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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
MHA opposes visa-free entry
Ministry of Home Affairs has informed the Prime Minis-
ter’s Office (PMO) that they were against a proposal to al-
low “visa-free” entry to business visitors and tourists from 
eighteen key countries, including China.
Electronic tourist visa on arrival (eTV), it said, was grant-
ed within 48 hours of an application being received in 
almost 87 per cent of the cases. Normal tourist visas, 
which were valid for six months, were issued within three 
days in 90 per cent of the cases.
The PMO had, a few days ago, held an inter-ministerial 
meeting to review a Cabinet note from the Commerce 
Ministry on dispensing with the visa requirement for busi-
ness visitors and tourists from countries belonging to the 
BRICS (Brazil, Russia, India, China and South Africa) 
and the proposed Regional Comprehensive Economic 
Partnership (RCEP) countries.
“What is the need for visa waiver when we are issuing 
visas within 48 hours? The security situation in India is 
not conducive for this kind of a waiver,” said a senior gov-
ernment official.
MHA was also liberalising the visa regime and was ex-
pected to increase the duration of long-term visa from 
one year to five years, said the official.
Since November 2014, when the Immigration, Visa, For-
eigners Registration & Tracking (IVFRT) system was put 
in place, around 9.75 lakh electronic tourist visas had 
been issued.
More demand
The demand was increasing by the day and 4.5 lakh 
eTVs were issued in the last one year.
“From January this year, around 15,34,313 people had 
applied for Indian visas and only 16,509, or one per cent, 
were rejected,” said the official.
An incentive
At present, foreigners were granted tourist visa on arrival 
for 30 days, while a normal tourist visa can be obtained 
for 6 months. “Under the IVFRT system, any foreigner 
applying for a regular visa has to go the Indian Embassy 
and record his biometrics. Some tourists from countries 
like Saudi Arabia and UAE have opposed this and the 
government is planning to extend the duration of their 
eTVs as an incentive,” said the official.

Politics stretches list of Smart Cities from 
100 to 109
[Important for: Polity, Smart Cities]
Contrary to his long-standing dictum of “ jitna aata, utni 
roti” (only as many chapatis as the quantity of flour or 
cutting the coat according to the cloth) — Urban Develop-
ment Minister Venkaiah Naidu is slowly yielding to politi-
cal compulsions by allowing more cities to participate in 
the upcoming Smart City Mission competition.
As per the Urban Development Policy, only 100 cities are 
listed to be developed as Smart Cities in the next five 
years. The ministry, however, has now allowed nine more 
capitals, including Patna, Thiruvananthapuram, Bengal-
uru, Amaravati, Itanagar and Gangtok, to participate in 
the next round of the competition. It has also allowed the 
governments of Jammu and Kashmir and Uttar Pradesh 
to nominate two cities each — Jammu and Srinagar, and 
Rae Bareli and Meerut respectively — in contravention of 
the rules. Though Aishwar Rao, ministry spokesperson, 
said there was nothing political about letting these cities 
compete, events in Jammu and Kashmir, U.P. and Bihar 
suggest otherwise.
The Jammu and Kashmir government did not nominate 
the one city it was entitled to, following the standoff be-
tween regional leaders from Jammu and Kashmir for 
over a year, with both demanding a Smart City. However, 
though the State failed to submit its proposal on time, 
the Centre is ready to consider its twin submission, even 
though only one city can be allotted to it.

Sri Lanka govt. consulted us on OMP 
bill: TNA
The Tamil National Alliance (TNA), a coalition of four Ta-
mil parties, on Friday acknowledged that the Sri Lanka 
government had consulted the alliance during the prepa-
ration of the draft bill on the Office on Missing Persons 
(OMP), which had been tabled in Parliament.
Lauding the government’s “constructive engagement” on 
the bill, the alliance said in a statement: “We are pleased 
that several of the extensive revisions we urged have 
been included in the gazetted text.” It was hopeful of 
moving further amendments to the bill at the time of con-
sideration of the legislation. “A law on the lines contem-
plated by the Bill, if implemented sincerely, could bring 
relief to families of the forcibly disappeared who are in 
desperate need of answers” the TNA said.
UNHRC resolution
At the same time, the coalition reiterated the importance 
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of the full implementation of operative paragraphs in the 
resolution adopted by the United Nations Human Rights 
Council in October last year with regard to the participa-
tion of Commonwealth and other foreign jurists in the pro-
posed Sri Lankan judicial mechanism, and legal reforms 
to allow trial and punishment of those allegedly responsi-
ble for violations and abuses of human rights.

 The Alliance also underscored that an “acceptable reso-
lution to the national question through adequate consti-
tutional arrangements is fundamental to the process of 
genuine and effective reconciliation and to the attainment 
of justice with equality and permanent peace” by people 
in Sri Lanka. The TNA added that the oral update pre-
sented by the UN High Commissioner for Human Rights 
“captures accurately” the opportunities and challenges 
for reconciliation and accountability in the country.

Civil code move is aimed at polarisation: 
AIMPLB
The All India Muslim Personal Law Board (AIMPLB) will 
be convening a meeting, soon after the festival of Eid 
next week, to formulate a response to the Law Ministry’s 
move to ask the Law Commission to look into the issue of 
a Uniform Civil Code (UCC).
AIMPLB member Kamal Faruqui told The Hindu that 
while the Board will be deposing before the Law Commis-
sion on the matter, he was convinced that the upcoming 
Uttar Pradesh Assembly polls had sparked off the current 
move on one of the core ideological issues of the BJP.
Dividing voters
“The BJP is trying to make it seem as though there is a 
strong case of gender justice behind this move, but that 
is not so. The move is clearly aimed at the Uttar Pradesh 
elections, to polarise voters on communal lines,” he said.
“Despite the Muslim Personal Law, those wanting to avail 
the protections of the civil laws governing marriage can 
do so under the Special Marriages Act and also have the 
protection of other laws pertaining to protection of women 
like section 498A that protects women against demands 
for dowry, torture etc,” he said.
“Now to cite a Supreme Court comment on UCC, made 
eight months ago, to debate the issue is suspect. The 
government behaved more than circumspectly when 
it came to the practice of Santhara (voluntary death 
through fasting followed by the Jain community) when 
the Rajasthan High Court termed it suicide. There is a 
double standard in dealing with matters of faith by this 

government,” he said.
The Supreme Court is still hearing the case on Santhara, 
after it stayed the Rajasthan high court order deeming 
the practice as suicide.
Union Law Minister D.V. Sadananda Gowda and Minor-
ity Affairs Minister Mukhtar Abbas Naqvi refused to com-
ment on Mr. Faruqui’s charges.
“We have written to the Law Commission to examine all 
aspects of the matter, and that is all I am prepared to say 
this point,” Mr Gowda told The Hindu from Bengaluru.
The Board plans to convene a meeting after Eid to formu-
late a response to Law Ministry’s move

Cabinet reshuffle: Portfolios of Modi’s 
ministers
[Important for: Polity, Ministers Portfolios]
Smriti Irani was removed as the HRD minister following 
a cabinet reshuffle on Tuesday, with Prakash Javadekar 
being given the post.
Irani has been given the textiles ministry.
Prime Minister Narendra Modi rejigged his council of 
ministers on Tuesday, inducting 19 new ministers in an 
exercise aimed both at pleasing voters in states headed 
for elections next year as well as speeding up efforts to 
boost economic growth. He also dropped five ministers.
Below are the portfolios of the Union Council of Ministers:
Prime Minister Narendra Modi: Personnel, Public Griev-
ances & Pensions, Department of Atomic Energy, De-
partment of Space, All important policy issues, and All 
other portfolios not allocated to any Minister

Cabinet Ministers Portfolios
Rajnath Singh Home Affairs
Sushma Swaraj External Affairs
Arun Jaitley Finance and Corporate Affairs
M. Venkaiah Naidu Information & Broadcasting
Urban Development, Housing & Urban Poverty Allevia-
tion 
Nitin Jairam Gadkari Road Transport and Highways
Shipping
Manohar Parrikar Defence
Suresh Prabhu Railways
D. V. Sadananda Gowda Statistics & Programme 
Implementation
Uma Bharati Water Resources, River Development & 
Ganga Rejuvenation
Dr. Najma A. Heptulla Minority Affairs
Ramvilas Paswan Consumer Affairs, Food & Pub-
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lic Distribution
Kalraj Mishra Micro, Small & Medium Enterprises
Maneka Sanjay Gandhi Women & Child Development
Ananthkumar Parliamentary Affairs
Chemicals & Fertilisers
Ravi Shankar Prasad Law & Justice
Electronics & Information Technology
Jagat Prakash Nadda Health & Family Welfare
Ashok Gajapathi Raju Pusapati Civil Aviation
Anant Geete Heavy Industries & Public Enterprises
Harsimrat Kaur Badal Food Processing Industries
Narendra Singh Tomar Rural Development, 
Panchayati Raj
Drinking Water & Sanitation
Chaudhary Birender Singh Steel
Jual Oram Tribal Affairs
Radha Mohan Singh Agriculture & Farmers Welfare
Thaawar Chand Gehlot Social Justice and Empower-
ment
Smriti Zubin Irani Textiles
Dr. Harsh Vardhan Science & Technology, Earth 
Sciences
Prakash Javadekar Human Resource Development

Ministers of State Portfolios
Rao Inderjit Singh Planning (Independent Charge)
Urban Development
Housing & Urban Poverty Alleviation
Bandaru Dattatreya Labour & Employment (Inde-
pendent Charge)
Rajiv Pratap Rudy Skill Development & Entrepre-
neurship (Independent Charge)
Vijay Goel Youth Affairs and Sports (Independent 
Charge)
Water Resources, River Development & Ganga Rejuve-
nation
Shripad Yesso Naik AAYUSH (Independent Charge)
Dharmendra Pradhan Petroleum and Natural Gas (In-
dependent Charge)
Piyush Goyal Power (Independent Charge)
Coal (Independent Charge)
New and Renewable Energy (Independent Charge)
Mines (Independent Charge)
Dr. Jitendra Singh Development of North Eastern 
Region (Independent Charge)
Prime Minister’s Office
Personnel, Public Grievances & Pensions
Department of Atomic Energy
Department of Space

Nirmala Sitharaman Commerce and Industry (Inde-
pendent Charge)
Dr. Mahesh Sharma Culture (Independent Charge)
Tourism (Independent Charge)
Manoj Sinha Communications (Independent Charge)
Railways
Anil Madhav Dave Environment, Forest and Cli-
mate Change (Independent Charge)
General V. K. Singh External Affairs
Santosh Kumar Gangwar Finance
Faggan Singh Kulaste Health & Family Welfare
Mukhtar Abbas Naqvi Minority Affairs
Parliamentary Affairs
S. S. Ahluwalia Agriculture & Farmers Welfare
Parliamentary Affairs
Ramdas Athawale Social Justice & Empowerment
Ram Kripal Yadav Rural Development
Haribhai Parthibhai Chaudhary Micro, Small & Medium 
Enterprises
Giriraj Singh Micro, Small & Medium Enterprises
Hansraj Gangaram Ahir Home Affairs
G. M. Siddeshwara Heavy Industries & Public En-
terprises
Ramesh Chandappa Jigajinagi Drinking Water & Sani-
tation
Rajen Gohain Railways
Parshottam Rupala Agriculture & Farmers Welfare
Panchayati Raj
M. J. Akbar External Affairs
Upendra Kushwaha Human Resources Develop-
ment
Radhakrishnan P Road Transport & Highways
Shipping
Kiren Rijiju Home Affairs
Krishan Pal Social Justice & Empowerment
Jasvantsinh Sumanbhai Bhabhor Tribal Affairs
Dr. Sanjeev Kumar Balyan Water Resources, Riv-
er Development & Ganga Rejuvenation
Vishnu Deo Sai Steel
Sudarshan Bhagat Agriculture and Farmers Wel-
fare
Y. S. Chowdary Science & Technology
Earth Science
Jayant Sinha Civil Aviation
Col. Rajyavardhan Singh Rathore Information & 
Broadcasting
Babul Supriyo Urban Development
Housing & Urban Poverty Alleviation
Sadhvi Niranjan Jyoti Food Processing Industries



     aspirantforum.com
Hindu and PIB Crux
   Vol. 23
  News and Events of July 2016

Vo
l. 

23
 Ju

ly
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

Vijay Sampla Social Justice & Empowerment
Arjun Ram Meghwal Finance
Corporate Affairs
Dr. Mahendra Nath Pandey Human Resource De-
velopment
Ajay Tamta Textiles
Krishna Raj Women & Child Development
Mansukh L. Mandaviya Road Transport & Highways, 
Shipping,
Chemicals & Fertilizers
Anupriya Patel Health & Family Welfare
C. R. Chaudhary Consumer Affairs, Food & Pub-
lic Distribution
P. P. Chaudhary Law & Justice
Electronics & Information Technology
Dr. Subhash Ramrao Bhamre Defence

HC guidelines to deal with freedom of 
expression issues
[Important for: Polity, Judiciary]
‘State shouldn’t permit any compulsion on artists con-
cerned to withdraw from their stand’
 
The Madras High Court has said it is the State’s respon-
sibility to maintain law and order, and that it should not 
permit any compulsion on artists concerned to withdraw 
from their stand.
‘Need for precaution’
It is important for the authorities to follow certain guide-
lines so that necessary precautions are taken to nip in the 
bud attempts to bring pressure on them so that it does 
not assume the proportion of a law and order scenario.
The freedom of expression of authors and artists should 
be fully protected, it said.
Elaborating on the freedom of speech enshrined in Article 
19(1)(a) of the Constitution, the First Bench of Chief Jus-
tice S.K. Kaul and Justice Pushpa Sathyanarayana said: 
“The presumption is bound to be in favour of free speech 
and expression as envisaged, unless a court of law finds 
it otherwise as falling within the domain of a reasonable 
restriction under Article 19(2) of the Constitution of India. 
This presumption must be kept in mind if there are com-
plaints against publications, art, drama, film, song, poem, 
cartoons or any other creative expressions.”
‘Time to act’
Observing that it was time for the government to consti-
tute an expert body to deal with situations arising from 
such conflicts of views, the Bench added, “Such expert 

body shall consist of qualified persons in the branch of 
creative literature and art so that an independent opinion 
is forthcoming, keeping in mind the law evolved by the 
judiciary.”
Such an expert body or panel of experts would obviate 
the kind of situations the court has discussed in the pre-
sent case.
In such matters of art and culture, the issue could not 
be left to the police authorities or the local administration 
alone, especially when there was a spurt in such con-
flicts, the judges added.
The court also wanted the State to ensure proper police 
protection when such authors and artistes came under 
attack from a section of society, besides conducting regu-
lar programmes for sensitising officials over matters deal-
ing with such conflicts of artistic and literary appreciation.
Making it clear that the guidelines enumerated should be 
adhered to and circulated by the State government for 
the benefit of the police and State authorities, the court 
directed the government to constitute the expert commit-
tee comprising experts from different fields after proper 
consultations, within a period of three months.

Plea on statehood: SC dismisses AAP 
govt. plea
[Important for: Policy, Delhi statehood]
Terming the conduct of the Delhi government as anoma-
lous, the Supreme Court on Friday dismissed the Arvind 
Kejriwal-led AAP government’s plea to restrain the Delhi 
High Court from pronouncing its verdict on a Delhi gov-
ernment plea for full Statehood.
The High Court had reserved its order on May 24, follow-
ing which, the Delhi government rushed to the Supreme 
Court, this time saying that High Court has no power to 
decide the issue as it pertained to a ‘classic’ federal dis-
pute between the Centre and a State.
Only the Supreme Court has exclusive jurisdiction under 
Article 131 to hear the dispute, the Delhi government ar-
gued in its petition.
Throwing out the petition, a bench of Justices Dipak Mis-
ra and U.U. Lalit asked the Delhi government about the 
“anomaly” in its conduct.
“You were the one who knocked on the doors of the Delhi 
High Court and now you don’t want it to decide especially 
after it having reserved its verdict?” Justice Misra asked.
Senior advocate Indira Jaising, for the Delhi government, 
acknowledged the court’s observation, but said they did 
not want the High Court to decide on merits. Instead, she 
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said the High Court verdict should be confined to the lim-
ited question of whether the HC had jurisdiction or not to 
decide this “federal dispute.”
“Why should we tell the High Court to decide this issue 
or that? Every court in this country has the independence 
to decide cases within the constitutional framework,” Jus-
tice Misra said.
At this point, Attorney-General Mukul Rohatgi for the 
Centre submitted the High Court was only complying with 
a Supreme Court order of April 12, 2016, asking it to pro-
nounce judgment in the ongoing power tussle between 
the Delhi government and the Centre by end of July.
“This petition is totally misconceived. It was on the ba-
sis of their [Delhi government] petition that the Supreme 
Court had asked the Delhi High Court to pronounce judg-
ment by end of July. The HC is only complying with your 
order. Now they have a problem with that too,” Mr. Ro-
hatgi asked.
“This court should not spend time on these sort of things,” 
Mr. Rohatgi added.

Jayalalithaa seeks Modi’s intervention to 
evacuate surplus wind power
[Important for: Polity, Wind Energy harvesting]
Chief Minister Jayalalithaa on Saturday urged Prime 
Minister Narendra Modi to speed up establishment of an 
inter-State green energy corridor at the earliest to enable 
Tamil Nadu to sell about 1,000 MW of surplus renewable 
energy to other States.
In her letter to Mr. Modi, Ms. Jayalalithaa said Tamil 
Nadu, which had met its Renewable Purchase Obligation 
(RPO), was in a position to sell about 1,000 MW of wind 
power to other States .
“To facilitate the sale of surplus wind power to the States 
in need of renewable energy, it is important that a dedi-
cated inter-State green energy corridor is established ,” 
the Chief Minister said.
Acknowledging the proposal of Power Grid Corporation 
to establish such a corridor, Ms. Jayalalithaa requested 
Mr. Modi instruct the Ministry of Power to speed up the 
process. While infrastructure would take some time, the 
Power Grid Corporation could be directed to allocate ded-
icated transmission capacity on a priority basis to evacu-
ate the surplus wind energy to other States this season.
Wind season
During the current wind season, wind power up to 4,400 
MW was being utilised in the Tamil Nadu grid based on 
the evacuation infrastructure that has been established. 

The State decided to establish an intra-state green en-
ergy corridor in 2013. Based on financing from the NCEF 
and further assistance from the German aid agency, KfW, 
such a corridor is well on its way to being fully opera-
tional, she said.
However, even with the implementation of the intra-State 
evacuation infrastructure, the entire wind energy gener-
ated in the State could not be fully consumed in Tamil 
Nadu, , Ms. Jayalalithaa said explaining the reason for 
the need for an inter-state corridor.

OROP: SC notice to govt. on revision
[Important for: Polity, OROP]
The Supreme Court on Monday sought the Centre’s re-
sponse on a plea to implement One Rank, One Pension 
(OROP) as recommended by the Koshyari Committee 
with an automatic annual revision, instead of the current 
policy of periodic review once in five years.
A bench of Justices Dipak Misra and C. Nagappan issued 
notice and sought the response from the government in 
eight weeks.
On December 19, 2011, the report of Rajya Sabha’s Peti-
tion Committee, then headed by Bhagat Singh Koshy-
ari, had rejected all reservations of the government while 
“recommending” OROP.

The Indian Ex-servicemen Movement (IESM) said the 
government’s policy of periodic review of pension once in 
five years would dilute the February 26, 2014 announce-
ment by which the revision in pension was to automati-
cally pass on to the past pensioners on an annual basis.
“OROP is the uniform desire of all three defence servic-
es. Ex-servicemen are presently drawing pension that is 
not consistent with their rank and/or length of service... 
the pension of past pensioners be automatically and con-
temporaneously enhanced, whenever there is any future 
increase or enhancement in the rates of pension,” the 
petition said.
It further said the government should be directed to fix 
the pension on the basis of highest pension of financial 
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year 2014-15 and not 2013.

