively buy properties without any tax 

liability,” Kamal Khetan, CMD, Sunteck Realty Ltd., said.

‘One of the biggest challenges in India continues to be 
cash’
Ever since the pandemic broke out, PayPal has seen greater adoption of 

digital payments across the world, more specifically in smaller towns in 

India, Anupam Pahuja , the company’s Vice President — India, South East 

Asia, Middle East and Africa, said in an interview. Edited excerpts:

What is the future of digital payments and cash post-COVID-19 in India?

Digital payments have made rapid progress with the support of the government 

and the regulator creating a favourable regulatory policy and environment. 

With the onset of the pandemic, digital payments have shifted from a nice-

to-have to an essential service, and hence we have seen accelerated 

adoption.

Payments is an important pillar and it is heartening to see payments move 

from remittances and retail to cross sectoral usage.
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Post-COVID, we will not see the demise of cash, but its relevance will 

definitely decline. It’s time to think about the role payments could play in the 

ecosystem of today and tomorrow.

What is the impact of COVID-19 on your business?

Our products and services have never been more needed and more relevant. 

We’ve worked hard in recent years to establish ourselves as one of the world’s 

most trusted digital payments brands, with substantial reach and scale for 

both consumers and merchants. And those efforts are clearly paying off.

Another interesting trend seen is increased adoption by what we call the 

‘Silver Tech’ generation — people in the age group of 50-70 years. Our 

merchants and our consumers want us to expand our products and services, 

and we will not let this opportunity pass us by.

What is your focus on risk and security? How do you eliminate payments 

fraud?

As adoption of digital payments has increased, there is evidence that online 

crime and scams are increasing as bad actors exploit vulnerabilities to their 

advantage.

All the technical work around cybersecurity and risk management need 

to translate into tangible and practical end-user benefits. Here, we have 

implemented easy to understand ‘Buyer and Seller Protection’ policies, 

which protect both merchants and consumers across various scenarios as 

they buy and sell online.

How has the company performed in the Indian market since entry?

We entered India with an objective to offer a safe and seamless digital 

payment experience with a focus on enabling MSMEs and the freelancer 

community. Our global presence, wide acceptance, and focus on risk and 

security, make us a preferred partner for these merchants.

The brunt of the pandemic has been felt by the small and medium businesses. 

As they look to adopt a digital approach to survive, we are a valuable partner 
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for them. Our cross-border business helps these merchants sell to a global 

consumer base and thereby recover faster.

We have best-in-class partnerships to give these small businesses access 

to an omni-channel approach and to engage consumers across their touch 

points.

What are the challenges and opportunities in India?

India is a key growth market for us. It is home to 6.33 crore MSMEs, out of 

which 6.30 crore — 99.4% — are micro-enterprises. The number of MSMEs 

in FY20 has increased by 18.5% to 25.13 lakh units from 21.21 lakh in FY19. 

Our cross-border business enables these merchants to sell across the globe 

to our 300 million consumer base.

With initiatives like UPI, India Stack, Aadhaar, India’s digital payments journey 

is poised to take off unlike other countries.

One of the biggest challenges in India continues to be cash. With the 

pandemic, we have seen a significant shift to digital; but to sustain this 

growth, it is critical to manage risks associated with payments. We have a 

two-sided network which protects both merchants and consumers.

Another challenge is the need for Internet penetration to tier 3 and 4 markets, 

which will enable deeper penetration of digital payments.

FHRAI says ECLGS extension is welcome, but hospitality 
sector needs specific stimulus package
The Federation of Hotel & Restaurant Associations of India (FHRAI)   

welcomed the extension of the Emergency Credit Line Guarantee Scheme 

but said the sector needed a specific stimulus package to come out of 

distress. Gurbaxish Singh Kohli, VP, FHRAI, said it was highly capital- and 

labour-intensive, and without a specific stimulus, it would continue to bleed.
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IMA scam: Value of properties is one-third of outstanding 
claims
The value of movable and immovable properties attached in connection with 

the I-Monetary Advisory (IMA) scam, available for auction and settlement of 

claims by depositors, stands at Rs. 475 crore, only a third of the estimated 

outstanding claims of Rs. 1,400 crore.

Harsh Gupta, Special Officer and Competent Authority, IMA Scam, said 

since the company had taken deposits and paid monthly returns through 

the banking system, making an estimate was easy. “We have carried out a 

forensic audit of all IMA accounts, according to which the total principal of the 

deposits collected from nearly one lakh investors is around Rs. 2,900 crore. 

Of this, IMA has paid returns of around Rs. 1,500 crore to depositors, which 

will get adjusted. That leaves the outstanding claims pegged at Rs. 1,400 

crore,” Dr.Gupta said.

The Special Court, which began hearing the case last week, will decide 

on the formula to settle the claims, given that the value of the properties 

attached is only Rs. 475 crore, Dr. Gupta said. “There are questions whether 

all depositors have to be paid proportionately, or if small depositors should 

be given priority,” he said.

Several people, mostly early depositors, had already collected returns 

more than their principal deposit beforeIMA went kaput. “Whether these 

excess returns have to be collected back is a question that the court and the 

authorities will take a call on. Since their numbers are huge, there are issues 

of feasibility involved,” Dr. Gupta said.

On the issue of when claims will be settled, Dr. Gupta drew a timeline of at 

least six months, if not more.

However, the process is expected to take longer as the Special Court verdict is 

expected to be challenged in the higher courts, even if it confirms attachment 
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of these assets, sources said.

Central agencies get first priority for sand mining in new 
policy
The State government has revised the sand policy of 2019 on the basis of 

recommendations made by a Group of Ministers (GoM) which held detailed 

deliberations with the general public.

The  New  Sand  Mining  Policy-2019  was  introduced  in  September  of  that 

year and later necessary amendments were made to the AP Minor Mineral 

Concession Rules, 1966 (APMMC). Subsequently, the government constituted 

the GoM having felt the need to serve the customers better.

The GoM made recommendations for upgrading of the policy. Accordingly, 

the policy is upgraded as follows: sand excavation, storage and sale to be 

undertaken by the Central government agencies/Central government PSUs 

appointed on nomination basis on terms and conditions prescribed by the 

State government.

The Central agencies/PSUs to be appointed with a premium amount fixed by 

the State government, which is payable (to the State) in addition to seigniorage 

fee and other applicable levies.

Private bidders

In case no response is received from the Central agencies/PSUs, sand 

operations to be entrusted to technically experienced, competent and 

financially strong agencies selected through technical and commercial bids 

with minimum auction premium fixed by the Government of A.P. in addition to 

seigniorage fee and other applicable levies. Reaches across the State have 

been classified into three packages: Package-1 Srikakulam, Vizianagaram, 

Visakhapatnam and East Godavari districts, Package-2 West Godavari, 

Krishna, Guntur and Prakasam districts and Package-3: Nellore, Anantapur, 
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Chittoor, Kurnool and YSR Kadapa districts.

First to third-order streams to be granted along with higher-order streams 

to competent agencies for excavation, storage and sale and the relevant, 

subject to the amendment of WALTA and APMMC Rules etc.

Availability of sand to be ensured by dredging of irrigation barrages such as 

Prakasam and Dowleswaram.

Own transportation

Consumers to make own transportation arrangements from stockyard/reach. 

However, agencies will keep standby vehicles for transportation of sand to 

consumers as and when required.

Sand booking to be permitted through offline mode, at stockyards/reaches 

of choice directly after verifying the quality of sand and making necessary 

payments there itself and free-of-cost sand to be permitted through bullock 

carts.

IMA scam: Value of properties is one-third of outstanding 
claims
The value of movable and immovable properties attached in connection with 

the I-Monetary Advisory (IMA) scam, available for auction and settlement of 

claims by depositors, stands at Rs. 475 crores, only a third of the estimated 

outstanding claims of Rs. 1,400 crores.

Harsh Gupta, Special Officer and Competent Authority, IMA Scam, said 

since the company had taken deposits and paid monthly returns through 

the banking system, making an estimate was easy. “We have carried out a 

forensic audit of all IMA accounts, according to which the total principal of 

the deposits collected from nearly one  lakh  investors  is around Rs. 2,900 

crore. Of this, IMA has paid returns of around Rs. 1,500 crore to depositors, 

which will get adjusted. That leaves the outstanding claims pegged at Rs. 
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1,400 crore,” Dr.Gupta said.

The Special Court, which began hearing the case last week, will decide 

on the formula to settle the claims, given that the value of the properties 

attached is only Rs. 475 crore, Dr. Gupta said. “There are questions whether 

all depositors have to be paid proportionately, or if small depositors should 

be given priority,” he said.

Several people, mostly early depositors, had already collected returns 

more than their principal deposit beforeIMA went kaput. “Whether these 

excess returns have to be collected back is a question that the court and the 

authorities will take a call on. Since their numbers are huge, there are issues 

of feasibility involved,” Dr. Gupta said.

On the issue of when claims will be settled, Dr. Gupta drew a timeline of at 

least six months, if not more.

However, the process is expected to take longer as the Special Court verdict is 

expected to be challenged in the higher courts, even if it confirms attachment 

of these assets, sources said.

Centre to enact mining law reforms in 6-8 weeks: Jain
The Centre is looking at mining reforms, including amendments to the Mining 

Act and auction rules, Coal and Mines Secretary Anil Kumar Jain said.

These were progressing well and in the next six to eight weeks, the reforms 

were likely to get adopted in the statute book, he added.

The statement assumes significance as the mines Ministry had earlier 

sought suggestions from the general public, the mining industry and other 

stakeholders on proposed reforms in the Mines and Minerals (Development 

and Regulation) Act, 1957.

“While we are looking at mining reforms, amendments to the MMDR Act, the 

auction rules, etc, it needs to be mentioned that they are well progressing,” 



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    
National

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

Mr. Jain was quoted as saying in a statement.

He was addressing the ‘CEOs Roundtable on Propelling the Mining Industry 

Forward through Sustainable Technologies for Atmanirbhar Bharat’, organised 

by FICCI. The Centre was trying to introduce a level playing field between 

PSUs and the private sector, he said. “We are going to open the sector and 

reduce the requirement of exploration status. The licensing regime of the 

coal sector where there are milestones that you need to adhere to when in a 

mine, they have been lacking so far; we have been introducing them.

“There will be a system of incentivising early production. There will be a 

regime of ‘reward and punish’ in the mining sector,” he added.

He further said there had been a sea change in the way industries were 

working over the years and sustainability was the buzzword in the sector 

currently.

‘One of the biggest challenges in India continues to be 
cash’
Ever since the pandemic broke out, PayPal has seen greater adoption of 

digital payments across the world, more specifically in smaller towns in 

India, Anupam Pahuja, the company’s Vice President — India, South East 

Asia, Middle East and Africa, said in an interview. Edited excerpts:

What is the future of digital payments and cash post-COVID-19 in India?

Digital payments have made rapid progress with the support of the government 

and the regulator creating a favourable regulatory policy and environment. 

With the onset of the pandemic, digital payments have shifted from a nice-

to-have to an essential service, and hence we have seen accelerated 

adoption.

Payments is an important pillar and it is heartening to see payments move 

from remittances and retail to cross sectoral usage.
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Post-COVID, we will not see the demise of cash, but its relevance will 

definitely decline. It’s time to think about the role payments could play in the 

ecosystem of today and tomorrow.

What is the impact of COVID-19 on your business?

Our products and services have never been more needed and more relevant. 

We’ve worked hard in recent years to establish ourselves as one of the world’s 

most trusted digital payments brands, with substantial reach and scale for 

both consumers and merchants. And those efforts are clearly paying off.

Another interesting trend seen is increased adoption by what we call the 

‘Silver Tech’ generation — people in the age group of 50-70 years. Our 

merchants and our consumers want us to expand our products and services, 

and we will not let this opportunity pass us by.

What is your focus on risk and security? How do you eliminate payments 

fraud?

As adoption of digital payments has increased, there is evidence that online 

crime and scams are increasing as bad actors exploit vulnerabilities to their 

advantage.

All the technical work around cybersecurity and risk management need 

to translate into tangible and practical end-user benefits. Here, we have 

implemented easy to understand ‘Buyer and Seller Protection’ policies, 

which protect both merchants and consumers across various scenarios as 

they buy and sell online.

How has the company performed in the Indian market since entry?

We entered India with an objective to offer a safe and seamless digital 

payment experience with a focus on enabling MSMEs and the freelancer 

community. Our global presence, wide acceptance, and focus on risk and 

security, make us a preferred partner for these merchants.

The brunt of the pandemic has been felt by the small and medium businesses. 
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As they look to adopt a digital approach to survive, we are a valuable partner 

for them. Our cross-border business helps these merchants sell to a global 

consumer base and thereby recover faster.

We have best-in-class partnerships to give these small businesses access 

to an omni-channel approach and to engage consumers across their touch 

points.

What are the challenges and opportunities in India?

India is a key growth market for us. It is home to 6.33 crore MSMEs, out of 

which 6.30 crore — 99.4% — are micro-enterprises. The number of MSMEs 

in FY20 has increased by 18.5% to 25.13 lakh units from 21.21 lakh in FY19. 

Our cross-border business enables these merchants to sell across the globe 

to our 300 million consumer base.

With initiatives like UPI, India Stack, Aadhaar, India’s digital payments journey 

is poised to take off unlike other countries.

One of the biggest challenges in India continues to be cash. With the 

pandemic, we have seen a significant shift to digital; but to sustain this 

growth, it is critical to manage risks associated with payments. We have a 

two-sided network which protects both merchants and consumers.

Another challenge is the need for Internet penetration to tier 3 and 4 markets, 

which will enable deeper penetration of digital payments.

‘PLI scheme to benefit auto industry over 2020-25 period’
Fitch Solutions Country Risk and Industry Research   said the government’s 

decision to extend the production-linked incentive scheme to the automobile 

industry would provide significant benefits to the sector over the next 5 

years.

It, however, noted that some of the operational risks present in the country 

would still remain a challenge for many investors despite the incentive. 
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“We believe this policy provides significant upside potential for India’s autos 

manufacturing industry over 2020-2025, especially in the field of electric 

vehicles (EVs) and the associated supply chains,” Fitch Solutions Country 

Risk and Industry Research said in a statement.

Citing the Federation of Automobile Dealers Associations, it noted that the 

domestic automotive industry is set to receive a large portion of this incentive 

fund over the five-year period around Rs. 57,000 crore.

‘Adds to costs’

“However, we note that the elevated operational risks present in the country 

will remain a challenge for many investors,” it said.

“Our operational risk team believes that businesses operating in the country 

will continue to face additional structural risks stemming from legal risks, 

security gaps, excessive bureaucracy and patchy utility infrastructure, all of 

which currently increase the costs of operating in India, particularly compared 

with China,” it added.

Let the power of compounding serve you
Often, a question comes to me from a client, viewer or reader. ‘When should 

I start investing for retirement?’ My answer is, ‘The day you earned your first 

income. The day we start working.’ If you experienced your first day of work, 

it also means that some day you would retire. On retirement, we all will need 

a ‘money’ tree that will feed us when our income stops.

Sowing a seed

Anyone who has ever sowed a seed will know that all seeds do not blossom. 

Many fail to germinate. Out of the few that survive, not all go on to become 

large trees.

Some will die after a few weeks, or months. In some cases, there could be 

external factors such as adverse weather conditions, an animal eating away 
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the leaves and the like. This can be compared with our savings that may 

suddenly get wiped out on account of contingencies such as income loss due 

to an adverse economy or health-related spending.

Sometimes, our investment decisions go wrong. For example, we may end 

up investing in an instrument that fails to deliver returns. Take the example 

of a mutual fund scheme where investment decisions by the fund manager 

go wrong; by the time they get rectified, it is possibly be too late.If we have 

invested in such schemes, we may miss out on adding to our savings.

However, if these things happen at the beginning of our career, we would 

have the time to rectify them.

What happens to an individual who has to face such a situation with his 

retirement corpus? The bigger the tree, better it is.

The larger the tree, the more the shade, flowers, and fruits; and the stronger 

it will be as it will be deep rooted. It takes time for a sapling to grow into a 

large tree. The more the time the tree gets, the bigger it will grow. Therefore, 

the sooner we start our retirement planning, the better it is for us.

Let us try and understand the above concept with the aid of a simple numbers 

table, as above.

Length of time matters

If we notice here, those who start off early go on to create a much larger 

corpus than those who begin late. What counts is not the rate of return but 

how long we keep investing.

While calculating compound interest, what is important is ‘n’ i.e. the number 

of years we keep investing and not ‘r’ i.e. the rate of return.

Albert Einstein is said to have termed compounding the eighth wonder of 

the world. The longer the tenure, greater the compounding. Investment is a 

habit. So, develop that habit in early stage of life.

Let us also consider this concept from the perspective of different stages of 
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life. At a younger age, generally, there are fewer responsibilities. Chances are 

that there are no dependents. Parents could still be working or independently 

generating income. An individual could be living with his/her parents and 

hence, there would be nil-to-less household expenses. They may not also 

experience the need to purchase a house independently.

In such situation, it is easier to save. As an individual grows in life, parents 

may become dependent, one’s own family would need support, a house 

purchase may be necessary, and the like.

Stringent provisions against violations in new GHMC Act
The upcoming new GHMC Act will have stiff penalties like demolition without 

notice for constructions taken up on lake beds or storm-water drains, or 

encroaching on any full tank level or buffer zone of the water bodies, said 

Minister for IT, Industries and Municipal Administration K.T. Rama Rao  .

Such action will also be taken against those misusing the new TS-bPASS — 

Building Plan Approval and Self-Certification System — by violating bylaws, 

open setback rules, constructing on government property and building extra 

floors, among others. “TS-bPASS is an easy online process for getting building 

permissions, making the town planning and municipal officials accountable 

but the onus is also on the applicant to adhere to the ‘self-certification’ process 

or stringent action will follow,” said Mr. Rama Rao.

Launching the TS-bPASS formally at the Marri Chenna Reddy Human 

Resource Development Institute (MCR-HRD) in the presence of Mayor B. 

Rammohan and senior officials, the Minister said discussions will be held with 

legal experts and the judiciary to apprise them about the new regulations.

He pointed out that the recent floods had affected a large number of people 

and it was a result of decades of permitting encroachments on water bodies 

due to rapid urbanisation.
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TS-bPASS allows online automatic approvals for building plans from 75 sq. 

yards to 600 sq. yards with online payments and issuance of the permissions 

too. For plots above 600 sq. yards permissions have to be issued within 21 

days in a single window so that clearance for fire safety, airports authority, 

irrigation department, and others can also be obtained. Any shortfall will be 

intimated within a week and permissions delayed beyond 21 days are deemed 

to be approved. There are also penalties for any delay in the approvals by 

any particular official, said Municipal Administration Secretary Arvind Kumar.

Mr. Rama Rao said TS-bPASS backed by legislation and along with the new 

‘Dharani’ portal providing instant registration and mutation of properties are 

citizen-friendly initiatives of the KCR government so that not a single paisa 

need to be paid as bribe. “These are not simple reforms and will be benchmarks 

for other States and they will be forced to emulate,” he claimed.

The Minister quickly accepted the suggestion made by president of 

Confederation of Real Estate Developers Association of India – Hyderabad 

(CREDAI-Hyd) P. Rama Krishna Rao to link the TS-bPASS with TS-Real 

Estate Regulatory Authority (TS-RERA) and sought feedback to improve the 

process. In this context, Mr. Rama Rao urged builders not to jack up prices but 

keep the affordability tag intact as it is the unique selling proposition (USP) of 

Hyderabad City and keep them within the majority people’s affordable range. 

The Minister also gave away instant permissions under the new format to 

about 10 persons with one Ms. Ramadevi becoming the first successful 

applicant for 66 sq.yards. Chief City Planner Devender Reddy presided.

What mechanism do you have against fake news, SC asks 
govt.
The Supreme Court   asked the Centre to explain its “mechanism” against 

fake news and bigotry on air, and to create one if it did not already exist.
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Inability on the government’s part may well see the job go to an “outside 

agency,” the court said.

“Why should we ask private entities like NBSA, etc., when you have the 

authority? If such an authority does not exist, create one... If you cannot, then 

we will hand it over to an outside agency,” Chief Justice of India Sharad A. 

Bobde told Solicitor General Tushar Mehta, appearing for the Centre.

Chief Justice Bobde, heading a three-judge Bench, said the court was 

“disappointed” with the contents of the latest government affidavit, filed by 

Information and Broadcasting Secretary Amit Khare, in the Tablighi Jamaat 

case. The case is based on petitions, including by Jamiat Ulama-i-Hind, 

against the communal colour given by certain sections of the electronic 

media to the holding of a Tablighi Jamaat event in the National Capital during 

the lockdown.

The affidavit maintained that media coverage “predominantly struck a 

balanced and neutral perspective” in the past few months. It explained that as 

a “matter of journalistic policy, any section of the media may highlight different 

events, issues and happenings across the world as per their choice.” It was 

for the viewer to choose from the varied opinions offered by the different 

media outlets.

Mr. Khare said the petitions in the court contained vague assertions against 

the media based on “fact-checking news reports”.

Besides, the government had already blocked 743 social media accounts 

and URLs spreading fake news on COVID-19.

The court rejected the affidavit as inadequate. “We are disappointed with 

your affidavit... We want to know how you are employing the Cable TV Act. 

We want to know the quantum of applicability of the Act... What is the legal 

remedy when there are complaints?” Chief Justice Bobde asked Mr. Mehta.
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ICMR against indiscriminate use of plasma therapy
The Indian Council of Medical Research (ICMR) has warned against 

indiscriminate use of convalescent plasma therapy (CPT) for treating COVID-

19.

It released reports of an open-label phase 2 multi-centrerandomised controlled 

trial (PLACID trial) conducted across 39 public and private hospitals on the 

use of the CPT in management of cases with moderate infection.

The report concluded that the therapy “did not lead to a reduction in 

progression to severe COVID or all-cause mortality in the group that received 

CPT as compared to the group that did not receive CPT”.

Benefits of CPT in improving the clinical outcomes, reducing severity of 

disease, duration of hospitalisation and mortality in patients were dependent 

on the concentration of specific antibodies in convalescent plasma that could 

neutralise the effects of SARS-CoV-2, it said.

It stated that the CPT could be used with specific criteria, including that 

potential donors could give plasma after 14 days of symptom resolution 

(testing negative is not necessary). A potential recipient should be in the 

early stage of COVID-19 (three to seven days from the onset of symptoms, 

but not later than 10 days) and should have no IgG antibody against COVID-

19 by appropriate test.

PLACID is the world’s largest pragmatic trial on CPT conducted in 464 

moderately ill, confirmed affected adults in a real-world setting, wherein 

no benefit of use of CPT could be established, the ICMR said. A release 

issued by the council noted that similar studies conducted in China and the 

Netherlands have also documented no significant benefit of CPT in improving 

the clinical outcomes of hospitalised patients.

Parliamentary panel bats for laws to counter bio-terrorism
Formulating effective laws to counter bio-terrorism is one of the important 
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lessons to be learnt from the COVID-19 pandemic, a Parliamentary Standing 

Committee on Health has said in a report, “The Outbreak of Pandemic 

COVID-19 And its Management.”

Among other things, the report said low testing and shoddy contact tracing 

were responsible for the spike in cases.

The committee, headed by Samajwadi Party MP Ramgopal Yadav, submitted 

its report to the Rajya Sabha Chairman.

Strategic partnerships

“The adverse effects of the COVID-19 pandemic have taught the lesson on 

the importance of controlling biological agents and the need for strategic 

partnerships among different nations. The committee, therefore, feels that 

the present time is the most appropriate for the government to formulate 

effective laws to counter bio-terrorism,” the report said.

This conclusion is based on the deliberations that the committee had with the 

Department of Health and Family Welfare, which submitted a seven-point 

action plan that is needed to ensure security against biological weapons.

These include “strengthening disease surveillance, including at animal-

human interface, training and capacity building for management of public 

health emergencies arising from use of bio-weapons and strengthening 

research and surveillance activities related to development of diagnostics, 

vaccines and drugs”.

The report has suggested that the Health Ministry should engage with 

agencies and actively participate in ongoing international treaties.

Capacity building

“The committee strongly recommends the Ministry to conduct more research 

and work towards training and capacity building for management of public 

health emergencies arising from the use of bio-weapons,” the report said.

The  report  did  not  explicitly  state  that  the  COVID-19  virus  was  a  bio-

weapon.
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The international scientific community has also repeatedly debunked the 

conspiracy theory that the COVID-19 virus was developed as a bio-weapon.

The standing committee report blamed “poor contact tracing and slow 

testing” for the alarming rise of positive cases in the first few months of the 

pandemic.

The End of an Era: unravelling the mysteries of India’s last 
days in Tibet
For a development as significant as the end of India’s presence in Tibet, 

the events surrounding the closure of India’s Consulate General in Lhasa 

in December 1962 still remain a small footnote in the history of that period, 

forgotten in the immediate aftermath of the war earlier that year.

The End of an Era: India Exits Tibet is the fourth volume of a sweeping work 

of research by the south India-based scholar Claude Arpi, who has drawn on 

official documents to write the most detailed history yet of India-Tibet relations 

from 1947 to 1962.

In the book, Mr. Arpi notes that information about the Lhasa Consulate and 

this period in history remains scarce. “Unfortunately,” he laments, “the Ministry 

of External Affairs (MEA) still zealously keeps classified all documents related 

to 1961-62.”

He does, however, piece together the chain of events leading up to the fateful 

decision, which was, finally, conveyed “in a laconic note” from the MEA to a 

surprised Chinese Embassy in India, saying it had “decided to discontinue 

the Indian Consulates in Lhasa and Shanghai from December 15, 1962.”

Mr. Arpi writes that even the Indian Embassy in Beijing appeared to be kept 

in the dark.

The then charge d’affaires P.K. Banerjee, would write in his memoirs that 

Delhi took the call on Shanghai “because there was hardly any work to carry 
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out.”

Unsettled matters

That certainly wasn’t the case in Tibet, at a time when, not only was being 

in Lhasa crucial in the aftermath of the war, but there was also the unsettled 

matter of 3,900 Indian PoWs in Tibet.

In the memoirs, Mr. Banerjee suggests one reason could have been Delhi 

being “anxious” to close Chinese consulates in Mumbai and Kolkata because 

“they were indulging in activities other than consular work”, but that doesn’t 

explain why Delhi would voluntarily close Lhasa.

What we do know is that in the lead up to the war, Indian officials in Lhasa began 

to come under increasing harassment from Chinese authorities. On October 

9, 11 days before China launched its offensive, the consulate’s telegraphic 

lines were cut, as were its telephone lines and courier communication. All 

outsiders were barred from entering the Dekyilinka area where the mission 

was located, while supplies of essential commodities like milk and eggs were 

also stopped.

On November 4, 1962,  the MEA  in a note complained  this  treatment was 

“against all established norms” and its staff were subject “to the most willful 

harassment by local Chinese authorities.”

1962 ceasefire

Yet after the November 20, 1962 ceasefire, this would stop, Mr. Arpi notes, 

leaving unclear why the closure still went ahead.

“These are among the many questions without answers,” he writes.

Mr. Arpi traces the closure to India’s gradual withdrawal from Tibet, where 

it was also maintaining trade agencies in Yatung, Gyantse and Gartok 

under the 1954 agreement on trade and intercourse — now famous as the 

“Panchsheel” agreement — and its decision to not renew the agreement 

when it expired in April 1962.

Beijing had offered a renewal, but India’s contention was that with every 
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tenet of panchsheel violated by then — the MEA highlighted China’s actions 

in Aksai Chin starting in 1957-58 — it could not renew. The trade agencies, 

where Indians were coming under increasing restrictions, were all shut, and 

by the end of the year, the consulate would follow.

