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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
Adarsh stations don’t justify billing: CAG
An audit by the Comptroller and Auditor-General (CAG) 
has found defects in providing enhanced passenger facil-
ities at almost 80 per cent of the Adarsh railway stations.
In the Railway Budget of 2009-10, the government an-
nounced the development of Adarsh stations, with im-
proved ticketing, circulating area and signage and easy 
access and exit.
The CAG audited 78 of the 968 classified as Adarsh sta-
tions till March 2015. “Audit noticed that amenities such 
as pay-and-use toilets, high-level platforms, signage, 
etc., were not provided as per the norms prescribed by 
the Railway Board,” the audit report, released earlier this 
week, said.
There was some deficiency in passenger facilities at 61 
of the 78 stations.
Pay-and-use toilets were not provided at almost half of 
these stations. These include Jharsuguda (Odisha), Mi-
raj (Maharashtra), Sultanpur (Uttar Pradesh) and Dausa 
(Rajasthan). Thirteen stations had no waiting rooms with 
TV and bathrooms for passengers booked on upper 
classes. At 26 stations, these were not there for other 
classes, the audit revealed.
No X-ray scanners
The CAG flagged security concerns as there were no 
x-ray scanners at 71 railway stations. Out of 221 door-
frame metal detectors at various stations, 44 per cent 
were found non-functional, “compromising safety and se-
curity of passengers”.
It said that in the last three years, the Indian Railways 
had not fully utilised the funds allotted for passenger 
amenities and that over 10 per cent funds were unuti-
lised against the budget allocation in four Railway zones. 
“Facilities to be provided for physically challenged pas-
sengers at stations were found inadequate or improper,” 
the CAG said.
It also criticised the cleanliness at platforms, waiting 
halls, foot over bridges and station walls. “Cleanliness at 
stations is an issue which needs to be addressed on pri-
ority by the Railway administration. The Railway Board 
also needs to regularly monitor stations for cleanliness,” 
the report said.

New campaign for Swachh Bharat 
Mission in six cities
Aimed at sanitising six cities of the National Capital Re-
gion (NCR), the Ministry of Urban Development is com-
ing up with a new campaign named ‘Asli Tarakki’ (real 
development), which will be replicated in other States if 
it succeeds.
About 450 young men and women with “communication 
skills and leadership qualities” have been selected as 
“lead motivators” to spread awareness on Prime Minister 
Narendra Modi’s flagship Swachh Bharat Mission.
MoU signed
An MoU was signed by the Nehru Yuvak Kendra (NYK) in 
the presence of Minister of Urban Development Venkaiah 
Naidu. “As per the MoU, NYK will deploy 50 enthusias-
tic and motivated youth experienced in public speaking 
for 52 days in each of the five municipal areas of Delhi 
[New Delhi, North Delhi, South Delhi, East Delhi and 
Delhi Cantonment], Faridabad, Gurgaon, Ghaziabad and 
Noida for a mass awareness movement for successful 
implementation of the Swachh Bharat Mission,” the Min-
istry spokesperson said in a press statement.
A two-day orientation workshop, followed by “further 
training”, will be held for volunteers to fire up the cam-
paigns through “elocution, cultural performances and 
nukkad nataks .”
Impressed by the features of the campaign, Mr. Naidu 
asked the officials and NYK to “ensure its success” so 
that it could be emulated by other States.

Elders to approve amendment for GST
The government’s decision to move these four amend-
ments have helped to bring the Congress on the same 
page as far as the Bill is concerned.
A Rajya Sabha MP from the party said the Congress 
members in the Upper House will vote in favour of the 
Bill  .
A three-line whip has been issued by the BJP to its mem-
bers to be present in the House.
The Bill cannot be passed in the Upper House without 
support from the Congress as a constitutional amend-
ment needs the support of two-thirds of the members 
voting.
Three demands
The main opposition party had earlier raised three de-
mands for supporting the Bill: A constitutional cap of 18 
per cent on the GST rate, a provision in the Constitution 
for establishing an independent dispute resolution mech-
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anism and dropping the 1 per cent additional tax.
The amendments proposed to be moved by Mr. Jaitley 
directly take care of the second and the third demand.
Congress on board
Explaining the party’s position on the first condition, 
Deputy Leader of the Opposition in the Rajya Sabha and 
senior Congress leader Anand Sharma, had, after talks 
with the government, said   that the party would support 
the Bill if the government “legally ring-fenced” the GST 
rate — not in the Constitution, but in GST laws that will 
follow its passage.

UGC amends anti-ragging regulations
Harassing a student from the north-east on the basis of 
ethnicity or a Bihari student on the basis of regional back-
ground can now lead to expulsion or rustication, among 
other punishments, in higher educational institutions.
The University Grants Commission has amended its anti-
ragging regulations to include physical or mental abuse 
on grounds of ethnicity, caste, religion, colour, regional 
background, linguistic identity, nationality and sexual 
orientation. Earlier, ragging was defined as teasing and 
physical or psychological harm of different kinds.
“There are plenty of complaints of such harassment on 
campuses. They range from the use of a particular derog-
atory word to address students from the north-east to the 
seemingly innocuous ‘Bihari’ or ‘Bhaiyya’ being disparag-
ingly used for students from Bihar and Uttar Pradesh,” 
an official of the UGC told The Hindu. “All these can now 
be seen as coming under the ambit of ragging and can 
attract punishment.”
Publicity
The Human Resource Development released Rs. 5-crore 
to the UGC in the last financial year to publicise this, 
sources say. The publicity material includes an FM Ra-
dio message on calling a student “rustic” (ganwaar) to a 
film featuring cricketer Virat Kohli, said an official. Posters 
and messages have also been dispatched to universities 
and colleges to spread awareness.
Wider meaning
Officials said the UPA government had set the ball roll-
ing after an Arunachal Pradesh student, Nido Tania, died 
of injuries he suffered in an assault at a market in south 
Delhi.
The changes are incorporated in the Curbing the Men-
ace of Ragging in Higher Educational Institutions (third 
amendment), Regulations, 2016, which have come into 
force.

Ragging now means not just physical or mental hurt 
caused to a fresher. It covers “any other student” too, 
meaning a senior student inflicting harm on another sen-
ior student is also ragging. The rules kick in if the harm 
is caused anywhere on a campus or even in a campus 
transport facility. The anti-ragging committee of the insti-
tution can debar violators from classes, fellowships and 
examinations, withhold results and order suspension 
from hostel, rusticate and even order expulsion from the 
institution, depending on the severity of the offence.

Aadhaar-based e-signature launched
Online legal documentation startup, LegalDesk.com, has 
announced the launch of its electronic signing feature 
‘eSignDesk’ that allows people to sign documents from 
remote places.
Built on the Aadhaar platform, eSign is an initiative of the 
Government of India and meant to save money and time 
for citizens. It was launched here   by Nandan Nilekani, 
former Chairman of UIDAI — which rolled out the identifi-
cation number for civic services.
Its users need to have a registered mobile number as-
sociated with the Aadhaar card. The service will be avail-
able on www.eSignDesk.com and will be offered for free 
to the first 1,000 users.
The documents signed electronically will be legally val-
id in the country, the startup said. The e-signature de-
ters fraud to a large extent as it cannot be replicated or 
forged, and the content of the document cannot be tam-
pered with.
Going paperless
With over a billion Aadhaar cardholders and about 25 mil-
lion transactions taking place every quarter, digital sig-
natures are expected to save time, money and paper, it 
said. Mr. Nilekani said, “Digital signatures are an excel-
lent initiative. This can make the entire documentation 
process paperless.”
According to Krupesh Bhat and Ashok Kadsur, co-found-
ers of LegalDesk.com, there are many opportunities in 
the legal-technology space for Aadhaar based services.

Centre to go ahead with Assam oil fields 
auction
Oil Minister Dharmendra Pradhan and Assam Chief Min-
ister Sarbananda Sonowal defended the Centre’s deci-
sion to auction 67 discovered small oil and gas fields 
across the country, including 12 fields in Assam, in the 
face of protests in the state against the decision.
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“We are greatly encouraged by the response we have 
received in the auctions of the fields and we plan to 
go ahead with it,” Minister of State (with Independent 
charge) for Petroleum and Natural Gas Mr. Pradhan said 
at an event.
“There is a shortage of production from the state-owned 
fields at the moment,” Assam Chief Minister Sarbanan-
da Sonowal said while speaking at the same event. “To 
meet the local requirement of the state, this (the auc-
tions) is essential.”
Twelve fields
Their comments come at a time when the decision to 
auction the 12 fields in Assam—currently owned by 
state-owned ONGC and OIL—to private players has 
come under criticism by regional parties like Asom Gana 
Parishad and the Bodoland Peoples Front, and peasant 
and student organisations like Krishak Mukti Sangram 
Samiti and All Assam Students Union.
Mr. Sonowal also asked ONGC Chairman and Managing 
Director D.K. Sarraf to try to increase production from the 
company’s oil fields in Assam. “If you increase produc-
tion, then not only will you benefit, but so will Assam due 
to the increased royalties,” Mr. Sonowal said.
For his part, Mr. Sarraf, also present at the function, 
said that ONGC has implemented several schemes to 
increase production in Assam, and has also increased 
exploration activities in the state.

GST beneficial in long-term, says Basu
The Goods and Services Tax (GST) is a “hugely ben-
eficial reform” which will cut both transaction costs and 
double taxation and its long-term benefits far outweigh 
the likely short-term impact such as a price rise, World 
Bank Chief Economist and Senior Vice President Kau-
shik Basu said.
“I would cheer it..it is a tribute to Indian democracy,” Mr. 
Basu said here before delivering the Arijit Mukherjee lec-
ture at IIM Calcutta.
The Rajya Sabha on August 3 passed the Constitution-
al Amendment Bill, to enable both the Centre and the 
States to simultaneously levy the GST, by a two-thirds 
majority. The Bill will now be returned to the Lok Sabha 
for its approval.
The GST will subsume all indirect taxes currently levied, 
including excise duties and service tax. It will be levied 
on consumption rather than production.
Efficiency fetish
Mr. Basu said the government must make a rule that 

(post-GST) trucks should be allowed to ply unhindered 
from the point of its loading to unloading against the pre-
sent practice of stopping it at every check post for vari-
ous tax collections. “Aside from checking freight, there 
should no stoppage.”
“We have to make a fetish of efficiency and cutting bu-
reaucratic costs. And this (GST) is a step towards that,” 
he said.
When asked about reports on his joining the race for the 
top job at the Reserve Bank of India, he declined to com-
ment. Asked whether he had met any government of-
ficials, he said: “Not on this trip.”
He said that he had complete faith in India’s growth num-
bers. “They were dependable and above board in terms 
of cleanliness.” He said that rooms for some conceptual 
doubts were created as there was some “reloading on 
account of incorporating the value added in the corpo-
rate sector.” However, despite this lack of clarity, “it is 
above board and is done in a very transparent manner.”
India vs China
Propelled by three growth-drivers – well-conducted fiscal 
and monetary policies and the good fortune of declining 
oil prices – India’s growth surpassed China’s in 2015.
“As Chief Economic Adviser, I had forecast it at 2016… I 
was wrong .. it happened in 2015,” Mr. Basu said adding 
that India was now a front runner in World Bank’s chart 
of major emerging economies.
Later at the lecture, he said India needed to improve its 
ease of business and also ensure private sector partici-
pation in higher education.

New energy policy also aims at air 
quality issues
The new national energy policy, likely to be finalised over 
the next ten weeks, also factors in concerns about the air 
quality in the country that has triggered judicial interven-
tions such as the ban on diesel vehicles of certain engine 
capacities in the capital.
The NDA government had promised a new national en-
ergy policy to replace the integrated energy policy intro-
duced by the UPA government, in the President’s ad-
dress to Parliament in June 2014.
“The draft policy is now ready and we are in touch with 
energy-related ministries to finalise the same,” a senior 
government official said. It is expected to be ratified by 
the cabinet in ten to twelve weeks’ time, the official said.
Hard look
“We have taken a hard look at air quality concerns in 
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the policy, not just because of one fuel or another – as it 
is not one sector’s responsibility alone,” the official said, 
adding that transport, power generation and the use of 
solid fuels for cooking, among other things, contribute to 
the air pollution.
While a specific ministry is expected to frame policies for 
their own sector, the energy policy will outline an over-
arching strategy to address air quality concerns over the 
long-run.
“We have addressed issues such as energy efficiency, 
the new alternatives created by technology and will in-
clude a Vision 2040 with a possible roadmap to cleaner 
air,” the official said.
“The policy also examines whether India should pay 
more attention to global emission norms or focus on our 
own problem which has to do with the high particulate 
matter,” he said.
The existing integrated energy policy needed a fresh 
look, a Niti Aayog official explained, as the cost dynamics 
have changed dramatically for energy sources like gas 
and renewable energy.
“Solar energy has become more affordable and gas pric-
es have also come down significantly since 2006, so both 
these sources for power will now get their due pride of 
place in the new policy,” the official said.
Geospatial map
The government’s think tank is also setting up a dedi-
cated energy data agency with the help of its U.S. coun-
terpart, the Energy Information Administration (EIA). The 
external affairs ministry has approved the signing of a 
pact between the U.S. agency and the Niti Aayog  .
Presently, different ministries such as petroleum, coal and 
power have their own databases, but there’s no holistic 
energy data source in the country, the official explained.
Separately, a new geospatial map is being created to 
help investors identify sites in the country with high solar 
radiation levels, as well as power transmission lines and 
sub-stations and demand centres with their estimated 
energy requirements, the official said.

Political settlement could serve better for 
Kalasa–Banduri Nala project
The Kalasa–Banduri Nala project to lift water from the 
Mahadayi river basin (Mahadayi is known as Mandovi in 
Goa) and serve some of the parched regions in the dis-
tricts of Belgaum, Dharwad and Gadag with drinking wa-
ter, is yet again stalled with the Mahadayi Water Disputes 
Tribunal turning down the request of Karnataka for an 

interim order which, in reality, could have been an award 
per se or even an approval for the project.
It is now for the State government to decide on whether 
to file an appeal before the tribunal or even opt to take 
the matter to the Supreme Court, given the importance 
of the project and the expectations of the people of the 
region for nearly two decades. The team of legal experts, 
led by F.S. Nariman, has to take a call on the possible 
methodology to be adopted and thereafter the govern-
ment is planning to call for an all-party meeting to seek a 
consensus on the next course of action.
The project is aimed at diverting 7.56 tmcft of water to the 
Malaprabha, a tributary of the Krishna, and the State has 
so far incurred an expenditure of around Rs. 150 crore 
for the canal works. Kalasa and Banduri are two tributar-
ies of the Mahadayi, a west-flowing river, and have their 
catchment in the Western Ghats region in the Khanapur 
taluk of Belagavi district. In a way, the project will enable 
diverting a certain quantum of water to flow eastwards 
with the argument that most of the water of the Mahadayi 
(largely utilised for power generation) drains into the Ara-
bian Sea.
Credit for commencing the civil works for the drinking wa-
ter project at Khanapur should go to H.D. Kumaraswamy, 
who in 2006, as the head of the coalition government, 
directed that the project should be implemented irrespec-
tive of the opposition. It was the government of S.M. 
Krishna which had moved the Union government to grant 
clearance although the project had been contemplated 
for several decades, and interestingly, the project is still 
to be granted clearance by the Union Ministry of Forests.
Former Chief Ministers B.S. Yeddyurappa and Jagadish 
Shettar apart from the then Minister for Water Resources 
K.S. Eshwarappa allocated funds for the speedy imple-
mentation of the project, and at that point of time sought 
the intervention of the Union government to convince 
Goa from raising objections, in vain. At the present junc-
ture, it is a reversal of roles, with the NDA in position at 
the Centre and the Congress in the State.
To a plea from the State sometime ago, Prime Minister 
Narendra Modi categorically conveyed that it was for the 
Congress to forge a consensus and that the Centre could 
intervene only if the States concerned arrived at an un-
derstanding.
It is pertinent to note that a proper understanding between 
the riparian States (in this instance Karnataka, Goa and 
Maharashtra) is of paramount importance for the execu-
tion of drinking water or irrigation projects which have 
inter-State ramifications, such as the Kalasa–Banduri, 
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rather than wait inordinately for a resolution of the dispute 
either by a tribunal or the courts of law. A negotiated po-
litical settlement can always enable the quick completion 
of various drinking water and irrigation projects, including 
the linking of inter-State rivers.

Two years of Modi govt: The lexicon
The Narendra Modi government continued to dish out 
slogans, acronyms and alliterations in the second year 
in power to create a buzz around its missions and pro-
grammes. Like last year , Mint lists the new buzzwords 
and phrases that were added to the government’s lexi-
con.
A
Year 1
Abki Baar Modi Sarkar: This time, Modi government.
Achhe Din Aane Wale Hain: Good days are about to 
come.
ART: Accountability, Responsibility, Transparency—
aimed at good governance.
ABCD: Avoid, Bypass, Confuse, Delay—comment on the 
culture within the Indian bureaucracy.
AMRUT: Atal Mission for Rejuvenation and Urban Trans-
formation—a programme to replace Jawaharlal Nehru 
National Urban Renewal Mission.
AIM: Atal Innovation Mission— a programme to promote 
a network of world-class innovation hubs.
Year 2
Accessible India: To ensure universal accessibility for 
persons with disabilities.
B
Year 1
Beti Bachao, Beti Padhao Abhiyaan: Mission to save and 
educate girl children
B2B: Bharat to Bhutan (Aimed at improving India-Bhutan 
ties)
Year 2
BAPU: Biometrically Authenticated Physical Uptake 
(aims to verify identity of beneficiaries of government 
schemes by scanning fingerprints)
C
Year 1
Cooperative and Competitive Federalism: Aims at im-
proving centre-state relationship through teamwork.
Year 2
Climate Change to Climate Justice: Need for change in 
focus in environment debate.
Creative India, Innovative India: Aims at a new national 
intellectual property rights policy.

D
Year 1
Digital India: Aims to transform India into a digitally em-
powered society and knowledge economy.
3 Ds: Democracy, Demography and Demand—a com-
ment on India’s advantage over other countries.
Year 2
DIPAM: Department of Investment and Public Asset 
Management—a new name for the disinvestment depart-
ment.
Divyang: People with extraordinary capabilities, instead 
of Viklang (handicapped).
DigiLocker: Government of India’s securing cloud-based 
platform for storage, sharing and verification of docu-
ments and certificates, for paperless governance.
E
Year 1
Ek Bharat Shreshth Bharat: One India, Best India
e-Kranti: Digitizing the delivery of government services.
Year 2
e-Boat: Solar-powered boats on river Ganga at Varanasi.
eNAM: Electronic National Agricultural Market
ePACE: Project Appraisals and Continuing Enhance-
ments—an online portal for monitoring progress of na-
tional highways across India.
eBASTA: To make school books accessible in digital form 
as e-books.
3E: Enterprises, Earning, Empowerment—the motive be-
hind Mudra Bank
F
Year 1
FDI: First Develop India
5F: Farm to Fibre, Fibre to Fabric, Fabric to Fashion, 
Fabric to Foreign
Year 2
FASTag: Electronic tolling system introduced on all na-
tional highways across the country.
G
Year 1
#GiveItUp: Programme to inspire consumers to give up 
the LPG subsidy.
GIAN: Global Initiative of Academic Networks—aimed at 
American academicians and scientists to teach in India at 
their convenience.
Year 2
GARV: Grameen Vidyutikaran
Gramodaya Se Bharat Uday Abhiyan: Aimed at increas-
ing social harmony across villages and strengthen the 
Panchayati Raj.
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H
Year 1
HRIDAY: Heritage Development and Augmentation Yo-
jana
Hunar Hai to Kadar Hai: If you have skill, you have re-
spect.
Himmat: A mobile application to ensure women’s safety 
in Delhi.
HIT: Highways, Informationways, Transmissionways—a 
mantra for Nepal’s development.
Year 2
HOPE: Harmony, Opportunity, People’s participation, 
Equality—aim of Indian constitution.
HELP: Hydrocarbon Exploration and Licensing Policy—a 
uniform licensing system to cover all hydrocarbons under 
a single licensing framework.
I
Year 1
IT + IT = IT - Indian Talent + Information Technology = 
India Tomorrow—part of the Digital India initiative.
INCH towards MILES: Indo-China towards Millennium 
of Exceptional Synergy—for the future of Indo-Sino rela-
tions.
Year 2
Iron Fist 2016: India’s show of air power.
Ishan Uday: Scholarship scheme for north-east students.
J
Year 1
JAM trinity: Jan Dhan-Aadhaar-Mobile—for direct cash 
transfer and subsidy rationalization.
K
Year 2
KVY: Kaushal Vikas Yojana
Karein Prayas, Payein Vikash: Make Effort, Gain Pro-
gress—the tagline for Standup India.
L
Year 1
Link West, Act East: Aimed at making India a part of the 
global value chain.
M
Year 1
MISIDICI: Make in India, Skill India, Digital India and 
Clean India
Mera Kya, Mujhe Kya: Modi’s comment on the attitude—
what is in it for me; why should I bother—that has ruined 
the nation.
MUDRA Bank: Micro Units Development and Refinance 
Agency Bank
Mann Ki Baat: A radio programme hosted on All India Ra-

dio where the prime minister addresses the nation.
Mission Indradhanush: Achieving universal immunization 
with special focus on 184 high-priority districts.
Maximum Governance, Minimum 
Government:Simplification of official procedures and 
governance by leveraging technology.
Make in India: Creating the ecosystem to transform India 
into a manufacturing hub.
Year 2
MIS: For the first time, the Indian government organized 
the Maritime India Summit (MIS) focusing on investments 
in shipping, port and inland waterways sector.
N
Year 1
Namami Gange Mission: A national mission for clean-up 
of the Ganga.
NITI Aayog: National Institution for Transforming India—it 
replaced the Planning Commission.
Year 2
NAVIC: Navigation with Indian Constellation—India’s 
own navigation satellite.
3 Ns for Indian Railways: Nav Arjan (new revenues), Nav 
Manak (new norms), Nav Sanrachna (new structures)
O
Year 1
Operation Rahat: Evacuation effort in Yemen.
Operation Maitri: Relief operation in Nepal after the April 
2015 earthquake
P
Year 1
PRASAD: Pilgrimage Rejuvenation and Spirituality Aug-
mentation Drive
PAHAL: Pratyaksha Hastaantarit Laabh—direct benefit 
transfer of LPG subsidy.
Padhe Bharat, Badhe Bharat: India that is educated is 
the India that will progress.
PRAGATI: Pro-Active Governance And Timely Imple-
mentation—aimed at addressing the common man’s 
grievances, monitoring and reviewing of government pro-
grammes.
Per Drop, More Crop: Promoting farming through opti-
mum utilization of water.
P2G2: Pro-People Good Governance, which the govern-
ment claims to be its focus.
P4: People Private Public Partnership for good govern-
ance.
Project Mausam: To revive ancient maritime routes and 
cultural linkages with countries in the Indian Ocean.
Year 2
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Padhe Padhaein Desh Badhaye: Study and Teach for the 
development of India.
Project Unnati: To mordernize major ports.
R
Year 1
ROAD: Responsibility, Ownership, Accountability, Disci-
pline—for improving the work culture among bureaucrats.
Red Tape to Red Carpet: Facilitating the ease of doing 
business.
Year 2
Reform To Transform
4 Rs: Recognition, Recapitalization, Resolution and Re-
form—for resolving the twin balance sheet problem.
S
Year 1
Swadesh Darshan: Integrated development of theme-
based tourist circuits.
Shramev Jayate: Labour reforms plank by the govern-
ment.
Sabka Saath Sabka Vikas: All together for the develop-
ment of all.
Swachh Bharat Abhiyan: Clean India Mission
Sagar Mala Project: Promoting port-led development 
along the coastal regions and communities.
SETU: Self Employment and Talent Utilisation—provid-
ing support to all aspects of start-ups from credit to incu-
bation.
Swasth Dhara, Khet Hara: Healthy Earth for a Green 
Farm—aimed at boosting farm productivity.
SMART policing: Strict but Sensitive, Modern and Mobile, 
Alert and Accountable, Reliable and Responsive, Tech-
savvy and Trained policing.
3S: Skill, Scale, Speed—what India needs to do to com-
pete with China.
SWAYAM: Study Webs of Active-Learning for Young As-
piring Minds—for IITs, IIMs and central universities to of-
fer free online courses.
SAMAVAY: Skill Assessment Matrix for Vocational Ad-
vancement of Youth—to allow multiple entry and exit op-
tions between vocational and formal education courses.
Year 2
Sahayak: New name for railway coolies.
StandUp India: Promoting entrepreneurship among SC/
ST and women.
SWIFT: Single Window Interface for Facilitating Trade
Startup India: To encouarge the startup ecosystem in In-
dia.
Setu Bharatam: Programme to build bridges for safe trav-
el on national highways.

SAGARMALA: To connect all seven coastal states 
through ocean and sea routes.
Shipping Samvad: A new portal for submitting innovative 
ideas for shipping sector.
3S: Speed, Simplicity, Service—the desirable elements 
in technology.
SRESHTA: Special Railway Establishment for Strategic 
Technology and Holistic Advancement—a special unit for 
conducting in-house research in railway.
SMART: Specially Modified Aesthetic Refreshing Trav-
el—specially designed railway coaches.
T
Year 1
Tax Terrorism: Comment on aggressive tax policies in-
cluding retrospective amendment of tax laws.
5Ts: Talent, Tradition, Tourism, Trade and Technology, 
aimed at building Brand India.
Year 2
Twin Balance Sheet problem: The impaired financial po-
sitions of public sector banks and some large corporate 
houses.
U
Year 1
USTTAD: Upgrading Skills and Training in Traditional 
Arts/Crafts for Development
Unnat Bharat Abhiyan: IITs and NITs providing techno-
logical resources to rural areas for sustainable develop-
ment.
Year 2
UJALA: Unnat Jyoti by Affordable LEDs for All
UDAY: Ujwal Discom Assurance Yojna
Udaan scheme: Aims to provide skills training and en-
hance the employability of unemployed youth of Jammu 
and Kashmir.
V
Year 2
Vidyut Prabhah: Portal provides power availability in the 
country on real-time basis.
Z
Year 1
Zero Effect, Zero Defect: Aimed at improving the quality 
of goods produced in India.
Jyotika Sood and Arunabh Saikia contributed to this story.

‘Right to reputation’ is a fundamental 
right
The recent judgement of the Supreme Court rejecting the 
constitutional challenge to criminal defamation stands as 
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a landmark verdict in the context of the world’s largest de-
mocracy. There have been several judgements on funda-
mental rights of freedom of speech and expression and 
their importance in the context of democracy; however, 
this judgement highlights the other fundamental princi-
ples that are equally important and raises reputation to 
the level of “shared value of the collective” and elevates 
it to the status of a fundamental right.
In the context of harmful content, more so, in the context 
of the virtual world: Can it be said that reputation does not 
need to be protected? Can it be said that defamation is 
only a private wrong and, therefore, there cannot be any 
redressal, especially in the light of just exceptions put as 
a safeguard to weed out genuine loss of reputation as 
opposed to frivolous complaints? Can it be said that the 
State is under no obligation to protect the human dignity 
of an individual? Can it be said that the fundamental right 
to speech and expression includes speech laden with 
harmful intent, made with reckless disregard?
The well-reasoned judgment authored by hon’ble justice 
Dipak Misra addresses each of these concerns and holds 
the right to reputation to be an integral part of Articles 21 
and 19(2) of the Constitution.
The court held that one cannot be oblivious to the fact 
that the right to freedom of speech and expression is a 
highly valued and cherished right, but at the same time, 
one cannot be unmindful of the fact that the Constitu-
tion conceives of reasonable restrictions. The right to 
free speech cannot be read to mean that one citizen can 
defame another. The theory of balancing of rights in the 
particular context of the fundamental right to speech and 
expression alludes to the imperative need for protecting 
the human dignity of an individual. The theory of balanc-
ing of rights dictates that along with the right to freedom 
of speech and expression, there is a correlative duty on 
citizens not to interfere with the liberty of others, as eve-
ryone is entitled to the dignity of person and of reputation.
The argument of availability of civil remedy as adequate 
in terms of monetary compensation was also repelled. It 
was held that the State has a legitimate interest to regu-
late the freedom of speech and expression and ensure 
that no defamatory or libellous speeches are made. The 
guiding rationale, as enumerated in various previous 
judgements of the apex court, hold that nobody has a 
right to denigrate the others’ right to person or reputation. 
In this context, criminal defamation, which exists in the 
form of Sections 499 and 500 of the Indian Penal Code 
(IPC), is not a restriction on free speech that can be char-
acterized as disproportionate, as cumulatively, it serves 
the social interest in holding “reputation” to be a shared 
value of the collective.

The provisions governing criminal defamation are clearly 
laid down. The intention to cause harm and the exist-
ence of knowledge that one’s speech is likely to cause 
harm upon utterance of defamatory words are essentials 
to convict a person accused of an offence under these 
provisions. No person can be criminally held liable for de-
famatory speech merely on the utterance of slanderous 
or libellous statements. Additionally, knowledge or proof 
of recklessness (absence of good faith) that is enlisted as 
an “exception” or defence in the IPC is also incorporated 
in Section 499 as essential to hold a person liable under 
these provisions.
Interestingly, in the current milieu of wide-ranging media 
coverage, journalists also have to be held accountable 
for making imputations/allegations sufficient to ruin the 
reputation of an individual. Given the fact that in today’s 
world there is an increasing awareness, it has become 
more important now than ever that reckless or wild al-
legations made by any section of the society, be it an 
individual or sections of media, be held accountable for 
such brazen impunity.
In the meantime, the universal value of “reputation” as a 
cherished constituent of life, making it as relevant today 
as it was yesterday, must be vehemently protected. This 
idea has been immortalized in the beautiful words of Wil-
liam Shakespeare in his play Othello:
“Good name in man and woman, dear my lord,
Is the immediate jewel of their souls:
Who steals my purse steals trash; ’tis something, noth-
ing;
’Twas mine, ’tis his, and has been slave to thousands:
But he that filches from me my good name
Robs me of that which not enriches him,
And makes me poor indeed.”
Pinky Anand is an additional solicitor general of India.

Exploring the ‘city of palaces’ on wheels
Tourists visiting Mysuru will get to explore the palaces 
in the city but of which nothing is known to a majority of 
them.
It is not for nothing that Mysuru is also called the “city of 
palaces” and for the forthcoming Dasara, the authorities 
will unveil a unique concept “Palaces on Wheels.” District 
in-charge Minister H.C. Mahadevappa, who announced 
the concept here, said it was an attempt to promote tour-
ism and facilitate the visitors to explore the other palaces 
of Mysuru as well.
Deputy Commissioner C. Shikha explained that most 
tourists didn’t know that there were numerous palaces in 
and around Mysuru. To promote these palaces as impor-
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tant tourism destinations, the “Palaces on Wheels” would 
be launched. She said it would be a package tour in a 
Volvo starting from Mysuru Palace then to Jaganmohan 
Palace followed by lunch at the Lalitha Mahal Palace af-
ter which the tourists would be taken to the Jayalakshmi 
Vilas Mansion on Manasagangotri campus.

Centre to table Factories Bill in
 Lok Sabha today

Labour Minister Bandaru Dattatreya will introduce the 
Factories (Amendment) Bill of 2016 in the Lok Sabha to-
day.
The Bill, which seeks to allow women to work in night 
shifts in a factory with adequate safety measures such 
as rest rooms, night crèches and cab services, will apply 
to factories with at least 40 workers. The Bill also treats 
transgenders on a par with other workers without any dis-
crimination against them.
The Bill seeks to set up an Occupational Safety and 
Health Board of India to regulate safety and health in 
factories by framing standards and regulations under the 
Factories Act.
Registration of factories is also proposed to be made on-
line and entrepreneurs will only have to submit a self-
certified declaration.

‘Biased’ citizenship Bill draws flak from 
MPs
The Opposition parties, led by the Congress, want the 
Citizenship (Amendment) Bill, 2016, which was intro-
duced in the Lok Sabha by Union Home Minister Rajnath 
Singh in July, sent to a Standing Committee of Parlia-
ment. They say the amendments seek to give the grant-
ing of citizenship a religious twist.
The original Act, passed in 1955, lists the ways to acquire 
citizenship, denying to undocumented migrants. The 
amendments now seek to allow citizenship to undocu-
mented migrants of all faiths barring Islam from Afghani-
stan, Pakistan and Bangladesh.
The 1955 Act defines an illegal migrant as a foreigner 
who enters India without a valid passport or travel doc-
uments or stays beyond the permitted time. But a key 
amendment reads: “In the Citizenship Act, 1955 …. the 
following proviso shall be inserted, namely: ‘Provided 
that persons belonging to minority communities, namely, 
Hindus, Sikhs, Buddhists, Jains, Parsis and Christians 
from Afghanistan, Bangladesh and Pakistan, who have 
been exempted by the Central Government by or under 

clause (c) of sub-section (2) of section 3 of the Passport 
(Entry into India) Act, 1920 or from the application of the 
provisions of the Foreigners Act, 1946 or any order made 
thereunder, shall not be treated as illegal migrants for the 
purposes of this Act.”
In short, members of every major religious community 
barring Islam coming into India without legal passports or 
staying on without valid papers will be entitled to Indian 
citizenship after six years of residence in India.
Peeved Opposition MPs are now pushing for the Bill to 
be sent to a Standing Committee. A senior Congress 
member in the Rajya Sabha said: “This revives memories 
of 1947. How can one community be left out? India is not 
yet officially a Hindu state.”
Question of victimhood
However, defending the amendments, a senior Minister 
told The Hindu , “The principle is victimhood. How can a 
Muslim claim he has been victimised in these countries?” 
But what if a Muslim is victimised? The answer is, “He 
can always seek asylum in India.”
This reading fits into the RSS vocabulary. For years to-
gether, Bangladeshi Hindus who crossed into India were 
referred to as “migrants” by the Sangh, while Bangladeshi 
Muslims who came in were referred to as “infiltrators”. 
This, despite the fact that a vast majority of both groups 
were, in fact, economic migrants, crossing the border into 
India in search of work and a better life.

Citizenship Bill referred to joint select 
committee
 
A united opposition in the Lok Sabha   forced the BJP-led 
NDA government to send the Citizenship (Amendment) 
Bill, 2016, to a joint select committee of Parliament.
The draft Bill seeks to help migrants of virtually all de-
nominations — except Muslims — from the neighbouring 
countries of Afghanistan, Pakistan and Bangladesh to get 
Indian citizenship after a stay of six years.
Soon after Question Hour, Biju Janata Dal leader Bhar-
truhari Mahtab raised the issue, saying it was an impor-
tant Bill and needed detailed scrutiny.
“India, from time immemorial, has been accepting peo-
ple, who are persecuted because of their religious belief, 
with open arms. We have accepted people from all quar-
ters of this world,” Mr. Mahtab said, even as he asked the 
government to send it to a joint committee that could be 
asked to submit its report in a time-bound manner
The Congress’s Jyotiraditya Scindia, the Trinamool Con-
gress’s Sudip Bandhopadhyay and the CPI (M)’s Mo-
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hammad Salim also supported the demand.
Assam Accord
Mr. Scindia and Mr. Salim particularly pointed out that the 
amendments to the draft Bill would have a direct impact 
on the Assam Accord that had dealt, among other issues, 
with the problem of “foreigners,” largely those who had 
migrated from Bangladesh. The Trinamool Congress will 
also be directly affected by this Bill because it too shares 
a border with Bangladesh, and the subject of migrants 
from that country has long been a hot button issue in 
West Bengal.
Responding to the demand of the Opposition, Union 
Home Minister Rajnath Singh said if this was the view of 
all parties, then he had no problem in sending it to a joint 
committee.

Aiming at providing succour to refugees from neighbour-
ing countries, the government had last month introduced 
the Bill to amend the Citizenship Act so that Hindus, 
Sikhs, Buddhists, Jains, Christians and Parsis, but not 
Muslims, from Pakistan, Bangladesh and Afghanistan 
could be granted citizenship even if they did not have the 
required documents.

Gujarat’s new land acquisition Bill 
approved by the President of India
The Gujarat Land Acquisition Bill 2016, that dilutes the 
Centre’s stringent provisions of the Land Acquisition Act 
2013, has been given approval by the President and will 
take effect on Independence Day. The Bill was passed by 
the Assembly in the last Budget session amidst walkout 
by the Congress. — Special Correspondent

Satyarthi launches campaign for youth 
against child labour
Nobel laureate Kailash Satyarthi announced that he was 
planning to launch a campaign — 100 million for 100 
million — targeting 100 million youth, whose idealism, 

energy and enthusiasm would help liberate the 100 mil-
lion children shackled in slavery and poverty across the 
world.
His new organisation, The Kailash Satyarthi Children’s 
Foundation, “is trying to work for more comprehensive 
[child rights] policy. We want to build a big, strong peo-
ple’s movement,” he said, announcing the campaign at 
the inauguration of a one-day conference on Excellence 
in Education, organised by The Hinduand Blue Star  .
An easy way to direct the energy of the young people in 
universities, colleges and schools is to make them cham-
pions, spokespersons and leaders for children, the Nobel 
laureate said, inviting India to lead the way in finding a 
solution for “children who have been denied their right to 
live as children.”
Education is key
Education is the key for sustainable development, social, 
ecological, and economic development, Mr. Satyarthi 
said.
“For an individual, it is very important to be educated and 
good quality education is much more rewarding. A single 
year of schooling at primary level would result in an addi-
tional return of 10 to 15 per cent income in the later stage 
of life; similarly, every single year of secondary education 
would increase an individual’s income by 20 to 25 per 
cent,” he said, citing research.
Economic impact
“A study conducted by the World Bank some years ago in 
50 different countries proved with empirical evidence that 
one single year of education in whole society increased 
the GDP by 0.37 per cent. If the entire society is educated 
for 10 years, it goes up to four per cent. It has a strong 
economic impact.
“If all children are educated in the least developing coun-
tries then 71 million people can get rid of poverty and 
there will be 12 per cent reduction in poverty. If you are 
able to ensure good quality education, the returns would 
be much higher,” he said.
Lack of quality
Mr. Satyarthi dwelt on the lack of quality education which 
led to poor performance of children in primary schools.
Though the country had produced a large number of en-
gineers, around 80 per cent of them were unemployable.
“The question is whether we want to create fuel of eco-
nomic engine or those who can care for the nation, and 
global society,” Mr. Satyarthi said.
Terror against schools
Schools were using children as shields to perpetuate ter-
rorism, he said, citing instances of terror outfits like ISIS 
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that picked up thousands of girls; the killing of innocent 
children in a school in Pakistan; and the kidnapping of 
girls in Nigeria by Boko Haram.
The Nobel laureate urged teachers to “Listen to your stu-
dents; the parents of students; the situation. We have to 
learn from the children, educators must learn what is hap-
pening in technology, the learning process must go on.”
Earlier, Editor of The Hindu Mukund Padmanabhan, who 
welcomed the gathering, said the idea of the event was to 
engage with the readers, besides being part of their daily 
life as a newspaper.

Legal protection for undercover 
operations soon: Home Minister
Home Minister Rajnath Singh said   that the NDA govern-
ment was working on strengthening anti-terror laws and 
providing legal protection for undercover operations to 
investigating agencies.
Addressing the first National Conference of Investigating 
Agencies, Mr. Singh said the government is committed 
to punishing terrorists and is working to strengthen the 
Unlawful Activities (Prevention) Act and the National In-
vestigation Agency (NIA) Act.
“We are considering legal protection for undercover op-
erations, use of intelligence collected as evidence, and 
the entire gamut of issues relevant to combating terror-
ism,” he said.
Emerging threats
Mr. Singh said that due to the widespread use of social 
media by terrorists, new threats have been emerging in 
the country.
“To face these challenges, the present capabilities of 
specialised organisations like India’s Computer Emer-
gency Response Team (CERT-IN) and the Centre for 
Development of Advanced Computing (C-DAC) need to 
be strengthened,” he said. He said that the government 
is also examining enactment of the Mutual Legal Assis-
tance in Criminal Matters Act to provide legal sanction 
for evidence obtained through Mutual Legal Assistance 
Treaties and remove doubts about the admissibility of 
such evidence.
Mr. Singh said the Central government is committed to 
the empowerment and development of Dalits, and has 
created an atmosphere where the community can ap-
proach the police without hesitation if they are victimised.

Assam is first to pass GST Bill
The Assam Assembly unanimously passed the Constitu-
tion Amendment Bill on GST  , becoming the first State to 
ratify the crucial tax reform legislation.

“I declare the Bill, which was passed by both Houses 
of Parliament, to be ratified unanimously by Assam As-
sembly,” Speaker Ranjeet Kumar Dass announced in the 
House.
Though the Opposition Congress and AIUDF MLAs sup-
ported the Bill, they had earlier sought a discussion in 
the Assembly to evaluate GST’s impact on Assam and 
people. But they were turned down by the Speaker.
Following passage of the Constitution (One Hundred and 
Twenty Second Amendment) Bill, 2014, Mr. Dass and Fi-
nance Minister Himanta Biswa Sarma, who introduced it 
in the House, exchanged sweets. — PTI

Tulu works to be digitised under Union 
govt. project
 
Tulu scripts and numerals used in the 15th century.
As many as 165 important Tulu works will be digitised 
and made available on-line on a Union government por-
tal soon. They will be uploaded under the Bharatavani 
project, an initiative of the Union Ministry of Human Re-
source Development. The project is about making avail-
able “knowledge in and knowledge about” all languages 
in the country in multimedia formats (text, audio, video 
and images) through an online portal.

The Central Institute of Indian Languages, Mysuru, is the 
implementing agency of the project. Karnataka Tulu Sa-
hitya Academy and the CIIL have entered into an agree-
ment over sharing 165 Tulu books in the first phase. 
President of the academy M. Janaki Brahmavar said the 
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academy had dispatched a set of 40 books to the CIIL.
They include noted Tulu epic Mandara Ramayana by the 
late Mandra Keshava Bhat and a book on Jnanapeeth 
awardee late Kota Shivarama Karnath by Paltady Ram-
akrishna Achar. An official associated with the project 
said a Tulu domain, www.tulu.bharatavani.in, has already 
been created.

Centre enhances disability pension to 
those who retired before 2006
The Union Government has announced an enhanced 
disability pension for pre-2006 pensioners. Now, they will 
be treated at par with pensioners who retired after 2006.
An order by the Department of Pensions said here   that 
the revised consolidated pension of pre-2006 pensioners 
shall not be lower than 50 per cent of the minimum pay 
in the pay band and grade pay (wherever applicable), 
corresponding to the ‘pre-revised pay scale as per the 
fitment table without pro-rata reduction of pension’, even 
if they had qualifying service of less than 33 years at the 
time of retirement. It said the provision would be equally 
applicable for computing the service element of the re-
vised disability pension being drawn by the pre-2006 dis-
ability pensioners.
As per the order, the provision linking the service ele-
ment of the disability pension of departments has been 
deleted. The arrears of revised disability pensions would 
be payable with effect from January 1, 2006.
It directed all Ministries/Departments to implement the 
orders revising the pension of all those pre-2006 disabil-
ity pensioners who had rendered less than 33 years of 
qualifying service at the time of retirement as top priority.

Centre plans to dilute norms for 
commercial driving licence
The Centre has proposed doing away with the minimum 
educational qualification for public transport drivers.
At present, it is compulsory for drivers of all commercial 
vehicles, such as buses, trucks and taxis, to clear class 
VIII at the school-level before applying for a driving li-
cence. The Centre has proposed diluting this require-
ment in the Motor Vehicles Amendment Bill of 2016 which 
was introduced in Lok Sabha earlier this week.
In another major move, taxi drivers may no longer need 
to have one year’s driving experience in a private vehi-
cle before being eligible for a commercial vehicle licence, 
provided that one has undergone specialised training 
from any government accredited driving school.