Promote labour-intensive industries: 
NITI Aayog
[Important for: Economy]
NITI Aayog Vice-Chairman Arvind Panagariya stressed 
upon the need to promote labour-intensive industries in 
the country in a bid to create jobs.
In a meeting with central trade unions and industry bod-
ies, Mr. Panagariya gave a presentation on employment 
generation drawing a comparison with other countries 
such as China, Korea and Japan, said Virjesh Upadhyay, 
general secretary, Bharatiya Mazdoor Sangh, who at-
tended the meeting.
“The presentation talked about the need to promote big 
and capital-intensive industries,” Mr. Upadhyay said.
The meeting comes ahead of the labour ministry’s meet 
on July 18 with central trade unions to revive talks on 
their 12-point charter of demands. “He also said that leg-
islative reforms in the area of tax, land and reforms are a 
must to generate jobs,” Mr. Upadhyay said, adding that 
this was the first time that the government think-tank held 
a meeting with the trade unions. CII and FICCI repre-
sentatives also attended the meeting.

Popularise digital technology among 
farmers: Union Minister Radha Mohan
[Important for: Agriculture,  Computer & IT]
Farm scientists should be digital savvy and should also 
popularise it among the farming community as Informa-
tion and Communication Technologies (ICT) plays a great 
role in knowledge dissemination and in economic gains, 
said Union Agriculture Minister Radha Mohan Singh here 
on Friday.
Addressing scientists and trainees of Indian Council for 
Agriculture Research (ICAR) undergoing 104{+t}{+h}
foundation course for Agriculture Research Service at 
the ICAR-National Academy of Agricultural Research 
Management (NAARM), he pointed out that under the 
‘National Agriculture Market’, common eMarket platforms 
would be set up in 585 regulated markets across the 
country enabling the farmers to sell their produce through 
e-marketing.
Already web-based ‘Farmers Portal’ and mobile based 
‘mKisan’ SMS portal along with two mobile Apps (‘Kisan 
Suvidha’ & ‘Pusa Krishi’) have been launched to farmers 
equipped with mobile and internet connectivity. Informa-

tion is also being disseminated through the ‘Kissan Call 
Center’ and ‘DD Kisan Channel’.
Mr. Singh called for standardising regulatory measures 
such as IPR, farmers’ rights, bio-safety and Phyto-san-
itary issues to promote rational sharing of techniques, 
technologies, products and knowledge to improve link-
ages between institutions and with the private sector.
Pointing out that agriculture and allied sectors contribute 
18 per sent to the Gross Value Added (earlier known as 
GDP), he said foodgrain production of about 260 million 
with availability of quality seed and associated services 
to farmers was possible due to efforts from ICAR institu-
tions and agricultural universities.
Since 1951, food grains production increased by five 
times, horticultural crops by 9.5 times, fish by 12.5 times, 
milk by 7.8 times, and eggs by 39 times. Several steps 
were initiated to promote sustainable development to im-
prove agriculture and increase farmers’ welfare such as 
2.85 million hectares to be brought under irrigation, Rs. 
2,87,000 crore ($42.1 billion) grant-in-aid to gram pan-
chayats and municipalities and 100 per cent village elec-
trification targeted by 2018.
The minister said steps have been initiated to improve 
soil fertility on a sustainable basis through the soil health 
card scheme and support to the organic farming scheme 
‘Paramparagat Krishi Vikas Yojana’, access to irrigation 
through ‘Pradhan Mantri Gram Sinchai Yojana’, efficien-
cy through ‘Per Drop More Crop’, etc. Besides, ‘Pradhan 
Mantri Fasal Bima Yojana’ was launched to cover risk to 
farmers from climatic vagaries.

First e-court inaugurated in Hyderabad 
HC
[Important for: Indian Judiciary, E-Court]
Hyderabad, July 17 (IANS) India’s first e-court was Sun-
day opened at High Court of Judicature at Hyderabad, 
which is the common high court for the states of Telan-
gana and Andhra Pradesh.

Inaugurating the e-court, Supreme Court judge Justice 
Madan B. Lokur said Telangana and Andhra Pradesh 
were first two states in the country to be chosen for Inte-
grated Criminal Justice System (ICJS) project.

While noting that the two states made lot of progress in 
technology, he said it was one of the reasons for the deci-
sion to launch the ICJS, a “system which is going to in-
tegrate police stations with the courts, with jails, with the 
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prosecution and with the forensic science laboratories”.

Justice Lokur, who heads the e-Committee of the Su-
preme Court, said modalities of the system will be worked 
out at a meeting scheduled on July 28, and he was im-
pressed with the e-court at Hyderabad High Court.

“It is not only the e-court in the sense it is fully computer-
ised but it also a paperless court. We spent few minutes 
understanding the system and I tried my hand at using 
the technology. It’s extremely user friendly.

I will encourage all judges to try it,” he said

“During this coming week I am going to try and introduce 
this in Supreme Court as well. If it happens in the Su-
preme Court, you (Telangana and Andhra Pradesh high 
court) can take all credit for it,” he said.

Stating that technology today is much better, he exuded 
confidence that all judges will be able to use it easily. He 
hoped that there will be more e-courts in near future.

Justice Lokur said a huge amount of progress has been 
made in this high court over couple of years due to the 
keen interest taken by the chief justice.

“Things dramatically changed over last 3 or 4 years. The 
team effort led to this change. The e-committee trying to 
supplement this team effort,” he added.
He said the purpose of e-courts was to ensure speedy 
justice for the litigants. He stressed the need to appoint 
staff for paperless courts and advised judges to focus on 
online data entry.
High court incharge Chief Justice Dilip B. Bhosale, judg-
es of the high court and senior officials were present.

Life term means imprisonment till death, 
says Constitution Bench
[Important for: Indian Judiciary]
 
A Constitution bench of the Supreme Court on Tuesday, 
pronounced its verdict rejecting multiple life terms for a 
convict guilty of heinous crimes, on a reference from a 
three-judge Bench of the apex court.
“Logic behind life sentences not running consecutively 
lies in the fact that imprisonment for life implies imprison-
ment till the end of the normal life of the convict,” Chief 
Justice Thakur observed in the verdict for the Bench com-

prising Justices F.M.I. Kalifulla, A.K. Sikri, S.A. Bobde 
and R. Banumathi.
The case deals with the appeals filed by convicts ac-
cused of a single instance of multiple murders in Tamil 
Nadu. The trial court had awarded them life sentences 
for each murder they committed and pronounced them 
to be served consecutively — that is one after the other.
Interestingly, the Madras High Court also agreed with the 
trial court’s logic.
Interpreting Section 31 (sentence in cases of conviction 
of several offences at one trial) of the Criminal Procedure 
Code, the Constitution Bench clarified that two or more 
life sentences have to run concurrently and not consecu-
tively, the latter being an “obvious impossibility”.
Overriding remissions
It further held that the subsequent imprisonment for life 
awarded to a prisoner can be “superimposed” over the 
earlier life sentence.
That is, if a prisoner twice condemned to life gets remis-
sion or his first life sentence is commuted, the second life 
sentence immediately kicks in and depriving him of the 
ability to enjoy the benefit of the remission or commuta-
tion of the first life sentence.
In short, he is likely to be perpetually in jail.
The judgment deals with several interesting combina-
tions of jail sentences.
In one, the court asks what would happen if an offender is 
given life imprisonment coupled with ‘term’ sentences of 
fixed years, say seven or 10 years. Will he serve the life 
sentence first or the term sentences in jail?
The court lays down the law that in such cases the con-
vict would complete his term sentence before graduating 
to his life sentence. The converse would be improbable 
as life imprisonment extends till his last breath and “there 
is no question of his undergoing any further sentence”.
Crime during parole
A second such question is what if a person convicted 
for life is out on parole and commits a second crime for 
which he is again sentenced to life imprisonment.
The court said both life sentences would run concurrently 
and the second life term would be “super-imposed” on 
the first, effectively denying him any chance of a pre-ma-
ture release from prison.

Consensus reached on afforestation 
fund Bill
[Important for: Polity, CAF Bill]
The Congress and the BJP reached a compromise on 
Wednesday, clearing the decks for the passage of the 
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long-pending Compensatory Afforestation Fund (CAF) 
Bill, which is critical to the disbursement of nearly Rs. 
42,000 crore to States for afforestation purposes.
At a meeting between Finance Minister Arun Jaitley and 
former UPA Environment Minister Jairam Ramesh, it was 
decided that the Bill that was approved by the Lok Sabha 
on May 4 would not be referred to a select parliamentary 
committee.
“Our concerns on the FRA [Forest Rights Act] will be ex-
plicitly referred in the rules and the Environment Minister 
will give some assurances in his reply on the Bill in the 
House,” Mr. Ramesh toldThe Hindu, confirming that a 
compromise was reached and that the Congress would 
help the government in the passage of the Bill in the Up-
per House.
Earlier in the day, Leader of the Opposition in the Rajya 
Sabha Ghulam Nabi Azad spoke on the phone with Mr. 
Jaitley, initiating the process for narrowing differences 
between the two sides on the Bill. After this, Mr. Ramesh 
and a couple of other senior Congress leaders met Mr. 
Jaitley and thrashed out the technical issues.
“The Government and the Congress are now on the 
same page on the Bill ... there are no more hurdles,” said 
a source present at the meeting.
The Bill has been passed in the Lok Sabha during the 
UPA government’s tenure but was in cold storage after 
opposition in the Rajya Sabha. It was again cleared by 
the Lok Sabha this year after incorporating amendments 
from several parties including the CPI(M) and the Trina-
mool Congress.
Mr. Ramesh, in the Rajya Sabha, then wanted an amend-
ment to the Bill that would ensure that afforestation activi-
ties would be undertaken only after making sure that the 
land did not belong to tribals or forest dwellers, who are 
eligible, under the Forest Rights Act, to claim ownership 
over the forest land they live on or are dependent on it for 
their livelihood.
He told The Hindu that he would still move this amend-
ment but the Bill was through for all practical purposes.
The Bill was moved in the Rajya Sabha on Monday by 
Environment Minister Anil Dave, but several Congress 
leaders stalled proceedings protesting that there were 
unresolved issues.
The move to proceed on the Bill follows the statement 
from Prime Minister Narendra Modi on the last day of the 
previous session, in which he had told the retiring mem-
bers of the Rajya Sabha that they would probably have 
felt greater satisfaction had the House succeeded in ap-
proving two crucial Bills — the constitution amendment 
Bill for the roll out of the Goods and Services Tax and an-
other one for setting up the Compensatory Afforestation 

Management and Planning Authority (CAMPA).
The CAF Bill proposes to set up the CAMPA that will ad-
minister an accumulated corpus that has, over the years, 
collected money from several projects that have diverted 
forest land for infrastructure development projects. The 
money would be used to regenerate forest and specific 
conservation activities.

ED files money laundering case against 
Hooda
[Important for: Polity, Money laundering]
The Enforcement Directorate (ED) has registered a 
money laundering case against former Haryana Chief 
Minister Bhupinder Singh Hooda and others for alleg-
edly causing a loss of Rs. 62 lakh to the exchequer by 
“illegally” re-allotting a Panchkula plot to the Associated 
Journals Limited (AJL) in 2005. The company also owns 
The National Herald .
Those named as accused are the then Haryana Urban 
Development Authority (HUDA) chairman, Mr. Hooda, 
the former Chief Administrator and the Administrator of 
HUDA, apart from the then Financial Commissioner of 
the Department of Town and Country Planning and of-
fice-bearers of AJL.
Veteran Congress leader Motilal Vora has been the chair-
man of AJL since March 2002.
FIR by Bureau
The ED has registered the case on the basis of an FIR 
lodged by the Haryana Vigilance Bureau under the Indian 
Penal Code and the Prevention of Corruption Act in May 
this year, following adverse comments from HUDA on re-
allotment of Plot 17 in Sector 6 of Panchkula.
The plot measuring 3,500 square metres was allotted to 
AJL in August 1982 purportedly for its Hindi newspaper 
Navjeevan .
Takes back plot
The company had to start the construction within six 
months of allotment and complete it in two years. How-
ever, it is alleged, the work did not even start in the stipu-
lated time.
Therefore, the estate officer took back the plot in October 
1992. The company filed an appeal that was rejected by 
the then HUDA Administrator in July 1995. The revision 
appeal was also turned down in October the next year.

NGOs must register with NITI Aayog
[Important for: Polity, Corruption Act]
Stepping up its scrutiny of NGOs, especially their finan-
cial dealings, the Centre has made obtaining unique 
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identification numbers and registering them on the NITI 
Aayog portal, including the details of the Aadhaar and 
PAN numbers of all their trustees and office- bearers, 
mandatory for them to apply for grants from any ministry.
The decision was taken by the Aayog at its meeting on 
May 9, which Prime Minister Narendra Modi chaired fol-
lowing which all ministries have been directed to process 
the proposal for grants and releases to the NGOs only 
through the Aayog’s portal, according to the minutes 
seen by The Hindu.
At the meeting to review the progress in providing unique 
identifiers to entities, Aadhar enrolment and provision of 
direct benefit transfer and services, it was also decided 
that a system should be developed to give unique entity 
numbers to charitable trusts and societies.
“As Aadhaar Act has already been passed by Parliament, 
it was felt that further steps to use Aadhaar in various 
schemes …should be initiated in accordance with the 
provisions of the Act,” the minutes said. The Act was 
passed earlier this year after the Centre moved it as a 
money Bill since these need only Lok Sabha’s nod for 
passage. The Rajya Sabha had approved amendments 
to the Bill moved by Congress leader Jairam Ramesh, 
which the Centre bypassed.

Significantly, a June 26 government notification said if 
an NGO receives government funding in excess of Rs 
1 crore, those handling its day-to-day operations will 
be treated as public servants under the Lokpal and Lok 
Ayukta Act (2013).
In case of foreign funding, this limit was pegged at Rs 10 
lakh a year.
The notification also said that managers, directors, board 
members of NGOs will have to declare their personal as-
sets, jewellery, cash, moveable and immoveable property 
by July 31.
They will also be subject to rules and regulations for gov-
ernment officials under the Prevention of Corruption Act.
They will also be subject to rules and regulations for gov-
ernment officials under the Prevention of Corruption Act.

The notification has caused considerable consternation 
in the community raising fears of excessive control by the 
Centre, though officials maintain the order is only to pave 
the way for making NGOs accountable.
Though an official source at the Aayog told The Hindu hat 
registration is non-mandatory, the minutes of the May 9 
meeting state that all NGOs “must be registered” with the 
Ayog’s portal.
The official further clarified that the move aims to smooth-
en the process of identification, verification and facilitation 
— at both ends: for beneficiaries as well as contributors. 
“Whether contributors or beneficiaries, all will be able to 
access the money trail and the bank accounts…that is 
the idea behind the registration with unique identifying 
numbers,” the source said.
N. Ramakrishnan, Executive Director Ideosync Media 
Combine, said this was only one in a long series of “im-
positions designed to harass and prevent dissent”.

Smart Cities ping the most on MyGov
[Important for: Polity, Computer & IT, MyGov]
Forty-five per cent of all discussion posts on the MyGov 
platform — a social network built around governance is-
sues — were about Smart Cities.
The platform, launched by Prime Minister Narendra Modi 
in July 2014, functions under the aegis of the Union Com-
munications and Information Technology Ministry.
At present, MyGov has around 35 lakh registered users. 
In the two years of its existence, there have been 582 
discussions posts on the platform, garnering around 34 
lakh comments.
However, the activity and engagement on posts is not 
uniformly distributed. Of the 582 posts on the MyGov 
website, 32 posts account for 72 per cent of all comments 
on the platform. Half the posts got fewer than 500 com-
ments. In fact, 30 per cent of the posts have fewer than 
100.
There are three major elements in getting traction on 
the platform, Gaurav Dwivedi, CEO of MyGov, told The 
Hindu.
First, promotion of the said campaign by the Ministry con-
cerned. Second, the attractiveness of the subject to the 
citizen. Third, the willingness of citizens to devote time to 
the campaign and share their thoughts and ideas.
For instance, only 10 posts got more than a lakh com-
ments, all asking for suggestions from citizens for draft-
ing the ‘Smart City proposal’ for their cities. Posts on Bho-
pal, Kanpur, Allahabad, Indore and Jhansi gathered more 
than 1.5 lakh suggestions as comments.
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“For the 98 shortlisted smart cities, there was a compo-
nent of citizen feedback and engagement in the selec-
tion criteria for the next round. Plus, there were marks 
for quality of citizen engagement,” Mr. Dwivedi said. In 
places where municipal commissioners were more tech 
savvy, more traffic and engagement was observed, he 
added.
Forty-eight posts on MyGov platform were setup to iden-
tify 50 public buildings (in each city) that were frequently 
used by persons with disabilities and should be convert-
ed into fully accessible buildings. But this crowdsourc-
ing campaign, launched by the Department of Empower-
ment of Persons with Disabilities, received a lacklustre 
response. Only the post for the city of Bhopal got over 
800 comments. 40 posts concerning other cities got few-
er than 10 comments.
MyGov is experimenting with various other structures 
and methods for engaging citizens – apart from discus-
sions – depending on the requirement of various minis-
tries. Citizens are asked to take up real life tasks in the 
“do” section, information regarding work done by various 
Ministries is disseminated via blogs and infographics, 
polls and surveys are conducted for various issues.
Mr. Dwivedi said it was difficult to quantify and create met-
rics for citizen engagement. “It is not easy to set targets 
like the number of people who should be active on the 
platform. Unlike Twitter or Facebook, we have to evoke 
responses as participation on MyGov is voluntary,” he 
said. It is easy and quick to post a photograph or status 
when you are facing a problem, but discussing solutions 
about daily problems takes concentrated effort and time, 
which is what participation on MyGov is about, he added.
While some critics point out that policy discussions are 
not suited in Facebook or Twitter style setup of MyGov, 
Mr. Dwivedi said the new platform had to establish the 
credibility like various other methods of citizen engage-
ment, which takes time. “Public discourse is not, and 
should not be limited to just one kind. The existence of 
MyGov doesn’t eliminate the existing offline methods of 
public consultation. It offers an additional digital medium,” 
he added.
Budget consultation
The budget consultation process was one of the success 
stories for the platform. In association with the Ministries 
of Railways and Finance, MyGov had solicited ideas from 
citizens for Railway and Union Budgets for two consecu-
tive years. The Railways budget incorporated 10 ideas in 
2015 and 15 in 2016, whereas the Union Budget took 10 

suggestions in both years from MyGov.
One can expect an exponential growth in adoption and 
usage of the platform once people start witnessing the 
impact and result of their activities and engagement on 
MyGov, Mr. Dwivedi believes. “So has been the case for 
other social networks like Facebook. It should be no dif-
ferent for MyGov,” he said.

States reject GST rate cap in 
Constitution
[Important for: Economy, GST]
he empowered committee of state finance ministers on 
the Goods & Services Tax (GST) rejected by consensus 
two of the three demands raised by the Congress party 
for supporting the Constitution (122nd Amendment) Bill. 
The bill is meant to introduce the new tax.
The states agreed, in line with the Congress demand, to 
recommend that the proposal for 1 per cent additional 
tax -- introduced to compensate manufacturing states for 
potential losses from the shift to the new tax to be levied 
on consumption rather than production -- be dropped.
The opposition party’s other demands — a Constitutional 
provision for capping at 18 per cent the GST rate and an 
independent dispute resolution mechanism headed by a 
retired high court judge — did not find favour with the 
empowered committee. The wording of the Bill it finalised 
effectively rejects these demands, even as the finance 
ministers from the Congress-ruled states failed to speak 
up. The Bill, which was passed in the Lok Sabha, is pend-
ing in the Rajya Sabha where the BJP-led ruling coalition 
does not have a majority.
‘Congress silent’
“As the resolutions were being passed, the Congress 
ministers were silent and isolated,” said a source present 
at the meeting.
The GST rate will not be specified in the Constitution, the 
empowered committee’s Chairman and West Bengal Fi-
nance Minister Amit Mitra said. “The principle of the GST 
rate has been decided …the rate should provide relief to 
the common man while not resulting in loss of revenue to 
states,” he said.
Explaining the decisions, Kerala Finance Minister Thom-
as Isaac said that while a call on the revenue neutral rate 
will be taken later, states agreed that this rate will have 
to be much lower than the current effective incidence of 
taxation on the common man.
At the last meeting in Kolkata, states had flagged the is-
sue of the wide variation in the two sets of proposals on 
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these rates — one by a committee headed by Chief Eco-
nomic Advisor (CEA) Arvind Subramanian and the other 
from the National Institute of Public Finance and Policy 
(NIPFP). While the CEA’s panel had recommended a 
revenue-neutral rate of 15-15.5 per cent, the NIPFP had 
proposed a rate of 27 per cent, leading the Congress to 
demand the rate be capped at 18 per cent.