India would later try unsuccessfully on numerous occasions to return to Lhasa. 

In 2006, Mr. Arpi notes, when both sides agreed to open new consulates, 

India suggested Lhasa but had to settle for Guangzhou, while China returned 

to Kolkata. As trade boomed, India had also returned to Shanghai and China 

reopened Mumbai, but Lhasa still remained off-limits.

In 2015, an agreement was reached for India to open a consulate in Chengdu 

and for China to open one in Chennai, although that remains stalled.

That year, India had again sought Lhasa but was turned down again, unable 

to return to the city it left under a cloud of mystery.

2014-29 period is very important for India: PM
Asserting that the 2014-29 period between the 16th and 18th Lok Sabha is 

“very important” for a young democracy like India, Prime Minister Narendra 

Modi   said the last six years had been “historic” for the country’s development 

and a lot remains to be done in the remaining period.

He was speaking after inaugurating 76 multi-storey flats in the national capital 

for MPs.

The 16th Lok Sabha (2014-19) had been historic for the country’s progress, 

and the 17th Lok Sabha had already become a part of history due to a number 

of decisions it had taken, he said, referring to the passage of landmark 

legislation aimed at reforming farm and labour sectors besides removal of 

Article 370 and the citizenship law. “I am confident the next Lok Sabha (2024-

29) will also play a very important role in taking the country ahead in this new 

decade ... There is so much for the country that we have to achieve. Be it 
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‘Aatmanirbhar Bharat’ campaign, or economic targets or many other pledges 

like these, we have to achieve them,” he said.

Govt. orders ‘priority’ for local tenders
The government has tightened its procurement norms to make it tougher for 

Ministries to pursue global tenders for contracts worth up to Rs. 200 crore.

Under the AtmaNirbhar Bharat Abhiyan announced in May, the government 

had barred departments from issuing global tenders for contracts worth Rs. 

200 crore or less.

The General Financial Rules were amended to disallow global tender enquiries 

in such procurement of goods and services, with an eye on boosting the 

prospects of domestic micro, small and medium enterprises. Any Ministry 

seeking an exemption to the norm, in order to call for a global tender enquiry, 

is required to seek the Cabinet Secretariat’s prior nod.

So far, Ministries’ requests could be considered if they gave valid justification 

for the need to issue a global tender and the lack of alternatives within the 

country.

Now, Ministries can no longer seek a nod for issuing a global tender unless 

they have first floated a domestic tender for their requirements, and tried to 

locate domestic producers in co-ordination with industry bodies, as per new 

rules issued by the Cabinet Secretariat and the Finance Ministry over the 

past week. Moreover, departments also cannot submit exemption proposals 

unless they have first published their procurement plan for the next three and 

five years on their websites.

Publishing such a procurement plan was mandated by the Department of 

Promotion of Industry and Internal Trade (DPIIT) in September through a 

Public Procurement (Preference to Make in India) order.

Exemption offered
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In an office memorandum, the Department of Expenditure has conveyed the 

Cabinet Secretariat’s instructions to Ministries and departments, stressing 

that domestic tenders need to be floated for all goods and services before a 

global tender could be considered.

However, local tenders floated before May 15 this year, when the new 

procurement norms came into place, shall not count.

‘Discuss, send proposal’

“Ministries, departments are requested to discuss with DPIIT, relevant 

industrial bodies for identification of domestic manufacturers and service 

providers and send the details of such deliberations along with the proposal,” 

the memo stated.

A blanket exemption to allow global tenders was recently granted for 

procurement of spare parts from foreign original equipment manufacturers 

after multiple departments and public sector firms raised concerns about the 

lack of domestic options.

‘Get forest clearances expeditiously for Mahadayi’
Minister for Medium and Major Irrigation Ramesh Jarkiholi has directed 

officers to speed up the process of getting forest clearances for the Mahadayi 

and other irrigation projects.

He has set a deadline of January to prepare fresh proposals, wherever 

sought for by the Forest Department. Officers, however, are sceptical about 

readying the documents before the end of this year. He held meetings with 

officials in Bengaluru and Belagavi this week to learn about issues plaguing 

various irrigation projects and to explore solutions to them.

He told irrigation officers to sit with Forest Department officers and sort out 

their differences. He asked them to provide all documents that the Forest 

Department asks for and ensure that the approvals are ready soon. Apart 

from the Mahadayi, the Minister also reviewed progress on Mekedatu, 
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Yattinahole and GattiBasavanna irrigation projects.

When an officer said that the Forest Department was asking for renewed 

detailed project reports of the Mahadayi valley projects, the Minister asked 

them to prepare and submit them before January. “We had to tell the Minister 

that the projects would take time as they included not only re-estimation of 

the monetary costs but also a fresh evaluation of the environmental costs,” 

an officer who was present at the meeting said.

Mr. Jarkiholi asked senior engineers to accompany him during his visit to New 

Delhi to meet the Union Water Resources Ministry officials in January. Mr. 

Jarkiholi told the officers that the Union Water Resources Minister Gajendra 

Singh Shekhawat had assured him of putting approvals on a fast track by the 

Centre.

Officers say that preparing all necessary documents and set of pleadings 

before January is next to impossible.

For example, in the case of the Mahadayi, “we need to obtain the clearances 

from the Environment Ministry, before approaching the Forest Department. 

Environment clearances from the Union Ministry of Environment and Forests 

will take a long time as they include environment impact assessment, public 

hearings and detailed explanations for answering objections raised by 

environment activists and neighbouring States. We are yet to compile some 

of the data sought for by the environment authorities as the earlier proposals 

were considered lapsed,” said another Irrigation Department Engineer.
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Saudi Arabia’s PIF to buy 2% stake in RIL retail arm
The Public Investment Fund (PIF), the sovereign wealth fund of Saudi Arabia, 

has agreed to acquire a 2.04% equity stake in Reliance Retail Ventures Ltd. 

(RRVL), a subsidiary of Reliance Industries Ltd. (RIL), for Rs. 9,555 crores.

The investment is in line with PIF’s strategy and mandate to invest ‘globally 

in innovative and transformative’ businesses that generate long-term 

commercial returns, RIL said in a statement.

The transaction values RRVL at a pre-money equity value of Rs. 4.59 lakh 

crore (or approximately $62.4 billion). The investment in RRVL follows PIF’s 

earlier acquisition of a 2.32% stake in Jio Platforms.

Mukesh Ambani, CMD, RIL said, “PIF is at the forefront of the economic 

transformation of the Kingdom of Saudi Arabia. I welcome PIF as a valued 

partner in Reliance Retail and look forward to their sustained support and 

guidance.”

WhatsApp introduces payment services in India
WhatsApp unveiled payments services in India following approval by the 

National Payments Corporation of India (NPCI) after a wait that extended for 

more than two years.

However, not all users in India — one of the biggest markets for the unit of 

Facebook — would be able to access the feature as NPCI had mandated 

expansion of WhatsApp’s UPI user base ‘in a graded manner starting with a 

maximum registered user base of 20 million.’

“We’ll continue to work with them [NPCI] to make it available to everyone 

over time,” the company said in an e-mailed response.

The NPCI approval also follows another recent direction imposing a cap of 

30% of the total volume of transactions processed in UPI, applicable to all 

third-party app providers, effective January 1, 2021.
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WhatsApp, owned by Facebook, had started testing its UPI-based payments 

system in 2018 and would now compete with players such as Paytm, Google 

Pay, Amazon Pay and PhonePe.

“Starting today, people across India will be able to send money through 

WhatsApp. This secure payment experience makes transferring money just 

as easy as sending a message,” WhatsApp said in a blogpost.

“Now you can send money to your friends and family through WhatsApp 

as easily as sending a message,” said Facebook CEO Mark Zuckerberg. 

“There’s no fee, and it’s supported by more than 140 banks. And because it’s 

WhatsApp, it’s secure and private too.”

Economy expected to bounce back next fiscal: SBI Chairman
The country’s economy, which had shown resilience to come out from a 

downturn caused by the COVID-19 pandemic, was expected to bounce back 

from the next fiscal, State Bank of India Chairman Dinesh Kumar Khara said  

.

There would be a ‘paradigm shift’ which would lead to a ‘more matured 

economy’, with economic players learning to contain costs, Mr. Khara added.

‘Permanent shifts’

Addressing the virtual annual general meeting of the Bengal Chamber of 

Commerce and Industry, Mr. Khara said, “The economy is expected to bounce 

back from the next fiscal starting from April 2021. The next normal will see a 

paradigm shift and some of them will be permanent.” Mr. Khara added that 

the economy had shown “resilience to come out from the downturn” and some 

positive traction has been witnessed towards the end of the first quarter of the 

current fiscal.

According to him, investment demand from the corporate sector would take 

some time to pick up.



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    
Economy

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

“Average capacity utilisation among the corporations is around 69%. Investment 

demand from corporate will take some time to pick up.

“The cash-rich public sector units will initially embark upon their capital 

expenditure plan which will generate investment demand,” he said.

‘Careful with borrowing’

The corporate sector would become “very careful about borrowings” and use 

their internal resources initially.

He said the core sectors of the economy, such as steel and cement, had been 

doing well throughout the period starting from April, and that they were in a 

position to tap the export markets.

However, Mr. Khara pointed out, the travel, tourism and hospitality sectors 

were the worst-hit in the wake of the coronavirus outbreak.

‘Pandemic brought in tectonic shifts in customer behaviour’
The  COVID-19  pandemic  has  brought  about  tectonic  shifts  in  customer 

preferences. This has spurred L&T Technology Services (LTTS), a pure-play 

engineering services firm, to accelerate on innovation, go-to-market and 

cybersecurity to align its portfolio of offerings to meet the changing needs of 

the new normal, CEO and MD Keshab Panda said in an interview. Excerpts:

How is customer sentiment changing in a pandemic-hit marketplace?

Customers globally are looking for higher levels of personalisation, faster 

go-to-market for their solutions, and increased connectivity driven by digital 

engineering. At the same time, they are demanding solutions that provide 

enhanced safety and remote productivity in the context of the pandemic. 

In response to this new market requirement, we introduced F.R.U.G.A.L. 

Manufacturing, a manufacturing concept based on social distancing, business 

continuity and business sustainability.

We also strengthened our cybersecurity offerings, and built AI solutions for 
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industrial use that are pertinent to today’s business environment.

Are decision-making cycles getting shorter in the second half of the 

fiscal compared with the first half?

Decision-making cycles for large deals are admittedly taking longer than it 

used to a year ago. Broadly speaking, there are pockets where customers have 

begun to accelerate the decision-making cycles. There has also been a slight 

slowdown in new product development, although we have seen acceleration 

in enhancements to the existing portfolio of products and solutions. It really 

varies from sector to sector.

For example, in plant engineering we have already started to see a rebound 

of sorts as manufacturers globally embrace touchless solutions and remote 

manufacturing practices.

We are hopeful of relatively more positive traction in the second half of the 

current fiscal as customers accelerate the deployment of digital engineering 

projects to enable business continuity and drive scale.

What has been the election year impact on engineering and R&D 

budgets?

We are awaiting clarity on the decisions and believe a clearer picture will 

emerge after November. So far, there has been no impact on customer 

decision-making on account of it being an election year as that is an aspect 

that had been factored into the budgeting process at the start of the fiscal 

year.

Give us a sense of LTTS’s localisation and hiring in the U.S.?

LTTS has been focussing on localisation and has been hiring engineers and 

management graduates from U.S. colleges.

We have seven design centres and almost 1,600 employees across all our 

locations in the U.S. and will continue to hire local engineers and graduate 

engineers from various colleges across the country.

Give us a short commentary on your pipeline for the second half and 
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beyond.

LTTS closed eight-multimillion-dollar projects from global customers across 

all our verticals during Q2 and revenues from digital and leading-edge 

technologies  jumped to 49% during the quarter,  from 39% during the same 

period last year.

Our deal pipeline has been on a consistent upward trajectory from Q4, and is 

currently 30% higher than the pre-COVID levels.

We are confident of sequential growth during the second half of the fiscal.

Goldman Sachs invests $150 mn in Biocon arm
Biocon Ltd. said the board of its subsidiary Biocon Biologics had approved a 

capital infusion of Rs. 1,125-crore (about $150 million) from Goldman Sachs.

Goldman Sachs will be issued optionally convertible debentures at a post-

money equity valuation of $3.94 billion, Biocon said.

“This transaction is a part of the overall strategic plan of value creation for 

our shareholders through Biocon Biologics,” said Kiran Mazumdar-Shaw, 

executive chairperson, Biocon.

“This capital injection by Goldman Sachs will enable us to make prudent 

investments in R&D, high-quality manufacturing as well as establish a global 

footprint,” said Christiane Hamacher, CEO, Biocon Biologics.

Passenger vehicle retail sales fell 9% in October: FADA
Retail sales of passenger vehicles (PVs) fell nearly 9% in October from a year 

earlier as factors such as lower discounts and supply chain-related issues 

dragged down demand, the Federation of Automobile Dealers Associations 

(FADA) said.

The numbers are in stark contrast to the strong growth posted by OEMs in 

dispatches to the dealers anticipating strong demand during Diwali. While 
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market leader Maruti Suzuki had posted an 18% growth in wholesale sales, 

players such as Hyundai and Hero MotoCorp had witnessed record sales.

FADA said even though the nine-day Navratri period witnessed robust vehicle 

registrations, October retail sales were in the red compared to October 2019 

when both Navratri and Diwali were in the same month.

“While new launches continued to be in demand in the passenger vehicle 

segment, entry level motorcycles witnessed lean demand in the two-wheeler 

segment,” FADA president Vinkesh Gulati said.

“With supply-side mismatch, most of the passenger vehicle dealers ended 

with limited stock of high selling items and odd variants which did not attract 

much demand. This, coupled with lower discounts compared to last [year’s] 

festivals also played spoilsport,” Mr. Gulati added.

He said that while small commercial vehicles were seeing robust demand due 

to local goods transportation back to pre-Covid levels, the medium and heavy 

commercial vehicles segment continued to bleed.

‘Demand for tractors’

As per data shared by the association, PV sales declined 8.8% to more than 

2.49 lakh units, two-wheeler sales fell 26.82% to more than 10.41 lakh units, 

commercial vehicle sales slumped 30.32% to 44,480 units and three-wheeler 

sales slipped 64.5% to 22,381 units.

Tractor sales, however, continue to witness strong demand, growing 55% to 

55,146 units.

Total sales across categories declined 24% to just over 14.13 lakh units 

in October 2020. FADA said there was “sense of cautiousness amongst 

customers” as the country enters the last leg of the festival season amid the 

third wave of COVID-19 in many cities.

It added that due to the lockdown announced in a few European countries, 

procurement of spares will also hinder smooth supply of vehicles in Indian 

markets.
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Banks must not distance customers: FM
Banks must not shy away from lending, especially when the economy is facing 

major challenges, Finance Minister Nirmala Sitharaman said. Lenders should 

also offer all Indian customers the Rupay card first, discourage non-digital 

payments, and link every account with the customer’s Aadhaar number by 

March 31, 2021, she added.

“The pandemic has created distance among us, but I hope it is only that 

distance to keep the virus away, not our customer[s] away,” Ms. Sitharaman 

said at the Indian Banks’ Association annual general meeting. Bankers, she 

asserted, no longer needed to fear the three Cs (CBI, CVC and CAG) and 

must not hesitate in taking decisions.

“We are keen that the fear that was voiced when we came in 2014 about the 

3Cs has to go away from your mind. No more fears of the 3Cs… the CVC 

himself is developing your training courses, so you can take commercially 

justifiable decisions and you need not fear taking decisions, that came into 

your mind during some unfortunate period,” she said.

‘Principal business’

Department of Financial Services Secretary Debasish Panda reminded banks 

that lending is their principal business and they must lend after undertaking 

prudent risk management rather than avoid lending altogether.

“You cannot pay your depositors unless you lend and make money. You cannot 

enhance the wages of your employees if you don’t earn sufficient profits. Your 

shareholders will have no interest in you if you don’t give them dividend,” he 

said.

“A variety of steps have been initiated, including by the CVC, the RBI and 

the government that ensure there is no reason for you to be worried if there 

is prudent lending, properly risk-managed,” Mr. Panda said, suggesting that 

banks use more technology so that ‘no discretionary scope is available that 

could be questioned.’
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While India now had 42 crore Jan Dhan bank accounts, the Minister told banks 

that work remained to widen financial inclusion.

Aadhaar link push

“You still have so many out there who don’t have a bank account that is 

Aadhaar-seeded. I do not want to hear from any bank that they can do DBT 

[direct benefit transfer] because the government wants me to do it, but I 

still cannot tell from that how many accounts are not Aadhaar-seeded,” Ms. 

Sitharaman said.

“This is giving me a feeling that we may have some duplication, some form of 

unverified accounts and we are not really sure about each of these accounts. 

I don’t think, beyond December 31, I can even be patient to hear that there 

are accounts in banks that are not yet Aadhaar-seeded,” she added, setting 

March 31, 2021, as the outermost deadline for the process to be completed.

‘States may cut capex on infra by up to 40%’
Impacted by the COVID-19 pandemic, States are likely to cut capital outlay on 

infrastructure by up to 40%, rating agency ICRA said.

States account for 37-40% of the total infrastructure capital expenditure. The 

major States together had budgeted a capital outlay of more than Rs. 5.7 lakh 

crore for 2020-21.

“However, with COVID-19 severely impacting revenues of State governments, 

and additional expenditure towards healthcare and public welfare, the capital 

outlay on infrastructure by States could decline 10-40% in FY2021,” ICRA 

said in a statement.

Mega trade bloc RCEP takes off
̥The Regional Comprehensive Economic Partnership (RCEP), a mega trade 
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bloc comprising 15 countries led by China, that came into existence   said 

India would have to write expressing “intention” to join the organisation to 

restart negotiations for membership.

In a statement after the initialising ceremony among member-countries on 

the sidelines of the 37th ASEAN Summit held virtually, the newly formed 

organisation laid down the path for restarting discussions and said “new” 

developments would be taken into consideration when India re-applied.

“The RCEP signatory states will commence negotiations with India at any 

time after the signing of the RCEP Agreement once India submits a request 

in writing of its intention to accede to the RCEP Agreement to the depository 

of the RCEP Agreement, taking into consideration the latest status of India’s 

participation in the RCEP negotiations and any new development thereafter,” 

declared the RCEP, which comprises the 10 ASEAN members and Australia, 

China, Japan, South Korea and New Zealand. The China-backed group is 

expected to represent at least 30% of the global GDP and will emerge as the 

largest free trade agreement in the world. The mega trade bloc is a landmark 

initiative, which is expected to boost commerce among the member-countries 

spread across the Asia-Pacific region.

Prime Minister Narendra Modi addressed the ASEAN Summit on November 

12 and highlighted the necessity for peace and stability in the region but 

maintained silence regarding RCEP, indicating India’s difficulty in welcoming 

the China-backed grouping. India’s ties with China in recent months have 

been disturbed by the military tension in eastern Ladakh along the LAC. In the 

meantime, India has also held maritime exercise with Japan, Australia and the 

United States for the “Quad”, interpreted as an anti-China move. However, 

these moves did not influence Japanese and Australian plans regarding 

RCEP.

Experts are interpreting the beginning of RCEP as a major development 

that will  help China  and  trade  in Asia-Pacific  region  in  the  post-COVID-19 
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scenario.

‘Leverage for China’

“The agreement means a lot for China as it will give it access to Japanese 

and South Korean markets in a big way, as the three countries haven’t yet 

agreed on their FTA,” said Amitendu Palit, senior research fellow and research 

lead (Trade and Economics) at the Institute of South Asian Studies, National 

University of Singapore.

“The fact that this happened, despite the pandemic, is certainly leverage for 

China, and shows the idea of decoupling from China is not a substantive issue 

in a regional sense,” he said.

While the door remains open for India to join, Mr. Palit said there was “a 

degree of cynicism” among trade representatives in the region after how the 

negotiations turned out. “Except perhaps with Australia and Japan, there is 

a sense that India increasingly turning inward doesn’t connect with a region 

looking to come together,” he said. “India will also have to consider if the new 

U.S. administration revives the Trans-Pacific Partnership trade deal in some 

form and brings in all of its partners in the region, can India afford to stay out 

of a template that excludes China, at the same time as it is looking to move 

out supply chains from China in the next 5 or 10 years?”

 India, U.S. keen on training peace missions
With China significantly scaling up its troop contribution for United Nations 

Peace Keeping (UNPK) missions, India and the U.S. are looking to undertake 

training of military personnel for the missions from Southeast Asian countries 

on the lines of the ongoing initiative for African countries.

“The U.S. is keen on undertaking joint training of Southeast Asian countries in 

the UN peacekeeping and discussions are under way,” an official source said  

. India has consistently been among the top troop contributing nations to the 
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UN and is the fifth largest with 5,424 personnel in eight countries. The U.S. 

on the other hand has never contributed ground troops but contributes 27% of 

the U.N. peacekeeping budget.

In 2016, India and the U.S. began a joint annual initiative “UN Peacekeeping 

Course for African Partners” to build and enhance the capacity of African 

troop and police-contributing countries to participate in the U.N. and regional 

peacekeeping operations. While this is going on, the U.S. is keen on a similar 

initiative for South East Asian nations like Vietnam and others, the source 

said.

China is significantly expanding its troop contribution to the UN in addition 

to the funding, said a second source. “It currently has over 2,500 troops in 

various UN missions and has committed another 8,000 troops as standby,” 

the source said. Once implemented, it will make China the largest provider of 

troops to the UNPK.

China contributes 12% of the UN regular general budget and 15% of the 

peacekeeping budget. India’s contribution to the regular budget is 0.83% and 

0.16% of the peacekeeping budget.

51 missions in all

India has so far participated in 51 of the 71 missions and contributed over 2 

lakh personnel. It has troop deployment in Lebanon, Golan Heights, Congo 

and South Sudan in addition to staff officers in other missions. India has also 

set up two field hospitals in South Sudan and one in Congo. Since 2018, India 

has co-opted a contingent from Kazakhstan at the mission in Lebanon.

Bhutan too has expressed interest in joining a UN mission within the Indian 

contingent.

“We have around 5,500 troops in eight countries of Africa and West Asia. 

Their contribution has been applauded by all and Indian troops are the most 

sought after,” said a Major General M.K. Katiyar, Additional Director General 

Staff Duties, after addressing an Indian battalion set to leave for South Sudan 
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end of this month. The first batch of 200 personnel from the contingent to 

South Sudan is scheduled to leave on November 27.

RBI moots DBS takeover as LVB faces moratorium
The Reserve Bank of India (RBI) proposed a draft scheme of amalgamation 

that entails the Indian unit of Singapore’s DBS Bank taking over the capital-

starved Lakshmi Vilas Bank (LVB), within hours of the Centre imposing a 

one-month moratorium on the Karur-based lender that temporarily capped 

withdrawals at Rs. 25,000.

The moratorium commenced with effect from the close of business on 

November 17. The RBI also superseded the private lender’s board in order to 

protect the depositors’ interest following a “serious deterioration” in the bank’s 

financial position and appointed T. N. Manoharan, a former Non Executive 

Chairman of Canara Bank, as Administrator.

Observing that DBS Bank India Ltd. (DBIL) was ‘well capitalised’, the RBI 

said, “it will bring in additional capital of Rs. 2,500 crore upfront, to support 

credit growth of the merged entity”.

“The Reserve Bank assures the depositors of the bank that their interest will 

be fully protected and there is no need to panic,” it said.

Acquisition of LVB to boost DBS India business’
The Reserve Bank of India’s (RBI) draft scheme to amalgamate the troubled 

Lakshmi Vilas Bank into DBS Bank India will strengthen the business position 

of the wholly owned unit of Singapore’s DBS Bank Ltd. in India by adding new 

retail and small- and medium-sized customers, Moody’s Investors Service 

said in a statement.

“We estimate that DBS India’s customer deposits and net loans will increase 

by about 50%-70%... LVB will also add around 500 branches to DBS India’s 27 
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branches,” Moody’s said. It said the acquisition would be positive for depositors 

and senior creditors of LVB as the bank would benefit from parental support 

from DBS, “a very strong bank.”

LVB’s rescue process flagged deficiencies in the bank resolution mechanism as 

the moratorium restricts full and timely payments, thus leading to a temporary 

default, Moody’s added.

Engineering exports face heat of rising steel prices: EEPC
Engineering exporters body EEPC India   said a sharp rise in steel prices in 

recent months had dealt a crippling impact to exporters. “Exporters are deeply 

concerned... steel prices have increased from Rs. 35,000 per tonne to Rs. 

42,000, in the past six months for a product like Hot Rolled Coil, an essential 

raw material for the engineering industry,” chairman Mahesh Desai said.

Oxford Economics cuts India’s 2020-25 growth average to 
4.5%
Global forecasting firm Oxford Economics   revised downwards its India growth 

forecast over the medium term to an average 4.5% over 2020-25, from its pre-

pandemic projection of 6.5%.

In a research note, it said India’s post-COVID-19 scars could be among the 

worst in the world.

“We forecast India’s growth equilibrium to worsen substantially over the 

medium term, with potential growth averaging just 4.5% over 2020-2025 in 

our latest baseline, as opposed to our pre-virus forecast of 6.5 %,” Oxford 

Economics said.

It said an adequate and well-designed fiscal stimulus would halve this impact 

by limiting deterioration in pre-COVID-19 headwinds.

“But, given the low likelihood of such a comprehensive response, we project 
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India’s GDP per capita to be 12% below our pre-virus baseline even in 2025,” 

Oxford Economics said.

It added that the Indian government has announced various schemes and 

reforms this year, with an eye on the medium-to-long-term growth.

“However, its policy implementation track record is mixed and is likely to have 

been weakened further by recent social and institutional developments that 

detract from its capacity to focus on economic policymaking,” the forecasting 

firm said.

“It’s likely that headwinds already hampering growth prior to 2020 — such 

as stressed corporate balance sheets, elevated non-performing assets of 

banks, the fallout in non-bank financial companies (NBFCs), and labour 

market weakness — will worsen,” it noted.

Moody’s narrows FY21 GDP outlook to 10.6% contraction
Moody’s Investors Service has revised its GDP projection for India in 2020-

21 to a 10.6% contraction compared with a 11.5% drop it had estimated. The 

rating agency also marginally raised its forecast for 2021-22 GDP growth to 

10.8%, from 10.6%.

“Consumer confidence remains relatively low amid a continued elevated 

number of daily new COVID-19 cases, although this has come down from a 

peak in September,” Moody’s wrote in a note.

“Estimates from the Centre for Monitoring Indian Economy show that 

unemployment remains high, although both urban and rural unemployment 

rates have recovered from peaks in April and May during the nationwide 

lockdown,” it noted. Moody’s termed the Centre’s November 12 package of 

stimulus measures ‘credit positive.’

Potential upside

It said they present ‘a potential upside to our current growth forecasts.’ “We 
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currently  expect  India’s  growth  to  reach  10.8%  in  the  fiscal  2021  [ending 

March 2022], compared with our earlier forecast of 10.6%, and to settle 

around 6% in the medium term. We have revised our real, inflation-adjusted 

GDP forecast for fiscal 2020 to a 10.6% contraction, from a 11.5% drop 

previously.

“The latest measures aim to increase the competitiveness of India’s 

manufacturing sector and create jobs, while supporting infrastructure 

investment, credit availability and stressed sectors,” it said on the package 

estimated to be worth about $36 billion, or 1.4% of Moody’s GDP forecast for 

this year.