One-year norm
At present, driving a private vehicle for at least one year 
is a must before one can get a learner’s licence to drive a 
public transport vehicle.
As per the plan, the Central government will empower a 
body to certify schools to impart training to aspirant driv-
ers across the country.
“Any person who has successfully completed a train-
ing module at such school or establishment covering a 
particular type of motor vehicle shall be eligible to obtain 
a driving licence,” said a provision of the Bill. It added 
that the curriculum of the driving training course and the 
norms for regulation of such schools will be decided by 
the Central government.
“A one-year hiatus is a big incentive and unnecessarily 
delays the issuance of transport licences. It is one of the 
many reasons behind shortage of drivers in the country,” 
said a senior road ministry official.
Driver shortage
Road Transport and Highways Minister Nitin Gadkari had 
said last year that there is a shortage of 22 per cent driv-
ers in the country.
The official said that a “structured training programme” 
will be formulated by the Centre, possibly with the help of 
National Skill Development Corporation (NSDC) so that 
faster issuance of transport licences is possible.
The training programme will likely be for 2-3 months and 
may focus on core driving skills, latest technology ex-
posure, vehicle maintenance, soft skills, discipline and 
health and hygiene of the drivers, the official said.Reme-
dial training
According to the Bill, such accredited driving school will 
also provide “remedial driving training course” to appli-
cants of all types of driving licences who have failed their 
driving test more than three times.
At present, after the applicant has failed the test of com-
petence more than three times, he or she can re-apply 
only after two months of appearing for the test.
Now, the applicant will also have to undergo this remedial 
training course compulsorily.
Automakers’ greed
Some road experts criticised the move to dilute educa-
tional norms. “Road safety has been traded off for the 
greed of automakers and transport companies,” said S.P. 
Singh, a senior fellow at the Indian Foundation of Trans-
port Research and Training (IFTRT).
“The minimum education qualification ensures drivers 
have basic knowledge of traffic rules and basic civic 
sense,” Mr. Singh said.
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Fifth Generation signs pact with Anna 
University
Fifth Generation Technologies, a multi-national research 
and innovation company with specialisation in build-
ing “real time intelligence” solutions and products to the 
manufacturing industry, has entered into an agreement 
with Anna University, Chennai, for conducting research to 
arrive at a useful prediction of the remaining life of critical 
equipment that are working in high temperature environ-
ments.
The company proposes to invite one of its clients who 
are global industry leaders and original equipment manu-
facturers of such critical equipment to participate in this 
research.
“We wish to involve the user industry from the beginning 
of this research and make them participate as an integral 
member of our team so that the time to practical value of 
this research can be minimized”, says Sumitra Seshan, 
Chief Executive Officer, Fifth Generation.
“The research is a unique attempt to use physics in three 
areas — creep, fatigue and corrosion — to arrive at a pre-
diction of remaining life of critical equipment exposed to 
high temperature thermal cycles”, says K.A. Padmanab-
han, a Principal Mentor of this research work.
The research work shall be conducted by a Ph.D scholar 
who shall, apart from being financially supported by 5G, 
seek funding under the PM Fellowship Scheme for Doc-
toral Research, according to a company release.

The proposed research shall be performed under the 
auspices of the Centre for Technology Development and 
Transfer (CTDT), which has been set up by Anna Univer-
sity for encouraging synergies and technology transfers 
between the industry and the academia.

New train service between Jammu and 
Haridwar flagged off
To facilitate pilgrims, a new train service was   flagged off 
between the city of temples Jammu and the holy city of 
Haridwar.
The weekly train service was flagged off at Jammu rail-
way station by Railway Minister Suresh Prabhu and Min-
ister of State in the PMO Jitendra Singh through video 
conferencing from Mumbai and New Delhi respectively.
Addressing the people through video link, Mr. Prabhu 
congratulated them and noted it was a long-pending de-
mand of the people to get a second train connecting the 
two cities.

“It was a long-pending demand of the people of Jammu to 
have connectivity between the two cities. The Hemkunth 
Express train, that connects Jammu with Haridwar, was 
not sufficient, hence there was a need for a new train and 
the demand has been met today,” Mr. Prabhu said. - PTI

Centre accepts some suggestions of 
collegiums
The Central government has accepted some recommen-
dations of the Supreme Court collegium on draft memo-
randum of procedures for appointment of judges, while 
reinforcing its views regarding certain other key clauses 
on which the collegium had earlier raised objections.
The government has, in its recent communication to the 
collegium, agreed to lift the proposed cap on the number 
of jurists and lawyers for appointment as judges in the 
Supreme Court. The draft sent to the Chief Justice of In-
dia in March had recommended that up to three judges 
from among jurists and lawyers could be appointed.
Merit-cum-seniority
While the government had earlier proposed merit-cum-
seniority as the criterion for elevation of judges, however, 
only seniority is now being considered to be the main 
condition.
However, the government has not changed its stand on 
the proposed clause under which it will have powers to 
reject any candidate recommended by the collegium on 
grounds of public interest and national security. The col-
legium had earlier rejected the proposal. The revised 
draft proposes that the government will communicate to 
the collegium the reasons for rejecting any name recom-
mended by it.
CJI’s poser
Last week, the CJI had asked in open court whether the 
Centre wanted to bring the judiciary to a grinding halt 
given the delays in appointment of judges as per the col-
legium system.
Union Law Minister Ravi Shankar Prasad said the gov-
ernment was fast-tracking the process of filling judicial 
vacancies.

Latest MoP draft awaits green light from 
judges
The latest draft of the Memorandum of Procedure (MoP) 
gives an insight into the NDA government’s vision for fu-
ture judicial appointments as a “transparent and broad-
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based” exercise, involving not just a handful of senior 
collegium judges but all their fellow judges, the Chief Min-
isters and top law officers of the Centre and the States.
The draft is currently with Chief Justice of India T.S. 
Thakur and awaiting the judges’ approval. The past 
months have seen a stalemate with the judiciary raising 
objections against the earlier government drafts of the 
MoP.
On October 16, 2015, a Constitution Bench led by Jus-
tice J.S. Khehar had revived the collegium after declar-
ing the government’s NJAC law unconstitutional. The 
Bench then went on to invite public opinion on ways to 
improve the opaque collegium system of judicial appoint-
ments. After receiving over 11,500 views from the public, 
the Bench had summarised them and tasked the govern-
ment to draft a new MoP on December 16, 2015.
Government sources said they have been judicially di-
rected to re-draw the MoP to widen the zone of consid-
eration, make it more broad-based and usher in transpar-
ency, and that was exactly what they have been doing 
these past months.
To implement the judicial direction to “widen the zone of 
consideration”, the latest MoP draft wants all Supreme 
Court and High Court judges to be able to recommend 
names to their respective collegiums. Chief Ministers 
should also have the right to recommend names to the 
respective High Court collegiums. Similarly, the Attorney 
General should be allowed to recommend the names of 
judges to the Supreme Court at the Centre and Advocate-
General of States to their respective State High Courts.
The draft also details a mechanism for an elaborate vet-
ting process of names recommended for High Court 
judgeship through appraisal committees to be set up 
in High Courts. The government wants these appraisal 
committees to be made up of sitting or retired judges, 
jurists and academicians. The appointments to these ap-
praisal committees would be made by the Chief Justice 
of the High Court.
Screening candiates
These High Court committees would screen the names 
of the candidates, their backgrounds, the number of cas-
es they have argued as lawyers, etc, before forwarding 
them to the High Court collegium.
Once the High Court collegium clears certain names, 
they would be sent to a similar appraisal committee at the 
Supreme Court. This apex-level committee would again 
sift through the names before they are finally referred to 
the SC collegium.
The government reasons that the two-fold vetting process 

– one by the respective High Court appraisal committee 
and then by the Supreme Court committee – would en-
sure transparency in judicial appointments.
The government has further asked the judiciary to fix an 
age for High Court judgeship and make it “non-flexible.” 
It also wants the mechanism for redressing complaints 
against judges to remain within the judiciary.

Ports to promote waterways as Centre 
plans policy rejig
The Centre is framing a policy to enable all major ports 
to set up subsidiary companies to develop inland water-
ways. This is part of its plan to cut logistics costs for ex-
porters by moving more cargo on water instead of over 
land.
The establishment of separate units will facilitate easy 
foreign funding for inland waterway projects by capitaliz-
ing on the financial credentials of the government owned 
ports, Union Minister for Shipping, Highways and Water-
ways Nitin Gadkari said on the sidelines of a summit or-
ganised by the Indo-American Chamber of Commerce.
“We are framing a policy at the department level,” Mr. 
Gadkari said. “As nobody will give loans to inland water-
way projects, we will use the financial credential of ports, 
which will set up subsidiary companies for developing in-
land waterway projects. We will be framing it in 15 days,” 
he said.
The objective of the government is to reduce logistics 
costs to make exports competitive and all ports will be 
asked to improve inland waterways in their periphery to 
divert large part of the cargo on waterways which is cost 
effective.
India’s biggest container port Jawaharlal Nehru Port Trust 
(JNPT), which posted a profit of Rs.1,000 crore last year, 
has been asked to set up a subsidiary for this purpose.
“JNPT will set up a subsidiary that will take care of all riv-
ers in Maharashtra. They will raise about Rs.4,000 crore 
at 2.75 per cent interest rate from foreign banks and this 
will improve economic viability of the projects. Anybody 
will give loan to JNPT,” Mr. Gadkari added.
JNPT will develop waterways on seven to eight rivers in 
Maharashtra which flow from Madhya Pradesh. Goa Port 
will be the next to follow and will develop inland water-
ways on two rivers. The Detailed Project Report (DPR) 
has been prepared.
“We need Rs.80,000 crore to develop 20,000 km inland 
waterways in the country and it cannot be met through 
Shipping Ministry’s annual budget of Rs.1,800 crore,” 
the minister said. “The inland waterway projects are 
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economically viable, but raising funds for them is not a 
successful practice in our country as they don’t have any 
financial credentials now,” Mr. Gadkari said. “But we can 
raise foreign funds at low interest costs for such projects 
through the ports.” All major ports have a combined turn-
over of Rs.4,000 crore and based on that an amount of 
Rs.50,000 crore can be raised as foreign loans at 2.75 
per cent interest as against 12 per cent from Indian banks 
for inland waterway projects, he said. The shipping min-
istry has also urged the finance ministry to allocate 5 per 
cent of the money collected as cess on diesel and petrol 
for inland waterways.

Bonds, stocks, rupee drop as choice of 
Patel for RBI dims rate cut hopes
Bond prices fell   as investors paused their recent liquidi-
ty-fuelled purchases of government debt to take stock of 
the appointment of Reserve Bank of India (RBI) Deputy 
Governor Urjit Patel as its next head. The yield on the 
benchmark 10-year bond raised 6 basis points to 7.16 
per cent.
The Centre had   announced that Dr. Patel would succeed 
Raghuram Rajan as RBI Governor early next month. 
Dr. Patel, who was a key architect of the new monetary 
policy framework that prescribes inflation-targeting as 
the central bank’s primary objective and is viewed in the 
markets as an “inflation hawk”, is likely to take charge 
on Sept. 6 as Monday Sept. 5 is a local holiday in Mum-
bai for Ganesh Chaturthi. “There could be some knee-
jerk sell-off in bond markets as the euphoria of extensive 
monetary easing moderates,” Samiran Chakraborty, chief 
economist Citi India, said, commenting on the appoint-
ment of the new governor.
Inflation target
The medium term objective of RBI is to attain 4 per cent 
retail inflation with a tolerance band of plus, minus 2 per-
centage points. CPI (Consumer Price Index)-based price 
gains accelerated to 6.07 per cent in July.
Against this background, market participants are not ex-
pecting any immediate interest rates cuts.
Some scope
“We continue to expect that some scope for rate cuts 
could emerge as the “upside risks” to the CPI breaching 
the RBI’s 5 per cent target for March 2017 are lowered, 
though given our current CPI forecasts, we do not expect 
the repo rate to be lower than 6 per cent in FY17,” Mr. 
Chakraborty said.
Bonds prices had rallied in recent times and yields 
touched 7.08 per cent on Aug. 11, their lowest level since 
September 2009.

Equity markets also ended lower   with banking stocks 
coming under pressure as the new governor is expected 
to pursue to completion the clean up of banks’ bad loans. 
The Sensex slid 0.33 per cent, or 91.5 points, to close at 
27,985.54, while the Nifty 50 index fell 0.44 per cent to 
8629.15.“The appointment (of Mr. Urjit Patel) as the new 
RBI Governor signals the reassertion of policy continuity 
by policy-makers,” rating agency India Ratings wrote in a 
report. “Bond gains are likely to halt and the currency will 
continue to face global risk shifts.”
“The agency believes market perception of Dr. Patel 
as an ‘inflation hawk’ will anchor the rupee’s near-term 
movement,” it added.
The central bank will announce its next monetary policy 
review on October 4, most likely under the new framework 
where the rate decision will be taken by the Monetary 
Policy Committee, which is headed by the RBI Governor.
Not many market participants expect a rate cut in the Oc-
tober policy meeting as retail inflation is higher than the 
central bank’s March 2017 target of 5 per cent.

Maharashtra, Telangana sign pact for 3 
irrigation projects
Maharashtra Chief Minister Devendra Fadnavis   signed 
a pact with his Telangana counterpart K. Chandrasekhar 
Rao for three irrigation projects to be constructed on Go-
davari, Pranahita and Painganga rivers. Under the agree-
ment, the two States would take up Tummidi Hatti, Medi-
gadda and Chanaka-Korata projects.
Apart from being a bone of contention between the two 
States, these projects are known for blatant violations of 
environmental laws, allege activists.
Jalayagnam scam
The Tummidi Hatti project has even been a highlight of 
the Jalayagnam scam unearthed by the Comptroller and 
Auditor General for the then united Andhra Pradesh in 
2012.
To resolve the water dispute between the two States, an 
inter-State board was formed. In its first meeting  , the 
board cleared all three projects.
“About 30,000 hectares of land in Chandrapur, Gadchiroli 
and Yavatmal in Maharashtra will come under irrigation 
with these three projects,” said Mr. Fadnavis. He said not 
a single village from Maharashtra would be submerged 
because of the schemes. “All the expenses for the pro-
jects will be borne by Telangana,” he said.
Mr. Rao called it his ‘dream project.’ “Maharashtra and 
Telangana will work in unison henceforth. We will even 
be together in Krishna water dispute against Andhra 
Pradesh,” he said.
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According to a report published by the South Asia Net-
work on Dams, Rivers and People (SANDRP), the pact 
signed between Maharashtra and Telangana ‘is one of 
the most blatant and outright violations of India’s environ-
mental laws.’
The report says the Medigadda Kaleshwaram project 
was inaugurated by Mr. Rao even when the dam’s height 
and location were not finalised and detailed project report 
was yet to be prepared.
“All these projects are in violations of environmental laws, 
waste of public money and cause ecological damage,” 
says the SANDRP report prepared by Amruta Pradhan, 
which was published a day ago following field visits and 
interaction with stakeholders.

PMO open to single water panel
he Prime Minister’s Office (PMO), it is learnt, is recep-
tive to the idea of forming the proposed National Water 
Commission (NWC) by merging the Central Water Com-
mission (CWC) and the Central Ground Water Board 
(CGWB).
The NWC was the key recommendation of a report sub-
mitted last month by a committee headed by water expert 
Mihir Shah that was tasked with reorganising river water 
management in the country.
This comes ahead of a crucial meeting in the Ministry 
of Water Resources  , where the future of surface and 
groundwater management in the country will be deliber-
ated on.
Since 1945 the CWC has been tasked with managing 
surface water and its associated structures such as dams 
and barrages. The CGWB, on the other hand, is largely 
concerned with the quality of groundwater. The proposed 
NWC pushes for an integrated policy, greater cognisance 
of over-extraction of groundwater. It will also maintain en-
vironmental stability by ensuring States that share water 
do not draw from river basins more than what is ecologi-
cally tenable.
According to documents viewed by The Hindu , top of-
ficials in the PMO, the NITI Aayog, the Ministry of Wa-
ter Resources and the Ministry of Drinking Water and 
Sanitation decided in a meeting on July 28 that a group 
headed by the Secretary of the water ministry would look 
at the proposals of the Mihir Shah committee and this 
group would “examine the possibility of integrating the 
CWC and CGWB.”
States will get more power
As of today, States must get a technical clearance from 
the CWC before they can go ahead with constructing 
dams and other reservoirs. Were an NWC to come into 

being, this power would devolve to the States and other 
research institutions, with the Central body becoming a 
research organisation and a repository of data on India’s 
river basins.
The Shah report was scathing in its assessment of the 
CWC’s competence to manage India’s future water 
needs. “CWC and CGWB suffer from a lack of profes-
sionals,” said the summary of the report. “Several States 
testified that huge delays in techno-economic appraisal 
by the CWC had become a matter of concern.”
However, the possibility of an integration hasn’t gone 
down well with the CWC. In an e-mail to The Hindu , an 
association of engineers associated with the organisation 
said the Shah committee report was “based on incorrect 
water resource scenario, wrong interpretation of data, 
selective literature review to suit certain ideology and is 
not aligned with constitutional & legal framework of the 
country.”
FSS unveils authentication platform
City-based Financial Software and Systems (FSS), a 
payments technology and transaction processing pro-
vider, has unveiled a new authentication platform that 
promises to provide online transactions improved secu-
rity protection.
The platform, FSS access control server, is designed to 
help card issuers and acquiring banks beef up security 
cover so that clients could do their online transactions 
safely.
The company claimed that the newly-launched authenti-
cation platform supports 3-D Secure Protocol.
Additional layer
The platform is certified by VISA and MasterCard, provid-
ing two-factor authentication, an additional security layer 
for online and mobile commerce transactions.
“The growth of e-commerce has led to a substantial in-
crease in card-related cyber frauds. The success of e-
commerce depends on the customer trust.
“This can be built only by providing best-in-class controls 
for data security and a secure environment for transact-
ing,” said Mr. Suresh Rajagopalan, President Software 
Products, FSS.

Digital Locker Authority soon to push 
paperless governance
The Centre will soon appoint an authority to administer 
and manage its Digital Locker initiative, one of the key 
projects under Digital India programme, as it looks to 
push paperless governance.
“The Government will appoint a Digital Locker Authority to 
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establish, administer, and manage Digital Locker system 
to preserve and retain information for efficient delivery of 
services to the users,” according to an IT ministry official.
The official added that it has been proposed that Control-
ler of Certifying Authorities (CCA) may take up the role 
of the Authority for regulation purposes, while Standardi-
sation Testing and Quality Certification (STQC) may be 
made responsible for drafting and maintenance of speci-
fications and audits.
This was suggested in the first meeting of the Digital 
Locker Advisory Group held last month. It was also sug-
gested that both the tasks can be assigned to CCA.
The Digital Locker Authority will be responsible for grant-
ing licenses and to authorise a private entity to offer these 
services. Besides, it will need to prepare standards and 
guidelines, while also ensuring compliance by service 
providers. These guidelines include those for data reten-
tion and migration, audit and security and privacy.
Service charges
The authority, the official said, will also need to notify the 
fee or service charges a subscriber will have to pay for 
availing Digital Locker services from authorized service 
providers.
Currently, the services are offered for free.

Union Cabinet clears surrogacy Bill
The surrogacy debate started in India in 2008, when 
two-week-old Baby Manji Yamada was left stateless af-
ter the commissioning parents in Japan divorced during 
the pregnancy and the commissioning mother refused to 
accept the baby. While the court granted custody to the 
baby’s grandmother after a long legal battle, the case led 
the Gujarat HC to state that there is “extreme urgency to 
push through legislation” which addresses such issues.
Subsequently, the 228th report of the Law Commission 
of India recommended prohibiting commercial surrogacy 
and allowing ethical altruistic surrogacy to the needy In-
dian citizens by enacting a suitable legislation.
The Bill approved   will apply to the whole of India, except 
Jammu and Kashmir. Before being passed by the Cabi-
net, a Group of Ministers (GoM) had recently cleared the 
Bill.
Further, the new Bill mandates that women acting as sur-
rogates can do so only once. And all Assisted Reproduc-
tive Technology (ART) clinics will be registered.
“We have given 10 months during which pregnancies un-
der way now can be seen through and the babies deliv-
ered to the commissioning parents. After that all clinics 
will have to adhere to these new laws once Parliament 
passes the Bill in the next session,” said J.P. Nadda, 

Health Minister.
In 2002, India became the first country to legalise com-
mercial surrogacy. By 2012, India had become the ‘sur-
rogacy capital’ of the world with surrogacy tourism valued 
at approximately $500 million annually by a paper written 
by advocate Amil Malhotra titled, ‘All aboard for the fertil-
ity express.’
Unreasonable: experts
Gynaecologists and infertility specialists, however, said 
surrogacy is most often the last resort for people wanting 
a child.
The draft Bill bans renting a womb for money and allows it 
only if the woman is doing so for altruistic reasons, which 
surrogacy experts dubbed illogical and unreasonable.
“The draft Bill is both draconian and unreasonable. It 
is a violation of the reproductive right of the surrogate 
mother,” said Hari G. Ramasubramanian, surrogacy law 
expert and founder of Indian Surrogacy Law Centre and 
Gift Life Egg bank, Chennai. He questioned: “How many 
people actually have someone who will be willing to be a 
surrogate.”
Mr. Ramasubramanian said the draft Bill even banned 
egg donation that would only ensure that a sizeable num-
ber of people seeking IVF treatment would not be able to 
take it up now.
He said he had clients who did not have a uterus or had 
a medical condition that prevented them from conceiving 
and the government was taking away from them their last 
shot at parenthood.
Besides, surrogacy should be viewed as a service avail-
able at a cost. “What is wrong in paying a woman for this 
service? They are not exploited,” said infertility specialist 
with P.D. Hinduja Hospital, Dr. Indira Hinduja.

Gujarat toll exemption will hit road 
projects: ICRA
Gujarat’s decision to exempt vehicles from toll on State 
highways last week may impact nine public private part-
nership (PPP) toll road projects in the State, rating agen-
cy ICRA said here  .
“Toll exemption for private vehicles and State transport 
buses will be an additional burden on the cash flow and 
would affect the debt-servicing capability further,” ICRA 
vice-president Shubham Jain said.
State highways
The State government exempted car, jeep and van cat-
egory vehicles along with State transport buses from toll 
on State highways beginning August 15. The government 
plans to compensate the revenue loss incurred from such 
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toll exemption through monthly reimbursements for such exempted vehicles.
“Toll exemption is likely to result in disputes as the quantum of compensation in such cases is always not agreeable 
to all parties as seen in Maharashtra. At a time when the participation from the private sector is already low and lend-
ers are cautious towards lending for new infrastructure projects, this move could further dent the confidence of both 
private participants and lenders,” Mr. Jain said.
Last year, the Maharashtra government had scrapped 12 toll plazas across the State and exempted toll tax for small 
vehicles and State transport buses at 53 other toll plazas. ICRA said the total burden of the latest move by the Gujarat 
government was likely to be Rs. 30.24 billion to Rs.34.26 billion this financial year.
Of the nine road projects in Gujarat, three are promoted by L&T, two by IL&FS Transportation Networks Limited 
(ITNL), two by Welspun Enterprises and one each by Ranjit Buildcon Limited and M.S. Khurana Engineering Limited.

No role in Lokpal nominations: Centre
The Union government has told the Supreme Court that it has no role in recommending the names of any sitting or 
retired Supreme Court judges or Chief Justices of High Courts as judicial members of Lokpal.
The Department of Personnel and Training (DoPT) said the Lokpal rules underwent a course correction in 2014 in 
which the Centre was stripped of its powers to shortlist and recommend names to the Lokpal Search Committee.
Lack of autonomy
The amendment had come in September 2014 when former Supreme Court judge Justice K.T. Thomas opted out of 
heading the Lokpal search committee in March 2014, citing lack of autonomy. Eminent jurist Fali Nariman too had 
turned down the post of a member of the panel for that reason.
Justice Thomas had objected to the provision that the search committee should only shortlist candidates from a list 
provided by the department.
The government had notified amendments to the rules, giving autonomy to the Lokpal search committee to shortlist 
and recommend names independently for selection of Chairman and members of the anti-corruption body.
The DoPT was responding to a PIL plea filed by NGO Common Cause claiming that the entire selection process for 
Lokpal is “illegal” and smacks of “conflict of interest.”
The NGO, represented by advocate Prashant Bhushan, had contended that the Centre’s influence in the selection of 
sitting Supreme Court judges to Lokpal would affect judicial independence.
In this regard, the NGO had in 2014 pointed to the case of four then serving Supreme Court judges who had “ex-
pressed their willingness” for being considered to the posts of judicial members of the Lokpal.
“Under the amended provisions of the Rule 10, it is for the Search Committee to decide how to make selections, 
and the role of the Central Government, under the amended sub-rule (2) of Rule 10 is now limited to providing ‘such 
assistance as may be required by the Search Committee ... the Central government will not have any role in inviting 
applications or nominations from any quarter,” the DoPT affidavit, filed in August, said.
Similarly, DoPT said, the rules had also been amended to widen the zone of consideration for non-judicial members.
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Domestic bullion industry losing lustre 
due to grey market threat
With gold smuggling on the rise, the domestic bullion 
industry is in the doldrums. In the past few months, 32 
gold refineries in the country, having a combined refining 
capacity of 1450 tonnes per annum, have closed down.
Add to this the retrenchment that experienced manpower 
in this industry is facing, and you have a ballooning prob-
lem on hand. The official imports of gold, or bullion, have 
come down by 60 per cent in the past 4 months, whereas 
domestic bullion supply is increasingly being taken over 
by the grey market, including by stock that is smuggled 
in, for a variety of reasons.

Imports unviable
It is learnt that gold and gold bullion from the unaccount-
ed grey market is available at a discount of 5 per cent 
below the daily international gold rates (London Metal 
Exchange rates). This has made official sector imports 
unviable. (Bullion is a term used for metals such as gold 
when referred to in bulk, or valued by weight.)
Gold refineries which import their raw material, gold dore, 
at daily LME rates, are struggling, with some downing 
shutters, with inventories lying unsold in a discounted 
market.
The lower quantum of import of bullion and gold dore in 
the current year has reduced the import bill and hence 
Current Account Deficit (CAD) for the Government may 
look presentable from the view point of balance of trade. 
But the growth in grey market operations has bled the 
Government considerable amount of revenue from im-
port duty. Unless gold import duties are brought down to 
realistic levels, this nascent import substitution industry 
may vanish, defeating the very purpose of the ‘Make in 
India’ campaign of the Government, said James Jose, 

Secretary, Association of Gold Refineries and Mints.
The jewellery industry bodies such as Gem and Jewel-
lery Export Promotion Council (GJEPC) and Gem and 
Jewellery Federation (GJF) had also taken up this matter 
with the Prime Minister and the Finance Minister recently.
Other industry bodies such as the Bullion Federation of 
India and the Association of Gold Refineries and Mints 
have brought this matter to the attention of the Finance 
Ministry requesting immediate reduction in import duty 
on bullion from 10 per cent to 5 per cent so as to make 
smuggling unattractive.
These industry bodies have further urged the Govern-
ment to keep the imminent Goods and Services Tax 
(GST) rates too at realistic levels so as to discourage 
grey market operations.
“It is also alarming from the national security perspective 
as well, because these funds are often diverted through 
hawala and to underworld transactions,” said Haresh 
Acharya, Secretary, and Bullion Federation of India.
Because of this upswing in grey market imports, the ha-
wala rates for money transfers, or those made outside 
traditional banking systems, are understood to have 
gone up from 1.5 per cent last year to 3 per cent in the 
current year, which negatively impacts the value of the 
Indian Rupee.

NSEL settlement scandal is back in 
spotlight
The Rs.5,600 crore settlement scam at the National Spot 
Exchange Ltd (NSEL), which came to light in July 2013, 
is back in the news.
Shah arrested
In July, the Enforcement Directorate (ED) arrested 
Jignesh Shah on allegations related to non-cooperation 
with the authorities. This was the second time that Shah 
was arrested.
Shah had earlier been arrested by the Economic Offenc-
es Wing (EOW) of the Mumbai Police in May 2014 and 
spent about 100 days in custody before he was granted 
bail on August 22, 2014. He was one among more than 
10 persons who were arrested in the scam.
Shah is the founder of FTIL, which owns 99.99 per cent 
in the now defunct NSEL, which, on July 31, 2013, sus-
pended operations in most of the commodity contracts 
that it offered for trading. A week later, the e-series con-
tracts in metals like gold, silver and some other base met-
als were also suspended thereby bringing to a complete 
halt all trading operations.
Trading suspended

Economy
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The abrupt suspension in trading activities was triggered 
by a government directive after it was found that the spot 
exchange was offering so-called paired contracts.
In the days to come it emerged that the exchange was 
in the midst of a huge settlement scam with hardly any 
commodity to settle the contracts.
Though there have been arrests made and properties 
have been attached and a host of agencies, including 
the erstwhile Forward Markets Commission (FMC), Se-
curities and Exchange Board of India (SEBI), Income Tax 
(IT), Mumbai Police EOW, and ED have all done their 
separate probes, the entities who have lost money hardly 
got anything back. Regulatory probes revealed that only 
a handful of entities were trading in so-called paired con-
tracts of commodities and were making money based on 
the difference between the buy and the sell price. In the 
process, around 13,000 investors are believed to have 
lost money in the fiasco.
Who’s interested?
Currently, there are many interested parties in the case 
— FTIL, NSEL, investor associations, defaulters, broker-
ages along with the government and its probe agencies.
NSEL claims that it has already secured recoveries 
amounting to Rs.1,233.02 crore by way of decree on 
admission against five defaulters and through injunc-
tions from a total of 18 defaulters with an outstanding of 
Rs.4,515.93 crore, according to a statement posted on 
NSEL website.
The Mumbai Police EOW has also attached assets worth 
around Rs.5,000 crore of the defaulting trading members.
Early this week, the EOW sent a notice to FTIL for freez-
ing all its assets. FTIL has challenged the notice in the 
Mumbai high court but is yet to get a stay against it.
Meanwhile, FTIL provided a bridge loan of Rs.177 crore 
to NSEL in August 2013. Thereafter, full payment was 
made to 608 trading clients with an exposure of less than 
Rs.2 lakh. Further, around 6,445 clients got half of their 
dues as well.
Interestingly, while agencies are doing their bit of probing 
and securing the assets of the defaulters so that inves-
tors can be paid out, investor associations have focused 
their action around two legal battles aimed primarily at 
FTIL.
NSEL-FTIL merger
The investor associations are well aware that recovering 
the money from the defaulters by way of court decrees 
and injunctions will be a long-drawn affair and so have 
smartly lobbied for the merger of the defunct exchange 
with its cash-rich parent entity FTIL.

Investors are aware that if the merger goes through, they 
would be able to stake claim to the large cash reserves of 
FTIL. As per FTIL’s annual report for the year 2014-15, it 
has cash reserves totalling Rs.1,975.59 crore, including 
investments in mutual funds and bonds.
The merger would force FTIL to assume all the liabilities 
of the Mumbai-based spot exchange. The merger would 
also make FTIL a party to the ongoing litigations involv-
ing NSEL.
Investor groups tasted success in October 2014 when 
the Ministry of Corporate Affairs (MCA) issued a draft or-
der proposing to merge NSEL with FTIL. The final order 
was issued in February this year.
But, the merger is easily said than done. FTIL has chal-
lenged the forced merger order at the Mumbai High 
Court, questioning the rationale of “public interest” put 
forth by the government while invoking Section 396 of 
the Companies Act, 1956.
The government, on its part, feels that FTIL and NSEL 
should be looked upon as a single business entity and 
objections to the merger as stated by FTIL are “orches-
trated.” It has based its case on facts like the minutes of 
the board meetings of NSEL were regularly tabled before 
FTIL’s board and also that FTIL’s income was directly 
based on the growth in the business of NSEL.
While the Mumbai high court is hearing the matter, in all 
probability the losing party will move the Supreme Court.
Investors also feel that while the government has been 
putting a lot of efforts to bring the culprits to book, the 
actual recovery of money will take time due to procedural 
and practical issues.
“Both, central and Maharashtra government have been 
quite supportive and there is a lot that EOW and ED have 
done. But, selling of assets is what will get us our money 
back,” says Madhu Desai, Trustee, NSEL Aggrieved and 
Recovery Association (NARA), a group of investors who 
lost money in the scam.
“EOW has attached assets but those properties need to 
be properly valued and then disposed of. The state gov-
ernment should appoint 2-3 collector-level officers with 
staff strength of between five and 10. Only then can as-
sets worth thousands of crores can be disposed off. The 
Merger of NSEL with FTIL is just one part of the process. 
Actual recovery of money will only happen by selling off 
assets of defaulters,” Mr. Desai said.
Supersede FTIL
The other case, which the investor associations are 
strongly pursuing, is about superseding the board of FTIL 
so that the government can appoint their own nominees 
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to manage the company’s operations.
The case is being heard at the Company Law Board 
(CLB) in New Delhi. FTIL has been arguing that attempt 
to supersede the board is a clear sign that the govern-
ment does not want any kind of opposition to FTIL-NSEL 
merger.
Though there have been significant rulings by the CLB 
during earlier hearings, there has been hardly any practi-
cal progress.
As is evident from the investor actions, the focus is clear-
ly on the cash-rich FTIL. Not many are really paying at-
tention to the attempts being put forth by NSEL to recover 
the money from defaulters. Also since FTIL is a listed en-
tity, it is bound by the disclosure norms as laid down by 
SEBI and stock exchanges.

SBI offers new loan scheme for govt. 
employees
State Bank of India (SBI) has unveiled a new home loan 
scheme targeted at beneficiaries of the seventh pay com-
mission recommendations.
The loan can be repaid till the beneficiary attains 75 
years of age as against 70 years offered under other 
schemes. Defence personnel are also eligible to apply. 
SBI has also waived the entire processing fee for home 
loans under this scheme
“The launch of ‘SBI Privilege Home Loan’ and ‘SBI Shau-
rya Home Loan’ products is timed with the notification of 
7th Pay Commission recommendations by the govern-
ment. Surplus income can thus be utilised by government 
employees and defence personnel towards purchase of 
new / better house,” according to a statement from SBI. 
Amid sluggish loan demand from corporate sector, banks 
are pushing retail credit to expand business.
According to the latest data from Reserve bank of India, 
home loans recorded a year-on-year growth of 18 per 
cent so far.

Stage set for roll-out of GST regime
“The 1 per cent tax would have continued the distortions. 
Removing it addresses industry concerns and, of course, 
the Congress’ demand.” The amendments included a dis-
pute resolution mechanism to be established by the GST 
Council. The disputes include those between the Centre 
and one or more States, the Centre and States versus 
one or more States, and a State versus another State.
Other changes include more technical modifications such 
as defining the term Integrated Goods and Services Tax 
(IGST) as ‘goods and services tax levied on supplies in 
the course of inter-state trade or commerce.’ The amend-

ment also clarifies that the States’ share of the IGST shall 
not form a part of the Consolidated Fund of India. The 
final amendment states that the CGST and the Centre’s 
share of IGST will be distributed between the Centre and 
States.
Finance Minister Arun Jaitley met the Empowered Panel 
of State Finance Ministers, where a broad consensus 
on various issues was reached, paving the way for a 
smoother passage of the Bill. Congress vice-president 
Rahul Gandhi, who moderated the discussion in the party 
stressed the need for coming up with a credible political 
explanation for the stand on the Bill. Mr. Chidambaram 
and Mr. Sharma have therefore been asked to prepare 
a note, party sources said, to provide talking points for 
Congress members.

Centre to meet diplomats for boosting 
food products’ trade
The Centre will hold a meeting with ambassadors and 
high commissioners in the country to attract foreign direct 
investment into trading of food products.
The meeting is being convened by the Food Process-
ing Industries (FPI) ministry along with the Department 
of Industrial Policy and Promotion (or DIPP — the nodal 
government agency on FDI policy) — the Ministry of Ex-
ternal Affairs (MEA) and the Prime Minister’s Office, of-
ficial sources said.
Eighteen nations
In June, the Centre allowed 100 per cent FDI under gov-
ernment approval route (through Foreign Investment 
Promotion Board) for trading, including through e-com-
merce, of food products manufactured or produced in In-
dia to give a fillip to the food processing sector.
The meeting, slated for August 3, is likely to be attended 
by ambassadors and high commissioners to India from 
as many as 18 countries, including Japan, Thailand, the 
U.K., the U.S. and South Korea, the sources said. The 
FPI ministry was earlier in touch with countries includ-
ing Netherlands and France in this regard, the sources 
added.
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During the meeting, scheduled for about two hours, FPI 
minister Harsimrat Kaur Badal will speak on FDI policy 
concerning the sector and then hold separate meetings 
with each participating country to learn about their de-
mands and queries on the policy, the sources said.
Efforts will be made to sign Memorandum of Understand-
ing with these countries to boost trading of food products 
made or produced in India.
Value addition
During April 2000-March 2016, the food processing in-
dustries attracted FDI worth $6.81 billion (or 2.36 per 
cent of the overall FDI inflows of $288.5 billion during the 
same period). Food processing sector exports are worth 
around $38 billion (or 2.5 per cent of world exports in the 
sector).
Through a liberal policy, the government aims to ensure 
greater value addition to farm produce, bring down wast-
age of perishables, curb inflation and price fluctuation 
of food items, raise farmers’ income and generate more 
employment. Through a more open policy, the govern-
ment also wants to ensure that India attracts the latest 
technologies in the food processing sector.
Prior to the June 20 decision on allowing 100 per cent 
FDI trading of food products, FDI flow into the sector did 
not match the expectations. This, according to experts, 
was because of the crucial missing link — which was FDI 
in trading of food items.
According to the Confederation of Indian Industry, the 
move to allow 100 per cent FDI in trading of food prod-
ucts manufactured or produced in India, will help drasti-
cally reduce post-harvest losses and ensure that farmers 
get better prices. It will also result in the strengthening of 
backend infrastructure and lead to a direct purchase by 
retailers, according to the industry body.

GST to have short term inflationary 
impact: Nomura
The implementation of the Goods and Services Tax 
would have an inflationary effect on the economy in the 
near-term.
“We estimate that the GST would drive up headline CPI 
inflation by 20-70 bps in the first year due to i) higher 
prices of electricity, clothing & footwear, health/medicine, 
and education after accounting for input taxes; and ii) po-
tential asymmetric pricing behaviour by firms where tax 
increases may be quickly passed on to output prices, 
while firms refrain from fully passing-on tax savings to 
consumers,” according to a report by Nomura.
Longer-term impact

However, the longer-term impact of Goods and Services 
Tax could structurally reduce inflation due to lower tax and 
logistic costs, productivity gains and higher investments. 
“Given the ongoing cyclical recovery, we believe there is 
likely to be an asymmetry in producers’ behaviour–items 
where the GST is anticipated to increase the tax burden, 
producers will be quick to raise prices, whereas, for items 
where GST will result in tax reductions, producers will 
refrain from passing-on the full benefit of lower prices,” 
according to the report

EPFO garners double-digit returns on 
equity investments
The Employees’ Provident Fund Organisation’s invest-
ments in equity instruments have earned double-digit 
returns from August 2015 till July this year, Labour Sec-
retary Shankar Aggarwal said.
“Last year, we took a bold decision to invest provident 
fund (PF) money in equities. As of July 2016, we have 
got a return of more than 12 per cent on equity invest-
ments of over Rs.7,500 crore,” Mr. Aggarwal said at an 
event organised by Assocham here. He said the return 
was higher compared to 7.5-8 per cent income earned 
from investing in government securities.
The EPFO began investing in exchange traded funds 
(ETFs) since August last year. Although it can invest up to 
15 per cent in equity and its related instruments, it pres-
ently invests five per cent of its corpus in ETFs.
Allaying fears that equity investments involve risk, Mr. 
Aggarwal said it was the best instrument compared to 
the others in terms of getting a healthy long-term return.
“We cannot evaluate the performance of equity on the 
basis of a few months. When we invest in equity, we in-
vest for 20-30 years,” the labour secretary said. “If you 
are going to invest wisely in a pool of equity, then surely 
there is not much of a risk,” Mr. Aggarwal said. Many Par-
liamentarians in Rajya Sabha had raised concerns over 
the “safety of EPF money” of workers by diverting money 
in equities.
Congress leader Ahmed Patel had even demanded a 
minimum guarantee of a rate of return from its equity in-
vestments. “As Chairman of the (EPFO’s) Central Board 
of Trustees, my paramount duty is to safeguard the work-
ers’ interests. We have taken a very cautious approach. 
With that cautious approach, we have started it (invest-
ment in equities). The indications are positive and we are 
moving in the right direction,” Labour Minister Bandaru 
Dattatreya had said in his response in Rajya Sabha.
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Karnataka emerges as investors’ 
favourite
Gujarat, which was ranked first among all States in 2015 
for attracting maximum ‘investment intentions’ in value 
terms, has lost its position to Karnataka halfway through 
this calendar year.
Gujarat received investment intentions worth only 
Rs.21,309 crore during January-June 2016, while Kar-
nataka — which topped the list — received over thrice 
that amount, or Rs.67,757 crore, during the same period, 
government data showed.
The Centre, which is coordinating efforts to rank states 
on ‘ease of doing business’, also maintains a State-wise 
break-up of investment intentions in terms of Industrial 
Entrepreneur Memoranda filed for de-licensed sector, 
Letters of Intent issued and Direct Industrial Licences 
granted.
Interestingly, the Rs.67,757 crore worth investment inten-
tions received by Karnataka in the first six months of 2016 
was more than the Rs.64,733 crore that Gujarat had at-
tracted in the whole of 2015, the year when it topped the 
all-India list in this regard.
Investors meet
The Rs.64,733 crore-worth investment intentions Guja-
rat got was 20.81 per cent of the total investment inten-
tions worth Rs.3,11,031 crore that India received in 2015. 
However, out of the Rs.1,76,738 crore worth proposed 
investments that India received in January-June 2016, 
the share of Gujarat declined to 12.06 per cent — or 
Rs.21,309 crore. Meanwhile, Karnataka’s share jumped 
from 10.18 per cent (or Rs.31,668 crore) in 2015 to 38.34 
per cent (or Rs.67,757 crore) in January-June 2016. Kar-
nataka said ‘Invest Karnataka 2016’, an investors’ meet 
held during February 3-5 this year, concluded with 1,201 
approved projects and MoUs valued at Rs.3.08 lakh 
crore.
Other leading States in terms of ‘investment intentions’ 
during January-June 2016 were Maharashtra (Rs.15,688 
crore), Telengana (Rs.13,600 crore) and Chhattisgarh 
(Rs.8,514 crore). In 2015, the States in the top five after 
Gujarat were Chhattisgarh (Rs.36,511 crore), Maharash-
tra (Rs.33,277 crore), Karnataka (Rs.31,668 crore) and 
Odisha (Rs.24,524 crore).
Even in the latest ‘Business Reforms Action Plan’ index 
(or measures taken by states to improve ease of doing 
business), Gujarat was sixth with a score of 53.98 per 
cent. Uttarakhand topped that dynamic ‘implementation 
scorecard’ with 63.72 per cent, followed by Rajasthan, 

Telengana, Chhattisgarh and Andhra Pradesh. Gujarat 
government officials rejected apprehensions that inci-
dents (which even led to changes at the Chief Minister-
level) — including the Patidar agitation for reservation 
and more recently, Dalit protests after some of them were 
reportedly attacked for allegedly skinning cow carcasses 
— are leading to lower investor interest in Gujarat.
“These numbers (on investment intentions) keep going 
up and down. Some big announcements could come 
up soon and the situation can change,” a senior Gujarat 
government official said, indicating that some major deci-
sions are likely in the run-up to the Vibrant Gujarat Global 
Investors’ Summit that is slated to be held during January 
10-13 next year.
Most of the investment intentions that Gujarat has re-
ceived are getting converted into amount that is actually 
being spent on the ground, the official said.