Ministry defends child labour law 
amendments
[Important for: Polity, Child labour]
An “inadequate understanding” of the law has led to criti-
cisms to the amended Child Labour Law that are “ill-in-
formed” and “misleading,” says the Labour Ministry.
The Ministry said that the Child Labour Act, 2016, pro-
tected the right to education of children “by remedying 
the defective provisions of the original Act, contrary to the 
comments that it adversely impacts the schooling and 
learning of poor children.”
The original Act of 1986 also had a provision that allowed 
children to be employed in all kinds of family enterprises 
“without any restrictions” and had “the potential for chil-
dren to be allowed to work in family enterprises round the 
clock, severely impacting their schooling, learning and 
health.” The new law allows children to “help” their fam-
ily in businesses, other than any hazardous occupations, 
after school hours or during vacations. The provision re-
lated to assisting family business was kept considering 
“the socio-economic conditions in the country.”
BJP MP Varun Gandhi had raised objections to various 
provisions of the legislation.

Funds meant for SCs underutilised: 
Panel
[Important for: Polity, Economy]
Figures submitted by State governments to the National 
Commission for Scheduled Castes (NCSC) have led the 
monitoring body to observe that while “many States have 
generally allocated funds to the Scheduled Caste Sub-
Plan (SCSP) on a par with the Scheduled Castes (SC) 
population of the States, the actual expenditures under 
SCSP is between 2% and 8% of allocation in most States 
except West Bengal, Karnataka and Telangana.”
“The unspent SCSP fund is often re-appropriated,” the 
Commission says.
The data submitted by the States covered the years 
2012-13 to 2015-16.
The analysis of the data by NCSC officials, accessed by 
The Hindu, reveals a disturbing trend: most of what is 

shown as SCSP expenditure is SCSP outlay adjusted in 
general population schemes, a practice which, the NCSC 
holds, “defeats the purpose of the SCSP.”
“We are interested in SC-specific schemes. We are not 
interested in spending on general population schemes. 
That is a diversion of SCSP funds,” P.L. Punia, chairman 
of the NCSC, told The Hindu.
The data for Bihar, for instance, is illustrative of these 
trends. In 2015-16, its SCSP outlay of Rs. 9,335.5 crore 
was 16.34% of its total plan allocation, which is com-
mendable. But of the Rs. 9,335.5 crore, Rs. 7,917 crore 
was diverted to expenditure for general schemes. Only 
Rs. 1,329.94 crore was actually spent on SC-specific 
schemes. Translated into percentages, expenditure on 
SC-specific schemes was only 2.48% of the total plan 
expenditure (Rs. 53,673 crore) in a State whose SC pop-
ulation is 15.90%.
Indranil Mukherjee, assistant director of the Bihar Sched-
uled Castes/Scheduled Tribes Welfare department, 
while admitting that Bihar’s expenditure on SC-specific 
schemes was 2.48%, insisted that general population 
schemes also benefit SCs and should be counted when 
calculating SCSP spending. “Bihar’s record of expendi-
ture on SC-specific schemes is still better than that of 
other States such as Odisha and Rajasthan.”
He is right about other States faring much worse. Odisha, 
for instance, in 2015-16, allocated Rs. 5,813 crore for the 
SCSP. Of this, only Rs. 111.48 crore went to SC-specific 
schemes. Its total expenditure on SC-specific schemes 
was 0.25% of its total plan allocation, whereas its propor-
tion of SC population is 17.31%.
Surendra Kumar, commissioner-cum-secretary with the 
Odisha government’s Minorities and Backward Classes 
Welfare Department, said every government scheme had 
an SC-component. “Having SC-specific schemes is not 
a desirable step as it tends to perpetuate segregation of 
the community. The primary objective and aim of Plan 
Development is integration of society rather than segre-
gation of communities.”
In the case of Rajasthan (17.81% SC population), Hary-
ana (20.17%), and Himachal Pradesh (25.19%), the ex-
penditure on SC-specific schemes was 0.34%, 3.94% 
and 7.36% respectively of total Plan allocation in 2015-
16.
The NCSC observed in an internal note that Telangana 
had the best record in terms of not diverting SCSP funds. 
Of its SCSP outlay of Rs. 8,089 crore, “only Rs. 970.59 
crore had been adjusted in general purpose schemes.” 
West Bengal (23.5% SC population) and Karnataka 
(17.15%) had the best numbers in terms of SC-specific 
allocations, recording 22% and 16% respectively of the 
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total Plan outlay.
Many States including Gujarat, Tamil Nadu and Uttar Pradesh did not furnish complete data. Data for Tamil Nadu 
shows SCSP allocation at 20.56% and 20.46% for 2016-17 and 2015-16 respectively. A senior official from Tamil 
Nadu’s Adi Dravidar and Tribal Welfare Department insisted that the expenditure data was sent on time to the NCSC 
but did not divulge further details.
The SCSP was introduced to bridge the gap in human development between the SCs and the general population. It 
aims to channelise funds directly to SCs via dedicated schemes. A State’s failure to spend on SC-specific schemes in 
proportion to its SC population is seen as a comment on its commitment (or the lack thereof) to welfare of the socially 
and economically marginalised communities.

Centre to amend compensation law
[Important for: Polity, Labour & Social Welfare]
Millions of people working in the unorganised sector, who sustain injuries at their workplace, will soon be eligible for 
higher compensation from employers as the Union Cabinet has approved amendments to the Employee’s Compen-
sation Act of 1923.
Although there has been no official communication on the approval given by the Union Cabinet, top labour ministry 
officials said Labour Minister Bandaru Dattatreya moved the labour law amendments to the Lok Sabha Secretariat 
and it is expected to be introduced in the Lower House in the next few days.
Injury or death
According to the amendments approved by the Cabinet, employers will be liable for penalty amount in the range of 
Rs.50,000-Rs.1 lakh, up substantially from Rs.500 at present, in case they fail to report the authorities about an ac-
cident occurring in work premises leading to injuries, serious body injuries or death of a worker.
Employees or their families will be eligible for higher compensation from employers as the latter will no longer be 
able to move the court for paying them a sum of up to Rs.10,000. At present, employers can move the High Court 
for an appeal against the Labour Commissioner’s order of paying more than Rs.300 as compensation. “The law will 
ensure that employees are not harassed by the employers for a small amount of compensation. This proposal will 
help employees get at least Rs.10,000 as compensation without facing legal hurdles,” said another senior labour 
ministry official.
The Employees’ Compensation Act, enacted in 1923, is one of the first legislations providing a social security net to 
workers in the country which covers all work-related injuries. It provides payment of compensation to workers and 
their families in case of injury or death by industrial accidents.
Increased compensation
The law is applicable to unorganised workers employed in factories, mines, plantation, construction site and also, to 
certain railway servants. Earlier known as the Workmen’s Compensation Act, it was amended by the UPA government 
in 2009 to substantially increase compensation for workers.
“The proposed amendment related to a hike in penalty in case of non-reporting of accidents is a very encouraging 
move. This will incentivise the employers to report all form of accidents and once that happens, the judicial proceed-
ings will take over and the workers or their dependents can get compensation well within time,” said K.R. Shyam 
Sundar, professor of human resources management at XLRI Jamshedpur.
He said the proposed change related to increasing compensation amount not entitled for appeals from the employer 
is a move in tune with the present level of minimum wages prevalent in the country compared with 1923. “It doesn’t 
alter the situation at all. The employers can still move the High Court. It is seen that compensation cases go on for 
very long because of appeal and counter-appeal proceedings that go to the Supreme Court,” Mr Sundar said. He 
backed a system of such cases going to the industrial courts.
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Cisco initiative to mentor start-ups
• Cisco, the world’s biggest networking-equipment 
maker, announced LaunchPad, an open innovation initia-
tive to accelerate start-ups and support growth in India’s 
developer community.
• Cisco said that it would mentor start-ups and de-
velopers to create digital solutions through the platform. It 
will also provide a space to them at its Bengaluru campus 
with access to a suite of its technologies. The firm said 
free grants would be given to young firms chosen to work 
at its campus.
•	 Innovation
• “Imagine the innovation you will create when 
you provide global scale to the best ideas of the world’s 
youngest start-up nation and second-biggest developer 
community,” said Amit Phadnis, President, Engineering 
and India Site Leader, Cisco in a statement on Thursday.
• “We want to unleash the next generation of dis-
ruptive ideas.”
• The company said that the young ventures will 
get an opportunity to work on solving business relevant 
problems by catering to use cases that are identified and 
validated by its go-to-market teams.
• The company said the target of such innovative 
solutions will be to help digitise the next three billion peo-
ple. It will initially focus on manufacturing, retail, transpor-
tation, education and healthcare.
•	 ‘Unprecedented	access’
• The firm said the successful applicants will have 
unprecedented access to the company’s channel partner 
ecosystem and select customers.
• For instance, Cisco and Tech Mahindra an-
nounced a collaboration to develop digital solutions for 
the Indian electric utilities. Cisco and Tech Mahindra will 
work with select start-ups and developers to accelerate 
digitisation of the power sector. “We are working closely 
with Cisco to bring the power of digitisation to millions of 
people,” said L. Ravichandran, President and COO, Tech 
Mahindra, in a statement.

CAG moots the possibility of auditing 
Reserve Bank
Comptroller and Auditor General of India Shashi Kant 
Sharma said there is a need to consider whether financial 

regulators such as the Reserve Bank of India (RBI) and 
the Securities and Exchange Board of India (SEBI) need 
to be audited.
“In the light of the growing incidence of financial frauds, it 
is a thought for consideration as to whether, in future, our 
audit should look into the risks and vulnerabilities facing 
our financial sector as well as the ability and effective-
ness of regulators to mitigate such risks,” Mr. Sharma 
said while speaking at an Assocham conference on cor-
porate and financial frauds.
“In India, CAG does not audit the RBI, whose auditors are 
appointed by Central Government under the provisions 
of the RBI Act. CAG conducts audit of other financial sec-
tor regulators like SEBI, IRDA and PFRDA but does not 
conduct performance audits,” Mr. Sharma added.
Robust mechanism
A former RBI official said the central bank has a robust 
and comprehensive audit mechanism.
“The RBI has an extremely professional audit system,” 
Usha Thorat, former Deputy Governor of the RBI, said. 
“It has an independent professional external auditor 
appointed by the government and a system of rotation 
every three years. In addition there is internal audit and 
inspection.
“The Audit Committee of the Board headed by a Deputy 
Governor and a few independent directors meets at least 
once in every quarter to consider the reports of the vari-
ous audits and also initiate any measures for enhancing 
the audit function,” Ms. Thorat added. “The system is rig-
orous and comprehensive.”
Federal Reserve
The CAG mentioned how the Federal Reserve in the 
U.S. and the Bank of England in the U.K. had both come 
under greater scrutiny over the last few years.
Observing that there were two main types of frauds — 
those committed against a large number of people, and 
those committed by individuals against a corporation — 
Mr. Sharma said that one common area where frauds oc-
cur are collective investment schemes (CIS).
“In practice, a large number of schemes are designed 
with a view to escape the legal definition of CIS and the 
applicability of CIS regulations by SEBI,” Mr. Sharma 
said.
“In numerous cases, substantial funds have been raised 
from public without obtaining authorisation from SEBI. 
Recent examples include the Saradha and Rose Valley 
groups of West Bengal, Sahara and PACL.”
Chit funds
The CAG also highlighted chit funds and multi-level mar-

Economy
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keting schemes as sources of frauds.
Financial frauds thrive in poorly regulated environments 
and where there is poor financial literacy, Mr. Sharma 
said.
A widely held view was that a significant proportion of 
bank NPAs were due to advances involving fraud, he 
added.
“There is a belief that a significant part of NPAs could 
be amounts fraudulently obtained as advances from the 
banking system,” he said. “There is also a belief that a 
large part of these amounts may have been transferred 
abroad and may never get recovered.”

Indian payments industry set for rapid 
changes: report
The amount of cash in circulation in India is estimated 
at around 18% of the country’s gross domestic product 
(GDP), making India one of the most cash-dependent 
countries in the world. A report by Axis Capital Ltd, NPCI: 
Driving digital payment revolution, said that the externali-
ties brought about by cash dominance pose significant 
concerns, such as the presence of large unorganised 
sectors, black money, persistent exclusion of millions 
from formal financial services, loss of revenue on account 
of evasion of taxes and poor transmission of monetary 
policy measures taken by the Reserve Bank of India.
The National Payments Corp. of India (NPCI) aims to 
create an infrastructure which rests on the principle of 
large-scale and high volumes resulting in payment ser-
vices at a fraction of the present cost structure. The in-
dustry is at an inflexion point led by fast-changing con-
sumer behaviour, government and regulatory initiatives, 
ever-increasing entrepreneurial activity and strong inves-
tor appetite. This synergy is unleashing a lot of innovation 
and would transform the financial services and payment 
sector in India.
 
Click here for enlarge

New sub-segments
As per Ken Research, India’s payment market is ex-
pected to reach Rs.817.3 crore by 2019. The payment 
industry is composed of various segments—mobile wal-
let, mobile banking, mobile point of sale (MPOS), bill pay-
ments and online payment gateway—with each segment 
comprising a number of entities.
Telecom operators have a larger reach and distribution 
to the bottom of the pyramid. This presents a good op-

portunity for telecom companies and payment system 
operators.

New initiatives
The ‘JAM Trinity’, which comprises Jan Dhan, Aadhaar 
and mobile, holds the key to one of the biggest reforms 
aimed at transforming India. To accelerate financial in-
clusion in India, the JAM Trinity works across different 
sectors and will be the backbone for this government ini-
tiative. It will provide a boost both to traditional banks and 
telecom companies as well as new entrants such as pay-
ments banks and fin-tech start-ups.
Large-scale enrolments under the Jan Dhan Yojana and 
Pradhan Mantri Suraksha Bima Yojana have been an 
enabler.
The sparse banking network cannot be expected to ac-
commodate the ever-growing demand and with the pas-
sage of the Payment and Settlement Systems Act, 2007, 
a new class of regulated entities was created to target 
this niche but growing opportunity. By licensing telecom 
companies, non-banking finance companies (NBFCs), 
business correspondents (BCs), prepaid payment issu-
ers and micro-finance companies to become banks, India 
has joined the small list of countries putting in place a 
proactive framework.

Structural growth drivers
Smartphone penetration, increasing awareness about 
digital payments, preference for hassle-free transactions 
and secured payment solutions are driving growth for dig-
ital payments. The payment industry in India is expected 
to witness multifold growth in the next few years, helped 
by the new entrants int the banking and payments space. 
Technology is driving innovations in the payment space 
with mobile money, e-wallets and payment aggregators. 
Proliferation of e-commerce has also helped in bringing 
people online. Payments have grown to include loyalty 
cards and prepaid instruments which further widen the 
scope of payments and their role today.

How the monetary policy panel will work: 
report
[Important for: Economy, Business, RBI & Monetary Pol-
icy Committee]
The government has initiated the process to establish 
its monetary policy committee (MPC). The MPC will be 
composed of six voting members: three from the Reserve 
Bank of India (RBI) and three government-appointed 
members.
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In the monetary policy framework agreement signed by 
the government and the RBI in February 2015, the in-
flation target beyond March 2017 was set at 4% with a 
band of +/-2%. Whether the same target will be retained 
or changed will be an important signal of the govern-
ment’s inflation tolerance, said a recent Nomura report, 
Asia Insights. For instance, the government may choose 
to accept slightly higher inflation (as long as it is within 
the band), rather than focus on achieving the mid-point 
of the band.
However, three steps remain in the process. First is the 
establishment of the selection committee (which makes 
recommendations for the three government-appointed 
MPC members). Second, based on the selection com-
mittee’s recommendations, three government-appointed 
MPC members need to be chosen. Third, the government 
(after consulting with RBI) has to establish the inflation 
target for the next five years and make the appropriate 
notification in the official gazette.
In three separate notifications in the official gazette, the 
government set 27 June 2016 as the date on which provi-
sions relating to amending the RBI Act came into force, 
laid down factors that will constitute a failure to achieve 
the inflation target, and listed the procedure for selecting 
MPC members and their terms and conditions.
According to the finance Bill, the monetary policy commit-
tee’s structure will be as follows:

Objective of monetary policy: The primary 
objective will be to “maintain price stability while keeping 
in mind objective of growth.”

Composition of the MPC: The MPC will com-
prise of six voting members, with three from the RBI (the 
governor, the deputy governor in charge of monetary 
policy and an RBI official nominated by the central board) 
and three government-appointed members.
The three government-appointed members will be from 
the fields of economics, banking, finance or monetary 
policy. These members will be appointed based on rec-
ommendations from a committee (which is composed of 
the Cabinet Secretary, the RBI governor, the Secretary 
of the Department of Economic Affairs and three experts 
nominated by the central government).

Tenure: The MPC members will hold office for four 
years with no re-appointment.
Inflation target: The central government in consultation 
with RBI will determine the inflation target once every 
five years. The target will refer to year-on-year Consumer 
Price Index-based inflation (CPI) combined. The MPC’s 
objective will be to determine a policy rate to achieve this 

inflation target.
In terms of the expected timelines, media reports state 
that the MPC may be in place before the next monetary 
policy meeting on 9 August.
While possible, this timeline might be quite ambitious. A 
more likely timing for the MPC to be in place seems to be 
before 4 October, ahead of the policy meeting.

Gold prices likely to remain high in the 
current year due to Brexit
Gold prices likely to move up further in the current calen-
dar year owing to uncertainties in the global markets as 
U.K. voted to exit from the European Union.
Gold prices shot up to its highest level in three years, in 
the aftermath of the Brexit referendum, on last Friday, as 
investors rushed to grab safer assets, leaving equities 
and other risk assets, which were already facing selling 
pressure.
Sluggish purchases
The prices of gold hit a three-year peak at around $1,355 
per ounce on June 23, and hovering between $1310 and 
1,320 per ounce in the international market currently. Ear-
lier the highest price recorded was at around $1,900 per 
ounce in 2012 which moved down to $1,100 per ounce in 
the subsequent period, mostly attributed to the sluggish 
purchase by the central banks
“Later it recovered to US$1300 levels in the beginning 
of 2016 due to weak U.S. data. Last Friday it touched 
a three year high of around $1,355 per ounce on Brexit 
news. It is expected to go up to $1,400 per ounce in the 
coming days,” said James Jose, Secretary, Association 
of Gold Refineries and Mints, a national body for gold 
refiners.
On the previous day of the referendum in U.K., the gold 
price was at $1,265 per ounce and the Dollar index was 
at 93.87 and on Thursday, June 30, the Dollar index 
was at 95.75 and gold price was at 1315.65 per ounce. 
“As dollar strengthens, the price of gold is likely to rise,” 
said Hariprasad M.P. Senior Vice President and Head of 
Treasury and Banknotes, Centrum Direct Ltd.
Prices to rise
“Global commodities like Gold don’t overnight change the 
main trend. Gold is expected into a large sideways mar-
ket having resistance at Rs 33500 - 34500 and at lower 
end Rs 25000 in the Indian market,” said Jimeet Modi, 
CEO, SAMCO Securities
The risk to reward ratio currently is not favourable for 
long trades. However in the short term there is possibility 
for higher levels but soon the gold price will try to catch 
up with the lower end of the trading band. However, to 
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the extent of dollar appreciation the gold prices will rise in 
India, Mr. Modi added.
The disparity in the prices, he said, is due to conversion 
costs, which is more or less constant and will remain so. 
In fact the Indian price of gold is the derivative of interna-
tional markets subject to currency adjustments. However 
Mr. Modi said during times of uncertainty gold has always 
found buyers. “But we believe such uncertainties don’t 
last forever, soon, the markets will discount the fact and 
move on. Therefore going with the crowd now may not be 
the wise thing in the gold market.”
In a statement issued last Friday, the World Gold Council 
(WGC) said that it expects to see strong and sustained 
inflows into the gold market driven by the staggering level 
of protracted uncertainty that investors are facing.
Small investors
WGC predicted that purchases of gold coins by small 
retail investors, which were already up sharply in the 
months running up to the vote (Brexit), should accelerate 
further. According to the world body, gold is a high quality 
and liquid asset and will provide investors with a hedge 
against market uncertainty, economic, political and inter-
vention risk.
“The intermediate trend in Gold has turned positive from 
negative,” said Birendrakumar Singh, AVP , Systematix 
Shares & Stocks.
Upward trend
Time wise, he said, beginning from December 2015, the 
present upward trend would remain intact for a minimum 
time period of 6 months or it can even extend up to 18 
months.
“Price wise the upward projection could be up to $1,509 
or higher, it is the 61.8 per cent retracement level of the 
down trend,” Mr. Singh added.