“Stronger nominal GDP growth over the medium term would make it easier for 

India’s government to address its weak fiscal position, which the coronavirus 

has exacerbated. We forecast government debt to increase to 89.3% of GDP 

in fiscal 2020 and decline to 87.5% in fiscal 2021, from an already elevated 

72.2% in fiscal 2019,” it stated.

RBI move on LVB to aid sector stability: S&P
S&P Global Ratings   said the Reserve Bank of India’s ‘swift’ move to help 

resolve the woes of troubled Lakshmi Vilas Bank would keep ‘contagion at 

bay and help maintain stability’ in the banking system.

The Reserve Bank has proposed merging Lakshmi Vilas Bank (LVB) with 

DBS Bank India Ltd. (DBIL).

As part of the proposal, DBIL, the wholly owned subsidiary of Singapore-

based DBS Bank, will inject Rs. 2,500 crores into the merged entity to support 

its financial position.

S&P said the deal was positive for India’s banking sector and would bring 

much-needed relief to LVB, which has been struggling for many years.

The Reserve Bank had placed the private-sector lender under prompt 
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corrective action (or under watch) in September 2019, and the search for a 

white knight had been on since then.

State sees next big wave of growth in bioeconomy
Karnataka is probably is the first State in the country to see the impact of 

bioeconomy on its economic growth, after having successfully explored the IT 

and biotechnology sectors. The State’s bioeconomy has grown in the range 

of 14 to 17% in the last two years and currently it contributes 10.3% to the 

Gross State Domestic Product (GSDP) of $221.82 billion.

Bioeconomy comprises all sectors and systems that rely on biological 

resources (animals, plants, micro-organisms, and derived biomass), their 

functions and principles. It includes and interlinks land and marine ecosystems 

and the services they provide; all primary production sectors that use and 

produce biological resources; and all economic and industrial sectors that 

use biological resources and processes to produce food, feed, bio-based 

products, energy, and services.

Realising the growth potential of this segment, the Karnataka government 

launched its first BioEconomy Report at the Bengaluru Tech Summit.

Although the sector is projected to fall by 2 to 6 percent in FY2021 as some 

segments have been affected by COVID-19, it  is expected to bounce back 

in FY2022 and grow in the range of 8 to 15 per cent between FY2022 and 

FY2025, says the report.

“To bridge the gap in revenues, the report recommends a series of strategic 

initiatives to overcome this hurdle and cross the target in time, in the 

continuing spirit of the State’s industry, policy makers and the government 

working together with a visionary approach,” said Kiran Mazumdar-Shaw, 

Chairperson of the Karnataka Vision Group on Biotechnology (VGBT) and 

Biocon Group.
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To accelerate the growth, the report suggests that the State should do a 

slew of things such as opening a vaccine hub, biomanufacturing hub, 

agritech ecosystem to support gene editing and molecular breeding, a 

biomedical cluster to make important diagnostic and medical devices, an 

integrated biorefineries cluster to use available biomass. It also identified 

Hassan, Dharwad and Belagavi areas for setting up value-added agriculture 

systems.

Deputy Chief Minister C.N. Ashwath Narayan said, “We are aiming higher 

and our government has set a challenging task of more than doubling the 

value of bioeconomy in the next five years. Our target is to raise Karnataka’s 

bioeconomy share to 50% of the national bioeconomy revenue target of $100 

billion by the year 2025.”

A bio-industry cluster is coming up at Helix Biotech Park at Electronics 

City; besides state-of-the-art bio-incubators are being set up in Bengaluru, 

Mysuru, Dharwad, Bagalkot and Udupi. Under the Elevate initiative, more 

than 150 biotech startups received seed funding. Biopharmaceuticals and 

medical devices industry account for nearly 35% of the total contribution of 

the bioeconomy.

‘Initial vaccine support will cover 92 low- and middle-income 
economies’
Seth Berkley, CEO of Gavi  the Vaccine Alliance,  says over  $2 billion has 

been raised for the Gavi COVID-19 Vaccines Advance Market Commitment 

(COVAX AMC) so far. A public-private global partnership, GAVI aims to 

increase access to immunisation in poor countries and has extended its 

services to handle the biggest immunisation crisis imminent, he says.

Gavi’s COVAX AMC is an effort to jumpstart countries’ ability to deliver 

COVID-19 vaccines. Do we have details of the assistance programme that 
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aims at equitable access, yet? When do you plan to roll it out?

Initial, catalytic support will be made available to 92 low- and middle-income 

economies eligible for participation in the Gavi COVID-19 Vaccines Advance 

Market Commitment (COVAX AMC), to assist them in planning for delivery 

of  COVID-19  vaccines,  including  support  for  technical  assistance  and 

strengthening cold chain equipment, according to a decision taken at the 

Gavi Board in October. This amount builds on the $200 million re-allocated 

by Gavi in the initial stages of the pandemic to help Gavi-eligible countries 

respond and protect health systems.

Following briefings with AMC-eligible participants, Gavi and its Alliance 

partners — WHO and UNICEF — are finalising details on the operationalisation 

of this support, to be implemented as soon as possible, as well as planning 

for longer-term support for country readiness and delivery.

What will be the specifics with reference to India? Also, what is your 

requirement from the Indian government?

We are currently in discussions with economies, including India, that are 

eligible for the Gavi COVAX AMC on detailed terms of participation in the 

COVAX Facility including their need for technical assistance — we will be 

able to provide more specifics on India’s engagement later this year.

In the estimation of Gavi, how have nations been performing, in terms of their 

response to the pandemic, in particular in LMIC countries. Are you looking at 

a certain robust response or demonstration of a commitment before countries 

get on the COVAX bandwagon?

It is not Gavi’s role to grade countries on their performance in these 

unprecedented conditions: what is important is that we make sure that every 

country in the world that needs access to COVID-19 vaccines is able to access 

them for their most at-risk populations at the very earliest opportunity.

In addition to the 92 economies eligible for AMC support, another 94 have 

joined as self-funding members of the COVAX Facility. This brings us up to 
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186 economies around the world.

At the same time, we are negotiating deals with manufacturers for doses 

to be supplied upon licensure or prequalification: here, we have already 

secured up to 200 million doses of a vaccine for lower-income countries with 

the support of the Bill & Melinda Gates Foundation, under their tech transfer 

agreements with AstraZeneca and Novavax, to be produced at the Serum 

Institute of India.

A Memorandum of Understanding between AstraZeneca and Gavi, announced 

in June also commits an additional 300 million doses of AstraZeneca’s 

candidate vaccine to the wider COVAX Facility. We have recently announced 

an additional agreement with GSK and Sanofi for 200 million doses. We will 

be announcing future deals and doses secured in due course.

In terms of access to regular vaccines, as part of the immunisation programme, 

has there been a disruption the world over as a result of the pandemic? 

Would you care to point to nations where there seems to be a deep impact? 

What are the ramifications in terms of child health?

The COVID-19 pandemic is having a major impact on continuity of primary 

health care services, particularly immunisation. Disruption of immunisation 

services due to COVID-19 increases the risk of vaccine preventable diseases 

and outbreaks. Existing health and economic inequities are being exacerbated, 

putting the most disadvantaged and poorest communities at even greater 

risk. Despite the variable trajectory of COVID-19 in different countries, it has 

adversely impacted immunisation programmes nearly everywhere.

Out  of  68 Gavi-supported  vaccine  introductions  and  campaigns  projected 

to  take place  in  2020,  several  have been  impacted due  to COVID-19:  39 

are confirmed delays, and a further four are at risk of delay. A number of 

Gavi-eligible countries have resumed campaigns and vaccine introductions: 

Burkina Faso, Central African Republic, Ethiopia, Eritrea, Nepal, Solomon 

Islands, Uganda, Uzbekistan, Yemen and Zambia.
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Eighteen Gavi-eligible countries have reported shipment delays, while 

approximately six countries are reporting stock-outs at central or subnational 

level  due  to  COVID-19.  UNICEF  has  been  reporting  that  the  overall  the 

shipment trend has been stabilising, with approximately 45–50 vaccine 

shipments delivered per week. Both the number of shipments and the 

number of countries reached per week are within the range of pre-COVID-

19 pandemic levels. This has led to a progressive reduction of the backlog 

of shipments, with only a handful of long-standing shipments pending; these 

are being booked and consolidated as required.

There are some delays in cold chain equipment optimisation platform 

(CCEOP) implementation. Where additional costs have been incurred due to 

COVID-19, these costs have been covered under the CCEOP buffer.

Immunisation is an essential health service that should be prioritised for the 

prevention of communicable diseases and maintained during the COVID-19 

pandemic. A recent study suggests that if people were to avoid going to the 

health centres and miss  immunisation  to avoid COVID-19,  for every death 

prevented from COVID-19, over 80 vaccine-preventable deaths would occur, 

highlighting the importance of identifying strategies to continue to deliver 

immunisation.

The pursuit towards SDGs — is the journey going to be disrupted? Are there 

going to be setbacks in the achievement of goals, as a consequence of the 

pandemic?

If we do not rise to the challenge, there is a substantial risk — COVID-19 has 

taken an unprecedented toll on health systems and economies. We must 

do everything we can to ensure that our world’s path towards sustainable 

development remains on track.

‘Borrowers have started repaying, post moratorium’
With the moratorium winding down, almost all the borrowers have started 
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repaying loans, according to a senior official of the Cholamandalam Investment 

and Finance Company (Chola).

“More  than  95%  of  our  customers  have  started  servicing  loans,  post 

moratorium,” said Arulselvan D., executive VP and CFO. “Other NBFCs also 

seem to have seen the trend. So, the industry hit rate is about 80-90%.”

For the quarter ended June, Chola’s assets under management had grown 

13%  to  Rs.  67,182  crores  from  a  year  earlier,  of  which  vehicle  finance 

accounted for 73%

Mr. Arulselvan explained that since the company’s borrowers used loan funds 

to earn a livelihood, it was critical for them to retain the asset against which 

they had taken the loan, as well as maintain good credit profile for future 

loans. “Credit behaviour has improved considerably,” he said.

However, from a cash-flow perspective, borrowers’ businesses were still not 

back to pre-pandemic levels.

“Our customers are still facing challenges, running at 60-70% capacity. Only 

if they cross 70-75% capacity, would they have something left after they pay 

their EMIs,” said Mr. Arulselvan.

On disbursements, the Chola CFO said the second quarter saw improvement 

but they were still slower than the year-earlier period.

E-com ushering in faster digitisation: Amazon India
India’s e-commerce currently accounts for a mere 3% of its total retail 

transactions but is ushering in faster digitisation across the consumption 

value chain, said Amit Agarwal, global senior vice-president and country 

head, Amazon India.

Addressing the Bengaluru Tech Summit, Mr. Agarwal said technology and 

mobile Internet had transformed daily life globally and they were likely to have 

profound impact on India.
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“E-commerce is blurring the line between online and offline and between 

local and global,” he said.

According to him, the pandemic had particularly highlighted the resilience 

and optimism of the Indian entrepreneur, as more small businesses and 

shops were embracing technology to set up online presence and reinvent 

themselves.

Expanding reach

Tens of thousands of neighborhood stores across the country are expanding 

their reach by adding more pick-up points, logistics partners, and experience 

centres, for e-commerce and truly becoming digital entrepreneurs, he pointed 

out.

“India must grab this rare opportunity with both hands, by focussing on 

enabling policies that accelerate this shift,” he said.

Stable framework

“It is important we ensure a stable and predictable policy framework that 

attracts long-term investment, and proactively remove paper-cuts impacting 

ease of doing business online,” he added.

Amazon India recently launched a service allowing local shops to establish a 

digital presence on Amazon to serve customers in their locality online.

India needs big promoter-led banks, and the RBI needs sharp 
sleuths to oversee them
India’s banking regulator seems to have tuned into American singer Bob 

Dylan’s The Times They Are A-Changin yet again.

In a span of a week, the Reserve Bank of India (RBI) has not only allowed 

a foreign bank to buy a private sector bank and, thereby, gain more 

footprint in India, but is now also thinking of opening the gates of banking 

to big conglomerates. What’s more, the major non-banking financial 
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companies (NBFC) should turn themselves into mainstream banks.

These are two of the many recommendations made by an internal working 

group. To be sure, these recommendations have been made in the past, too. 

But RBI has so far avoided being too lenient on giving out banking licences. In 

the last round of universal bank licensing six years ago, only two candidates 

made the cut, and none of them were big conglomerates.

However, analysts said this time RBI may indeed warm up to the idea. The 

rationale is simple. The Indian economy needs big banks promoted by deep-

pocketed entities that can easily finance the needs of the economy. “For a 

capital-starved banking sector, the only way is to tap domestic promoters to 

grow. I think some of the recommendations are path breaking if adopted,” said 

Abizer Diwanji, partner and national leader, financial services, EY. Diwanji said 

RBI may first allow big NBFCs to get banking licences. Such lenders already 

have the track record needed. Some of them also have robust processes that 

rival those of banks. “We need large-scale lending in India and NBFCs turning 

into banks will help this,” added Diwanji. Analysts said that NBFC shares may 

gain although these are just recommendations and not rules yet.

While RBI may be soft on NBFCs, it may be tough on giving licences to big 

conglomerates. To be sure, the working group has recommended that licences 

be given only after the Banking Regulation Act 1949 is suitably amended. This 

may take time. Also, the complex structure of large conglomerates makes it 

difficult for RBI to oversee them. “Big corporates getting licences may not 

be soon because RBI will want to first ensure governance structures and 

supervisory rigour,” said Diwanji.

This rigour has come under question. While RBI has tightened regulations 

enough to avoid nasty surprises, its supervisors have not been able to fish 

out dodgy transactions. Within two years, two large NBFCs and three banks 

have gone under. In the end, the regulator has been blamed for either waiting 

too long to rescue a bank or completely missing the problem. But the central 
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bank has begun to plug the holes. In the past few months, it has built a 

separate cadre of supervisors and also beefed-up training.

Big conglomerates and NBFCs may find themselves closer to get a bank 

licence, but RBI won’t give in until it has all the shields in place.

Reforms to usher in a new era of growth: Kant
NITI Aayog CEO Amitabh Kant   said that ‘unprecedented’ reforms undertaken 

on both governance and economic fronts by the government will usher in a 

new era of growth and prosperity.

Mr. Kant also stressed the need to increase expenditure on research and 

development and strengthen intellectual property rights (IPR) laws.

“The economic and governance reforms undertaken by the government 

have been quite unprecedented and they will usher in a new era of growth 

and prosperity,” he said.

Ranking States

“We are making States compete on ease-of-doing business parameters. We 

are ranking States and naming and shaming them,” he said while addressing 

a virtual event organised by industry body CII.

Listing out reforms undertaken by the government in recent times, Mr. Kant 

said as the world battles contraction in economic growth, India has initiated 

reforms in key sectors including agriculture, labour and mining.

S&P ‘sceptical’ of banks’ corporate ownership
S&P Global Ratings   expressed scepticism over allowing corporate 

ownership in banks given India’s weak corporate governance amid large 

corporate defaults over the past few years.

Last week, an RBI panel had proposed that large corporates may be permitted 

to promote banks, as well as raising the cap on promoters’ stake in private 
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sector banks to 26%, from 15% at present. “We are, however, sceptical 

of allowing corporate ownership in banks given India’s weak corporate 

governance amid large corporate defaults over the past few years,” S&P 

said in a statement.

In addition, the RBI would face challenges in supervising non-financial sector 

entities, and supervisory resources could be further strained at a time when 

the health of India’s financial sector was weak, it added.

“Corporate ownership of banks raises the risk of intergroup lending, diversion 

of funds, and reputational exposure. Also, the risk of contagion from corporate 

defaults to the financial sector increases significantly,” the ratings agency 

said.

‘Prime global residential prices may rise 2% in 2021’
Prime residential prices across the top 22 cities globally are expected to 

remain static in 2020, before rising by 2% in 2021, according to Knight 

Frank’s ‘Prime Global Forecast 2021’. The report tracks the movement of 

prime prices across 45 cities globally.

The prime residential market of Mumbai, though expected to see a zero 

annual price change in 2021 (Dec.’20 — Dec. ’21), is likely to witness a 

buoyancy in demand for prime properties, the report said.

Shanghai and Cape Town lead the forecast for 2021, with an annual price 

growth of 5% forecast in 2021, whereas Buenos Aires is expected to be the 

weakest-performing global city, with prime residential prices falling 8% in the 

same year, the report said.

Knight Frank’s research analysis expects 20 of the 22 cities to see prices 

remain flat or increase in 2021, a slight reversal of the trend seen in 2020, 

where analysts expect nine cities to end the year with lower prices.

‘Luxury market moves’
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“With the modest price correction in the Indian real estate sector, post-

lockdown, the luxury market has seen significant traction,” Shishir Baijal, 

CMD, Knight Frank India, said.

Cabinet okays merger of LVB with DBS Bank India
The Cabinet   gave the green light to the merger of troubled Lakshmi Vilas 

Bank (LVB) with DBS Bank India Ltd. (DBIL), paving the way for lifting of 

restrictions placed on withdrawals from the bank.

Union Information and Broadcasting Minister Prakash Javadekar said that 

the merger would secure the interests of LVB’s depositors as well as protect 

the jobs of its 400 employees.

“20 lakh depositors and Rs. 20,000 crore of deposits are secure. The Reserve 

Bank of India (RBI) has been told to act against those who brought the bank 

to the brink of closure,” the Minister said, briefing reporters after the Cabinet 

meeting chaired by Prime Minister Narendra Modi. “Liability will be fixed and 

those who have made mistakes will be punished,” he added.

Separately, the RBI   notified that LVB’s branches would operate as DBS 

Bank India branches with effect from November 27.

“All the branches of the Lakshmi Vilas Bank Ltd. will function as branches of 

DBS Bank India Ltd. with effect from this date,” the RBI said. “Customers, 

including depositors of the Lakshmi Vilas Bank Ltd. will be able to operate their 

accounts as customers of DBS Bank India Ltd. with effect from November 

27,” it added.

Consequently, the moratorium on LVB will cease to be operative, the RBI 

said.

Traders can take part  in  crypto  run with a few checks

Following the RBI’s order lifting the blanket ban on cryptocurrency payments, 



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    
Economy

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

a large number of Indian investors have taken up cryptocurrency transactions. 

As the trend gains traction, Mint explains the key concepts associated with 

the trade of bitcoins

Following the Reserve Bank of India’s order lifting the blanket ban on 

cryptocurrency payments, a large number of Indian investors have taken 

up cryptocurrency transactions. As the trend gains traction, Mint explains the 

key concepts associated with the trade of bitcoins

How far along is bitcoin in the crypto world?

With a market capitalization of $350 billion, bitcoin is the largest cryptocurrency 

in the world. It was launched in 2009 amid the global financial crisis. Additional 

units of bitcoin are created by computers solving mathematical puzzles, which 

get difficult with the units’ addition. A distinctive feature of bitcoin is that a 

record of all transactions is held in a public ledger maintained simultaneously 

across thousands of computers. This is in contrast to records of traditional 

currencies held in bank servers or records of land held in government 

offices. As per bitcoin proponents, the latter are prone to to manipulation or 

hacking.

What kind of returns has the bitcoin given?

Bitcoin was primarily used by tech professionals or freelancers to receive 

small payments in its initial years. It became prominent as an investment 

product in 2017 when its price went up 20 times, peaking at just under $20,000 

( ₹12.6  lakh)  in  December  2017.  It  subsequently  crashed  to  around ₹2.3 

lakh per unit in December 2018. However, 2020 has seen a sharp rebound 

in bitcoin price after a dip in March, due to covid. It has now overtaken its 

previous high of ₹12.6 lakh and currently trades at ₹13.97 lakh per bitcoin. 

Depreciation of the rupee against other currencies has also hastened the 

rise in bitcoin prices in rupee terms.

Is the cryptocurrency legal in India, to carry out trade?

Investment in cryptocurrency is neither explicitly legalized nor prohibited in 
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India. An RBI ban on crypto payments in 2018 was overturned by the Supreme 

Court in March. Media reports said a draft bill banning all cryptocurrencies 

was in the works in 2019, but was never tabled in the Parliament. Lawyers 

say a crypto ban is unlikely to pass the test of constitutionality.

What are the risks associated with it?

Unlike a stock which derives its value from the profits of a company or a bond 

which fetches interest, bitcoin does not have any intrinsic value. Proponents 

argue that investors place their money in a variety of assets, such as gold, 

which also have no intrinsic value. The wild swings in the price of bitcoin can 

also be stressful. But, there has been greater adoption of cryptocurrencies 

the world over. In a major breakthrough, PayPal Holdings Inc, in October, 

allowed its users to hold cryptocurrency in their wallets.

How does an investor buy or sell bitcoins?

One can transact through a crypto exchange or directly with another person 

online (peer-to-peer). The latter mechanism is riskier and can also be 

misused by scamsters. Exchanges also aren’t regulated, but their presence 

in India brings them under the civil and criminal laws, such as the Contract 

Act,  1872  and  the  Indian  Penal  Code,  1860. While  choosing  one,  check 

for registered addresses and if the exchange is incorporated under Indian 

law. Some exchanges have also embraced KYC and anti-money-laundering 

procedures.

Mega boost to real estate sector: Govt to soon come out with 
Model Tenancy Law
To boost real estate sector especially rental homes, the government will 

soon come out with the Model Tenancy Law, said housing and urban affairs 

secretary Durga Shanker Mishra. The ministry had in July 2019 floated the 

draft Model Tenancy Law. “Model Tenancy law is ready. It has been translated 
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into various languages as it has far reaching implications,” Mishra said.

The deadline for feedback on the proposed model tenancy law ended on 

31 October and now States have been asked to send those feedbacks after 

compiling it, he said. Mishra was addressing a webinar organised by realtors 

body NAREDCO.

Mishra pointed out that 1.1 crore homes were vacant as per 2011 census as 

people fear to give their homes on rent. The model tenancy law will eliminate 

anomalies and give a boost to real estate sector, he said.

The Centre will send the Model Tenancy Law, after approval from the Union 

Cabinet, to states for its adoption. The draft model tenancy law proposes that 

landowners will have to give a notice in writing three months before revising 

rent. It advocated appointing a district collector as rent authority and heavy 

penalty on tenants for overstaying.

“The Model Tenancy Act aims to bridge the trust deficit between tenants and 

landlords by clearly delineating the obligations of tenants and landlords. To 

ensure speedy redressal of disputes, it proposes to establish Rent Court 

and Rent Tribunal to hear appeals for matters connected to rental housing. 

Ultimately, the creation of a rental housing stock will help students, working 

professionals and the migrant population, at large, to find accommodation,” 

said Anuj Puri, Chairman - ANAROCK Property Consultants.

“Provisions announced in the Model Tenancy Act would make renting a viable 

option for tenants as well as property owners, if states show the willingness 

to adopt it in letter and spirit,” said Dhruv Agarwala, Group CEO, Housing.

com, Makaan.com and PropTiger.com.

Commenting on the draft law, Ankit Kansal, co-founder and managing directo, 

360 Realtors said, “We expect rental housing to pick up the pace once the 

Model Tenancy Law comes into effect. The government has to ensure that 

the states should not face hurdles to implement it as was witnessed during 

the implementation of RERA. As per the reports, the law has taken care of 
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every aspect related to the tenants and landlords.”

“Investment in properties will also increase as people will now look at 

the return on investment as an assured tool of financial security,” Kansal 

added.

Recovery’s momentum is stronger-than-expected: Das
India’s economy has exhibited a stronger-than-expected pick up in momentum 

of recovery following a multi-speed normalisation of activity in the second 

quarter, Reserve Bank of India Governor Shaktikanta Das said on Thurday.

“The global economy has also witnessed a stronger than expected rebound 

in activity,” Mr. Das said at a Foreign Exchange Dealers’ Association of India 

(FEDAI) event. “The IMF has accordingly revised its assessment for global 

growth in 2020 to a less severe contraction than what was assessed in 

June,” he added.

The RBI chief, however, cautioned that even as the economic outlook had 

improved, downside risks to growth continued due to a recent surge in 

COVID-19 infections in advanced economies and parts of India.

Post-festival activity

“We need to be watchful about the sustainability of demand after festivals and 

a possible reassessment of market expectations surrounding the vaccine,” 

he stressed.

“The monetary policy guidance in October emphasised the need to see 

through temporary inflation pressures and also maintain the accommodative 

stance at least during the current financial year and into the next” fiscal, he 

added.

Mr. Das said a key source of resilience had been the comfortable external 

balance position supported by surplus current account balances over two 

consecutive quarters, resumption of portfolio capital flows on the back of 
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robust FDI inflows, and sustained build-up of foreign exchange reserves.

‘GDP contracted 10.7% in Q2’
India’s GDP likely contracted 10.7% in the second quarter, with a further 

recovery likely in the third quarter, SBI Research said in a report released, 

citing improvements in economic indicators over October and November.

“After witnessing a decline of  23.9%  in  real GDP  in Q1 FY21, we expect 

Q2 GDP growth at -10.7% (earlier: -12.5%) with positive bias, based on 

our ‘Nowcasting’ model with 41 high frequency indicators, associated with 

industry activity, service activity, and global economy,” SBI Group chief 

economic adviser Soumya Kanti Ghosh wrote in the research report.

“The SBI business activity index also shows that there is continuous 

improvement and Q3 numbers could be even better. However, the extent 

of recovery in subsequent quarters can only be gauged after the actual Q2 

numbers are published,” Mr. Ghosh added.

Moderate growth

The yearly SBI Composite Index reached a 19-month high of 53.9 (reflecting 

moderate growth) this month, compared to 53 in October. The monthly index 

has touched an all-time high of 62.1 (reflecting high growth) in November, 

from 59.3 in October, the report’s author pointed out.

GST collections to rise

Based on this, SBI projected that the index of industrial production (IIP) and 

manufacturing sector output may grow by 2-3% in October 2020 and 3.5-

4.5% in November. Goods and Services Tax collections were expected to 

improve further in November.

“We  project  November  GST  collections  at  a  10-month  high  of  Rs.  1.08 

lakh crore as compared to Rs. 1.05 lakh crore in October. The excellent 

improvement in GST is mainly due to traction in economic activities and 
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services in festive month of November,” Mr. Ghosh said.

Core sector contraction widens to 2.5%

[Important for: Economy, Business]

Output at India’s eight core sectors shrank 2.5% in October with the contraction 

widening from September’s revised 0.1% decline as steel production slid 

again after a brief revival in the preceding month.

Steel output, which has an almost 18% weight in the index and had recovered 

for the first  time since March to record 2.8% growth  in September, slipped 

back last month to register a 2.7% contraction.

Cement, however, saw production rise for the first time since February, 

posting an increase of 2.8%, and along with the positive growth in the output 

of fertilizers, electricity and coal helped slow the pace of overall contraction.

Electricity generation rose by a strong 10.5%, marking the second successive 

month of growth after rising 4.8% in September, as per revised data. Between 

March and August, electricity generation had consistently declined.

Coal production grew for the third straight month, rising 11.6% in October. 

Still, economists said the data reflected a weakness in underlying economic 

activity.

‘Recovery still weak’

“Core sector data suggests the industrial recovery is still weak and the traction 

seen in the index of industrial production growth lately is triggered largely by 

the festival demand,” noted Sunil Kumar Sinha, principal economist at India 

Ratings and Research.

The core sectors account for about 40% of the Index of Industrial Production 

(IIP) and Mr. Sinha expressed concern that all core sectors, barring fertilizers, 

had seen negative growth in the first seven months of 2020-21.

Output of fertilizers, one of the few sectors to record consistent growth through 

https://www.thehindu.com/todays-paper/tp-business/core-sector-contraction-widens-to-25/article33197406.ece
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most of the lockdown months, surged 6.3% in October after a marginal 0.3% 

decline in September.