India’s industrial reforms of 1991: The 
inside story
The 1991 economic crisis, essentially a balance of pay-
ments problem, is generally seen as the overriding factor 
that led to the dismantling of the licence/quota raj, but 
that is only partly true. The lacunae of the industrial and 
trade policies were well documented both within and out-
side the government. Contrary to the perception of re-
forms being foisted on the government by the Interna-
tional Monetary Fund (IMF), these reforms were entirely 
“made in India”.
The New Industrial Policy saw the light of day in 1991 
for a variety of reasons. Industries were struggling, but 
the government’s budgetary constraints in 1991 meant 
it could not provide funds for investment in industrial ac-
tivity, either directly or through banks. Access to private 
capital and the de-licensing of industrial activity became 
necessary. As one of the senior bureaucrats involved in 
the process put it to me, “What would we have told the 
country? Hawa khao? (Eat air?).”
However, such was the nature of the crisis that it did not 
make industrial reforms inevitable. The funding squeeze 
was temporary, after all. The government could have 
kicked the reform question into the long grass and still 
have rode out the crisis. The IMF had been pretty gener-
ous with its lending terms the previous time India had 
gone banging on its doors in 1981. Status quo could still 
have ruled.
But as the saying goes, there is nothing like a crisis to 
concentrate the mind—it provided an urgency to revamp 
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the Indian economic architecture, and cover for politi-
cally difficult decisions. As in most things, luck played a 
crucial part. The providential promotion of a bureaucrat 
and a strategic ministerial portfolio allocation made sure 
that bureaucratic and political inertia could be overcome. 
Here’s how it all came together.
The intellectual impetus for deregulation came from the 
weight of reports commissioned by the government over 
several decades. From the 1960s on, there was a large 
body of work within the government in response to the 
dissatisfaction with the licensing regime. The strange 
thing was that while each committee had recorded the 
problems with the set-up extremely well, it would nev-
ertheless recommend only a further tightening of the re-
gime.
So, for example, the Bureau of Industrial Costs and Pric-
es—a long forgotten advisory body that existed till the 
1990s—did some very good studies on the price struc-
tures of commodities such as coal, steel, cement, alu-
minium and drugs, highlighting the problems therein. But 
what did it recommend? Price controls.
Political resistance to reform was strong and that was re-
flected in the official recommendations, if not the analy-
sis. Interestingly, there was also little academic pressure 
for deregulation, apart from the seminal work of Jagdish 
Bhagwati and Padma Desai.
That changed in the 1980s, when various committees 
were appointed, all of which were in the direction of lib-
eralization, one way or another. So, the same Bureau of 
Industrial Costs and Prices now did a succession of re-
ports on steel, cement, etc, each of which recommended 
deregulation. The success of East Asian economies had 
made the government more receptive to these recom-
mendations.
When the V.P. Singh government came to power in De-
cember 1989, he wanted to differentiate himself from the 
Congress. During his time as finance minister to Rajiv 
Gandhi, Singh had acquired a reputation for being a lib-
eral reformer. The reform process under the Congress 
government, however, had stalled in the aftermath of the 
political maelstrom caused by the Bofors scandal, which 
also resulted in Singh’s dismissal as minister in 1987.
And so, when Singh became the prime minister, there 
was a renewed focus on industrial reforms. It was against 
this backdrop that Amar Nath Verma and Rakesh Mohan 
submitted a set of policy recommendations that were the 
basis for the New Industrial Policy.
Let’s go back a bit, to 1988, when Mohan, a World Bank 
veteran with a PhD from Princeton, joined the industry 

ministry as its economic adviser. At the same time, the 
government had a new cabinet secretary—T.N. Seshan.
As one contemporary told me, Seshan was a control 
freak and “wanted to see himself as a very powerful fel-
low who knew what was happening”. He wanted all the 
ministries to submit presentations to him on everything 
they were up to—a thankless task that was generally 
pushed on to the advisers in each ministry, as opposed 
to the secretaries.
The question Mohan had to answer was fairly simple—
what is India’s industrial policy? However, the very pro-
cess of compiling and collating all the existing industrial 
licensing policies, which included MRTP (the Monopolies 
and Restrictive Trade Practices Act), technology controls 
and licensing regimes was perhaps the first step towards 
their dismantling.
Meanwhile, the Rajiv Gandhi government’s tenure came 
to an end and V.P. Singh came to power.
Ajit Singh was the new industry minister. The son of for-
mer prime minister Charan Singh—the most prominent 
farmer leader of India—he was a breath of fresh air. 
While today his reputation has been sullied for repeatedly 
and opportunistically changing parties and coalitions, he 
was then seen as a smart “techie”. His experience in the 
corporate culture of the West had made him instinctively 
wary of the slow-moving and bewildering decision-mak-
ing process in India.
With the new government came a reshuffle of secretar-
ies. Verma, the commerce secretary at the time, suc-
ceeded Otima Bordia as industry secretary. Whenever a 
new minister comes, the civil servants make a presenta-
tion. So, Verma and Mohan gave a brief to Ajit Singh, 
which was essentially a reworked version of what had 
been prepared for Seshan.
Living up to his image of a modern man, the minister’s 
reaction was something to the effect of “What is this? 
These are stupid controls”, and Mohan and Verma were 
given a free rein to draft an agenda for industrial reforms.
The annual World Economic Forum summit at Davos 
served as a platform for developing countries eager to 
attract global attention and capital even then. In January 
1990, V.P. Singh was keen to promote a reformist im-
age of India and nominated Ajit Singh to lead the Indian 
contingent.
For Davos, a presentation of what had to be done was 
prepared, including a pitch for liberalization of FDI. It gave 
Mohan “the opportunity to see the whole picture on con-
trol mechanisms that were in place including industrial 
licensing, phased manufacturing, monopolies regulation, 
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controlling capital issues and export-import controls”.
Unfortunately, at the last moment, Ajit Singh was ditched 
and Arif Mohammad Khan, the minister for civil aviation 
and energy, was sent in his stead. The whole trip turned 
out to be a damp squib.
However, the preparations had been made and the team 
in the ministry kept on working on a blueprint for industrial 
reforms. For his part, Ajit Singh held meetings with econ-
omists and businessmen to solicit suggestions. All this 
hard work actually resulted in something concrete—the 
New Industrial Policy of 1990, a comprehensive policy 
statement that looked at issues ranging from the promo-
tion of small and medium enterprises, removing “unnec-
essary bureaucratic shackles” and easing raw material 
import restrictions to de-licensing, deregulation and wel-
coming foreign investment.
While the draft policy made it past the cabinet, it could 
not survive the political backlash in Parliament and was 
quickly put on the back burner.
One point in particular that was seized upon by the op-
position was the lack of clarity over the reservation of 
industries from deregulation. The policy announcement 
had just mentioned, in principle, that there would be a list 
of industries that would not be opened up. No such list 
had yet been prepared, though; it was supposed to be 
a follow-up. But it became a political flashpoint and the 
government quickly buried the policy.
A number of political forces—from Devi Lal’s farmer agi-
tation, to BJP’s Rath Yatra as a counter to the Mandal 
Commission, and Chandra Shekhar’s rebellion (ostensi-
bly) over the industrial policy—combined to bring down 
the V.P. Singh government. Shekhar finally realized his 
dream to become the prime minister, with outside support 
from the Congress.
As one of the faces of the opposition to industrial re-
forms, Shekhar chose to retain the industry portfolio with 
the prime minister’s office (PMO), a first in Indian history. 
But, surprisingly, when he assembled all the senior bu-
reaucrats in that ministry, he told them, “I just have come 
to see you. I have become industry minister because I 
had disagreed with what you had done. However, I want 
you know I want you to keep giving me your best advice. 
What you think is correct. Don’t worry about what I said in 
the past few months.”
Those words, unfortunately, were as inconsequential as 
his premiership. The economic crisis was already afoot 
by then. Save for firefighting on economic and politi-
cal fronts, the government was paralysed. Within a few 
months, Shekhar’s administration bit the dust.

The new Congress government under P.V. Narasimha 
Rao retained many of the faces of the outgoing regime. 
Perhaps of most consequence was the decision to pro-
mote Amar Nath Verma from the industry ministry to the 
PMO as principal secretary. This made Verma the prime 
minister’s personal enforcer and the most powerful bu-
reaucrat, along with cabinet secretary Naresh Chandra.
Rao, like Shekhar, chose to retain the industry portfolio. 
Whether it was out of personal inclination or because he 
simply followed the portfolio allocation of his predecessor 
is a contested fact. According to some contemporaries, 
Rao’s heart was not in matters of industry, but in social, 
political and internal security issues.
Perhaps the new principal secretary, Verma, influenced 
Rao. In any case, that one of the authors of the New In-
dustrial Policy landed in the PMO and that the prime min-
ister chose to retain the industry portfolio turned out to be 
a fortunate coincidence.
Within a few days of his appointment as finance minister, 
Manmohan Singh called a meeting of all the major secre-
taries and the chief economic adviser, and gave an out-
line of what was to be done over the next five years—and 
more importantly, over the next six weeks.
Manmohan Singh knew that a framework on industrial 
reforms had already been prepared—he had served as a 
senior adviser to Shekhar, during which time Mohan had 
shown him a draft of the policy—and they were included 
in his six-week plan.
Under Verma, a steering committee for economic reforms 
was created in the PMO, which met almost every day 
during those six weeks. The draft policy served as the 
basis for discussion and was refined. A cabinet commit-
tee was formed, which also met quite frequently in order 
to meet the six-week deadline.
The mandarins and advisers at the industry ministry were 
rewriting the policy every day, burning the midnight oil. In 
those days, few people in the government knew how to 
use a word processor. Mohan’s personal assistant was 
one of them, and he used to churn out printed draft cop-
ies every night.
It was decided that the industrial policy would be present-
ed along with the budget on 24 July 1991. A cabinet note 
was prepared by the industry ministry that was to be ap-
proved by the new cabinet on 19 July. Meanwhile, a note 
prepared by Jairam Ramesh for the prime minister on the 
radical new policy measures was leaked and published 
in theHindustan Times on 12 July. The cat was out of the 
bag and the reaction in the cabinet meeting was predict-
able.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 24
  News and Events of Aug 2016

Vo
l. 

24
 A

ug
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

However innocuous those reforms might seem today, 
they were revolutionary in 1991. Years of ideological bag-
gage was being shed. Years of rhetoric disowned. Jawa-
harlal Nehru and Indira Gandhi were being repudiated.
The note did not pass the cabinet. Instead, a group of 
ministers was set up to look into the policy proposal 
again and it met on the evening of 20 July to discuss an 
amended, toned down cabinet note. But it did little to as-
suage the other side. From the liberalization of industrial 
location policies and the relaxation of MRTP controls to 
“anti-PSU” measures and openness to FDI, every pro-
posal under the policy came under attack. The meeting 
broke up without a final decision.
It was felt that the “political packaging” of the reforms was 
not right. Instead of tinkering with the policy proposals 
again, a long preamble to the cabinet note was prepared. 
Authored by Ramesh, with inputs from Manmohan Singh 
and P. Chidambaram, it stressed continuity of reforms, 
reassured that all interests would be taken care of, and 
was sufficiently obsequious to Nehru and the Gandhis.
The new preamble did the trick and the cabinet gave its 
seal of approval to the industrial reforms on 23 July. The 
Congress Working Committee followed suit later that 
afternoon. The next day, at 12.50pm, quite unceremoni-
ously, a reluctant P.J. Kurien, a mere minister of state for 
industry, not even a member of the Union cabinet, stood 
up in the Lok Sabha and tabled the New Industrial Policy, 
ushering in a new India.

Nod for Rs.27,000 cr. projects
NEW TRACKS:The railway expansion programme in-
cludes nine projects involving 1,937 km of track construc-
tion.— FILE PHOTO: AP
The Centre gave its green signal for investments worth 
more than Rs.27,000 crore in new highways and railway 
lines across the country to boost economic growth.
The Cabinet Committee on Economic Affairs (CCEA) ap-
proved infrastructure projects worth Rs.27,328 crore for 
expansion of railway lines in 11 states and development 
of 1,120 km national highways in five states.
“The Cabinet decisions are a continuation of the govern-
ment’s commitment to support infrastructure development 
particularly expanding the national highways beyond the 
existing ones,” said Manish Agarwal, partner and leader, 
infrastructure, PwC India. “This will augur well for pas-
senger and freight movement and is very positive for the 
infrastructure sector, he said.
Infrastructure boost
The government plans to increase its investments in the 

infrastructure sector. About 8,300 kilometres of roads in-
volving more than Rs.1 lakh crore investments were re-
vived, said Finance Minister Arun Jaitley in his Budget 
speech. Total investments earmarked in the current fiscal 
for roads and railways sectors amounts to Rs.2.18 lakh 
crore. The Centre is also augmenting port capacity by de-
veloping greenfield projects in both eastern and western 
coasts. In the aviation sector, the Centre plans to revive 
torpid airports.
The railway expansion programme includes nine projects 
involving 1,937 km of track construction at an estimated 
cost of Rs.20,867 crore. The projects include construc-
tion of second railway line between New Bongaigaon and 
Kamakhya in Assam. The government also gave its ap-
proval to build third and fourth railway line projects on 
the North South and East West Corridors of the Golden 
Quadrilateral.

The Railway Ministry said the “fully saturated” Golden 
Quadrilateral will get a “big boost” helping in transporta-
tion of coal, minerals, steel and other commodities. This 
will also enable transportation of more passengers along 
these routes.
“At present, the number of passengers and goods trains 
in the Golden Quadrilateral section is far more than its 
capacity resulting in heavy detention. These projects are 
essentially required for removing capacity constraints, 
reducing detention and for traffic growth,” the Railway 
Ministry said.
Among the projects approved are third railway lines be-
tween Kharagpur and Adityapur (Jharkhand), Itarsi and 
Nagpur (Madhya Pradesh and Maharashtra), Ballarshah 
and Kazipet (Maharashtra and Telangana) and Vijayawa-
da and Gudur (Andhra Pradesh).
Similar third railway lines will also be built between 
Rajnandgaon-Nagpur (Kalumna) in Chhattisgarh and 
Gondia, Bhandara and Nagpur Districts of Maharashtra, 
Mathura and Jhansi and Jhansi and Bina in Uttar Pradesh 
and Madhya Pradesh.
Besides, the CCEA has also given its nod to construction 
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of fourth railway line between Jharsuguda and Bilaspur 
(Odisha and Chattisgarh). The construction of these rail-
way lines is expected to be completed in four to six years.
Highway connectivity
As a part of the National Highways Interconnectivity Im-
provement Project (NHIIP), the government approved 
constructing 1,120 km national highways in Karnataka, 
Odisha, Bihar, Rajasthan and West Bengal with World 
Bank assistance. The work is scheduled to be completed 
by July 2024 at an estimated cost of Rs.6,461 crore.
These projects will ensure safe, fast and all weather 
movement of traffic on the proposed national highways 
mostly located in backward regions thereby improv-
ing socio-economic development, an official statement 
said. In a separate move, the CCEA has also approved 
waiver of penal interest on the Government of India loans 
availed by Cochin Port Trust to the tune of Rs.897 crore. 
The Cochin Port Trust had availed Rs.168 crore worth 
loans between 1936-37 and 1994-95 for various devel-
opment activities from the Centre. Non-payment of loans 
had attracted penal interest of Rs.914 crore, according to 
an official statement.
The Cabinet also approved leasing out 4,060 square 
metres of Airports Authority of India (AAI) land to Assam 
Industrial Development Corporation (AIDC) for setting up 
Centre for Perishable Cargo and its future expansion at 
the Guwahati Airport.

Minimum pension of retired central govt 
staff rises 157%
Retired central government employees will now get a 
minimum pension of Rs.9,000, up 157.14% from the cur-
rent Rs.3,500, following the implementation of the 7th 
Central Pay Commission’s recommendations.
The ministry of personnel, public grievances and pen-
sions has notified acceptance of pay panel’s recommen-
dations for the pensioners.
The ceiling of gratuity has also been enhanced from the 
existing Rs.10 lakh to Rs.20 lakh. The commission had 
also recommended the ceiling on gratuity to be raised 
by 25% whenever dearness allowance rises by 50%, a 
proposal which has been accepted by the government.
There are about 58 lakh central government pension-
ers. The amount of pension shall be subject to a mini-
mum ofRs.9,000 and the maximum pension would be 
Rs.1,25,000, which is 50% of the highest pay in the gov-
ernment, an order issued by the ministry said.
The highest pay in the government is Rs.2,50,000 with 
effect from 1 January 2016. The maximum limit of retire-

ment gratuity and death gratuity shall be Rs.20 lakh, the 
order said. The ceiling on gratuity will increase by 25% 
whenever the dearness allowance rises by 50% of the 
basic pay, it said.
There has been a substantial increase in payment of 
ex-gratia lump sum compensation for civil and defence 
forces personnel, payable to the next of kin. A payment of 
Rs.25 lakh, from existing Rs.10 lakh, will be given in case 
of death occurring due to accidents in course of perfor-
mance of duties and those attributed to acts of violence 
by terrorists, anti-social elements, etc.
Deaths occurring in border skirmishes and action against 
militants, terrorists, extremists, sea pirates and while on 
duty in the specified high altitude, inaccessible border 
posts, on account of natural disasters, extreme weather 
conditions will now entail a compensation of Rs.35 lakh 
instead of the earlier Rs.15 lakh.
Instead of Rs.20 lakh, an amount of Rs.45 lakh will be 
paid as ex-gratia to the kin in case of death of a govern-
ment employee during enemy action in war or other war-
like engagements, and “death occurring during evacua-
tion of Indian nationals from a war-torn zone in foreign 
country”, the personnel ministry’s order said.
A committee of secretaries has been constituted to ex-
amine the pay panel’s recommendations on fixed medi-
cal allowance and constant attendance allowance. The 
commission had not recommended enhancement of 
fixed medical allowance, which is Rs.500 per month, 
whereas on constant attendance allowance, it suggested 
that it may be increased by a factor of 1.5 i.e. to Rs.6,750 
per month.
The allowance needs further increase by 25% each time 
DA rises by 50%, it had said. These recommendations 
are to be examined by a committee comprising finance 
secretary and secretary (expenditure) as chairman, and 
secretaries of home affairs, defence, posts, health and 
family welfare, personnel and training and chairman, rail-
way board as members.
Till a final decision is taken based on the recommenda-
tions of the committee, fixed medical and constant at-
tendance allowances shall be paid at existing rates, the 
personnel ministry has said. The revised provisions shall 
apply to government servants who retire or die in harness 
on or after 1 January 2016.

Sebi proposes ways to slow down high 
frequency trading
The Securities and Exchange Board of India (Sebi) has 
proposed seven new ways to level the playing field be-
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tween those using high frequency trading (HFT) systems 
and regular market users. In a discussion paper released  
, the capital market regulator said it is “examining various 
options to allay the fear and concern of unfair and inequi-
table access to the trading systems of exchanges”.
HFT, carried out through dedicated algorithms, refers to 
the use of electronic systems that can potentially execute 
thousands of orders on the stock exchange in less than 
a second, which gives users an advantage over conven-
tional traders.
HFT turnover as a percentage of the overall turnover in 
the cash equity segment has gone up from 25% to 42% 
in the four years to fiscal 2016.
The first proposal from Sebi calls for the introduction of a 
minimum resting time between HFT orders. Resting time 
refers to the time between an order’s receipt by the ex-
change and when it is actually allowed to be executed. 
Sebi is hoping this will eliminate so-called fleeting orders 
that appear and then get changed or cancelled within a 
short period of time.
This fleeting liquidity occurs owing to the ability of trading 
algorithms to react to new developments faster, allowing 
users to modify, cancel or place new orders. Sebi said 
providing such an ability to the trader to modify orders 
may be prone to market abuse.
Second, Sebi has suggested matching orders under a 
batch system. Under a batch system, exchanges would 
accumulate buy and sell orders for a particular length of 
time, say 100 milliseconds, before matching them. This 
will eliminate the time advantage that traders who have 
co-location facilities (essentially having one’s trading 
server on the same premise as the exchange’s) enjoy.
Third, the regulator wants to introduce random delays 
of a few milliseconds in order processing. This is again 
meant to discourage time-sensitive trading strategies. 
Such a measure would not deter non-algorithm order 
flow for which delay in milliseconds is insignificant. Mint 
had reported that Sebi may consider such a step in a 27 
April report.
Fourth, Sebi proposes to revise the order queue random-
ly every 1-2 seconds. This is again to discourage time-
sensitive trading strategies and ensure that speed as a 
stand-alone strategy doesn’t work.
Fifth, Sebi has proposed that the order-to-trade ratio be 
capped. Typically in high frequency trading, a large num-
ber of orders are cancelled in comparison with trades that 
are actually executed. Sebi wants to ensure that at least 
one trade is executed for a set number of orders to re-
duce hyperactive order book participation.
Sixth, Sebi is considering the idea of having separate 

queues for orders coming from co-located servers and 
those from other servers. The regulator had suggested 
this in an earlier paper released in 2013 as well. It also 
cautioned that despite this measure, co-located partici-
pants would still be among the first to receive market data 
feeds. This, coupled with algorithmic trading, will allow 
them to quickly react to such market data.
Lastly, the regulator also wants to review the tick-by-tick 
data feed. Currently, this data-heavy feed, which provides 
details of all orders and trades on a real-time basis, is 
subscribed by only HFT users for a fee. Sebi now wants 
to provide structured data—for example, top 20 or top 
30 or top 50 bids/asks, market depth, etc.—to all market 
participants at a prescribed time interval or as real-time 
feed to level the playing field.
According to Kunal Nandwani, chief executive of uTrade 
Solutions, a trading technology provider, Sebi’s sugges-
tions are in line with the regulator’s objective of offering 
institutional and retail traders a level playing field.
However, this might lead to a situation where the co-loca-
tion business of exchanges is affected.
“What we need to understand here is that those who avail 
the latency advantage of co-location are actually paying 
the exchanges for this benefit. If implemented, no one will 
see business sense in such co-location facilities,” said 
Nandwani.
Also, “segregating order queues will possibly fragment 
the markets unnecessarily and create unintended arbi-
trage opportunities across the two queues,” he added.
Sebi has sought comments from market participants to 
its proposals by 31 August.

GST Bill back in Lok Sabha today
The Goods and Services Tax Bill will be taken up again 
by the Lok Sabha  , with almost all political parties back-
ing the legislation.
The Bill, likely to sail through smoothly in the Lower 
House, will replace a raft of State and local taxes with a 
single unified value-added tax system to turn the country 
into the world’s biggest single market.
Prime Minister Narendra Modi is likely to intervene during 
the debate on the Bill in the Lok Sabha.
The Bill was passed by the Lok Sabha last year and now 
it has to go back to the Lower House for incorporating the 
amendments approved by the Rajya Sabha.
Congress issues whip
Congress leader Jyotiraditya Scindia   said the party 
would support the Bill and had issued a whip to all its 
MPs to be present in the House   where it is scheduled to 
be taken up for passage.
Aiming for early implementation of the GST, senior Union 
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Ministers have spoken to the Chief Ministers of the NDA-
ruled States to ensure that the Constitution amendment 
is ratified by the Assemblies at the earliest.
The Chief Ministers have assured that, if required, they 
will call a special session for the passage of the Bill in 
their Assemblies.
The Bill has to be ratified by at least 16 States in 30 days 
after it is passed by Parliament.
After facing fierce opposition over the Bill for almost a 
year, the government succeeded in bringing all major op-
position parties, including the Congress, on board and it 
was passed in the Rajya Sabha with an overwhelming 
majority on August 3. — PTI

‘Make in India is an event management 
initiative’
Former Union Minister P. Chidambaram   described the 
Narendra Modi government’s ambitious ‘Make in India’ 
call as an event management initiative.
Speaking at a panel discussion on former RBI Governor 
D. Subbarao’s book Who moved my interest rate?, or-
ganised by the Indian Institute of Management-Bengal-
uru, Mr. Chidambaram said, “Make in India is to give a 
boost to manufacturing. It is not a question of whether 
it will work or not. It must work. However, today it is not 
working. I am sorry to be blunt, but it is only part of an 
event management [programme],” he said.
Referring to an interview given by R.K. Takkar, chairman 
and MD of public sector lender UCO Bank, the former 
Finance Minister said there is no demand for credit in the 
manufacturing sector, and this means there have been 
no fresh investments.
“I think the government must go back to the drawing 
board and find out how to make ‘Make in India’ work. It 
is must move from event management to actually laying 
foundation stones and inaugurating factories,” he said.
When asked about Goods and Services Tax (GST), he 
said, “There is a lack of clarity on what the GST rates 
will be. As far as I can see, there are serious differences 
between the economic division and the Revenue Depart-
ment. There are serious differences between Union gov-
ernment and State Finance Ministers.”
He said the success of GST will depend on the standard 
rate fixed for it.
Earlier, the Congress leader defended his actions while 
he was Finance Minister. “There were always agree-
ments and disagreements on various issues between the 
Centre and the RBI. Each regulator has an area of juris-
diction, but ultimately the buck stops at the government’s 

table. Various questions will be put to the government 
which was in power during crises,” he said.
Mr. Subbarao said differences between the Central bank 
and governments are not unique to India. “Differences by 
themselves are not bad. In fact, having differences will 
contribute to improving public policies,” he said.

 ‘Centre’s inflation target could help mac-
ro stability’
At a time when public sector spending is set to rise due 
to wage increases this year, the moderate inflation target 
set by the government is a positive for the country’s credit 
profile and could prevent spillovers into other sectors, ac-
cording to Moody’s Investors Service.
“An explicit inflation target can help anchor inflation ex-
pectations and hence actual inflation at moderate lev-
els,” Marie Diron, Senior Vice-President, Sovereign Risk 
Group, Moody’s Investors Service said.
“At a time when large increases in wages are implement-
ed in the public sector, moderate inflation expectations 
could help prevent spillovers to wage and price settings 
in other sectors.”

The Centre   notified its inflation target of four per cent, 
with an upper limit of six per cent and lower bound of two 
per cent, up to 2021. It also said that should inflation re-
main out of these bounds for three consecutive quarters, 
then the RBI would have to provide a written explanation 
on why that had happened, what it planned to do to rec-
tify the situation, and the timeline for the recovery effort.
Inflation target
“The Indian government’s notification of the inflation tar-
get at 4 per cent +/-2 per cent through to 2021 is a credit 
positive re-affirmation of commitment to keeping inflation 
at moderate levels,” Ms. Diron added. “Sustained moder-
ate inflation would contribute to macroeconomic stability 
and help prevent a repetition of the short marked cycles 
of the past.”
Ms. Diron said that the ongoing inflation-targeting effort, 
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coupled with the shift to a Monetary Policy Committee, 
was a step in the right direction.
Earlier, the Centre had said that it had put in place a stat-
utory and institutional framework for the Monetary Policy 
Committee — the body that will soon be in charge of set-
ting interest rates.
“The changes to the monetary policy regime of the last 
two years mark a step towards greater policy transparen-
cy and predictability, both of which should help in policy 
transmission and hence monetary policy effectiveness,” 
Ms. Diron said.

On tap banking licences will hit PSBs: 
ICRA
The Reserve Bank of India’s (RBI) move to make new 
bank licences available on tap will encourage non-bank 
lenders to apply for access to cheaper public deposits, 
and the increased competition may dent State-run lend-
ers’ market share, ratings agency ICRA has said.
Coupled with the capital constraints of public sector banks 
(PSBs) owing to non-performing assets, their market 
share can go down by up to 10 percentage points in the 
next five years from the present 70 per cent, it warned.
Decline in shares
“The expected rise in the number of private sector banks 
over the medium term could result in a decline in the 
share of public sector banks, which held more than 70 
per cent of the market.
“Given the significant capital constraints and the weak 
asset quality profile of PSBs currently, their market share 
could drop by 5-10 per cent by March 2021,” it added.
Indian banking system’s NPAs touched 7.6 per cent as 
of March 2016, with a bulk of it being contributed by the 
State-run lenders.
It said medium to large-sized NBFCs (non-banking finan-
cial companies) would be interested in converting them-
selves into universal banks because managing large lia-
bilities or resources is easier within the banking structure. 
— PTI

Parliament approves amended GST Bill
He said the new indirect taxation regime, which will sub-
sume 7-13 taxes, will free the nation from tax terrorism 
and help end corruption as traders will be compelled to 
give proper bills. “The consumer will be king,” Mr. Modi 
said. GST was a Great Step by Team India, he said.
Initiating the debate in the House, Mr. Jaitley said the 
government’s effort was to build across-the-board sup-

port as it didn’t want a “divided Parliament” to approve it. 
“The process of building consensus slowed the progress 
on the Bill.”
Lead speaker for the Congress, Veerappa Moily urged 
the government to acknowledge that the idea of introduc-
ing GST was an offshoot of the liberalisation policies initi-
ated by Dr. Manmohan Singh under Prime Minister P.V. 
Narasimha Rao in 1991. “If there had been political con-
sensus in 2011, this Bill would have been passed then.”
Several speakers, including Mr. Moily, Dharmendra 
Yadav of SP and Congress leader Mallikarjun Kharge, 
sought to know why Mr. Modi had opposed the GST as 
the Chief Minister of Gujarat.
In his intervention in the debate, while owning up to hav-
ing doubts over the GST as the Chief Minister of Gujarat 
when the Bill was first introduced in the House in 2011, 
Mr. Modi said that it had led him to speak several times to 
the then Union Finance Minister Pranab Mukherjee and 
as Prime Minister that experience had come in handy for 
him.

Ponzi schemes not under our purview: 
SEBI
The Securities and Exchange Board of India (SEBI)   de-
nied any regulatory purview over ponzi schemes, square-
ly placing the responsibility of protecting investors on 
State governments.
SEBI was responding to the Supreme Court’s poser as 
to what the government and the market regulator were 
doing to check the “menace” of schemes running across 
the country in various forms which robbed the poor and 
small investors of their hard-earned money.
The issue was brought before a Bench led by Chief Jus-
tice of India T.S. Thakur in a PIL petition by NGO Human-
ity Salt Lake, seeking the court’s intervention to direct the 
government to devise a long-term plan to end unauthor-
ised and illegal deposit schemes, collective investment 
schemes (CIS), prosecute fraudsters and recover the in-
vestors’ money.
“Ponzi schemes do not fall under the regulatory purview 
of SEBI. The same is banned under the Prize Chit and 
Money Circulation (Banning) Act, 1978 and the State gov-
ernment concerned is the enforcement agency. Though 
it is a Central Act, the respective State governments are 
the enforcement agency of this law,” SEBI submitted in 
an affidavit perused by the Bench.
Majority of plaints
The regulator, however, shared its experience that an 
overwhelming majority of complaints received from the 
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public about unauthorised money mobilisation related 
to ponzi schemes. “Majority of money mobilised are in 
the nature of activities like prize chits, money circulation 
schemes, multi-level marketing/pyramid schemes and 
ponzi schemes,” the affidavit submitted.
But SEBI expressed its helplessness in regulating 
“banned activities” unless made aware of their existence. 
If informed, the regulator would stop these activities. Be-
sides, it said, the CIS was not a banned activity. A CIS 
was authorised if it was registered with SEBI or got prior 
permission from the regulator.

ONGC overstated crude oil output, says 
CAG report
State-run Oil and Natural Gas Corporation (ONGC) end-
ed up paying an additional Rs.18,626 crore in subsidies 
over the period 2011-12 to 2014-15 by overstating its 
crude oil output, a CAG audit has found.

“The company had to bear a larger share of subsidy due 
to overstatement of reported crude oil production by in-
clusion of condensate and off-gas (7.06 per cent of con-
densate and 1 per cent of off-gas),” according to a CAG 
report tabled in Parliament  .
The report was quite categorical in stating that the meas-
urement of crude oil production should not include con-
densates and off-gas (a dissolved gas in crude oil sepa-
rated during the stabilisation process of crude oil).
Additional subsidy
“The additional subsidy burden borne by the company 
was Rs.18,626.74 crore (that is, Rs.16,331.96 crore on 
account of inclusion of condensate and Rs.2,294.78 
crore on account of inclusion of off-gas in crude oil pro-
duction) during the period from 2011-12 to 2014-15,” the 
report added.
Upstream national oil companies such as ONGC and OIL 
shared the under-recoveries of oil marketing companies 
that arose from their having to sell petroleum products at 
subsidised rates.
Under the subsidy sharing system in place since 2012, 

an upstream company’s subsidy burden was to be calcu-
lated on the basis of its total crude oil production.
Further, the report found that the over-reporting of pro-
duction in Ankleshwar and Assam assets — by inflating 
closing stock — had resulted in an additional subsidy 
burden of Rs.160.69 crore.
Had it not over-stated production, ONGC would have 
missed its production targets for all the years under re-
view, the report found.
“By including BS&W (basic sediment and water) of 3.9 
per cent, off-gas of 1 per cent, and recoverable internal 
consumption of 0.12 per cent, the production perfor-
mance was over stated,” according to the report.
“If the actual crude oil production was reported, the com-
pany would not have met its crude oil production targets 
in any of the years (2010-11 to 2014-15).”
The report also found that this over-stating of production 
inflated the company’s wage bill.
“As performance related pay (PRP) of its employees is 
related to achievement of production targets, actual pro-
duction reporting would have resulted in lesser pay-outs 
of Rs.106.51 crore of PRP to the employees,” the report 
said.
Significant implication
“The significant implication of inclusion of condensate for 
determination of ONGC’s share of under-recoveries has 
been taken up with the Government,” the Ministry of Pe-
troleum and Natural Gas and the management of ONGC 
said in its reply to the CAG.

Audit watchdog pulls up IOC, GAIL
A CAG report has highlighted the loss of life and prop-
erty due to non-compliance of safety requirements in the 
operation and maintenance of oil and gas transmission 
pipelines by State-run Indian Oil Corporation Ltd. (IOCL) 
and GAIL (India) Ltd. “As a result, the companies failed to 
protect pipeline network from accidents/ incidents lead-
ing to loss of lives, property and environment indicating 
inadequate safety preparedness,” the report tabled in 
Parliament.

“Further, in the scenario of global importance of HSE 
(Health, Safety, and Environment) policy, there was no 
single nodal agency to ensure the requisite safety pre-
paredness on the companies,” the report added. In the 
case of IOCL, the report highlighted its failure to remove 
encroachments on the land around its pipelines, and 
some resulting in fires and other accidents. The CAG 
found that “inadequate and unsatisfactory maintenance 
of pipelines” by GAIL led to frequent pipeline accidents 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 24
  News and Events of Aug 2016

Vo
l. 

24
 A

ug
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

involving mass human casualties.

Centre to permit fixed term for textile 
workers
The Centre has proposed an amendment to the labour 
rules to allow the textiles industry to hire workers on a 
fixed-term contract. In a bid to provide flexibility in hir-
ing and firing, the government introduced “fixed-term em-
ployment” of workers in the apparel manufacturing sector 
in the proposed Industrial Employment (Standing Orders) 
Central Rules, 2016 published on August 4. This will ap-
ply to factories employing a minimum of 100 workers.
Fixed-term workers
Such fixed-term workers will get the same benefits and 
terms of employment, including working hours, wages 
and allowances, as provided to permanent employees 
in the same factory. A contract worker will be entitled to 
the same statutory benefits passed on to a permanent 
worker “in a proportionate manner.”
However, the textile industry will not be required to give 
the fixed-term worker any notice period for terminating 
the contract or any compensation in the case of retrench-
ment.
“With the introduction of a provision for ‘fixed-term em-
ployment’, industries such as garment etc. will be ben-
efited and achieve their full growth and employment po-
tential, as it gives employers flexibility in employment,” 
the Union Labour and Employment Ministry said in a 
separate note. The Ministry said that certain kinds of in-
dustrial activities were seasonal in nature and providing 
permanent employment “for many workers is not feasible 
at all the time.”
Seasonal nature
“The textile business is seasonal in nature and we need 
to employ people for a shorter duration which is not per-
mitted so far. As a result, the industry resorts to hiring 
contract labour. The move will help us hire workers for a 
fixed term directly without going through the contractor,” 
said B.K. Goenka, Chairman at Welspun Group.
The move is a part of the reform package approved by 
the Union Cabinet on June 22, in a bid to give a boost to 
the textile sector.

Bilateral investment agreements ‘
restrictive’
India’s bilateral investment pacts happen to be “restric-
tive” while China is emerging as a major force when it 

comes to overseas investments, Niti Aayog Vice-Chair-
man Arvind Panagariya said.
“China is now emerging as a provider of outward invest-
ment. It is looking out to set rules for outward investment...
Our own bilateral investment treaty happens to be rather 
restrictive,” Panagariya said addressing the International 
G20 Conference organised by ICRIER here.

In December last year, the Cabinet had approved the re-
vised model text for the Bilateral Investment Treaty (BIT) 
with a view to enhancing protection of foreign investors in 
India as well as Indian investments abroad, but taxation 
matters will remain out of its ambit. — PTI

Centre issues new norms for clearing 
public-funded schemes
The Finance Ministry has issued new norms for the ap-
praisal and approval of public-funded schemes as well as 
to improve the delivery of goods and services to citizens.
“With the announcement in the Union Budget 2016-17 of 
doing away with Plan Non-Plan distinction at the end of 
Twelfth Five Year Plan, it is imperative that a plan non-
plan neutral appraisal and approval system is put into 
place,” the Finance Ministry said in a notification.
“It was found that over the years Ministries/Departments 
had started operating small and multiple schemes, which 
spread resources too thinly to realise any meaningful out-
comes,” according to the notification.
One of the guidelines is that no new scheme or sub-
scheme can be initiated without the prior “in-principle” 
approval of the Department of Expenditure. This will not 
apply to the announcements made in the Budget Speech 
for any given year.
The new policy also empowers ministers to approve ex-
penditure proposals of up to Rs 500 crore, up from the 
previous limit of Rs 150 crore.
“Administrative Ministries/Departments should continu-
ously endeavour to merge, restructure or drop existing 
schemes and sub-schemes that have become redundant 
or ineffective with the passage of time,” according to the 
notification.

RBL Bank eyes first private bank IPO in 
a decade
In the first IPO by a private sector lender in a decade, 
Kolhapur-headquartered RBL Bank on Wednesday an-
nounced Rs.1,230 crore initial public offer (IPO).
The plan includes rising up to Rs.832.50 crore through 
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the issue of fresh shares and up to Rs.380 crore in an 
offer-for-sale by existing shareholders. The share sale, 
accounting for 10-11 per cent stake, will give the bank a 
valuation of over Rs.12,000 crore.
RBL Bank, formerly known as Ratnakar Bank, has fixed a 
price band of Rs.224-225, slated to open August 19. The 
IPO was stuck for quite some time due to a pending case 
which the bank recently settled with the markets regula-
tor SEBI, paving way for the share sale. — PTI

Aditya Birla Nuvo to merge with Grasim 
Industries
The group will hive off its financial services business into 
a separate entity
Aditya Birla Nuvo Ltd (ABNL) will merge with Grasim In-
dustries Ltd in a bid to unlock shareholder value and cre-
ate a $9 billion (Rs 59,766 crore) enterprise.
With the merger, the Aditya Birla Group decided to hive 
off its financial services business into a separate entity, 
which will be listed later.

The board of directors of Grasim Industries Ltd, ABNL 
and Aditya Birla Financial Services Ltd (ANFSL) at their 
respective meetings approved the merger of ABNL into 
Grasim and subsequent demerger and listing of the fi-
nancial services business through a composite scheme 
of arrangement.
The transaction which is subject to regulatory approvals 
would be implemented in two phases.
Win-win situation
First, ABNL would merge into Grasim and thereafter the 
financial services business would be demerged resulting 
in a listed financial services company with 57 per cent 
owned by post-merger Grasim and the balance being 
held by post-merger Grasim shareholders on a propor-
tionate basis.
Post-merger, Grasim, with an aggregate turnover of 
Rs.59,766 crore and EBITDA of Rs.11,961 crore for the 
year ended March 31, 2016, will become India’s top ce-
ment company and will be amongst the top 10 diversified 

private NBFCs in India. It will be the third-ranked telecom 
operator besides being among the top four private sec-
tor life insurance and asset management companies in 
India.
Combined entity
“The proposed transaction will create a combined enti-
ty with $9 billion revenues, EBITDA of Rs 12,000 crore 
and EBIDTA margins of 19 per cent,” Kumar Mangalam 
Birla, Chairman, Aditya Birla Group told reporters. “It’s a 
win-win for shareholders of both companies as Grasim 
shareholders will get access to high-growth businesses 
of financial services and telecommunications while Nuvo 
shareholders get strong cash flow business of cement 
and VSF.”
Idea Cellular
ABFSL will be listed by May-June 2017, Mr. Birla said.
Mr. Birla denied reports that the merger was effected to 
give Idea Cellular access to strong cash flows ahead of 
the spectrum bidding process.
“The Grasim stock had taken a beating because the 
structure of the deal that got reported was baseless. That 
the deal is done to fund Idea is not correct and it’s like 
jumping the gun.”
He said there will be no exposure to Idea’s debt for the 
new merged entity.
Swap ratio
For the merger of ABNL with Grasim, each sharehold-
er of ABNL will get three new equity shares of Grasim 
for every 10 equity shares held in ABNL which means a 
shareholder holding 100 shares in ANBL will receive 30 
shares in Grasim.
For the demerger of the financial services business into 
ABFSL, each shareholder of Grasim (post-merger) will 
receive seven equity shares in ABFSL for every one eq-
uity share held in Grasim which means a shareholder 
holding 100 shares in Grasim will receive 700 shares in 
ABFSL.
“In aggregate each shareholder of ABNL holding 100 
shares will receive 30 shares in Grasim and 210 shares 
in ABFSL,” according to statement from the Aditya Birla 
Group.
“With diverse businesses spanning manufacturing and 
services, the combined company provides a play on In-
dia’s growth story. The demerger and listing of the finan-
cial services will unlock value for shareholders,” Mr.Birla 
said.
Q4 target
The board of Grasim has also recommended sub-divi-
sion of its equity shares of Rs.10 each into five equity 
shares of Rs. two each. The exchange ratio would be 
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adjusted accordingly to take into account the effect of the 
sub-division.
The transaction is expected to be completed by the fourth 
quarter of this year or in the first quarter of the next finan-
cial year.
“The merger is creating a complex shareholding structure 
and is value disruptive for the retail shareholders,” Invest-
ment advisor S.P. Tulsian said. “It is done to increase 
promoters’ shareholding. Grasim will again be seen as 
the holding company for financial services and hence will 
trade at holding company’s discount. The merged entity 
will be used to raise funds for debt-laden Idea Cellular to 
bid for upcoming spectrum auctions.”

Ministry wants SEZs’ tax sops to 
continue
 The Commerce Ministry has raised with the Finance 
Ministry the Special Economic Zone (SEZ) sector’s con-
cerns about the lack of clarity in the proposed Goods & 
Services Tax (GST) regime on the continuation of tax & 
duty exemptions, official sources said.
According to the Commerce Ministry, many tax and duty 
incentives have been offered to SEZ units and develop-
ers in the current SEZ policy to help them attract invest-
ments, and in turn, generate employment and boost ex-
ports. Pointing out that the proposed GST regime does 
not provide clarity on these SEZ-related incentives, the 
Commerce Ministry sought continuation of the tax and 
duty exemptions, the sources said.

As per the current norms, SEZs are tax and duty-free en-
claves and are deemed to be foreign territory for purpos-
es of taxes, duties and trade. Parliament recently passed 
the amended GST Bill.
The proposed GST regime will subsume central & state 
level taxes, and the new model will include a Central 
GST, IGST for inter-state supplies and SGST for intra-
State supplies.
The Commerce Ministry had held a meeting with repre-
sentatives from Export Promotion Council for Export Ori-

ented Units and SEZs (EPCES), the apex body for SEZs 
and EOUs. The EPCES — which had asked the consult-
ing firm EY to study the impact of GST on SEZs & EOUs 
— submitted to the commerce ministry the EY study’s 
key recommendations.
As per the commerce ministry, incentives offered to SEZ 
units include duty-free import and duty-free domestic pro-
curement of goods for development, operation and main-
tenance of SEZ units. SEZ units are also exempted from 
Central Sales Tax (CST), service tax and State sales tax. 
These incentives should continue, it said.
Maintain sops
Incentives offered in the present SEZ-related policy to 
SEZ developers include exemption from customs/excise 
duties for development of SEZs for authorised operations 
approved by the SEZ Board of Approval, besides exemp-
tion from CST and service tax. These exemptions also 
should be maintained in the GST regime, the ministry 
said.
Rahul Gupta, vice chairman, EPCES, said there was no 
clarity in the model GST law on customs & excise duty 
exemptions available to SEZs for export & import activi-
ties.
Also, currently there is no excise duty on raw material 
procurement by SEZs from Domestic Tariff Area (or DTA, 
which is the area outside the SEZs but within India) as 
such procurement is treated as exports from DTA to SEZ. 
Besides, procurement by SEZs does not attract CST and 
even Value Added Tax (states such as Tamil Nadu do not 
levy VAT on such transactions, while many other states 
do not grant VAT exemption to SEZs for the same).
Zero ratings
The relevant provision in the model GST law which speci-
fies the kind of supplies that can be zero-rated (where 
there is no tax on supplies & where suppliers will be eli-
gible to claim input credit) should include supplies from 
DTA to SEZ, the EPCES said , adding that the model 
GST law should be amended to this effect.As on June 
7, 2016, there were 329 notified SEZs, of which 204 are 
operational. As on March 31, 2016, SEZs have attracted 
Rs.3.76 lakh crore worth of investment and provided em-
ployment to nearly 16 lakh people. Exports from SEZs in 
FY’16 were Rs.4.67 lakh crore.

Digital projects to get Rs.10,000 cr from 
USOF
About Rs.10,000 crore will be spent in the current finan-
cial year from the Universal Service Obligation Fund 
(USOF) to execute various digital infrastructure projects 
to boost connectivity in rural areas, a senior telecom min-
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istry official said.
This amount “is the highest in the history of USOF,” Tel-
ecom Secretary J. S. Deepak told delegates at a seminar 
on ‘ICT emerging technologies & USOF for Digital India.’
The USO Fund is maintained by the government. Under 
the New Telecom Policy, a provision was made to raise 
money for this fund through a ‘Universal Access Levy’, 
charged from operators as a percentage of various li-
censes fees being paid by them.
“The Finance Ministry is very conservative in allocation of 
funds under USOF,” Mr. Deepak said. Despite Rs.70,000 
crore available under the fund allocation of work is less 
than 40 per cent, he said.

GST to improve ease of doing business: 
Jaitley
Union Finance and Corporate Affairs Minister Arun Jait-
ley said that the Goods and Services Tax regime, once 
implemented, will improve the ease of doing business in 
the country.
Mr. Jaitley, who was speaking after launching two new in-
itiatives for entrepreneurs by the ministry of micro, small 
and medium enterprises (MSME), said the NDA govern-
ment is committed to making such enterprises more com-
petitive and providing them access to capital.
Starting this year, the census of MSME units in the country 
will be done online instead of relying on physical surveys 
with the intention of creating a comprehensive database 
with real-time information on different enterprises. This 
database will eventually be used for public procurement 
purposes and would also be used by public sector enter-
prises to scale up their purchases from small enterprises.
MSME databank
Union MSME minister Kalraj Mishra said that the data-
bank could become a “one-stop source of information 
on small enterprises, including their credit and technol-
ogy requirements as well as raw material and marketing 
needs.” The minister added that no grant or subsidy will 
be given to any MSMEs unless their data is captured on 
the new MSME databank.
Separately, an online finance facilitation web portal was 
unveiled by the National Small Industries Corporation 
that provides credit support to MSME units for raw mate-
rial purchases.
The portal will allow the MSMEs to apply for loans from 
the various banks.