Start-ups: 571 entrepreneurs queue up 
for tax benefits
As many as 571 budding entrepreneurs have filed appli-
cations as on June 24 with the Department of Industrial 
Policy and Promotion (DIPP) for recognition as innova-
tive startups to avail tax breaks and other benefits.
Out of these, only 12 are eligible for consideration by 
the inter-ministerial board for tax benefits, Startup India 
tweeted. Startup India is an initiative of the DIPP.
Seven have submitted all documents and are eligible for 
Startup India benefits and tax exemption and 106 have 
submitted all documents but are not eligible for tax ex-
emptions, it said.
“Remaining applicants will receive hand holding support 

from Startup India Hub,” it added.
The inter-ministerial board validates the innovative na-
ture of the business for granting tax related benefits.
In January, Prime Minister Narendra Modi unveiled a 
slew of incentives to boost start-up businesses, offering 
them a tax holiday and inspector raj-free regime for three 
years, capital gains tax exemption and Rs.10,000 crore 
corpus to fund them.
India has the third-largest number of start-ups globally.
Financing
To boost financing, a 20 per cent tax on capital gains 
made on investments by entrepreneurs after selling own 
assets as well as government-recognised venture capi-
talists is also exempted.
Commerce and Industry Minister Nirmala Sitharaman has 
asked the finance ministry to consider raising tax holiday 
for startups to seven years to encourage entrepreneurs.

Frost & Sullivan tasked with study to 
revamp trade policy
International consulting firm Frost & Sullivan will carry out 
a study aimed at revamping India’s foreign trade regula-
tor — the Directorate General of Foreign Trade (DGFT) 
— and the government’s Foreign Trade Policy (FTP), of-
ficial sources said. Though the Commerce Ministry had 
set a deadline of April 11 for consultancy firms to send in 
their Request for Proposal for conducting the study, it did 
not get any response. The deadline was then extended 
to May 13 and firms including PwC, Roland Berger and 
Frost & Sullivan had applied, sources said. Frost & Sul-
livan would soon be officially intimated regarding its se-
lection.
First-of-its-kind
The first-of-its-kind study in India will look at upgrading 
the DGFT to make it on a par with its counterparts in 
the world’s five leading countries where export and im-
port account for a major portion of their GDP. The study 
should also have recommendations on the “adequacy of 
the FTP, in its current form, (in) meeting the policy and 
regulatory objectives of increasing the exports of goods 
and services from India,” the sources said.
The consulting firm will have to find out whether the DGFT 
has been performing its role of facilitating and implement-
ing the FTP to the satisfaction of traders and industry. 
It will also look into “whether the new FTP 2015-20 has 
been successful in improving the ease of doing business 
vis-à-vis the previous policies.”
The U.S.-based Frost & Sullivan would be asked to make 
an initial presentation on all these aspects by July 8 and it 
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would then be given eight weeks to submit its report, ac-
cording to the sources in a central government ministry.
Ratifying TFA
In the backdrop of the Union Cabinet in February ap-
proving the proposal for India to ratify the World Trade 
Organisation’s Trade Facilitation Agreement for goods 
(aimed at expediting the flow of merchandise trade), the 
Commerce Ministry had in March sought to hire a glob-
ally reputed consultancy firm — with expertise in similar 
studies on economic and commercial policies — to look 
at the DGFT’s role “in the new globalised world.”
The DGFT is attached to the commerce ministry. Prior 
to 1991, the DGFT was known as the Chief Controller of 
Imports & Exports. Till 1991, the organisation was main-
ly looking at regulation and promotion of foreign trade 
through schemes and enforcement actions.
Post the liberalisation in 1991, in a bid to boost India’s 
exports, the DGFT has been playing the role of a trade 
“facilitator” instead of focusing mainly on enforcement. 
However, pointing out that the changes in DGFT have 
“tended to happen in a piece meal manner,” the Com-
merce Ministry said the new study should “assess how 
the structure and scope of DGFT is relevant in the pre-
sent context and what could be the options available.” 
The ministry has asked the industry body FICCI to carry 
out a survey on ‘customer satisfaction’ regarding the 
services provided by the DGFT, sources said. The com-
merce ministry wants the DGFT to focus on emerging 
trade areas such as food safety and animal & plant health 
measures, standards, technical regulations and conform-
ity assessment procedures.
CBEC’s refusal
The ministry is also keen that DGFT officials play a key 
role in the functioning of the National Committee on Trade 
Facilitation as well as in India’s negotiations with other 
countries on trade agreements at the bilateral, regional 
and multilateral levels.
Taking this into account, the Commerce Ministry had 
asked the Finance Ministry’s opinion on entirely delegat-
ing the DGFT’s FTP implementation work to the Customs 
offices. However, the Central Board of Excise and Cus-
toms (CBEC) is learnt to have shot this down saying it 
would need amendment of laws — the Foreign Trade 
(Development & Regulations) Act (which provides the 
legal basis to the FTP) and the Customs Act (being en-
forced by the CBEC).
The CBEC said unlike the DGFT, formulating incentives 
under FTP is not its core competence. It said transferring 
DGFT’s work will not lead to process simplification as the 

CBEC will have to create similar structures.
The study will look at upgrading the DGFT to make it on 
par with its counterparts in the world

New RBI Governor faces five priority 
areas
A number of challenges, ranging from reining in inflation 
to managing currency volatility, await the new chief
 
With Reserve Bank of India (RBI) Governor Raghuram 
Rajan deciding not to seek a second term, the govern-
ment is in the process of finalising Mr Rajan’s successor, 
and an announcement is expected shortly.
While the names of several economists and bureaucrats 
are doing roundsone thing certain is that the new gover-
nor will face number of challenges ranging from reining 
in inflation to managing currency volatility. Here is a list of 
the top challenges.
FCNR (B) Redemption
One of the immediate challenge is the redemption pres-
sure of the Foreign Currency Non-Resident (bank) de-
posits, or the FCNR(B) deposits, as outflows will start 
from September. These deposits were raised in 2013 
when the rupee was depreciating sharply and went on to 
hit its lowest against the dollar in August 2013. While Mr. 
Rajan said the outflows, estimated at about $20 billion, 
was a non-event, there are concerns of foreign inflows 
slowing down.
“The redemption of the FCNR(B) deposits can pose a 
challenge if foreign exchange flows dry up due to Brexit 
as banks will struggle to deliver more than $10 billion of 
forwards to the RBI after maintaining nostro balances of 
$10 billion to $15 billion,” said Indranil Sengupta, Econ-
omist and co-head of India Research, Bank of America 
Merrill Lynch.
Monetary Policy Committee
The new governor will be also the first one to make his 
policy stance under the new framework of the Monetary 
Policy Committee. The Centre has already laid down the 
rules for the selection of its nominees to the panel.
MPC is a departure from the present practice where the 
entire onus rests on the governor for any rate decision. 
While the governor will have the casting vote if there is 
a tie, the responsibility will be shared by the committee. 
The governor has to ensure that he does not opt for the 
casting vote frequently. .
Radhika Rao, economist with DBS Bank said the new 
governor might be tasked with the transition to the new 
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policy framework, in case the panel formulation does not 
happen before the policy review scheduled for August. 
After August, the next policy review is on 4 October — 
after Mr. Rajan’s term expires in early September.
“The approach (of the MPC) will be supportive to the 
governor. Whatever the decision is, more discussion and 
better discipline will be ensured with this committee ap-
proach which will improve credibility of decision-making,” 
said Rupa Rege Nitsure, group chief economist, L&T 
Finance Holdings who was a member of the Urjit Patel 
committee which mooted the idea of MPC.
Managing expectation
The new governor will take charge amid expectation of 
sharp cuts in interest rates – something which Mr. Rajan 
resisted. RBI had reduced the policy rate by 150 bps to 
6.5 per cent between January 2015 and now. However, 
the expectation was that of deeper cuts. The burden of 
expectation now will fall on the new governor at a time 
when retail inflation accelerated to a near two-year high 
of 5.76 per cent in May, driven by surging prices of food 
products such as pulses and sugar. This is higher than 
the 5 per cent March inflation target set by the RBI.
Recently released meeting minutes of the technical advi-
sory committee of monetary policy showed that members 
had expressed concern on the inflation outlook since 
food inflation rose by 100 basis points, headline inflation 
moved up by 60 basis points, and after excluding food, 
fuel, petrol and diesel, inflation edged up marginally and 
remained sticky in April.
The outgoing governor has cautioned against dropping 
the guard against inflation. The new governor may find 
it challenging to manage rate cut expectation of the gov-
ernment and the industry at a time when inflation is on 
the rise, said a former central banker.
Bank clean up
The new governor also has to complete the task of clean-
ing up of Indian banks that was started by Mr. Rajan, who 
had set a deadline of March 2017 to complete the exer-
cise. This will mean banks have to make higher provi-
sions for all the loans that the Asset Quality Review of the 
central bank found to be either stressed or weak.
There are requests from banks to extend regulatory for-
bearance that Mr. Rajan has resisted. These requests 
will resurface again with the new governor taking charge. 
Also, saddled with bad loans, banks, particularly public 
sector ones, have squeezed lending. It will be a challenge 
to kick-start lending in the economy for growth to revive, 
said a chief executive of a large public sector bank.
RBI autonomy

Former RBI governor Dubburi Subbarao once famously 
said that the public perception of autonomy of the cen-
tral bank is more important than the actual autonomy. Mr. 
Subbarao, who was the first governor to be appointed 
straight from the government ranks (where he was the fi-
nance secretary), had raised eyebrows among commen-
tators who were sceptical about central bank independ-
ence after he took charge.
The same could happen with the new governor irrespec-
tive of whether the person comes from government or 
academia given the public discourse at this point in time 
with regard to Mr. Rajan’s sudden announcement, two 
and a half months ahead of the end of his term. Cen-
tral bank watchers said perhaps the biggest challenge of 
the new governor will be the constant comparison with 
the profile of Mr. Rajan who is regarded as a credible 
policymaker, not only within India but also in international 
circles.
“The redemption of the FCNR(B) deposits can pose a 
challenge if foreign exchange flows dry up due to Brexit,”
Indranil Sengupta, Economist and co-head of India Re-
search, Bank of America Merrill Lynch.
Perhaps the biggest challenge for the new Governor will 
be the constant comparison
with Mr. Rajan

OPPO leads charge for retail FDI nod
China’s OPPO Electronics Corp. has sought the Centre’s 
approval to expand its operations in India by opening 
wholesale and single-brand retail stores.
With this, the Guangdong-based electronics and technol-
ogy services provider has become the first company to 
file an application since the NDA Government’s June 20 
announcement of reforms to the Foreign Direct Invest-
ment (FDI) policy, which included significant changes in 
local sourcing norms for FDI in single-brand retail.
OPPO Mobiles India Pvt. Ltd. filed its application on June 
30 before the Department of Industrial Policy and Promo-
tion (DIPP) – the nodal Central government agency on 
formulation and implementation of FDI policy as well as 
on retail trading, official sources said.
The company, however, declined to respond to an e-mail 
sent by The Hindu in this regard. It is learnt that OPPO 
intends to establish close to 40,000 stores - company-
owned as well as franchise outlets - in India by the year-
end.OPPO had officially set foot in the Indian market in 
January 2014 and unveiled in June the same year its 
‘Find 7’ Android-based smartphone in the country.
Mobile phones
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Founded in 2004, OPPO entered the mobile phone mar-
ket in 2008. OPPO said its mobile phones are currently 
available in more than 20 markets with the brand already 
registered in 140 countries as of late 2015. Earlier, elec-
tronics manufacturers such as Apple, LeEco and Xiaomi 
too had applied for relaxation of local sourcing norms, 
the sources said. In the latest version of the FDI policy, 
the Centre has tightened rules for firms producing items 
with cutting-edge and state-of-art technology— by grant-
ing them only a three-year waiver from the 30 per cent 
local sourcing norm.
The tightening of norms is to ensure that they manufac-
ture in India rather than rake in huge profits through mere 
trading. The FDI norms before June 20 had given a per-
manent blanket exemption from local sourcing norms for 
such companies producing items with cutting-edge and 
state-of-art technology.
Perusing an application from Apple prior to the June 20 
reforms, a government panel led by Department of Indus-
trial Policy and Promotion Secretary had recommended 
that the 30 per cent local sourcing norms may be waived 
for the company. This would enable it to establish sin-
gle brand retail stores in India since its proposal met the 
definition of ‘cutting-edge technology.’ Apple, the sources 
said, had sought the waiver claiming that it produces 
‘cutting-edge technology’ items for which it may not be 
possible to source as much from India. However, the 
Finance Ministry later rejected the government panel’s 
decision. After the announcement of the June 20 FDI 
reforms package, Commerce and Industry Minister Nir-
mala Sitharaman said that Apple may have to file a fresh 
application after studying the changes in local sourcing 
norms. On Xiaomi’s application, the government is learnt 
to have asked the company for more information.

Telecom operators to shell out Rs. 1 lakh 
cr. for spectrum : Crisil
[Important for: Economy, Business, Spectrum]

India’s telecom operators are likely to fork out about Rs.1 
trillion (Rs.1 lakh crore) to buy spectrum at the upcoming 
auctions, according to Crisil.
The rating agency added that of this, nearly 75 per cent 
would be spent by private telecom operators.
“Our view is based on an analysis of circle-wise market 
position and spectrum holdings of operators, the trends 
and stupendous growth projected in data usage, and the 
likely competitive scenario,” it said in a press statement.
Last month, the Union Cabinet had approved the sale of 

about 2,300 MHz of spectrum — the highest quantum of 
airwaves sold at one go — at the auctions, which are ex-
pected to take place in September. Going by the reserve 
price, this has the potential to fetch the exchequer about 
Rs.5.5 lakh crore. The government had earned revenues 
of Rs.1.1 lakh crore from the auctions held last year. “Un-
like previous auctions, operators this time do not face 
business continuity issues. Yet we expect reasonably 
healthy participation because incumbents will ramp up 
their 3G and 4G spectrum holdings ahead of Reliance 
Jio’s entry,” Ajay Srinivasan, Director, CRISIL Research 
said.
He pointed out that the telecom companies are already 
facing increased network congestion in circles with high 
data consumption. Therefore, augmenting network ca-
pacity and spectrum holdings will be critical for maintain-
ing their competitive position.
In the current fiscal, the outgo towards spectrum acquisi-
tion will be Rs.37,000 crore, which is lower than the budg-
etary estimates of around Rs.56,000 crore, as per Crisil’s 
estimates. However, it will still be a significant outgo as 
the telecom industry reeling is under Rs. 4 lakh crore of 
debt as of March 2016.
The rating agency said that the bidding in the 700 MHz 
band will be extremely selective, as players will prefer the 
less expensive 1800 MHz. “About half of the spectrum 
put on the block in 1800 MHz and 2100 MHz, and most 
of it in 800 MHz and 900 MHz, would be lapped up, while 
bidding interest in 2300 MHz and 2500 MHz is expected 
to be limited,” it added.

FDI in airlines may hit air pocket with 
Centre’s circular on ownership
Effective control of airline even with 100% FDI needs to 
be with an Indian national

Grounded initiative:The confusion over control has taken 
some sheen off the goodwill generated by the aviation 
policy.
Experts have described as ‘contradictory’ and ‘confusing’ 
a circular issued by the Centre stating substantial owner-
ship and effective control (SOEC) of airlines should vest 
with Indian nationals as it runs contradictory to its deci-
sion to raise foreign direct investment (FDI) limit in air-
lines to 100 per cent.
The Department of Industrial Policy and Promotion 
(DIPP) had issued the circular retaining the clause which 
said substantial ownership and effective control (SOEC) 
should vest with Indian nationals.
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“Hundred per cent FDI with substantial ownership and 
control lying with Indian nationals is contradictory, baf-
fling and has created needless confusion,” said Amber 
Dubey, Partner and India Head of Aerospace and De-
fence, KPMG.
‘No change’
While the DIPP circular mentions that 100 per cent FDI 
equity is permitted for scheduled domestic airlines and 
regional air transport services, it also adds that “there is 
no change in the Other Conditions mentioned in the FDI 
policy for this sector.” The other conditions for the civil 
aviation sector, in the FDI policy (2016), clearly mention 
that an air operator permit will be granted to a company 
only if it is registered in India, the Chairman and two-thirds 
of its directors are Indian citizens and substantial owner-
ship and effective control is vested in Indian nationals.
Amending rules
“Either the government has to change the conditions (of 
the FDI policy) or amend some rules,” said Devraj Singh, 
Executive Director – Tax and Regulatory Services, EY. 
“Unfortunately or fortunately, they have deliberately men-
tioned that other conditions will remain the same.”
There was no clarity on the ownership clause for foreign 
airlines among both the civil aviation ministry and the 
DIPP.
“Please ask the civil aviation ministry about the other 
conditions. As far as we are concerned, the conditions 
remain the same,” a senior DIPP official said.
At least two officials in the civil aviation ministry said the 
DIPP circular supersedes all other rules and the effective 
control of the airline with even 100 per cent FDI needs 
to be with an Indian national. “The FDI circular super-
sedes all existing rules,” said Civil Aviation Secretary R. 
N. Choubey. “It is necessary to amend the rules related to 
SOEC. If required, we will seek a clarification from DIPP,” 
he said.
‘Avoidable confusion’
“This avoidable confusion smacks of undue haste and 
lack of coordination between Prime Minister’s Office, 
DIPP and Civil Aviation Ministry,” KPMG’s Mr. Dubey 
said. “We hope these three important drivers of aviation 
reforms sit down together and sort this out, as of yes-
terday. It has taken some sheen off the huge goodwill 
generated by first ever aviation policy released since in-
dependence.”
Domestic airlines have opposed the opening up to more 
FDI.
The issue must be dealt with on the basis of reciprocity, 
according to Ajay Singh, Chairman and Managing Direc-

tor, SpiceJet. He argues that it cannot be that countries 
outside India won’t allow Indian companies to go own 
and effectively control airlines in their country whereas 
India allows foreign airlines to do the same.

Brexit to have muted impact on Indian fi-
nancial markets’
[Important for: IR, Economy, Business, Brexit Impact]
Indian financial markets will experience limited impact 
from Britain exiting the European Union (EU), according 
to Moody’s Investors Service.
Factors such as subdued global demand, weak rural in-
comes, higher food inflation and high leverage for some 
large corporates are likely to have a more immediate ef-
fect on the economy, according to Moody’s “At this junc-
ture, we assume that the implications of the U.K.’s de-
cision to leave the European Union on India’s financial 
markets will be limited,” according to a note from Moody’s 
Investors Service.
Other impediments
“Exports to the U.K. and the rest of the European Union 
account for 0.4 per cent and 1.7 per cent of India’s GDP 
respectively. Only a very large and prolonged slump in 
imports from these regions, which is not our baseline as-
sumption, would markedly dent India’s exports,” it said.
There are other impediments to higher growth in India, 
which, however, predate the Brexit vote, according to 
Moody’s.