Oil sector drags

Refinery products contracted for an eighth month, falling 17%, natural gas 

output shrank 8.6% and crude oil production fell 6.2% in October, continuing 

a sustained period of decline.

Updated data for September suggests output shrank just 0.1%, from the 

0.8%  estimated  originally.  Similarly,  the  contraction  in  July,  at  7.6%, was 

marginally narrower than an 8% estimate.

“Given the 2.5% drop in core industries’ output for October and a sharp 13% 

drop in consumption in the second quarter... a meaningful recovery in the 

third quarter looks doubtful,” said Binod Modi, head of strategy at Reliance 

Securities.

Q2 manufacturing rebound puzzles economists

[Important for: Economy, Business]

The turnaround in India’s manufacturing sector, which rebounded from a 

39.3% contraction in GVA (gross value added) in the April-June quarter to 

clock 0.6% growth in the second quarter, has left economists scrambling to 

reconcile conflicting official data and trying to square with the latest GDP 

estimates that suggest the economy fared better-than-expected.

India’s GDP contracted by 7.5% over the July-September period, official 

data released   show, beating most estimates, including a ‘nowcast’ in the 

RBI’s November monthly bulletin that had projected an 8.6% decline in the 

last quarter.

While services continued to suffer from the COVID-19 pandemic’s impact, the 

industrial sector’s contraction narrowed to just 2.1% in the second quarter, 

after shrinking by a steep 38% in the preceding three-month period. Most of 

https://www.thehindu.com/todays-paper/tp-business/q2-manufacturing-rebound-puzzles-economists/article33203395.ece
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the gains were attributable to the improved performance in manufacturing.

“Though the whole press release [on GDP estimates] is full of surprising 

numbers, the most astonishing number is the positive growth in 

manufacturing,” SBI group’s chief economic advisor Soumya Kanti Ghosh 

observed in a research report titled ‘Q2 GDP shows surprising resilience: Is 

it good enough to last?’. “Despite being the worst affected sector in Q1 due 

to the lockdown, it is quite puzzling how manufacturing turned itself around,” 

he wrote.

“The IIP manufacturing and manufacturing GVA growth are highly correlated 

[almost  0.9]  and  this  correlation  collapsed  in Q2 when  IIP manufacturing 

declined by 6.7% [average of July, August and September] while 

manufacturing GVA grew by 0.6%,” Mr. Ghosh wrote.

Aditi Nayar, principal economist at ICRA, urged caution on reading too much 

into the manufacturing sector recovery. “While manufacturing volumes had 

continued to contract, the GVA of this sector posted a marginal 0.6% growth 

in Q2, on the back of aggressive cost-cutting measures, a pared down wage 

bill and benign raw material costs,” she said.

Informal sector haze

“The extent of the recovery in the performance of the informal sectors in Q2 

remains unclear, and we caution that trends in the same may not get fully 

reflected in the GDP data, given the lack of adequate proxies to evaluate the 

less formal sectors,” Ms. Nayar added.

While Mr. Ghosh agreed cost cuts may have helped boost corporate GVA, 

SBI Research had found small firms were more aggressive with 10-12% 

cuts in employee costs. “This could turn a potential headwind in future in 

terms of a drag on consumption.”

The manufacturing growth needed to be viewed in the context of the low 

year-earlier base, said India Ratings and Research principal economist 

Sunil Kumar Sinha. Manufacturing GVA had contracted by 0.6% in July-
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September 2019.

“From the supply side while most of the sectors have done as expected 

and continue to be in contractionary mode, the surprise of the pack is 

manufacturing,” he said.

The National Statistical Office (NSO) stressed that its GDP estimates were 

affected by the lockdown curbs.

“Other data sources such as GST, interactions with professional bodies were 

also referred to for corroborative evidence and these were clearly limited,” 

the NSO noted in its release.

‘India is key to IBM’s pursuit of a $1 trillion hybrid cloud opportunity’

[Important for: Economy, Business]

With India accelerating its ‘digital’ initiative, IBM is striving to put the country 

on the global innovation map by leveraging the power of technologies 

like artificial intelligence, cloud and cognitive computing says Viswanath 

Ramaswamy , VP - Cloud & Cognitive Software & Services, IBM India/South 

Asia. Edited excerpts:

What are the changes IBM India may go through to align itself with the 

company’s newly accelerated global shift towards cloud computing and AI?

We are redefining our future as a hybrid cloud platform and AI company. Over 

the last few years, we have built a solid foundation for hybrid cloud. IBM’s 

hybrid cloud platform generated more than $24.4 billion of revenue over the 

last 12 months. In Q3, our cloud and data platforms grew by 20% led by Red 

Hat. So you will see our focus on hybrid cloud and AI intensify further.

As we look forward, the case for hybrid cloud is clear. Clients see two-and-

a-half times more value in a hybrid cloud approach versus a public only. It 

is a tremendous opportunity valued at $1 trillion, with most of the enterprise 

opportunity ahead of us. Our approach, platform-centric, is differentiated by 

Red Hat OpenShift, which is our market-leading open platform. It’s a vast 

https://www.thehindu.com/todays-paper/tp-business/india-is-key-to-ibms-pursuit-of-a-1-trillion-hybrid-cloud-opportunity/article33203392.ece
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software portfolio modernised to run cloud-native, and our services expertise 

that drives platform adoption and meets clients “where they are” on their 

cloud journeys.

In August, IBM committed $1 billion into a cloud ecosystem initiative for over 

the next three years. In the last six months, IBM has further strengthened 

its long-term relationships with the GSIs community in India and globally. 

In India/South Asia, we will continue to drive a razor-sharp focus on our 

strategy imperatives.

Why is computing increasingly being shifted to the cloud and how much of 

it will be hybrid?

In India, 17% of organisations’ IT spend is allocated to cloud at present and 

they plan  to  increase  the share of  spend on hybrid  from 42%  to 49% by 

2023, as per an IBM IBV study. The majority of their cloud budgets are being 

allocated to hybrid cloud platforms even as their public cloud spend is set to 

reduce from 50% share today to 43% by 2023.

Yet, today, only 20% of the workloads have moved to the cloud, while the 

other  80%  are mission-critical  workloads  that  are more  difficult  to move. 

This leaves us with a massive untapped opportunity wherein hybrid cloud is 

positioned to become a dominant force for driving digital transformation for 

enterprises.

Organisations are looking at moving to cloud beyond computing capabilities 

that it can offer. Enterprises want cloud that has industry expertise to cater 

to mission-critical processes, offers enterprise grade security, compliance 

and governance, the ability to build and run anywhere with consistency, the 

ability to be able to automate, predict and modernise workflows and leverage 

the latest innovations.

For instance, Bharti Airtel, is adopting an open cloud architecture for all 

network and containerised workloads.
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Do you face serious competition from AWS, Microsoft and Google in India/

South Asia as well, and what’s your strategy to take them on?

IBM is the number one hybrid cloud platform and AI company. Our cloud 

business is much more expansive than competitors, because it includes 

capabilities others don’t have and reflects the actual cloud buying patterns 

of enterprise clients. Our cloud business includes both: as a service — 

infrastructure, software, platform and process — and hardware, software and 

services that enable enterprise clients to design, build, operate and integrate 

private, public and hybrid clouds.

The point is that the overall enterprise cloud marketplace is not defined by 

what providers are trying to sell, but by what clients are buying. Hybrid cloud 

is swiftly becoming the dominant force driving change in the industry as 

organisations realise that a ‘one-cloud-fits-all’ approach doesn’t work. The 

acquisition of Red Hat has significantly strengthened our position as the 

leading hybrid cloud provider in the market. This definitely gives us an edge 

over our competitors as with Red Hat we have transformed our portfolio to 

give clients the unique ability to build mission-critical applications once and 

run them anywhere.

How will the recent ‘corporate split’ unlock additional growth in India, a key 

geography for IBM both as a market and as an employee base?

The announcement further strengthens and deepens our focus on hybrid 

cloud and AI. We are excited about the path ahead. This is all about unlocking 

value for our clients and for the ecosystem.

We have been present in India for several decades and this partnership will 

only grow stronger as India accelerates its digital transformation.

Technology is playing an important role in India’s journey to become an 

AatmaNirbhar Bharat and we are supporting the country’s needs for state-

of-the-art technology solutions. We are spearheading innovation through our 

labs: systems, software, services and client innovation centres in India.
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IBM Research India is at the forefront of exploratory and applied research 

in AI, blockchain and hybrid cloud. IBM’s cloud technology is supporting 

companies in India accelerate business growth and build resilience.

Unilateralism is hurting global economy: Prabhu

[Important for: Economy, Business]

India’s Sherpa to the G7 and G20 Suresh Prabhu has said that the growing 

tendency among nations to frame inward-looking policies and spurn 

multilateralism is a recipe for a greater disaster for the global economy that 

is already hobbled by the COVID-19 pandemic.

Mr. Prabhu said it was imperative that Italy, Indonesia and India, which will be 

assuming the G20 Presidency over the next three years, impress upon other 

G20 members, the need to revive multilateralism in order to boost prospects 

of meeting the world’s immediate challenges of providing COVID-19 vaccines 

universally along with healthcare coverage, reviving the global economy and 

mitigating climate change.

“The global economy is under threat — now clearly because of the pandemic 

— but it was already slowing down before that. Denial of multilateralism is 

also one of the reasons economies slowed down more,” Mr. Prabhu said at 

a conference hosted by RIS and the CII titled ‘Future Roadmap for Global 

Economic Recovery: Reflections on G20 Riyadh Summit and Beyond’.

‘Smaller digital world’

“Now, look at the paradox that is emerging: technology will make the world 

smaller, digital economy will make it even more integrated, at the same time, 

we are not accepting this reality by turning our back to it… already, there 

is a clearly discernible trend towards unilateralism, so multilateralism which 

should be the guiding principle for dealing with such issues, becomes a 

casualty,” he warned.

https://www.thehindu.com/todays-paper/tp-business/unilateralism-is-hurting-global-economy-prabhu/article33203399.ece
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“A lack of multilateralism is going to create more challenges in dealing with 

global issues — whether it’s economy, healthcare or climate change. If you 

want to revive the economy, you cannot do so by turning inwards, but by 

integrating with the rest of the world with transparent and democratic rules-

based mechanisms,” Mr. Prabhu said, stressing the need to ensure that 

multilateral bodies such as the World Trade Organisation (WTO) and the 

United Nations (UN) remain relevant.

Conceding that even the UN and WTO must be asked to change with the 

changing times, he said that outright denial of multilateralism, however, is 

‘not just a folly, but a definite recipe for more disasters to come’.

“We will have to work together pro-actively during the G20 leadership of 

Italy, Indonesia and India. The three ‘I’s will have to remind the rest of the 

world that you cannot develop the world by only saying ‘I’. You have to say 

‘We’. The G20 has the responsibility and obligations not only to those who 

are present in the room, but also those that are not in the room,” Mr. Prabhu 

concluded.

India will assume the presidency and host the G20 summit in 2023, while 

Italy and Indonesia will steer the presidency in 2021 and 2022, respectively.
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Armenia asks Russia for help amid Karabakh fighting
Armenia’s leader urged Russia   to consider providing security assistance to end 

more than a month of fighting over Nagorno-Karabakh, and both sides in the 

hostilities accused each other of breaking a mutual pledge not to target residential 

areas hours after it was mad.

Biggest escalation

The fighting represents the biggest escalation in decades in a long conflict between 

Armenia and Azerbaijan over the separatist territory.

As Azerbaijani troops pushed farther into Nagorno-Karabakh, Prime Minister 

NikolPashinian asked Russian President Vladimir Putin to quickly discuss possible 

security aid to Armenia.

Russia, which has a military base in Armenia and has signed a pact obliging it to 

protect its ally in case of foreign aggression, faces a delicate balancing act, of trying 

to also maintain good ties with Azerbaijan and avoid a showdown with Turkey.

Mr. Pashinian’s request puts Russia in a precarious position — joining the fighting 

would be fraught with unpredictable consequences and risk an open conflict with 

Turkey.

Nagorno-Karabakh lies within Azerbaijan but has been under the control of ethnic 

Armenian forces backed by Armenia since a war there ended in 1994. The Foreign 

Ministers of Armenia and Azerbaijan met Friday in Geneva for a day of talks brokered 

by Russia, the United States and France.

Russia said   help would only be provided if the fighting reaches Armenian territory.

“Russia will render Yerevan all necessary assistance if clashes take place directly 

on the territory of Armenia,” the Foreign Ministry said.

France seeks to uncover attacker’s links
French authorities were   seeking to ascertain if a young Tunisian suspected of 

killing three people in a knife rampage inside a Nice church had outside help as 
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police arrested a third man who could have been associated with him.

BrahimIssaoui, 21, only arrived in Europe from Tunisia last month and, according to 

prosecutors, killed the sexton, a Brazilian woman and a French woman in the attack 

in the Notre-Dame Basilica   morning.

The attack, which the government has described as an act of “Islamist terror” sent 

a shockwave across France, a country already on edge after the beheading this 

month of a teacher who showed a class a cartoon of the Prophet Mohammed.

Issaoui was shot by police multiple times and is currently in a grave condition in 

hospital.

Investigators have been unable to question him and his precise motivations remain 

unclear.

French police are currently holding three people under arrest for questioning in the 

investigation, which is focusing on two telephones found on the suspect after the 

attack.

A first man, 47, was detained   evening after being seen next to the attacker on 

surveillance footage the day before the attack.

The second individual, suspected of contacting Issaoui the day before the attack, 

was held  .

Police said Saturday a third man, aged 33, was arrested after being present when 

the home of the second suspect was raided.

Meanwhile, President Emmanuel Macron said that he could understand if Muslims 

were shocked by cartoons of the Prophet Mohammed.

“I can understand that people could be shocked by the caricatures but I will never 

accept that violence can be justified,” he said.

“I consider it our duty to protect our freedoms and our rights,” he added.

Gilgit-Baltistan a part of India, says MEA
India   slammed Pakistan for its attempt to accord provincial status to the “so-called 
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Gilgit-Baltistan”, saying it is intended to camouflage the “illegal” occupation of the 

region by Islamabad.

Ministry of External Affairs (MEA) spokesperson Anurag Srivastava said India 

“firmly rejects” the attempt by Pakistan to bring material changes to a part of Indian 

territory which is under Islamabad’s “illegal and forcible occupation” and asked the 

neighbouring country to immediately vacate such areas.

Mr. Srivastava’s response came following a media query. “I reiterate that the Union 

Territories of Jammu and Kashmir and Ladakh, including the area of so-called ‘Gilgit-

Baltistan’, are an integral part of India by virtue of the legal, complete and irrevocable 

accession of Jammu and Kashmir to the Union of India in 1947,” he said.

He said the Government of Pakistan had no locus standi on territories “illegally and 

forcibly” occupied by it and that the latest move would not be able to hide the “grave” 

human rights violations in these Pakistan-occupied territories.

‘Vacate all areas’

“Instead of seeking to alter the status of these Indian territories, we call upon Pakistan 

to immediately vacate all areas under its illegal occupation,” he said.

Pakistan has announced holding elections for the legislative assembly of Gilgit-

Baltistan later this month.

In a ruling earlier this year, the Pakistan Supreme Court allowed Islamabad to amend 

a 2018 administrative order to conduct general elections in the region. The Gilgit-

Baltistan Order of 2018 provided for administrative changes, including authorising 

the Prime Minister of Pakistan to legislate on an array of subjects.

Following the verdict, India issued a demarche to a senior Pakistani diplomat here 

and lodged a strong protest over the apex court ruling.

The  polls  were  to  be  held  on August  18,  but  they  were  postponed  due  to  the 

coronavirus pandemic.

China bars travellers from India, U.K.
China   effectively barred travellers from India, the U.K, Belgium and the Philippines 
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by temporarily suspending valid visas, with measures targeting other countries also 

expected as Beijing moves to tighten international travel restrictions, citing a rising 

number of imported COVID-19 cases.

The moves have left unclear whether four repatriation flights announced by India 

for this month will go ahead on schedule. The Indian Embassy in Beijing said a 

Vande Bharat Mission (VBM) Delhi-Wuhan-Delhi flight set for November 6 will be 

rescheduled because the Embassy “has not received the required clearances from 

the Chinese authorities”.

Air India had scheduled further VBM flights for November 13, 20, 27 and December 

4 to China.  , health authorities in Hubei province said 23 passengers on an October 

30 Air  India  flight  from  New  Delhi  to  Wuhan  tested  positive,  of  whom  19  were 

asymptomatic. Four symptomatic patients, including a couple travelling with a six-

year-old, are being treated in hospital.

Essential travel

Officials sources said the Government of India “is in touch with the Chinese side to 

facilitate essential travel of Indians to and from China.”

“The announcement made by the Chinese Embassy indicates that the measure is a 

temporary action and that changes can be expected in a timely manner,” the sources 

said, adding that the action taken is to temporarily suspend existing visas only and 

future visa applications have not been banned.

“The measure is not India specific,” they added. “It is noted that similar measures 

have been announced in respect of several other countries. The reason behind the 

measure seems to be Chinese concerns on possible rise in COVID-19 cases globally, 

aggravated due to the advent of autumn and winter in the Northern Hemisphere.”

The announcement to bar travellers was made in separate and near-identical notices 

issued   and Thursday by Chinese missions in India, the U.K., Belgium and the 

Philippines.

The Chinese Embassy in India said it had, because of the pandemic, “decided to 
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temporarily suspend the entry into China by foreign nationals in India holding valid 

Chinese visas or residence permits” and “the Chinese Embassy/ Consulates in India 

will not stamp the Health Declaration Forms” that are needed to travel.

The notice added those “with emergency or humanitarian needs to visit China” can 

submit applications, and entry into China “with visas issued after November 3” is 

not affected. It said the suspension “is a temporary measurement that China has to 

adopt to deal with the current pandemic”.

Imported cases

With Beijing broadly controlling the local transmission of cases within the country 

and China returning to normalcy in recent months following stringent measures, 

authorities are now emphasising dealing with “imported” cases from international 

travellers as the current priority.

Foreign Ministry spokesperson Wang Wenbin in Beijing said the moves were “a 

temporary response necessitated by the current situation of COVID-19”.

New dos and don’ts for foreign arrivals
The Union Health Ministry   issued guidelines for international arrivals, in supersession 

of the ones issued on August 2.

It said that all travellers should submit a self-declaration form on portal www.

newdelhiairport.in at least 72 hours before the scheduled travel or physically after 

arrival at the respective health counters.

It allowed the States to have any additional restrictions imposed with regard to 

quarantine and isolation.

“They should also give an undertaking on the portal or otherwise to Ministry of Civil 

Aviation through concerned airlines before they are allowed to undertake the journey 

that they would abide by the decision of the appropriate government authority to 

undergo facility / home quarantine/ self-monitoring of their health for 14 days, or as 

warranted,’’ said the Ministry. Only for compelling reasons/ cases of human distress 
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such as pregnancy, death in family, serious illness and parent(s) with children of the 

age of 10 or below, home quarantine may be permitted for 14 days.

Quarantine norms

Travellers may also seek exemption from institutional quarantine by submitting a 

negative RT-PCR test report. “This test should have been conducted within 72 hrs 

prior to undertaking the journey,’’ the Ministry said.

International passengers arriving without an RT-PCR negative certificate and wishing 

to seek exemption from institutional quarantine may avail the testing facility available 

at the airports (where such provisions exist). International passengers arriving 

through seaports/land ports should also undergo the same protocol.

India won’t accept shifting of LAC: CDS
India will not accept any “shifting” of the Line of Actual Control (LAC) and the 

possibility of unprovoked tactical military actions “spiralling into a larger conflict 

cannot be discounted”, Chief of Defence Staff (CDS) General Bipin Rawat said, as 

India and China held the 8th round of Corps Commander-level talks at Chushul in an 

attempt to resolve the ongoing stand-off.

“Our posturing is unambiguous. We will not accept any shifting of the LAC. In the 

overall security calculus, border confrontations, transgressions, unprovoked tactical 

military actions spiralling into a larger conflict therefore cannot be discounted,” Gen. 

Rawat said at a webinar organised by the National Defence College as part of its 

diamond jubilee celebrations.

‘Strong response’

Speaking on the situation in eastern Ladakh, Gen. Rawat said it remained tense and 

the People’s Liberation Army (PLA) was facing “unanticipated consequences” of its 

“misadventure” because of the firm and strong response by the Indian forces.

The Corps Commander-level talks began at 9.30 a.m., a defence source said. The 

Indian stand remained firm for disengagement across the entire eastern Ladakh, the 
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source said.

Following the developments on the south bank of Pangong Tso (lake) in August, 

when the Indian Army occupied several dominating features that were lying vacant, 

China has been pressing for discussing the south bank first and other friction areas 

later.

This is the first round of talks with the Indian side being led by Lt. Gen. P.G.K. Menon, 

who took over as the 14 Corps Commander on October 13. He attended the last two 

rounds of talks.

Biden steers pandemic politics to victory
Joe Biden was fresh off winning the Michigan primary and effectively capturing the 

Democratic presidential nomination, a prize he had sought for the better part of three 

decades. Instead of plotting a strategy to build momentum, he was contemplating an 

abrupt halt.

As the coronavirus began to explode across the U.S. that March, Mr. Biden asked 

a question that would ultimately guide the campaign’s thinking for months: “What 

should I be modelling?”

The health experts recommended the 77-year-old Biden step away from campaigning 

as soon as possible, both for his safety and that of staff and supporters. Mr. Biden 

agreed. He decided that he and every staff member would work from home starting 

that weekend. All field offices would be closed.

It was a decision without precedent in modern American politics. Barack Obama and 

John McCain  returned  to Washington  in  the  final weeks of  the 2008 campaign  to 

respond to that year’s financial collapse, but only briefly. In an era when voters are 

accustomed to seeing their presidential candidates constantly, the idea of a complete 

withdrawal was unthinkable.

That was especially true for Mr. Biden, whose tactile approach to politics is 

legendary.
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“It was a hard call,” said Jake Sullivan, a senior Biden adviser. “If there’s no pandemic, 

he gets a chance to get out and do what he does, which is retail campaigning, 

meeting people where they are, having the opportunity to sit with folks and speak to 

crowds and walk down the street. That’s what he would have preferred, obviously.”

For Mr. Biden, who has been elected the 46th President of the United States, perhaps 

no decision was more consequential to his victory, making it possible to flip States 

such as Arizona and Wisconsin, where coronavirus infections and hospitalisations 

spiked the week of the election. Still, the cautious approach prompted ridicule from 

President Donald Trump, who constantly teased Biden for “hiding in his basement” 

and returned to large in-person events much sooner than his rival, and with far fewer 

precautions.

Some Democrats also worried. Several State party chairs and down-ballot candidates 

privately urged the campaign to resume in-person events and canvassing. Texas 

Democratic Chairman Gilberto Hinojosa warned that Latino turnout could suffer. 

The lack of personal outreach has been blamed for contributing to Mr. Biden’s poor 

showing with Latinos in Florida, a battleground that Mr. Trump won.

Difficult choices

But Mr. Biden refused to change course, defining himself early on as a responsible 

foil to Mr. Trump, someone who could make difficult choices and serve as something 

of a role model to a country facing a historic set of crises.

This account of Mr. Biden’s rise to the presidency is based on interviews with more 

than a dozen people who hold senior positions in the Biden and Trump campaigns 

along with strategists and donors in each party. Many spoke on the condition of 

anonymity to discuss the turbulent campaign with candor.

Next U.S. govt. must make up for past mistakes: Iran
Iran’s President Hassan Rouhani   said the next U.S. administration has an 

opportunity to “compensate for its previous mistakes” following Joe Biden’s victory 
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in the presidential election.

“Now there is an opportunity for the future American administration to compensate 

for its previous mistakes and return to the path of adherence to international 

commitments,” Mr. Rouhani said, in a statement on his official website.

U.S. President Donald Trump has applied a “maximum pressure” policy and 

crippling sanctions against Iran since his 2018 withdrawal from a landmark nuclear 

agreement with Tehran.

The reimposed sanctions targeted Iran’s vital oil industry and banking ties, among 

other sectors.

This U.S. “administration’s harmful and wrong policy for the past three years was 

not only condemned by people all around the world, but was also opposed by the 

people of (the U.S.) in the recent election,” Mr. Rouhani said.

He added that the Iranian people’s “heroic resistance against the imposed economic 

war” by the Trump administration “proved that America’s maximum pressure policy 

is doomed to fail.”

Mr. Biden has said during his campaign that he plans to embark on a “credible path 

to return to diplomacy” with Iran, and raised the possibility of returning to the 2015 

nuclear deal, negotiated when he was vice president under Barack Obama.

India, Maldives sign four MoUs to boost ties
New Delhi and Male   signed four agreements, including a $100 million Indian grant 

for an ambitious connectivity project, during Foreign Secretary Harsh Vardhan 

Shringla’s visit to the Maldives.

In addition to two MoUs for “high impact” community development projects, the 

countries signed an MoU on cooperation in sports and youth affairs and another for 

the $100 million grant, which is part of India’s “$500 million package” for the Greater 

Male Connectivity Project (GMCP). Last month, the two governments inked a deal 

for a $400 million line of credit from the Exim Bank of India.
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Mr. Shringla’s visit comes two months after External Affairs Minister S. Jaishankar 

and Maldives Foreign Minister Abdullah Shahid held a virtual discussion, and about 

a fortnight after U.S. Secretary of State Mike Pompeo’s visit to the island nation. 

Amid New Delhi’s growing concern over China’s growing influence in the region, the 

ties with the Maldives have remained under sharp focus.

“The MoUs, which we have signed today, are emblematic of our strong development 

partnership which is multi-faceted and designed to meet the specific requirements 

of the government and people of Maldives,” the visiting Indian Foreign Secretary 

said.

‘India first’ policy

“We deeply appreciate the government of President Solih for its ‘India First’ foreign 

policy. This is reciprocated in full measure by our ‘Neighbourhood First’ policy in 

which the Maldives enjoys a very special and central place,” he said, even as the 

political opposition in the Maldives has been criticising the Solih administration for 

its “India tilt”. Former President Abdulla Yameen, who was dislodged from office in 

2018, was widely perceived as a close ally of China. A statement from Mr. Solih’s 

office said he expressed his gratitude to the Indian government for agreeing to 

implement an air-bubble between the two countries, and remarked that increasing 

amounts of Indian tourists have visited the Maldives since the country reopened its 

international borders.

Further, India reiterated its support for Maldivian Foreign Minister Shahid’s 

candidature for the Presidency of the 76th session of the UN General Assembly in 

2021. Mr. Shahid, Mr. Shringla observed, had “best credentials”, while urging the 

Maldives to play a “more prominent role” at the UN.

Biden’s plan to fix America hinges on China challenge
As much as the world is waiting to see how Joseph R. Biden Jr., the 46th President 

of the U.S., reorients American foreign policy, the focus of the new administration in 
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Washington in its first 100 days will, as is the case with any new government in any 

country, inevitably be on matters domestic.

That will be all the truer for Mr. Biden, who takes over amidst a raging pandemic and 

enormous economic challenges.

Confronting these economic challenges at home will, however, hinge on whether 

or not the Biden administration will be able to get one crucial relationship right 

— fraying ties with China that have descended into outright confrontation, and for 

many observers, now teeter on the edge of an abyss.

Better predictability

As of November 10, Beijing has responded carefully to Mr. Biden’s victory, among 

few nations that had not yet reached out to the President-elect or acknowledged 

his victory. Despite President Donald Trump during the campaign trying to suggest 

Beijing preferred him to lose, the fact is few observers in China expect a pause in 

an increasingly confrontational relationship.