NPCI tightens security as criminals 

target ATMs, e-banking
The recent arrest of a Romanian national in Mumbai in 
connection with fraudulent cash withdrawals at ATMs in 
Kerala’s capital Thiruvananthapuram has brought the is-
sue of card security into focus even as more Indians use 
credit, debit and ATM cards to either pay for goods and 
services or withdraw cash.
Separately, the Reserve Bank of India (RBI)   sought com-
ments from the public on its draft circular on ‘Customer 
Protection — Limiting Liability of Customers in Unauthor-
ised Electronic Banking Transactions’ in the backdrop of 
a rise in cases of online banking frauds.
The Hindu spoke to A.P. Hota, Managing Director & 
CEO, National Payments Corporation of India (NPCI), 
an umbrella organisation for all retail payments in India, 
on the card usage environment in India and steps being 
taken to secure card-based transactions. “We have put in 
place Fraud Risk Management (FRM) solutions to alert 
the member banks of suspicious transactions,” Mr. Hota 
said. With about 60 per cent of the 650 million debit and 
credit cards issued in India still using the older magnetic 
strip technology, according to industry estimates, a large 
number of card users are vulnerable to frauds like skim-
ming.
Criminals can capture data on the card’s magnetic strip 
using electronic devices (a process known as skimming) 
and then use that information to make fake cards that are 
used to defraud the card holder and card issuer.
The remaining 40 per cent of cards have been migrated 
to the secure chip-based EMV (Europay, MasterCard, 
and Visa) format. According to an RBI directive, all old 
magnetic strip cards issued by banks will have to migrate 
to EMV by December 2018.
“If a skimming device is installed at an ATM, it can be 
noticed and card users must be very careful while with-
drawing cash,” Mr. Hota said. “However thin it may be, 
the skimming device attached to the ATM keyboard can 
be noticed and one must report it the bank immediately,” 
he said.
In case skimming occurs at an ATM, all card issuers have 
the capability to detect the fraud through point of com-
promise analysis. All such companies have solutions and 
support banks to deal with such situations.
For instance if two transactions take place at two differ-
ent places which are located at a distance, then the card 
companies alert the banks immediately. If a card is used 
more than 30 times in a day, it is blocked automatically at 
the 31st transaction. After the 10th transaction, the banks 
alert the customer.
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Dip-card machines
In order to prevent fraud at its ATMs, Axis Bank lays em-
phasis on monitoring the ATM counters. According to 
Sanjay Silas, president and head-branch banking at Axis 
Bank, the lender has a system of e-surveillance which 
helps prevent frauds.
“We saw a person entering the ATM with a screw driver 
and a small packet...and a team was sent to the spot,” 
said Mr. Silas. Highlighting the importance of constant 
monitoring, Mr. Silas said Axis Bank has a back-end unit 
which keeps monitoring transactions at various ATMs.
The chances of skimming are less in ATMs that operate 
dip card reading machines as compared to machines that 
retain the card during the transactions, Mr. Silas said. 
Axis Bank had moved to dip card reading machines since 
2012-13.

Cyber security firms urge caution
Criminals are finding new ways to rob vital data as tech-
nology advances, forcing banks and retailers to constant-
ly scout for newer defences, according to cybersecurity 
companies including Lucideus Tech and Symantec.
Saket Modi, co-founder of Lucideus said skimming tech-
nology has matured to 3D printed skimming devices 
placed at ATMs.
“We have come a long way in terms of maturity in the 
ways of card skimming. You get over 3,500 results on Ali-
baba for the term ‘card skimmer’ making it extremely easy 
for literally anyone to acquire a state-of-the-art skimming 
equipment,” said Mr. Modi. He said there are dozens of 
credible underground (Internet) forums for carding where 
these skimmed credit card numbers are sold in bulk — 
the average price being $2 to $3 depending on the issuer 
— Visa, Master Card or AmEx.
“This reduces your chances of being caught by the law.” 
Providing a direct interface to cash inevitably make ATMs 
a target, said Atul Anchan, Director Systems Engineering, 
India, Symantec. “Attack methods extend from physical 
(such as skimming and pin cameras) to virtual through 
malware,” he said.

Skimming is one of the more popular methods used by 
cyber-criminals, especially in Point of Sale (POS) termi-
nals by installing additional hardware. In the case of POS 
terminals, while card data is encrypted as it is sent for 
payment authorization, it is not encrypted while the pay-
ment is actually being processed, i.e. the moment when 
a user swipes the card.

IRDAI moots guidelines on listing of 
insurers
Insurance regulator IRDAI is considering a proposal 
making it mandatory for general as well as life insurance 
companies to list their shares on completion of eight and 
10 years of operations respectively.
Such companies should get listed within three years of 
the directions being issued, according to a discussion 
paper issued by Insurance Regulatory and Development 
Authority of India on ‘Listing of Indian insurance compa-
nies.’
There are 55 public and private sector insurance firms 
in India. Of these, 24 are life insurers and 30 non-life. 
Among life insurers, 16 have been in operation for over 
ten years, while 5 are in the 8-10 year category and three 
firms in the 5-8 year segment.
Six of the general insurance companies figure in the 0-5 
years category; four in the 5-8 years, five in operation for 
8-10 years; and the rest 16 are in the business for over 
10 years.
Enhance transparency
The proposal, according to the IRDAI, intends to man-
date all companies that exceed the number of years of 
operations to initiate steps to get the shares listed within 
three years from the date of issue of directions. The listing 
would be an important measure to strengthen corporate 
governance, bring market discipline among the insurers 
and enhance transparency, according to the regulator. 
Further, in a proposal that could see several insurance 
IPOs (initial public offering), IRDAI suggested that all the 
eligible companies take up the matter of listing to their 
Board of Directors within three months of the issue of 
the guidelines. The roadmap for IPO is to be filed with 
the Authority within 45 days from the Board’s approval. 
Thereafter, the companies need to initiate action as per 
the approval of IRDAI.
Two private insurance firms, according to the IRDAI, had 
initiated steps to get their shares listed.

India, Dubai to expand air traffic due to 
higher demand
 India’s civil aviation authorities will hold talks with their 
counterparts in Dubai to increase bilateral airline seat en-
titlements due to an increased demand, top civil aviation 
ministry officials said.
The Union Civil Aviation Ministry has received a fresh re-
quest from the Dubai Civil Aviation Authority (DCAA) to 
increase the entitlements as airlines of both the countries 
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have exhausted the current flying capacity. The move will 
enable passengers with more options to fly to the most 
populous city in the United Arab Emirates.
Countries sign air service agreement through bilateral 
negotiations to decide the number of flights airlines can 
fly into each other’s country. Airlines from Dubai and India 
are entitled to fly 65,200 seats from each side at present. 
The bilateral agreement had further given flexibility to the 
airlines to fly two per cent additional seats to match their 
seat configurations taking the total entitlement to 66,504 
seats, a senior Directorate General of Civil Aviation of-
ficial said.
As of July this year, while airlines from Dubai – Emir-
ates and flydubai and Dubai Aviation Corporation– of-
fered 66,504 seats, Indian carriers – IndiGo, Jet Airways, 
SpiceJet and Air India – flew 65,272 seats.

Seat demand
There has been a sharp increase in seat entitlements to 
Dubai – from 10,400 seats in 2003-04 to 65,200 seats 
till date. The previous Memorandum of Understanding 
(MoU) to enhance air services between India and Dubai 
was signed in February 2014.
Dubai accounts for a huge chunk of international pas-
sengers that fly in and out of India from several airports 
such as Delhi, Chennai, Hyderabad, Kolkata, Madurai 
and Trivandrum. In January-March this year, 27.58 lakh 
passengers flew between India and Dubai, out of the total 
1.32 crore international passengers who travelled in and 
out of the country, DGCA data showed. In fact, Dubai is 
the only country where the Indian carriers have fully uti-
lised their seat entitlements as of July this year.
Earlier this year, Dubai had requested for an increase of 
50,000 seats but the request was put down by the Indian 
authorities as the Indian carriers had not utilised their fly-
ing capacity by then.
Falling short
“Our carriers have now utilised the seat entitlements and 
we will soon hold bilateral agreement talks with Dubai,” 
said a senior civil aviation ministry official.
In December last year, the Federation of Indian Airlines 

(FIA), which represents top private airlines IndiGo, Spice-
Jet, Jet Airways and GoAir, had written to the government 
raising concerns over the availability of “commercially 
and operationally” feasible slots for them at the Dubai air-
port. Minister of State for Civil Aviation said the govern-
ment had taken up the issue with the Dubai Civil Aviation 
Authorities.

Tea industry reiterates need for special 
GST rate
The tea industry has reiterated its plea to maintain a spe-
cial concessional rate under the proposed GST regime. 
“Tea, being a product of mass-consumption, should be 
kept under a special rate under the GST regime, and it 
should be at par with the current rate of 5.5 to 6 per cent,” 
the Indian Tea Association said in a letter to state finance 
minister Amit Mitra. He is also the chairman of the Em-
powered Committee of State Finance Ministers.
The industry felt that since tea is a labour-intensive sec-
tor, whose major operations were agricultural in nature, 
the scope of availing input tax-credit was limited.
The ITA, the apex industry body, said that in the current 
tax regime, the industry received various concessions 
and benefits from the Central and the State governments 
by way of excise duty exemption and lower VAT rates.
Concessional rate
“The proposed new regime of GST does not provide any 
certainty on the continuity of these benefits,” the ITA said. 
The industry also wanted a concessional GST rate for 
teas sold in the public auction, by which system 50 per 
cent of tea now produced is, mandatorily, sold. It also 
wants a waiver of the one per cent additional tax on inter-
state supplies of goods proposed under GST saying that 
this would have a significant impact on products like tea 
which are produced only in select states.The Tea Asso-
ciation of India, another industry body, said as tea is a 
plantation crop, it should be exempted from GST which 
has many exclusions, like petroleum, land components of 
real estate and interest component in the financial sector.

Formulate clear norms for network 
testing: DoT to TRAI
With incumbent operators engaging in a slugfest with Re-
liance Jio, the Department of Telecom (DoT) has asked 
the regulator Telecom Regulatory Authority of India 
(TRAI) to formulate clear guidelines for network testing 
with specific parameters.
“The DoT has written to TRAI for setting clear rules 
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around mobile network testing,” an official source said, 
adding the department had sent a communication to the 
regulator even before industry players approached it 
against Reliance Jio.
However, sources at the TRAI denied having received 
any communication from the DoT.
The telecom sector, known for fierce infighting among 
sectoral players, is confronted with a fresh battle brewing 
between the Mukesh Ambani-led Reliance Jio Infocomm 
Ltd (RJIL) and incumbent players.
The Cellular Operators Association of India (COAI) on Au-
gust 8 wrote to Telecom Secretary J. S. Deepak against 
RJIL alleging that the company is using scale, processes 
and gaming policy under the garb of network testing.
RJIL on the other hand countered allegations by saying 
that incumbent telecom operators are trying to scuttle its 
test by not providing adequate interconnectivity in viola-
tion of present rules and deterring its launch.
COAI has alleged that under the garb of testing, RJIL is 
bypassing regulation features like interconnect usage 
charge, poaching customers of other telecom operators 
through MNP etc.
Define scale
The DoT has asked TRAI to define scale and the duration 
of testing, to address telecom network interconnection is-
sues and matters pertaining to subscriber addition. While 
the DoT issues licences for telecom services, the regula-
tor’s job is to monitor compliance of licence conditions by 
service providers, the source said. — PTI

ONGC unveils start-up fund
Oil and Natural Gas Corporation (ONGC) unveiled a 
Rs.100 crore start-up fund to foster, nurture and incubate 
new ideas related to the oil and gas sector.
The initiative, christened as ‘ONGC Start-up’, is in line 
with the Government of India’s initiative ‘Start-up India’.
As part of this initiative, ONGC will provide the entire 
support chain for start-ups including seed capital, hand-
holding, mentoring, market linkage and follow-ups. The 
aim of the initiative is to increase the contribution of im-
plementable ideas in the oil and gas sector. ONGC is set-
ting up a dedicated website to take this initiative forward, 
according to a company statement. After introducing this 
initiative on August 14, 2016, at Dehradun, ONGC CMD 
Dinesh K. Sarraf, said that this initiative would promote 
entrepreneurship among the younger Indians by creating 
an ecosystem that is conducive for growth of start-ups 
in the oil and gas sector, which has a huge potential for 
technology-enabled ideas.

Mr. Dinesh said the oil and gas sector was contributing 
enormously to the growth of economy.
The sector faces various critical challenges and new ide-
as were required to mitigate them.

Steel Ministry wants review of policies 
affecting producers
Even as the Centre has extended curbs on steel imports, 
the Steel Ministry is pushing for a rethink on domestic 
policies that are hurting producers. This includes the rail-
ways’ freight policy and the clean energy cess that was 
doubled in this year’s Budget.
“While power costs in India are higher than China, Japan 
or Korea, our steel makers also suffer due to high railway 
freight,” said a senior government official. “With (rates in) 
sea freight becoming very low, major consumers of steel 
near the coast, prefer to import steel as the cost of reach-
ing finished steel by railways to those areas is higher by 
about Rs.1,000 per tonne,” he said.
Import duty
The Steel Ministry wants the Indian Railways to change 
the tariff classification for steel goods and treat them on 
par with coal, which, it reckons, could cut the logistic 
costs of moving finished steel by around 14 per cent. The 
Ministry, which had opposed the 2.5 per cent import duty 
on coking coal when it was first introduced in 2014, will 
continue to seek its abolition, and since 90 per cent of 
India’s coking coal requirements are imported.
Moreover, it has questioned the levy of clean energy cess 
on coking coal since it is distinct in quality from the coal 
used in thermal power plants.
First introduced in 2010, Finance Minister Arun Jaitley 
renamed the levy Clean Environment Cess in this year’s 
Budget and doubled its rate from Rs.200 per tonne to 
Rs.400 per tonne of coal, lignite and peat.
“It makes sense to impose this cess on thermal coal to 
encourage other less-polluting fuel sources, but coking 
coal is not only cleaner with lower ash content, but also 
an essential requirement for steel production with no al-
ternatives,” the official said, explaining the rationale for 
seeking an exemption. The Parliament’s Standing Com-
mittee on Coal and Steel has backed the Ministry’s views 
on scrapping the cess and import duty on coking coal and 
advised it to take up these issues at the highest levels of 
government, he added.

FPIs emerge net buyers in 2016, but 
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concerns remain
Foreign portfolio investors (FPIs) have emerged net 
buyers in the Indian stock markets for the year to-date, 
highlighting India as an attractive investment destination 
among emerging markets with a favourable trade and 
settlement cycle, moderate tax rates and adequate in-
vestment limits, according to a report.
Portfolio investments in debt and equity in the country 
by FPIs have touched Rs.29,918 crore till July 2016 this 
year have been Rs 29,918 crore.
According to PwC’s ‘Foreign Portfolio Investor Survey 
2016-17 – India moving in the right direction’, which gath-
ered views from over 200 participants from across the 
globe, indicated that investors were satisfied with the tax 
rates on capital gains, outcomes of the Minimum Alter-
nate Tax (MAT) issue and tax audits, the regulator’s re-
sponse to queries and the trade and settlement process.
Areas needing attention

However, the survey also pointed out that the areas 
which need attention are regulations around the General 
Anti Avoidance Rule, offshore transfer, safe harbour pro-
visions and the India-Mauritius tax treaty.
Gautam Mehra, Leader – Tax and Regulatory, PwC India 
said, “Investor opinion about the Indian tax and regulato-
ry environment is slowly moving in a favourable direction.
“The government has given a thrust to the establishment 
of a long-term, stable, predictable and non-adversarial 
tax regime,” Mr. Mehra said.

AirAsia India to expand fleet, network in 
India
Low-cost airline AirAsia India on Wednesday said the 
company was planning to expand its fleet and network 
in the country. As part of the proposed plans, it will induct 
20 Airbus A320 aircraft to its India operation. However, 
the company did not disclose by when it would add the 
aircraft to its fleet or the kind of investment planned for 
India.
Seventh A320
Earlier, AirAsia India announced that its seventh A320 
would be operational from September 22.
The company will connect Bengaluru with Hyderabad 
and Goa. AirAsia also said it would also operate flights 
between Bengaluru and Guwahati with daily service.
‘Young market’
“We want to expand our presence in India as a low cost 
player. We have put in very careful consideration about 
where we fly. It must be commercially viable at the end 

of the day. It is a very young market and will take time to 
stabilise,” said Amar Abrol, Chief Executive Officer, AirA-
sia India.
The company at present has a market share of 2.2 per 
cent in the domestic business with an average load factor 
of 86 per cent. AirAsia has given orders for 100 A320n-
eo and the delivery of the series is expected to begin in 
2019.
“AirAsia has ordered for 100 A320neo. As and when they 
are added to our fleet we expect those will be added to 
India operations also,” added Mr. Abrol.
Single fleet
When asked about adding other aircraft like ATR to its 
fleet as part of India expansion, he said, “As of now we 
are operating a single fleet. But we are constantly evalu-
ating other types of aircraft as well. It again depends on 
the demands in the areas where ATR can fly. There are 
no immediate plans .”

Income scheme rules on property value 
amended
The Centre has amended the rules of the Income Decla-
ration Scheme to allow declarers to peg the value of their 
property to the stamp duty value of the property, incor-
porating inflation into the valuation, following representa-
tions made to it.
“After due consideration of the representations, the Rules 
have been amended to provide that where acquisition 
of an immovable property is evidenced by a registered 
deed, an option shall be available with the declarant to 
declare the fair market value of such property by applying 
the cost inflation index to stamp duty value of the prop-
erty,” according to a government statement.
The latest edition of Frequently Asked Questions on the 
Scheme said, “Where loans, creditors, advances re-
ceived, share capital, payables etc. are disclosed in the 
audited balance sheet but are fictitious in nature and can-
not be directly linked to acquisition of a particular asset, 
then such fictitious liabilities can be disclosed under the 
Scheme as such.”

India Post Payments Bank set for 2017 
start
India Post Payments Bank has received the certificate of 
incorporation from the Registrar of Companies, paving 
the way for the postal department’s bank to begin opera-
tions in 2017 as announced.
This will be the first public sector undertaking under the 
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Department of Posts.
Hiring imminent
“With the incorporation, the Board of the India Post Pay-
ments Bank Limited is likely to be constituted soon. The 
incorporation of the IPPB Ltd is a significant step forward 
as this also paves the way for the bank to begin hiring of 
banking professionals to set up the bank and begin its 
operations in 2017,” according to an official statement.
The Department of Posts is expected to complete the 
roll out of its branches all over the country by September 
2017. The government said this could be the fastest roll 
out for a bank anywhere in the world.
The Union Cabinet, chaired by Prime Minister Narendra 
Modi, had in January approved the proposal to set up 
IPPB with total project cost of Rs.800 crore.
The new bank is expected to commence operations by 
March 2017 and will set up 650 branches and 5000 ATMs 
across the country.
“Coupled with the physical presence across 1.55 lakh 
post offices and the reach of “The Dakiya,” the India Post 
Payments Bank aims to become a powerful and effec-
tive vehicle of real financial inclusion in the country,” the 
statement said.

Centre unveils Internet portal for online 
tracking of mines
The Ministry of Mines unveiled a web portal for the easy 
access to information regarding the mining sector in In-
dia, including a framework for rating mines.
“The Ministry, through the Indian Bureau of Mines, has 
developed a template for the star rating of mines,” Mines 
Secretary Balvinder Kumar said at the launch function. 
“The web portal will have all the ratings of the mines and 
will also have information of the Sustainable Develop-
ment Framework (SDF) for the mining sector.”
The star rating system, which rates mines out of five 
stars, is a two-layered system based on a self-evaluation 
by the mine operator, which is then validated by the In-
dian Bureau of Mines under the Ministry of Mines.
“There will be random third-party checks to see whether 
the information provided by the operators is correct, and 
there should be penalties for those providing false infor-
mation,” Mines Minister Piyush Goyal said, also speaking 
at the event. The star rating system will be based on pa-
rameters such as efforts taken to mitigate environmental 
impact of the mines and to resettle and rehabilitate the 
people affected and the adoption of international stand-
ards for mining operations and reporting.
“The main objective of this system is to bring all mines to 

minimum 4- or 5-star rating in the shortest possible time,” 
Mr. Kumar said. Mr. Goyal also asked Ministry officials 
to ensure that by March 31 mine operators also upload 
all relevant permissions from the government onto the 
portal.
Iron ore duty
Mr. Goyal added that the Ministry of Steel was still look-
ing into relaxation of export duties on iron ore.

‘DGFT rules to change for GST 
compatibility’
At least two Acts related to exports and certain exports 
schemes of the DGFT may have to be changed in order 
to make them compatible with the Goods and Services 
Tax, Union Commerce Secretary Rita A. Teaotia.
“Right now our legal experts are going through (these 
acts and schemes) with a fine tooth comb,” to check their 
compatibility with the GST, she told reporters after de-
livering a lecture on the ‘Emerging Contours of Global 
Trade’ organised by the CII here.
Consistency with GST
“There are references in these legislations to excise and 
other duties and we have to look whether they are con-
sistent with the GST regime,” she said.
While the GST is set to bring about between 1 and 1.5 per 
cent increase in India’s GDP, certain Acts like the SEZ Act 
and the Foreign Trade Act, besides the schemes under 
DGFT may have to be changed or moderated under the 
GST regime, she said in her address to the delegates.
The government was “doing an exercise on denotification 
of SEZ areas,” she said adding this was a continuous 
exercise.
During the early years, when large tracts of land were 
held by industry in an SEZ, it was only “right and proper” 
that land should made available for other purpose if it 
was found that a particular industry was not using it.
Ms Teaotia scoffed at suggestions that the government 
was going slow on SEZs as the scheme has not taken off 
well. The SEZs were being notified and work was apace 
at manufacturing units in SEZs. “Now of course there is 
greater emphasis on service sector,” she said.
Tea Board
On the recast of the Tea Board, she said that the govern-
ment’s intention was to bifurcate the chairman’s role into 
a non executive head and an executive position.

EPFO investments in ETFs to rise
Union Labour Minister Bandaru Dattatreyasaid that EPFO 
would raise proportion of its investments in exchange 
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traded funds (ETFs) from the present 5 per cent and a 
final decision on the quantum for current fiscal would be 
taken very soon. SBI Mutual Fund and UTI Mutual Fund 
will manage the corpus of the retirement fund in ETFs, 
he said.
As on July 31 this year, the amount invested in ETF 
by Employees’ Provident Fund Organisation (EPFO) is 
Rs.7,468 crore and the market value of this as on date is 
Rs.8,372 crore, which shows a positive return of 12.1 per 
cent, the minister said.
“An emergency meeting of Central Board of Trustees 
(CBT) of EPFO will be convened soon and a final deci-
sion on how much (increase in quantum of investments in 
ETF) percentage will be taken after taking opinion. Ear-
lier, we had gone for 5 per cent. Now, how much we have 
to increase I will take a decision after the emergency 
meeting,” Mr. Dattatreya told PTI.
“Anyhow the increase will be there and how much in-
crease...within next 15 days we will decide,” he added.
The Finance Ministry had last year notified a new invest-
ment pattern for EPFO, allowing the body to invest a min-
imum of 5 per cent and up to 15 per cent of its funds in 
equity or equity-related schemes.
EPFO had started investing up to five per cent of its in-
vestible deposits in ETFs in August last year.

Quality norms, smart cities to top agenda 
in India-US talks
India and the U.S. will focus on measures to improve the 
quality of goods and services, develop smart cities as 
well as promote entrepreneurship and innovation during 
the forthcoming bilateral Strategic and Commercial Dia-
logue (S&CD).
Talks are also likely on ‘ease of doing business’ initia-
tives in the context of the Parliament recently passing the 
Constitution Amendment Bill for Goods and Services Tax, 
according to official sources.
Trade, defence
The S&CD is the main bilateral forum to discuss ways to 
strengthen cooperation in areas including trade and de-
fence. The S&CD will be held in New Delhi during August 
29-31. It will be co-chaired by the Indian External Affairs 
Minister Sushma Swaraj, Commerce and Industry Minis-
ter Nirmala Sitharaman, the U.S. Commerce Secretary 
Penny Pritzker and Secretary of State John Kerry.
This will be the second S&CD and the first such meeting 
in India. The first S&CD was held in Washington DC in 
September 2015.
The sources said discussions on ‘standards’ — or norms 
to improve the quality of goods & services — will focus on 

cooperation between India’s National Physical Labora-
tory (NPL) and America’s National Institute of Standards 
and Technologies (NIST) to develop reference materials. 
They said talks will be held with representatives from 
NIST as it is a leader in developing ‘reference materials’ 
— or precursors to ‘standards’ for ensuring the quality of 
products and their traceability.
Bureau of Indian Standards officials will also join the dis-
cussions, they said. NPL and BIS are national bodies on 
‘standards’ in India. India and the U.S. will also consider 
a partnership between BIS and NIST for analysis of noti-
fications made at the World Trade Organisation on food 
safety, and animal & plant health measures as well as on 
technical regulations, standards, and conformity assess-
ment procedures.
India and the U.S. will also assess the progress made 
by the Confederation of Indian Industry and the Ameri-
can National Standards Institute in developing an online 
portal for standards information that can be used by the 
industry, especially small and medium firms.
Another area that will receive attention during the S&CD 
is infrastructure development and the proposal to build 
smart cities in India.
India will agree to facilitate visits of American delegations 
for smart city development, the sources said, adding that 
an American private sector consortium is keen on master 
planning activities to develop Visakhapatnam in Andhra 
Pradesh as a smart city. In this regard, the U.S. Trade 
and Development Agency is providing grants to techni-
cal agencies including architectural firms for master plan-
ning.
The sources said India and the U.S. have decided that 
the bilateral Trade Policy Forum (TPF) will, later on, take 
up issues such as the US government’s move to hike visa 
fee hurting Indian IT firms as well as the delay in nego-
tiations on a bilateral social security pact (or totalisation 
agreement).
Bilateral disputes
The TPF will also look into issues relating to trade bar-
riers and bilateral disputes at the WTO-level. The delay 
in talks on the proposed Bilateral Investment Treaty will 
be taken up by another forum chaired by Indian Finance 
Minister Arun Jaitley and U.S. Treasury Secretary Jacob 
Lew, they said.
Bilateral trade in FY’16 had shrunk 3.4 per cent to $62 
billion with India’s exports to the U.S. contracting 5.1 per 
cent to $40.3 billion and U.S. exports to India shrinking by 
0.17 per cent to $21.7 billion.

Banks to issue Masala bonds, RBI opens 
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currency markets
The Reserve Bank of India (RBI) has announced a raft 
of measures to boost investor participation and market li-
quidity in both the corporate bond and currency markets.
The central bank will allow commercial banks to issue 
rupee bonds in overseas markets — known as Masala 
bonds, both for their capital requirement and for financ-
ing infrastructure and affordable housing, according to an 
RBI statement.
“Accepting many of the recommendations of the Khan 
Committee to develop the corporate bond market, it has 
been decided to enhance the aggregate limit of partial 
credit enhancement (PCE) provided by banks, permit 
brokers in corporate bond repos, authorise the platform 
for repo in corporate bonds and encourage credit supply 
for large borrowers through market mechanism.”
It has been now been decided by the regulator that the 
aggregate PCE that will be provided by the financial sys-
tem for a given bond issue will be increased from the 
present level of 20 per cent to 50 per cent of the bond is-
sue size, subject to the PCE provided by any single bank 
not exceeding 20 per cent of the bond issue size and the 
extant exposure limits.
RBI said it has also been decided to seek suitable legal 
amendments to enable it to accept corporate bonds un-
der the Liquidity adjustment Facility (LAF).
Hedge transactions
In order to ease access to the foreign exchange market 
for hedging in over the counter (OTC) and exchange-
traded currency derivatives, the RBI has allowed entities 
exposed to exchange rate risk, both resident and non-
resident, to undertake hedge transactions with simplified 
procedures, up to a limit of $30 million at any given time.
“The exposed person will be free to access any market 
(OTC or exchange) and use any of the permissible prod-
ucts at his discretion,” according to the RBI. Banks can 
also allow the customer an open position limit of up to $5 
million. “This is intended to improve liquidity and depth 
in the foreign exchange market and the limit will be re-
vised from time to time.” The RBI said since exposure of 
Indian entities to commodity price risks has been accen-
tuated by the growing integration of the Indian economy 
and increasing volumes of cross border trade, a working 
group will be formed to review the guidelines for hedging 
of price risk by residents in the overseas markets.
To enhance participation in the corporate bond market, 
the RBI has decided that brokers authorised as market 
makers will be allowed to participate in the corporate 
bond repo market. “This measure is expected to meet 
their funding and securities requirement arising out of 

market making activities,” according to the RBI. Cur-
rently, banks, primary dealers, mutual funds, insurance 
companies are only allowed. In addition, foreign portfo-
lio investors have been allowed to transact in corporate 
bonds directly without involving brokers.”
Exposure norms
PTI reports:
With an aim to reduce risk in banking sector, RBI has 
proposed to limit exposure of a bank to a business group 
to up to 25 per cent of its capital, down from the existing 
55 per cent, the central banks said in a Draft Large Expo-
sures (LE) Framework.

GST: A high standard rate would impact 
prices and hamper acceptance
In a historical move for the country, the 122nd Constitu-
tional Amendment Bill to introduce the Goods and Ser-
vices Tax (GST) was unanimously passed by Parliament 
this session. Widely believed to be the most important tax 
reform since 1991, the GST will transform India into a uni-
tary market, lower transaction and logistics costs, spread 
the tax net wider and propel investments and growth.
Given the multiplicity of taxes at the Central and State 
Government levels, evolving a single indirect tax was a 
challenge; but all political parties came together in a par-
adigm of cooperation and consensus to make it a reality. 
The measure reiterated the country’s strong commitment 
to an inclusionary, consensual and sustainable reforms 
process.
As the Prime Minister said in his speech in the Lok Sabha, 
“It is the strength of our democracy that most of the states 
and political parties now support this Bill.” We in industry 
wholeheartedly concur and compliment the government 
for steering this critical legislation through the Parliamen-
tary process. CII believes that the GST legislation marks 
a turning point in the nation’s reform journey which will go 
from strength to strength from here on.
Not easy
The journey ahead for introducing the GST will not be 
easy as a number of steps are required from different 
stakeholders. For industry too, conforming to the new ad-
ministrative processes within a compressed time-frame 
will be challenging.
One of the first tasks for the new GST Council proposed 
to be set up under the Bill would be to decide on the ap-
plicable tax rate. This rate will be central to the success of 
the endeavour as it would impact India’s macroeconomic 
indicators, including GDP growth rate, inflation, the fiscal 
condition of the Central and State governments, and so 
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on. It would also impact the common man’s daily life, em-
ployment creation and external trade as well as the com-
petitiveness of industry in a difficult global environment.
The Report on the Revenue Neutral Rate and Structure 
of Rates for the Goods and Services Tax (GST) brought 
out in December 2015 by a Committee headed by Arvind 
Subramanian, Chief Economic Adviser, studied different 
approaches to the taxation rate that would protect the 
revenues of the Centre and the States, or revenue neu-
tral rate (RNR).
As per these approaches, the RNR ranged from 11.6 per 
cent to 17.7 per cent. The committee, after a detailed 
study, recommended a reasonable RNR of 15-15.5 per 
cent which would determine the standard rate of 17-18 
per cent and a lower rate of 12 per cent for essential 
goods.
CII broadly concurs with this standard rate plus a merit 
and demerit rate for identified goods and services. There 
are several compelling reasons for keeping the standard 
rate at around 18 per cent.
For one, the standard rate of 18 per cent ensures that 
the tax revenues of the Centre and States would not be 
adversely impacted by the introduction of GST.
The Centre has also assured the States of full compen-
sation for five years.
Second, the key impact of a higher rate would be on 
prices which would create an adverse consumer mindset 
and would hamper buy-in. For example, the tax on ser-
vices is currently set at 15 per cent including cesses, and 
a sudden increase beyond an acceptable standard rate 
of 18 per cent would lead to lack of confidence in the GST 
as a beneficial tax reform.
This, in turn, might negatively affect compliance. Al-
though the administration of the tax would offer benefits 
for all players in the supply chain, the incentives for non-
compliance in the case of a higher tax rate would be that 
much higher.
Consumer incomes
Third, the impact on inflation arising from a tax rate that is 
set too high would be inimical to the entire economy. We 
have just emerged from a period of high inflation which 
was addressed by raising interest rates, which, in turn, 
impacted investments. A reasonable standard tax rate of 
18 per cent would not only deter inflation build-up, but 
would also protect the consumer’s incomes and inter-
ests. The Subramanian Committee estimated the impact 
of a standard rate of 22 per cent on inflation as 0.3-0.7 
per cent and stated that a lower RNR would ensure con-
sumer buy-in, as also be less regressive relative to direct 
income taxes.

For industry, which seeks to be competitive in the global 
marketplace, a standard rate of 18 per cent will be advan-
tageous. As pointed out in the Report, the average stand-
ard rate of value-added tax in high income countries is 
16.8 per cent, while that in emerging market economies 
is 14.1 per cent, although rates in countries like China 
and Mexico are a little higher than this. India should posi-
tion itself correctly in order to boost exports and generate 
employment. GST is a game-changer for India. To enable 
it to have the maximal impact on growth, employment 
and incomes, the standard tax rate should be maintained 
at a reasonable level. The industry looks forward to the 
successful roll-out of the GST.

Banks unaware of SME issues, says 
Nirmala Sitharaman
fter pitching for a two per cent cut in RBI’s interest rate, 
Commerce Minister Nirmala Sitharaman has said banks 
have not sufficiently understood the problems faced by 
small and medium enterprises (SMEs), especially those 
related to high credit costs.
Responding to Twitterati on the issue, the minister said: 
“The argument here is 1. Banks haven’t understood 
enough of #SMEs. 2. High interest rates for long period.”
Interest rate
Demanding a lower interest rate regime, Ms. Sitharaman 
had said last week: “I still hold that the cost of credit in 
India is high...Undoubtedly, particularly MSMEs, which 
creates a lot of jobs contribute to exports... are all hard 
pressed for money and for them, approaching a bank is 
no solution because of the prevailing rate of interest. I 
have no hesitation to say, yes 200 basis points, I would 
strongly recommend,” she said.
Ms. Sitharaman also wanted the banks to entirely pass 
the benefits arising from RBI’s lower interest rate regime 
to the industry. She said she will ask the finance ministry 
to raise the issue with the RBI and banks.
Citing rising inflation, RBI has kept its key interest rate 
at 6.5 per cent since April this year. The central bank is 
slated to hold its next policy review on October 4.

Panel to evolve consensus on GST roll-
out with industry
Industry and trade representatives are set to impress 
upon the empowered committee of State Finance Minis-
ters about the need to keep the Goods and Services Tax 
rate at reasonable levels, if not 18 per cent. The issue will 
be taken up at a day-long interaction with the committee  



     aspirantforum.com
Hindu and PIB Crux
   Vol. 24
  News and Events of Aug 2016

Vo
l. 

24
 A

ug
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

, when industry as well as the accounting fraternity, will 
air concerns of various sectors about the implementation 
of the new indirect tax regime with State FMs.
The finance ministers’ deliberations with industry, trade 
and professional groups are scheduled after the commit-
tee’s own meeting on the rollout of the GST regime, that 
is expected to last for an hour in the morning, a senior 
government official told The Hindu .
Seven more
Eight State assemblies have already cleared the GST 
Constitutional amendment Bill out of the minimum 15 
States required before the Bill can be sent to the Presi-
dent for his approval.
A GST Council would then be constituted to set tax rates.
The finance ministry, which is pushing for an April 2017 
rollout of the new tax, has already held detailed parleys 
with industry chambers and trade associations over 
the past fortnight, where concerns were raised by firms 
across sectors.
“This will be the first meeting of the empowered commit-
tee of State FMs since the Constitutional amendment Bill 
was passed by Parliament,” the official said requesting 
anonymity.
“While the political rollout is moving through State as-
semblies, we want to evolve a consensus on the imple-
mentation plan as well so industry chambers, trade bod-
ies and professional groups have been asked to share 
their concerns about the nitty-gritty of the tax with State 
Finance Ministers,” the official said.
Five representatives have been invited for the meeting 
from each of the apex professional bodies that represent 
chartered accountants, cost accountants and company 
secretaries. Similarly, trade organisations, Confederation 
of All India Traders, Federation of All India Traders As-
sociations and the Bharatiya Udyog Vyapar Mandal have 
been asked to make a presentation on GST.
Six invited
Six chambers of industry and commerce have been in-
vited, including software lobby group Nasscom, export-
ers’ body FIEO, Assocham, FICCI, the Confederation of 
Indian Industry and the Confederation of All India Micro 
and Small Scale Industries.
Industry honchos, during talks with Revenue Secretary 
Hasmukh Adhia earlier this month, had already raised 
concerns about the distortions that may be caused by the 
proposed tax treatment in sectors such as electricity, pe-
troleum and real estate and also red-flagged provisions 
in the model GST law.
FICCI, for instance, had questioned the wide discretion-
ary powers to tax authorities and provisions that mandate 

taxes be deposited for filing appeals, saying such provi-
sions may lead to disputes in future.
‘Risk management is a collective responsibility’
Risk management cannot be the sole responsibility of 
the board members of a company and has to be shared 
by everyone in the organisation, said Deepak Parekh, 
Chairman, Housing Development and Finance Corpora-
tion (HDFC). His remark comes against the backdrop of 
banks facing criticism over lax risk management practic-
es, resulting in a sharp rise in non-performing assets over 
the last three quarters.

“Risk management cannot be the sole re-
sponsibility of the board of directors,” Mr. 
Parekh said at a CII event. “The concept 
of risk management has to be driven across the entire 
organisation and it has to percolate down to all levels.”
Calling for a culture of risk mitigation among employees, 
he said sensitisation came when employees felt empow-
ered and responsible in their area of work. “Risk man-
agement is a collective responsibility and cannot be an 
isolated activity,” he said.
The veteran banker said risk management systems 
would have to undergo unprecedented change as more 
organisations embraced digitisation and added that ef-
fective risk management was based on good corporate 
governance and rigorous internal controls.
He also said that from a macro-economic perspective, 
the country was in a stronger position. “The country is 
demonstrating immense growth potential helped by a 
strong leadership,” said Mr. Parekh.

Banks express concern over RBI’s credit 
rules for large borrowers
Banks have raised concerns on Reserve Bank of India’s 
new norms for bank exposure to large corporate entities, 
particularly in large infrastructure projects.
“The new norms will have definite impact on large infra-
structure projects,”SBI managing director (compliance & 
risks) P.K. Gupta said at the banking summit organised 
by Indian Chamber of Commerce here.
“We as an industry have raised concerns with the RBI 
Governor and asked to look into it.”
There could be some concerns for financing large in-
frastructure projects, particularly greenfield projects, he 
later told newsmen.
As per the new RBI norms, which will come into affect 
from April 1, 2017, incremental exposure of banking sys-
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tem to a specified borrower beyond normally permitted lending limit (NPLL) will be deemed to carry higher risk which will 
be recognised by way of additional provisioning and higher risk weight.
Borrower with an aggregate of the fund—based credit limits (ASCL) of more than Rs 25,000 crore at any time during 
2017—18 banking system can only lend up to 50 per cent of the incremental fund requirements and remaining have to 
be raised from the market or equity, Gupta said.
Mr. Gupta indicated that for large infrastructure projects ability to raise funds from market before completion could get 
restricted due to reasons like not having credit rating.
The exposure limit will get reduced to Rs 15,000 crore at any time during 2018—19 and Rs 10,000 crore at any time 
from April 1, 2019. RBI proposes to create NPLL, which is defined as 50 per cent of the incremental funds raised by the 
borrower over and above ASCL from the date it becomes a specified borrower. Bandhan Bank CMD C. S. Ghosh said 
RBI’s proposal would help reduce the banks’ exposure to large corporate entities. 
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U.S. has broken n-deal promises, says 
Khamenei
Iran’s top leader distanced himself on Monday from the 
nuclear agreement reached with major powers a year 
ago, accusing the United States of failing to honour 
pledges in the accord and citing “the futility of negotia-
tions with the Americans”.
In blunt remarks prominently featured in Iran’s state news 
media, the senior leader, Ayatollah Ali Khamenei, said 
the talks that led to the nuclear agreement in July 2015 
should be regarded as an instructive lesson on the dan-
gers posed by interactions with governments he regards 
as enemies.
He, however, did not suggest that he wanted to abandon 
the agreement, which took effect in January and sharply 
limited Iran’s nuclear activities in exchange for the lifting 
of many Western economic sanctions. But his remarks 
indicated that he was hedging against any unravelling of 
the agreement.
“Today, even the diplomatic officials and those who were 
present in the negotiations reiterate the fact that the U.S. 
is breaching its promises, and while speaking softly and 
sweetly, is busy obstructing and damaging Iran’s eco-
nomic relations with other countries,” Mr. Khamenei said 
in a translation reported by Press TV, an official Iranian 
English-language news site.
He cautioned against talks with the U.S. on other regional 
crises, presumably including the wars in Syria and Yem-
en and the Islamic State extremist group. The experi-
ence of the nuclear deal, he said, “tells us that taking this 
step would be a deadly poison and that the Americans’ 
remarks cannot be trusted on any issue.” The remarks 
may strengthen the hard-line conservative factions in 
the Iranian hierarchy and their hostility toward President 
Hassan Rouhani.
Iran still isolated
While oil sales have increased, Mr. Rouhani’s optimism 
about other expected dividends of the agreement — an 
end to Iran’s isolation and a rush of foreign investment 
and economic growth — have yet to occur, imperilling his 
prospects for re-election next year.
Despite the lifting of nuclear-related sanctions, Iran is still 
barred from using the United States’ financial system be-
cause of many other prohibitions.

The banking problems have played a significant role in 
delaying Iran’s purchases of new jetliners from Boeing 
and Airbus, which the nuclear agreement specifically per-
mitted. Congress has further angered Iranian officials by 
threatening new sanctions that could scuttle those pur-
chases.
Worries about the durability of the agreement have in-
creased because of two other developments: Britain’s 
vote in June to leave the European Union, and the possi-
bility that Donald Trump could win the November election. 
The British vote has sent economic chills through the EU, 
which may divert or delay European business ambitions 
in Iran. Mr. Trump has called the nuclear agreement a 
disaster, suggesting that he would seek to renegotiate 
it. — New York Times News Service

‘Foreign interference may end after 
UNHRC meet’
Would international community end its engagement with 
Sri Lanka on the Tamil question after March 2017, when 
the United Nations High Commissioner for Human Rights 
is scheduled to present a comprehensive report before 
the UN Human Rights Council (UNHRC)?
Hinting that this could happen, Rajitha Senaratne, Cabi-
net spokesperson, told The Hindu on Sunday evening 
that the international community was aware that “the 
country is moving towards the correct direction, giving 
rights to minorities.”
Political settlement
Giving an account of his recent meeting with a member of 
the Central government’s task force, Northern Province 
Chief Minister C.V. Wigneswaran, earlier in the day in 
Jaffna, said what he understood was that once the gov-
ernment informed the UNHRC in Geneva in March next 
year that political settlement of the Tamil question was in 
the offing, the international community would not bother 
itself about Sri Lanka.
However, Dinesh Gunewardena, leader of the Mahajana 
Eksath Perumana (MEP) and one of the prominent faces 
of the Joint Opposition does not believe that the interna-
tional community’s engagement will stop in a matter of 
months. “It is making use of the Tamil question for han-
dling other issues such as those of regional security. Their 
[international community] pressure will not get eased.”