First, lacklustre global demand constrains exports, which 
account for around 20 per cent of GDP,” the note said.
“Second, two years of drought have dampened con-
sumption with weak rural incomes and higher food infla-
tion lowering purchasing power.
Lastly, high leverage for some large corporates weighs 
on credit demand while impaired assets in the banking 
system negatively affect credit supply.”
Corporate deleveraging will likely take some time due to 
the low global demand and the subsequent impact on 
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revenues and profits. In addition, actions taken by the 
government are likely to yield mixed results.
Imposition of MIP
“Imposition of minimum import prices for steel, for exam-
ple, will be mildly positive for the sector,” according to the 
note.
“By contrast, expensive telecom auctions in 2016 will 
contribute to a further increase in leverage in the telecom 
sector, which is yet to digest last year’s auction outcome.”
Continued high corporate leverage, low nominal domes-
tic growth and a lack of corporate pricing power will hold 
back investment activity for at least several quarters with 
poor asset quality and weak capitalisation likely to restrict 
public sector bank lending capacity, Moody’s said.
Imposition of minimum import prices for steel, for exam-
ple, will be mildly positive for the sector.

RBI’s steps on FCNR get FSDC nod
[Important for: Economy, Business, RBI- Foreign Curren-
cy Non-Resident &Financial Stability and Development 
Council]
The Reserve Bank of India has taken the right steps to 
address the issue of concessional swaps against Foreign 
Currency Non-Resident (FCNR) deposits, the Financial 
Stability and Development Council (FSDC) said.
During a meeting chaired by Finance Minister Arun Jait-
ley the FSDC said: “On the issue of maturity of conces-
sional swaps of 2013 against FCNR deposits during Sep-
tember-December 2016, FSDC noted the steps taken by 
RBI to suitably address the issue and its consequences,” 
according to a statement from the Finance Ministry.
According to RBI data, banks had raised about $34 billion 
through FCNR (B) deposits in 2013, most of which are 
due this year. In 2013 the rupee was at an all-time low of 
68.85 against the dollar and the central bank had asked 
commercial banks to raise the foreign currency deposits 
to shore up reserves. The RBI estimates that the immedi-
ate effect of the maturity of these deposits would be an 
outflow of about $20 billion.
PSU banks
“The major challenges before the Government include 
a strategy to improve the overall performance of public 
sector banks, to make stalled projects functional and 
economically viable and to increase private sector in-
vestment,” Mr. Jaitley said during the 15th meeting of the 
FSDC, which included Minister of State for Finance Jay-
ant Sinha, RBI Governor Raghuram Rajan, Finance Sec-
retary Ashok Lavasa, Economic Affairs Secretary Shak-
tikanta Das, Financial Services Secretary Anjuly Chib 

Duggal, Chief Economic Adviser Arvind Subramanian, 
SEBI Chairman U.K. Sinha, IRDA Chairman T.S. Vijayan, 
and PFRDA Chairman Hemant Contractor.
Mr. Jaitley said that a better spread of the monsoon 
meant that the government could expect higher produc-
tion of pulses this year, which should ease their prices in 
the market.
The Council noted that uncertainty in the global economy 
and high volatility in the financial markets are prominent 
risks confronting the emerging market economies.
“India, however, appears to be much better placed today 
on the back of an improvement in its macroeconomic fun-
damentals, recent financial sector reforms by the Gov-
ernment and large forex reserves, which provide a cush-
ion against financial market volatility,” the FSDC noted.
Revival signs
“With the revival of sentiment and certain signs of pick-up 
in industrial activity, a good monsoon is expected to fur-
ther strengthen growth in India.” However, the members 
of the Committee agreed on the need to continue to be 
in a state of preparedness in case of external sector vul-
nerabilities, including those emerging from Brexit and its 
consequences.
There is a need to continue to be in a state of prepared-
ness in case of external sector vulnerabilities

Centre okays scheme for apprenticeship 
training
[Important for: Economy, Business, National Apprentice-
ship Promotion Scheme]
The Centre approved an outlay of Rs.10,000 crore to-
wards a scheme to provide apprenticeship training to 50 
lakh youth by 2020.
The approved National Apprenticeship Promotion 
Scheme will provide financial incentives to employers to 
engage apprentices. Under the scheme, the Ministry of 
Skill Development and Entrepreneurship will share 25 
per cent of the total stipend payable to an apprentice with 
employers. The government will also fund 50 per cent of 
the total expenditure incurred by the employer in provid-
ing basis training to apprentices.
“The scheme will catalyse the entire apprenticeship eco-
system in the country and it will offer a win-win situation 
for all stakeholders. It is expected to become one of the 
most powerful skill-delivery vehicles in the country,” ac-
cording to a statement from the Ministry.
Some analysts felt financial incentives were only a minis-
cule component of the entire scheme of things that need-
ed to be addressed to encourage apprenticeship training. 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 23
  News and Events of July 2016

Vo
l. 

23
 Ju

ly
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

“While some of the drawbacks related to conceptualisa-
tion of scheme were addressed through amendments in 
the Apprentices Act it still hasn’t translated into volumes,” 
said Rituparna Chakraborty, Co-Founder and Executive 
Vice President, Teamlease Services Limited.

New tax standard deferred by one year
[Important for: Economy, Business, Tax Policies]
The Finance Ministry has deferred by a year the imple-
mentation of the income computation and disclosure 
standards (ICDS).
The ICDS were earlier meant to come into effect from 
April 1, 2015, but will now come into force from April 1, 
2016, according to an official statement.
“The ICDS deferral is a pragmatic step in a series of re-
cent initiatives to make the regime taxpayer friendly, both 
in terms of compliance and certainty,” Vishal J Shah, 
Partner, Tax & Regulatory, PwC India said. “In line with 
the Eswar panel recommendations, the government 
should work out a plan for convergence of the taxation 
framework with the IND-AS regime before implementing 
the ICDS.”
ICDS are tax accounting standards to help compute tax-
able income of assessees following the mercantile sys-
tem of accounting.
“Some of the tax payers might have filed their return of 
income and obtained Tax Audit Report without incorpo-
rating the compliance with the ICDS and related disclo-
sures in the absence of the revised Tax Audit Report,” 
according to the government statement. “Considering 
these facts, it has been decided that the ICDS shall be 
applicable from April 1, 2016 i.e. previous year 2016-17 
(Assessment Year 2017-18). The notification to this effect 
will be issued shortly.”
Pay Commission
The government also sought to allay employee unions’ 
concerns surrounding the Seventh Pay Commission im-
plementation by saying that the issue will be taken up by 
a high-level committee. Representatives of unions repre-
senting employees of the Central Government met Home 
Minister Rajnath Singh, Finance Minister Arun Jaitley and 
Minister for Railways Suresh Prabhu.
“They had requested that certain issues raised by them 
in relation to the pay scales and other recommendations 
of the Pay Commission be allowed to be raised before a 
Committee of Secretaries looking into different aspects 
of grievances of employees in relation to the Pay Com-
mission recommendations,” according to a government 
statement.
The ministers assured the union leaders that the issues 

raised by them would be considered by a high level com-
mittee.
Centre also promises redressal of concerns 
around Pay Commission implementation

Panel to look into feasibility of new fiscal 
year
[Important for: Economy, Financial Planning]
The Centre said it has set up a committee, headed by for-
mer CEA Shankar Acharya, to examine the “desirability 
and feasibility” of having a new financial year, replacing 
the existing April—March period.
The committee, which will submit its report by Decem-
ber, will examine merits and demerits of various dates for 
commencement of a financial year, including the exist-
ing dates (April—March), according to a Finance Ministry 
statement.
Besides Mr. Acharya, the members of the committee are 
former Cabinet Secretary K M Chandrasekhar, former Fi-
nance Secretary Tamil Nadu P.V. Rajaraman and Centre 
for Policy Research Senior Fellow Rajiv Kumar.

The committee will have to provide reasoning for the suit-
ability of the financial year from the point of view of cor-
rect estimation of receipts and expenditure of central and 
state governments. It also has to state its effect on the 
different agricultural crop periods and the relationship of 
financial year to the working season.
Besides, the committee will also have to analyse its im-
pact on businesses, taxation systems and procedures, 
statistics and data collection and the convenience of the 
legislatures for transacting budget work. ‘The committee 
will also have to provide the government with the studies 
made in the past on the desirability of change in financial 
year. — PTI

Slugfest over CAG findings on telecom 
firms
[Important for: Economy, CAG]
Cong. alleges apparent mal-intent of govt. to dilute fig-
ures in the report
 
Taking a call:Six telcos are accused of under-reporting 
revenue from 2006-07 to 2009-10.— Photo: V.V. Krishnan
Within hours of the Congress alleging that the Modi gov-
ernment was overstepping its limits by virtually rejecting 
the Comptroller and Auditor- General’s findings that Rs. 
46,000 crore of revenue was under-reported by six tel-
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ecom companies, the government said it was taking vig-
orous action to recover the lost revenue.
A CAG audit found under-reporting by Bharti Airtel, Voda-
fone, Reliance, Idea, Tata and Aircel from 2006-07 to 
2009-10, and when the report was tabled in Parliament in 
March, former Telecom Minister Ravi Shankar Prasad or-
dered a special audit of the operators for three years from 
2009. To a query, the Ministry told The Hinduthen: “The 
CAG will not do the audit. DoT will pick from empanelled 
CAG auditors.”
However, on Thursday the government seemed to take 
a different line. “Demands raised from this exercise will 
be recovered with due interest and penalty as applicable 
under licence agreements. There is, therefore, no loss of 
revenue to the government,” the Ministry said.
It said the CAG report on understatement of revenue was 
received in February 2016. “The report points out a short-
fall of Rs. 5,000 crore in licence fee and spectrum usage 
charge and Rs. 7,000 crore in interest.”
“The department received the key documents scrutinised 
by the CAG in mid-June 2016. These are being vigorous-
ly examined and the process of issue of demands for the 
four financial years for six operators in 22 licence service 
areas in consonance with licence agreement is currently 
ongoing,” it said.
The Ministry went on to claim that revenue assurance 
was the top priority of the DoT. “The government is deter-
mined to recover every rupee of underpaid amount with 
interest and penalty from every defaulting company in the 
minimum possible time,” it said, in a stand that was dif-
ferent from its earlier position of ordering a fresh audit by 
some private agency.
Higher loss: Congress
Meanwhile, the Congress alleged that the government 
opted for an alternative re-evaluation of the CAG find-
ings, reflecting “the apparent mal-intent of the govern-
ment to dilute or diminish the figures put forth by the 
CAG”. Congress spokesperson Randeep Singh Surjew-
ala told reporters that the CAG report “specifically looked 
at under-reporting of income and non-uniform method of 
accounting adopted by various telecom companies and 
consequent lack of obligation to pay outstanding licence 
fee and Spectrum Usage Charges.”

Centre to kick-start recapitalisation of 
PSBs
[Important for: Economy, Project Indradhanush]
The PSBs ability to attract external capital is limited, 
since listed PSBs are trading at significant discount to 

their book value, owing to financial pressures. Earlier, 
Finance Minister Arun Jaitley allocated Rs 25,000 crore 
in the budget estimates for this year, 2016-17 for recapi-
talising PSBs. In the budget speech, he had promised 
to find resources for further topping up this allocation, 
should the need arise.
Project Indradhanush
The allocation is in line with the recapitalisation plan 
outlined in the Centre’s seven-pronged plan, ‘Indrad-
hanush’, launched in August 2015 for reforming PSBs. 
The Finance Ministry had estimated that the PSBs would 
need Rs 1.80 lakh crore by March 2019 to meet Basel III 
norms.
Of this, it proposes to provide Rs 70,000 crore as equity 
over four years and expects the banks to raise the rest 
from the markets or through internal profits.
SBI tops list
The capitalisation plan proposes infusions adding up to 
Rs 25,000 crore in 2015-16 as well as in 2016-17, fol-
lowed by Rs 10,000 crore each in 2017-18 and 2018-19.
It disbursed a total of Rs 25,000 crore to 21 PSBs in the 
last financial year, 2014-15. SBI got the largest sum, Rs 
5,393 crore, followed by Bank of India, which received Rs 
2,455 crore.
Moody’s has said that the 11 PSBs it rates would need 
capital of about Rs 1.2 lakh crore until 2020.

Cabinet nod for 15 % stake sale in NBCC
The Cabinet Committee on Economic Affairs approved 
the disinvestment of 15 per cent paid up equity of Nation-
al Buildings Construction Corporation Limited (NBCC) 
out of its 90 per cent shareholding, Law and IT Minister 
Ravi Shankar Prasad said.
“It would result in estimated receipts of Rs.1,706 crore 
approximately to the government,” according to an offi-
cial statement. “However, the actual realisation amount 
will depend upon the market conditions and the investor 
interest prevailing at the time of actual disinvestment.”
Discounted shares
“In order to inculcate a sense of belongingness amongst 
the employees of NBCC, it has also been decided to allot 
additional shares to the eligible and willing employees at 
a discount of 5 per cent to the issue/discovered (lowest 
cut off) price of the OFS (offer for sale).”
The government expects to earn Rs.56,000 crore through 
the sale of its stake in PSUs this financial year, with Rs 
36,000 crore of this coming from minority stake sales and 
the remaining Rs.20,000 crore from strategic stake sales.
The Cabinet Committee on Economic Affairs also ap-
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proved a proposal of the Department of Telecommuni-
cation regarding the transfer of shares by ITI Limited to 
the Special National Investment Fund (SNIF) to meet Se-
curities and Exchange Board of India’s minimum public 
shareholding requirement.

ITI Limited will be allowed to meet SEBI’s requirement 
of minimum 25 per cent public shareholding by August 
2017.
The Cabinet also approval the revised cost estimate 
(RCE) of Rs.7,290.62 crore for the ongoing 1,020 MW 
Punatsangchhu-II Hydroelectric Project (HEP) in Bhutan. 
The total cost escalation for the project, at this stage, is 
Rs.3512.82 crore, according to the government.
The Centre expects to earn Rs.56,000 crore through the 
sale of its stake in PSUs this year

India slips on business optimism index: 
survey
India slipped to the third position on the scale of global 
business optimism, during April-June, after remaining on 
top globally for the two preceding quarters.
According to the Grant Thornton International Business 
Report (IBR), companies were concerned about the 
delays in key reforms like the goods and services tax, 
non-resolution of tax disputes and the banking sector’s 
performance.
However, India continues to top the chart on expectations 
of revenue increases with 96 per cent of the respondents 
having voted in favour of increasing revenue as prices 
are seen witnessing an upsurge.
Employment expectations
“Growth in employment expectations dropped to the sec-
ond position during this period from top rank in the pre-
vious quarter (Q1 2016). The rank on optimism further 
slipped to fourth in terms of profitability expectations,” 
according to the survey of 2,500 businesses across 36 
economies.
While the business confidence in India has weakened, 
there is a rise in optimism on the export front. Accord-
ing to the survey report, 35 per cent of the respondents 
expect a rise in exports compared with 13 per cent in the 
previous quarter. Respondents said red tape continued 
to hamper growth and ranked India as number two on 
the issue.
“This is a clear signal that while there is optimism in the 
market and great business opportunity in India, the issue 
that is bothering investors is the slow progress on key 
reforms, simplification of tedious government processes 

and regulatory uncertainties which are impacting India’s 
ranking,” said Harish H.V., Partner – India Leadership 
team, Grant Thornton India LLP.
“The passing of GST bill, which we hope will happen in 
the current parliament session, should reverse this trend.”
On investments in plant and machinery, only 41 per cent 
respondents expect an increase. Research and develop-
ment continue to be an area of concern with only 24 per 
cent expecting an increase in investment in R&D activi-
ties compared to 31 per cent in Q1 2016.
Consumer spending
On the global front, there is a rise in the proportion of 
businesses worldwide expecting increased revenue over 
the coming 12 months. However, growth in global export 
expectations continues to be slow, indicating that revenue 
is dependent on domestic consumer spending power.
Consumer spending is now under threat from increased 
political instability, recovering oil prices and reduced 
plans to offer pay increases, according to the report.
Francesca Lagerberg, Global Leader at Grant Thornton, 
said: “Across many regions, there appears to be a discon-
nect between revenue expectations and export plans.”
Across many regions, there appears to be a disconnect 
between revenue expectations and export plans.
Francesca Lagerberg,Global Leader, Grant Thornton
While business confidence has weakened, there is a rise 
in optimism on the export front

Construction equipment sector seeing 
strong growth’
[Important for: Economy, Business, Construction equip-
ment and earth-moving industry]
In the last six months the industry has clocked a growth 
rate of over 40%
 
The construction equipment and earthmoving industry — 
traditionally seen as bellwethers of economic activity — 
has seen strong growth in the first half of this calendar 
year, an indication of optimism in business sentiment and 
a revival of economic activity, according to a top official at 
JCB India, one of the largest providers of such equipment 
in the country.
“De-growth in the sector started in April 2011 and went 
on until September 2015,” Vipin Sondhi, managing direc-
tor and CEO of JCB India told The Hindu in an interview. 
“Then October to December 2015 was a period of flat 
growth. In the last six months, January to June, the in-
dustry has clocked a growth rate of more than 40 per 
cent.”



     aspirantforum.com
Hindu and PIB Crux
   Vol. 23
  News and Events of July 2016

Vo
l. 

23
 Ju

ly
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

Business activity
“People won’t buy the machines unless they are expect-
ing to begin work soon,” Mr. Sondhi said. “This involves 
large capital investments. The actual digging of earth on 
the ground is a sign of business activity, not just new pro-
ject announcements.”
The first five months of 2016 recorded sales of 21,869 
units in the construction equipment sector as a whole, 
according to industry data shared by JCB, which repre-
sents a growth of 47.6 per cent over the same period of 
the previous year.
The growth in the sector accompanies an average 8.25 
per cent growth over the same period in the cement cate-
gory of the Index of Eight Core Industries as computed by 
the government. This is far stronger than the nearly flat 
average growth rate of 0.01 per cent seen in the sector 
in the January-May period of 2015, lending further weight 
to the assertion that the construction sector is seeing a 
revival.
Optimism
“There is a business sentiment of optimism, but it has not 
yet translated in all industries,” Mr. Sondhi said. “Some 
of the bellwethers have started moving faster. The heavy 
commercial vehicles sector has grown, as has the con-
struction equipment sector.”
However, the construction equipment sector is yet to re-
cover to the highs of 2011, Mr Sondhi said. “The industry 
is likely to reach to that level by the next calendar year.” 
The sector sold 52,893 units that year, the data shows.
Now that the infrastructure sector — roads and highways 
— has started growing, the economy needs sectors like 
railways, real estate, and irrigation to start firing, Mr. Son-
dhi said. “It is then steel and cement can pick up and the 
wheels of the economy can really start moving.”
“But we need to be an investment-led economy,” he said. 
“Consumption is good, but is not enough for sustainable 
job creation.”
The first five months of 2016 recorded sales of 21,869 
units in the construction equipment sector as a whole

‘GST can lower cost of logistics industry 
by 20 per cent’
Logistics industry is projected to grow at a compounded 
annual growth rate of 15-20 per cent between 2015-16 
and 2019-20 that will get a further boost if GST is rolled 
out from this year, which can trim costs by 20 per cent, 
says a report.
The much-delayed GST rollout can help boost the GDP 
by 100-200 bps as this will help faster and cheaper move-

ment of goods across the country with a uniform taxation 
structure, said a report by Care Ratings.
Growth
“Logistics industry is likely to clip at CAGR of 15-20 per 
cent during 2015-16 to 2019-20 and if GST is rolled out 
this year this can bring down the logistic costs by up to 20 
per cent from the present levels,” it said.
Cost can also come down drastically as a one-nation-
one- tax GST structure can massively reduce the long 
and winding queues at border check-points and other en-
try points within and between the states.

Warehouse revamp
Another reason for lower logistics cost is that operators 
will be able to rationalize and restructure their warehous-
es and other logistical infrastructure.
Due to trade barriers such as the entry tax, local body tax, 
octroi and other hurdles, trucks idle for 30-40 per cent of 
the day, leading to huge man-hour and fuel losses, says 
the report. Since GST will be levied on goods transporta-
tion and full credit will be available on interstate transac-
tions, logistic cost is expected to come down by 1.5-2 
per cent of sales due to warehouse optimistion and lower 
inventory cost.
E-commerce
A higher growth of the logistics industry will be driven by 
e-commerce, GST rollout, the new national integrated lo-
gistics policy, and 100 per cent FDI in warehouses etc. 
But in spite of the large potential, it remains entangled in 
complexities such as higher costs, a myriad of complex 
tax structures. 