Moreover, the concern is even if Mr. Biden may be more predictable and the 

relationship may return to more institutional engagement, he may yet turn out to be 

even harder to deal with should he be more effective in reaching out to America’s 

allies and be more vocal on human rights issues, Xinjiang, Tibet, Hong Kong and 

Taiwan. “No matter who wins eventually, in general, both parties are on the same 

page on how to deal with China,” strategic affairs expert Yuan Zheng of the Chinese 

Academy of Social Sciences told the Communist Party-run Global Times this week. 

“In the short run, China’s relations with the U.S. will be less tense. But in the long-

term, the bilateral ties will face bigger challenge as Biden underlines U.S. leadership, 

and he will spare no effort to align with its allies and partners to check and balance 

China, which seems to be more threatening to China in comparison to [the] Trump 

administration.”

Policy documents

Indeed, it is striking how China figures prominently in two key policy documents 

of the Biden-Harris campaign, to “Restore American Leadership Abroad” and to 
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“Ensure the Future is Made in America”. The documents outline a multi-pronged 

response to China, ranging from promoting democratic values to continuing the 

efforts launched by Mr. Trump to bring back American companies and penalise 

Chinese firms that don’t play by the rules.

Mr. Biden has pledged to work “with our democratic allies to develop secure, private 

sector-led 5G networks” and “reduce their dependence on competitors like China”, 

as well as to “strengthen our alliances with Japan, South Korea, Australia and other 

Asian democracies”.

The “Made in America” plan states his administration will “stand up to the Chinese 

government’s abuses” and “insist on fair trade”, while taking steps to “bring back 

critical supply chains to America so we aren’t dependent on China or any other 

country for the production of critical goods in a crisis”. It is critical of the “phase one” 

trade deal agreed by Mr. Trump, under which tariffs remain on $360 billion worth of 

Chinese goods, for not doing enough.

On climate change too, which has been seen by some Chinese analysts as one 

area where both countries could cooperate, Mr. Biden has said he will takes steps 

aimed at “pressuring China” to stop “outsourcing their pollution” through the Belt 

and Road Initiative.

If it’s clear that Mr. Biden believes the path to addressing his economic challenge at 

home will run through Beijing, he will face a difficult balancing act of achieving his 

economic goals at home — which will, his campaign’s policy documents underline, 

require continuing many of Mr. Trump’s tough economic policies aimed at China 

— while at the same time, finding ways to pull back from the brink the relationship 

between the world’s two biggest powers.

Armenia, Azerbaijan agree on peace deal
Armenia and Azerbaijan agreed on a deal with Russia to end fierce clashes over 

Nagorno-Karabakh, after a string of Azerbaijani victories in its fight to retake the 
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disputed region.

Hundreds of Russian peacekeepers were en route to the ethnic Armenian territory, 

which broke  from Azerbaijan’s control during a war  in  the 1990s,  just hours after 

ceasefire took effect.

But the agreement sparked outrage in Armenia, with angry protesters storming the 

government headquarters in the capital Yerevan where they ransacked offices and 

broke windows.

Crowds also entered Parliament and demanded the resignation of Prime Minister 

NikolPashinyan. “I have taken this decision as a result of an analysis of the military 

situation,” he said.

Sputnik V vaccine 92% effective: Russia
Russia’s Sputnik V vaccine has proven to be “92% efficacious” among a group of 

volunteers who are part of Phase 3 trials to test the vaccine, the Russian Health 

Ministry said in a statement.

The results were based on an analysis of 20 participants in the trial who were 

confirmed COVID-19 positive. The trials consist of 20,000 people who got one dose 

of the vaccine, and 16,000 who got two, 14 days apart. The efficacy percentage 

means that when cases were split among the placebo group and vaccinated group, 

92% of those who were vaccinated were safe.

This is close to the efficacy percentage claimed by Pfizer   that said its RNA vaccine 

was 90% efficacious,  though  that  relied on a  larger COVID-19-positive volunteer 

set of 94.

The Russian trials are ongoing in multiple countries, and a Phase 2/3 trial that 

tests for a immune reaction in a limited number of people is going on in India too. 

Hyderabad-based Dr. Reddy’s Laboratories is a partner of the Russian organisation, 

Gamaleya Research Foundation, that has developed Sputnik V.

Production up
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“The publication of the interim results of the post-registration clinical trials that 

convincingly demonstrate Sputnik V vaccine’s efficacy gives way to mass vaccination 

in Russia against COVID-19 in the coming weeks. Thanks to the production scale-

up at new manufacturing sites, Sputnik V vaccine will soon be available for a wider 

population. This will break the current trend and lead to an eventual decrease 

in COVID-19  infection  rates,  first  in Russia,  then globally,” Alexander Gintsburg, 

Director, Gamaleya Center, said in a statement.

Not evaluated

As with Pfizer’s, the preliminary report of Sputnik V’s efficacy is yet to be published 

in a peer-reviewed medical journal. The latter has also not yet been evaluated by 

an independent board of medical experts, the Russian Health Ministry statement 

indicated.

Because Sputnik V has emergency authorisation from medical authorities in Russia, 

it had also been administered to a section of the population such as doctors and 

medical workers. “Apart from the trial participants, the effects of vaccination were 

also observed in 10,000 volunteers representing medics and other high-risk groups 

under the civil use of the vaccine out of clinical trials also confirmed the vaccine’s 

efficacy rate of over 90 percent,” it added.

As of Wednesday, there were no “unexpected adverse events” among those in the 

trial.

K. Vijay Raghavan, India’s Principal Scientific Adviser, in a blog commented on the 

Pfizer-BioNTECH RNA vaccine. “...results from Pfizer+BioNTech opens the closed 

door to vaccine availability a little. One can legitimately expect more good news 

from more vaccines and expect that the door will open even more.” Even after these 

and other licenses were available, only limited doses would be available in the early 

days and would be administered according to “priorities already set”.

However, the data so far available for the Pfizer vaccine did not indicate if it was 

effective at preventing disease transmission or was only good enough to protect 

from severe disease. There was also no evidence disclosed on whether it protected 
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older (and more vulnerable) people, he added.

India, China had candid discussions, says MEA
India and China held frank discussions and exchanged views on disengagement 

at all friction points in the Western Sector of India-China border areas during the 

November 6 senior military commanders talks, said an official of the Ministry of 

External Affairs.

Addressing the weekly interaction with the media, official spokesperson of the 

Ministry, Anurag Srivastava, said both sides pushed for “settlement” of “outstanding 

issues.”

“The talks were candid, in-depth and constructive and both sides exchanged views 

on disengagement at all friction points along the Line of Actual Control in the western 

sector of India-China border areas,” said Mr. Srivastava elaborating on the talks 

held between senior commanders to resolve the months-long tension.

Mr. Srivastava said, “India and China have agreed to maintain dialogue and 

communication through military and diplomatic channels, and, taking forward the 

discussions at this meeting of the senior commanders, push for the settlement of 

other outstanding issues.”

The Hindu reported   that both sides were working out modalities to finalise a plan 

for phased disengagement and de-escalation along the Line of Actual Control in 

eastern Ladakh, beginning with the North Bank of Pangong Tso.

Multiple sources had confirmed that the proposal from the Chinese side put forward 

during the talks on November 6 includes pulling back their troops and equipment 

from  Finger  4  to  Finger  8  on  the  North  Bank.  Chinese  official media,  however, 

denied   that such a “disengagement plan” is being discussed. Global Times termed 

the reports “inaccurate.”

India, ASEAN to expand trade despite RCEP walkout
India and ASEAN countries said they would explore ways to increase trade between 



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    International

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

them despite India’s exit from the 15-nation Regional Comprehensive Economic 

Partnership (RCEP) agreement.

The RCEP free trade agreement, which India walked out from a year ago, is expected 

to be signed on November 15, between China, Australia, South Korea, Japan, and 

10 Association of South East Asian (ASEAN) nations. However, they are expected 

to leave in a clause allowing India to rejoin at a later date.

“As far as India is concerned, we did not join RCEP as it does not address the 

outstanding issues and concerns of India. However, we remain committed to 

deepening our trade relations with ASEAN,” said MEA secretary (East) Riva 

Ganguly Das, briefing journalists about the 17th ASEAN-India virtual summit that 

Prime Minister Narendra Modi addressed.

MEA officials declined to comment on whether the subject of RCEP was discussed 

during Thursday’s summit.

However, they said Mr. Modi had called for an “early review” of the ASEAN-India 

Trade in Goods Agreement (AITGA), and “underlined the importance of diversification 

and resilience of supply chains for post-COVID economic recovery.”

Mr. Modi also announced $1 million contribution to the ASEAN COVID-19 recovery 

fund.

In his address at the summit, Mr. Modi also highlighted India’s “Indo-Pacific policy” 

as an area of convergence for ASEAN and India. According to Ms. Das, all countries 

stressed the importance of “a rules-based order in the region including through 

upholding adherence to international law, especially the UNCLOS.

The leaders affirmed the importance of maintaining and promoting peace, stability, 

safety and security in the South China Sea, in particular freedom of navigation and 

overflight,” she said, in reference to China’s naval aggression in the region.

No evidence of voter fraud: poll officials
There is no evidence of compromised ballots or corrupt voting systems in the U.S. 
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election, officials said  , as a top Democrat accused Republicans who refuse to 

accept President-elect Joe Biden’s win of “poisoning” democracy.

Their messages came hours after President Donald Trump once again cried foul, 

retweeting a baseless claim that an election equipment maker “deleted” 2.7 million 

votes for him nationwide.

Arizona win

Mr. Biden, who leads by more than 5 million in the popular vote, cemented his 

victory late Thursday by winning Arizona, U.S. networks said, flipping the State 

Democratic for the first time since 1996.

Arizona gives Mr. Biden a 290-217 lead over Mr. Trump in the Electoral College, 

with 270 needed to win the White House.

With most Republican lawmakers having yet to acknowledge Mr. Biden’s win, 

Senate Minority Leader Chuck Schumer, the chamber’s top Democrat, accused 

them Thursday of “denying reality” and “auditioning for profiles in cowardice.”

“Instead of working to pull the country back together so that we can fight our common 

enemy COVID-19,  Republicans  in Congress  are  spreading  conspiracy  theories, 

denying reality and poisoning the well of our democracy,” he said.

Senior U.S. Federal and State election officials meanwhile in a statement rejected 

Mr. Trump’s claims of fraud, saying that “the November 3rd election was the most 

secure in American history.”

The statement was issued by the Election Infrastructure Government Coordinating 

Council, a public-private umbrella group under the primary federal election security 

body, the Cybersecurity and Infrastructure Security Agency (CISA).

“There is no evidence that any voting system deleted or lost votes, changed votes, 

or was in any way compromised,” they said.

“While we know there are many unfounded claims and opportunities for 

misinformation about the process of our elections, we can assure you we have the 

utmost confidence in the security and integrity of our elections, and you should too,” 

the statement said.
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It was signed by the heads of the National Association of State Election Directors 

and the National Association of Secretaries of State — the officials who manage 

elections at the state level — and by the Chairman of the U.S. Election Assistance 

Commission.

The statement came just hours after Mr. Trump’s retweet, which in addition to 

claiming 2.7 million “deleted” votes also said hundreds of thousand had been 

switched from him to Mr. Biden in Pennsylvania and other States. It was the latest 

in a series of bogus assertions Mr. Trump and Republicans have put forth in order 

to reject Mr. Biden’s victory.

Republican lawmakers such as Senate Majority Leader Mitch McConnell have 

stood firm with Mr. Trump by supporting his refusal to concede and backing his 

legal challenges.

Democratic House Speaker Nancy Pelosi weighed in Thursday to demand 

Republicans stop what she called an “absurd circus” and turn to combatting the 

pandemic.

How South Asia views Biden presidency
Within days of U.S. media declaring Joseph Biden the President-elect, leaders of 

all South Asian countries, with the exception of Bhutan (which doesn’t have formal 

diplomatic ties with the U.S.), have congratulated him.

The fact that all leaders from Prime Minister Narendra Modi, Afghan President 

Ashraf Ghani and Pakistan PM Imran Khan, to Nepal’s PM KP Oli, Bangladesh’s 

Sheikh Hasina, Maldives President Ibrahim Solih and Sri Lanka President Gotabaya 

Rajapaksa tweeted to Mr. Biden without waiting for the official results, indicates that 

they each want to reach out to the Democratic administration early in the game, and 

expect to build on ties with the U.S. in continuation from the past.

PM Modi tweeted an old photograph of him and then-Vice President Biden and 

his government will count on that continuity for Indo-U.S. strategic ties, military 
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exchanges and in building a counter to China in the Indo-Pacific region. This won’t 

just mean support in times of conflict, such as the current standoff at the Line of 

Actual Control (LAC), India will seek more support from the U.S. in presenting 

alternatives to the SAARC region.

Most countries in South Asia have higher bilateral trade figures with Beijing than with 

India or the U.S., and with the exception of India and Bhutan are all part of China’s 

Belt and Road Initiative (BRI). During the COVID-19 crisis as well, China has made 

several offers of medical aid, the promise of the vaccine and of debt waivers, and 

convened South Asian meets. India will also hope Mr. Biden continues Mr. Trump’s 

policy of pressure on Pakistan over terror, but there is a realistic assessment in 

New Delhi that Pakistan will have a close working relationship with the U.S. as U.S. 

troops pull out of Afghanistan, and Taliban cooperation is needed.

Focus on human rights

A closer analysis of the other SAARC countries shows that while they will welcome 

Mr. Biden’s more predictable style as well as his promised actions on issues like 

Climate Change, immigration, easing trade tariffs, immigration and visas, there will 

be differences on how they will perceive his policies on “strengthening democracies”, 

fighting terrorism and radicalism, concerns over human rights, and tackling the 

China challenge.

In her statement, Bangladesh PM Hasina said she hoped to cooperate with the 

U.S. in “effectively confronting the evils of terrorism, violent extremism, hatred, 

[and] forced displacements as of the Rohingyas,” indicating that she hoped Mr. 

Biden’s tenure would mark an exit from Mr. Trump’s travel ban and other policies 

that appeared to target Muslim countries.

In an article for Foreign Affairs magazine in April 2020, Mr. Biden spelt out his 

foreign policy priorities, which include plans for a global, annual ‘Summit for 

Democracy’ within his first year in office, where he marked three areas where he 

will demand commitments from all countries: “fighting corruption, defending against 

authoritarianism, and advancing human rights.”



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    International

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

Most South Asian countries that have been on the receiving end of U.S. 

pronouncements will watch his moves on human rights cautiously. Sri Lankan 

President Rajapaksa and his brother Prime Minister Mahinda Rajapaksa have 

faced U.S. government strictures over allegations of war crimes in the war against 

the LTTE for example, and will hope to turn the page now.

Pakistan too will want to avoid a U.S. focus on minority rights, but will hope that Mr. 

Biden keeps the spotlight on the situation in Jammu-Kashmir and India.

“There is [a] legitimate concern that a Biden administration could mark a return of 

America’s liberal interventionist agenda focused on human rights, transitional justice 

and sanctions. Such moralist pressure could push countries like Sri Lanka, Nepal, 

Bangladesh and Myanmar further into Chinese hands, “explained Constantino 

Xavier of the Centre for Social and Economic Progress (formerly Brookings India). 

“Instead, Delhi’s expectation is that the U.S. under Biden would keep Trump’s 

primary focus on China as the greatest strategic challenge in South Asia.”

As a result, the entire region will probably be on tenterhooks until Mr. Biden clarifies 

his China policy. Continuing Mr. Trump’s confrontational policy with Beijing could 

cause trouble for those of India’s neighbours who have close ties with China, but not 

checking China’s aggressions will have a deep security impact in the region.

Mr. Biden himself has kept many guessing with his words in the April article, when 

he said, “the most effective way to meet [China’s] challenge is to build a united front 

of U.S. allies and partners to confront China’s abusive behaviours and human rights 

violations, even as we seek to cooperate with Beijing on issues where our interests 

converge, such as climate change, nonproliferation, and global health security”.

‘Expansionism policy of a few nations needs mature 
response’
President Ram Nath Kovind, while virtually addressing the valedictory session of the 

60th course of National Defence College (NDC), said that the policy of expansionism 
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followed by some nations demands a strategic and mature response and decision 

makers will have to be guided by national as well as international objectives.

Though the President did not name any country, his comments can be interpreted 

in the backdrop of growing hostility between India and China.

“Decision makers have to be guided by national interests as well as international 

objectives, both of which should be adaptive and multi-pronged. The policy of 

expansionism followed by a few nations demands a strategic and matured response 

globally. It is in this context that the NDC deals with several such challenges and 

offers its course participants tools to understand the multi-dimensional geostrategic 

and geopolitical environment for future,” President Kovind said.

Civil services

Commenting on the significance of the NDC, he said, “The most significant 

contribution it has been making is aligning India’s Civil Services to the strategic 

defence thinking. Senior officers from the Civil Services join this course to improve 

their understanding on national and international security situation.”

President Kovind, in his address, also highlighted the need to fight against terrorism 

and described it as the “most virulent curse on humanity”.

How South Asia views Biden presidency
Within days of U.S. media declaring Joseph Biden the President-elect, leaders of 

all South Asian countries, with the exception of Bhutan (which doesn’t have formal 

diplomatic ties with the U.S.), have congratulated him.

The fact that all leaders from Prime Minister Narendra Modi, Afghan President 

Ashraf Ghani and Pakistan PM Imran Khan, to Nepal’s PM KP Oli, Bangladesh’s 

Sheikh Hasina, Maldives President Ibrahim Solih and Sri Lanka President Gotabaya 

Rajapaksa tweeted to Mr. Biden without waiting for the official results, indicates that 

they each want to reach out to the Democratic administration early in the game, and 

expect to build on ties with the U.S. in continuation from the past.
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PM Modi tweeted an old photograph of him and then-Vice President Biden and 

his government will count on that continuity for Indo-U.S. strategic ties, military 

exchanges and in building a counter to China in the Indo-Pacific region. This won’t 

just mean support in times of conflict, such as the current standoff at the Line of 

Actual Control (LAC), India will seek more support from the U.S. in presenting 

alternatives to the SAARC region.

Most countries in South Asia have higher bilateral trade figures with Beijing than with 

India or the U.S., and with the exception of India and Bhutan are all part of China’s 

Belt and Road Initiative (BRI). During the COVID-19 crisis as well, China has made 

several offers of medical aid, the promise of the vaccine and of debt waivers, and 

convened South Asian meets. India will also hope Mr. Biden continues Mr. Trump’s 

policy of pressure on Pakistan over terror, but there is a realistic assessment in 

New Delhi that Pakistan will have a close working relationship with the U.S. as U.S. 

troops pull out of Afghanistan, and Taliban cooperation is needed.

Focus on human rights

A closer analysis of the other SAARC countries shows that while they will welcome 

Mr. Biden’s more predictable style as well as his promised actions on issues like 

Climate Change, immigration, easing trade tariffs, immigration and visas, there will 

be differences on how they will perceive his policies on “strengthening democracies”, 

fighting terrorism and radicalism, concerns over human rights, and tackling the 

China challenge.

In her statement, Bangladesh PM Hasina said she hoped to cooperate with the 

U.S. in “effectively confronting the evils of terrorism, violent extremism, hatred, 

[and] forced displacements as of the Rohingyas,” indicating that she hoped Mr. 

Biden’s tenure would mark an exit from Mr. Trump’s travel ban and other policies 

that appeared to target Muslim countries.

In an article for Foreign Affairs magazine in April 2020, Mr. Biden spelt out his 

foreign policy priorities, which include plans for a global, annual ‘Summit for 

Democracy’ within his first year in office, where he marked three areas where he 
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will demand commitments from all countries: “fighting corruption, defending against 

authoritarianism, and advancing human rights.”

Most South Asian countries that have been on the receiving end of U.S. 

pronouncements will watch his moves on human rights cautiously. Sri Lankan 

President Rajapaksa and his brother Prime Minister Mahinda Rajapaksa have faced 

U.S. government strictures over allegations of war crimes in the war against the 

LTTE for example, and will hope to turn the page now.

Pakistan too will want to avoid a U.S. focus on minority rights, but will hope that Mr. 

Biden keeps the spotlight on the situation in Jammu-Kashmir and India.

“There is [a] legitimate concern that a Biden administration could mark a return of 

America’s liberal interventionist agenda focused on human rights, transitional justice 

and sanctions. Such moralist pressure could push countries like Sri Lanka, Nepal, 

Bangladesh and Myanmar further into Chinese hands, “explained Constantino Xavier 

of the Centre for Social and Economic Progress (formerly Brookings India). “Instead, 

Delhi’s expectation is that the U.S. under Biden would keep Trump’s primary focus 

on China as the greatest strategic challenge in South Asia.”

As a result, the entire region will probably be on tenterhooks until Mr. Biden clarifies 

his China policy. Continuing Mr. Trump’s confrontational policy with Beijing could 

cause trouble for those of India’s neighbours who have close ties with China, but not 

checking China’s aggressions will have a deep security impact in the region.

Mr. Biden himself has kept many guessing with his words in the April article, when 

he said, “the most effective way to meet [China’s] challenge is to build a united front 

of U.S. allies and partners to confront China’s abusive behaviours and human rights 

violations, even as we seek to cooperate with Beijing on issues where our interests 

converge, such as climate change, nonproliferation, and global health security”.

A day after RCEP, Jaishankar slams trade pacts, 
globalisation
India has allowed other countries ‘unfair’ trade and manufacturing advantages 
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“in the name of openness”, External Affairs Minister S. Jaishankar asserted in a 

speech criticisingglobalisation. Speaking just a day after the 15-nation Regional 

Comprehensive Economic Partnership (RCEP) was signed, Mr. Jaishankar was 

particularly scathing of trade agreements.

“In the name of openness, we have allowed subsidised products and unfair production 

advantages from abroad to prevail. And all the while, this was justified by the mantra 

of an open and globalised economy,” Mr. Jaishankar said at the Deccan Dialogue 

conference supported by the Ministry of External Affairs.

Without directly referring to the RCEP, the trading bloc that India decided to walk out 

of a year ago, Mr. Jaishankar said that the government had decided to move away 

from trading arrangements, towards an “Aatmanirbhar Bharat” (self-reliant India) 

policy where India could decide the rules and consolidate “comprehensive national 

power”.

“The effect of past trade agreements has been to deindustrialise some sectors. The 

consequences of future ones would lock us into global commitments, many of them 

not to our advantage. Those who argue stressing openness and efficiency do not 

present the full picture,” Mr. Jaishankar said. India was not “turning its back on the 

world” but strengthening itself.

The minister’s comments indicate that India is not considering an offer from RCEP 

nations to rejoin the group.

‘India sees 375 cyberattacks everyday’
Referring to China as a major ‘challenge’ from a cybersecurity perspective for India, 

National Cyber Security Coordinator Lt. Gen. (retd.) Rajesh Pant   said cyberattacks 

have gone up multifold in the current environment.

“In such unprecedented times, you mentioned two Cs — the challenge of corona 

and challenge of cyber. Actually, at the perch which I sit, there are 3 Cs. The third ‘C’ 

of course is on our northern border, which is another challenge that we are facing,” 
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Mr. Pant said at an event organised by HDFC Bank.

“There are 4 lakh malware, we find every day. 375 cyberattacks take place,” he 

added.

Sri Lanka to unveil crucial budget today amid virus
Sri Lanka’s ruling Rajapaksa administration will present its maiden Budget, amid 

a relentless second wave of COVID-19 that hit the island nation last month. Prime 

Minister Mahinda Rajapaksa, also the Minister of Finance, will unveil the Budget 

for the year 2021 in Parliament, and the final vote — after its third reading — is 

scheduled on December 10.

The Budget assumes significance, coming amid a devastating global pandemic. 

Sri Lanka’s foreign reserves are under enormous strain in the wake of mounting 

external debt — the government recently repaid $4.2 billion for this year — while 

its export and tourism sectors, and worker remittances from abroad, have been 

severely impacted. The budget comes a year after President Gotabaya Rajapaksa 

rose to power, promising his voters development and prosperity, and at a time when 

analysts have warned of a GDP contraction of possibly up to 10%, a low that the 

country did not experience even during its civil war years.

Meanwhile, the plight of Sri Lanka’s working people has come to the fore.

Not only because of the cluster that broke out at a garment factory near Colombo 

last month, putting the lives and jobs of several thousand workers at risk, but also 

because the threat of joblessness looms larger than before. Worker organisations 

are desperately looking for some respite in the budget, to help them cope.

According to Anton Marcus, joint secretary, Free Trade Zones and General Services 

Employees Union — representing workers from most of Sri Lanka’s garment 

factories — some 20,000 workers of the 300,000 employed companies affiliated 

to Sri Lanka’s Board of Investment have already lost their jobs. “There is a fear of 

even higher rates of joblessness in the coming months. So about 10 major unions 

have got together and submitted a proposal for an unemployment benefit insurance 
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scheme. The budget will tell us if the government has taken it into consideration,” 

he told The Hindu.

Concerns on job security

ChamilaThushari, of Da Bindu Collective, an organisation working with women 

employed in the Free Trade Zones, too emphasised the need for the budget to 

address widespread concerns about job security. “It is very important that the 

government substantially widens social security. It is essential to allocate money to 

provide these workers with a cash assistance and essential goods in these bleak 

times.”

It is not just the garment sector workers who are worried. The over 100,000 

workers in tea estates, another vital, foreign exchange- earning sector, are faced 

with heightened poverty and uncertainty since the pandemic hit. “In January, just 

ahead of Pongal festival, President Rajapaksa promised to raise their wages to 

LKR 1,000 a day (roughly Rs. 400). The demand for 1,000 rupees is now five years 

old and it is yet to be met. The pandemic has meant fewer days of work and even 

lesser wages [than the 700 they currently get],” said C. Ganesalingam, convenor of 

the Movement for Plantation People’s Land Rights. Further, with many hill country 

youth employed in capital Colombo losing their jobs and returning to the estates, 

the number of people to feed in each family has increased. “Some families tell us 

that they have two instead of three meals a day.”

“The pandemic has spared no one. But we have to see how it affects a community that 

has been neglected and marginalised for several decades. Only a comprehensive 

policy can help them in the long run. It must factor in job creation, say by ensuring 

access to agriculture sector, setting up small industries, housing needs, education 

infrastructure, better health and safety for workers,” he added.

‘RCEP is not just a trading arrangement; leaving it is a short-
sighted move’
The Regional Comprehensive Economic Partnership (RCEP), a trade bloc of 
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15 countries, was signed on November 15 without India, which was part of the 

long-running negotiations until it withdrew last year. ShyamSaran , former Foreign 

Secretary, says the decision to opt out was “short-sighted” and will have broader 

strategic implications for India.

The RCEP agreement has left the door open for India to join. Does that prospect 

seem likely to you?

Well, it is reassuring to see there continues to be a strong sense among RCEP 

members that it is only India that can provide a degree of a countervailing kind 

of presence in the arrangement. This is not just a trading arrangement — it has a 

strategic dimension as well. It is a positive point that the door is not closed. Having 

said that, my view has not changed. To my mind, it has been a short-sighted decision 

not to go along with RCEP. Whatever concerns there may have been, it may have 

been better to address those within the tent than outside. The second point is we 

are effectively now on the margins of the regional economy as well as the global 

economy. Most of global trade now is organised through large trading arrangements, 

and if you are not part of it, whatever dynamism we can leverage from these trading 

arrangements, increasing your market share, become all that more problematic.

It’s been suggested India doesn’t lose out because we already have FTAs [free 

trade agreements] with some of RCEP’s members, including ASEAN and Japan. 