Ahead of Wang’s India visit, China 
stresses on ‘consensus’

International
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Ahead of the visit of its Foreign Minister, China on Tues-
day indicated that it wants India to insulate the basic 
framework of Sino-Indian ties, as defined by the two lead-
erships, from the occasional bouts of friction that hamper 
engagement between the two countries.
In a statement, underscoring the bottomline of expecta-
tions in Beijing, Foreign Ministry spokesperson Hua Chu-
nying said that during his visit to India this week, Foreign 
Minister Wang Yi will “communicate with the Indian side 
about how to carry forward consensus between the two 
leaders and enhance mutually beneficial cooperation in 
different fields in a bid to make sure that the relationship 
will keep growing as planned”.
The Chinese side has insisted during earlier situations 
of frostiness, including the acrimony surrounding India’s 
membership to the Nuclear Suppliers Group (NSG), that 
the established blueprint visualised during the visits of 
Chinese President Xi Jinping to India in 2014, and the 
return visit of Prime Minister Narendra Modi to China last 
year, should remain immune to disruption.
“China and India have identical strategic goals and their 
common interests far outweigh differences,” Ms. Hua 
said. “China-India relationship has been developing fast 
and sound in all aspects following President Xi Jinping’s 
visit to India in 2014 and Prime Minister Narendra Modi’s 
visit to China last year.”
Economic agenda
Chinese state media also pitched in on Tuesday to sug-
gest that India-China ties should focus on amplifying their 
economic agenda, which requires urgent attention. “In-
dia’s exports to China have dropped 16.7 per cent year-
on-year in the first seven months of the year, Chinese 
customs data showed on Monday, suggesting that a 
large number of Indian enterprises are having a hard time 
exploring the Chinese market amid simmering tensions 
between the two countries,” a write-up in a state-run tab-
loidGlobal Times observed.
The article also found India’s focus on the controversial 
South China Sea issue “puzzling”. It emphasised that the 
move “might risk unnecessary side effects to Sino-Indian 
ties and potentially set up obstacles for Indian exporters”.
In a conversation with The Hindu , Liu Zongyi of the 
Shanghai Institutes for International Studies, stressed 
that “geo-economics rather than geopolitics” should rule 
India-China ties. “With India resolving the general sales 
tax issue, Chinese companies will now have more op-
portunities to invest. We cherish these opportunities,” he 
observed.
Long Xingchun, Director of Center of India Studies, Chi-

na West Normal University, told The Hindu that the two 
countries need to establish a comprehensive China-India 
strategic and economic dialogue, which would synergise 
the economic and security tracks of the relationship on 
the lines of a similar arrangement between Beijing and 
Washington.
Roadblocks
Some Chinese scholars highlight India’s visa policy to-
wards journalists, scholars and business people as an 
unnecessary and outdated roadblock. “It is sad that just 
before Mr. Wang’s visit, India decided to expel three Chi-
nese journalists. That is a step that dilutes China’s ef-
forts to bring China-India ties back on track after the NSG 
episode,” says Han Hua, director for Arms Control and 
Disarmament at Peking University.
A separate article that appeared in the Global Times on 
Tuesday also underscored that India’s tax GST reform 
has “galvanised waves of optimism among business 
communities across China”, but getting a quick business 
visa remains problematic.

U.S. wants India to step up aid to Kabul
The U.S. is in favour of India providing greater security 
assistance to Afghanistan, General John William Nichol-
son, Commander of the U.S. Forces in Afghanistan, said 
on Wednesday.
“It is up to the Indian government to decide what form 
it would take… We encourage it,” said Gen. Nicholson, 
who also commands the NATO-led Resolute Support 
Mission in Afghanistan.
The gift of four MI-25 attack helicopters by India to Af-
ghanistan was specially cited by the U.S. military com-
mander while flagging the crucial role India is playing in 
the war-torn country. “I know that they [Afghan authori-
ties] have requested more. There is an immediate need 
for more. If they get these helicopters they will get into 
the fight soon.”
“The tremendous cooperation India has made in the hu-
man capital of Afghan security forces is the one contribu-
tion that is going to be enduring,” he said referring to the 
training provided by India to Afghan forces.
Gen. Nicholson, who’s in Delhi now, said Afghanistan mil-
itary requires more aircraft. “The Afghan air force needs 
to expand. We are concerned about making it sustain-
able; so that they can maintain the aircraft, get their parts 
in time, etc.”
He said efforts were under way to create a facility in Af-
ghanistan for servicing Russian made military equipment 
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such as the MI-25 helicopters they got from India.
“Due to sanctions on Russia, it’s difficult to acquire sup-
plies of spare-parts for Russian military platforms, be-
cause much of the money is given to Afghanistan by do-
nors who have sanctions against Russia in place.”
Fighting Taliban
The fight against Taliban, he said, is making progress. 
“Last year, Afghan forces suffered over 5,000 deaths. But 
by the end of the year, they were able to take control of 
all major population centres. In 2016, they have gone on 
an aggressive mode.” The main focus of the U.S. forces 
in Afghanistan is counter-terrorism mission, primarily tar-
geted at al-Qaeda, Taliban and Islamic State.
Compared to the limited success against the Taliban, he 
said the IS’s faction in Afghanistan has suffered major 
setbacks in recent times.
Gen Nicholson said when the IS began to emerge, its 
fighting cadres numbered about 3,000, and had occupied 
9 or 10 districts.
After President Obama gave authority to attack the IS in 
January this year, U.S. forces have been aggressively 
targeting them, he said. “They (Afghan and U.S. troops) 
killed a number of top leaders, and over 300 of their fight-
ers. What this amounts to is at least 25 per cent of the 
organisation. It has reduced their territory, population un-
der their control and they have started withdrawing to the 
south.”

Ancient Greek grave hints at human 
sacrifice
A 3,000-year-old grave found on a Greek mountain could 
be evidence of a rare case of human sacrifice, a senior 
archaeologist has said.
The grave of a teen — likely a male — was found a few 
weeks ago atop Lykaio Mountain in the Peloponnese 
peninsula by a Greek-American team excavating the 
area since 2004.
Anna Karapanagiotou, head of the local archaeological 
service, termed the find “unique”.
“It seems that it will shed further light... on rituals of this 
early period,” she told Athens municipal radio.
“Much later sources (700 years later) talk about human 
sacrifices taking place on Lykaio Mountain. All this will be 
studied,” Ms. Karapanagiotou said.
Lykaio Mountain was considered sacred to the god Zeus 
and evidence of animal sacrifice is available. — AFP

The President’s embrace of executive 
power
In nearly eight years in office, President Barack Obama 
has sought to reshape the nation with a sweeping as-
sertion of executive authority and a canon of regulations 
that has inserted the U.S. government more deeply into 
American life.
Once a presidential candidate with deep misgivings about 
executive power, Mr. Obama will leave the White House 
as one of the most prolific authors of major regulations in 
presidential history.
Congressional veto
Blocked for most of his presidency by Congress, Mr. 
Obama has sought to act however he could. In the pro-
cess, he created the kind of government neither he nor 
the Republicans wanted — one that depended on bu-
reaucratic bulldozing rather than legislative transparency. 
But once Mr. Obama got the taste for it, he pursued his 
executive power without apology, and in ways that will 
shape the presidency for decades to come.
The Obama administration in its first seven years final-
ised 560 major regulations — those classified by the 
Congressional Budget Office as having particularly sig-
nificant economic or social impacts.
That was nearly 50 per cent more than the George W. 
Bush administration during the comparable period, ac-
cording to data kept by the regulatory studies centre at 
George Washington University.
The administration’s regulatory legacy has become an is-
sue in the campaign to replace Mr. Obama, as Donald 
Trump has sharply criticised regulatory overreach and 
promised to undo many of the new rules. But executive 
power has expanded steadily under both Republican and 
Democratic Presidents in recent decades, and both Mr. 
Trump and Hillary Clinton have promised to act in the 
service of their own goals.
The new rules built on the legislative victories Mr. Oba-
ma won during his first two years in office. Those laws 
— the Affordable Care Act, the Dodd-Frank Act and the 
$800 billion economic stimulus package — transformed 
the nation’s health care system, curbed the ambitions of 
the big banks and injected financial support into a creaky 
economy. But as Republicans increased their control of 
Capitol Hill, Mr. Obama’s deep frustration with congres-
sional opposition led to a new approach: He gradually 
embraced a President’s power to act unilaterally.
A White House push to pass a sweeping climate change 
bill in 2009 failed in Congress, but almost from the outset, 
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some of Mr. Obama’s aides were working on a Plan B. 
Cass R. Sunstein, Mr. Obama’s choice to lead the White 
House office that oversees rule-making, and Michael 
Greenstone, the first head of Mr. Obama’s Council of 
Economic Advisers, created an internal task force to put 
a dollar figure on the cost of carbon emissions.
In January 2014, the President stood before Congress 
and declared “a year of action” — with or without the 
help of the Republicans arrayed before him. — New York 
Times News Service

India, Maldives discuss peace in Indian 
Ocean
India and the Maldives on Tuesday discussed strategic 
perspectives for maintaining peace and security in the 
Indian Ocean region amid China’s efforts to increase its 
footprint even as Maldivian Foreign Minister Mohamed 
Asim briefed the Indian side of the recent developments 
in his country.
On his first official visit, Mr. Asim, during his meeting with 
his counterpart Sushma Swaraj, also communicated de-
tails of his country’s engagement with the U.N. and the 
Special Envoy of the Commonwealth ahead of the crucial 
meet of Commonwealth Ministerial Action Group (CMAG) 
in New York next month.
The two Ministers reaffirmed their resolve to continue 
strengthening the bilateral partnership between India and 
the Maldives, with the visiting dignitary emphasising that 
his visit was in line with the “India first” policy of Maldives.
Investment Forum
Mr. Asim also apprised Ms. Swaraj of the preparations for 
the Maldives Investment Forum to be held in New Delhi 
later this year. Ms. Swaraj reiterated Prime Minister Nar-
endra Modi’s view that India wants all its neighbours to 
benefit from the country’s economic growth and develop-
ment.
“The Ministers also exchanged views on the consonance 
in the strategic perspectives of the two countries to main-
tain peace and security in the Indian Ocean region,” MEA 
spokesperson Vikas Swarup said.
In their discussions, the Ministers took note of the high-
level exchanges in recent weeks between the two coun-
tries and reviewed progress on various aspects of the 
bilateral relationship.
The Special Envoy of the Prime Minister on Counter-
terrorism had visited the Maldives mid-July and Defence 
Secretary made a trip to Male for the 1st India-Maldives 
Defence Cooperation Dialogue on July 17-18.
The September meeting assumes significance given that 

the CMAG had expressed concern over the prevailing po-
litical situation in Maldives in its April meeting and sought 
urgent measures in various areas including detention of 
political leaders. Mr. Asim also met Vice-President Hamid 
Ansari. — PTI

China reaching out to Bhutan as part of 
new S. Asia policy
China has signalled its intent to establish diplomatic ties 
with Bhutan, adding another dimension to its evolving 
South Asia policy, which has already included a deeper 
engagement with Nepal, as part of Beijing’s One Belt 
One Road (OBOR) initiative.
Soon after his return from New Delhi, Chinese Foreign 
Minister Wang Yi met with visiting Bhutanese counterpart 
Damcho Dorji on Monday. Xinhua news agency para-
phrased Mr. Wang’s remarks as saying that “the early 
establishment of diplomatic relations between China and 
Bhutan confirms the common interests of countries, ben-
efiting regional stability and development”.
Chinese scholars, however, caution that given India’s un-
rivalled influence in Thimpu, China’s diplomatic ties with 
Bhutan can only be established with New Delhi’s concur-
rence. “If it happens, it would mean that the trust level be-
tween China and India has risen appreciably,” says Long 
Xingchun, Director of Center of India Studies, China West 
Normal University, in a conversation with The Hindu .
China’s diplomatic outreach to Bhutan converged with 
the arrival in Beijing of Krishna Bahadur Mahara, Nepal’s 
Deputy Prime Minister for Finance, as the special envoy 
of the newly appointed Prime Minister Pushpa Kamal Da-
hal, popularly known as Prachanda.
Balancing ties
Analysts say the arrival of Mr. Mahara will test Nepal’s 
policy of dual engagement—balancing ties with Beijing 
and New Delhi. Mr. Mahara’s visit precedes the proposed 
outing to India by Bimelandra Nidhi, a Deputy Prime Min-
ister for Home Affairs, also as the Nepali Prime Minister’s 
special envoy.
The symbolism of balancing ties is also likely to be 
expressed through an invitation to President Pranab 
Mukherjee for a visit to Nepal.
Ahead of his arrival, Mr. Mahara, who belongs to the CPN 
(Maoist Centre) party, underscored that Nepal was seek-
ing a “balanced relationship” with China and India. “We 
want to have cordial and balanced relationship with both 
of our neighbouring countries. We expect goodwill and 
support from our neighbours in our socio-economic de-
velopment, prosperity and political stability.”



     aspirantforum.com
Hindu and PIB Crux
   Vol. 24
  News and Events of Aug 2016

Vo
l. 

24
 A

ug
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

Santosh Ghimire, foreign correspondent with the Kath-
mandu-based Annapurna Post, told The Hinduthat “a 
consensus has now emerged among rival political par-
ties on maintaining a balanced relationship with India and 
China”.
Mr. Mahara highlighted that there would be no disruption 
in the implementation of agreements signed with China 
by the previous government of K.P. Sharma Oli—an as-
surance that has soothed anxieties in Beijing. “This gov-
ernment will sincerely implement the bilateral deals on 
transit, connectivity, trade, commerce reached between 
the two countries during the erstwhile government. We 
want to take bilateral relationship to a new high by imple-
menting those deals,” he observed.
Asia diplomacy
In March, President Xi Jinping had proposed a harmoni-
sation of Nepal’s reconstruction and development plan 
with China’s 13th five-year plan within the framework of 
the OBOR. The Chinese President said he visualised Ne-
pal as “a bridge between China and India”.
In tune with China’s high-octane Asian diplomacy, the 
Chinese leadership is set to receive Myanmar’s State 
Counselor Aung San Suu Kyi in Beijing on Wednesday. 
The state-run Global Times has noted that ahead of the 
visit, Myanmar has appointed a special committee on the 
stalled China-backed Myitsone dam project.

BRICS meet pledges to work for 
inclusive growth
A two-day conference of the BRICS Women Parliamen-
tarians’ Forum ended here on Sunday with a call for 
women’s involvement in the development process for en-
suring inclusive growth.
Lok Sabha Speaker Sumitra Mahajan said the govern-
ments should strengthen innovative partnerships with 
civil society groups to assess effectiveness of their devel-
opment initiatives.
Conflicting views too
While discussing the strategic partnership among the 
BRICS countries, the delegates stressed the need for 
greater role of their respective countries in the global 
bodies and strategies for combating global terrorism.
Some conflicting views emerged in the plenary session 
on “Perspectives on implementation of sustainable de-
velopment goals (SDGs)”.
When Wen Ma, head of the Chinese delegation and 
member of standing committee of National People’s 
Congress of China, called for her country’s bigger role in 

international affairs, proportionate to its “clout”, the Indian 
side retorted by affirming that New Delhi too had enough 
clout and it deserved membership of the Nuclear Suppli-
ers Group (NSG).
Even as the delegates from other countries stayed back 
to get a taste of Rajasthani hospitality, the Chinese del-
egation left for Delhi immediately after the valedictory 
session.
According to official sources, the Chinese delegates, 
including Ms. Wen Ma and Lu Sai Xia, were scheduled 
to fly from Delhi to Guangzhou in China late on Sunday 
night.
In her concluding remarks, Ms. Mahajan said the active 
involvement of women parliamentarians would result in a 
greater responsiveness towards citizens’ needs and lead 
to “greater harmony, meaningful development and inclu-
sive growth.”
Sustainable development
The Lok Sabha Speaker laid emphasis on inclusiveness 
in development to make it sustainable and effective and 
said the role of legislations to achieve sustainable devel-
opment was equally significant. “Development must be 
inclusive if it is to be equitable, sustainable and effective,” 
she said.
Referring to SDGs, Ms. Mahajan said that as lawmakers, 
it was the responsibility of women parliamentarians to 
oversee and monitor the implementation strategies and 
mechanisms of the targets put in place by their respec-
tive governments.
She called upon the delegates to learn from best prac-
tices in the BRICS member-countries to deal with the 
effects of climate change and to promote women’s wel-
fare. She cited the initiatives and action plans taken up 
in Brazil, Russia, China and South Africa for fostering an 
environment favourable for women’s growth.
In her valedictory address, Rajasthan Chief Minister 
Vasundhara Raje said the BRICS could play a catalyt-
ic role in forging partnership among women lawmakers 
for mainstreaming SDGs. All member-countries of the 
BRICS had large populations, making it imperative that 
the development processes were sustainable, she said.
A Jaipur Declaration adopted on the conclusion of the 
conference stated the pledge of women parliamentar-
ians to work together in the fields of economic growth, 
social inclusion and environment protection by intensify-
ing mutual cooperation and strengthening strategic part-
nerships.

Iran releases images of new indigenous 
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missile system
Iran released images of its first domestically built long-
range missile defence system on Sunday, a project start-
ed when the country was under international sanctions.
Images on multiple state news agencies showed Presi-
dent Hassan Rouhani and Minister of Defence Hossein 
Dehghan standing in front of the new Bavar 373 missile 
defence system. The system was designed to intercept 
cruise missiles, drones, combat aircraft and ballistic mis-
siles, according to earlier statements by Mr. Dehghan.
The project was launched as an alternative to the Rus-
sian S-300 system, the delivery of which was suspended 
in 2010 due to sanctions imposed over Iran’s nuclear pro-
gramme.
Mr. Rouhani also unveiled the first Iranian-made turbo-
jet engine on Sunday, saying it was capable of flight at 
50,000 feet.
“The Islamic republic is one of eight countries in the world 
who have mastered the technology to build these en-
gines,” the President said.
Mr. Dehghan added that Iran was now looking to develop 
seaborne cruise missiles capable of supersonic speed.
The new Bavar 373 has Iran’s first vertical launcher, us-
ing Sayad 3 missiles that were first tested in September 
2014. — AFP

EU leaders meet to chart a post-Brexit 
course
The summer weather did little to disguise the gloom that 
hung over a small summit meeting on Monday held by 
the leaders of the three most important European nations 
off the coast of Naples, Italy.
The three leaders — German Chancellor Angela Merkel; 
French President Francois Hollande and Italian Prime 
Minister Matteo Renzi — used the moment to present a 
united front, emphasising that the benefits of the union 
far outweighed the challenges it faced and making clear 
that Europe would persevere, even after the British vote.
The way forward, however, was far from clear. Though Mr. 
Renzi played the host, the role of guiding the bloc rests 
largely on the shoulders of Chancellor Angela Merkel of 
Germany, the leader of Europe’s strongest economy.
Ms. Merkel, like Mr. Renzi and President François Hol-
lande of France, faces immediate challenges that make 
decisive action even more difficult than it has been for 
the last several years in the face of Europe’s economic, 
migration and border crises.
The three leaders themselves remain divided on critical 
issues, not least whether to allow flexibility on stiff budget 
requirements for the 19 eurozone countries that Ms. Mer-

kel insists are necessary and that Mr. Renzi, especially, 
blames for stunting economic growth. Allowing some lee-
way might bolster Mr. Hollande and Mr. Renzi politically, 
but it would be further proof of the union’s inability to stick 
to its own rules.
Meeting in September
Monday’s talks are supposed to culminate in mid-Sep-
tember in a meeting of the 27 nations that will remain in 
the bloc. The three top leaders have promised new ef-
forts on internal and external security; fresh stimulus for 
growth and jobs; and special programmes for Europe’s 
youths, who are bearing the brunt of unemployment al-
most everywhere but Germany. There is no clear indica-
tion of how or why these efforts would succeed where 
others have failed. Yet the pressure is immense; if Eu-
rope cannot rally, anti-European Union feelings could 
lead to even more referendums.
Ms. Merkel will spend the rest of the week crisscrossing 
Central and Eastern Europe and then hosting Western 
European conservative leaders at a castle outside Berlin 
to try to forge new unity. Mr. Hollande and Mr. Renzi are 
likely to reach out to politicians in Portugal, Spain and 
Greece to unite the Continent’s southern flank.
One important task is working out a mandate for Michel 
Barnier, a veteran politician from France, to negotiate 
with the British on behalf of the EU. — New York Times 
News Service

U.S. Postal Service to issue Diwali stamp
The U.S. Postal Service on Monday said it will issue a 
Diwali postage stamp, meeting one of the long pending 
demands of Indian-American community here. The Di-
wali stamp is being issued as a “Forever” stamp, the U.S. 
Postal Service said in a statement.
The stamp design, unveiled by the U.S. Postal Service 
(USPS), is a photograph featuring a traditional diya oil 
lamp lit in a sparkling gold background.
The first-day-of-issue dedication ceremony will take 
place at the Indian Consulate in New York City on Octo-
ber 5, the USPS said. Hinduism was the only major world 
religion, for which the USPS had not issued a postage 
stamp.
“This is a dream come true,” said New York-based Ranju 
Batra chair, Diwali Stamp Project, who had led campaign 
to send thousands of letters to the U.S. Postal Service in 
the past and had campaigned before the U.S. Congress. 
— PTI

Early winter hits Sanders revolution
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Senator Bernie Sanders, who lost the Democratic presi-
dential nomination to Hillary Clinton, will address his 
supporters in 2,600 locations through live-streaming on 
Wednesday night outlining the future of the movement he 
built, now named ‘Our Revolution’, or OR.
But the spring revolution has been hit by an early winter 
of discontent within, as eight of the 13 senior members of 
the new movement resigned over questions of leadership 
and the structure of OR.
At the heart of the controversy is OR’s legal status that 
allows it to accept unlimited amounts of money from un-
disclosed sources. According to critics, this goes against 
the core principle of the Sanders campaign. Moreover, 
OR will be barred from coordinating its activities with the 
candidates that it seeks to promote. In effect, its mode of 
operation will be similar to Super Political Action Commit-
tees (PACs) that funnel big money into politics.
Influence of big money
Overall, the Sanders movement will move away from be-
ing a grassroots one to a platform that will raise money 
from big donors and run TV ads for and against chosen 
candidates, alleged the staffers who quit. Jeff Weaver, 
who was the manager of the Sanders campaign, will lead 
OR too, a move that others on the staff resisted unsuc-
cessfully. Dissenters accuse him of wasting campaign 
funds on TV ads.
Mr. Sanders has not responded to the charges. He is, 
however, pressing ahead with the initiative to turn his 
supporters into agents of change. Mobilising support for 
Congressional candidates who will oppose the Trans-Pa-
cific Partnership (TPP) trade deal and who support rais-
ing the minimum wage will be immediate priorities of OR.

‘China is now a big power in 
AfPak-Central Asia’
China has quietly decided to exercise leadership in plug-
ging the roots of instability in Afghanistan, Tajikistan and 
Pakistan, following Washington’s diminishing role in 
the region, and compulsions of its One Belt One Road 
(OBOR) initiative, says a senior Chinese researcher.
China’s decision to turn proactive along the turbulent 
AfPak-Central Asia corridor was anchored earlier this 
month. Top military commanders from China, Pakistan, 
Afghanistan and Tajikistan met in Urumqi, Xinjiang prov-
ince, on August 3, to form a “Quadrilateral Cooperation 
and Coordination Mechanism in Counter Terrorism.”
In an interview with The Hindu , Hu Shisheng, Director of 
the Institute of South and Southeast Asian and Oceanian 
Studies at the China Institutes of Contemporary Interna-

tional Relations, said: “We found that those in Xinjiang 
who seek independence and who even want to go out-
side to join the battlefield with ISIS and other terrorists, 
choose this route between China, Tajikistan, Afghanistan 
and even Pakistan to the training grounds in West Asia. 
Consequently, in recent years China has dramatically en-
hanced its military assistance to Tajikistan. Recently, we 
decided to increase this kind of military cooperation with 
Afghanistan. We want to plug this flow between Xinjiang 
and Tajikistan and Tajikistan and Afghanistan.”
Quadrilateral mechanism
Dr. Hu stressed that the urgency of establishing the new 
military “quadrilateral mechanism” followed the disruption 
of another quadrilateral dialogue on seeking a political 
reconciliation in Afghanistan, involving China, Pakistan, 
Afghanistan and the U.S.
“That mechanism has become dysfunctional more or 
less after the killing in a drone attack of Akhtar Mansour, 
the Afghan Taliban leader, in Baluchistan while he was 
returning from Iran. This has totally disrupted the whole 
process. Besides relations between Afghanistan and Pa-
kistan were going rapidly downhill.”
The scholar highlighted that the new military mechanism 
of the quartet was “open-ended,” and would develop in 
tune with the rapidly evolving situation. On the anticipat-
ed scope of China’s military involvement in Afghanistan, 
Dr. Hu said: “We have already started with the training. 
As for weapons supply, that has also begun. As for send-
ing what the westerners call military advisors, the special 
envoys that have been appointed can more or less share 
that kind of role. But regarding sending troops — I am not 
so sure of that, as it would mark a dramatic shift from our 
past policies. But of course, if the situation goes totally 
out of control and the United Nations demands that they 
need some regional countries to contribute, then China 
might oblige. But China, in the near future cannot follow 
the U.S. and NATO model.”
Dr. Hu underscored that China was seeking a political so-
lution to the Afghan crisis to promote the OBOR initiative, 
and on grounds of enhancing its national security.
“The killing of Osama bin Laden was a benchmark, as it 
marked the Obama administration’s policy to scale down 
American presence in Afghanistan. Ever since China has 
given more and more importance to its bilateral ties with 
Afghanistan. China has to plug the resulting vacuum be-
cause no one else would.”
The Chinese researcher asserted that Prime Minister 
Narendra Modi’s references to Balochistan during his 
Independence Day speech had caused a “major distur-
bance at least among Chinese academics,” because of 
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its possible regional fallout.

Commerce Secretary holds talks with 
envoys to EU nations
Commerce Secretary Rita Teaotia held discussions on 
trade-related issues with Indian Ambassadors in Euro-
pean countries.
The discussions were part of a new initiative taken re-
cently to hold meetings with Indian ambassadors through 
video conferencing on trade issues, according to the 
Commerce Ministry.Friday’s discussions were the sec-
ond such interaction, the first being with Indian ambassa-
dors posted in the ASEAN Region, it said. The delibera-
tions covered a range of trade issues, including matters 
pertaining to institutional mechanisms, market access is-
sues and Free Trade Agreement (FTA). On July 15, three 
weeks after Britain voted to exit the European Union 
(EU), chief negotiators of India and EU held a meeting to 
discuss the way forward on the proposed India-EU FTA.
India is committed to proceed with the negotiations with a 
hope to conclude the FTA as early as possible, according 
to an official statement. Negotiations on the India-EU FTA 
had started in 2007 and since then, 16 rounds of talks 
have been held at the level of chief negotiators.
However, negotiations remained suspended since the 
16th round held in 2013. On July 8 this year, U.K. Busi-
ness Secretary Sajid Javid had held talks with Com-
merce Minister Nirmala Sitharaman on a separate U.K.-
India FTA.

‘Whistleblower to hand over data disk to 
Australia’
The ‘whistleblower’ behind the Scorpene document leak 
will hand over the disk containing thousands of pages of 
data detailing the Indian submarine’s stealth and warfare 
capabilities, to the Australian government on Monday, 
The Australian newspaper said on Friday.
It said the identity of the unnamed whistleblower was al-
ready known to the Australian authorities. The weekend 
edition of the newspaper said neither France nor India 
knew about the leak till Monday afternoon when it sought 
a comment from French firm DCNS. The paper said the 
whistleblower wants Australia to know that its future sub-
marine partner, France, has already lost control over se-
cret data on India’s new submarines. 

Holland to raise concerns on free speech 
in India at UN review

India’s recent track record in protecting freedom of ex-
pression is expected to come under close scrutiny in the 
UN’s next Universal Periodic Review (UPR) in 2017, and 
leading the charge could be Holland.
A recent Human Rights Watch Report (HRW) report titled 
‘Stifling Dissent: The Criminalisation of Peaceful Expres-
sion in India’, as well as the adverse remarks on India’s 
law governing foreign donations to NGOs by the UN Spe-
cial Rapporteur Maina Kiai, prompted an MP to raise In-
dia’s human rights record in the Dutch Parliament.
The parliamentary query, addressed to Dutch Foreign 
Minister Bert Koenders, reads, “Are you willing, partly in 
view of one of the recommendations in the HRW report, 
to address the strong lack of freedom of expression in In-
dia during India’s Universal Periodic Review in 2017 and 
encourage India to invite the UN Special Rapporteur on 
the promotion and protection of freedom of expression 
for a fact-finding mission?”
In his reply, Mr. Koenders assured Parliament that Hol-
land is prepared to raise the issue of free speech with 
India in the framework of the UPR. The UPR is a mecha-
nism of the UN Human Rights Council that periodically 
reviews the compliance of member states with interna-
tional human rights law. Mr. Koenders’s answer also stat-
ed that the Netherlands will, “where possible, exert itself 
to raise these issues at EU level”. India’s human rights 
record becoming a talking point in EU forums assumes 
significance in the context of the recent incident involv-
ing Amnesty International India, which was slapped with 
sedition charge in connection with an event it organised 
to highlight human rights violations in the Kashmir Valley.
‘Repeal AFSPA’
This development comes close on the heels of a letter 
written by HRW to the President of the European Com-
mission in March this year, requesting the EU to “urge 
the Indian government” to repeal the Armed Forces (Spe-
cial Powers) Act, repeal the sedition law, and “amend the 
FCRA so that it does not interfere with the rights to free-
dom of expression and association and cannot be mis-
used to choke the protected peaceful activities of civil 
society organisations”.

U.S., Russia closer to peace deal
Washington and Moscow have made key steps towards 
agreeing a new ceasefire in Syria, but a final deal has not 
been reached, U.S. Secretary of State John Kerry and 
his Russian counterpart said after talks on Friday.
Mr. Kerry and Russian Foreign Minister Sergei Lavrov 
made the comments after the marathon talks at a luxury 
hotel on the shores of Lake Geneva. 
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India, U.S. to sign logistics agreement
India and the U.S. are expected to formally sign the long-
pending Logistics agreement as Defence Minister Mano-
har Parrikar departed on a four-day visit to the U.S., his 
second in eight months.
The text of the Logistics Exchange Memorandum of 
Agreement (LEMOA), which allows both sides access to 
each other’s military facilities for refuelling and replen-
ishment, was finalised during the visit of Prime Minister 
Narendra Modi to Washington in June.
Pending the signing of the deal which officials on both 
sides described as a “mere formality”, discussions have 
already begun on the other two foundational agreements 
— Communications Interoperability and Security Memo-
randum of Agreement (CISMOA) and Basic Exchange 
and Cooperation Agreement for Geo-spatial Cooperation 
(BECA).
Mr. Parrikar is scheduled to meet U.S. Defence Secre-
tary Ashton Carter on Monday for bilateral talks which 
will cover the progress of the Defence Technology and 
Trade Initiative (DTTI), jet engine technology and sale of 
Unmanned Aerial vehicles. He will also visit the Boeing 
manufacturing facility at Philadelphia and later take part 
in industry interactions organised by the U.S. India Busi-
ness Council.

U.S., Bangladesh vow to fight terror
The U.S. has offered to work together with Bangladesh to 
combat terrorism.
The U.S.’s offer to join forces and share intelligence with 
Bangladesh was communicated by Secretary of State 
John Kerry to Prime Minister Sheikh Hasina during a 
meeting here on Monday. Mr. Kerry said the meeting was 
held in a very cordial and warm atmosphere where the 
entire gamut of bilateral relations was reviewed.
The Prime Minister sought duty-and-quota-free access of 
all Bangladeshi products to the U.S. market. Mr. Kerry 
said the two countries can also work on climate change, 
health and energy.
Recalling the assassination of the country’s founding fa-
ther Sheikh Mujibur Rahman and most of his family mem-
bers in 1975, Ms. Hasina requested Mr. Kerry to extradite 
Mujib’s convicted killers living in the U.S.
Mr. Kerry said: “The issue [of extradition] is under review 
by the U.S. government.”
Later speaking at a select gathering in Dhaka, Mr. Kerry 
underscored the need for “more frequent” communica-
tion with Bangladesh for fighting terrorism and militancy. 

Bangladesh will see more U.S. engagements in counter-
ing terrorism, he said.
“We are now living in a very difficult and complicated time. 
So we are working with local partners to make Bangla-
desh resilient against all odds,” he said.

U.S. to help with NSG entry
The U.S. will push for India’s membership of the Nuclear 
Suppliers Group when the issue is taken up later this 
year, at the “highest levels”, U.S. Ambassador to India 
Richard Verma has said.
In comments exclusively to The Hindu on Sunday, ahead 
of U.S. Secretary of State John Kerry’s arrival in Delhi, 
which coincides with Defence Minister Manohar Par-
rikar’s visit to Washington on Monday, Mr. Verma said, 
“We were disappointed in [the NSG decision in June 
2016], but will continue to work constructively with India 
and all NSG members on India’s accession in the months 
ahead.”
“We have pushed strongly on this issue with NSG mem-
bers at the highest levels of our government,” he added.
The Obama administration will hold its last round of the 
Strategic and Commercial Dialogue (S&CD) with India 
on Tuesday, when Mr. Kerry and U.S. Commerce Secre-
tary Penny Pritzker will meet their counterparts Sushma 
Swaraj and Nirmala Sitharaman in Delhi.
Officials on both sides confirmed to The Hindu that the 
NSG membership issue will be discussed, including the 
hope within the government that the U.S. will take up In-
dia’s case at the “highest levels”, i.e. between President 
Obama and President Xi, possibly during their upcoming 
meeting at G-20 next week. In 2008, former President 
George Bush’s phone call to former Chinese President 
Hu Jintao swung a waiver from the NSG in India’s favour.
Responding to a question from The Hindu on whether the 
U.S. hadn’t done the “heavy lifting” required, Mr. Verma 
rejected the concerns, saying, “I can reassure you we 
will continue high-level engagement in support of India’s 
membership.”
Diplomatic efforts needed
Other former U.S. officials have also hinted that Indian 
diplomacy, not Mr. Obama’s intervention was needed to 
bring a shift in China’s stand, that India sign the Non pro-
liferation treaty to join the NSG.
Indicating that China’s tough position on the South China 
Sea and the Indo-U.S. ‘Joint vision for the Asia Pacific’ 
will also be discussed during the S&CD meet, Mr. Verma 
said the talks would “continue to focus on U.S.-India ini-
tiatives that bolster the security of our global commons 
and help reinforce the rules-based international order.”
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responsibility for SAARC summit
Union Home Minister Rajnath Singh’s visit to Islamabad 
to attend the SAARC Home Ministers meeting is on track, 
say security officials even as they are tracking the se-
curity measures at Islamabad’s Serena Hotel and at the 
Convention Centre where Mr. Singh is expected to attend 
the meetings.
Hafiz’s threat
Speaking to The Hindu , a day after Lashkar-e-Taiba chief 
Hafiz Saeed threatened to ban Mr. Singh’s entry into Is-
lamabad, an official said, that they have taken adequate 
security preparation for Mr. Singh’s visit to Islamabad.
Minister of State for Home Affairs Kiren Rijiju said, “If 
any security issue arises, it is Pakistan’s responsibility to 
deal with,” emphasising that the Mr. Singh will attend the 
meet. “Mr. Singh is going to Pakistan for SAARC Home 
Ministers’ conference. It’s a multi-lateral meeting, not bi-
lateral talks,” Mr. Rijiju said reminding Pakistan’s of its 
security obligations to SAARC.
The visit by Mr. Singh will be the first time that a high level 
visit from India will take place since Prime Minister Nar-
endra Modi landed in Lahore in December 2015 starting 
a dialogue process which was disrupted by the January 
2 Pathankot airbase attack which froze India-Pakistan bi-
lateral ties and stalled the Comprehensive Bilateral Dia-
logue.
No bilateral talks
The Ministry of External Affairs has maintained that no 
bilateral dialogue would be held during Mr. Singh’s visit 
to Islamabad.
However, Home Ministry officials have told The Hindu 
that they have been working on an agenda paper for pos-
sible bilateral talk with Pakistan which includes the visit 
of the National Investigation Agency team to Pakistan to 
investigate the attack on Pathankot airbase.
However, the threat from Saeed has also drawn strong 
response from Pakistani experts with some saying that it 
does not deserve the importance that it has been given.
“Under the government of Prime Minister Nawaz Sharif, 
Hafiz Saeed has been a dead force. He does not com-

mand any influence in the government which has main-
tained that it wants to have a dialogue with India. So he 
will not cast a shadow on the meeting. Pakistan will use 
the meeting to strike a balance between reviving the right 
vibes for the Composite Bilateral Dialogue and the recent 
crackdown in Kashmir,” said Dr Najam Rafique of Insti-
tute of Strategic Studies Islamabad.

Rajnath to press for SAARC terror desk
Union Home Minister Rajnath Singh will press for bring-
ing into operation the SAARC Terrorist Offences Monitor-
ing Desk (STOMD) when he visits Islamabad   to take 
part in the conference of Home Ministers.
The desk was established in Colombo in 1995 to collate, 
analyse and disseminate information on terror offences, 
tactics, strategies and methods in the SAARC region.
‘Technical issues’
“There are some technical issues that are coming in the 
way of making the STOMD functional, despite Pakistan 
being part of the association; we want to go ahead with 
the proposal. We are ready to cooperate on all aspects of 
terror,” said a senior official of the Union Home Ministry, 
who is part of Mr. Singh’s delegation.
An official said the desk would come in handy for sharing 
real-time information on terror-related offences among 
the eight SAARC nations.
Mr. Singh is also likely to raise the terror attack on the 
Pathankot airbase in January this year and will speak on 
the “cooperation” required from Pakistan to nail the per-
petrators. According to the National Investigation Agency 
(NIA), the attack was carried out by the Pakistan-based 
Jaish-e-Mohammad (JeM). India shared investigation de-
tails with Pakistan and allowed a Joint Investigation Team 
from Pakistan to visit the airbase in March-April. The NIA 
was to be allowed a visit to Pakistan to probe the case 
but Pakistan has not been forthcoming about it so far.
Threat perception
India has also conveyed to Pakistan that Mr. Singh is fac-
ing a threat from various terror organisations and it is Pa-
kistan’s responsibility to provide him security.
“We have told them that the Home Minister is one of the 
highly protected individuals in India and he has a threat 
from terror outfits such as the Lashkar-e-Taiba, the JeM, 
the Taliban and even the Al Qaeda in Indian Subcontinent 
(AQIS). They have assured us of his security,” said a top 
official of the Home Ministry.
On Jamaat-ud-Dawah chief Hafiz Saeed’s comments 
that his organisation would protest Mr. Singh’s visit, the 
official said: “When the Chinese President came here, 

India and 
The World
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many calls for protests were given by Tibetan groups. It 
was our responsibility to ensure that the protesters were 
not allowed anywhere near the venue and the hotel. The 
same [rule] applies to Pakistan now.”
‘Internal matter’
Another official said India would not raise the Kashmir 
unrest, after the killing of militant Burhan Wani, at the fo-
rum. “Kashmir is our internal matter, and why should we 
raise it with foreign players? If at all we have to discuss 
[anything], we will raise the issue of funds being given to 
separatists and terrorists to stoke fire in the region,” the 
official said.
BSF Director-General K.K. Sharma said: “This [Saeed’s 
protest call] is the internal matter of Pakistan and I am 
sure Pakistan Rangers [tasked with guarding the bor-
ders] are more than competent to handle this issue.”

India raises snooping issue with United 
States
The government said   that it had raised with the U.S. its 
concerns over the reported snooping on Indian electronic 
communications by some American agencies.
According to revelations by whistleblower Edward 
Snowden, the American National Security Agency (NSA) 
spied on many countries, including India, with billions of 
pieces of information plucked from its telephone and In-
ternet networks in 30 days in March 2013. In the list of 
countries spied on by NSA programmes, India stood at 
fifth place.
Minister of State for Home Kiren Rijiju informed the Lok 
Sabha: “The government has raised its concerns with 
the U.S. side, including at senior levels, on the reported 
authorisation given to entities of the U.S. government to 
snoop on communications emanating from India.
“The United States has noted that it fully respects and un-
derstands the feelings expressed by India in this regard.”

PoK suspends cross-LoC trade
Pakistan-occupied Kashmir (PoK)   suspended cross-
Line of Control (LoC) trade as a mark of protest over the 
“civilian killings” in the Valley in the past 26 days.
“The Kashmir situation is grave. Civilians have been 
targeted. Trade will resume only after the situation nor-
malises. The traders’ move is a mark of solidarity with 
the people of Kashmir Valley,” Ajaz Mir, a trader and also 
member of the Joint Chamber of Commerce, told The 
Hindu over phone from PoK.

In Jammu, Tanveer Ahmad, custodian of cross-LoC Trade 
at Chakan-da-Bagh, said, “Trade was suspended by the 
Pakistani side. No reason was furnished.”
Several loaded trucks scheduled to travel to PoK were 
stopped after the communication across the LoC. It has 
been informed “no trucks will move from PoK into J&K for 
the whole week.”
The suspension has brought trade traffic to a halt at 
two cross-LoC trading points, the Uri-Muzaffarabad and 
Poonch-Rawalakote routes, which were thrown open in 
2008 as major confidence building measures.
21 items traded
Twenty-one items, including eatables, garments and 
handicrafts, are traded on the twin routes on which 
around 50 trucks ply for four days a week.
Around Rs. 1,496.96 crore trade volumes was registered 
at the Salamabad and Chakan-da-Bagh trading facilita-
tion centres between April 1, 2013 and March 31, 2016. 
The Srinagar-based trading body, Kashmir Economic Alli-
ance (KEA), welcomed the traders’ move across the LoC.

Rajnath arrives in Pakistan for SAARC 
meet amid protests
Home Minister Rajnath Singh arrived in Islamabad   to 
attend the South Asian Association for Regional Coop-
eration (SAARC) Interior Ministers’ conference. He was 
flown to a five-star hotel in a helicopter amid security con-
cerns arising out of protests led by the Mumbai attack 
mastermind Hafiz Saeed’s Jamaat-ud-Dawah (JuD), a 
front organisation of the terrorist outfit Lashkar-e-Taiba 
(LeT).
Activists of the All-Parties Hurriyat Conference, the Hizbul 
Mujahideen, the United Jihad Council (UJC) and a few 
other jihadi groups denounced Mr. Singh’s visit. Saeed 
led a rally in Lahore where he attacked the Pakistani gov-
ernment. “We were not expecting the Pakistani rulers to 
welcome Singh who is responsible for the killings of in-
nocent Kashmiris,” PTI quoted Saeed as saying.
Mr. Singh, who arrived on a BSF aircraft at the Islamabad 
airport, was received at the tarmac by Muhammad Fais-
al, Director General, SAARC, and Pakistan. Indian High 
Commissioner Gautam Bambawale was also present.

Mr. Singh was accompanied by three members of his 
personal staff, including the Officer on Special Duty B.K. 
Singh. Earlier, a senior Home Ministry official had said 
that the SAARC delegation had been scaled down as a 
“cost-saving” measure. India has already conveyed to 
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Pakistan that Mr. Singh faced threat from various terrorist 
organisations and that providing security to the Minister 
was the state’s responsibility.
Geo News quoted Home Secretary Rajiv Mehrishi as 
saying that the “possibility of bilateral meeting [with Paki-
stan] looked bleak.”

India seeks help of U.S. to crack Pak. 
terror fund trail
India has initiated the process to corner Pakistan globally 
regarding its patronage to the Al Rehmat Trust, a front 
for the terrorist outfit Jaish-e-Mohammad (JeM), which 
carried out the attack at the Pathankot airbase in January 
this year.
India has approached select European countries and 
the U.S., who are part of the Financial Action Task Force 
(FATF) to seek the bank transaction details of the Al Re-
hmat Trust, which operates a dozen offices in Pakistan. 
Indian agencies suspect that the Trust, founded by Jaish 
chief, Maulana Masood Azhar, has over Rs. 100 crore in 
its kitty and the money is used for funding and training 
terrorist modules.
The National Investigation Agency had sent a letter roga-
tory (judicial request) to Pakistan in April this year, seek-
ing the donation and bank details of the trust.
“It’s been more than four months since we sent the LR . 
Since Pakistan has not bothered to reply, we have now 
sent a request to European countries where the host 
companies facilitating the bank transactions are head-
quartered. This has been possible as India is a full mem-
ber of FATF,” said a senior Home Ministry official.
Policy-making body
The FATF is a policy-making body and its objectives are 
to set standards and promote effective implementation of 
legal, regulatory and operational measures for combating 
money laundering, terrorist financing and other related 
threats to the integrity of the international financial sys-
tem.
Online fund drive
During the course of investigations into the Pathankot at-
tack, the NIA had found that the JeM was running two 
websites — rangonoor.com and alqalaamonline.com — 
and the payments to host the websites were made by a 
person identified as Abdul Hasan associated with Al Re-
hmat Trust. The official explained that the Trust collects 
donations at multiple levels.
“They ask people to contribute voluntarily to the Trust and 
there are several Pakistan-based businessmen who also 
donate generously to this organisation. As per our infor-

mation, the Trust also receives contributions from several 
other countries,” he said.