RBI policy boosts securitisation deals
The policies adopted by the Reserve Bank of India (RBI) 
in the area of priority sector lending are driving up invest-
ments in securitisation transactions in the country with 
participation from banks showing a rise in recent years.
“As India’s securitisation market builds a reputation and 
develops a history of stable issuance, we expect to see 
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increased interest from other foreign investors in the next 
few years,” according to a report by S&P Global Ratings.
Foreign banks’ demand for pass-through certificate (PTC) 
securitisations was partly because of their need to meet 
new priority sector lending targets, it said.According to 
CRISIL Ratings, securitisation volumes – including direct 
assignments and PTCs – in fiscal 2015-2016 returned to 
a 2008 high. More than 60 per cent of the almost Rs.700 
billion in securitisation was from Indian banks’ purchases 
of direct assignments.
PTC volume also increased, accounting for 35 per cent of 
overall securitisation issuance and 48 per cent of the total 
priority sector lending assets in fiscal 2015-16.
The priority sector lending policy of the Reserve Bank re-
quires that a certain portion of a bank’s lending be made 
to specified sectors such as agriculture as well as micro-, 
small- and medium-sized enterprises. Banks typically 
achieve priority sector lending targets by either lending 
directly to these sectors or purchasing priority sector lend-
ing asset portfolios outright from originators — so-called 
direct assignment.More recently, foreign banks with 20 or 
more branches showed significantly more interest in buy-
ing PTCs to meet the RBI priority sector lending policy by 
March 2018.

Cabinet nod for changes to Benami 
Transactions Bill
[Important for: Polity, Benami Transactions Bill]
The Union Cabinet approved amendments to the Benami 
Transactions (Prohibition) (Amendment) Bill, 2015, to be 
introduced in Parliament.
“The amendments aim to strengthen the Bill in terms of 
legal and administrative procedure so as to overcome the 
practical difficulties which may arise in the implementa-
tion of the provisions of the Bill when it becomes an Act,” 
according to a government statement.
The legislation empowers the government to confiscate 
benami property by following due procedure. “However, 
those who declare their benami properties under income 
declaration scheme will get immunity under the Benami 
Act,” it added.
New plants
The Cabinet also gave its approval for the installation of 
the 1980 MW Ghatampur Thermal Power Project (GTPC) 
through a joint venture between Neyveli Lignite Corpo-
ration Limited (NLC) and Uttar Pradesh Rajya Vidyut 
Utpadan Nigam Limited (UPRVUNL). The JV is to be 
named Neyveli Uttar Pradesh Power Limited (NUPPL).
“The project will be implemented at an estimated cost of 

Rs.17,237.8 crore including Interest During Construction 
component of Rs.3,202.42 crore,” the official statement 
said about the decision that assumes significance ahead 
of the assembly polls in the state next year.
The commissioning of Unit I, II and III will be 52 months, 
58 months and 64 months respectively from starting date, 
and the benefits of the project are to accrue in the 13th 
Five Year Plan, according to the government.
“The energy generated by the GTPC (about 14000 MU/
annum) will mainly be supplied to Uttar Pradesh,” the 
statement added.
The Ministry of Coal had allotted the Pachwara South 
coal block in Jharkhand to meet the coal requirement of 
the project.
Ambuja Cements
The Cabinet also approved the proposal by Ambuja Ce-
ments for the acquisition of 24 per cent shares in its hold-
ing company Holcim (India) Private Limited from Holder-
ind Investment Limited and a subsequent reverse merger 
through a share swap. This deal would entail an outflow 
of Rs 3,500 crore.

Three Indian drug firms get FDA nod
Aurobindo Pharma, Sun Pharma and Glenmark Phar-
maceuticals have received USFDA approval for selling 
Rosuvastatin Calcium tablet, the generic version of IPR 
Pharmaceuticals cholesterol drug Crestor. Announcing 
that it has got USFDA approval to manufacture and mar-
ket the antihyperlipidemic drug, Aurobindo Pharma said 
it was one of the first Abbreviated New Drug Application 
applicants to submit a substantially complete ANDA with 
a paragraph IV certification. Sun Pharmaceutical said 
one of its subsidiaries had received final approval from 
USFDA for its (ANDA) for generic version of Crestor. 
Glenmark Pharmaceuticals also made an announcement 
on receipt of final approval from the U.S. Regulator.

Industry urges Centre to speed up PPP 
revamp
Private sector infrastructure developers have urged the 
government to fast-track its stated plan of rebooting the 
public-private partnerships (PPPs) framework and facili-
tate the payment of dues in the range of Rs.75,000 crore 
to Rs.1.25 lakh crore owed to developers by various state 
and central government departments, in order to revive 
private investments in the sector.
“The key challenge is to get private sector sentiment up 
again about investing in infrastructure projects, even as 
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we have rightly relied on public investments in the short 
to medium term due to the decline of interest in PPPs,” 
said Vinayak Chatterjee, chairman of Feedback Infra and 
head of the Confederation of Indian Industry or CII’s Na-
tional Committee on Infrastructure.
Stressed assets
The committee, with representatives from investors in 
core sectors, noted that the problem of stressed assets 
in the infrastructure sector remains grave, particularly in 
the power, roads and construction sectors.
“The government’s intent on bringing PPPs back on track 
was clear from its first Budget, when it allocated Rs.500 
crore for creating a new institution called PPP India to 
reframe the approach to such partnerships, including 
mechanisms to renegotiate contracts and resolve dis-
putes,” Mr Chatterjee said.
A high-level committee led by former finance secretary 
Vijay Kelkar had also submitted a report to the Centre on 
reviving the PPP model in December last year, and CII 
has urged the government to expediently act on its rec-
ommendations and introduce a new public dispute reso-
lution law that has been drafted to resolve differences 
between project partners in a transparent manner.

Land Bill panel gets 7th extension, new 
chief
[Important for: Polity, Land Acquisition, Rehabilitation and 
Resettlement Bill]
The Joint Committee on the contentious Land Bill or the 
Right to Fair Compensation and Transparency in Land 
Acquisition, Rehabilitation and Resettlement (Amend-
ment) Bill, 2015 got a seventh extension and a new chair-
man on Friday, keeping the Bill alive, nearly a year after 
Prime Minister Narendra Modi withdrew the ordinance 
and allowed the States to enact their own laws on land 
acquisition.
BJP Lok Sabha member Ganesh Singh has been ap-
pointed the new chairperson of the committee after his 
predecessor S.S. Ahluwalia was made Minister early this 
month. Mr. Singh, who had been a member of this panel, 
moved a resolution in the Lok Sabha asking for an exten-
sion for the committee till the end of the winter session.
The resolution giving fresh extension was passed by a 
voice vote in the Lower House, amid noisy protests over 
the issue of AAP MP Bhagwant Mann’s videography of 
the Parliament complex.
“The next meeting will be held after the [monsoon] ses-
sion,” Mr. Singh said.
Minister of State for Parliamentary Affairs Mukhtar Abbas 

Naqvi told The Hindu that despite the ordinance being 
withdrawn by the government, it cannot withdraw the Bill 
as “the committee is still looking into it.” “Till the commit-
tee finishes its work, no decision can be taken on the 
Bill,” he said.
On four occasions
Since the land acquisition Bill is pending in Parliament, 
the Union government had promulgated an ordinance on 
four occasions.
But giving up the ordinance route, the government had 
on August 28 last issued a ‘statutory order’ to include 13 
Central Acts like National Highway and Railways Acts to 
extend benefits to those whose land is acquired under 
the land law.
The Land Acquisition Act, 2013 had exempted 13 Acts 
from its purview with the condition that they would be 
brought within its ambit in one year.

Significant	changes
The NDA’s ordinance in December 2014 had brought 
these 13 Acts under the new land Bill. At the same time, it 
also made significant changes in the Land Acquisition Act 
2013, including removal of consent clause for acquiring 
land for five areas — industrial corridors, PPP projects, 
rural infrastructure, affordable housing and defence.

• 
Despite hype, only one firm qualified for 
Startup India
[Important for: Polity, Economy]
Feeling the heat over the Opposition’s campaign on the 
growing incidents of atrocities against Dalits, particular-
ly in Gujarat, Union Home Minister Rajnath Singh and 
BJP’s lead speaker Vinay Sahasrabuddhe in the Rajya 
Sabha on Thursday cited the Centre’s two initiatives: 
‘StartUp India’ that provides tax benefits to startups and 
‘StandUp India’ that is focused on providing credit to Dalit 
entrepreneurs.
Ironically, the official figures show that of a total of 728 
applications received under Startup India till Monday, the 
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government has recommended only one for tax benefits. 
The record for StandUp India is slightly better. Of the to-
tal Rs 1360.11 crore disbursed in loans till July 15, Rs 
179.15 crore, or 13.17 per cent were given to Scheduled 
Castes (Dalits). The rest went to women and Scheduled 
Tribes, the other target beneficiary groups.
“The government is committed to social justice and so-
cial equality… these are not issues of politics… the way 
of ensuring justice is to go beyond welfarism the way 
Prime Minister Narendra Modi has initiated StartUp India, 
StandUp India and promoted Dalit entrepreneurship…
Mr. Modi is trying to translate the message of Ambedkar 
into reality,” said Mr. Sahasrabuddhe, the lead speaker of 
the BJP on the short duration discu ssion over the latest 
instances of Dalit atrocities.
The official figures government tabled in Parliament ear-
lier this week show that the Startup India portal received 
a total of 728 applications till Monday (the notification de-
fining startups was published on Feb. 17, 2016).
Of these, it categorised 180 applicants as startups (whose 
applications were found to be complete), but found that 
only 16 applicants had been incorporated after April 1, 
2016, the cut off date stipulated in the Finance Act 2016 
for consideration for tax benefits.
The Finance Act provided income tax exemption for 3 
years in a block of 5 years for the startups (Companies 
and LLPs) incorporated between April 1, 2016 and March 
31, 2019 and certified as eligible by the Inter-Ministerial 
Board. In its meeting held on June 28, 2016, the Board 
recommended the tax benefits for just one of the three 
applications put up to it for consideration.
Innovation eco-system
The flagship initiative, announced by Prime Minister Modi 
in his Independence Day speech last year, intends to 
build an eco-system for nurturing innovation and startups 
in the country for generating employment opportunities. 
Mr. Modi formally launched it on January 16, 2016, un-
veiling its action plan. Since then, the toll-free line the 
Centre set up to disseminate information on the scheme 
has handled 200 queries per day.
The StandUp India scheme, launched on April 5, 2016 by 
Mr. Modi, aims to facilitate bank loans of Rs.10 lakh-Rs.1 
crore to at least one Scheduled Caste (SC) or Scheduled 
Tribe (ST) and one woman beneficiary per bank branch 
for setting up a greenfield enterprise in trading, services 
or manufacturing sector.

BRICS can lead Global South: Chinese 
expert
[Important for: IP, IR, BRICS]

The formation of the New Development Bank (NDB) is 
a mission half accomplished, and reforming the interna-
tional financial and trade architecture should be the next 
major undertaking of the Brazil-Russia-India-China-South 
Africa (BRICS) grouping, says a top Chinese scholar.
In an exclusive interview with The Hindu , which coin-
cided with the first anniversary of the NDB, Liu Zongyi 
of the Shanghai Institutes for International Studies pro-
posed that the BRICS, which established the Shanghai-
based lender, should focus on the September summit of 
the G-20 countries in Hangzhou.
In that forum of the emerging and developed economies, 
the BRICS must jointly reinforce their call to further de-
mocratise the International Monetary Fund (IMF) and the 
World Bank. “The G-20 summit will be followed by the 
BRICS summit in Goa in October. The call for the reform 
of the international financial architecture and preserva-
tion of some of the basic rules of global trade can be 
reinforced in Goa,” he observed.

Dr. Liu pointed out that the BRICS countries at the G-20 
summit should also speak with one voice in defence of 
the World Trade Organisation (WTO).
“The United States would like to establish mega-regional 
agreements such as the Trans-Pacific Partnership (TPP), 
among a large number of countries in the Asia-Pacific 
and the Transatlantic Trade and Investment Partnership 
(TTIP) with the European Union. That will naturally dilute 
the significance of the WTO, which is not in our interest.” 
Dr. Liu proposed that the BRICS countries should now 
begin to work together on establishing Free Trade Area 
(FTA). “The FTA can be based on the model of the Re-
gional Comprehensive Economic Partnership (RCEP).”
The RCEP is a proposed giant free trade agreement 
(FTA) between the ten member states of the Association 
of South East Asian Nations (AEAN) and Australia, China, 
India, Japan, South Korea and New Zealand. “India and 
China have a major opportunity to work closely together 
to make the RCEP a success. If they succeed there, it will 
build tremendous confidence to replicate this experience 
in the formation of a BRICS- FTA,” he observed.
Expanding reach
Dr. Liu added that the pursuit of the RCEP model would 
allow the five BRICS members to establish contacts with 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 23
  News and Events of July 2016

Vo
l. 

23
 Ju

ly
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

several additional countries, expanding the grouping’s 
global reach.
“Eventually the BRICS should expand by including ad-
ditional members”. The Chinese scholar stressed that 
the BRICS countries should now view themselves as an 
influential “global core,” as the grouping interconnects 
countries in Asia, Eurasia, Africa and Latin America. But 
in order to realise its aspiration, the BRICS would do well 
to establish a sophisticated network of institutions that 
will bring the global South to the forefront of the interna-
tional agenda.
Consequently, Dr. Liu advocated that drawing from the 
experience of the Association of South East Asian Na-
tions (ASEAN) and the Shanghai Cooperation Organisa-
tion (SCO), the BRICS can invite “dialogue partners and 
observers,” from various parts of the globe, especially the 
developing countries. “Now what should be basic agenda 
of this dialogue? Perhaps strategising the achievement 
of the 2030 Agenda for Sustainable Development goals 
can steer this dialogue.”

• 
NSE to auction investment limits for govt 
bonds
The National Stock Exchange (NSE) will auction invest-
ment limit for overseas investors for the purchase of gov-
ernment debt securities worth Rs. 7,264 crore on Mon-
day.
The auction will be conducted on NSE’s e-bid platform 
from 3.30 pm to 5.30 pm, after the close of market hours.
The debt auction quota gives overseas investors the right 
to invest in the debt, up to the limit purchased.
According to depositories data, the total investment in 
government debt (auction) has reached Rs.1,36,736 
crore till yesterday, which was 94.96 per cent of the total 
permitted limit of Rs. 1.44 lakh crore.
Consequently, the exchange has decided to conduct an 
auction for the allocation of unutilised debt limits on Mon-
day, July 25, 2016.
Besides, a mock bidding session would be conducted to-
day in this regard.
To boost foreign fund flow, limit for overseas investors in 
central government securities has increased from Rs. 1.4 
lakh crore to Rs. 1.44 lakh crore from July 5.
This limit was hiked to Rs. 1.4 lakh crore from April 4. 
Prior to that, the limit was Rs. 1.35 lakh crore.
In an online auction conducted earlier this month, the 
government debt securities had attracted bids to the tune 
of Rs. 8,419 crore from foreign investors as against Rs. 

8,114 crore on offer.

Lok Sabha passes comprehensive Bill to 
check benami transactions
[Important for: Polity, Benami Transaction bill]
Seeking to check black money, Lok Sabha today passed 
a comprehensive Benami Transactions Amendment Bill, 
with Finance Minister Arun Jaitley assuring that genuine 
religious trusts will be kept out of the purview of the leg-
islation.
Moving the Benami Transactions (Prohibition) Amend-
ment Bill 2015 for the consideration and passage, the 
Minister said the legislation was predominately an anti-
black money measure and its purpose is to seize benami 
property and prosecute those indulging in such activities.
“A lot of people who have unaccounted money buy bena-
mi property in the name of fictitious persons ... these 
transactions have to be discouraged,” he said.
On concerns expressed by certain members about reli-
gious properties or those owned by deities or religious 
institutions, Mr.Jaitley said the government under this Bill 
will exempt such bonafide entities.
“There is Section 58 under the law which clearly states 
that charitable or religious organisation properties, the 
government has power to exempt those,” he said re-
sponding to concerns of some members about the ap-
plicability of the amended law on properties in the name 
of holy books and deities.
“If there is a genuine property which belongs to a church 
or a mosque or a gurdwara or a temple, section 58 says 
that the government has the power to exempt it,” he said.
The Minister warned that exemption to such entities, can-
not be a pretext for tax evasion, adding “if you make any 
illegal business out of it... if you create a fake religious 
sect and start keeping benami property, then government 
won’t exempt it, so please don’t do that.”
Responding to suggestions of members on why the gov-
ernment has not come out with a new law in place of 
the 1988 Act, the Minister said such a move would have 
given “immunity to persons who acquired benami proper-
ties during the period from 1988 to 2016”.

Govt. scraps separate JV norms for 
DPSUs
[Important for: Polity, MoF]
Four years after a Joint Venture (JV) of Mazgaon Docks 
Limited (MDL) and Pipavav shipyard kicked up a row 
over the selection of private partners and forced the 
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UPA government to draw up a set of guidelines, the NDA 
government on Wednesday abandoned them claiming it 
would provide a level playing field to meet the goal of 
indigenisation and self-reliance in this sector.
The Union Cabinet chaired by Prime Minister Narendra 
Modi has approved the abolition of existing “Guidelines 
for establishing Joint Venture Companies by Defence 
Public Sector Undertakings (DPSUs),” the government 
said in a statement on Wednesday.
These guidelines which were notified in February, 2012 
will not be required for separate JVs by the DPSUs and 
the guidelines issued by the Department of Public Enter-
prises (DPE) and the Ministry of Finance (MoF) from time 
to time, which are uniformly applicable to all the Central 
Public Sector Enterprises (CPSEs) will be applicable for 
the DPSUs to set up JV companies now, the statement 
said.
The existing guidelines for establishing JVs by the DP-
SUs were approved by the Cabinet on 9th February, 
2012 and the same were notified on February 17, 2012. 
This was specifically done following a series of protests 
over proposed JVs by MDL with Pipavav and also Larsen 
& Toubro and ABG Shipyard. Pipavav shipyard has since 
been acquired by the Reliance group of Anil Ambani.
Overloaded with orders
The DPSUs are overloaded with orders and the JVs were 
seen as a route to transfer some of the work to the JV 
partner. However questions were raised at that time on 
the basis of selection of the private partner for the JVs.
Following these protests the Defence Ministry initiated a 
vigilance inquiry to see if the proposed JV was being set 
up in contravention of the Ministry guidelines.
In the statement on Wednesday, the government noted 
that the decision came in the backdrop of the issues which 
emerged in the operationalisation of the JV guidelines of 
DPSUs. Now, with primacy being accorded to indigenous 
manufacturing/Make in India, it is felt that having multiple 
sets of guidelines may lead to ambiguity and incongruity.

• 
‘PF money diverted despite objections’
[Important for: Economy, EPFO]
The Finance Ministry’s decision to allow unclaimed Provi-
dent Fund money to be diverted for setting up a Senior 
Citizens’ Welfare Fund was notified despite strong resist-
ance from the Labour Ministry.
A senior government official said the Labour Ministry had 
written to the Finance Ministry raising objections earlier 
this year.
At loggerheads

“We had raised this issue and stated our objections in 
writing too,” said a senior labour ministry official, on 
condition of anonymity. “Despite that, it was the govern-
ment’s decision to go ahead with the move. They didn’t 
agree with us…, so what do we do,” he asked.
He said the Finance Act of 2016 supersedes the existing 
provisions of the Employees’ Provident Fund Scheme, 
1952. As per the EPF Scheme, the PF money cannot be 
“expended for any purpose other than the payment to in-
dividual members.”
The Labour Ministry had clearly stated this in its repre-
sentation to the Finance Ministry and the Prime Minister’s 
Office, another senior ministry official said.
In the Union Budget of 2015-16, Finance Minister Arun 
Jaitley had first mooted the idea of setting up a Senior 
Citizens’ Welfare Fund. However, the Finance Act of 2015 
didn’t specifically mention EPF as one of the schemes for 
transfer of unclaimed amounts. However, a notification 
dated March 18 this year had said unclaimed EPF money 
would also be diverted to the fund.
To tackle this contradiction, also pointed out by the La-
bour Ministry, the Finance Act of 2016, passed by the 
Parliament, had inserted an overriding provision that au-
thorises transfers from EPF accounts and making provi-
sions in other laws ineffective.
“Now, the Finance Act has superseded the EPF Act and 
the Parliament has also approved it so there should be 
no question of protest,” the official said.
The central trade unions walked out of the EPF trustees’ 
meet held here on July 26 protesting a last-minute agen-
da item informing the board of the government’s move. 
“Even the provisions of Finance Act or any other rule of 
law cannot take away the fundamental rights. Workers 
have the right to claim their deposits at any point of time,” 
said AITUC Secretary D.L. Sachdev.
As per rules, EPF savings become inoperative when 
there is no fresh credit into the account for 36 months. 
Such deposits remaining unclaimed for over seven years 
will be diverted to finance the Senior Citizens’ Welfare 
Fund.
‘Worker’s money’
“The government has no right to encroach on workers’ 
money. We welcome the move to set up a welfare fund 
for senior citizens but create it out of your budget and 
not provident fund savings of employees,” said Bharatiya 
Mazdoor Sangh general-secretary Virjesh Upadhyay.