Would you agree?

No. A bilateral arrangement does not take preference over a regional arrangement. 

It is also being said that one reason we didn’t join RCEP was because those same 

FTAs were not working for us. Now, trying to rationalise staying out by saying we 

have FTAs, that is contradictory.

Is it accurate, in your view, to say those FTAs didn’t work for us?

In  the  last Economic Survey [2019-2020],  the Chief Economic Adviser said  there 

had been benefits brought by FTAs; saying it has entirely not been to our advantage 

does not seem to be completely true. There has been an expansion in trading 

relations with all our partners. Yes, there has been less in terms of how much we 
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have been able to get, and in some of the work we did, we found we did not make 

much of an effort to try and use the FTAs to expand our market share. For example, 

there is a commitment by Japan to assist the Indian pharma industry through the 

regulatory and registration process, so that the Indian pharma products which are 

competitively priced can have access to the market. That requires industry bodies to 

take that up and the government to have persuaded them that there is an opportunity 

here to access the market. This wasn’t used at all.

How much is China a factor in India staying out of RCEP?

My sense is the China factor only reinforced existing sentiments against regional 

trading arrangements and FTAs. China has certainly been an important factor, but 

the decision to not go into RCEP [last year] predates the current tensions.

What will be the broader implications for India’s ‘Act East’ strategy?

There is inconsistency of some of our recent moves, with the ‘Act East’ policy. One, 

not joining RCEP. Two, if you look at the latest East Asia Summit (EAS), only India 

and the U.S. were not represented at a summit level [India was represented by 

the External Affairs Minister]. Why was that? In the preceding Foreign Ministers’ 

meeting, our Minister of State was present, not the External Affairs Minister. And the 

EAS was something we pushed membership for, having not been able to get into 

APEC, for giving us a foothold in the region. So why should you do something like 

this?

What will the RCEP mean for China’s regional ambitions?

For China to be part and parcel of RCEP when it is not part of the Trans-Pacific 

Partnership [TPP] is a big thing. What it does is it formalises its economic network 

in this part of the world. When people are talking about re-shoring and looking at 

alternative supply chains, this ensures that will not have much traction. If we are 

looking at the TPP and a Biden administration in the U.S. perhaps coming back in 

some way, this becomes all the more important. You will have a symmetric situation, 

with China being part of one trading arrangement with the U.S. out of it, and the U.S. 

part of one arrangement with China out of it.
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And where would that leave India?

That will leave India out in the cold. There is this assumption that the Indian market 

is so huge that people have to come to India on our terms. But that, to my mind, is 

a fairly optimistic assessment.

Trump sought options for attacking Iran nuclear site
President Donald Trump asked senior advisers in an Oval Office meeting   whether 

he had options to take action against Iran’s main nuclear site in the coming weeks. 

The meeting occurred a day after international inspectors reported a significant 

increase in the country’s stockpile of nuclear material, four current and former U.S. 

officials said  .

A range of senior advisers dissuaded the President from moving ahead with a 

military strike. The advisers — including Vice-President Mike Pence; Secretary of 

State Mike Pompeo; Christopher C. Miller, the acting Defense Secretary; and Gen. 

Mark A. Milley, chair of the Joint Chiefs of Staff — warned that a strike against Iran’s 

facilities could easily escalate into a broader conflict in the last weeks of Mr. Trump’s 

presidency.

Natanz on the radar

Any strike — whether by missile or cyber — would almost certainly be focused on 

Natanz, where the International Atomic Energy Agency reported   that Iran’s uranium 

stockpile was now 12 times larger than permitted under the nuclear accord that Mr. 

Trump abandoned in 2018. The agency also noted that Iran had not allowed it access 

to another suspected site where there was evidence of past nuclear activity.

Mr. Trump asked his top national security aides what options were available and 

how to respond, officials said.

After Mr. Pompeo and Mr. Milley described the potential risks of military escalation, 

officials left the meeting believing a missile attack inside Iran was off the table, 

according to administration officials with knowledge of the meeting.
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Mr. Trump might still be looking at ways to strike Iranian assets and allies, including 

militias in Iraq, officials said. A smaller group of national security aides had met late 

Wednesday to discuss Iran, the day before the meeting with the President.

White House officials did not respond to requests for comment.

The episode underscored how Mr.Trump still faces an array of global threats in his 

final weeks in office. A strike on Iran may not play well to his base, which is largely 

opposed to a deeper American conflict in West Asia, but it could poison relations 

with Tehran so that it would be much harder for President-elect Joe Biden to revive 

the 2015 Iran nuclear accord, as he has promised to do.

Since Mr. Trump dismissed Defense Secretary Mark T. Esper and other top Pentagon 

aides last week, Defense Department and other national security officials have 

privately expressed worries that the President might initiate operations, whether 

overt or secret, against Iran or other adversaries at the end of his term.

The events of the past few days are not the first time that Iran policy has emerged 

in the final days of a departing administration. During the last days of the Bush 

administration  in  2008,  Israeli  officials,  concerned  that  the  incoming  Obama 

administration would seek to block it from striking Iran’s nuclear facilities, sought 

bunker-busting bombs, bombers and intelligence assistance from the U.S. for an 

Israeli-led strike.

Cyber options

Vice-President Dick Cheney later wrote in his memoir that he supported the idea. 

President George W. Bush did not, but the result was a far closer collaboration with 

Israel on a cyberstrike against the Natanz facility, which took out about 1,000 of 

Iran’s nuclear centrifuges.

Ever since, the Pentagon has revised its strike plans multiple times. It now has 

traditional military as well as cyber options, and some that combine the two. Some 

involve direct action by Israel.

The report from the IAEA concluded that Iran now had a stockpile of more than 

2,442 kg, or more than 5,385 pounds, of low-enriched uranium. That is enough to 
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produce about two nuclear weapons, according to an analysis of the report by the 

Institute for Science and International Security.

But it would require several months of additional processing to enrich the uranium 

to bomb-grade material, meaning that Iran would not be close to a bomb until late 

spring at the earliest — well after Mr. Trump would have left office.

‘Will work with democracies on trade to counter China’
Joe Biden’s economic and trade policies, outlined by him for the first time since 

he became U.S. President-elect, appeared to blend some themes from President 

Donald Trump’s ‘America First’ policy with some traditional pre-Trump American 

multilateralism.

Mr. Biden, speaking with reporters, said America would work with other democracies 

on international trade to ensure China does not set the rules of the game.

However, he also said government contracts would not go to companies making 

their products abroad.

Responding to a question on whether America would join the Regional Comprehensive 

Economic Partnership (RCEP), an Asia-Pacific trade deal signed last week by 15 

countries, including China, Mr. Biden said he had told several world leaders that 

he could not get into detail until he becomes President but signalled a multilateral 

approach to trade to counter China.

Set the rules

“I’ve talked with a number of world leaders and told them under the law I’m not able 

to begin to discuss with them, there’s only one President at a time,” Mr. Biden told 

reporters in Wilmington, Delaware, following a discussion he and Vice President-

elect Kamala Harris had held with union and business leaders.

“But here’s what I can say. We make up 25% of the world’s trading capacity, of the 

economy of the world. We need to be aligned with the other democracies — another 

25% or more so we can set the rules of the road instead of having China and others 
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dictate outcomes because they are the only game in town,” he said.

Mr. Biden said he had told some world leaders that three things would happen 

under his administration’s trade policy. “One, we’re going to invest in American 

workers and make them more competitive. Number two, we’re going to make sure 

that labour is at the table and environmentalists are at the table in any trade deals 

we make and I’m not looking for punitive trade... the idea that we are poking our 

finger in the eyes of our friends and embracing autocrats makes no sense to me.”

He said he had a “pretty thorough plan” that he would be prepared to announce on 

January 21.

Earlier in his remarks, Mr. Biden had specified that no government contracts would 

be awarded to companies that do not make their products domestically.

“From autos to stockpiles... we’re going to buy American. No government contract 

will be given to companies that don’t make their products here in America.”

Mr. Biden also warned of severe consequences due to the coronavirus pandemic if 

President Trump — who is yet to concede the election and provide Mr. Biden with 

official transition support — continues to stonewall the transition process.

‘Lives at risk’

“More people may die if we don’t coordinate,” he said. Waiting till January 20 would 

delay things by 1-1.5 months,” he said. More than 247,000 people have died of the 

virus and some 11.3 million have been infected in the country.

Mr. Biden said getting a vaccine and vaccination [ i.e., mass administration of the 

vaccine] were two different things and called for access to the Trump administration’s 

vaccine distribution plan.

He said the county was heading into a “very dark winter” and urged Congress to pass 

a COVID-19 relief package along the lines of what the House of Representatives 

had passed earlier this year.

Sri Lanka to open up Chinese-backed ‘port city’
A mega Chinese real-estate development in Sri Lanka will open early next year 
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offering tax concessions to attract investors and revive the struggling economy, the 

government said   in its first budget.

Colombo Port City — a $1.4 billion land reclamation project beside the capital’s port 

which started in 2014 — has doubled the size of Sri Lanka’s current financial district. 

The development — the largest single foreign investment in Sri Lanka so far — is 

one of several massive Asian infrastructure projects funded by China as Beijing 

increases its footprint in the region.

“I expect to present to Parliament a new legal framework conducive to promote 

commercial services and investment in this Special Economic Zone in January,” 

Prime Minister Mahinda Rajapaksa, who is also the Finance Minister, told Parliament 

in his budget address. He said the Port City — an area of 269 hectares reclaimed 

from the Indian Ocean — will offer tax concessions to attract trade, banking and 

foreign exchange transactions. He did not give further details.

Mr. Rajapaksa also said Sri Lanka will aim to cut its fiscal deficit to 4% over the 

medium-term,  without  specifying  an  exact  time  period,  from  the  9%  foreseen  in 

2021. “This is a development budget presented to elevate an economy that has 

been shattered,” he said.

Army builds extreme weather habitats for troops in Ladakh
As India and China continue deliberations on a proposed disengagement and de-

escalation plan to end the stand-off in eastern Ladakh, the Army has completed 

building extreme weather habitats for thousands of additional troops to remain 

deployed through the harsh winter.

“In order to ensure the operational efficiency of the troops deployed in winters, the 

Army has completed the establishment of habitat facilities for all the troops deployed 

in the sector. Apart from the smart camps with integrated facilities, which have been 

built over the years, additional state of the art habitats with integrated arrangements 

for electricity, water, heating facilities, health and hygiene have been recently 
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created,” an Army source said.

Heated tents

The troops on the front line were accommodated in heated tents as per tactical 

considerations of their deployment, the source said. The construction was completed 

by mid-October. Adequate civil infrastructure has also been identified to cater to any 

emergency requirements, the source added.

The altitude in Ladakh where troops are deployed ranges from 14,000 feet to 18,000 

feet and the area experiences up to 40 feet of snowfall from December onwards. 

Coupled with the wind chill factor, the temperature dips to minus 40 degrees Celsius, 

disrupting road access to the area for some time.

The Army has deployed thousands of additional troops and equipment in eastern 

Ladakh and along the Line of Actual Control (LAC) since the stand-off began in early 

May.

The Army recently procured 15,000 extreme weather clothing from the U.S. under 

the bilateral logistics pact, Logistics Exchange Memorandum of Understanding, 

for the additional troops in Ladakh. “The order was placed in early July and the 

deliveries have been completed. Additional reserves have also been catered to and 

supply orders as required have been placed,” another source said.

‘No shortage’

Last week, Army chief General Manoj Naravane said “there was no shortage 

whatsoever of any kind” with respect to extreme weather clothing and equipment 

for the troops. The equipment normally catered to a certain number of troops at 

any point of time. They “had to go in for certain emergency procurements” for the 

additional troops.

Gen. Naravane said that over the years they have been going in for indigenous 

supplies, and out of the extreme weather clothing and equipment, of some 10 to 12 

items, six were done by local suppliers and the contracts for another four were also 

being done by Indian suppliers. The Army did annual advanced winter stocking of 

rations and supplies during the summer months for the winter period from November 
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to May.

Will return to nuclear deal if U.S. sanctions are lifted: Iran
Iran will “automatically” return to its nuclear commitments if U.S. President-elect 

Joe Biden lifts sanctions imposed over the past two years, its Foreign Minister said 

Wednesday.

Tehran’s return to its commitments “can be done automatically and needs no 

conditions or even negotiations,” Mohammad Javad Zarif said in comments published 

in the state-run Iran daily.

Decades old U.S.-Iranian tensions escalated after U.S. President Donald Trump 

unilaterally withdrew  from a  landmark nuclear agreement  in 2018 and reimposed, 

then reinforced, crippling sanctions.

While Mr. Trump has sought to maximise pressure on Iran and isolate it globally, 

Mr. Biden has proposed to offer the Islamic republic a “credible path back to 

diplomacy”.

Mr. Zarif argued that “America is obligated to implement Resolution 2231 as a member 

of the United Nations and its Security Council,” pointing to the UNSC resolution that 

enshrined the 2015 nuclear deal.

“If it does carry out this resolution and sanctions are lifted, and there are no obstacles 

to Iran’s economic activities, then Iran will carry out” its obligations under the deal, 

he said.

Iran has since May 2019 gradually suspended most of its key obligations under the 

agreement.

Mr. Zarif described Mr. Biden as a “foreign affairs veteran” whom he has known for 

30 years. Once in the White House, Mr. Biden could “lift all of these [sanctions] with 

three executive orders,” he said.

What are Sri Lanka’s prospects with RCEP in India’s 
absence?
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Sri Lanka’s growing emphasis on tapping the emerging Asian market would make 

the China-led Regional Cooperation Economic Partnership (RCEP) agreement 

seem an ideal forum to build trade ties in the region. But given the island nation’s 

current economic challenges and India’s decision to opt out of the grouping, the 

road is far from easy for Sri Lanka, according to economists.

Few would dispute Sri Lanka’s distinct advantage, thanks to its strategic location in 

the Indian Ocean, along one of the busiest shipping routes in the world. “We must 

develop the [southern] Hambantota and Colombo Ports together with the Airports to 

be a centre in the international commercial processes,” Prime Minister and Finance 

Minister Mahinda Rajapaksa said on November 17, unveiling his government’s 

maiden Budget. He also underscored his government’s priority to swiftly developing 

the China-backed $1.4 billion Colombo Port Cityas a hub for international business 

and investment.

“I believe that our neighbouring India will be a powerful economy in the world in the 

next decade. I also believe China, together with several other Asian countries, will 

be amongst the five most powerful economies in the world,” Mr. Rajapaksa said, of 

the “high growth Asian Market”.

Trade vision

While he made no direct reference to the RCEP that was signed just days prior to his 

speech, his message reiterated the President Gotabaya Rajapaksa administration’s 

stated trade vision, as well as former Prime Minister Ranil Wickremesinghe’s 

passionate argument that Sri Lanka needed to turn more eastward in its economic 

and trade diplomacy. While it is unclear if the Sri Lankan government is considering 

seeking RCEP membership, Colombo seems open to the idea.

“In the current situation amid a global pandemic, no country can stick to an isolationist 

policy. Countries have to work together, putting aside their political differences. Sri 

Lanka is pro-trade and we will explore all multilateral arrangements, including the 

RCEP to explore what they can offer,” TharakaBalasuriya, State Minister of Regional 

Co-operation, told The Hindu.



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    International

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

However, even if Sri Lanka were to make overtures or tap at the RCEP’s door, “there 

may well be a queue”, said Dushni Weerakoon, economist and executive director of 

the Colombo-based Institute of Policy Studies. “Given Sri Lanka’s emphasis on Asia-

centred trade, RCEP would seem a natural choice. But it is not that straightforward,” 

she said, pointing to at least three main factors.

To start with, Sri Lanka’s current trade policy “remains unclear”. Following the 

coronavirus outbreak early this year, the government slapped significant import 

restrictions to conserve its draining foreign reserves. Moreover, the government’s 

position on Free Trade Agreements (FTA) has not been consistent.

For instance, the proposed Economic and Technology Cooperation Agreement 

(ETCA) with India is “in limbo”, while Colombo has expressed interest to revive FTA 

negotiations with China. “Had the Sri Lanka-India ETCA agreement been in place 

already, and had India also been part of RCEP, it would have made life a lot easier 

for Sri Lanka,” Ms. Weerakoon noted. The government is also re-examining the FTA 

signed with Singapore.

Further, while the U.S. and the EU are Sri Lanka’s two largest export markets, India 

and China are the two biggest sources of imports, and Asian countries have largely 

engaged as sources of imports, development financing and FDIs, she added, 

pointing to Sri Lanka’s challenges in navigating a complex trade terrain.

Lessons for Sri Lanka

In terms of overall economic strategy, the RCEP offers lessons to Sri Lanka, 

according to Indrajit Coomaraswamy, a Sri Lankan economist and former Governor 

of the Central Bank of Sri Lanka. Colombo is seeking to diversify its export basket 

and markets by looking to expand trade with, among others, countries in the Asia-

Pacific region.

“RCEP would make it more difficult for Sri Lanka to compete with the likes of Vietnam, 

Cambodia and Laos, not to mention the wealthier ASEAN countries, in the lucrative 

markets of China — unless a bilateral agreement is finalised quickly — Japan, South 

Korea as well as Australia and New Zealand,” he said.
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Further, if India was to eventually become a member of RCEP, there could be a 

boost to Sino-Indian economic relations within a rules- based framework that could 

potentially reduce bilateral tensions, in his view.

Sharing a broader reading of the development, Mr. Coomaraswamy observed that 

the immediate aftermath of the pandemic, marked by the disruption to global supply 

chains, led to a critique of globalisation and a case was made for greater autarky.

“The age of hyper-globalisation with one hegemonic power has probably ended to 

be replaced by a more multipolar world. At the same time, RCEP demonstrates that 

the world is not retreating to a new era of fortress like inward looking economies. It 

is noteworthy that the 15 countries in what has been the most dynamic sub-region 

in the world have come together to drive growth, employment generation and higher 

incomes through increased integration of their economies on the back of reduced 

tariff,” he said.

‘Almost a million inoculated in China’
Nearly a million people have taken an experimental coronavirus vaccine developed 

by Chinese company Sinopharm, the firm said, although it has not yet provided any 

clear clinical evidence of efficacy.

China has been giving experimental COVID-19 vaccines to people including state 

employees, international students and essential workers heading abroad since 

July.

Sinopharm’s chairman told media this week that nearly a million people have now 

received their vaccine for emergency use, though he did not provide a specific 

figure.

“We have not received a single report of severe adverse reaction, and only a few 

had some mild symptoms,” Liu Jingzhen said in an interview re-published by the 

state-owned firm.

China has been bullish about the development of its vaccine for the new virus — 
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which first emerged in the centre of the country late last year — with four vaccines 

now in late-stage testing.

Many of the trials are taking place overseas, as China has largely brought the virus 

under control within its borders. Sinopharm is testing two vaccines in late-stage 

trials in countries, including the UAE, Bahrain, Egypt, Jordan, Peru and Argentina.

U.S., Taiwan step up economic partnership
The U.S. and Taiwan are stepping up cooperation in a newly created economic 

dialogue, in another move from the outgoing Trump administration to increase 

official exchanges with the self-ruled island.

The two sides signed a five-year agreement establishing the U.S.-Taiwan Economic 

Prosperity Partnership Dialogue, which is meant to be held annually. The deal 

falls short of a long-desired bilateral trade agreement, but is a significant step that 

increases ties between Washington and Taipei.

China, which views Taiwan as its own territory to be reunited by force if necessary, 

has criticized such steps as provocation.

“The U.S.-Taiwan economic dialogue signifies that not only is the United States-

Taiwan economic relationship strong, but it continues to deepen and grow,” said Brent 

Christensen, director of the American Institute in Taipei, the de-facto embassy.

Taiwan and the U.S. do not have a free trade agreement. However, Taiwan in 

August announced the easing of restrictions on imports of American beef and pork, 

lowering a trade barrier for U.S. businesses that is expected to pave the way for 

further trade negotiations.

U.S. trade with Taiwan totalled an estimated $103.9 billion in 2019, according to the 

latest figures from the U.S. Trade Representative’s office.

The dialogue addressed areas of further cooperation, such as the State Department’s 

new Clean Network project and 5G security, semiconductors, as well as investment 

screening and science and technology.
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Taiwan’s Foreign Minister Joseph Wu called the dialogue an “important milestone” 

and “the highest level regular economic dialogue between the U.S. and Taiwan.”

Japanese grant to strengthen Maldives Coast Guard
The  Maldives  and  Japan      signed  an  agreement  for  a  Japanese  grant  of  $7.6 

million to be extended to the Maldives Coast Guard and the Maritime Rescue and 

Coordination Center, an official press release from Male said.

Coming less than three months after the signing of the ‘Framework for U.S. 

Department of Defence-Maldives Ministry of DefenceDefence and Security 

Relationship’, the “grant aid” is the Maldives’s second major pact with a member of 

the ‘Quad’, an informal strategic grouping of U.S., Japan, Australia and India. The 

member countries’ Foreign Ministers met in Tokyo last month and held discussions, 

including on ways to counter Chinese presence and influence in the region.

The Indian Ocean archipelago, that is home to nearly 4 lakh people, assumes 

geopolitical significance, owing to its strategic location. Sunday’s deal, according 

to the official press release, will be utilised to further strengthen the capabilities of 

the Maldives Coast Guard, the country’s Maritime Rescue and Coordination Center, 

Sub-Regional Centers and Vessels. “This includes the provision of communications 

equipment, professional search and rescue dive equipment,” the statement said.

Following the ceremony held to mark the signing – between the Maldivian government 

and the resident Japanese envoy — Maldivian Foreign Minister Abdulla Shahid 

spoke of the “close relations” the Maldives enjoys with Japan, and the need for 

coordinated action in combating piracy, countering violent extremism and narco-

trafficking, and “to ensure a free and open Indian Ocean that would bring about 

peace and prosperity to the region.”

India’s position

New Delhi, according to diplomatic sources, views the development as a positive 

one, as it did when Washington and Male earlier signed the defence pact that 
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focusses on maintaining peace and security in the Indian Ocean, besides promoting 

a rules-based order that promotes stability and prosperity in the Indo-Pacific region. 

Departing from its earlier reservations to other big powers expanding its strategic 

presence in the region, India had welcomed the Maldives’s first military agreement 

with the U.S., the island nation’s first with a country other than India.

Sunday’s ‘Exchange of Notes’, as Tokyo terms its official development assistance 

to partners, falls under the Economic and Social Development Programme of the 

Government of Japan.

Indian-American appointed as policy director of Jill Biden
U.S. President-elect Joe Biden has appointed Indian-American Mala Adiga as the 

policy director of his wife Jill, choosing an experienced education policy hand as the 

incoming First Lady focuses on education and plans to continue teaching community 

college classes.

She belongs to the family of K. Suryanarayana Adiga, founder of the erstwhile 

undivided Dakshina Kannada districts private sector Karnataka Bank Limited, and 

Aravind Adiga, who won the Man Booker prize in 2008.

Ms. Adiga was a senior adviser to Ms. Biden and senior policy adviser for Mr. Biden’s 

2020 campaign. She previously worked for the Biden Foundation as director for 

higher education and military families.

Before that, during former President Barack Obama’s administration, she was deputy 

assistant secretary of state for academic programmes at the Bureau of Educational 

and Cultural Affairs and worked in the State Department’s Office of Global Women’s 

Issues as chief of staff and senior adviser to the Ambassador-at-large.

“Future First Lady Jill Biden’s Policy Director will be Mala Adiga, who served as her 

senior adviser and a senior policy adviser on the Biden-Harris campaign. Adiga will 

work for a First Lady who has said she intends to prioritise education and military 

families,” CNN reported  .



aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    International

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

Ms. Adiga served as Director for Human Rights in the National Security Staff’s 

(NSS) Multilateral and Human Rights Directorate. Prior to joining NSS, she was 

an attorney at the Department of Justice, where she served as Counsel to the 

Associate Attorney General.

She earned her J.D. from the University of Chicago Law School and M.P.H from the 

University of Minnesota. She graduated from Grinnell College in Iowa with a B.A. 

in Spanish.

Mr. Biden   announced another round of White House staff position to be filled by 

longtime aides to the Bidens. Late week, he announced that his aide Ron Klain will 

serve as his chief of staff.

India, Thailand, Singapore naval exercise concludes
The second edition of the India, Thailand and Singapore trilateral naval exercise, 

SITMEX-20, concluded in the Andaman Sea  . The 27th edition of India-Singapore 

bilateral maritime exercise, SIMBEX-20, is scheduled to be held in the same area 

from November 23 to 25.

“The exercise, being conducted as a ‘non-contact, at sea only’ exercise in view of 

COVID-19 pandemic, highlights growing synergy, coordination and cooperation in 

the maritime domain between the three friendly navies and maritime neighbours,” 

the Navy said in a statement.

The Indian Navy deployed indigenous Anti-Submarine Warfare corvette INS 

Kamorta and missile corvette INS Karmuk for the exercise held on November 21 

and 22 and hosted by the Singapore Navy.

Singapore deployed a ‘Formidable’ Class frigate Intrepid and ‘Endurance’ Class 

Landing Ship Tank Endeavour and the Royal Thai Navy deployed a ‘Chao Phraya’ 

Class frigate Kraburi for the exercise.

The first edition of the exercise was hosted by the Indian Navy and was held off Port 

Blair in the month of September last year.
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Sri Lanka, China to focus on ‘poverty alleviation’
Sri Lanka and China will expedite ongoing development cooperation projects, and 

increase trade and investment, with “a special focus” on poverty alleviation and 

livelihoods generation, Sri Lanka’s Foreign Ministry said.

Issuing a statement following a virtual diplomatic consultation between Sri Lankan 

Foreign Secretary JayanathColombage and Vice Minister of the Ministry of 

Foreign Affairs of China, Luo Zhaohui, the Ministry said both sides held “extensive 

discussions” on strengthening high level exchanges, the fight against COVID-

19,  economic  recovery  efforts,  people-to-people  exchanges  and  cooperation  on 

“international and regional issues”.

Amid a persistent second wave of COVID-19, Sri Lanka faces a major economic 

crunch, as the country’s export and tourism sectors have been badly hit. Colombo 

has sought a $700 million loan from Beijing — in addition to the $500 million obtained 

in March — and  is also negotiating a $1.5-billion  currency  swap  facility with  the 

People’s Bank of China.

More loans

Sri Lanka has sought loans amounting to more than a billion dollars from China 

this year, while President Gotabaya Rajapaksa told the newly appointed Chinese 

Ambassador to Colombo that Sri Lanka “seeks investments, not loans” from 

China. The discussion of possible Chinese assistance for poverty eradication and 

livelihood support in Sri Lanka is in line with President Rajapaksa’s earlier pledge to 

pursue “China-style development” in the island nation, and to disprove the popular 

“debt trap” analysis about Chinese loans. “Achieving the kind of rural development 

that China has reached over the past two or three decades and to improve the 

living standards of the rural population in Sri Lanka is one of my prime objectives,” 

President Rajapaksa told the Chinese Ambassador, according to a statement issued 

by his office last week.

Colombo has witnessed heightened engagement from Beijing, New Delhi and 
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Washington over the past few months. In September, Prime Minister Narendra Modi 

held a virtual bilateral summit with Prime Minister Mahinda Rajapaksa, months after 

the RBI sanctioned currency swap facility of $400 million.

With U.S. drawing down troops, what’s next for 
Afghanistan?
With the U.S. prepared to reduce its troop presence in Afghanistan to about 2,500 

by January 20 — the inauguration day for the new President — Afghanistan is 

bracing for an uncertain future.