China to closely watch Modi’s Vietnam 
stop
Prime Minister Narendra Modi will travel to Vietnam for a 
bilateral visit on his way to China to attend the G-20 sum-
mit next month. The stop is significant, as it comes amid 
raised tensions over the South China Sea (SCS), which 
are likely to be discussed when Chinese Foreign Minister 
Wang Yi visits India this week.
Mr Modi’s visit also follows the July 12 international tribu-
nal verdict that favoured the Phillipines against China on 
rival claims in the SCS. Vietnam, which has similar claims 
over the controversial “9-dash line” has had a cautious 
reaction so far, but there is growing speculation that it 
would consider a similar case against China over its en-
ergy rich maritime boundaries that India also has a stake 
in.
Cautionary note
Ahead of Foreign Minister Wang’s visit on August 12, an 
article in the state-owned Global Timesindicated that Mr 
Modi’s Vietnam visit and India’s reaction to the SCS rul-
ing was on the top of the agenda.
“India may want to avoid unnecessary entanglement with 
China over the South China Sea debate,” the article pub-
lished   said, adding that “it is puzzling that India is focus-
ing on the South China Sea issue at this moment, a move 
that might risk unnecessary side effects to Sino-Indian 
ties.”
Although Chinese officials have repeatedly said the 
Global Times is an independent newspaper, articles are 
believed to reflect the Communist Party’s view.
The Prime Minister’s Vietnam visit is being seen as a part 
of a perceptible shift in India’s policy towards the SCS, 
with sharp references to China’s aggression in the region 
made during Mr Modi’s visit to Japan, and his meeting 
with the Vietnamese Premier in Delhi in 2015, as well as 
in the Indo-U.S. joint vision statement on the Asia-Pacific 
last year.
Since then, India and China’s bilateral ties have deterio-
rated considerably over border tensions, China’s support 
to Pakistan on terrorism issues and PoK, its stand on In-
dia’s membership of the Nuclear Suppliers group, among 
others..
“I think the political message from the PM’s visit will 
be that India can make the same statement in China’s 
backyard that they do in ours,” said China expert Ravi 
Bhoothalingam of the Institute of China Studies. “Anyone 
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can play in anyone’s yard,” he added.
Defence upgrade
In June, Defence Minister Manohar Parrikar had met with 
the top Vietnamese leadership, including the President, 
Prime Minister, and his counterpart Defence Minister 
General Ngo Xuan Lich in Hanoi where many of the de-
tails that could be announced during PM Modi’s visit were 
discussed. In particular, discussions over the possibility 
of supplying Vietnam the Indo-Russian Brahmos cruise 
missile are expected to be taken forward. Much of Viet-
nam’s defence hardware, like the T-54/55 tanks and Mi 
7/8 helicopters, trace back to Soviet Era purchases.
From Hanoi, Mr. Modi will fly to the resort town of Hang-
zhou where leaders of the world’s top economies will 
gather for the G-20. He is expected to meet U.S. Presi-
dent Barack Obama and Chinese President Xi Jinping. 
Mr Modi will then fly to Laos to attend the ASEAN-India 
and the East Asia summits on September 6-8, both key to 
the “Look East, Act East policy,” officials said.

Port development spree to impact State’s 
coast: expert
The accelerated development of ports and harbours is 
likely to impact on the marine and coastal ecosystems in 
India, leaving States like Kerala more vulnerable, accord-
ing to Yugraj Singh Yadav, Director, Bay of Bengal Pro-
gramme, an intergovernmental organisation that seeks 
to enhance cooperation among India, Sri Lanka, Bangla-
desh and the Maldives.
Talking to The Hindu on the sidelines of a national work-
shop on coastal protection and management which be-
gan here, he said India’s move to modernise its coastal 
infrastructure and the construction of new ports by China 
in Bangladesh and Myanmar would lead to irreversible 
environmental consequences for the whole Bay of Ben-
gal region.
Impact on fishing
“On the one hand, the increased shipping traffic will hin-
der fishing activities and cause oil pollution, while on the 
other, the ballast water discharge from ships would lead 
to the introduction of invasive and alien species. The 
wave action triggered by the constant movement of ves-
sels could also impact on the coastal configuration,” he 
said.
Dr. Yadav said China’s bid to develop ports in Myan-
mar and Bangladesh was part of its efforts to facilitate 
oil transport to its coastal cities on the eastern side and 
boost exports.

Tipping point
Observing that the development of coastal infrastructure 
in Kerala had reached a tipping point, he said, “It is esti-
mated that there is a port, harbour or fish landing centre 
every 3.5 km along the State’s coastline. With 12 more 
harbours coming up, the picture is likely to become more 
complex,” he said. He said the development of coastal 
structures had to be seen in the light of the fact that 
63 per cent of the 590-km-long coastline in Kerala was 
prone to erosion.
“Adding to the coastal infrastructure sets off a chain re-
action. The solution is to maximise the use of existing 
facilities,” he said.

Ties with India to improve now: U.K. 
Minister
India and the United Kingdom will benefit from Brexit, 
says U.K. Minister Priti Patel, even as she rejected con-
cerns that the visa denial to sarod maestro Amjad Ali 
Khan were connected to tightened regulations in the U.K. 
after the decision to leave the European Union.
In an interview to The Hindu , Ms. Patel, who is the first 
U.K. Minister to visit India after Theresa May took over 
as Prime Minister, said that India and the U.K. had been 
unable to grow bilateral trade because of the logjam be-
tween India and the European Union over free trade ne-
gotiations.
“Indian decision-makers all speak of the frustration over 
the inability to get a [free] trade deal going with the Euro-
pean Union. The EU, the institutions of the EU have held 
back the economic development of India when it comes 
to prosperity as they would not do a trade deal. We now 
have the ability to go out and roll out the pitch through 
bilateral relations.”
Ms. Patel rejected concerns from business surveys that 
predict a downturn in the U.K. economy, and the nega-
tive impact of Brexit on Indian businesses in the U.K., as 
reported by analyst firm Deloitte this week.
Bilateral trade with India
“I have been to the G-20 ministerial meetings last week, 
and we had countries falling over each other to be front 
of the queue to engage with the U.K. on trade issues. 
So the prosperity agenda for India is enormous through 
bilateral trade [with U.K.]. My government is incredibly 
positive about that, and so I might add, is the government 
of India,” Ms. Patel, who is the Secretary of State for In-
ternational Development, told The Hindu .
 , the British government clarified its position on the is-
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sue of denying a visa to Amjad Ali Khan, who had been 
invited to perform at the South Bank Centre in London in 
September.
Mr. Khan had tweeted that he was “shocked and ap-
palled” by the British High Commission’s decision to re-
ject his visa, despite receiving visas “since the 1970s”,
The issue had led to outrage in India, and senior labour 
MP Keith Vaz had also criticised the decision. In its state-
ment, a British High Commission spokesperson said they 
would “offer to speak to Mr. Khan about how he should 
apply for the correct type of visa to do what he wishes to 
do in the U.K.,” indicating that the denial was a technical 
issue, and they were willing to reconsider the decision if 
Mr. Khan were to reapply.
Sources had also said that Mr. Khan’s application for a 
temporary work related visa could have been the prob-
lem as the U.K. is now said to be tightening its work and 
immigration-related rules ahead of its EU exit. However, 
Ms. Patel said: “That case has nothing to do with Brexit. 
There is a statement out and I don’t want to go beyond 
that. Ministers do not comment on consular issues or visa 
cases. I can’t sit here and comment on every visa,” add-
ing that Mr. Khan’s case had not been raised in her meet-
ings with Prime Minister Narendra Modi, Finance Minister 
Arun Jaitley or Urban Development Minister M. Venkaiah 
Naidu in Delhi.
Ms. Patel will travel   to Madhya Pradesh, where she will 
discuss U.K.’s skill development commitments.

India re-engages China on NSG entry
India   offered a new “mechanism” of talks to China on the 
Nuclear Suppliers Group (NSG) issue.
External Affairs Minister Sushma Swaraj also expressed 
concern to the visiting Chinese Foreign Minister Wang 
Yi about the China Pakistan Economic Corridor (CPEC), 
and sought an end to China’s opposition to blacklisting 
Lashkar-e-Taiba leader Hafiz Saeed.
The proposed talks featuring the Directors-General on 
disarmament issues on both sides would be a new track 
to convince China about India’s needs to be integrated 
into the global nuclear technology market for addressing 
the growing domestic demand for energy.
Diplomatic sources said the talks featuring Joint Secre-
tary of Disarmament Division Amandeep Singh Gill and 
Ambassador Wang Qun, Director-General of the Arms 
Control Division of the Chinese foreign ministry, are likely 
to be held early next month.
“External Affairs Minister outlined importance of meeting 

our clean energy goals in the context of COP-21. Offered 
to discuss any technical issues China may have. It was 
agreed that the DGs of Disarmament of the two countries 
would meet soon,” said a highly placed diplomatic source 
indicating that Ms. Swaraj made a detailed presentation 
of India’s stand on accessing the global nuclear tech re-
gime to Mr. Wang.
The proposal for a separate track for discussion on nu-
clear issues came weeks after India failed to get into the 
NSG during the June 23-24 plenary of the organisation 
in Seoul.
India had said “only one country” (indirectly referring to 
China) had raised a procedural objection to India’s inclu-
sion into the NSG. China had opposed India’s candida-
ture saying that its application for membership lacked 
merit as India had not signed the Nuclear Non-Prolifera-
tion Treaty (NPT). Saturday’s declaration for a separate 
track for discussion on the Nuclear Suppliers Group is 
significant as it means that the issue will receive more im-
mediate bilateral attention. So far, India and China main-
tained the mechanism of bilateral dialogue at the level of 
Special Representatives (SR), which covers comprehen-
sive diplomatic and strategic affairs.
CPEC and Pakistan
Ms. Swaraj also “urged” China to reconsider its opposi-
tion to India’s UN-level campaign to blacklist Pakistan-
based terror mastermind Masood Azhar, who is wanted 
for his role in multiple terror attacks including the January 
2 attack on the airbase in Pathankot.
“China’s technical hold on listing of Masood Azhar in the 
UNSC 1267 Committee also taken up. China urged to 
revisit its technical hold in line with its own professed zero 
tolerance towards terrorism,” the senior official source 
said.
China had placed a “technical hold” or a diplomatic note 
of opposition to India’s campaign to include Azhar on the 
list of “globally designated terrorists”.
The “technical hold” will turn into a formal blockade in 
early September unless China cooperates.
Ms. Swaraj also conveyed India’s concerns on the CPEC 
which runs through Pakistan-occupied Kashmir (PoK) 
and is fast emerging as a strategic lifeline between Is-
lamabad and Beijing.

India, Russia make progress in talks on 
Su-30 upgrade
India and Russia made significant progress in the discus-
sions for modernisation of all Su-30 fighters of the Indian 
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Air Force (IAF) during the visit of a Russian team last 
month. An agreement is possible by the year-end, senior 
officials say.
“Discussions were held last month, and significant ground 
was covered. We hope to conclude the deal soon,” a top 
official told The Hindu .
The upgrade will give the fight jets new avionics and ra-
dar, improved stealth characteristics to reduce the radar 
cross-section, better electronic warfare capability and 
new weapons. Though the quantum of the deal is not fi-
nalised, some officials said it could be in the range of 
$7-8 billion.

Su-30 are the most modern fighters and the main stay of 
the IAF. Given the delay in procurement of new fighters, 
they are crucial for maintaining the combat edge of the 
IAF. Discussions had been under way for some time for 
upgrading the aircraft to what was called ‘Super Sukhoi’, 
but the talks gained momentum recently. “There is noth-
ing called Super Sukhoi, but we have been discussing 
the upgrade of Su-30 to comprehensively improve their 
capabilities. Some progress has been made, and we are 
trying to finalise the technical specifications of the up-
grade,” a senior IAF officer said.
India had signed the initial agreement with Russia in the 
late 1990s for procuring 50 Su-30 multi-role fighter jets in 
a fly-away condition.
Then, it ordered 272 Su-30MKI fighter jets to be made by 
Hindustan Aeronautics Limited (HAL) at Nasik. Most of 
the aircraft to be made by HAL have been delivered, and 
the entire lot of 222 aircraft is expected to be completed 
in the next couple of years. The HAL has a production 
rate of 10-12 aircraft a year.
No progress on FGFA
This comes in the backdrop of the delay in concluding the 
final deal for the Fifth Generation Fighter Aircraft (FGFA) 
to be developed by India and Russia, besides the de-
lay in concluding an agreement for the purchase of the 

Rafale fighter jets and in the induction of the indigenous 
Light Combat Aircraft.
A preliminary design agreement was signed in 2010 be-
tween HAL and Russia’s Sukhoi Design Bureau to make 
the FGFA for use by both countries. So far, both sides 
have invested $295 million in the preliminary design. But, 
the final agreement got stuck because of the disagree-
ments over the work share and investment.

Unprecedented expression of support: 
Baloch leaders
Baloch separatists hailed Prime Minister Narendra 
Modi’s Independence Day speech and termed it an “un-
precedented” expression of “moral and political support”.
Representatives of the Free Balochistan Movement 
(FBM) based in Delhi and London told The Hinduthat In-
dia should now lead others in recognising Balochistan as 
a “historic nation” under the “illegal occupation of Paki-
stan”.
“We are thrilled that the Prime Minister of India has rec-
ognised the identity of Balochistan and the struggle of the 
Baloch people. The Prime Minister’s speech amounts to 
India extending moral and political support to the Baloch 
struggle.
Push for other nations
India’s support will prompt other countries to recognise 
that our demand for freedom from Pakistan is legitimate,” 
said Balaach Pardili Baloch, the representative of the 
Free Balochistan Movement (FBM) in India.
Mr. Baloch, who has been a resident in India for some 
years, was appointed the representative of the FBM in 
October 2015 when he first addressed a public event in 
Delhi to raise awareness about the condition of the Ba-
loch people in Pakistan.
Led by the London-based separatist leader Hyrbyair Mar-
ri, the FBM has been demanding independence for Balo-
chistan through its offices and activists located in various 
global capitals.
Starting from July, the FBM has been on a Long March 
from Dusseldorf to Berlin to raise awareness about “hu-
man rights abuse by Pakistan in Balochistan”.
Official policy
In response to the Prime Minister’s speech, the head-
quarters of the FBM in London said that India should now 
turn the declaration into an official policy.
“The first part of the policy making initiative should in-
clude, Indian recognition of the Baloch people as an in-
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dependent nation with their historic statehood rights,” a 
source at the FBM’s office in London toldThe Hindu over 
phone.
Baloch separatists are also seeking help to set up a gov-
ernment in exile. “We hope that India will support a Ba-
loch government in exile as that is what we are currently 
planning in our quest for freedom from Pakistan,” the 
London-based representative of the FBM said.
Claims rejected
The FBM’s charter, which is available online, rejects reli-
gion as a basis for state formation.
“We therefore reject Pakistan’s origins and its claims on 
Kashmir which are rooted in religious identity,” the repre-
sentative said.

‘Sri Lanka-India economic pact may 
soon be a reality’
The proposed Economic and Technology Cooperation 
Agreement (ETCA) between India and Sri Lanka, which 
would be an improvement over the existing Free Trade 
Agreement (FTA), may soon be a reality.
Indicating this, Y.K. Sinha, India’s High Commissioner in 
Colombo, used the 70th Independence Day as the occa-
sion to tell critics and sceptics of the ETCA that “it is up to 
Sri Lankans themselves to decide on the contours of any 
agreement that they sign with a foreign country”. How-
ever, there has to be “genuine debate and discussion” 
among stakeholders in Sri Lanka, he added.
Mr. Sinha, who hoisted the tricolour flag at his residence 
here   morning, referred to the latest round of discus-
sion on the pact in Colombo last week and expressed 
the hope that the agreement, when signed, would be of 
mutual benefit to both countries. It will be a “win-win situ-
ation for all”.
India-Sri Lanka bilateral trade stood at $4.6 billion last 
year, of which Indian exports were valued at about $4 bil-
lion, said the diplomat. Nearly 60 per cent of Sri Lankan 
exports were making use of the FTA whereas 90 per cent 
Indian exports did not use the channel. “It is obvious who 
has benefitted more from the FTA,” he said.

Mr. Sinha added that as per the latest estimates, India’s 
economic growth rate was expected to touch 8 per cent 
during the current financial year.

Violation of U.N. charter: Pakistan
India divulged the details of the letter from Foreign Sec-
retary Jaishankar   even as Pakistan hit back saying that 

the latest statements on Balochistan from India “crossed 
a red line.” “The statement by the Indian Prime Minister 
[on Balochistan] includes elements that are indeed a vio-
lation of the U.N. charter,” Nafees Zakaria, spokesperson 
of the Pakistan Foreign Ministry, said during his weekly 
briefing in Islamabad.
MEA’s response
The MEA responded sharply to the comment with the of-
ficial spokesperson saying, “I find this an extraordinary 
remark from a senior functionary of Pakistan that recog-
nises no red lines in its own diplomacy.
Pakistan’s record of cross-border terrorism and infiltra-
tion is at the heart of the problems in the region today. 
And this is not just India’s view. You can ask some other 
countries in the region too.”
He explained that India has been concerned about the 
developments in Balochistan for sometime and officials 
have been expressing concern.
However, what prompted the comments from the Indian 
Prime Minister at the all-party meeting of August 12, as 
well as on Independence Day, was that he had received 
“various messages” from Balochistan that had “sufficient-
ly moved him to share it with the people of India.”

‘NAM principles more relevant now’
Venezuela is counting on Prime Minister Narendra Modi’s 
attendance at this year’s Non-Aligned Movement (NAM) 
meeting in September, despite reports he is unlikely to, 
said visiting Foreign Minister Delcy Rodriguez  .
“India is a founder of the Non-Aligned movement, so, for 
Venezuela, it would be really important to have Prime 
Minister Modi there. We are hopeful he will come,” Ms. 
Rodriguez told The Hindu , while in Delhi for one day to 
hand over the invitation letter from President Nicolas Ma-
duro to the government.
“The Non-Aligned principles are today more relevant 
than ever. So we are sure that India will attend NAM and 
attend at the highest level,” the Venezuelan Foreign Min-
ister said.
Pharma products
Ms. Rodriguez met with Petroleum Minister Dharmendra 
Pradhan on the government’s offer of supplying Ven-
ezuela much needed pharmaceutical products in ex-
change for oil.
Later in the evening, she met External Affairs Minister 
Sushma Swaraj to discuss preparations for the summit.
Senior officials say a decision has not yet been made 
on who will represent India at the summit scheduled for 
September 17-18 in Margarita Island, Venezuela. “The 
External Affairs Minister underlined the importance India 
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attaches to NAM,” said spokesperson Vikas Swarup, al-
though Ms. Swaraj confirmed India’s participation, he said 
the details would be “worked out and intimated soon.”
Wrong signal
Opposition leaders say that if Mr. Modi skips the NAM 
summit, it would send out the wrong signal.
“If Mr. Modi doesn’t wish to honour NAM, it will just show 
that the government is dumping all former foreign poli-
cies,” former External Affairs Minister Salman Khurshid 
told The Hindu. ”

Speaker asks BRICS to join hands for 
SDGs
Calling upon BRICS countries to strengthen “coop-
erative mechanisms”, Lok Sabha Speaker Sumitra Ma-
hajan   said a united front would help in the successful 
implementation of the Sustainable Development Goals 
(SDGs). Much of India’s development agenda was mir-
rored in the SDGs, Ms. Mahajan said.
Inaugurating the first meeting of the BRICS Women Par-
liamentarians’ Forum at the Rajasthan Assembly here, 
Ms. Mahajan said while India had chosen the path of re-
moving poverty by empowering the poor, BRICS should 
innovate new institutional means for meeting the needs 
of the member countries.
The Speaker affirmed that some of the recent initiatives 
launched in the country were promoting inclusion and so-
cial advancement. The initiatives include Jan Dhan Yo-
jana, unleashing entrepreneurial energies of people, and 
the Beti Bachao, Beti Padhao scheme to bring the girl 
child as focus of all development efforts.
New initiatives
“Make in India, Skill Development and Digital India are 
some of the new initiatives taken by the government to 
accelerate growth in the country,” Ms. Mahajan said.
She said BRICS was a relatively young group and its 
member countries together comprised 43 per cent of the 
world’s population, contributing 37 per cent of the world’s 
gross domestic product.
“The success of the SDGs will be heavily dependant on 
their successful implementation in the BRICS countries,” 
she said.
Ms. Mahajan said the women parliamentarians, as ena-
blers of achievement of the SDGs, needed to concen-
trate on their role as people’s representatives, helping 
highlight their concern and mobilise citizens’ participation 
in issues of governance and sustainable development.
Referring to the 2030 agenda for the SDGs, Ms. Mahajan 

said the women parliamentarians had added responsi-
bilities in it because worldwide, women were facing dis-
proportionate risks and greater burdens from the impacts 
of poverty, climate change and other social, political and 
economic crises.
Sustainable development
She laid emphasis on sustainable development without 
hurting culture and traditions.
She highlighted the age-old traditions of water conserva-
tion and sustainable use of water resources in Rajasthan, 
saying these practices had virtually made it a drought-
free State.

Myanmar to support Silk Road, BCIM
Myanmar’s State Counsellor Aung San Suu Kyi conclud-
ed her visit to China after embarking on a tough balanc-
ing act — of seeking Beijing’s support for her country’s 
infrastructure projects while taking into consideration the 
demands of environmental groups back home, who op-
pose such foreign-backed initiatives.
During the visit, media attention remained largely fixed 
on the Myitsone project, the controversial China-backed 
undertaking worth $3.6 billion stalled since 2011 on the 
grounds of causing extensive ecological damage.
The joint statement released after Ms. Suu Kyi met Chi-
na’s President Xi Jinping   placed on record Myanmar’s 
support for China’s ‘Belt and Road’ connectivity initiative 
along the ancient Silk Road. It also supported the Bang-
ladesh-China-India-Myanmar (BCIM) economic corridor 
meant to industrialise a stretch — spanning more than 
2,000-km — linking Kunming in China with Mandalay in 
Myanmar, passing through Bangladesh, and ending at 
Kolkata in India.
Significantly, it made no mention of the South China Sea 
dispute, an achievement for Beijing, which has been 
working hard to avoid negative references to the issue 
among members of the Association of South East Asian 
Nations (ASEAN).
While Ms. Suu Kyi engaged with China’s prime politicians 
— like Mr. Xi and Prime Minister Li Keqiang — her del-
egation also broke bread with the who’s who of China’s 
State-owned-enterprises and its corporate sector.
Talks were also held with State Grid Corporation, China’s 
state-owned behemoth that envisions establishing an 
Asian super-grid, with Myanmar as one of its nodes. Be-
sides, the visitors met a delegation from the China North 
Industries Corporation (NORINCO), which has been 
known for developing advanced weapons, apart from 
trucks, cars and motorcycles.
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Reconciliation efforts
Prior to Ms. Suu Kyi’s visit, Myanmar’s media had high-
lighted that she was likely to look for Chinese support 
for her government’s initiatives in achieving reconciliation 
with insurgent groups in Myanmar.
For more than half-a-century, Myanmar has been a victim 
of militancy, fuelled by clandestine sale of drugs, timber 
and jade that is mostly channelled through China.
Last month, leaders of Myanmar’s rebel groups con-
verged at Mai Ja Yang, a border town, to prepare for a 
major peace conference, slated to be held at the end of 
this month.
The Joint Statement echoed Beijing’s cross-border inter-
ests by noting China’s support for Myanmar “to realise 
peace and national reconciliation through political dia-
logue”.
Amid the bonhomie in Beijing, civil society groups re-
minded Ms. Suu-Kyi’s hosts about the intensity of Myan-
mar’s internal woes. In a letter to Mr. Xi, routed through 
the Chinese embassy in Myanmar, 60 civil society groups 
in Yangon underscored that the opinion of “Myanmar’s 
people has never been sought extensively enough since 
the Myitsone project was first conceived”.
Separately The Irrawaddy newspaper reported that 
26 Shan civil society and environmental organisations 
have called for an immediate halt to major dam projects 
planned for construction on the Salween River.
An open letter to State Counsellor pointed out that hydro-
power dams on the Salween River would block water flow 
and create hardship for those who rely on the waterway, 
particularly for agriculture, in Burma, Thailand and China.

India will always be with Afghanistan: 
Modi
Highlighting “close” friendship between the two coun-
tries, India   reached out to the government of President 
Ashraf Ghani of Afghanistan and said that New Delhi will 
“always” be there to support the country. Inaugurating the 
newly restored ‘Stor Palace’ in Kabul, a stately building 
which had been damaged in the civil war, Prime Minister 
Narendra Modi said the palace, which is also known as 
the Star Palace or ‘Kasre-estar’, is a sign of the rich herit-
age of Afghanistan.
“Let me assure the people of Afghanistan that in your 
quest to build a prosperous Afghanistan and to bring 
peace, security and stability to your society, the 1.25 bil-
lion people of India will always be on your side,” Mr. Modi 
said, addressing a high level audience in Kabul through 

video-conferencing. “Afghanistan is a close friend. Our 
societies and people have had age old ties and links. It, 
therefore, saddens us to see that your proud nation con-
tinues to be challenged by externally sponsored instru-
ments and entities of violence and terror.”
Mr. Modi stressed that, “whatever may be the odds, In-
dia will work with you for a bright future for all Afghans.” 
Presenting the views of the Afghan side, President Ghani 
said the “logic” of peace and benevolence will defeat the 
logic of terror and violence. India and Afghanistan have 
always been close friends, he added. Work for the pal-
ace, which is likely to serve as the office of the Foreign 
Minister of Afghanistan, was completed through a public-
private partnership with the Aga Khan Trust for Culture in 
four years.
The Stor Palace was built during the reign of Amir Abdul 
Rahman Khan in 1880. It underwent a series of renova-
tions till 1965 when most of the functions were shifted to 
another building. The building is expected to regain its 
stature with the restoration process now completed.

India, Pak. had agreed on sharing INA 
funds
India in 1953 agreed to share with Pakistan the funds 
of freedom fighter Netaji Subhas Chandra Bose’s Indian 
National Army (INA) and Indian Independence League 
(IIL), according to declassified files released.
This was revealed in a note which was enclosed with a 
letter, dated October 18, 1953, from former Prime Minis-
ter Jawaharlal Nehru to the then West Bengal Chief Min-
ister B.C. Roy.
Nehru was responding to a resolution passed by the 
West Bengal Legislature requesting the Centre to take 
steps to investigate the “funds left by Netaji and his Azad 
Hind government.”
The note read: “Soon after the termination of the last 
war in the Far East, some quantity of gold, jewellery and 
other valuables was seized from the officials and others 
connected with the INA and IIL in the south east Asian 
countries.”
These assets, it added, were “held in Singapore by the 
Custodian of Property” and, according to the information 
furnished by the Singapore government in 1950, were 
valued at Straits dollars (the currency of settlements of 
Britain on the Strait of Malacca) 1,47,163.
Assessment difficult
However, it was difficult to assess the exact value of the 
assets due to revaluation, according to the note.
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“There were protracted negotiations with Pakistan as she 
claimed a part of these assets. In the end, it was agreed 
that the assets should be divided between India and Pa-
kistan in the ratio of 2:1,” the note read.
However, the matter related to release of funds would 
have had to go before the Legislative Council as the Cus-
todian of Enemy Property had no right to hand over any 
amount to any person or body, it said. 

‘Meeting of minds’ between India, U.S. 
on terror
India and the U.S. have agreed to boost counter-terrorism 
cooperation by enhancing intelligence sharing, screen-
ing terrorists and exchanging information on known or 
suspected terrorists. During an interaction between U.S. 
Secretary of State John Kerry and External Affairs Minis-
ter Sushma Swaraj here, the two sides decided to con-
tinue to work closely to get terrorist entities listed by the 
UN system, by coordinating the approach to the UN 1267 
Committee.
Ms. Swaraj said at a press conference that terrorism was 
a “key challenge to the international community and the 
foremost threat to international peace and security”. She 
noted that there was a “meeting of minds” on this issue 
between the two sides.
Asserting that the U.S. had interacted with Pakistan in 
one way or the other, Mr. Kerry said, “I have recently spo-
ken to the Prime Minister and General Raheel Sharif re-
garding the need for Pakistan to deprive any group sanc-
tuaries ... It is well known that the Haqqani network and 
others operated out of the western part of the country. 
LeT, we all know and we all spoken out against had an 
impact on India, directly.” “It is vital that Pakistan join with 
other nations in tackling this challenge, and in fairness, in 
recent weeks and months they have been moving more 
authoritatively.”
Kashmir unrest
The dialogue comes in the backdrop of unrest in Kashmir 
with India alleging Pakistan’s involvement in it.
During the dialogue, which was co-chaired by Commerce 
Minister Nirmala Sitharaman and U.S. Secretary of Com-
merce Penny Pritzker, the two sides also discussed com-
mercial, regional and international issues. 

U.S. to look into India’s concerns on visa 
fee hike
The U.S. agreed to “look into” India’s concerns about 

Obama administration’s move to increase fee for H1B 
and L1 visas.
Indian corporations raised the issue at the India-U.S. 
CEO Forum saying the move will hurt Indian IT firms, 
which are the main users of these non-immigrant tempo-
rary work visas meant for professionals.
External affairs minister Sushma Swaraj and Commerce 
Minister Nirmala Sitharaman said India took up the mat-
ter with the U.S. during the bilateral Strategic & Com-
mercial Dialogue. The move has “affected our people-to-
people exchanges… I would urge you to find a just and 
non-discriminatory solution to these issues,” Ms. Swaraj 
told the U.S. Secretary of State John Kerry.
India has already dragged the U.S. to the World Trade 
Organisation on the issue saying it is “discriminatory” 
against Indian firms.
U.S. Commerce Secretary Penny Pritzker said: “When 
(Indian) industry expresses concerns about their feeling 
of being targeted (through a visa fee hike)…. it is impera-
tive that we look into that issue.”

India plans anti-terror drive at NAM
India is planning a major diplomatic outreach ahead of 
the 71st session of the United Nations General Assembly 
in order to push through the ‘Comprehensive Convention 
on International Terrorism’ (CCIT) that addresses, among 
other things, the issue of Pakistan’s alleged support for 
cross-border terrorism in south Asia.
A highly placed diplomatic source told The Hindu that 
India will brief visiting Peter Thomson, President-elect 
of the U.N. General Assembly, on CCIT, and launch 
the campaign during the September 13-18 Non Aligned 
Movement summit in Venezuela.
“Global mood on the Comprehensive Convention against 
International Terrorism will be tested in the NAM summit 
in Venezuela, which is just prior to United Nations Gen-
eral Assembly [UNGA] and following India’s interactions 
at the NAM, the tactics for the CCIT will be fine-tuned for 
UNGA,” said the official.
The run-up to the UNGA session has been tense after 
the Organisation of Islamic Cooperation (OIC) expressed 
“deep concern” over the situation in Jammu and Kashmir 
after Pakistan reached out to the OIC on the issue.
India, the official said, was aware of the growing inter-
est of the U.N. in the global convention against terrorism. 
“Given the number of terror attacks globally, terrorism 
has moved up the U.N.’s agenda and many states are 
restless and desire the U.N. to take a more active role.” 
Mr. Thomson, MEA spokesperson Vikas Swarup said, 
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would be briefed on India’s U.N. “priorities.” A source indicated that India’s strategy for the CCIT is independent of the 
one on Kashmir as it is a bilateral issue.
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Move over chemo, now harness the 
immune system to fight cancer
Steve Cara expected to sail through the routine medical 
tests required to increase his life insurance in October 
2014. But the results were devastating. He had lung can-
cer, at age 53. It had begun to spread, and doctors told 
him it was inoperable.
A few years ago, they would have suggested chemother-
apy. Instead, his oncologist, Dr. Matthew D. Hellmann of 
Memorial Sloan Kettering Cancer Centre in New York 
City, recommended an experimental treatment: immu-
notherapy. Rather than attacking the cancer directly, as 
chemo does, immunotherapy tries to rally the patient’s 
own immune system to fight the disease.
Uncertain, Mr. Cara sought a second opinion. A doctor 
at another major hospital read his scans and pathol-
ogy report, then asked what Dr. Hellmann had advised. 
When the doctor heard the answer, Mr. Cara recalled, “he 
closed up the folder, handed it back to me and said, ‘Run 
back there as fast as you can.’”
Remarkable stories
Many others are racing down the same path. Harness-
ing the immune system to fight cancer, long a medical 
dream, is becoming a reality. Remarkable stories of tu-
mours melting away and terminal illnesses going into re-
missions that last years — backed by solid data — have 
led to an explosion of interest and billions of dollars of 
investments in the rapidly growing field of immunother-
apy. Pharmaceutical firms, philanthropists and the U.S. 
government’s “cancer moonshot” program are pouring 
money into developing treatments. Medical conferences 
on the topic are packed.
“This is a fundamental change in the way that we think 
about cancer therapy,” said Dr. Jedd Wolchok, chief of 
melanoma and immunotherapeutic services at Memorial 
Sloan Kettering.
Hundreds of clinical trials involving immunotherapy, 

alone or combined with other treatments, are under-
way for nearly every type of cancer. “People are asking, 
waiting, pleading to get into these trials,” said Dr. Arlene 
Siefker-Radtke, an oncologist at the University of Texas 
MD Anderson Cancer Centre in Houston, who special-
ises in bladder cancer.
The immune system — a network of cells, tissues and 
biochemicals they secrete — defends the body against 
viruses, bacteria and other invaders. But cancer often 
finds ways to hide from the immune system or block its 
ability to fight. Immunotherapy tries to help the immune 
system recognise cancer as a threat, and attack it.
A widely used type of immunotherapy involves drugs that 
free immune cells to fight cancer by blocking a mecha-
nism — called a checkpoint — that cancer uses to shut 
down the immune system.
These drugs, called checkpoint inhibitors, have been ap-
proved by the Food and Drug Administration to treat ad-
vanced melanoma, Hodgkin lymphoma and cancers of 
the lung, kidney and bladder. More drugs in this class are 
in the pipeline. Patients are clamouring for checkpoint 
drugs, including one, Keytruda, known to many as “that 
Jimmy Carter drug” which, combined with surgery and 
radiation, has left the former president with no sign of re-
currence even though melanoma had spread to his liver 
and brain.
‘Real hope’
“We can say in all honesty to palmtients, that while we 
can’t tell them we can cure metastatic lung cancer right 
now, we can tell them there’s real hope that they can live 
for years, and for a lot of patients many years, which re-
ally is a complete game-changer,” said Dr. John V. Hey-
mach, a lung cancer specialist and chairman of thoracic/
head and neck medical oncology at MD Anderson.
Yet for all the promise and excitement, the fact is that 
so far, immunotherapy has worked in only a minority of 
patients, and researchers are struggling to find out why. 
They know they have their hands on an extraordinarily 
powerful tool, but they cannot fully understand or control 
it yet. Despite the gaps in knowledge, checkpoint inhibi-
tors are coming into widespread use and are being tried 
in advanced types of cancer for which standard chemo-
therapy offers little hope.
While the drugs initially were given only to people with 
advanced disease, especially those who had little to lose 
because chemotherapy had stopped working, Heymach 
of MD Anderson predicted that soon some patients — 
including some with earlier stages of lung cancer — will 
receive checkpoint inhibitors as their first treatment. — 
New York Times News Service

Science,
Tech. and 
Environment
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ScatSat- 1 to help in predicting cyclones
India is set to acquire the capability for more accurate 
prediction and tracking of cyclones, with the launch of 
the ScatSat-1 satellite in September, ISRO chairman 
A.S.Kiran Kumar said  .
The indigenously developed weather forecasting satellite 
will be equipped with on board instruments to monitor sea 
surface winds and help predict the genesis of cyclones, 
he said while delivering the C.Karunakaran endowment 
lecture at the National Centre for Earth Science Studies 
(NCESS).
The primary payload of ScatSat-1 is a scatterometer to 
keep a watch on the speed and direction of ocean winds 
that indicate the formation and strengthening of cyclones.
Scheduled to launched by the PSLV- C35, the satellite is 
expected to replace Oceansat-2 which is out of service 
after completing its life span.
Mr.Kumar said the launch of the geostationary weather 
satellite Insat 3DR was also scheduled for next month. 
Insat- 3DR is a successor to the Insat 3d which failed 
after its launch aboard an Ariane rocket in 2013 and was 
subsequently restored.
Monitoring temperature
The satellite will have the capacity to monitor tempera-
ture and humidity and transmit 48 images per day.
Mr. Kumar said the development of the GISAT- 1 remote 
sensing satellite was under way.

Doppler radar to boost weather 
forecasting
In a bid to improve weather forecasting services, Indian 
Space Research Organisation has commissioned a Dop-
pler weather radar at the Vikram Sarabhai Space Centre 
(VSSC) here.
The C- band Polarimetric Doppler weather radar (C-
DWR) is the first of its kind in South India. Inaugurating 
the facility here, ISRO chairman A.S. Kiran Kumar said 
the data generated by the DWR would be shared with the 
India Meteorological Department to supplement its pre-
diction. It would be made available to researchers and 
other user agencies also. VSSC Director K.Sivan pre-
sided over the function. The only other C- DWR in the 
country is at Chirapunji. Two more units are coming up at 
Bhuj in Gujarat and Gopalpur in Odisha.
The DWR is expected to aid rainfall estimation and detect 
thunderstorm, cyclones and other severe weather events 
within a radius of 400 km. It has instruments to meas-
ure rainfall intensity, wind shear and velocity and locate a 
storm centre and the direction of a tornado or gust front.

Equipped with a parabolic dish antenna and a foam 
sandwich spherical radome, the radar is designed to im-
prove precision in long range weather forecasting and 
surveillance using the Doppler effect. It works by bounc-
ing a microwave signal off a target and analysing how the 
object’s motion has altered the frequency of the return 
signal.

India to run short of high-tech minerals
India will be woefully short of critical minerals necessary 
for developing clean-energy applications, infrastructure 
for its solar mission and for manufacturing high-technol-
ogy products in the future. The country will be heavily 
dependent on China in the coming years to source these 
materials for its manufacturing sector, says a report com-
missioned by the Department of Science and Technology.
The study, conducted by the think-tank Council on En-
ergy Environment and Water, identifies 12 minerals out of 
49 that were evaluated as ‘most critical’ for India’s manu-
facturing sector by 2030. These are beryllium, chromium, 
germanium, limestone, niobium, graphite, rare earths, 
rhenium, strontium, tantalum and zirconium. Other min-
erals like limestone and graphite, while currently abun-
dantly available in India, are deemed ‘critical’ because 
extractable resources could be scarce in the future.
For others, the report says, India is 100 per cent import-
dependent for seven out of 12 identified critical minerals 
and does not have any declared resources for them, ex-
cept light rare-earths (found along with monazite sands) 
and beryllium. Rare earths are a group of 17 minerals 
necessary for making everything from nuclear reactors to 
flat-screen televisions, and, China currently controls 94 
per cent of their global supply.
Firming up trade
India, therefore, will need to firm up diplomatic trade 
channels and long-term supply contracts, the authors of 
the report advise.
The researchers gauged future demand and possible 
shortage of the minerals by assuming that India’s manu-
facturing sector would mirror historical growth trends in 
developed countries. Almost a quarter of India’s GDP 
now comes from manufacturing, though this is currently 
dominated by low-value industries.
The pricey minerals are used in industries and sectors 
such as aerospace, automobiles, cameras, defence, en-
tertainment systems, laptops, medical imaging, nuclear 
energy, and smartphones, and, China is currently a lead-
ing global supplier for six out of the 12 mineral resources 
identified as critical for India by 2030.
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Though India is endowed with vast mineral resources — 
it is among the top five nations with reserves of rare-earth 
minerals — its potential is untapped, the report observes. 
For instance, minerals and metals such as bismuth, 
cadmium, gallium, germanium, indium, molybdenum, 
rhenium, selenium and tin are generally recovered as a 
by-product during processing of primary ores (lead, zinc, 
copper, molybdenum and aluminum).
‘Lost opportunity’
“India has high production for these primary metals, yet 
no sign of by-product recovery [except tin] is evident so 
far. This is a lost opportunity, and demands suitable R&D 
interventions and policy support,” Mr. Vaibhav Gupta, 
Programme Lead, CEEW and lead author of the report, 
told The Hindu .
Supplies of several key elements were also unlikely to 
substantially increase in the coming decades “unless 
there is some big technology breakthrough…it takes a lot 
to develop mines,” he pointed out.
The CEEW study comes on the heels of the National 
Mineral Exploration Policy, 2016 (NMEP).
Zika vaccine trial on monkeys shows promise
Tests involving three different kinds of Zika vaccines on 
rhesus monkeys have produced good immune respons-
es and caused no adverse effects, raising hopes for the 
development of an effective vaccine for use in humans. 
None of the vaccinated monkeys developed infection 
when later challenged with Zika virus. Also, the transfer 
of antibodies at higher doses from vaccinated monkeys 
to Zika-naïve mice and monkeys was found to offer “com-
plete protection” when the animals were exposed to Zika 
virus.
Three vaccine approaches
The results of the study by a team led by Dan H. Barouch 
from Harvard Medical School, U.S. are to be published 
on August 5 (Thursday) in the journal Science.
Zika virus strains from both Brazil and Puerto Rico were 
used for developing the vaccines. The study used three 
vaccine approaches — a purified killed Zika virus, DNA 
from the Zika virus woven into a plasmid, and inserting 
Zika genes into adenoviruses which infect cells and trig-
ger immune responses.
In addition, passive protection was also tested by using 
antibodies from vaccinated monkeys to protect Zika-na-
ïve mice and monkeys. While all the mice that got the 
antibodies at a higher dose were completely protected, 
one of the two monkeys that got the antibodies was com-
pletely protected.
The vaccine study using purified killed virus vaccine was 

conducted on 16 rhesus monkeys. Eight monkeys got the 
purified killed virus vaccine and the remaining eight did 
not get a vaccine. Within two weeks of immunisation, all 
vaccinated animals developed Zika-specific binding and 
neutralising antibodies. After a booster vaccine was ad-
ministered at four weeks, the antibody levels increased 
substantially. When these animals were exposed to Zika 
virus, they showed “complete protection”.
In another experiment, 12 rhesus monkeys were immu-
nised with either a DNA vaccine or an adenovirus vector-
based vaccine. While the monkeys developed antibodies 
when both the vaccines were administered, the adenovi-
rus vector-based vaccine provoked a broader and a more 
potent antibody response. Both the vaccines conferred 
complete protection when the vaccinated monkeys were 
exposed to Zika virus four weeks after vaccination
.

Farmers plant more area under pulses, 
move away from Bt cotton
Buoyed by good rains and higher prices, farmers across 
India have planted a record area under different varieties 
of pulses, shows data released by the agriculture min-
istry. So far, an area of 12.1 million hectares has been 
planted with pulses, over 11% more than the five-year 
average sown under the crop.
While these numbers could rise as the data is updated in 
the coming weeks, compared to year-ago figures, sowing 
of pulses is nearly 35% more—12.1 million hectares as 
against 8.97 million hectares in 2015-16.
While area under pulses touched a record high, sowing 
of cotton is down 12.6% compared to normal on fears of 
pest infestation, the data shows. So far, an area of 9.65 
million hectares has been planted under cotton, com-
pared to 10.57 million hectares planted by this time last 
year.
Interestingly, the data shows that while area under the 
genetically modified Bt cotton fell from 9.7 million hec-
tares in 2015-16 to 8 million hectares in 2016-17, area 
under non-Bt desi (indigenous) cotton rose from 0.88 mil-
lion hectares to 1.66 million hectares during this period.
The reasons for the reduction in area under cotton dur-
ing the current year are the fear of whitefly infestation in 
Punjab and Haryana and pink boll worm in central and 
southern India, said a note from the agriculture ministry.
On pulses, the data shows that farmers in states like Ra-
jasthan, Maharashtra, Karnataka and Madhya Pradesh 
have planted a record area under arhar or pigeon pea—a 
variety that touched Rs.200 a kg in retail markets a few 
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months ago and is still selling at over Rs.140 a kg. A rise 
in prices of pulses and its impact on food inflation has 
been a cause of concern for the Centre.
The government took a number of steps such as import 
of pulses, raising their support prices and creation of a 
buffer stock of 2 million tonnes to keep prices under con-
trol.
It expects production of pulses to come in at 20 mil-
lion tonnes in 2016-17, over 21% higher than the 16.47 
million tonnes estimated for 2015-16. Two consecutive 
droughts in 2014 and 2015 reduced production of pulses, 
mostly grown as a rain-fed crop, by over 11% between 
2013-14 and 2015-16.
Overall, the data on rain-fed kharif sowing shows that 
crops like rice, coarse grains, pulses, oilseeds, sugar-
cane and cotton has been planted in an area of 88.5 mil-
lion hectares, about 5.2% higher than the area sown by 
this time last year.
While rice has been sown in 28.2 million hectares so far, 
marginally higher than the 27.6 million hectares sown by 
this time last year, coarse grains have been sown in 16.4 
million hectares, higher than the 15.9 million hectares 
sown by this time last year.
Maize, which falls under coarse grains, has seen a 13% 
rise in sowing compared to last year, the data shows. 
Sowing of oilseeds is also higher by about 6.3%—from 
15.7 million hectares last year to 16.7 million hectares 
this year.
The better-than-normal progress of sowing this year is 
due to ample rains across India. Data from state-run In-
dia Meteorological Department shows that the rainfall 
recorded till Friday in the ongoing south-west monsoon 
season is in excess of normal by 2%. Over 80% of India’s 
area has received normal to excess rainfall so far, the 
data shows.
Ample rains have also boosted the storage levels in ma-
jor reservoirs across the country. The water storage avail-
able in 91 major reservoirs of the country for the week 
ending 4 August was 45% of total capacity, up from a low 
of 17% at the beginning of the monsoon in June.

IIT Madras researchers develop 
instrumentation for cancer treatment
One of the treatment modalities for cancer is hyper-
thermia. This is a method by which the temperature of 
a region containing tumour cells is raised above normal 
levels. Exposing cells to elevate temperature leads to cy-
totoxicity.