• 
ED probing 1,800 entities for possible 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 23
  News and Events of July 2016

Vo
l. 

23
 Ju

ly
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

FEMA rule breaches
The Enforcement Directorate is probing transactions totalling about Rs.11,700 crore by more than 1,800 entities hold-
ing accounts with branches of ICICI Bank for possible breaches of foreign exchange rules, according to sources at 
the nodal agency tasked with investigating Foreign Exchange Management Act (FEMA) violations.
Civil nature
The investigation relates to alleged unutilised export advances, pending bills of entry and outstanding export pro-
ceeds, according to the ED sources who did not wish to be identified. Offences under FEMA, if confirmed, are of a civil 
nature and may attract up to 300 per cent penalty. A total of 1,862 entities are currently under investigation. As per Re-
serve Bank of India guidelines, all authorised dealer banks are required to furnish particulars of the entities that have 
not complied with the necessary procedure of furnishing documents pertaining to bills of entry (proof of import), export 
advances (money received in advance in lieu of exports) and outstanding export proceeds on a quarterly basis.
“Typically, importers/exporters send or receive money as advance payment for transactions. These transactions are 
routed through banks in the country. Importers/exporters are supposed to submit documents providing evidence of 
the import/export of goods to the banks within the stipulated time, as per regulations,” an ICICI Bank spokesperson 
said in an e-mailed response to questions.
“ICICI Bank files returns regularly with the RBI for cases where documents are pending,” the spokesperson said, 
adding that a large portion of such transactions had already been regularised with customers having subsequently 
submitted the relevant documents. The ED sources said the probe had so far found that more than 27,000 entries 
pertained to unutilised export advances, while 2,100 entries were of pending bills of entry and about 1,200 records 
related to outstanding export proceeds. While preliminary scrutiny for collection and examination of documents had 
been initiated into all these entries, proper cases for further probe had been instituted in 53 instances and proposals 
made for closure of about a dozen inquiries.
Almost 40 per cent of the total entries being examined had already been regularised following submission of the 
necessary documentation and some of the accounts under the ED’s scanner pertained to public sector undertakings 
(PSUs), a banking industry source, who did not wish to be identified, said.
Suspect entries
The ED has asked for all necessary details of the suspect entries relating to bank accounts in Mumbai, Chennai, 
Ahmedabad, Bengaluru, Chandigarh, Kolkata, Hyderabad, Jaipur, Patna and Panaji, among other cities.
More than 6,500 instances of alleged breaches are being examined by the Mumbai zone and 15 formal inquiries 
involving Rs.4,000 crore had already been instituted till June.
22 inquiries
While 22 inquiries involving Rs.580 crore had been initiated in Kolkata, 27 others pertaining to Rs.342 crore had been 
started in Chandigarh, according to the ED sources. “The Bank is cooperating with the Enforcement Directorate by 
providing the required information,” the spokesperson said.

Centre plans to ease pains of e-pharmacy business
The Centre will consider next week a proposal for drawing up separate guidelines for the sale of medicines online to 
help establish a legal framework for e-pharmacy businesses.
The matter was taken up at the Centre’s first interaction with start-up founders on Thursday, Commerce and Industry 
Minister Nirmala Sitharaman said. She said e-pharmacy-related issues will also be discussed in the Parliament.
Amend law
At a recent event, K. B. Aggarwal, Additional Secretary (Food and Drugs), Ministry of Health and Family Welfare, had 
said: “With the advent of e-pharmacy, there is a need to amend the Drugs and Cosmetics Act, 1940, as it does not 
differentiate between offline and online pharmacies.”
Dhaval Shah, founder of the online pharma start-up PharmEasy – a platform connecting people to their local phar-
macy or registered vendor for the services they opt for – said that e-pharmacy businesses want the government 
to soon bring out separate guidelines to ensure ease of doing business for the sector. Mr. Shah, who attended the 
Thursday’s meeting, said though some offline pharmacies might consider orders without prescriptions, PharmEasy 
ensures that pharmacies in its network reject orders without prescriptions, and that its entire operation is done only 
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on the basis of a valid prescription.
“We want to improve the medical sector environment.”
The meeting with start-up founders was convened by the Department of Industrial Policy and Promotion (DIPP) – the 
nodal government body on the start-up initiative. However, only 28 start-ups, including majors such as Practo and 
Mapmygenome, participated. They raised issues related to taxation, complex compliance requirements and other 
difficulties in doing business in India. An official statement on the participants showed that leading start-ups such as 
Paytm was represented in the two-hour-long meeting not by their founders, but only senior executives.
Poor participation
Ms. Sitharaman said the government “was keen to know their (founders’) views on the start-up activity, their expecta-
tion from the government and the difficulties they are facing with respect to various other ministries.”
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China slams U.S. over remarks on NSG, 
S. China Sea
China on Thursday slammed the United States for trying 
to drive a wedge among regional countries in response 
to remarks by a U.S. official in New Delhi on India’s un-
successful bid for membership in the Nuclear Suppliers 
Group (NSG) and the South China Sea issue.
Reacting to comments in New Delhi by U.S. Undersec-
retary of State for Political Affairs, Thomas Shannon, on 
New Delhi’s effort to join the NSG, which functions on the 
principle of consensus, Chinese Foreign Ministry spokes-
person Hong Lei said: “In the plenary meeting in Seoul, 
India’s accession was not on the agenda”.

Technical issues
He added that the Seoul conference, instead, discussed 
“technical, political and legal” issues concerning the ac-
cession of countries, which had not signed the Non-Pro-
liferation Treaty (NPT). He stressed that the U.S. official 
in his remarks had not shown “any regard for facts”.
In reference to the NSG, Mr. Shannon had said in an ap-
parent reference to China’s role that, “We understand 
that in a consensus-based organisation, one country can 
break consensus. But in order to do so it must feel com-
fortable that it will not be isolated.”
‘Strongly	dissatisfied’
Regarding the South China Sea, Mr. Hong pointed out 
that China was “strongly dissatisfied” with the assertions 
by the U.S. official, who had said that Beijing was indulg-
ing in “madness” through its behaviour in these waters. 
Mr. Hong countered: “The remarks made by the U.S. of-
ficial tries to drive a wedge between regional countries, 
confuse right from wrong and are extremely irresponsi-
ble.” Instead, he counselled Washington to play a con-
structive role in the South China Sea.

Brexit uncertainty top risk to global 
economy: IMF
The International Monetary Fund said on Thursday that 

Britain’s shock vote to leave the European Union a week 
ago has created uncertainty that poses a major threat to 
the global economy. “We see the uncertainty right now 
as probably the biggest risk to the global economy,” said 
IMF spokesman Gerry Rice, calling on European lead-
ers and other policymakers to take “decisive” actions that 
could lower the threat. The European Union and Britain 
face negotiations on the Brexit that are expected to be 
difficult and protracted. European Union leaders say that 
until Britain formally begins exit proceedings, no talks can 
begin — formally or informally — on resetting Britain’s 
ties with the EU, a process meant to last two years. 

Pakistan Senate seeks abolition of
 Islamic council
The Pakistan Senate Functional Committee on Human 
Rights has sought the dissolution of the constitutionally 
crafted Council of Islamic Ideology (CCI) on the grounds 
that several of its actions were inimical to the interests of 
women.
The Senate committee’s recommendations follow the 
recent scandalous suggestions made by the council, in-
cluding an approval of “light beating of the errant wives 
by their husbands”.
It is not the first time the Council has provoked anger 
among civil and human rights activists, thanks to its pen-
chant to make recommendations (though not mandatory) 
which adversely impact the women as well as the minori-
ties in Pakistan.
Some of its rulings are that DNA tests were not accept-
able as primary evidence in rape cases and a model bill 
prohibiting mixing of genders in schools, hospitals and 
offices. While the Council has been proactive in taking 
cognisance of complaints under the dreaded blasphemy 
law , it has refused to entertain pleas for measures to 
punish those who file false complaints under the law.
Constitutional body
It is a constitutional body, founded during the regime of 
another military ruler Ayub Khan in 1962, mandated with 
responsibility for giving legal advice on Islamic issues to 
the government and the Parliament.
Arguing in favour of its abolition, the Pakistan Senate 
committee has observed the Council is no longer consti-
tutionally bound to send reports to Parliament for legisla-
tion — its final report was filed in 1997.
It also suggested the Council’s Rs100 million annual al-
location be redirected to the National Commission for the 
Status of Women.

International
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Taking note of the Senate Committee recommendation, 
the Pakistan English daily Dawn, in an editorial on Friday, 
noted: “Although it is known to flood the airwaves with 
distorted interpretations of religious and cultural norms, 
the CII’s recommendations are not constitutionally bind-
ing. In a democratic polity, legislators must ensure laws 
impacting women are passed through parliamentary con-
sensus.

BCI drafts rules to allow foreign lawyers 
entry
The Bar Council of India (BCI) has drafted rules that 
would allow foreign lawyers to practise in India, if rati-
fied. The rules will be discussed on Tuesday at a meeting 
called by the law ministry, which has invited four other 
ministries and three other organisations for the talks.
The new rules propose allowing foreign lawyers and law 
firms to set up offices in India after registering with the 
BCI and paying registration fees between $25,000 for in-
dividual lawyers and $50,000 for law firms.
Individual lawyers will also have to pay a security deposit 
of $15,000 and law firms $40,000.
Foreign lawyers would be allowed to do all non-Indian 
legal transactional work and hire Indian lawyers or go 
into partnership with Indian lawyers — activities that are 
all currently forbidden under the Advocates Act 1961 that 
only allows persons who are Indian nationals to practise 
law in India.
Foreign lawyers would not be allowed to provide any le-
gal advice relating to courts, tribunals, boards or statutory 
authorities; however, they would be allowed to appear as 
counsel for overseas clients in international arbitrations 
held in India, irrespective of the type of law the dispute 
falls under.
Society of Indian Law Firms (SILF) president Lalit Bha-
sin, who will be attending Tuesday’s meeting on behalf of 
the organisation, wrote in an e-mail to members: “As you 
will see, this is a very limited circulation, addressed only 
to the Society of Indian Law Firms and Secretary, Bar 
Council of India. No other professional body of lawyers 
has been invited for the meeting convened by the minis-
try on 5 July 2016.
“It should be appreciated that the ministry has taken into 
consideration the stand taken by SILF for a phased se-
quential entry of foreign law firms to India. The draft rules 
do not entitle foreign lawyers/law firms to practise Indian 
law. Moreover, appearances in the law courts is not al-
lowed.”

One partner at an Indian law firm, who declined to be 
named, commented that the draft rules were still slightly 
unclear in parts and whether they would comply with the 
Advocates Act without amendment, including on whether 
Indian firms could set up offices overseas and hire for-
eign-qualified partners.
He also said that the registration fees chargeable for in-
dividual foreign lawyers were too high, making it a very 
expensive proposition for Indian law firms to hire interna-
tional lawyers.
Apart from SILF’s Bhasin, the law ministry has also invit-
ed Indian Corporate Counsel Association (ICCA) secre-
tary general Bhargav Bhushan Bhuyan, president of the 
Federation of Indian Chambers of Commerce and Indus-
try (FICCI), and the joint secretary of the Bar Council of 
India (BCI).
In addition to those bodies, the law ministry has also in-
vited representatives not below joint secretary rank from 
the ministry of external affairs (MEA), the ministry of 
home affairs, the ministry of finance and the ministry of 
commerce and industry.
The BCI has reportedly been drafting the new rules since 
early this year, after the government had taken a strong 
position that liberalisation should happen.
On 30 June 2015, the early proposals were sent to Prime 
Minister Narendra Modi. In July, the commerce ministry 
proposed allowing foreign lawyers to arbitrate in India.
In August 2015, India blamed the BCI before the World 
Trade Organisation for slow progress in liberalisation. 
SILF held a press conference and formally stated that it’s 
opposition to the phased entry of foreign law firms would 
end.

Dhaka blames well-educated, 
home-grown terrorists
Bangladesh said on Sunday the attackers who slaugh-
tered 20 hostages at a restaurant in Dhaka were well-
educated followers of a home-grown militant outfit who 
found extremism “fashionable”, denying links to the Is-
lamic State (IS) group.
As the country began two days of mourning for victims, 
details have emerged of how the assailants spared the 
lives of Muslims while herding foreigners to their deaths.
Prime Minister Sheikh Hasina vowed to drag Bangladesh 
back from the brink, warning of a concerted bid to turn 
one of the world’s most populous nations into a failed 
state, while her government has continued to deny links 
between the assault and international jihadist networks. 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 23
  News and Events of July 2016

Vo
l. 

23
 Ju

ly
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

The Islamic State group claimed responsibility for the at-
tack, saying it had targeted a gathering of “citizens of cru-
sader states” at the Western-style cafe on Friday night.
Fierce gun-battle
But Home Minister Asaduzzaman Khan told AFP the kill-
ers — six of whom were shot dead in the siege — were 
members of the home-grown militant outfit Jamaatul Mu-
jahideen Bangladesh (JMB), a group banned over a dec-
ade ago.
“They have no connections with the Islamic State,” Mr. 
Khan said.
National police chief Shahidul Hoque told reporters that 
investigators would explore the possibility of “an interna-
tional link” but added that “primarily, we suspect they are 
JMB members”.
The bodies of twenty hostages were found in pools of 
blood after commandos stormed the Holey Artisan Bak-
ery cafe to end the standoff, in which two policemen were 
also shot dead in a fierce gun-battle at its outset.
Six of the gunmen were killed by the commandos in the 
final stages of the siege, but one was taken alive and 
was being interrogated by Bangladeshi intelligence. Se-
curity officials said most of the victims were slaughtered 
with sharpened machete-style weapons. Ms. Hasina’s 
government has previously blamed a string of deadly at-
tacks against religious minorities and foreigners on do-
mestic opponents but the latest will heighten fears that 
IS’s reach is spreading.
A Bangladeshi worker at the cafe who survived the mas-
sacre told how the attackers split the diners into groups 
of foreigners and locals, making clear that their targets 
were non-Muslims.
The worker described the killers as appearing to be uni-
versity-educated, a point echoed by Mr. Khan. — AFP

Putin signs controversial ‘Big Brother’ 
law
[Important for: IP, Big Brother law]
Russian President Vladimir Putin has signed into law a 
package of controversial anti-terror amendments dubbed 
“Big Brother” measures by critics that may cost Internet 
companies billions.
The measures, posted online on Thursday by the gov-
ernment, boost the surveillance powers for the security 
services by requiring communication providers to store 
users’ calls, messages, photographs and videos for six 
months, as well as metadata for up to three years.
Access to data

They also have to provide security services with access 
to this data and any necessary encryption mechanisms 
necessary to use it.
They also criminalise several offences, lower the age of 
criminal responsibility to 14 for some crimes and extend 
prison sentences for online crimes like abetting terrorism. 
The passage of the bills through Russia’s lower and up-
per houses of Parliament sent shockwaves through the 
Internet and telecoms industries.
In an interview with Kommersant daily published on 
Thursday, CEO of Megafon mobile provider Sergei Sol-
datenkov said that the law as it stands would require the 
company to spend 200 billion rubles ($3.1 billion) to en-
sure the data storage requirement — four times its an-
nual profit.
Kremlin spokesman Dmitry Peskov told journalists on 
Thursday that Mr. Putin also tasked the government to 
monitor “how this law is realised” and take measures if 
there are “undesirable” consequences.
The law inspired Edward Snowden to issue a rare com-
ment on a domestic policy in Russia, where he is cur-
rently living in exile.
Mr. Snowden said Thursday on Twitter it was a “dark 
day for Russia”. “Signing the #BigBrother law must be 
condemned,” he said, adding that he would criticise the 
law despite fearing retaliation from Russian authorities. 
— AFP

Forceful presentation by North 
representative on federalism
[Important for: IP, IR, Federalism]
In an attempt by the Northern Province to present a 
picture of unity on constitutional reforms in Sri Lanka, 
Chief Minister C.V. Wigneswaran has fielded Leader of 
Opposition in the Northern Provincial Council (NPC), 
S. Thavarajah, to place his case on the importance of 
adopting federal system before the Steering Committee 
of the Constitutional Assembly.
It was Mr Thavarajah who did most of the talking on Fri-
day before the 21-member Committee, which comprises 
representatives from various parties with Prime Minister 
Ranil Wickremesinghe as the chairperson. Subsequent-
ly, he appeared before a sub-committee dealing with the 
subject of devolution. Mr. Wigneswaran belongs to the 
Tamil National Alliance (TNA) and Mr Thavarajah the Ee-
lam People’s Democratic Party (EPDP).
Mr. Thavarajah explained to members of the Standing 
Committee the background in which the federal option 
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was arrived at. While being firm on to the demand for 
a merger of the North and the East, he said concerns 
of Muslims in the East would be adequately addressed 
under a merged Province.
The history of Sri Lankan Tamils, experiences of the im-
plementation of the 13th Constitutional Amendment and 
the tendency of the majoritarianism of subordinating mi-
norities were cited by him as the factors behind the pro-
posal.
Impressing upon the Steering Committee the need for 
full implementation of the 13th Amendment, the Eastern 
Province Chief Minister said this was the position of other 
Chief Ministers as well.
While stressing the need for empowering provinces with 
land and police functions, Mr. Ahamed said there has to 
be an end to the tendency of viewing suspiciously those 
who demanded greater devolution.
The Provinces should be entrusted with the responsibil-
ity of law and order whereas the function of prosecution 
could be independent.
On the issue of inviting foreign investment, he floated the 
idea of establishing bodies at the provincial level to func-
tion as facilitators.

China warns of air defence zone in South 
China Sea
[Important for: IP, IR, South China sea issue]
China on Wednesday said it could establish a military air 
defence zone in the South China Sea, but combined its 
hardening position with a fresh offer for dialogue with the 
Philippines.
China’s offer for diplomatic engagement with the new 
government in Manila followed a firm rejection by Presi-
dent Xi Jinping of Tuesday’s ruling by the permanent 
court of arbitration in The Hague that Beijing’s claims in 
the South China Sea had no legal basis.
“China will not accept any proposition or action based on 
the decision Tuesday by the South China Sea arbitral tri-
bunal”, Mr. Xi said, according to Xinhua news agency. He 
made these observations during a meeting with the visit-
ing European Council President Donald Tusk on Tues-
day. The contentious mood spilled into a crowded media 
conference on Wednesday morning.
Response to ruling
Asked to comment on whether establishing an Air De-
fence Identification Zone (ADIZ) could be part of China’s 
response to the ruling, Vice-Foreign Minister Liu Zhenmin 
said the option was on table. “On whether China will set 
up an air defence zone over the South China Sea, what 

we have to make clear first is that China has the right 
to... But whether we need one in the South China Sea 
depends on the level of threats we face,” he observed.
The imposition of an ADIZ would require overflying planes 
to first notify China.
By Wednesday afternoon, state-media was reporting that 
civilian aircraft had landed on two new airports in the dis-
puted Spratly islands in the South China Sea, reinforcing 
Beijing’s rejection of the ruling. Chinese state-media also 
railed against the ruling by the judicial tribunal. Defiance 
and strong nationalistic overtones resonated in Wednes-
day’s front-paged commentary in the People’s Daily , the 
flagship of the Communist Party of China (CPC).
“We will not lay claim on even an inch of land that does 
not belong to us, but neither will we give up even the tini-
est parcel of our territory,” observed the commentary.
Chinese officials also went into overdrive to rubbish the 
credibility of the tribunal at The Hague.
Mr. Liu, the Vice-Foreign Minister, questioned the com-
petence of the judges on the tribunal, pointing out that 
none of them were Asian, and their understanding of the 
nuances of the issue was questionable.
In his afternoon briefing on Wednesday, Chinese for-
eign ministry spokesman, Lu Kang, elaborating on the 
remarks by the Vice-Foreign Minister, cast serious asper-
sions on the impartiality of the panel. “The arbiter tribunal 
was financially supported by the former Philippines gov-
ernment,” he said.