The Taliban, who were ousted from power in 2001 after the U.S. invasion and have 

since been fighting both foreign troops and the Afghan government in Kabul, now 

control more than half of the country and contest the whole of it.

In February this year, the U.S. reached an agreement with the Taliban after 

prolonged negotiations in Doha, Qatar’s capital, where the insurgents have a 

political office. According to the agreement, the U.S. would withdraw all of its troops 

from Afghanistan in 14 months in return for assurances from the Taliban that they 

would not allow Afghan soil to be used by transnational jihadist organisations such 

as al-Qaeda and the Islamic State.

The Taliban also committed that it would start direct talks with the Afghan government. 

The talks began in September after the Afghan government released some 5,000 

Taliban prisoners, which the U.S. had promised as part of its deal.

Afghanistan’s Tolo News TV channel reported that the negotiating sides agreed to 

include the U.S.-Taliban deal and UN endorsements for Afghan peace process in 

the upcoming talks in Doha. Experts see this as a breakthrough as the Taliban was 

resisting including the deal with the U.S. in the talks with the Afghan government.

But the Taliban, while holding talks, continued their offensive. Since February, the 

Taliban have conducted more than 13,000 attacks nationwide, according to a Wall 

Street Journal report, which cited internal Afghan assessments.
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Time of uncertainty

“It is a time of uncertainty for the Afghan peace process. Months of delay, the Taliban’s 

resumption of violence, and [U.S. President Donald] Trump’s continued drawdown 

of troops in spite of slow progress have all given Afghans and observers cause for 

concern,” said Andrew Watkins, senior analyst, Afghanistan, at the Brussels-based 

International Crisis Group (ICG).

Echoing the assessment, Ruchi Kumar, a Kabul-based journalist, said: “The Taliban 

have given plenty of indications that they don’t intend to remain committed to the U.S. 

deal forever. There’s evidence that they’re still hosting al-Qaeda in Afghanistan.”

A UN report in June said ties between the two groups remained “close”.

“They are also targeting larger provinces and provincial capitals. Essentially, I get 

the sense that they’re doing more than just seeking a stronger negotiating position; 

they are exerting themselves militarily,” Ms. Kumar told The Hindu from Kabul.

According to a UN Assistance Mission in Afghanistan (UMAMA) report in October, 

nearly 6,000 Afghan civilians were killed in the first nine months of the year — 45% 

of the deaths were at the hands of the Taliban. The UNAMA said violence refused 

to die down even after talks began in Doha. In early September, right before the 

peace talks opened, there was an attack on the convoy of Vice-President Amrullah 

Saleh, who’s known for his hardline anti-Taliban views. Mr. Saleh escaped with 

minor injuries.

Sense of ascendancy

“The bad news is that Trump’s order [to reduce troops] likely reinforces the Taliban’s 

sense of ascendancy, and may encourage the group to maintain its aggressive 

posture across the country,” Mr. Watkins of ICG told The Hindu .

The U.S. has already pulled back some 7,500 troops from Afghanistan since 

February. It would also dismantle the massive base in Kandahar.

At present, the U.S. and coalition troops are not directly involved in frontline combat. 

They provide training to Afghan troops, and American air power is a critical ally of 

Afghan forces that resist Taliban’s repeated attempts to take over big population 
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centres. In recent times, the Taliban made several bids to take control of Kunduz in 

the north and Helmand in the south, but were fought off by Afghan special forces 

with help from U.S. jets.

“With the U.S. leaving at such a crucial point, it not only deprives Afghan forces 

of the support they need, particularly the air power, but also affects their morale. 

Soldiers I’ve talked to are under extreme pressure and dread the prospects of 

fighting without the support of their American allies,” Ms. Kumar said.

But all is not lost for the Afghan government, which has hundreds of thousands of 

soldiers fighting for it and has backing in urban centres. Much would depend on the 

policy Joe Biden, the President-Elect of the U.S., would take towards Afghanistan 

and the outcome of the peace talks. Mr. Biden has said his administration would 

withdraw all American troops from Afghanistan in his first term, which ends in early 

2025. NATO has also committed to funding Afghan troops for four more years.

“The good news is that in spite of the challenges, both sides (the government 

representatives and the Taliban) remain at the negotiating table, and appear to have 

reached an early breakthrough,” said Mr. Watkins, referring to the initial agreement 

to include the U.S.-Taliban deal in the talks. “The incoming U.S. administration has 

pledged to undertake any further military withdrawal “responsibly”, and in spite of 

the uncertainty, this may be a key moment for the peace process to reset and regain 

momentum.”

‘Transition of power in the United States risks conflict on 
both sides’
Weeks after the 2020 U.S. presidential election, the ferment Washington politics 

looks to be impacting the broader transition to a new arrangement in the federal 

government, owing to outgoing President Donald Trump’s refusal to concede 

power and perhaps also less-than-forthcoming cooperation from the bureaucracy. 

Professor Karen Hult of Virginia Polytechnic Institute and State University, and a 
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board member of the White House Transition Project, spoke about the risks and 

opportunities within the opaque presidential transition process.

What are the different dimensions of the presidential transition process — in terms 

of budgets, personnel, infrastructure — and what challenges does it faces?

A presidential transition is always important because it is a time when the U.S. is 

moving the entire working Executive, including people in the White House, Cabinet 

members and executive branch departments and agencies. Those people are 

transitioning out of power, and a new group is coming in, and that is difficult to do for 

logistical reasons, but also because of policy differences. Transitions become more 

difficult, perhaps not surprisingly, when an incumbent President loses an election, 

as President Trump did in this case, and when the political parties are turning over, 

as also happened in this case. All of this make the transition of power fraught and 

risks conflict on both sides.

In the U.S. context, when a President leaves office, most of the White House staff 

that supports the President in policy debates and in structuring decision-making, 

also leaves with the President. The President also has about 4,000 appointees 

throughout the broad executive branch of government, including the Department 

of Defence, Department of the Treasury, Department of State, and so on. The new 

President has to be prepared for putting people in places in those positions, as 

well as figure out what it is that the current administration has been doing, what 

programmes are in place, and what challenges are there for the President-elect to 

take care of.

Do you think there might be institutional resistance to the transition? There was 

already a delay in the ascertainment of Mr. Biden’s election victory, by General 

Services Administration chief Emily Murphy.

By and large, this is driven by senior career civil servants, who do this as part of 

their professional lives repeatedly. Many of them take an oath on the Constitution, 

and they take that oath seriously. What this means is that in preparing the transition, 

they are prepared to do the best job they can to get the information available to 
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the Biden team to work toward as smooth a transition as possible. Will there be 

resistance? Presumably, there will be in limited cases. Will there be some slow-

walking or delaying of some kinds of activities and responses? Presumably, there 

will be, and we have had evidence of that in past transitions.

Are there any circumstances where this sort of obstructionism might compromise 

national security of the U.S.?

Certainly, that is possible. It is that kind of slowness, that kind of lapse of information 

being communicated, and then being communicated in credible ways, that could 

produce some issues related to national security, Homeland Security, and certainly 

with the logistics of moving forward with the vaccine. This is a very fraught period. 

Some have called this transition process in the U.S. the most perilous time in the 

shift of power.

Looking forward to how the Biden administration might work, do you think they will 

return to business as usual in terms of the Democratic Party values and agenda, or 

win broader acceptability they might pivot towards something else?

There will be at least two different streams. In terms of the legislative agenda, 

there will be an effort to build small majorities in both houses of Congress. That 

means moving away from what some may view as standard Democratic values. 

Simultaneously, in terms of appointments within the larger executive, and actions 

that the President-elect takes, in terms of the executive order and other things that 

presidents can do administratively, there will be an effort to open up and follow the 

values that have been put forward by some on the Democratic side.

I would expect to see right away that there will be very quick movements to attempt 

to re-join the Paris Accord, to at least work rejoining the Open Skies agreement, 

and to do a whole variety of things to re-engage other parts of the world.

I also think that a very strong signal has been sent by naming former Secretary of 

State John Kerry as the President’s Special Envoy on Climate Change. That, to me 

is a poignant marker, both symbolically about presidential priorities, but probably in 
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terms of early actions that the United States is poised to take.

With self-reliance push, China looks to reset ties with world
Call it Atmanirbhar China. Self-reliance isn’t only the flavour of the moment in India, 

but increasingly the phrase of choice in China, where a leadership, chastened by 

the impact of COVID-19, a trade war with the U.S., and a reassessment by many 

countries of their dependence on Chinese supply-chains, is making an accelerated 

push to reframe the nature of China’s engagement with the world.

At the heart of this push, as President Xi Jinping outlined in an essay published in the 

November edition of the Communist Party’s official journal, is an aim to essentially 

make China less reliant on the world and to make the world more reliant on China.

Doing so, in Mr. Xi’s view, is particularly important when it comes to what he 

described as “trump card” technologies that can be decisive in a conflict.

‘Dual circulation’

“Dual circulation” is the name that Beijing has given this approach favoured by Mr. 

Xi, of boosting the domestic economy (or internal circulation) while recalibrating 

China’s external relations (the other circulation) — an anodyne term that blurs the 

increasing importance of self-reliance in Beijing’s outlook today.

In the newly published essay, which was based on an internal speech Mr. Xi 

delivered in April that wasn’t publicised, the Chinese President said “the strategy of 

domestic demand expansion” should be China’s priority, and “building a complete 

internal demand system bears on China’s long-term development and long-term 

peace and stability”.

“Economic globalisation has encountered headwinds, and this pandemic may 

intensify counter-globalisation trends,” he said. “With inward-turning tendencies 

clearly on the rise among nations, there could be significant changes in the external 

environment facing China’s development. Implementing the internal demand 

expansion strategy is a necessity for responding to the pandemic’s impact.”
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The second pillar of this strategy, as he put it, was to “optimise and stabilise 

production chains and supply chains.” The pandemic, he said, was “a stress test 

under combat conditions” and had served warnings of the dangers of decoupling.

“In order to safeguard China’s industrial security and national security, we must focus 

on building production chains and supply chains that are independently controllable, 

secure and reliable, and strive for important products and supply channels to all 

have at least one alternative source,” he said, listing sectors such as high-speed 

rail, electric power equipment, new energy, and communications equipment where 

China needed to preserve its advantages.

The most revealing part of Mr. Xi’s essay was his statement that China “must tighten 

international production chains’ dependence on China” with the aim of “forming 

powerful countermeasures and deterrent capabilities”. This would give China 

leverage should countries threaten to limit access to key technologies, as the U.S. 

has done with semiconductors.

The idea, in his view, is for China to “rely more on the domestic market”. He said 

there was “no contradiction” between doing so and opening up, because domestic 

and external “circulation” would be “mutually reinforcing”.

Self-sufficiency

That, however, is not how India and many of China’s biggest trading partners see it, 

instead viewing a push that will increasingly prioritise self-sufficiency.

The key difference with India’s own “self-reliant” emphasis is that China is at 

the same time embracing new trading arrangements such as the Regional 

Comprehensive Economic Partnership (RCEP), from which India withdrew last year, 

and the Comprehensive and Progressive Agreement for Trans-Pacific Partnership 

(CPTPP), the other big regional trading bloc that succeeded the TPP after America’s 

withdrawal, which Mr. Xi has expressed interest in joining.

Trading agreements, in Beijing’s view, will open new markets and help increase 

trade dependencies on China overseas — China is already the biggest trading 

partner for many of the RCEP’s members — even while China is moving to erect 
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ever higher non-tariff barriers for foreign firms, particularly in sensitive sectors — all 

while positioning itself as a defender of globalisation.

In fact, agreements like the RCEP failing to adequately address this contradiction 

was one key reason why India ultimately withdrew from the negotiations, receiving no 

assurances of a level playing field, even as it was asked to open up its economy.

India to host SCO heads of government meeting
India will host the Heads of Government council meeting of the eight-nation Shanghai 

Cooperation Organisation  , but Prime Minister Narendra Modi will not attend the 

meeting, which will be chaired by Vice-President Venkaiah Naidu instead.

According to a statement by the Ministry of External Affairs, the Prime Ministers of 

China, Russia, Kyrgyzstan, Tajikistan, Uzbekistan, and Kazakhstan will attend the 

virtual conference.

Pakistan Prime Minister Imran Khan has also decided to miss the meeting, deputing 

his Parliamentary Secretary for Foreign Affairs, Andleeb Abbas, in his place.

“It will be the first time that a Summit-level Meeting will be held under India’s 

Chairmanship, since it gained full-membership of the organisation in 2017,” the 

statement read.

Trade agenda

“This Summit is held annually at the level of Prime Ministers of SCO and deals 

primarily with the trade and economic agenda of the organisation.”

China’s first domestically made nuclear reactor goes online
China has powered up its first domestically developed nuclear reactor — the 

Hualong One — a significant step in Beijing’s attempts to become less dependent 

on Western allies for energy security and critical technology.

The reactor, which was connected to the national grid  , can generate 10 billion 

kilowatt-hours of electricity each year and cut carbon emissions by 8.16 million tons, 
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according to China National Nuclear Corporation (CNNC).

“This marks China breaking the monopoly of foreign nuclear power technology and 

officially entering the technology’s first batch of advanced countries,” CNNC said in 

a statement.

Nuclear plants supplied less than five percent of China’s annual electricity needs in 

2019, according to the National Energy Administration, but this share is expected to 

grow as Beijing attempts to become carbon neutral by 2060.

Reducing its dependence on Western allies in critical high-tech sectors such as 

power generation is a key goal in Beijing’s “Made in China 2025” plan.

Billions of dollars in state subsidies have been given to Chinese companies to 

speed the process — a move that has angered China’s trade partners and sparked 

a protracted trade row with Washington.

Work on the Hualong One reactor started in 2015 and there are currently six other 

reactors under construction at home and abroad, state-owned plant operator CNNC 

said.

The Hualong One, deployed at a plant in east China’s Fujian province, will be put 

into commercial use by the end of the year after undergoing tests.

China has 47 nuclear plants with a total generation capacity of 48.75 million kilowatts 

— the world’s third highest after the U.S. and France.

Beijing has invested billions of dollars to develop its nuclear energy sector in recent 

years as it struggles to wean its economy from coal.

Thirteen nuclear plants are under construction, more than in any other country.
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India could resume foreign secretary-level dialogue with 
Nepal. There is one condition
Army Chief General MM Naravane, who travels to Nepal this week to be conferred 

the honorary rank of general of the Nepali Army, will meet Prime Minister KP 

Sharma Oli on November 5. The meeting, being described as crucial, could lead to 

resumption of foreign secretary-level dialogue between the two countries, people 

familiar with the matter said.

New Delhi had paused talks with the Himalayan nation’s communist government 

earlier this year after its parliament cleared a new map in June this year that 

incorporates Indian territory near its border with China. The move, believed to 

have been backed by China’s communist party, was an effort by KP Sharma Oli to 

whip up ultra-nationalistic sentiments in Nepal to consolidate his hold on the party 

and the government.

Over the last few months, the two neighbours softened their posture and attempted 

to reboot ties. In September, PM Oli decided to stop distribution of next school 

textbooks that had been published with the country’s revised political map.

In October, PM Oli cleared Gen Naravane’s three-day visit starting November 4 and 

removed deputy prime minister Ishwar Pokhrel from the defence ministry. Pokhrel, 

seen as a sharp and consistent critic of India, was believed to have been reluctant 

to host Gen Naravane.

PM Oli retained the charge of the defence ministry and will meet Gen Naravane 

this week as the country’s defence minister.

“If the conversation goes as well as expected, India will reciprocate with resumption 

of the foreign secretary-level talks and a meeting of the Joint Technical Level 

Boundary Committee,” a top government official said.

Research and Analysis Wing chief Samant Kumar Goel who made a quiet visit to 

Nepal last week held one round of talks with PM Oli where both sides emphasised the 

civilisational, cultural and multi-faceted friendly relations with the two countries.
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Gen Naravane’s Nepal visit comes at a time PM Oli is still in the middle of an 

acrimonious power struggle within the Nepal Communist Party. The communist 

party  was  formed  in  2018  after  the merger  of  the  Communist  Party  of  Nepal 

(Unified Marxist–Leninist) and Pushpa Kamal Dahal’s Communist Party of Nepal-

Maoist Centre.

Over the weekend, PM Oli, who is confident of getting the numbers to stay in power, 

is learnt to have made it clear that he wanted the merged party to split rather than 

cede control to buy peace with detractors led by Pushpa Kamal Dahal.

The intra-NCP struggle, which had been simmering for months, erupted after PM 

Oli appointed three ministers in his cabinet without consulting Dahal with whom 

he shares the post of NCP co-chairman. A peace pact agreed to by the two sides 

earlier mandated that consultation with the party.

But PM Oli refused to abide by this agreement and is seen to have engineered a 

rebellion in the Province 6 government run by chief minister Mahendra Bahadur 

Shahi, a confidant of Dahal. A vote of no-confidence moved against the chief 

minister under this plan wasn’t successful but brought out the differences between 

the two camps out in the open.

China remains quiet on Pak.’s Gilgit-Baltistan move
In contrast to the strong reaction to India’s Jammu and Kashmir reorganisation 

move last year, China   refrained from voicing its opposition on Pakistan’s 

announced move to accord “provisional provincial status” to Gilgit-Baltistan in 

Pakistan-occupied Kashmir (PoK).

In a more muted response, the Chinese Foreign Ministry said it had “noted relevant 

reports” and that “China’s position on the Kashmir issue is consistent and clear”.

“It is an issue left over from the history between India and Pakistan. It should be 

resolved peacefully and properly according to the charter, relevant UN Security 

Council resolutions and bilateral agreements,” spokesperson Wang Wenbin 
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said.

No statement

His comments came in response to questions from the Indian media at a regular 

press briefing. Unlike its statement on India in 2019, China did not issue a statement 

on Pakistan’s move to change the status of Gilgit-Baltistan, a disputed region where 

China is also carrying out projects under its China-Pakistan Economic Corridor 

(CPEC) plan, which India has opposed.

In August 2019, following the dilution of Article 370 and the removal of special status 

for Jammu and Kashmir, China said it was “seriously concerned about the current 

situation in Jammu and Kashmir”. “China’s position on the Kashmir issue is clear 

and consistent,” the statement said then. “It is also an international consensus that 

the Kashmir issue is an issue left from the past between India and Pakistan. The 

relevant sides need to exercise restraint and act prudently. In particular, they should 

refrain from taking actions that will unilaterally change the status quo and escalate 

tensions. We call on both India and Pakistan to peacefully resolve the relevant 

disputes through dialogue and consultation, and safeguard peace and stability in 

the region.”

‘Opposed to move’

China had also opposed the decision to convert Ladakh into a Union Territory. While 

Delhi had conveyed to Beijing that the move neither changed external boundaries 

nor territorial claims, China, referring to Aksai Chin, said it was “always opposed 

to India’s inclusion of the Chinese territory in the western sector of the China-India 

boundary into its administrative jurisdiction”. The move, Beijing said, “undermined 

China’s territorial sovereignty by unilaterally changing domestic law”.

Asked   if the difference in response suggested China did not follow “its professed 

neutral approach”, Mr. Wang said, “I don’t think that’s a valid statement. As I said just 

now, China’s position on the Kashmir issue is consistent and clear”.
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India takes step closer towards mass production of hydrogen 
fuel from biomass: IISc Bengaluru
The consolidation in price witnessed in September spilled over to October, 

with precious metals being confined to a narrow trading range. The firm trend 

in the U.S. dollar, along with the news flow pertaining to the spread of COVID-

19 and the hopes for an economic stimulus in the U.S., played a key role in 

influencing the price of precious metals in October.

Comex gold  closed 0.8%  lower  in October  to  settle at  $1,879.9 an ounce. 

Comex silver eked out a marginal gain of 0.7% to settle at $23.65 an ounce. 

In the domestic market, MCX gold futures rose 0.7% to Rs. 50,699 per 10 gm. 

MCX silver futures climbed 1.6% to Rs. 60,685 per kg.

Comex gold was confined to a narrow trading range. There is no change to 

the short-term outlook for gold. Comex gold is expected to rule weak and a 

decline to $1,825-1,840 appears likely. The price has to move past $1,980 to 

indicate resumption of the long-term uptrend. Until then, the premise is that 

the short-term cool-off phase is at play and a drop to $1,825-1,840 is a likely 

outcome. Comex silver too was confined to a trading range. Comex silver is 

likely to drift lower in the near-term.

A fall to $21.5-22 an ounce appears likely. MCX gold too has been consolidating 

in a tight range of Rs. 49,000-51,500. This is likely to persist until the price gets 

past Rs. 51,600 per 10 gm. A fall below Rs. 49,000 would impart weakness; 

the price could then drift to Rs. 47,000-47,500. Until the price rises above Rs. 

51,500, a slide to Rs. 47,500 would be the short-term outlook.

MCX silver prices are likely to remain rangebound; a breakout from Rs. 56,000-

64,200 would set the tone for the next big move. Above Rs. 64,200, MCX 

silver could rally to Rs. 68,000-69,000. Below Rs. 56,000, the price could slip 

to Rs. 51,000-51,500.
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Jupiter and Saturn’s Great Conjunction of 2020 will be their 
closest encounter since 1623
2020 has been a good year for the skygazers with meteor showers and 

rare celestial events lighting up the night sky. The last month has another 

celestial event in store for us as Jupiter and Saturn will appear to be shining 

as one bright star in the night sky on December 21. What makes the ‘Great 

Conjunction 2020’ event so rare is that this particular conjunction will see 

the two planets come really close, separated by just one-tenth of a degree. 

The last time they were so close back to July 16, 1623, which is almost four 

centuries ago.

Jupiter and Saturn have appeared close to each other for a while and will 

continue to get closer till December 21. Talking about their orbit, Jupiter takes 

less than 12 Earth years to complete an orbit around the sun whereas Saturn 

takes more than 29 years. Approximately, every 20 years they come close to 

each other while revolving around the sun, but this particular rendezvous will 

be the closest in nearly 400 years.

This event is also called heliocentric conjunction as the two gas giants of our 

solar system will align with the sun. Skygazers will be able to spot the planets 

in the night sky by looking towards the southwest. People may confuse it with 

reddish Mars as well, which has a similar brightness towards the eastern sky 

you will be looking at.

However, the event can be sighted in India in its full capacity only if pollution 

clears out before the last two weeks of next month. Especially, in North India, 

the air quality has taken a hit due to stubble burning in nearby states like 

Punjab. During the lockdown, people were able to observe stars and celestial 

events in bright clear skies because of decreased pollution. The situation 

may even get worse if firecrackers are burnt around the Diwali festival on 

November 14. With decreased wind speeds in the winter season and fog 
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taking over the skies, the event may be hard to observe.

Sunlight changes Asteroid Apophis’ path; will it increase 
probability of collision?

A colossal asteroid equal to the size of three football grounds may crash into 

the Earth in 2068: Study (Representational Image)

Asteroid Apophis which was earlier predicted to pass really close to Earth 

in  2068  but  with  new  calculations  by  astronomers  coming  to  light.  The 

asteroid’s orbit has been disturbed by the heat it is taking from the Sun. This 

phenomenon is called Yarkovsky effect as its celestial object’s path changes 

due to heat energy being radiated asymmetrically.

The asteroid was discovered in 2004 and since then it was revealed that the 

probability of a collision are almost negligible. Now, according to the new 

calculations, the asteroid is drifting away from its original orbit. The change 

in orbit is about 557 feet (170 metres) per year. The details were revealed by 

the lead author David Tholen who has been monitoring the asteroid closely 

from the University of Hawaii at Manoa.

“Basically, the heat that an asteroid radiates gives it a very tiny push… 

The warmer hemisphere [of the asteroid] would be pushing slightly more 

than the cooler hemisphere, and that causes the asteroid to drift away from 
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what a purely gravitational orbit would predict,” Tholen said during a press 

conference on October 26.

Even after the new calculations, Tholen believes that the chances of the 

asteroid hitting the Earth but it can’t be ruled out altogether.

“We really nailed the position of this asteroid extremely well,” Tholen said. 

“That was enough to give us a strong detection of the Yarkovsky effect, which 

is something we’ve been expecting to see now for a while.”

The  asteroid  is  also  expected  to whiz  past  our  planet  on April  13,  2029. 

Apophis, which is equivalent to the size of three football grounds will be 

visible from Earth and can be observed with the naked eye. It is expected to 

be as bright as the binary star Cor Caroli.

“Of all dates, Friday the 13th in April, April 13 [2029], is when the flyby will 

occur,” Tholen said.,  “Obviously,  the 2029 close approach  is critical. We’ll 

know after that occurs exactly where it [Apophis] was as it passed the Earth, 

and that will make it much easier for us to predict future impact scenarios.”

ISRO launches latest earth observation satellite EOS-01, 9 others lifts off

In this photo provided by ISRO, India’s Polar Satellite Launch Vehicle (PSLV) 

C-49 , ahead of its 51st misson, which will lift off EOS-01 as primary satellite 

and nine other international commercial satellites onboard from Satish 
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Dhawan Space Centre (SDSC), in Sriharikota, Wednesday, Nov. 4, 2020. 

(Image: PTI)

India successfully launched its latest earth observation satellite EOS-01 and 

nine customer satellites on board its Polar rocket from thespaceport here on 

Saturday. The Polar Satellite Launch Vehicle (PSLV-C49) lifted off from the 

first launch pad at the Satish Dhawan Space Centre here at 3:12 PM at the 

end of a 26-hour countdown and injected the satellites into orbit one after 

another 20 minutes later.

The lift-off was originally scheduled for 3.02 pm, but was delayed by 10 

minutes due to debris on the path of the vehicle, ISRO said. This is the first 

mission by the Indian Space Research Organisation this year.

EOS-01 is intended for applications in agriculture, forestry and disaster 

management support, the space agency said.

India successfully launches earth observation satellite
ISRO Chairman K. Sivan described the mission as a “success” and termed 

it as “unusual” for ISRO as a rocket launch cannot happen like “work from 

home” and all engineers and technicians had to travel from different centres 

and work together at Sriharikota for rocket launches.

“Today, I am extremely happy to declare that PSLV-C49 successfully placed 

earth observation satellite EOS-01 as well as nine customer satellites precisely 

into 575 km orbit,” he said at the Mission Control Centre.

Subsequent to the successful launch, the primary satellite commenced 

operating its own functions, including deployment of solar panels, Dr. Sivan 

said.  “Today,  I am extremely happy  to declare  that PSLV-C49 successfully 

placed earth observation satellite EOS-01 as well as nine customer satellites 

precisely into 575 km orbit,” he said at the Mission Control Centre.

Subsequent to the successful launch, the primary satellite commenced 
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operating its own functions, including deployment of solar panels, Dr. Sivan 

said.

In  view  of  the  pandemic,  ISRO  implemented  precautions  for  COVID-19, 

and scientists, Mission Directors and Project Directors were seen with face 

masks, maintaining social distancing at the Mission Control Centre. There 

was no gathering of mediapersons and the public viewing gallery too was 

closed.

ISRO made arrangements for the live telecast of the launch through various 

platforms, including its website and social media sites.

In a textbook sequence, the four stage 44.5-metre tall PSLV-C49, in its 51st 

flight, blasted off from the first launch pad of SDSC at 3.12 p.m. at the end of a 

26-hour countdown and soared into the sky. The launch, originally scheduled 

for 3.02 p.m., was delayed as the scientists, around 15 minutes before lift-

off, “decided to put on hold following debris on the path of the rocket and 

inclement weather conditions”.

After the 10-minute delay, the rocket blasted off amid heavy rain, leaving a 

trail of orange fumes before vanishing into thick clouds over the spaceport.