Hyperthermia can be used in several ways. According 
to the U.S. National Cancer Institute’s website, it can 
be used for achieving hyperthermia locally by using an 
external applicator or by placing probes inside cavities 
to treat small areas; regionally, for large areas; or whole 
body, to treat metastatic cancer.
Some of the modalities are being used, such as in the 
treatment of peritoneal cavity (space inside the abdomen 
which contains intestines, stomach and liver) when the 
doctor uses an infusion of the area, during surgery, with 
heated anticancer drug.
Others such as using applicators regionally are in the 
process of being developed, as fabricating the antennae, 
or array of antennae, that can achieve this can present 
challenges in instrumentation.
Dr S. Krishnan, radiation oncologist at Apollo Hospitals, 
Chennai, says, “It [hyperthermia therapy] may not be very 
effective as a standalone method but is good when used 
along with radiation therapy and chemotherapy.”
A team from IIT Madras, led by Dr Kavitha Arunachalam, 
which has been working on developing instrumentation, 
has made progress in designing and testing a prototype 
applicator.
According to Dr Arunachalam, when there is an array of 
antennas, the heat may be focussed into a greater depth 
than is possible with a single antenna. A “water bag” at-
tached to the surface of the applicator cools down the 
skin from outside. Therefore, the resultant temperature 
profile shows a peaking at a certain depth which can 
be adjusted by the cooling process. “Hyperthermia is 
scarcely practised in India and has little influence on on-
cology practice and awareness regarding this treatment 
modality is low. One of the primary reasons is the lack 
of industry participation in device development,” says Dr 
Arunachalam.
As Dr Krishnan says, “It [hyperthermia therapy] is also 
time-consuming. When a patient can undergo radiation 
treatment for just 15-20 minutes and get results, why 
should they go for a treatment that takes much longer 
and which is not proved also? However, if better anten-
nae that can deliver heat efficiently are developed, it is 
welcome.”
Dr Arunachalam’s team is working on developing an ar-
ray of body-contacting antennas which can deposit en-
ergy at a depth using microwave radiation. Microwaves 
have a larger wavelength in the tissue as compared to 
high-frequency acoustic waves and so can be used to 
target larger tumours which can range in size from few 
centimetres to several centimetres. Their achievement is 
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in reducing the size of the antenna to suit the required 
frequency of operation at 434 Megahertz. From the avail-
able large 10x10 cm square antenna, they have made 
progress to a circular one with radius 2 cm.
The team has conducted a preclinical pilot study of the 
energy coupling efficiency of the device on cancer pa-
tients and healthy volunteers, in collaboration with Dr K. 
Thayalan, Department of Radiation Oncology, Kamakshi 
Memorial Hospital, Chennai. When 1 milliwatt power was 
used, 85 per cent of it was used in heating the tissue in 
the head and neck region; it was 95 per cent in the case 
of breast tissue. Studies to evaluate safety and efficacy 
need to be carried out. The modalities for this are under 
way, according to Dr Arunachalam.

Fishing contributes to climate change
The yummy fish delicacy on your plate is contributing sig-
nificantly to global warming and climate change.
Fisheries scientists of Central Institute of Fisheries Tech-
nology, Kochi, have estimated that fishery activities tak-
ing place on the Kerala coast adds 8.07 lakh tonnes of 
carbon dioxide to the atmosphere each year. Annually 
around 6.7 lakh tonnes of fish are caught and brought 
to the Kerala coast by the fleet of both mechanised and 
motorised fishing vessels.
One tonne of oil sardine, one of the most sought after fish 
variety in Kerala, when fished and brought to shore in a 
kerosene-fueled motorised vessel, would release 402 kg 
of carbon dioxide into the atmosphere. Carbon emissions 
would be lower for a mechanised vessel which uses die-
sel engine for the catch.
It has been estimated that such a vessel would release 
300 kg of carbon dioxide for every tone of sardine landed.
While a motorised Ring Seine unit would use 150 liters of 
kerosene for production of one tone of oil sardine land-
ing, the fuel consumption would be 112 liters per ton of 
fish landed in a mechanised vessel. The fuel consump-
tion would go up significantly when trawl nets are used.
While carrying out the assessment of the carbon footprint 
of the fisheries sector of the State, the scientists didn’t 
restrict themselves to the use of fossil fuel in the fishing 
vessels.
They approached the issue in a holistic manner and 
adopted Life Cycle Assessment (LCA) to quantify the 
scale and importance of emissions with the mechanised 
and motorised vessels.
Nearly 50 per cent of total fish that lands in Kerala coast 
are netted using Ring Seine. When it comes to sardine, 
over 90 per cent is caught using the ring seine, according 

to C.N. Ravisankar, director of the Institute.
The motorized fleets left higher environmental impacts 
due to the operational issues like the intensive use of 
kerosene as fuel by inefficient outboard engines. Howev-
er, mechanised ring seiners with inboard vessels, which 
were fired by diesel, went relatively soft on environment.
The assessment was carried out as part of a research 
project, green fishing systems for tropical seas, which 
was supported by the National Agricultural Science Fund.
Leela Edwin, the Head of the Fishing Technology Divi-
sion of the Institute, was the principal investigator of the 
project and Dhiju Das, a researcher of the Institute was 
also part of the project.
During the assessment, 10 environmental impact catego-
ries, namely abiotic depletion, acidification potential and 
eutrophication, global warming, human toxicity, marine 
aquatic eco-toxicity and stratospheric ozone depletion 
potentials were evaluated. The photo-oxidant formation 
potential and terrestrial eco-toxicity potential of the fish-
ery were also chosen to quantify the environmental im-
pacts associated with the activities.

LHC results negate existence of new 
particle at higher energies
A great “might have been” for the universe, or at least for 
the people who study it, disappeared on August 5.
In December, two teams of physicists working at CERN’s 
Large Hadron Collider reported that they might have 
seen traces of what could be a new fundamental con-
stituent of nature, an elementary particle that is not part 
of the Standard Model that has ruled particle physics for 
the last half-century.
A bump on a graph signalling excess pairs of gamma 
rays was most likely a statistical fluke, they said. But 
physicists have been holding their breath ever since.
If real, the new particle would have opened a crack be-
tween the known and the unknown, affording a glimpse 
of quantum secrets undreamed of even by Einstein. An-
swers to questions like why there is matter but not anti-
matter in the universe, or the identity of the mysterious 
dark matter that provides the gravitational glue in the 
cosmos. In the few months after the announcement, 500 
papers were written trying to interpret the meaning of the 
putative particle.
On August 5, physicists from the same two CERN teams 
reported that under the onslaught of more data, the pos-
sibility of a particle had melted away.
“We don’t see anything,” said Tiziano Camporesi of 
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CERN, the European Organization for Nuclear Research 
and a spokesman for one of the detector teams known as 
CMS, on the eve of the announcement. “In fact, there is 
even a small deficit exactly at that point.”
His statement was echoed by a member of the compet-
ing team, known as ATLAS. James Beacham, of Ohio 
State University, said, “As it stands now, the bumplet has 
gone into a flatline.”
The new results were presented in Chicago at the Inter-
national Conference of High Energy Physics, ICHEP for 
short, by Bruno Lenzi of CERN for the ATLAS team, and 
Chiara Rovelli for their competitors named for their own 
detector called CMS, short for Compact Muon Solenoid.
The presentations were part of an outpouring of dozens 
of papers from the two teams on the results so far this 
year from the collider, all of them in general agreement 
with the Standard Model.
The non-result has further deepened an already deep 
mystery about the famous Higgs boson, which explains 
why other particles have mass, and whose discovery re-
sulted in showers of Champagne and Nobel Prizes four 
years ago.
The Higgs, one of the heaviest elementary particles 
known, weighs about 125 billion electron volts, in the 
units of mass and energy favoured by particle physicists 
— about as much as an entire iodine atom. That, how-
ever, is way too light by a factor of trillions according to 
standard quantum calculations, physicists say, unless 
there is some new phenomenon, some new physics, ex-
erting its influence on the universe and keeping the Higgs 
mass from zooming to cataclysmic scales. That would 
mean new particles.
“We have seen the Higgs, we expect to see something 
else,” said Lisa Randall, a Harvard particle theorist who 
was not part of the CERN experiments. Hence the ex-
citements over the December bump. Its mass, about 750 
billion electron volts, was in the range where something 
should happen.
“It would have been great if it was there,” Randall said. “It 
is the sort of thing they should be looking for if we want to 
understand the Higgs.” For a long time, the phenomenon 
physicists have thought would appear to save the day is 
a conjecture known as supersymmetry, which comes with 
the prediction of a whole new set of elementary particles, 
known as WIMPs, for weakly interacting massive parti-
cles, one of which could comprise the dark matter that is 
at the heart of cosmologists’ dreams.
But so far, WIMPs have not shown up either in the col-
lider or in underground experiments designed to detect 

wimps floating through space. Neither has evidence for 
an alternative idea that the universe has more than three 
dimensions of space.
The Large Hadron Collider is expected to run for another 
20 years. So, these could still be exciting times.
The CERN collider was built at a cost of some $10 bil-
lion, to speed protons around an 18-mile underground 
track at more than 99 percent of the speed of light, and 
smash them together with a combined energy of 14 tril-
lion electron volts, in search of new particles and forces 
of nature. The more energy they can pour into these col-
lisions, microscopic samples of primordial fire, by virtue 
of Einstein’s equivalence of mass and energy, the more 
massive particles can come out of them. During its first 
two years of running the collider, hampered by electrical 
problems, ran at only half power but still managed to find 
the Higgs boson.

India-Japan science conference begins
The seventh India-Japan International Conference on 
‘Science and Technology: Future Challenges and Solu-
tions’, was inaugurated at the University of Mysore here  .
Organised under the auspices of Japan Society for the 
Promotion of Science (JSPS) through Indian JSPS Alum-
ni Association as part of the centenary celebrations of the 
university, the two-day conference is being attended by 
experts from Indian and Japan in various fields of science 
and technology.
Masayuki Inoue, vice-president, JSPS, Japan, noted that 
there was scope for collaboration among people of dif-
ferent countries and was imperative in the present times.
Drawing attention to the potential for collaboration be-
tween India and Japan, Kodama Daisuke, First Sec-
retary, Embassy of Japan, said there was political and 
economic cooperation between the two countries but 
people-to-people contact was limited.
He said as against 90,000 Chinese students in Japan, 
there were less than 900 Indians in Japanese universities 
though more than 1.5 lakh Indian students were studying 
in the U.S. universities.
The number of Indian tourists visiting Japan was negli-
gible as also Japanese tourists visiting India, he added.
Mr. Daisuke pointed out that universities in Japan were a 
good option for Indian students to pursue higher studies 
as the cost was negligible – around Rs. 3.5 lakh per an-
num compared to almost Rs. 20 lakh per annum in most 
universities in the U.S.

Ramco Systems partners with Cloud Pay



     aspirantforum.com
Hindu and PIB Crux
   Vol. 24
  News and Events of Aug 2016

Vo
l. 

24
 A

ug
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

Ramco Systems, a leading global HCM and payroll com-
pany, and CloudPay, one of the world’s foremost provid-
ers of managed global payroll and payment services,  , 
announced a strategic partnership to help enterprises 
take better advantage of cloud payroll solutions. The 
partnership will combine CloudPay’s SaaS platform and 
expertise in managed payroll for multinational organisa-
tions, with Ramco’s leading payroll software to deliver 
solutions for today’s increasingly complex and disbursed 
workforces, according to a company release.— Special 
Correspondent

Flooded canyons found on Saturn’s 
moon Titan: NASA
NASA’s Cassini spacecraft has discovered steep-sided 
canyons, hundreds of meters deep, on Saturn’s moon Ti-
tan that are flooded with liquid hydrocarbons.
The finding represents the first direct evidence of the 
presence of liquid-filled channels on Titan, as well as the 
first observation of the deep canyons, NASA said.
Scientists analysed Cassini data from a close pass the 
spacecraft made over Titan in May 2013. During the fly-
by, Cassini’s radar instrument focused on channels that 
branch out from the large, northern sea Ligeia Mare.
The observations show that the channels — in particular, 
a network of them named Vid Flumina — are narrow can-
yons, generally less than a kilometre wide, with slopes 
steeper than 40 degrees. The canyons also are quite 
deep — those measured are 240 to 570 metres from top 
to bottom.
The branching channels appear dark in radar images, 
much like Titan’s methane-rich seas. This suggested that 
the channels might also be filled with liquid, but a direct 
detection had not been made until now.
Previously it was not clear if the dark material was liquid 
or merely saturated sediment — which at Titan’s frigid 
temperatures would be made of ice, not rock.
Cassini’s radar was used as an altimeter, sending pings 
of radio waves to the moon’s surface to measure the 
height of features there.
The researchers combined the altimetry data with previ-
ous radar images of the region to make their discovery.
The radar instrument observed a glint, indicating an ex-
tremely smooth surface like that observed from Titan’s 
hydrocarbon seas.
The timing of radar echoes, as they bounced off the 
canyons’ edges and floors, provided a measure of their 
depths. The presence of such deep cuts in the landscape 
indicates that the process that created them was active 
for a long time or eroded down faster than other areas on 

Titan’s surface.
The researchers’ proposed scenarios include uplift of the 
terrain and changes in sea level, or perhaps both.
“It’s likely that a combination of these forces contributed 
to the formation of the deep canyons, but at present it’s 
not clear to what degree each was involved,” said Valerio 
Poggiali, Cassini radar team associate from the Univer-
sity of Rome and lead author of the study.
Earthly examples of both of these types of canyon-carv-
ing processes are found along the Colorado River in Ari-
zona. An example of uplift powering erosion is the Grand 
Canyon, where the terrain’s rising altitude caused the 
river to cut deeply downward into the landscape over the 
course of several million years.
“Earth is warm and rocky, with rivers of water, while Ti-
tan is cold and icy, with rivers of methane. And yet it’s 
remarkable that we find such similar features on both 
worlds,” said Alex Hayes, from Cornell University.
The finding was published in the journal Geophysical Re-
search Letters . — PTI

Ex-chief of ISRO named in Antrix charge 
sheet
The CBI said the Managing Director of Forge Advisors 
(U.S.A.) and CEO of Devas, Ramachandra Vishwana-
than, former ISRO scientist M.G. Chandrasekhar, and 
two directors of Devas Multimedia M. Umesh and D. 
Venugopal have also been named. The CBI has pressed 
conspiracy, cheating and corruption charges against the 
accused. The CBI has alleged that while the deal for lease 
of S-Band transponders was decided in principle in Janu-
ary 2005, the then Antrix Executive Director signed it six 
months later after Mr. Chandrasekhar and Mr. Vishwana-
than became the majority stakeholders in Devas.
The CBI probe revealed that when a proposal for budg-
etary support of Rs.269 crore for approving design, 
manufacture and launch of GSAT-6/INSAT-4E (PS1) was 
placed at the 104th meeting of the Space Commission 
on May 26, 2005, it was allegedly not informed that an 
agreement for leasing out the S-Band had already been 
struck with Devas. It alleges that the Space Commis-
sion’s approval was obtained by keeping it in the dark.
While a note for the Cabinet for building GSAT-6 satellite 
was submitted on November 17, 2005, the information on 
the Devas-Antrix agreement was allegedly suppressed.
Govt. misinformed
“Wrong information regarding utilisation of satellite ca-
pacity was given to the Cabinet with respect to multiple 
expressions of interest. The Cabinet approval the pro-
posal in December 2005,” said the CBI.
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According to the CBI, the change in the company’s 
board, where a U.S. company represented by Mr. Chan-
drasekhar and Mr. Vishwanathan had majority stakes, 
was never verified by Antrix. The agreement was alleg-
edly in violation of Shankara Committee recommenda-
tions, according to which any such agreement should be 
entered into with an Indian company alone.

The earliest plants that colonised land
A study of rooted fossil soils in China’s Yunnan region, 
published in Proceedings of National Academy of Sci-
ences on August 8, has established the time of colonisa-
tion of land regions by the earliest plants to be 20 million 
years earlier than was believed.
The greening of the land is a very important transition in 
the history of earth. Up until about 450 million years ago, 
there was no plant life on land. Hence there were no soils 
and the land consisted of mainly rocky masses.
The first plants crept out of water and populated regions 
close to the water. It was later, around 390 million years 
ago that trees took root and digested the rocks to make 
soils, in the middle Devonian period — a geologic period 
stretching from about 420 million years ago to 359 million 
years ago.

This study, carried out by researchers from the univer-
sities of Bristol and Peking, reveals a rooted paleosol, 
or fossil soil, which sets the date of colonisation of land 
by the plants. This paleosol contains the fossilised roots 
of the plant Drepanophycus, a surprisingly deep-rooting 
system.
Though the roots of the plant were short, it sent out un-
derground stems that went in deep and broke up the 
rocky masses to make the first soils. Looking at the soil 
thickness, the study estimates that it may have taken 
from 50 to 200 years for one soil bed to form.

IceCube finds no sterile neutrinos
In a disappointment to theorists, neutrino physicists at 
the IceCube neutrino detector in Antarctica drew a blank 
in their search for a “sterile” neutrino. If discovered, this 
particle would have been a fourth type of neutrino and 
would have indicated the existence of new physics be-
yond the “standard model” of physics which predicts that 
there are only three varieties of neutrino. Also, it would 
have explained the mismatch between quantities of mat-
ter and antimatter in the universe, while giving a clue as 
to what forms dark matter.
After analysing about 100,000 events — a year’s data 

collected by the IceCube array of detectors at the South 
Pole — scientists failed to see evidence for such a weak-
ly interacting fourth “flavour” of neutrino. The results were 
published on August 8, in Physical Review Letters.
It was, in fact, not just the theorists who were keen on 
seeing the sterile neutrino, so called because it does not 
interact with matter at all, except for gravity. Its presence 
was hinted at by experiments at Los Alamos National 
Laboratory in the 1990s and recently at the Daya Bay 
nuclear reactor facility in Hong Kong.
IceCube is a very sensitive detector consisting of a 5,160 
light sensitive detectors frozen in pristine ice stretch-
ing up to a cubic kilometre in the Antarctic. The location 
helps detection of neutrinos incident on the earth from 
the northern hemisphere. Of all particles incident on the 
earth here, only neutrinos are so weakly interacting that 
they do not get filtered by the intervening bulk of the earth 
before they reach the South Pole. Normally, neutrinos are 
detected by these sensors when they crash into a nucle-
us, releasing a flash of what is called blue Cerenkov light.
The sterile neutrino is even more difficult to detect and 
elusive than the ordinary neutrinos. The only way to de-
tect it is when it is in the process of changing into an-
other type of neutrino — electron neutrino, tau neutrino 
or muon neutrino.
The IceCube detector scanned the wide range of ener-
gies from 320 GeV to 20 TeV. In all this range, it failed to 
detect any indication of the sterile neutrino.
So, though it would have elegantly explained many ques-
tions in particle physics, the failure to obtain evidence for 
the sterile neutrino’s presence leaves physicists in the 
dark once more about, for instance, why neutrinos have 
such a small mass. It also leaves behind many open 
questions.

Deep canyons on Saturn’s moon
In a significant find, NASA’s Cassini spacecraft has dis-
covered deep, steep-sided canyons on Saturn’s largest 
moon Titan. These are flooded with liquid methane. The 
finding represents the first direct evidence of the pres-
ence of liquid-filled channels on Titan and could give sci-
entists insights into its origins and similar geologic pro-
cesses on the Earth.
Some canyons measure 240-570 metres from top to bot-
tom. The presence of such deep cuts in the landscape 
indicates that whatever process created them was active 
for a long time or eroded down much faster than other 
areas on Titan’s surface.
The researchers’ proposed scenarios include uplift of the 
terrain and changes in sea level, or perhaps both.
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“What is clear is that any description of Titan’s geological 
evolution needs to be able to explain how the canyons 
got there,” he added in a paper appeared in the journal 
Geophysical Research Letters.
Earthly examples of both of these types of canyon-carv-
ing processes are found along the Colorado River in Ari-
zona.
An example of uplift powering erosion is the Grand Can-
yon where the terrain’s rising altitude caused the river to 
cut deeply downward into the landscape over the course 
of several million years.“Earth is warm and rocky, with 
rivers of water, while Titan is cold and icy, with rivers of 
methane. And yet it’s remarkable that we find such simi-
lar features on both worlds,” said Alex Hayes, a Cassini 
radar team associate at Cornell University in New York.
The researchers expect their continued work to produce 
a more comprehensive understanding of forces that have 
shaped the Saturnian moon’s landscape. — IANS

China to launch first quantum hack-proof 
satellite
China is set to launch the world’s first quantum commu-
nication satellite which boasts of hack-proof ultra high 
security features to prevent wiretapping and intercepts.
If the satellite works well, it will pave the way to a hack-
proof communication system, state-run Xinhua news 
agency reported  . It will launch the satellite in a matter 
of days.
In July 2015, a quantum-computing lab jointly established 
by Chinese Academy of Science and Chinese Internet gi-
ant Alibaba opened in Shanghai. — PTI

300-year-old palm leaf scripts found in 
Kodaikanal
RARE FIND: Palm leaf manuscript discovered in Kodai-
kanal.
A bundle of palm leaf manuscript, said to be 300 years 
old, was discovered by a team of archaeologists in the 
Kodaikanal hill here.
A team comprising Palani Government Girls Higher Sec-
ondary School Tamil teacher A Nandhi Varman, who is 
a researcher in archaeology and Professor and Head 
of Department of History, Palani Andavar Arts College, 
Ravichandran, during a routine visit to Palani and Kodai-
kanal hill, stumbled upon the manuscript at Perumpallam 
village.
“The manuscript, written by one Palanimalai teacher 
in 1713 as per Tamil Panchangam, contains 474 palm 

leaves. Each leaf is 30 cm long and 2.5 cm wide, said Mr. 
Nandhi Varman.

Poring over the manuscript, he found that it narrated in a 
poetic form the story of Manu Needhi Cholan and the kill-
ing his son under the wheels of his chariot. After compar-
ing it with several books on Cholan, Mr. Nandhi Varman 
said the poem was not published in any print or digital 
form so far and it was a rare manuscript, he claimed. The 
first five pages were dedicated to a prayer on Ganapati, 
Siva and Krishna and the last page has information about 
the author, date and year of publication.

Device to collect coconuts in Kerala
The Kerala Agricultural University (KAU)’s Agricultural 
Research Station (ARS) at Mannuthy has come up with a 
solution to help farmers harvest coconuts. A coconut cra-
dle, designed by the KAU, can collect and store coconuts 
at crown itself.
Farmers often find it difficult to get coconut climbers in 
time as they are few in number. Their major worry is 
about coconuts falling on passers-by. The coconut cra-
dle has an octagon-shaped collection basket, two pulleys 
with bracket that fixes the cradle to the coconut palm and 
a roller assembly to wind the plastic rope. The collection 
basket is 2.5 m in diameter and 75 cm depth. It is made 
up of 50 mm x 50 mm and 3.17 mm thick GI wire mesh 
and has capacity to hold 50 coconuts. The basket has a 
50 cm x 65 cm size door through which coconuts can be 
dropped. The climber can enter the cradle through this 
door and clean the palm crown and collect coconuts.
A bracket with two pulleys is fixed at the top of the palm. 
A plastic rope runs through the pulley, which can lift the 
basket up and down. The basket is positioned 1.5 m be-
low the palm crown.

The drop down end of the rope is tied to the roller fixed 
at the base of the palm. When the basket is full, it can be 
brought down by unwinding the roller and nuts can be 
collected. Thereafter the basket can be lifted to the top 
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by winding the roller rope.
This device is now priced at approximately Rs.9,000. It 
was developed by the R&D team at ARS, Mannuthy.

Primitive primate bones discovered in 
Gujarat
A cache of exquisitely preserved 25 tiny bones, found in 
a coal mine in Gujarat, appears to be the most primitive 
primate bones yet discovered, according to an analysis 
by an international team of researchers.
The bones, belonging to ancient rat-sized, tree-dwelling 
primates, represent a very early stage of primate evolu-
tion. “These are the best preserved and most primitive 
bones we have from the first five million years of primate 
evolution. But there’s not enough evidence currently for 
us to figure out when these primates reached India or 
where they came from,” said one of the researchers Ken-
neth Rose, Professor Emeritus at Johns Hopkins Univer-
sity School of Medicine.

Researchers from Des Moines University in the US; 
H.N.B. Garhwal University in Srinagar, Uttarakhand; 
Wadia Institute of Himalayan Geology, Dehradun, Utta-
rakhand; Panjab University, Chandigarh; and Royal Bel-
gian Institute of Natural Sciences in Brussels, Belgium, 
also contributed to the study published in the Journal of 
Human Evolution . — IANS

Pakistan for mutual ban on nuclear tests
Pakistan   said it was hopeful of a bilateral agreement 
with India over a mutual ban on non-testing of atomic 
weapons that will ease the entry of the two countries into 
the elite Nuclear Suppliers Group (NSG).
An offer regarding non-testing of nuclear weapons agree-
ment has already been made but “the proposal did not 
elicit a favourable response from India,” Pakistan’s For-
eign Office spokesperson said. He said Pakistan had 
proposed to India a “simultaneous adherence to the 
Comprehensive Test Ban Treaty” following the 1998 nu-
clear tests by both countries.

“Once again, in the larger interests of peace and stability 
in the region, as also in the global context, Pakistan has 
indicated the possibility that the two countries may con-
sider a bilateral arrangement,” the spokespeson added. 
— IANS

Study finds evolutionary link between 

fins and hands
 To help his readers fathom evolution, Charles Darwin 
asked them to consider their own hands.
“What can be more curious,” he asked, “than that the 
hand of a man, formed for grasping, that of a mole for 
digging, the leg of the horse, the paddle of the porpoise, 
and the wing of the bat, should all be constructed on the 
same pattern, and should include similar bones, in the 
same relative positions?”
Darwin had a straightforward explanation: People, moles, 
horses, porpoises and bats all shared a common ances-
tor that grew limbs with digits. Its descendants evolved 
different kinds of limbs adapted for different tasks. But 
they never lost the anatomical similarities that revealed 
their kinship.

As a Victorian naturalist, Darwin was limited in the simi-
larities he could find. The most sophisticated equipment 
he could use for the task was a crude microscope. To-
day, scientists are carrying on his work with new biologi-
cal tools. They are uncovering deep similarities that have 
been overlooked until now.
A team of researchers at the University of Chicago re-
ported that our hands share a deep evolutionary connec-
tion not only to bat wings or horse hooves, but to fish fins.
The unexpected discovery will help researchers under-
stand how our own ancestors left the water, transforming 
fins into limbs that they could use to move around on 
land.
To the naked eye, there’s not much similarity between a 
human hand and the fin of, say, a goldfish.
A human hand is at the end of an arm. It has bones that 
develop from cartilage and contain blood vessels. This 
type of tissue is called endochondral bone.
A goldfish grows just a tiny cluster of endochondral bones 
at the base of its fin. The rest of the fin is taken up by thin 
rays, which are made of an entirely different tissue called 
dermal bone. Dermal bone doesn’t start out as cartilage 
and doesn’t contain blood vessels.
Common aquatic ancestor
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The fossil record shows that we share a common aquatic 
ancestor with ray-finned fish that lived some 430 million 
years ago. Four-limbed creatures with spines — known 
as tetrapods — had evolved by 360 million years ago and 
went on to colonise dry land.
For over two decades, Neil H. Shubin, an evolutionary 
biologist, has investigated this transition in two radically 
different ways.
On the one hand, he has dug up fossils that date back to 
the transition from sea to land. His discoveries include a 
370-million-year-old fish called Tiktaalik, which had limb-
like fins. It developed endochondral bones corresponding 
to those in our arms, beginning at the shoulder with the 
humerus, then the radius, ulna and wrist bones. But it 
lacked fingers, and still had a short fringe of fin rays.
When he isn’t digging for fossils, Mr. Shubin runs a lab at 
the University of Chicago, where he and his colleagues 
compare how tetrapods — mice, for example — and fish 
develop as embryos.
Their embryos start out looking very similar, consisting of 
heads and tails and not much in between. Two pairs of 
buds then develop on their flanks. In fish, the buds grow 
into fins. In tetrapods, they become limbs.
In recent decades, researchers have uncovered some of 
the genes that govern this development. In 1996, a team 
of French researchers studying mice discovered genes 
that are essential for the development of their legs.
When the scientists shut down two genes, called Hoxa-
13 and Hoxd-13, the mice developed normal long bones 
in their legs. But their wrist and ankle bones failed to ap-
pear, and they didn’t grow any digits.
This discovery suggested that Hoxa-13 and Hoxd-13 
genes tell certain cells in the tetrapod limb bud that they 
will develop into hands and feet.
Mr. Shubin knew that fish have genes related to Hoxa-13 
and Hoxd-13. He wondered what those genes were do-
ing, if anything, in developing fins. An experiment on fish 
might give him and his colleagues a clue.
“But we didn’t have the means to do it until technology 
caught up with our aspirations,” Mr. Shubin said.
In the 1990s, no one yet knew how to shut down genes 
in fish embryos. But that changed in recent years, thanks 
to a new gene-editing technology called Crispr. Scientists 
can use it to readily alter genes in virtually any species.
In 2013, a postdoctoral researcher in Mr. Shubin’s lab, 
Tetsuya Nakamura, started using Crispr to manipulate 
fish embryos. He chose zebrafish to study, because their 
transparent embryos make it easy to track their develop-
ment.
Embryo development
Mr. Nakamura inserted bits of DNA into the fish ver-

sions of the Hoxa-13 and Hoxd-13 genes. The inserted 
DNA garbled the sequence of the genes, so that the fish 
couldn’t make proteins from them.
Zebrafish with defective copies of both Hox genes grew 
deformed fins, the scientists found. But to their surprise, 
the fish failed to make fin rays. In the fish, their experi-
ment showed, the Hox genes were controlling cells that 
became dermal bone rather than the endochondral bone 
found in our own limbs.
Mr. Shubin got a similar surprise when he saw the results 
of a parallel experiment run by his graduate student, An-
drew R. Gehrke. Mr. Gehrke engineered zebrafish so that 
he could follow individual cells during the development of 
embryos.
In Mr. Gehrke’s altered fish, cells that switched on the 
Hox genes started to glow.
They kept glowing throughout development, until they 
reached their final location in the fish’s body.
Mr. Gehrke observed that a cluster of cells started mak-
ing the Hox proteins early in the development of fish fins. 
When the fins were fully developed, Mr. Gehrke found 
that the fin rays were glowing. In a similar experiment on 
mice, the digits and wrist bones lit up.
“Here we’re finding that the digits and the fin rays have 
some sort of equivalence at the level of the cells that 
make them,” Mr. Shubin said. “Honestly, you could have 
knocked me over with a feather — it ran counter to eve-
rything that I was expecting after working on this problem 
for decades.”
The new study was important because it revealed that 
the development of fins and limbs follows some of the 
same rules, said Matthew P. Harris, a geneticist at Har-
vard Medical School. In both cases, the Hox genes tell a 
clump of embryonic cells that they need to end up at the 
far end of an appendage. “The molecular address is the 
same,” said Mr. Harris, who was not involved in the study.
The new discovery could help make sense of the inter-
mediate fish with limb-like fins that Mr. Shubin and his 
colleagues have unearthed. These animals still used the 
molecular addresses their ancestors used.
But when their cells reached their addresses, some of 
them became endochondral bone instead of fin rays. It 
may have been a simple matter to shift from one kind of 
tissue to another. “This is a dial that can be tuned,” Mr. 
Shubin said. — New York Times News Service

U.N. admits to role in Haiti cholera 
epidemic
For the first time since a cholera epidemic believed to be 
imported by UN peacekeepers began killing thousands 
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of Haitians nearly six years ago, the office of Secretary-
General Ban Ki-moon has acknowledged that the United 
Nations played a role in the initial outbreak and that a 
“significant new set of UN actions” would be needed to 
respond to the crisis.
The deputy spokesman for the Secretary-General, 
Farhan Haq, said in an e-mail this week that “over the 
past year, the UN has become convinced that it needs to 
do much more regarding its own involvement in the initial 
outbreak and the suffering of those affected by cholera”. 
He added a “new response will be presented publicly 
within the next two months, once it has been fully elabo-
rated, agreed with the Haitian authorities and discussed 
with member states.”
Significant shift
The statement comes on the heels of a confidential re-
port sent to Mr. Ban by a long-time UN adviser on August 
8. Written by Philip Alston, a New York University law 
professor who serves as one of the experts advising the 
organisation on human rights issues, the draft language 
stated plainly that the epidemic “would not have broken 
out but for the actions of the United Nations”.
Mr. Ban’s acknowledgment, by contrast, stopped short 
of saying that the UN specifically caused the epidemic. 
Nor does it indicate a change in the organisation’s legal 
position that it is absolutely immune from legal actions, 
including a federal lawsuit brought in the U.S. on behalf 
of cholera victims seeking billions in damages stemming 
from the Haiti crisis.
But it represents a significant shift after more than five 
years of high-level denial of any involvement or respon-
sibility of the UN in the outbreak, which has killed at least 
10,000 people and sickened hundreds of thousands. 
Cholera victims suffer from dehydration caused by se-
vere diarrhea or vomiting.
In the 19-page report, obtained from an official who had 
access to it, Mr. Alston took issue with the UN’s public 
handling of the outbreak, which was first documented in 
mid-October 2010, shortly after people living along the 
Meille River began dying from the disease.
The first victims lived near a base housing 454 UN 
peacekeepers freshly arrived from Nepal, where a chol-
era outbreak was under way, and waste from the base of-
ten leaked into the river. Numerous scientists have since 
argued that the base was the only plausible source of 
the outbreak but UN officials have consistently insisted 
that its origins remain up for debate. — New York Times 
News Service

Scientists turn to artificial intelligence to 
map poverty
Stanford scientists have found a low-cost method to map 
poverty in areas previously devoid of data, by combining 
satellite images and making use of machine learning.
These improved poverty maps could help organisations 
and policymakers distribute funds more efficiently and 
evaluate policies, researchers said.
One of the biggest challenges in providing relief to people 
living in poverty is locating them. The availability of accu-
rate and reliable information on the location of impover-
ished zones is surprisingly lacking for much of the world, 
particularly in African countries.
Aid groups and other international organisations often fill 
in the gaps with door-to-door surveys, but these can be 
expensive and time-consuming to conduct.
Researchers at Stanford University in the U.S. used ma-
chine learning — the science of designing computer al-
gorithms that learn from data — to extract information 
about poverty from high-resolution satellite imagery.
The team built on earlier machine learning methods to 
find impoverished areas across five African countries: Ni-
geria, Tanzania, Uganda, Malawi, and Rwanda.
“We have a limited number of surveys conducted in scat-
tered villages across the African continent, but otherwise 
we have very little local-level information on poverty,” 
said Marshall Burke, an assistant professor at Stanford.
“There are very few places in the world where we can 
tell the computer with certainty whether the people living 
there are rich or poor,” said Neal Jean, a doctoral student 
at Stanford’s School of Engineering.
“This makes it hard to extract useful information from the 
huge amount of daytime satellite imagery that is avail-
able,” said Mr. Jean.
Because areas that are brighter at night are usually more 
developed, the solution involved combining high-resolu-
tion daytime imagery with images of Earth at night.
Economic development
The researchers used the “nightlight” data to identify fea-
tures in the higher-resolution daytime imagery that are 
correlated with economic development.
“Without being told what to look for, our machine learn-
ing algorithm learned to pick out of the imagery many 
things that are easily recognisable to humans — things 
like roads, urban areas and farmland,” said Mr. Jean.
The researchers then used these features from the day-
time imagery to predict village-level wealth, as measured 
in the available survey data.
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They found that this method did a surprisingly good job 
predicting the distribution of poverty, outperforming exist-
ing approaches. Results of the two-year research effort 
have been published in the journal Science. — PTI

India ranks 39th in Asia Pacific on fixed 
broadband
India ranks a low 39th in terms of fixed broadband adop-
tion among Asia Pacific countries, with just 1.3 per cent of 
its citizens subscribing to such a service in 2015, accord-
ing to a study by the United Nations Economic and Social 
Commission for Asia and the Pacific (ESCAP).
India ranks lower than countries such as Bhutan, Sri Lan-
ka and Bangladesh in fixed broadband subscriptions per 
100 inhabitants in ESCAP countries in 2015, according 
to the report ‘State of ICT in Asia and the Pacific 2016: 
Uncovering the Widening Broadband Divide’ released  . 
Hong Kong, New Zealand, Japan, Macao, Australia and 
Singapore topped the list of 53 countries covered in the 
report. According to the latest ITU data for 2015, more 
than half of the global fixed broadband subscriptions are 
from Asia and the Pacific (52.3 per cent).
This is followed by Europe (21.9 per cent) and North 
America (14.1 per cent).
The report pointed out that this was a dramatic increase 
from 2005 when subscriptions in the ESCAP region 
merely constituted 38.1% of the global total fixed broad-
band subscriptions, followed by Europe (28.6 per cent) 
and North America (26.5 per cent). However, the sub-
scriptions per 100 inhabitants in the ESCAP region is be-
hind Latin America and the Caribbean, and far lower than 
Europe and North America. Fixed broadband penetration 
in Asia and the Pacific is even below the world’s average 
of 11.2 subscriptions per 100 inhabitants in 2015, it said.

New species of eel found in Bay of 
Bengal
Scientists have discovered a new species of eel, a marine 
snake-like fish, from the northern Bay of Bengal along the 
West Bengal coast.
The species Gymnothorax indicus is slender-bodied, 
about one feet-long and edible.
The eel was found by the scientists at Sankarpur fishing 
harbour in West Bengal’s Purba Medinipur district, col-
lected in a trawl net by fishermen in northern Bay of Ben-
gal, about 70 km off the coast.
“When fresh, body is uniformly pale brown without spots 
or patterns and eye rim is pale. We have proposed that 

the newly discovered species be called Indian unpat-
terened moray,” Anil Mohapatra, scientist from Zoological 
Survey of India (ZSI) told The Hindu .
The scientist said that the eel has a 194 vertebrae. Its 
dorsal fin has a black margin.
The paper by Mr. Mohapatra, Dipanjan Ray, David G. 
Smith and Subhendu Sekhar Mishra was published in an 
international journal, Zootaxa , earlier this week.

Eaten in coastal areas
Eels are found mostly at the bottom of rivers and seas. 
This species was found at a depth of 35 metres in the 
sea.
Globally, about 1,000 species of eels have been identi-
fied and, in India, the number stands around 125. Though 
considered a delicacy in many countries like Japan, the 
consumption of eels in India is limited to coastal areas.
With over-exploitation of fishing resources both freshwa-
ter and marine, scientists believe that these newly dis-
covered species may contribute to food security in the 
future.
Over the past two years, West Bengal’s Digha coastline 
and the adjoining areas of Bay of Bengal have yielded 
two new species of fish indicating the rich marine biodi-
versity of the coastal region.
In 2015, a short brown unpatterned moray eel, named 
Gymnothorax mishrai (Bengal moray eel), was discov-
ered here. Two years ago, scientists had discovered an-
other new species of edible marine fishHaplogenys ben-
galensis (Indian velvetchin) from the same area.

Chinese scientists discover molecule to 
repair organs
Chinese scientists have discovered a small molecule that 
can regenerate tissue, which in the future could poten-
tially eliminate transplants of some organs.
The research was led by Zhou Dawang and Deng Xian-
ming of the School of Life Sciences, Xiamen University, 
and professor Yun Caihong of Peking University, Xinhua 
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news agency reported.
Prof. Zhou said the researchers discovered a drug, XMU-
MP-1, which can promote repair and regeneration in the 
liver, intestines and skin.
The findings were published in Science Translational 
Medicine . Prof. Zhou and his colleagues specifically 
targeted a critical signalling molecule in the Hippo path-
way, which controls organ size. The XMU-MP-1 has been 
proven to inhibit the activity of MST1/2, the central com-
ponent of this pathway and promote cell growth in four 
different mouse models with acute injuries. — IANS

Mars rover finds buttes and mesas
NASA’s Curiosity rover has captured a 360-degree view 
of eroded mesas and buttes on Mars.
The rover used its Mast Camera (Mastcam) to capture 
dozens of component images of this scene on August 5 
this year four years after landing inside Gale Crater, the 
US space agency said in a statement  .
The mesas and buttes have a relatively flat foreground, 
part of a geological layer called the Murray formation, 
which formed from lakebed mud deposits.
The buttes and mesas rising above this surface are 
eroded remnants of ancient sandstone that originated 
when winds deposited sand after lower Mount Sharp had 
formed, the statement added.
Curiosity closely examined that layer — the Stimson for-
mation — during the first half of 2016 while crossing a 
feature called “Naukluft Plateau” between two exposures 
of the Murray formation.
The buttes and mesas of Murray Buttes are capped by 
material that is relatively resistant to erosion, just as is 
the case with many similarly shaped buttes and mesas 
on Earth. The informal naming honours Bruce Murray 
(1931–2013), a Caltech planetary scientist and director 
of NASA’s Jet Propulsion Laboratory, Pasadena, Califor-
nia.
A key goal is to learn how freshwater lake conditions, 
which would have been favourable for microbes billions 
of years ago if Mars has ever had life and then evolved 
into harsher, arid conditions much less suited to support-
ing life.
The mission is also monitoring the modern environment 
of Mars. These findings have been addressing high-pri-
ority goals for planetary science and further aid NASA’s 
preparations for a human mission to the Red Planet, 
NASA said. — IANS

New evidence for northern movement of eastern Hima-
layan syntaxis

The eastern Himalayan syntaxis (convergence of moun-
tain ranges, or geological folds), a gorge along the Par-
lung river in Tibet, is tectonically active. The coincidence 
of high mountains and strong rivers that cause erosion 
makes it a good place to study the role of surface activity, 
such as erosion, in controlling tectonics. A recent study, 
published on August 18 in Science, finds that the syntaxis 
is moving northwards.
This contradicts a belief that the surface erosion due to 
the powerful river and other factors would pin the high-
erosion zone to its location. For this purpose the re-
searchers use a new technique called Optically Stimu-
lated Luminescence (OSL) thermochronometry.
In general, the topography of mountain ranges comes to 
be as a result of various factors such as tectonics, cli-
mate and surface processes. In this context, the study 
contributes to a debate about the relevance of surface 
processes such as river erosion and other activities to 
tectonics. Georgina King, Head of the Cologne Lumines-
cence Laboratory, University of Cologne, and the lead 
author of the paper, explains in an email: “The control of 
tectonics by surface processes was thought to be dem-
onstrated by pinning of a high erosion zone by the very 
erosive rivers. Our new data show that this zone was not 
pinned, but rather continued to migrate northwards.”
The eastern Himalayan syntaxis is an ideal location 
to study the effects of erosion on tectonics — very tall 
mountains over 7,000 metres high and powerful rivers. 
Because the surface processes are so intense, the ero-
sion is rapid. As Dr. King puts it, “If surface processes are 
able to control tectonics, we would expect to be able to 
record it here.” The researchers used a new technique 
to measure the migration of the fold of land known as 
OSL thermo chronometry. As rocks get “exhumed,” or 
rise to the surface from the earth’s crust, they start cool-
ing down. At specific temperatures, the minerals such as 
quartz contained in the rocks start capturing electrons 
while continuing to rise, and they cool correspondingly.
By observing the history of concentrations of electrons, 
the researchers estimate the temperature profile against 
the time and then translate this into knowledge of the 
depth as a function of time. This gives them an under-
standing of the rate at which the rocks rose to the surface.
The researchers made their measurements at five re-
gions along the Parlung River which were across the 
northern end of the exhuming area, and three regions to 
the south. While the samples from the northern regions 
were in the range of 30 to 150 thousand years, the ones 
from the south yielded ages of about 200,000 years. This 
variation was crucial in inferring the drift.
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Dr King explains, “We contrasted our new OSL data with 
data from existing studies, based on other thermo chro-
nometers. Our new data showed that the rate of erosion 
had increased in the last 1 million years, to rates which 
could not be explained simply by river incision.
“Instead we needed tectonic uplift as well to explain our 
data. We looked at previous studies on the wider geologi-
cal context, which indicate continued northward migra-
tion of the dome, which our data are consistent with.”