After a flawless flight with all four stages performing as programmed, the 

rocket first injected the primary satellite EOS-01 into orbit around 15 minutes 

after lift-off, followed by the customer spacecraft, as the mood at the Mission 

Control Centre turned jubilant with scientists breaking into cheers.

PSLV Mission Director S. R. Biju announced that all the 10 satellites were 

separated and were placed into desired orbits.

“PSLV-C49/EOS-01 mission is fully accomplished,” he said amid loud cheers 

from fellow scientists at the centre.

Noting that Saturday’s mission was “very special” and “very unusual” for 

ISRO, Dr. Sivan congratulated the ISRO team, who had to reach here from 

different centres amid the pandemic, and said the EOS-01 satellite team 
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and those behind the nine satellites would now take care of the rest of the 

mission.

Besides human resources, he also referred to availability of “hardware” for 

the launch as they had to be transported “carefully” from various parts of the 

country to Sriharikota.

Why NASA is objecting to an upcoming mega-constellation 
of satellites
The satellites will  be equipped with  large antennas  that will  go up  to 900 

square metres. NASA fears that the big cross-sections will increase the 

probability of conjunctions eventually leading to close flybys and eventually 

collisions. 

NASA fears a catastrophic collision with launch of 243 satellites 

(Representational Image: AP)

National Aeronautics and Space Administration (NASA) has expressed 

concerns about an upcoming mega constellation of broadband satellites 

that will pose a substantial risk of collision. A Texas-based company AST & 

Science plans to put up a network of up to 243 satellites which will nearly 

be 720 km above from Earth’s space as per a report by ArsTechnica. It also 

mentioned that NASA submitted a letter on October 30 to the US Federal 



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    Science, 
Tech and
Environment

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

Communications Commission (FCC) explaining the potential consequences 

of the major network of satellites.

“NASA submits this letter during the public comment period for the purpose 

of providing a better understanding of NASA’s concerns with respect to its 

assets on-orbit, to further mitigate the risks of collisions for the mutual benefit 

of all involved,” wrote Samantha Fonder, an engineer for the space agency.

The already controversial constellation called SpaceMobile aims to provide 

4G service and potentially 5G service in the future. The 2017-founded 

company’s partners include Samsung, Rakuten and the Vodafone Group. The 

satellites will be equipped with large antennas that will go up to 900 square 

metres. NASA fears that the big cross-sections will increase the probability of 

conjunctions eventually leading to close flybys and eventually collisions.

The AST & Science’s satellites also pose threat to “A-Train’ which is a group 

of 10 Earth-observation missions. They are operated by NASA and other 

international partners that orbit around the Earth at a similar path. The 

average distance of A-Train from our planet is about 705 km with the altitude 

of satellites ranging between 690-760 km.

“Therefore, the AST constellation would be essentially collocated with the 

A-Train if the proposed orbit altitude is chosen… consider alternative orbit 

regimes for this constellation, perhaps notably below the A-Train constellation, 

in order to allow for a more manageable safety-of-flight situation for a 

constellation of such large satellites,” ” NASA’s letter further read.

On the other hand, AST & Science’s calculations suggest that the risk of 

collision is just 1 in 5,000 with any spacecraft in Earth’s lower orbit. However, 

the odds will be more in favour of collision at 1 in 20 if the Texas-based 

company gets all 243 satellites up in the space.

NASA also said that it will increase the burden as they will have to take 

actions to manoeuvre around the mega constellation. “For the completed 

constellation of 243 satellites, one can expect 1,500 mitigation actions per 
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year and perhaps 15,000 planning activities,” the space agency stated. “This 

would equate to four manoeuvres and 40 active planning activities on any 

given day.”

On this exoplanet, the ocean is made of lava and it rains rocks 
from the skies
Unlike Earth which has oceans and ice glaciers, the K2-141b has 100km 

deep magma-filled oceans and rock glaciers. To make matters even worse, it 

rains rocks on the planet as it has a rock cycle which is completely opposite 

to Earth’s water cycle.

Exoplanet K2-141b has lava oceans as deep as 100km (Representational 

image: Reuters File Photo)

A planet so hot that it has lava oceans all over, a planet so inhospitable that 

it rains rocks, a planet so hellish in its nature that even fictitious villains like 

Thanos and Darkseid would stay away from it. The K2-141b is an exoplanet 

202 light-years away from Earth that is basically worse than how Hell is being 

described to us by all the religions. A recent study revealed that the planet’s 

oceans and the atmosphere are all made up of rocks of different kinds.

Unlike Earth which has oceans and ice glaciers, the K2-141b has 100km 

deep magma-filled oceans and rock glaciers. Scientists predict that it rains 
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rocks on the planet as it has a rock cycle which is completely opposite to 

Earth’s water cycle. This is because the planet whose size is 1.5 times that 

of Earth orbits too close to its Sun. It completes one revolution around its 

Sun in about seven hours and two-third of it is always exposed to sunlight 

because it’s gravitationally locked which leads to temperatures soaring up 

to 3,000 degree celsius. The extreme temperature can melt rocks and even 

vapourise it.

“The study is the first to make predictions about weather conditions on K2-

141b that can be detected from hundreds of light-years away with next-

generation telescopes such as the James Webb Space Telescope,” said 

Giang Nguyen, the lead author at York University who did research under 

the supervision of McGill University Professor Nicolas Cowan on the study.

The planet’s extreme nature does not stop there. On the other hand, one-

third of the planet’s temperature falls as low as -200 degree celsius and 

supersonic winds blow at 5,000 kmph.

Even though the planet looks as far as one can get from being hospitable 

in the future, scientists have a positive thought to share after studying the 

history of planets similar to Earth. “All rocky planets, including Earth, started 

off as molten worlds but then rapidly cooled and solidified. Lava planets give 

us a rare glimpse at this stage of planetary evolution,” says Professor Cowan 

of the Department of Earth and Planetary Sciences.

In 2021, the launch of the Webb Space Telescope will help scientists confirm 

whether the data collected is accurate or not. The current data has been 

collected from the Spitzer Space Telescope giving them an insight into 

exoplanet’s temperatures on both sides.

SpaceX’s Crew Dragon Spaceship certified by NASA for 
Saturday launch
The launch will be live-streamed by NASA and SpaceX at 5:49 AM IST on 
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November 15. The historic lift-off will take place at Launch Complex 39A at 

the Kennedy Space Center, Cape Canaveral.

The launch will be  live-streamed by NASA and SpaceX at 5:49 AM IST on 

November 15. (YouTube screenshot)

National Aeronautics Space Administration (NASA) has certified SpaceX to 

fly astronauts on its Crew Dragon spacecraft called Crew-1 just days before 

its launch on November 15. The decision was taken by NASA officials who 

spent  two days  reviewing SpaceX’s Falcon 9  rocket which will  launch  the 

Crew Dragon spacecraft into the Earth’s orbit. The review included all the 

mission operations and software which will be used to launch the first human-

rated commercial spacecraft carrying four astronauts — Mike Hopkins, Victor 

Glover, Shannon Walker, and Sochi Noguchi.

The launch will be  live-streamed by NASA and SpaceX at 5:49 AM IST on 

November 15. The historic lift-off will take place at Launch Complex 39A at 

the Kennedy Space Center, Cape Canaveral. If all goes well, they will dock at 

the International Space Station eight and a half hours later.

The four astronauts will stay at the International Space Station for six months. 

When it will be time to come back, they will board the spacecraft again, 

go through the Earth’s atmosphere marking a fiery return until they land 

somewhere in the Atlantic Ocean after opening up the parachutes. This will 

mark the longest human spaceflight in the history of the United States.
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NASA’s Anthony Vareha, the lead flight director for the mission explained why 

this mission holds so much importance as he said, “It’s exciting, especially 

with Crew-1 being the first time we’ve ever put four people on a space capsule 

ever, as humans, like that’s pretty cool… It’s also the longest mission of a 

crewed US capsule ever.”

“People think it’s just a spacecraft, but it’s a spacecraft, it’s a launch vehicle, 

it’s processing all over the land, that’s how you do your mission. All of this 

will allow our crew to safely fly to the International Space Station and come 

back and then recover, “Kathy Lloyders, head of NASA’s manned space flight 

program, said in a press briefing on November 10. “You’ve shown us the 

data, and we trust you to do it. That’s a big confidence factor here.”

However,  this  will  not  be  SpaceX’s  first  human  mission.  In  2019,  NASA 

astronauts Bob Behnken and Doug Hurley achieved a similar feat when they 

boarded the Crew Dragon, docked at the International Space Station for two 

months and then took off to Earth landing in the Atlantic Ocean off Florida 

Coast with the help of four parachutes.

The NASA certification also holds importance as it is the first time they have 

allowed a human-flight system in nearly 40 years since the beginning of the 

Space Shuttle Program. This will also be the first of six round-trip missions for 

which Elon Musk’s SpaceX has contracted with NASA.

“Thanks to NASA for its continued support of SpaceX and its partnership in 

achieving this goal,” Musk said in a press release. “I can’t be more proud of 

each and every one of our SpaceX suppliers who worked incredibly hard to 

develop, test and fly the first commercial manned space system in history to 

be certified by NASA. It is a great honor to be inspired by faith. Our efforts 

will help humanity return to the moon, travel to Mars and eventually become 

a multi-planet.”
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NASA gets green light to bring Mars rock samples back to 
Earth
If all goes according to the plan, the process of picking up the rocks will be 

initiated soon and the samples will reach the earth in 2030s

The illustration shows a concept of how the NASA Mars Ascent Vehicle 

(Image: NASA/JPL-Caltech)

National Aeronautics and Space Administration (NASA) is going to attempt 

a first of its kind feat as it has got the green light to bring a sample of Mars 

back to Earth for scientists to study. The announcement came on November 

10 under the Mars Sample Return (MSR) mission. These rocks from the 

red planet will be a big step towards space exploration. The historic feat will 

be carried out by NASA in an international partnership with ESA (European 

Space Agency).

“Following an examination of the agency’s ambitious Mars Sample Return 

plan, the board’s report concludes that NASA is prepared for the campaign, 

building on decades of scientific advancements and technical progress in 

Mars exploration,” NASA said in a statement on Tuesday.

The process of bringing back samples from Mars will be a long one. The first 

part involves the Mars 2020 Perseverance Rover launched in July which is 

currently halfway on its path to the planet. The Perseverance Rover equipped 

with a coring drill and sample tubes will store the rocks in collection tubes 
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after extraction.

Few of the rocks collected will then be picked up by ESA’s “fetch” rover. The 

next process includes the ESA rover delivering the rock samples to the NASA-

provided MARS Ascent vehicle, which will launch into Mars’ orbit. The process 

doesn’t end there as again ESA would come into play. An ESA-provided Earth 

Return Orbiter will take these samples from the MARS Ascent vehicle and 

then bring them back to the Blue planet sometime in the 2030s.

“Mars Sample Return is something NASA needs to do as a leading member 

of the global community,” said NASA Administrator Jim Bridenstine. “We know 

there are challenges ahead, but that’s why we look closely at these architectures. 

And that’s why in the end, we achieve the big accomplishments.”

“Ultimately, I believe this sample return will be well worth the effort and help 

us answer key astrobiology questions about the red planet — bringing us one 

step closer to our eventual goal of sending humans to Mars.” said Thomas 

Zurbuchen, NASA associate administrator for science.

NASA study finds Jupiter’s icy moon Europa glows in dark
This research was conducted in a laboratory where scientists cloned the 

conditions of the celestial object. The instrument used to get the result is 

Ice Chamber for Europa’s High-Energy Electron and Radiation Environment 

Testing (ICE-HEART).  
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An artist’s illustration of Jupiter’s moon Europa (Image: NASA/JPL-Caltech)

One of Jupiter’s 79 moons, Europa is expected to have a trait that distinguishes 

it from the others. National Aeronautics and Space Administration’s (NASA) 

finds that Europa can glow in the dark due to radiation. The moon which has 

had scientists hooked to it because of the vast ocean beneath its surface. 

They came to the conclusion that the reason behind it glowing in the dark is 

the radiation it receives from the largest planet of our solar system.

“We were able to predict that this nightside ice glow could provide additional 

information on Europa’s surface composition. How that composition varies 

could give us clues about whether Europa harbours conditions suitable for 

life,” said JPL’s Murthy Gudipati, lead author of the study.

As per the study, Jupiter pounds Europa’s icy surface with electrons round 

the clock. This leads to the interaction of molecules present beneath the 

moon’s surface further resulting in the glowing of its dark side, unlike Earth’s 

moon. This research was conducted in a laboratory where scientists cloned 

the conditions of the celestial object. The instrument used to get the result is 

Ice Chamber for Europa’s High-Energy Electron and Radiation Environment 

Testing (ICE-HEART).

“If Europa weren’t under this radiation, it would look the way our moon 

looks to us – dark on the shadowed side,” Gudipati said. “But because it’s 

bombarded by the radiation from Jupiter, it glows in the dark.”

Unlike Earth’s moon, Europa’s shine is not dependent on the sunlight 

it receives. The research team also believes that its surface may contain 

common salt found on our planet as well which helps it glow in the dark. The 

reason behind the icy glow can also include salts like magnesium sulfate and 

sodium chloride.

The Europa moon already has generated interest because of the possibility 

of some source of life in the vast ocean. With the launch of the US-based 

space agency’s flagship mission, Europa Clipper which will flyby the moon 



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    Science, 
Tech and
Environment

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

multiple times while orbiting around Jupiter. This will help scientists understand 

whether their hypothesis was correct or not. Also, it will help them identify the 

salty components on Europa or narrow the search down to a few specifics.

New genus of tree frog discovered, found in Andamans, 
Northeast India
Scientists and researchers from the University of Delhi and the Zoological 

Survey of India have discovered a genus of tree frog found in the Andaman 

Islands and the northeast.

Named after Sri Lankan taxonomist Rohan Pethiyagoda, the frogs of the new 

genus Rohanixalus are characterised by a rather small and slender body (size 

about 2 to 3 cm long), a pair of contrastingly coloured lateral lines on either 

side of the body, minute brown speckles scattered throughout the upper body 

surfaces, and light green coloured eggs laid in arboreal bubble-nests. Based 

on DNA studies, the new genus is also revealed to be a distinct evolutionary 

lineage from all previously known tree frog genera.

“The scientists studied multiple aspects, such as the external morphology of 

adults and tadpoles, phylogeny, calls and breeding biology of several tree 

frog species widely distributed across South, Southeast and East Asia and 

confirmed that they represent a new genus,” said S.D. Biju of the University 

of Delhi, who led the study. Prof. Biju is India’s leading amphibian taxonomist 

and has discovered several species, genera and families of amphibians.

Published details

The details of the discovery were published in paper titled ‘New insights on 

the systematics and reproductive behaviour in tree frogs of the genus Feihyla, 

with description of a new related genus from Asia [Anura, Rhacophoridae]’ 

in the current issue of Zootaxa , a scientific peer reviewed journal for animal 

taxonomists. Scientists from Indonesia, Thailand and China have also 
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contributed to the study.

Prof. Biju said the Rohanixalus is the 20th recognised genus of the family 

Rhacophoridae that comprises 422 known Old World tree frog species found in 

Asia and Africa. He said there are eight frog species in this genus Rohanixalus, 

which are known to inhabit forested as well as human-dominated landscapes 

right from the northeast, the Andaman Islands, Myanmar, Thailand, Malaysia, 

Indonesia, Vietnam, Laos, and Cambodia, up to southern China.

Interesting aspect

Another interesting aspect is that the first member of the tree frog family, 

Rohanixalusvittatus (Striped Bubble-nest frog), is reported from the Andaman 

Islands. Researchers said though the amphibian fauna of the Andamans 

has been frequently surveyed in the recent years, this family was so far 

not reported, despite being commonly found in wayside areas of north and 

middle Andaman Islands.

“Our discovery of a treefrog member from Andaman Islands is unexpected and 

again highlights the importance of dedicated faunal surveys and explorations 

for proper documentation of biodiversity in a mega diverse country like India. 

This finding also uncovers an interesting new distribution pattern of tree 

frogs that provides evidence for faunal exchange between Andamans and 

the Indo-Burma region,” Prof. Biju said.

Maternal parental care

The genus has several unique behavioural traits including maternal egg 

attendance where the female (mother) attends the egg clutches until hatching 

and assists in release of the tadpoles into the water. During the first three days 

after egg laying, the female sits over the eggs and produces a gelatinous 

secretion with which she glazes the egg mass through clock-wise movement 

of her legs. This behaviour provides necessary moisture to the eggs laid on 

exposed leaf surfaces and protects them from insect predation.

Researchers during the field studies found a large number of egg clutches 
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(over 50) of different developmental stages on a single leaf or plant.

Multiple females usually attend such clutches in a behaviour termed as 

‘community’ egg attendance. Frogs of the new genus along with the unique 

nesting behaviour also reported to display territorial behaviour and frequent 

male-male combats involving pushing, kicking and dislodging to successfully 

mate with a female.

New species of vine snakes discovered
A team of researchers from the Centre for Ecological Sciences (CES), Indian 

Institute of Science (IISc), after extensive sampling across peninsular India, 

have discovered new species of vine snakes in the region.

Led by former IISc student Ashok Mallik, working as part of his doctoral 

research, the team carried out field visits across India to collect morphological 

data, tissue samples and specimens to understand the patterns of distribution 

and diversification of vine snakes. The study, published in the journal Zootaxa , 

was carried out in collaboration with researchers S.R. Ganesh from the 

Chennai Snake Park, Saunak Pal from the Bombay Natural History Society, 

and PrinciaD’souza from IISc.

Vine snakes are known to be among the most common snakes in peninsular 

India, found even in many peri-urban areas and in the Western Ghats. According 

to an IISc release, Asian vine snakes, distributed throughout the continent, 

belong to the genus Ahaetulla and the recently described Proahaetulla .

“Once the team started its research, they were surprised to discover 

that the common green vine snake ( Ahaetullanasuta ) in India was a 

complex of several species. They found four distinct small-bodied and 

short-nosed species: the Northern Western Ghats vine snake ( Ahaetulla 

borealis ) , Farnsworth’s vine snake ( Ahaetullafarnsworthi ) , Malabar vine 

snake ( Ahaetullamalabarica ) and Wall’s vine snake ( Ahaetullaisabellina ) 
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in the Western Ghats rainforests alone,” said the release. These species 

were superficially similar in their morphology, but separated by geographic 

orecological barriers.

The team also delineated the Travancore vine snake ( Ahaetullatravancorica ), 

separated by morphology and a geographic barrier from the Gunther’s vine 

snake ( Ahaetulladispar ).

“All the vine snakes were assigned names related to the locality or based on a 

morphological character, but we named the species Ahaetullafarnsworthi after 

my favourite mad scientist, Dr. Hubert Farnsworth from the cartoon Futurama.

In fact, the snake also looks a lot like him,” AchyuthanSrikanthan, a researcher 

at CES who was part of the team, said. Finally, they recognised morphological 

distinctions between the brown vine snake in the Western Ghats and the 

one found in Sri Lanka, and gave the Western Ghats form a new name 

( Ahaetullasahyadrensis ). There are now six species of vine snake’s endemic 

to the Western Ghats.

China prepares probe to bring back lunar rocks
China is preparing to launch an unmanned spacecraft   to bring back lunar 

rocks, the first attempt by any nation to retrieve samples from the moon in four 

decades.

Beijing is pouring billions into its military-run space programme, with hopes of 

having a crewed space station by 2022 and of eventually sending humans to 

the moon.

The Chang’e-5 probe, named after the mythical Chinese moon goddess, aims 

to shovel up lunar rocks and soil to help scientists learn about the moon’s 

origins, formation and volcanic activity on its surface.

The mission is set to take off from the Wenchang Space Center on the southern 

island province of Hainan, according to the official Xinhua news agency.
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The China National Space Administration (CNSA) said on its WeChat social 

media account that the launch was planned for between 4 a.m. and 5 a.m.   

(local time).

The original mission, planned for 2017, was delayed due to an engine failure 

in China’s Long March 5 launch rocket.

If successful, China will be only the third country to have retrieved samples 

from the moon,  following  the U.S. and  the Soviet Union  in  the 1960s and 

1970s.

The Chinese probe will collect 2 kg of surface material from a previously 

unexplored area known as Oceanus Procellarum — or “Ocean of Storms” — 

which consist of a vast lava plain, according to the science journal Nature.

‘Sea sparkle’ has affected marine food chain: CMFRI
The bloom of Noctiluca Scintillans, commonly known as “sea sparkle” that 

the Karnataka coast has been witnessing since about a month, has displaced 

microscopic algae called diatoms, which form the basis of the marine food 

chain. This has deprived food for the planktivorous fish, scientists from the 

Central Marine Fisheries Research Institute (CMFRI), Mangaluru, have 

said.

The bioluminescent Noctiluca Scintillans also brightened the sea water 

during night. CMFRI’s Principal Scientist and Mangaluru Centre Head 

Prathibha Rohit told The Hindu the toxic blooms of N. Scintillans were linked 

to massive fish and marine invertebrate kills. Though the species does not 

produce a toxin, it was found to accumulate toxic levels of ammonia, which 

is then excreted into the surrounding waters, possibly acting as the killing 

agent in blooms.

The ammonia makes N. Scintillans unpalatable for most creatures. Only 

jellyfish and salps were known to prey on it. N. Scintillans grazes on other 
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micro-organisms such as larvae, fish eggs, and diatoms. But the unicellular 

phytoplankton that live inside it can photosynthesise, turning sunlight into 

energy. They help their host cell survive even when food was scarce. Thus, N. 

Scintillans acts as both a plant and an animal, Dr. Rohit said.

She said field studies by the CMFRI in the Arabian Sea off the Karnataka coast 

since a decade showed widespread blooms of the green dinoflagellate, N. 

Scintillans.  Blooms  were  witnessed  on  September  8  this  year  while  in 

September  2018  too  such  bioluminescence  was  witnessed  along  the 

Someshwara beach in Dakshina Kannada and Mattu in Udupi. This year, 

however, the intensity and vastness of the bloom close to the shore was 

observed by many.

Plankton bloom

Dr. Rohit said plankton bloom was reported when the density of plankton 

would be more than 1,00,000 cells per m3. Bioluminescence was the 

production and emission of light by a living organism and occurs due to a 

chemical reaction, involving a light-emitting molecule and an enzyme, called 

luciferin and luciferase.

Low pressure area likely to intensify into a depression
Close on the heels of Cyclone Nivar, which brought heavy rain to northern 

Tamil Nadu, a depression over the Bay of Bengal is expected to bring very 

heavy rain to the southern districts of the State in the next few days.

A well-marked low-pressure area over southeast Bay of Bengal and adjoining 

areas of the south Andaman sea and the equatorial Indian Ocean is very 

likely to concentrate into a depression by Monday evening, move west-

northwestwards and reach southern Tamil Nadu’s coast by Tuesday, officials 

of the India Meteorological Department said.

The weather system is expected to bring very heavy rainfall of between 
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12 cm and 20 cm to a few places across Thoothukudi, Tirunelveli and 

Kanniyakumaridistricts.

The coastal districts of Tamil Nadu and Puducherry are likely to receive light 

to moderate rain.

S. Balachandran, Deputy Director General of Meteorology, Regional 

Meteorological Centre, Chennai, said the weather system was likely to bring 

very heavy rain to most places in the southern districts of the State.

  (December 2), extremely heavy rain of 21 cm and above has been forecast for 

much of Virudhunagar, Ramanathapuram, Thoothukudi, Tirunelveli, Tenkasi 

and Kanniyakumari. Also, very heavy rain (between 12 cm and 20 cm) has 

been forcast for many places in Pudukottai, Theni, Madurai and Sivaganga 

districts.

The Meteorological Department has predicted that Tiruvallur, Kancheepuram, 

Chengalpattu, Nagapattinam, Tiruvarur, Thanjavur and Karaikal would get 

heavy rain (7 cm-11 cm)  .

For the next five days, all other districts of the State, including Chennai, are 

expected to receive light to moderate rain. Puducherry too is likely to get a 

similar quantity of rainfall.

As far as Chennai is concerned, the forecast for Monday is partly cloudy skies 

with light rain at isolated places. The maximum temperature would be 30 

degree Celsius and minimum 23 degree Celsius.
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Priyanca Radhakrishnan becomes New Zealand’s first-ever 
Indian-origin minister
Priyanca Radhakrishnan   became New Zealand’s first-ever Indian-origin 

minister after Prime Minister Jacinda Ardern brought five new ministers 

into her executive.

Born in India, Ms. Radhakrishnan, 41, went to school in Singapore before 

moving to New Zealand to further her education.

She has spent her work life advocating on behalf of people whose voices 

are often unheard — women survivors of domestic violence, and migrant 

workers who have been exploited.

She was elected first as a Member of Parliament belonging to the Labour 

Party in September 2017. In 2019, she was appointed the Parliamentary 

Private Secretary to the Minister for Ethnic Communities.

Her work in that area has helped her build the base for her new role of 

Minister for Diversity, Inclusion and Ethnic Communities.

In addition to this, she has become the Minister for the Community and 

Voluntary Sector and Associate Minister for Social Development and 

Employment.

She has become New Zealand’s first-ever Kiwi Indian Minister, the New 

Zealand Herald newspaper quoted Indian Weekender as saying.

Ms. Radhakrishnan, who is from the 2017 intake of new MPs, is a minister 

outside of the Cabinet. She lives in Auckland with her husband.

Announcing the names of the new ministers, Prime Minister Ardern said: “I 

am excited to be bringing in some new talent, with first-hand experience in 

the areas that they will be working in, and reflecting the New Zealand that 

elected us on the 17th of October.

“Within this line-up, I’m playing to people’s strengths,” she said.

“This is a Cabinet and an executive that is based on merit but also happens 
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to be incredibly diverse,” Ms. Ardern said, days after her centre-left Labour 

Party won a landslide victory in the country’s general election.

The new executive will be sworn in, which will be followed by the Cabinet’s 

first meeting.

“Much of what we’re focused on is making sure we’ve got our economic 

recovery hastened,” the 40-year-old Prime Minister said. If ministers don’t 

deliver, they will be shown the door, Ms. Ardern warned.

Debutant Douglas Stuart wins 2020 Booker Prize
Scottish author Douglas Stuart   was awarded the 2020 Booker Prize for his 

acclaimed debut novel Shuggie Bain, set in his home city of Glasgow.

“I always wanted to be a writer so this is fulfilling a dream,” said Mr. Stuart, 

whose novel about a working-class family in the 1980s was inspired by his 

own childhood.

“This has changed my entire life,” he said in his acceptance speech.

Like the other finalists, the 44-year-old writer, who now lives in New York, was 

watching the socially distanced ceremony via video link due to the anti-virus 

lockdown in place in Britain.

Mr. Stuart’s book reflects his own experiences growing up with a mother who 

was an alcoholic and died from her addiction.

He described the book as a “love story” looking at the kind of “unconditional, 

often-tested love” that children can have for flawed parents.

In an emotional speech, the 44-year-old, who now lives in New York, said: 

“My mother would be thrilled, she would be absolutely thrilled and I think she 

would be proud.”

He said that he had carried “a lot of love and pain” and writing the book was 

“incredibly healing for me.”

He also paid tribute to his native city, saying that “growing up in Glasgow I 



asp
iran

tforum.co
m

aspirantforum.com
THE CRUX OF THE HINDU AND PIB

asp
iran

tforum.co
m

     NOVEMBER
     2020
     VOL.75

    Miscellaneous
News and 
Events

Visit aspirantforum.com for Guidance and Study Material for IAS Exam

think is one of the greatest inspirations of my life.”

Mr. Stuart was one of four debut novelists among the six finalists.