NASA new space mission aims at 
unveiling origin of life
The idea for a device that could unveil the origins of life in 
our solar system began with a Solo cup.
Next month, an invention inspired by that plastic, dis-
posable beverage cup will launch into space aboard the 
United States’ first robotic mission aimed at scooping up 
4.5 billion-year-old dust from an asteroid.
The $800 million NASA mission is called OSIRIS-REx, 
which stands for Origins, Spectral Interpretation, Re-
source Identification, Security-Regolith Explorer.
The unmanned spacecraft will travel to an asteroid near 
Earth called Bennu to collect space dust that may reveal 
how the materials necessary for life — such as carbon 
and ice — made their way to our planet.
“We seek samples that date back to the very dawn of our 
solar system,” said Dante Lauretta, OSIRIS-REx princi-
pal investigator with the University of Arizona, Tucson.
Launching on September 8 atop an Atlas V rocket from 
Cape Canaveral Air Force Station in Florida, the 2,087 
kg sport utility vehicle-sized spaceship is set to embark 
on a multiyear mission, returning its bounty of space dirt 
in 2023.
The idea is not to land on the asteroid, but approach 
closely and “high-five” it for several seconds to gather 
some debris that can be studied more closely back on 
Earth. The problem is that in zero gravity, such a device 
could just scatter dust instead of collecting it.
So, years ago, Lockheed Martin engineer Jim Harris 
began practicing with a reverse-vacuum concept in his 
driveway.
He placed a plastic Solo cup — pierced with some stra-
tegically placed holes — with the rim facing down on 
the ground. Then he used an air compressor to blow air 
through the cup’s base. The dirt it spewed out through the 
holes was collected in an external container. Mr. Harris 
first called his creation Muucav, “vacuum” spelled back-
wards. But the final name is TAGSAM, an acronym for the 
Touch and Go Sample Acquisition Mechanism. — AFP

In a first, scientists predict brain activity 
patterns
Researchers have, for the first time, decoded and pre-
dicted the brain activity patterns of word meanings within 
sentences, an advancement that may help brain injury 
and stroke patients communicate better.
The study used functional magnetic resonance imag-
ing (fMRI) to measure human brain activation where re-
searchers successfully predicted what the brain patterns 
would be for new sentences.
“Using fMRI data, we wanted to know if given a whole 
sentence, can we filter out what the brain’s represen-
tation of a word is — that is to say, can we break the 
sentence apart into its word components, then take the 
components and predict what they would look like in a 
new sentence,” said Andrew Anderson from University 
of Rochester in the U.S. “We found that we can predict 
brain activity patterns — not perfectly [on average 70 per 
cent correct], but significantly better than chance,” said 
Mr. Anderson.
The study makes key advances towards understanding 
how information is represented throughout the brain.
“First, we introduced a method for predicting the neural 
patterns of words within sentences — which is a more 
complex problem than has been addressed by previous 
studies, which have almost all focused on single words,” 
said Mr. Anderson.
‘Novel approach’
“And second, we devised a novel approach to map se-
mantic characteristics of words that we then correlated to 
neural activity patterns,” he said.
To predict the patterns of particular words within sen-
tences, researchers used a broad set of sentences, with 
many words shared between them.
For example, “the green car crossed the bridge,” “the 
magazine was in the car,” and “the accident damaged 
the yellow car.”
The fMRI data was collected from 14 participants as they 
silently read 240 unique sentences. — PTI

Demolish wall near Kaziranga Park
: NGT
The National Green Tribunal (NGT) has asked the Numa-
ligarh Refinery Limited (NFL), a public sector company, to 
demolish within a month a 2.2-km-long wall blocking the 
elephant corridor near the Kaziranga National Park.
It imposed Rs. 25 lakh in fine on the NFL for destroying 
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forests and levelling a hill for building the refinery.

An elephant calf died in May this year because of the 
wall that was built in 2011 on a hill close to the Deopahar 
reserve forest in Golaghat and the Kaziranga National 
Park.

Deforestation reduces summer rainfall in 
Ganga Basin, north-east
Using satellite data and regional climate models, IIT Bom-
bay researchers have found that deforestation (convert-
ing woody savanna to crop land) in north-east India and 
north-central India has led to a 100-200 mm reduction in 
summer monsoon rainfall in these two regions. The land 
use information is based on satellite data for two time 
periods — 1980-1990 and 2000-2010. The results were 
published on August 24 in the journal Scientific Reports .

During the initial phase of a monsoon, oceanic sources 
play a major role in bringing rain and charging the soil 
with moisture. But at the end of the monsoon period, 
evotranspiration from vegetation contributes to rainfall. 
Evotranspiration is a local moisture source for rainfall. 
Recycled precipitation contributes to 20-25 per cent of 
the total monsoon rainfall during the end of the monsoon 
and is very prominent in the Ganga Basin and north-east 
India. “Because of deforestation, there is 1-2 mm reduc-
tion per day in rainfall during the end of the monsoon in 
the Ganga Basin and north-east India,” says Prof. Subi-
mal Ghosh, the corresponding author of the paper from 
the Interdisciplinary Programme in Climate Studies, IIT 
Bombay.

22,400 pages of vessel DNA

 
Experts say it is crucial to determine if the data released 
on Scorpene submarines match with the versions of the 
submarines that the Navy is set to induct. If they match, 

it would significantly reduce the submarines’ surprise ele-
ment.
The basic DNA of a submarine should help it stay hidden, 
and giving out frequencies and other specifics increas-
es the chances of the vessel being detected, explained 
Commodore Uday Bhaskar (Retd.), Director of Society 
of Policy Studies. This is because each submarine op-
erates and communicates at specific frequencies and 
ranges and this information is vital to its stealthy move-
ment. “In the event that the entire specifications released 
corresponds to that of the Indian Scorpene variant, then 
the capability of the submarine is compromised,” he said.
Stealth capabilities
This is exactly is what the 22,400 pages of leaked data 
contain, according to The Australian which has accessed 
it. They detail the secret stealth capabilities of Scorpenes 
being built for India which includes at what frequencies 
they gather intelligence, the noise levels they make at 
various speeds and their diving depths, range and endur-
ance.
Former Submariner Rear Adm Raja Menon called the 
data leak a serious issue “in itself”. However, he said 
based on the documents released it was not clear what 
sensitive information had been released. “There are many 
details of the submarine that will come out only after the 
trials. I don’t think that information has been leaked yet,” 
he added.
The data tell the crew where on the boat they can speak 
safely to avoid detection. “It also discloses magnetic, 
electromagnetic and infra-red data as well as the speci-
fications of the submarine’s torpedo launch system and 
the combat system,” the report stated.
Use of periscope
It details the speed and conditions needed for using the 
periscope, the noise specifications of the propeller and 
the radiated noise levels that occur when the submarine 
surfaces.
According to The Australian, the data includes 4,457 pag-
es on underwater sensors, 4,209 pages on above-water 
sensors, 4,301 pages on its combat management sys-
tem, 493 pages on its torpedo launch system and specifi-
cations, 6,841 pages on the communications system and 
2,138 on its navigation systems.
Former Chief of Naval Staff Admiral Vishnu Bhagwat said 
the leak of documents was a serious issue per se , but 
the Defence Ministry should be more worried if informa-
tion pertaining to operational deployment plans, etc, of 
the submarines had leaked.

After BrahMos row, China tells India to 
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focus on border peace
China   urged India to do more to reinforce peace and 
stability along the border, following reports that New Del-
hi was deploying advanced cruise missiles in the eastern 
sector.
“We hope the Indian side can do more for peace and sta-
bility in the border region…,” Chinese Defence Ministry 
spokesman Colonel Wu Qian said at a media briefing.
He was answering a question on reports that India was 
deploying the BrahMos cruise missiles, which have a 
290-km range, in the eastern sector.
“To maintain peace and stability along the India-China 
border is an important consensus reached by the two 
sides,” he said.
The BrahMos can be launched from submarines, ships, 
aircraft or land. A result of India-Russia collaboration, the 
missile was inducted in the Army in 2007 and was being 
tested for induction in the Su-30 fleet of the Indian Air 
Force (IAF).
‘Serious threat to Tibet’
Col. Wu’s remarks scaled down observations in a com-
mentary that appeared in PLA Daily , which said India’s 
decision to deploy 100 missiles of an upgraded version in 
the northeast exceeded its defence needs and posed a 
“serious” threat to Tibet and Yunnan.
“This news has gained widespread attention. India’s 
move to deploy missiles on the national boundary has 
already exceeded its defence needs and poses a serious 
threat to Tibet and Yunnan,” it said. “The deployment of 
the BrahMos missile is bound to increase the competition 
and antagonism in the China-India relations and will have 
a negative impact on the stability of the region,” it said.
PM to visit Hangzhou
The controversy precedes the visit of Prime Minister Nar-
endra Modi to Hangzhou next month for a meeting of the 
G-20 countries.
Mr. Modi is expected to meet Chinese President Xi Jin-
ping on the sidelines of the summit.
Mr. Modi will reach Hangzhou after visiting Vietnam, 
which has expressed its interest in buying the BrahMos 
missiles. India is free to export these missiles as it has 
got the membership of the Missile Technology Control 
Regime.
Vietnam has close economic ties with China, but tensions 
between the two countries have been growing on ac-
count of their differences over their maritime boundaries 
in the South China Sea.

GM mustard moves closer to approval
Genetically-modified (GM) mustard may have moved 

closer to being cleared for commercial cultivation in India 
after a key committee, tasked with assessing all the avail-
able evidence so far on the plant’s suitability for Indian 
soil and risks posed to health and ecology, is learnt to 
have given a favourable assessment on the tests done 
so far on GM mustard. However there are multiple ap-
provals still required for any likely clearance.
Multiple sources told The Hindu that a document — called 
a safety document — detailing the sub-committee’s find-
ings as well as the data it had perused in assessing 
DMH-11, the genetically modified (GM) mustard hybrid 
developed by researchers at the Delhi University, would 
be made available online for public comments next week.
The Genetic Engineering Appraisal Committee (GEAC) is 
an Environment Ministry body whose clearance is man-
datory for testing GM crops in farmer fields. For DMH-
11 it had consulted with plant biologists, ecologists and 
environmentalists before tasking a sub-committee with 
compiling all evidence — and addressing key questions 
— on DMH-11. Earlier too in 2010, the GEAC had cleared 
Bt brinjal but it’s decision over-ruled by the then Environ-
ment Minister Jairam Ramesh.
“The GEAC has approved the subcommittee’s report and 
is now with the Minister [Anil Madhav],” a key official told 
The Hindu , “GM mustard being a sensitive issue, it’s on 
his desk…finger’s crossed. We cannot put curbs on re-
search.”
Mr. Madhav, in a press statement, emphasised that “no fi-
nal decision has been taken as yet on the issue” and that 
in a meeting held on August 11, 2016, it has “appraised” 
the “Safety” Document prepared by the Sub-Committee 
that would be put up on the website of GEAC inviting 
comments from the public. Moreover, a GEAC approval 
doesn’t mean the States — who have the final says on 
agriculture seeds — are compelled to clear it their fields.
The imperative to make public bio-safety data around 
DMH-11 follows a reprimand by the Central Information 
Commissioner earlier this month to the government for 
not making bio-safety data around genetically-modified 
organisms and mustard public.
The mustard in question has been developed by a team 
of scientists at Delhi University led by former vice-chan-
cellor Deepak Pental under a government-funded project. 
In essence, it uses a system of genes from soil bacterium 
that makes mustard — generally a self pollinating plant 
— better suited to hybridisation than current methods. A 
similar sequence of genes has been used in imported 
canola oil. This means local crop developers can more 
easily develop different varieties of hybrid mustard, like in 
say GM cotton, and confer traits like pest resistance and 
potentially improving yield.
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Yield no better: Activists
Activists have however maintained that publicly-available 
data on DMH-11 shows that its yield is no better than ex-
isting varieties. Moreover the government has consistent-
ly stone-walled attempts, according to Kavitha Kurugnati 
of the Alliance for Sustainable and Holistic Agriculture, 
to obtain complete data on the tests done on DMH-11 in 
multiple States over the years.
Proponents of the technology said that India’s depend-
ence on edible oil imports made it necessary to harness 
GM-mustard. “Annually, India spends about $12 billion 
on imported edible oil. The edible oil deficit will continue 
to widen with the increase in population and per capita 
income. To address this challenge, India needs to in-
crease productivity of oilseed crops. DMH-11 is one of 
the promising technologies to improve mustard yield in 
India, which is almost stagnant since the last two dec-
ades,” said a statement by the South Asia Biotechnology 
Centre.

ISRO flight-tests scramjet engine
The scramjet engine works on an “air breathing” philos-
ophy that reduces the amount of oxidiser to be carried 
along with the fuel, bringing down launch costs. Designed 
by the ISRO, it uses hydrogen as fuel and oxygen from 
the atmospheric air as the oxidiser.
“This experiment was conducted for a five-second dura-
tion at 20 km. To carry the engines, we used a special two 
stage-sounding rocket,” Dr. Sivan said. At the beginning 
of the five seconds, the engine’s entry was opened and 
fuel was injected, then the engine ignited automatically. 
The injection of fuel lasted for seven seconds. During this 
duration, the burning happened, the flames sustained. 
The result is exactly what we wanted,” Dr. Sivan said.
He said the experiment showed that the nation could de-
velop such crucial and complex technology “useful for 
future space transportation system either for launch vehi-
cles or even for aerospace planes.”
The scramjet engine technology when fully developed 
could even help bring down intercontinental travel time, 
according to Dr. Sivan.
“It could be used for launch vehicles [rockets], space 
planes – transportation, and missiles,” he said.

‘Monotony was hardest part of Mars 
isolation experiment’
Six people who were isolated on a remote site in Hawaii 
for one year to help NASA plan for a mission to Mars 
emerged from their dome Sunday, happy to breathe fresh 

air and meet new people.
The team was based on the barren northern slope of the 
Mauna Loa volcano, and spent their time inside a dome 
36 feet in diameter and 20 feet tall.
The experiment shows that “a mission to Mars in the close 
future is realistic,” said French astrobiologist Cyprien Ver-
seux in a Periscope interview by organisers posted on 
Twitter. “The technical and psychological problems can 
be overcome,” he said.
Video footage of the team as they emerged shows the 
three men and three women looking a bit bewildered as 
they met and posed for selfies with visitors and well-wish-
ers. Organisers gave them fresh fruit and vegetables.
The most challenging aspect of the experiment was the 
monotony — “we were always in the same place, always 
with the same people,” Mr. Verseux said.
His advice to new volunteers on a similar isolation experi-
ment: “Bring books.”
Another mission member, American Tristan Bassingth-
waighte, agreed, urging future participants to bring “lots 
of books.”
Mr. Bassingthwaighte said that team members engaged 
in hobbies such as salsa dancing and playing the ukelele 
to stave off the boredom. “If you can work on something 
that is self developmental...you will not go crazy,” he said.
Team members could venture outside only in spacesuits, 
and Mr. Bassingthwaighte said that the “astronauts” re-
moved a vast amount of garbage from the flanks of the 
volcano in their excursions.
Quest for water
Christiane Heinicke from Germany said that her main ex-
periment was extracting water from the ground — and 
the volcanic soil on Mauna Loa is very similar in mineral 
composition to the Martian soil.
“You can actually get water from a ground that is seem-
ingly dry,” she told the organisers in a video also on Peri-
scope. “The implication is that you could get water from 
Mars.”
The crew also included a pilot, a doctor/journalist and a 
soil scientist. The dome was located in an abandoned 
quarry far from animals and vegetation. The team locked 
themselves in on August 28, 2015.
The men and women had their own small rooms, with 
space for a sleeping cot and desk, and spent their days 
eating food like powdered cheese and canned tuna.
The dome had composting toilets and showers, and was 
powered by solar energy. Team members had limited In-
ternet access.
NASA can currently send a robot to the Red Planet in 
eight months, but astronauts travelling to Mars face a trip 
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lasting between one and three years.
Volunteers sought
NASA is studying how these long-term isolation scenari-
os play out on Earth — in a program called Hawaii Space 
Exploration Analog and Simulation (HI-SEAS) — before 
pressing on toward Mars, which the U.S. space agency 
hopes to reach sometime in the 2030s.
The first HI-SEAS experiment involved studies about 
cooking on Mars and was followed by a four-month and 
an eight-month cohabitation mission. Two more HI-SEAS 
missions are planned starting in January 2017 and 2018. 
Both are scheduled to last eight months, and organisers 
are already looking for volunteers. — AFP

Kudankulam’s second reactor 
commences supply of electricity
 The second reactor of the Kudankulam Nuclear Power 
Project (KKNPP), which attained criticality on July 10 
last month, crossed another milestone at 11.17 a.m.   
when the turbine of the 1,000 MWe unit was success-
fully synchronised to the southern power grid situated at 
Abhishekapatti on the town’s outskirts. This marks the 
generation of electricity and its supply to the grid by the 
second reactor.
“We’re now transmitting 245 MWe power to the south-
ern grid from the second unit, which will be gradually 
increased in phases, after conducting mandatory tests 
stipulated by the Atomic Energy Regulatory Board,” 
KKNPP’s elated Site Director R.S. Sundar, who moni-
tored the syncing from the control room along with his 
senior colleagues, told The Hindu .
The unit will be shut down for a mandatory inspection of 
the turbine generator after a few days of operation. Gen-
eration of power will be raised to 250 MWe, 500 MWe, 
750 MWe, 900 MWe and then 1,000 MWe, in stages. 
At every stage, tests will verify the technical parameters 
mandated by the AERB. Clearances from the regulator, 
based on the results, will take up to 2-3 weeks at each 
stage.
The Voda Voda Energo Reactor was constructed with 
Russian technical assistance.
‘Great moment’
“This is a great moment for Team KKNPP, which showed 
exemplary resolve in taking the reactors to this stage de-
spite many hurdles. We’re immensely satisfied with the 
performance of the reactors, turbines and other allied 
units as every section is functioning exceptionally well, 
along expected lines,” Mr. Sundar said.
Originally planned as a project to be completed in 60 

months from the ‘first pouring of concrete’ on March 31, 
2002, it took 11 years for the Nuclear Power Corpora-
tion of India Ltd. to reach criticality with the first reactor 
because of problems ranging from delays in the supply of 
components by the Russians to anti-KKNPP agitations.

Anti-leprosy drug can enhance BCG 
vaccine efficacy: Study
Indian researchers have been able to bring about more 
than 50-fold improvement in the efficacy of the commonly 
used TB vaccine — Bacillus Calmette Guerin (BCG) — 
by giving mice the anti-leprosy drug (clofazimine) for a 
month along with a dose of the vaccine. The duration of 
protection lasted till the end of the trial protocol period of 
120 days. Results were published on August 29 in The 
Journal of Infectious Diseases .
“Mice vaccinated with BCG will remain equally protected 
if just two doses of anti-leprosy drug are given on the 
day of vaccination and on day seven. This is because the 
drug has a long half-life of 28 days in mice,” says Prof. 
Gobardhan Das, the corresponding author of the paper 
from the Special Centre for Molecular Medicine, Jawa-
harlal Nehru University, Delhi. To test the efficacy of the 
novel strategy, the BCG-vaccinated mice that were co-
treated with anti-leprosy drugs for a month were exposed 
to TB bacteria. “At the end of 60 days after infection, the 
bacterial load was more than 50 times lesser in mice that 
got the vaccine and the drug compared with mice that got 
only the vaccine,” says Dhiraj Kumar Singh, a co-author 
of the paper from JNU.
Long-lasting memory cells
The BCG vaccine efficacy is critically dependent on the 
generation of long-lasting memory cells called the central 
memory T (Tcm) cells. The Tcm cells generate effector 
memory T (Tem) cells that kill the TB bacteria.
Though effective in children, the vaccine’s efficacy dimin-
ishes with time, particularly in TB endemic regions. This 
is because people in TB endemic countries are continu-
ously exposed to TB bacteria. With regular exposure to 
TB bacteria, Tem cells that fight the bacteria get used up 
and the pool of Tcm cells that get converted to Tem cells 
eventually get exhausted, thereby rendering the host vul-
nerable to TB infection, explains Mr. Singh.
If the Tcm cells are much higher in number to start with 
then they can convert to Tem cells for a longer period and 
produce a much rapid and stronger response against TB 
bacteria and protect the individual from TB infection for 
an extended period. This is precisely what the team led 
by Prof. Das achieved. The researchers nearly doubled 
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the size of Tcm cell pool by administering anti-leprosy 
drug (5 mg/kg body weight) to mice already vaccinated 
with BCG.
“Initially after vaccination both Tcm and Tem cells are pro-
duced. Because we don’t want Tem cells, we try to make 
most of the cells into Tcm cells. This is achieved by ad-
ministering the anti-leprosy drug on the same day of BCG 
vaccination. Since the drug blocks the potassium chan-
nel of Tem cells, the production of Tem cells is slowed 
down or inhibited and the cells are pushed to become 
Tcm cells. This leads to an increase in Tcm pool,” says 
Prof. Das.
Water table rises in Ganga basin but so does 
salinity
The gravest threat to groundwater in India isn’t over-ex-
ploitation but arsenic and salt contamination.
This is the conclusion of a new study published   in Na-
ture Geoscience, which also challenges several recent 
reports to say that 70 per cent of the water table in most 
of the Indo-Gangetic aquifer — among the largest in the 
world — is ‘stable and mostly improving’.
The authors of the study, “Groundwater quality and de-
pletion in the Indo-Gangetic Basin mapped from in situ 
observations,” say the unsustainable levels of groundwa-
ter extraction are largely limited to urban agglomerations 
in Punjab, Haryana and Uttar Pradesh.
However, nearly 23 per cent of the 300 BCM (billion cubic 
metre) is extremely saline and about 40 per cent con-
taminated by arsenic, says the study, authored by an in-
ternational team of researchers led by A.M. MacDonald 
and H.C. Bonsor, which includes K. Gopal of the National 
Institute of Hydrology, Roorkee and A. Mukherjee, of IIT 
Kharagpur. In recent years, several reports have warned 
of alarming groundwater depletion in northwest India and 
Pakistan based on satellite imagery from the Gravity Re-
covery and Satellite Experiment (GRACE) that has mi-
nutely tracked how gravity varies across the earth since 
2002.
For their study, Prof. MacDonald, Principal Geologist with 
the British Geological Survey, and colleagues analysed 
groundwater tables from 3,429 wells, high-resolution 
spatial data and studies within Pakistan, India, Nepal and 
Bangladesh between 2000 and 2012.
Substantial variations
The researchers sought to assess groundwater-level 
variations, groundwater quality and groundwater storage 
within the top 200 m of the Indo-Gangetic aquifer.
“Compiled water-table records indicate substantial spa-
tial variability…(This) is unresolvable by GRACE and de-
pends on ground-truth observations,” the authors added.

Canals built in the 19{+t}{+h}and 20{+t}{+h}centuries sig-
nificantly influenced groundwater trends, the study says 
as water accumulated at the origins of the canal tended 
to “leak out,” leading to high recharge and sometimes 
floods.
Moreover, geological variations determine how much 
groundwater is available in a region and only regular 
groundwater observations would give an accurate picture 
of water availability, the researchers add.
Independent experts said groundwater trends were high-
ly variable across India and could change year on year.
“Even one year of drought can substantially alter ground-
water availability though we’ve known for a while that it’s 
the northwest where groundwater levels are worrisome,” 
said G.S. Jha, former chief of the Central Groundwater 
Board.
According to a review of India’s water resources by the 
government in December 2015, India has a usable re-
source of 1,123 BCM/year of which surface water and 
groundwater is 690 BCM/year and 433 BCM/year re-
spectively. Setting aside 35 BCM for natural discharge, 
the net annual ground water availability for the entire 
country is 398 BCM.

Centre eyes green funds to scrap 
polluting old trucks
Union Road Transport and Highways minister Nitin Gad-
kari has asked the Environment, Forest and Climate 
Change Ministry to share the subsidy burden for replac-
ing commercial vehicles that are older than 15 years by 
tapping into funds earmarked for compensatory affores-
tation.
“I met the minister for environment and forests (Anil 
Dave) yesterday and told him that since scrapping old 
commercial vehicles will reduce 65 per cent of the coun-
try’s pollution, then funds under CAMPA (Compensatory 
Afforestation Fund Management and Planning Authority) 
can also help fund this,” Mr. Gadkari said.
Interest subsidy
He said the Environment Ministry can help subsidise the 
interest payable on loans for new heavy commercial ve-
hicles under the proposed policy for scrapping polluting 
automobiles.
The CAMPA, set up in 2009, currently has a corpus of 
about Rs.40,000 crore earmarked explicitly for compen-
satory afforestation projects to replenish forests lost to 
industrial and infrastructure projects. The Centre now 
wants to replace it with a new authority, backed by a new 
bill that was cleared by Parliament in its monsoon ses-
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sion.
The Road Transport Ministry, which is steering the vehi-
cle scrapping policy, has proposed to the Finance Minis-
try a framework under which new vehicles bought under 
the policy would get concessions from the Centre, the 
state government and the automobile company in addi-
tion to the scrap value of the old vehicle.
“We have proposed this in a presentation we made to 
Finance Minister Arun Jaitley three days ago and con-
sultations are still underway. I hope to take the policy to 
the cabinet for its approval soon,” Mr. Gadkari said, while 
speaking at the annual conference of the Automotive 
Component Manufacturers’ Association of India.
In its first phase, the scrapping policy would be restricted 
to commercial vehicles older than 15 years, which the 
Minister said account for 65 per cent of the country’s pol-
lution.
“While pollution will come down to that extent, we expect 
a benefit of Rs.4,000 crore to the Centre and Rs.10,000 
crore to the state governments. The auto industry can 
also expect sales growth of around 22 per cent from this 
initiative,” Mr. Gadkari said. Automobile players are en-
thusiastic about the idea not just because it would boost 
sales, but also because they will be able to access the 
high-grade metal scrap from old vehicles.
“The vehicle scrapping policy could significantly change 
the environment for the auto industry, taken together with 
the other initiatives in the offing such as the transition 
to BS-VI emission norms by 2020, safety norms that will 
be the same as Europe in three years’ time and fuel ef-
ficiency norms,” said Pawan Goenka, Executive Director, 
Mahindra & Mahindra.

Strange cave in Wyoming yields ice age 
insights
Palaeontologists digging at the bottom of a strange cave 
in northern Wyoming say they have uncovered a trove of 
animal bones from the last ice age this summer and have 
enough funding to head back at the same underground 
site next year to continue their search.
Scientists digging in July and led by Des Moines Univer-
sity anatomy professor Julie Meachen excavated wolf, 
bison, lion, cheetah and wolverine bones from Natural 
Trap Cave.
“We started finding really whole, complete specimens, 
which is a little different from what we’ve been finding in 
the past,” Prof. Meachen said in an interview this week. 
“The quality of the specimens is really good this year.”
The only way into or out of Natural Trap Cave on the arid 
western slope of the Bighorn Mountains is a 15-foot-wide 

hole in the ground. The hole is right at the top of a bell-
shaped cavern eight stories deep.
The palaeontologists and their research assistants have 
to rappel down into the cave and bring lighting equipment 
to illuminate it. They use buckets hooked to ropes to lift 
specimens out.
The U.S. Bureau of Land Management reopened the 
cave to Meachen and colleagues in 2014 for the first ex-
cavations in more than 30 years. National Geographic 
paid for the first season, the National Science Founda-
tion the last two and Prof. Meachen said there’s enough 
money from the NSF to dig again next summer. Three 
consecutive seasons of fieldwork have boosted knowl-
edge about the animals that roamed northern Wyoming 
in the late Pleistocene, the era of ice ages that ended 
almost 12,000 years ago, Prof. Meachen said.
For millennia, all animals that fell into the cave were 
doomed. Now there’s a locked grate over the opening 
and only people taking part in scientific research are al-
lowed inside.
Wolves in focus
Prof. Meachen is especially interested in the wolves that 
fell into the cave. From measuring their jawbones, she 
theorises they were Beringian wolves, an extinct type 
that ranged between Alaska and Wyoming when mas-
sive ice sheets covered much of northern North America.
Cool cave temperatures and high humidity have helped 
preserve genetic material. She hopes DNA analysis will 
provide new insights into Beringian wolves.
“Maybe we will know whether the Beringian wolf, at least 
at Natural Trap, is a different species or if it’s a subspe-
cies of the living gray wolf,” she said.
Scientists plan to create a three-dimensional map of the 
remains found. They suspect a cone-shaped pile of snow 
used to linger year-round beneath the cave’s entrance. 
The map could show how thawing of the snow pile spread 
animal bones around the cave’s floor.
“There may have been different amounts of snow on the 
sediment at different times of year,” Prof. Meachen said. 
“It would have melted and thawed, melted and thawed. 
And I think that action probably would have broken up 
the skeletons and sort of scattered them around.” — AP

NASA to explore asteroid Bennu during 
its close encounter with Earth
A near-Earth asteroid that is coming towards our planet 
after being dislodged by a gravitational pull can indeed 
strike us and cause massive destruction, but according 
to experts, it has a only a one in 2,700 chances of hitting.
Such an event will not take place for 150 years and the 
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people living in the year 2135 would know whether the asteroid named Bennu posed an actual threat to hit Earth, 
ABC News reported  . The OSIRIS-REx Mission, headed by NASA and the University of Arizona, plans to launch an 
unmanned spacecraft on September 8 in the efforts to reach Bennu in August 2018.
OSIRIS-REx will launch from Cape Canaveral, Florida, on an Atlas V 411 rocket.
It will orbit the Sun for a year and then use Earth’s gravitational field to assist it on its way to Bennu.
In August 2018, OSIRIS-REx’s approach to Bennu will begin. It will use an array of small rocket thrusters to match the 
velocity of Bennu. The spacecraft will begin a detailed survey of the asteroid two months after slowing to encounter 
Bennu. After the selection of the final site, the spacecraft will briefly touch the surface of Bennu to retrieve a sample. 
The sampling arm will make contact with the surface for about five seconds, during which it will release a burst of 
nitrogen gas. This will cause rocks and surface material to be stirred up and captured in the sampler head.
In March 2021, the window for departure from the asteroid will open and OSIRIS-REx will begin its return journey to 
Earth, arriving two and a half years later in September 2023.
The sample capsule will separate from the spacecraft and return to Earth.
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women revolutionaries
No history book mentions Sunitibala Sengupta alias Ma 
(mother), alias Mashimaa (aunt), arrested in January 
1934 after police found dynamite in her custody. Born in 
Dhaka, she was 43 years old when she was arrested, 
and then incarcerated in several prisons, including the 
infamous Hizli Detention Camp (at Kharagpur, West Ben-
gal), before being released.
However, Sunitibala is one of around 900 women re-
corded in file no 223/19 of the IB, titled ‘Recruitment 
of Females for the Formation of Women Branch of the 
Revolutions’, who were under direct scanner of the Brit-
ish intelligence. Between 1919 to 1947, the IB files docu-
mented the conviction of around 200 cases.
The black and white images of these unsung women rev-
olutionaries are from the glass negatives which were with 
the IB office in Kolkata’s Lord Sinha Road. It was in the 
early 1990’s that the glass negatives were brought to the 
office of the State Archives.
There are others names as well, like the two young girls 
Shanti Ghosh and Suniti Chaudhury of Comilla, who 
killed a Magistrate in 1931. But again very little is in the 
public domain, other than occasional mention in a few 
nondescript websites or a Ph.D thesis.
“The IB files pertaining to Bengal Presidency show that 
Pritilata Waddedar, Kalpana Datta, or Bina Das did not 
represent isolated and stray attempts to risk a specific 
nature of involvement in politics that could lead to con-
viction and imprisonment,” Simonti Sen, Director of the 
State Archives said.
Madhurima Sen, archivist of the West Bengal State Ar-
chives, said the files reveal that the leading organisations 
which took part in revolutionary activities were the Anush-
ilan and Jugantar groups with their district branches, 
Mukti Sangha or Bengal Volunteers, Chittagong Revolu-
tionary Party and Stree Sangha.
sInterestingly, the earlier files did not mention the names 
of women but merely referred to them as the daughter, 
wife or sister of a particular person. However, in the later 
pages of the files, the names of the women start appear-
ing. “It may imply that earlier the police thought that by 

pressurising the males, the women could be stopped. 
Moreover many family members of these revolutionary 
women were government employees,” said Ms Sen.
The Director of the State Archives points out that con-
viction of women in the eastern part of Bengal was far 
greater than those in the western part and most women 
mentioned in the files came from upper class Hindu fami-
lies. The secret documents also reveal that by the 1940s, 
recruitment to Subhas Chandra Bose’s Jhansi Rani regi-
ment and Mahila Atmaraksha Samiti, the women branch 
of the Left, was common.

Ancient Indonesian archery finds mark in 
the modern world
Sitting cross-legged, 68-year-old Supadmi fires an arrow 
across a field into a small stick target and sets a bell ring-
ing, taking the lead in the game — an ancient form of 
Indonesian archery.
She was among sportsmen and women in colourful 
headdresses and sarongs who sent hundreds of arrows 
flying through the sky in unison at a recent tournament, 
in a festive atmosphere with blaring trumpets and tinkling 
percussion music.
This local archery known as “jemparingan” has been 
played for centuries around the ancient kingdom of Yog-
yakarta, Java Island’s cultural heartland where Buddhist 
and Hindu temples sit amid bottle-green paddy fields.
After decades of decline, a revival is under way as a new 
generation of enthusiasts pick up bows and arrows for 
the first time, and elderly archers seek to pass their skills 
down to youngsters before they are lost forever.
“This sport is training for our character because we need 
to attain inner peace before we fire off the arrows,” said 
Supadmi, who like many Indonesians goes by one name, 
explaining how the spiritual, ancient sport is seen as a 
workout for the soul as much as the body.
The love of archery has carried through to the modern 
era and it is one of the few disciplines where Indonesia 
has excelled in international competition — the country 
won its first ever Olympic medal in archery, a silver, at the 
Seoul Games in 1988. But the popularity of jemparingan 
itself has been waning — it almost disappeared entirely 
in the 1990s after the death of one of its biggest backers, 
a Javanese nobleman named Duke Paku Alam VIII.
Growing interest
Now there signs that its fortunes may be picking up again.

A large number of archers, 140, took part at the recent 
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Yogyakarta tournament, which was also attend by le-
gions of spectators. — AFP

Natco Pharma gets successful USFDA 
plant report
Natco Pharma Ltd.’s drug manufacturing facility at Kothur 
near Hyderabad has received Establishment Inspection 
Report (EIR) from the U.S. Food and Drug Administra-
tion (USFDA). The company announced the receipt of 
the successful EIR from the U.S. regulator on Tuesday. 
The inspection was conducted between February 29 
and March 7 this year. The Kothur facility predominantly 
caters to regulated international markets, including the 
U.S., according to a regulatory filing on the EIR by the 
company. In March, Natco Pharma had informed the 
stock exchange about inspections conducted by the US-
FDA at two of its manufacturing facilities. — Special Cor-
respondent

ICHR plans encyclopedia of village 
folklore from across India
The Indian Council of Historical Research has set the ball 
rolling to document stories and legends relating to villag-
es and towns across India into an encyclopedia in a bid 
to “connect” people better with the oral and folk traditions.
This would be among the key initiatives of the ICHR in 
the coming year, the others being a study of the princely 
States of modern India and studies to “fill the gaps” be-
tween the Harappan civilisation (the first Indian urbanisa-
tion) and the 6{+t}{+h}century BC (the second urbanisa-
tion).
The ICHR would seek part funding by corporate houses 
for its projects.
“The present generations are gradually delinking them-
selves from their cultural heritage... But our historians 
should not ignore their responsibility to collect, preserve 
and transmit this knowledge of history for the generations 
to come,” ICHR chairman Y. Sudershan Rao said here on 
Wednesday. “The students of history will be taken as ap-
prentices, as barefoot historians, and will be encouraged 
to collect information of the villages around them...”
Asked if this would not amount to passing local myths 
and legends as “history,” Prof. Rao said: “We are only 
documenting what is heard. However, we have experts 
to vet the information that goes into an encyclopedia of 
villages that we will bring out.”
As for the plan to research history prior to the 6{+t}{+h}
century BC, Prof. Rao said: “We are asking archaeolo-

gists to explore the Gangetic plain before the 6{+t}{+h}
century BC to fill the gaps between the Harappan civilisa-
tion and this century.”
The ICHR, he said, would also publish popular writings 
on history, as research should not be confined to esoteric 
circles of scholars.
“There can be philanthropic funding,” he said on seeking 
part funding from corporate houses

MHA blocked Amnesty’s foreign funds 
four times
The Ministry of Home Affairs (MHA) had on four occa-
sions denied permission to Amnesty International India 
to receive foreign funds through the “prior-permission” 
category.
The human rights organisation, which is at present fac-
ing sedition charges, is not registered under the Foreign 
Contribution (Regulation) Act.
A senior Home Ministry official said that Amnesty Inter-
national India had registered itself as non-profit organi-
sation in the name of Amnesty International South Asia 
Foundation on May 8, 2015, and had sought permission 
to open a regional headquarters in Delhi.
The Hindu had reported that the Home Ministry was un-
likely to give them the go-ahead for the regional head-
quarters.
On December 19, 2000, Amnesty India was granted per-
mission for the first time to bring £1,30,629 and again on 
November 14, 2003, £2,21,428 under prior permission 
category.
The Ministry again granted permission to the human 
rights organisation to receive Rs. 54,40,000 on July 14, 
2009, and it received foreign funds of Rs. 1,69,59,226 on 
March 28, 2012.
However, Amnesty India’s applications on March 29, 2010 
to allow it to receive Rs. 32,72,000 and on November 2, 
2012, for Rs. 1,69,59,226 was rejected by the Ministry.
Two other such applications for receiving of Rs. 
2,65,76,204 and Rs. 80,00,000 were also rejected on 
November 9, 2012, and March 19, 2013 respectively.

Century-old silent film boosts NFAI 
heritage plan
 The National Film Archive of India (NFAI) has acquired 
the surviving footage of a 1919 Indian silent film, Bilwa-
mangal, from the Cinematheque Francaise in France. 
The acquisition is significant for the NFAI as it is imple-
menting the National Film Heritage Mission to preserve 
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the national cinematic heritage.
The film, produced by Kolkata’s Elphinstone Bioscope 
(later renamed Madan Theatres Ltd), was directed by 
Rustomji Dotiwala. Only 594 mts (28 minutes of footage 
at 18 fps) of the originally 12,000 feet long film has been 
salvaged.
NFAI will be returning the gesture by giving Cinema-
theque Francaise a digital copy of another silent film, 
Jamai Babu (1931), directed by Kalipada Das under a 
mutual exchange policy, said a Press Information Bureau 
release quoting Prakash Magdum, Director, NFAI.

The NFAI now has in its collection films from three impor-
tant Indian studios of the silent era — Madan, Kohinoor 
and Hindustan. These studios were prolific in their time, 
each of them having made nearly a hundred films.
Bilwamangal is a landmark for the NFAI as there is no 
trace of any other work from Madan Theatres, once the 
biggest production house in the country, Mr. Magdum 
said.
Described as “the story of a man’s ruinous obsession 
with a courtesan,” the film was adapted from a popular 
retelling of the legend of the saint poet. Bilwamangal was 
played by Dorabji Mewavala, while Miss Gohur, the popu-
lar Parsi theatre actor, played the courtesan, Chintamani. 
Miss Gohur appears in the film in a long dance sequence, 
where her prowess as a performer was clearly on display.
The last silent films NFAI acquired were from Kolhapur in 
1996: Murliwala , Sati Savitri and Maya Bazar directed by 
Baburao Painter.
About 1,300 silent films were produced in India between 
1913 and 1932, most of which were lost due to their high-
ly flammable nitrate base. The surviving footage of 28 si-
lent films has been preserved in NFAI’s storage facilities.

Intel unveils ‘merged reality’ with Project 
Alloy device
Signalling Intel’s goal of taking centre stage in the fields 

of virtual reality, machine learning and connected devic-
es, CEO Brian Krzanich unveiled a host of technologies 
and products that he said would make the impossible 
possible.
Addressing a huge gathering of coders and other del-
egates at the opening of the Intel Developer Forum, Mr. 
Krzanich spoke of ‘merged reality’, a new way of expe-
riencing virtual reality and real world together, using cut-
ting-edge technology.
Merged reality
The merged reality is more dynamic and natural, and al-
lows people to do things that are now impossible. It goes 
beyond virtual reality, in that it digitises the real world 
and allows people to experience the virtual world without 
coming into conflict with the real world, he said.
One example is playing two musical instruments at the 
same time: a virtual piano with one hand and a cello 
with the other. Or one could go right into the centre of a 
basketball court and watch the match. In fact, the day’s 
event began with a ‘merged reality musical performance’, 
wherein an artist merely moved his fingers in air produc-
ing musical notes.
Mr. Krzanich unveiled Project Alloy, a device that creates 
merged reality. It is a headset that uses the RealSense 
technology enabling people to use their hands to interact 
with elements of the virtual world. There is no need for 
cables to connect to the computer.
While virtual reality has gone mainstream, merged reality 
needs the right software and hardware; and Intel is col-
laborating with technology companies to make that pos-
sible. One of the companies Intel is working with is Mi-
crosoft, which will release an update to Windows 10 next 
year that will bring Holographic shell to PCs. It brings 2D 
and 3D together and makes multi-tasking with merged 
reality possible, said Terry Myerson, Microsoft Executive 
Vice President at the event.
Autonomous BMW
Another company Intel is partnering with is BMW. The 
head of its autonomous driving segment Elmar Fricken-
stein arrived on stage sitting in the passenger seat of an 
autonomous BMW i3.
Intel, BMW Group and Mobileye are jointly working on 
a fully autonomous vehicle that they expect to bring to 
market by 2020.

India is world’s third biggest tech start-up 
hub: Assocham study
India is home to the third largest number of technology-
driven start-ups in the world, with the U.S. and the U.K. 
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occupying the top two positions, according to a report.
The study, done by Assocham with Thought Arbitrage 
Research Institute, also revealed that Bengaluru is host 
to the largest share of technology start-ups in the coun-
try, followed by Delhi NCR and Mumbai, while Hyderabad 
and Chennai are also quite popular. “India has moved up 
to third position in technology driven start-ups number-
ing 4,200 up to 2015, with the U.S. occupying the top 
position with more than 47,000 and the U.K. with over 
4,500. —PTI

16 {+t} {+h} century shipwrecks found 
with treasure
Scientists have discovered three 16{+t}{+h}century 
Spanish shipwrecks off the coast of the U.S., containing 
looted French artefacts that may now be worth millions 
of dollars.
The finds include three ornate bronze cannons — two 
that are three metres long and one that is two metres 
long — and a marble monument, engraved with the coat 
of arms of the king of France, which has been identified 
from the manifest of a 1562 expedition to Florida by the 
French navigator Jean Ribault.
Records showed that the bronze cannons and monu-
ment had been installed at Fort Caroline, an early French 
Huguenot colony on the St Johns River, in what is now 
Jacksonville, Florida.
In 1565, the cannons and monument were seized in a 
Spanish raid, said Robert Pritchett, chief executive of 
the U.S.-based Global Marine Exploration, the company 
which explored the wrecks.
These items were being carried away from Florida as 
booty on Spanish ships, bound for Havana, Cuba, when 
they were struck by a storm that banished them to the 
sea floor; Mr. Pritchett was quoted as saying by Live Sci-
ence. The cannons are now worth over a million dollars 
apiece, and the marble monument may be worth many 
times that amount, as it is “the only one of its kind”, he 
said.
The divers also found 19 iron cannons, 12 anchors, a 
stone grinding wheel, and scattered ballast and ammuni-
tion from the ships.
The markings on one of the bronze cannons indicate that 
it was cast in the 1540s, during the reign of King Henry 
II of France. The marble monument is probably the most 
significant piece of maritime history that has ever been 
found on the entire East Coast of the U.S., Mr. Pritchett 
said. — PTI

Soldiers in U.K.’s Scottish unit plan 
550-km U.S. canoe trip
Two-and-a-half centuries after their military ancestors 
fought and died in two 18{+t}{+h}century North American 
wars, members of the British army’s Scottish regiment 
will embark on a 550-km canoe trip that will trace the wa-
ter route many of their forbearers travelled.
Sixteen soldiers in the Royal Regiment of Scotland are 
scheduled to leave Montreal on August 30 and travel 
south via Quebec’s Richelieu River, Lake Champlain, 
Lake George and the Hudson River. They plan to arrive 
in Manhattan on Sept. 10, in time for ceremonies mark-
ing the 15{+t}{+h}anniversary of the 9/11 terrorist attacks.
Along the way, they’ll camp at New York historic sites 
where Scottish soldiers serving alongside the British 
fought during the American Revolution and the French 
and Indian War, part of the Seven Years’ War.
Maj. Scotty Menzies, the officer leading the expedition, 
said the journey would be part training exercise, part his-
tory lesson. “It’s a way we can take a soldier from a known 
environment and expose him to the unknown, take them 
out of their comfort zone, and educate them on the his-
tory of the regiment,” said Major Menzies, a member of 
the regiment’s Glasgow-based battalion.
British units conduct similar exercises elsewhere, but it 
will be the first held in North America, he said. Unlike the 
redcoats who had to haul canoes and boats over rugged 
terrain between waterways, the Scots will use vehicles to 
portage their canoes and gear.

The soldiers will be covering water and ground that 
weren’t welcoming to Scotsmen in the 1700s.
At Ticonderoga, on Lake Champlain’s southern end, the 
42nd Royal Highland Regiment had more than 500 killed 
and wounded while assaulting enemy positions on July 6, 
1758, during the French and Indian War.
At Stillwater, on the upper Hudson, a Scottish regiment 
was among the British force that surrendered to the 
Americans after the Battles at Saratoga in 1777, during 
the Revolutionary War.
The expedition will end at the USS Intrepid, a World War 
II aircraft carrier that serves as a floating museum in 
Manhattan. After the September 11 ceremony, the sol-
diers, most of them veterans of the wars in Iraq and Af-
ghanistan, will head to Brooklyn, scene of the Battle of 
Brooklyn, fought on August 27, 1776. — AP

Kim to continue as World Bank chief
The Obama administration is nominating current World 
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Bank President Jim Yong Kim for a second term leading the 189-nation international lending organisation.
Treasury Secretary Jacob Lew praised Kim for using his first term at the World Bank to effectively address “today’s 
most pressing global challenges in innovative ways, from ending extreme poverty and tackling inequality to combat-
ing climate change.”
Kim, the former president of Dartmouth College, was first tapped by President Barack Obama to head the World Bank 
in 2012.