China deepens S. China Sea presence
[Important for: IP, IR, South China sea]
China has flown a long-range bomber over the disput-
ed Spratly Islands and commissioned two naval supply 
ships, reinforcing its intent to deepen its anchorage in the 
South China Sea, in defiance of Tuesday’s ruling by an 
international arbitration tribunal in The Hague.
The Chinese website mil.huanqui.com reported that that 
two large supply ships, Honghi and Luomahu, of 20,000 
tonnes each, were commissioned on Friday at an un-
named naval port in the Guangdong Province.
Typically, supply ships replenish warships, far away from 
the coast. This signals China’s intent to maintain a dura-
ble naval presence in the high seas.
The same website reported that the Chinese air force has 
published a picture of its modern H-6K strategic bomber 
overflying the Scarborough Shoal in the Spratly Islands, 
which is in the cross-hairs of a dispute between China 
and the Philippines. The H-6K is a long-range bomber, 
with a nuclear capability, which has been designed to tar-
get U.S. aircraft carrier groups.
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U.S- Philippines treaty

China took effective control of the Scarborough Shoal in 
2012 after a long standoff, but has not militarised it yet. 
Beijing’s assertion, nevertheless, triggered alarm in the 
Philippines, bringing into sharper focus the military de-
fence treaty between Manila and Washington. The U.S. 
has now got the approval to establish five military bases 
in the Philippines. Analysts say that the militarisation 
of the Shoal by China, which could develop an airstrip 
there, is likely to be viewed as a “red line”, which could 
lead to a more assertive response by Washington.
Chinese media also reported that preparations are be-
ing made to deploy floating nuclear reactors, which can 
be used for desalinisation to deliver ample quantities of 
fresh water as well as generate electricity for personnel 
deployed in the disputed Spratly Islands.
While the U.S. and Japan have been vocal in seeking 
compliance from China of the award, they have been un-
able to form a united front with other countries.
For instance, the European Union (EU) on Friday had 
issued a statement on the tribunal’s ruling, but did not 
make any direct reference to China, signalling divisions 
within its ranks. Reuters reported that Britain, France and 
Germany did insist that Beijing must uphold international 
law. However, countries dependent on Chinese invest-
ment, such as Hungary and Greece, were unwilling to 
take a more categorical position. Similarly, the Asia-Eu-
rope Meeting (ASEM) that concluded on Saturday failed 
to make any reference to the South China Sea in its clos-
ing statement.

South China Sea dispute spills into KFC 
protests
[Important for: IP, IR, South China sea]
China’s government is engaged in a difficult balancing 
act of emotively rejecting an international tribunal’s award 
on the South China Sea, and yet restraining rising nation-
alistic sentiments among its people, who have targeted 
KFC, the American fast-food chain, in several Chinese 
cities.
The Chinese news website Sohu News is reporting that 
protesters gathered outside KFC outlets in several cities, 
including Hangzhou—the city that will host the G-20 sum-
mit in September. Protesters also gathered in Changsha, 
the capital of Hunan Province, as well as other cities. The 
call for a boycott of the outlet by protesters follows Wash-
ington’s support for the ruling by an international tribunal 

that implied rejection of China’s claims in the South China 
Sea.
The agitators carried extended red banners, with em-
blazoned slogans such as: “Boycott U.S., Japan, South 
Korea and the Philippines, love the Chinese nation.” An-
other said: “You are eating KFC from the U.S., and losing 
the face of our ancestors”.
The Chinese government’s intent to separate the eco-
nomic and political tracks in its dealings with the U.S. and 
its allies could explain the tepidity of the protests. A write-
up in China’s state-run tabloidGlobal Times, while not-
ing the weekend protests outside KFC outlets, stressed 
that “new wave of patriotism among Chinese people” 
has “aroused suspicion of whether China will continue to 
open its market to the world”.
It pointed out that with the economy facing a downward 
pressure “the participation of foreign enterprises, some 
of which have advanced technology and management 
experience, is needed in China’s efforts to push forward 
its economic restructuring to pursue sustainable develop-
ment”.

Beijing, Moscow to hold joint drills in 
South China Sea
[Important for: IP, IR, South China sea]
China and Russia are underscoring their military partner-
ship by holding a joint naval exercise in the South China 
Sea (SCS), following a ruling by an international tribunal 
at The Hague, which did not go in Beijing’s favour.
The drill will “enhance the capabilities of the two navies 
to jointly deal with maritime security threats”, China’s De-
fence Ministry spokesman, Senior Colonel Yang Yujun, 
announced on Thursday. Some analysts say the exer-
cise is a confirmation of the growing strategic partnership 
between Beijing and Moscow. “The strategic relationship 
between the two countries is already an established real-
ity,” says Shen Dingli, Vice-Dean of the Institute of Inter-
national Affairs at Shanghai’s Fudan University.
U.S. factor
In an e-mailed response to The Hindu , he said the deci-
sion of the U.S. to deploy the Terminal High Altitude Air 
Defence (THAAD) missile system in South Korea, op-
posed by both China and Russia, has reinforced Beijing-
Moscow ties. The state-run Global Times points out that 
the manoeuvres could be the result of joint statement 
signed by China and Russia in June this year. “On June 
26, Chinese President Xi Jinping and Russian President 
Vladimir Putin signed a joint statement in Beijing which 
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aims to reinforce global strategic stability. Experts believe that the military drill in the South China Sea in September 
is an action based on that statement.”
Already the two countries are demonstrating their military clout. Last August, Russia and China carried out military 
exercises in the Peter the Great Gulf, south of the Russian Pacific city of Vladivostok. A few months earlier, they had 
conducted their first joint naval exercises in European waters in the Black Sea and Mediterranean. The upcoming 
show of strength by Moscow and Beijing follows the ruling by a tribunal, established by the Permanent Court of Arbi-
tration (PCA), at the unilateral request of the Philippines.
The panel rejected the legality of China’s claims to the nine-dash demarcation line, which encompasses most of the 
waters of the SCS. China, on its part has trashed the ruling as “null and void”.
Colonel Yang did not specify the size or location of the exercise in the SCS. There is speculation in the Chinese media 
that the exercise could consider use of the disputed Woody island (Yonxing island as called by China) in the Paracel 
(Xisha) island chain, but not the Spratly islands, which have drawn sharper global attention.
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The World Bank Group president also signed an agree-
ment to be the financial partner for the International Solar 
Alliance that aims to collaborate on increasing solar en-
ergy use around the world, with the goal of mobilising $1 
trillion in investments by 2030.
The Alliance, consisting of 121 countries, is led by India.
Prime Minister Modi, in an official statement, expressed 
happiness at the World Bank’s continued support to In-
dia, especially in priority areas like Smart Cities, Ganga 
Rejuvenation, Skill Development, Swachh Bharat and 
Power for All.

Child nutrition
The two leaders also discussed how the World Bank can 
help the government in its efforts to improve the nutrition 
of all children, which, Dr. Kim said, was the best invest-
ment possible for India’s future.
Dr. Kim appreciated India’s rapid progress in improving 
the ease of doing business, especially in the area of lo-
gistics: An Index of Logistics released by the World Bank 
shows that from 2014 to 2016 India’s rank went up from 
54th place to 35th place. “Logistics in India is better than 
in Portugal,” he said.
‘Big fan of PM’
Dr. Kim, who calls himself a “big fan” of the Prime Minis-
ter, said that one of the reasons why he always appreci-
ates his meetings with Mr. Modi is that, “he always push-
es us to move faster and faster – to keep pace with him”.
“The reason I’m such a big fan of Prime Minister Modi is 
because he does something that all great leaders should 

do, that is set ambitious targets, set deadlines for those 
targets and then hold your staff accountable for those 
targets…That is a tried and proved method of getting re-
sults”.
He also said that Prime Minister Modi, “understands the 
World Bank almost better than we do ourselves because 
he began making very specific demands on priority areas 
like Swachh Bharat and 24/7 power for all.”
Pat for Rajan
Responding to another question, Dr. Kim said Reserve 
Bank Governor Raghuram Rajan was a “great” central 
bank governor, who had done a “great” job.
He said he had heard from Mr. Modi and members of his 
team that the RBI will continue to have an independent 
head and the policies that have led to good outcomes 
will continue. “What I heard from is that there is not going 
to be much change. They will continue to have an inde-
pendent central bank governor.”

Democrats for long-term strategic ties 
with India
Democrats will continue to invest in a long-term strategic 
partnership with India,” the party’s platform draft for 2016 
released on Friday has said.
Reiterating America’s leadership role in the world, and 
rebuking Republican presidential candidate Donald 
Trump’s statements that are widely considered isolation-
ist, the Democratic Party platform said it would be “a dan-
gerous mistake for America to abandon our responsibili-
ties.”
“We cannot, as Donald Trump suggests, cede the mantle 
of leadership for global peace and security to others who 
will not have our best interests in mind. American lead-
ership is essential to keeping us safe and our economy 
growing in the years ahead,” the platform draft, which will 
be discussed by a full platform committee meeting in Or-
lando this week, has said.
Senator Bernie Sanders, who is pushing for radical 
changes on issues such as trade and universal health 
care, has said he is only partially satisfied with the draft, 
and his nominees in the committee will be seeking more 
changes in Orlando.
Discussing India in the context of Asia-Pacific, the docu-
ment acknowledged India as the “the world’s largest 
democracy, a nation of great diversity, and an important 
Pacific power.”
“We will work with our allies and partners to fortify re-
gional institutions and norms as well as protect freedom 

India and 
The World
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of the seas in the South China Sea. We will push back 
against North Korean aggression and press China to play 
by the rules. We will stand up to Beijing on unfair trade 
practices, currency manipulation, and cyber attacks. And 
we will promote greater respect for human rights, includ-
ing the rights of Tibetans.”
Among other things, the platform also reiterates its sup-
port for Israel and Jerusalem as its capital, and calls for a 
two-state solution.
India is a nation of great diversity and
an important Pacific power, says the party’s platform draft

India is still stuck in 1962 war mindset, 
says Chinese media
Criticising the strong reactions from India over China 
blocking its bid to enter NSG, a state-run daily on Mon-
day said India is “still stuck” in the 1962 war mindset as it 
called for a more objective evaluation of Beijing’s stand.
“The Indian public seems to be having a hard time ac-
cepting the outcome of the Seoul plenary meeting of Nu-
clear Suppliers Group (NSG) late last month after India 
failed to gain entry into NSG,” an article inGlobal Times 
said.
“Many Indian media [outlets] put the blame on China 
alone, accusing China’s anti-India and pro-Pakistan mo-
tives behind its opposition. Some activists even took to 
the streets in protest against China and Chinese prod-
ucts and some observers said the incident would freeze 
the China-India relationship,” the article said.
Economic, not political
The article asserted that “India’s precautions” against 
China cannot be clearer.
The country seems to be “still stuck” in the shadow of the 
war with China in the 1960s and many still hold on to the 
“obsolete geopolitical view” that China does not want to 
see India’s rise, it said. “However, New Delhi may have 
misunderstood Beijing, which can make a big difference 
in its strategic decisions. In fact, China no longer looks 
at India simply from a political perspective, but far more 
from an economic one,” the article said.
Continuing to justify China’s stand to block New Delhi’s 
bid, the article harped on the often repeated argument of 
signing the NPT being a must for India to join the NSG 
and that consensus is required for entry of new members.
Quoting Political scientist Zheng Yongnian who stated 
that that, “China’s bilateral relationship with India is sec-
ond only to the Sino-U.S. relationship,” it said ties with 
China are of great significance to India as well. — PTI

As PM lands in SA, focus back on NSG
[Important for: IP, IR, NSG]
Prime Minister Narendra Modi arrived in Pretoria on 
Thursday evening, on a visit that will see both economic 
ties and an address to the Indian diaspora as highlights, 
but officials say it will also be a chance for India to kick-
start its next round of talks in its campaign for Nuclear 
Suppliers Group (NSG) membership.
South Africa is the first NSG country that Mr. Modi is visit-
ing since India failed to have its membership decided at 
the plenary session in Seoul. Just prior to that session, 
Mr. Modi had personally discussed the issue in Switzer-
land, U.S., and Mexico, winning from each visit an assur-
ance of support.
However in Seoul, many countries, including Switzerland 
and South Africa are believed to have raised procedural 
concerns over the Non-Proliferation Treaty (NPT), am-
bassadors from at least four delegations present in the 
room had confirmed to The Hindu .
“You must understand the backdrop to South Africa’s 
hesitation regarding NSG,” said former High Commis-
sioner to Pretoria, Rajiv Bhatia. “When South Africa end-
ed apartheid, it also destroyed its nuclear arsenal which it 
revealed only later [in 1993]. Therefore it retains a strong 
interest in non-proliferation.”
India has now pinned its hopes on an informal process 
initiated by the NSG to evolve a consensus on its mem-
bership to a possible NSG session later this year. “We 
will continue our pursuit of the NSG membership as well 
as other nuclear regimes this year,” an official told The 
Hindu .
Officials would not speculate whether there would be a 
clear statement of support from President Jacob Zuma, 
as had been the case in Switzerland and Mexico last 
month, but confirmed that the issue would be taken up 
when Mr. Modi meets the South African President on 
Friday. In a pre-departure media briefing the MEA also 
rejected reports that South Africa had opposed India’s 
membership at any point.
‘South Africa backs India’
“[South Africa] has been very supportive of India in the 
last NSG. Of course you may have read some reports 
to the contrary but let me tell you before you ask me the 
question, that they have actually been quite supportive,” 
Secretary, Economic Relations in the MEA, Amar Sinha 
said.
Earlier this week, South Africa’s International Relations 
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and Cooperation Minister Maite Nkoana-Mashabane also 
confirmed that talks on the NSG “could come up”. Asked 
whether South Africa would back India’s membership bid, 
Ms. Nkoana-Mashabane only noted that “all members of 
the NSG were also members of the NPT,” the popular 
online portal IOL reported.

India should engage China directly: 
Diplomat
[Important for: IP, IR]
India should engage China directly for better coordina-
tion on multilateral platforms like the Nuclear Suppliers 
Group and avoid blaming China as an obstacle for ac-
cessing high technology from the global market, a top 
Chinese official posted in India said this week. The state-
ment from the Chinese side was made by the Embassy 
of China’s Charge D’Affaires Liu Jingsong who participat-
ed in a “closed door” interactive session titled, “Recent 
Development in India-China Relations,” at the Observer 
Research Foundation on July 5.
“Mr. Liu Jingsong strongly defended Chinese position on 
a number of critical multilateral issues like membership 
of the Nuclear Suppliers Group. He said that it’s wrong 
to point out China as the ‘one country’ that opposed In-
dia’s membership at the Nuclear Suppliers Group as they 
had the support of at least 10 members of the grouping,” 
said a senior diplomatic source who was present at the 
meeting on condition of anonymity as the meeting was 
held without the media. “He said that India should talk to 
China directly for such issues as that is the only way to 
move ahead,” the source said.
India had been pointing out since its failed attempt to join 
the Nuclear Suppliers Group (NSG) on June 24 that “only 
one country” opposed its membership bid at the plenary 
of NSG held in Seoul.
Mr. Liu is known for his direct way of communication in 
the diplomatic circle of Delhi and dealt with the questions 
from the gathering of senior diplomats and think tank pro-
fessionals in a forthright manner,The Hindu has learnt. 
Mr. Liu has been the face of the Embassy of China since 
the departure of the last ambassador of Le Yucheng ear-
lier this year.
However, the strongest comments from Mr. Liu came re-
garding the Chinese claim of the South China Sea. “He 
said the legal challenges that are being thrown to coun-
ter China’s claim on the South China Sea is based on 
historic issues and that the challenges thrown to China’s 
claim are of recent origin,” the source informed.
The strong defence on the South China Sea issue was 

part of China’s ongoing attempts to convey its position 
in the run-up to the scheduled session of the Permanent 
Court of Arbitration in The Hague on July 12 where the 
Tribunal will issue its Award for the case started by the 
Philippines.
‘Avoid blaming Beijing as an obstacle for accessing high 
technology from global market’

India, U.K. to start free trade talks
India-EU negotiations to continue but will be recalibrated 
now that Britain has voted for ‘Brexit’
 
A fortnight after Britain voted to exit the European Union 
(EU), U.K. Business Secretary Sajid Javid on Friday held 
talks with Commerce & Industry Minister Nirmala Sithar-
aman on the possibility of inking a separate U.K.-India 
Free Trade Agreement (FTA).
Asked specifically if there was a discussion on the possi-
bility of a separate bilateral FTA with the U.K., Commerce 
and Industry Minister Nirmala Sitharaman said: “Natural-
ly…once the process of informal discussions starts then 
we get into discussions in detail. They will all fall into a 
formal framework...whether it is a preferential or a free 
trade agreement that will be a mutually discussed mat-
ter.”
On the nature of future talks with the EU on the proposed 
India-EU, Ms. Sitharaman said: “With the EU of course, 
it shall continue but it will be recalibrated now that U.K. is 
out of EU, so we shall be doing both.”
Talks constructive
Mr. Javid said his discussion with Ms. Sitharaman “was 
very positive and constructive. India and U.K. already 
have a very strong trade and investment relations and 
we are looking at how we can go further and look forward 
to working with her.”
Asked whether there were any discussions on Tata Steel, 
Ms. Sitharaman said, “No. I have not discussed about 
Tata Steel at all with the U.K. minister,” she said adding 
that only bilateral trade and investment related issues fig-
ured in the talks.
“My talks with him have been on informal but pro-actively 
engaging on trade related matters post-Brexit and on that, 
I got the impression that the UK minister is very keen that 
we start the informal process and we are quite happy to 
engage with the U.K. post-Brexit,” Ms. Sitharaman said.
“Trade with U.K. is substantial. Indian investments in UK 
are one of the biggest. A lot of jobs created in the U.K. are 
by Indian investors. Similarly on services, we have great 
potential. I have agreed to have our chief negotiator and 
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invited his chief negotiator to speak to each other, so that 
we informally know from where we are going to start,” 
she said.
Trade ties
Earlier during the day, the U.K. government in a state-
ment said Mr. Javid, in meetings with Indian Finance Min-
ister Arun Jaitley and Ms. Sitharaman, will “outline his vi-
sion for what a future trade relationship between the U.K. 
and India might look like outside the EU.”
“I am in India today to launch these initial trade discus-
sions. There is a strong bilateral trade relationship be-
tween our two countries and I am determined that we 
build on this,” Javid said in the statement.
“The Business Secretary is expected to make clear that 
he would like the U.K. and India to have a trade agree-
ment in place as soon as possible after the U.K. leaves 
the EU.”
It said: “Alongside visiting Delhi, the Business Secretary 
will also be in Mumbai where he will meet senior Tata 
Group board members to discuss the ongoing sale of 
their U.K. steelmaking assets.” The U.K. is keen that Ta-
tas should suspend the sale of Tata Steel UK.
The group wanted to sell its steel business in U.K. owing 
to fall in steel prices, cheap imports of the commodity 
from China and rising energy costs. Tatas move would 
have hit around 11,000 jobs.
Tata Steel
Mr. Javid met Tata Steel senior management chairman 
Cyrus Mistry ahead of the company’s board meeting on 
Friday and held discussions regarding fate of Tata Steel’s 
UK assets, put on sale.
Mr. Javid’s meeting with Tata management was crucial 
amid the reports that Tata Steel may “pause” its plans to 
sell off most of the troubled UK units, including the Port 
Talbot steelworks in Wales.
“Just finished meeting with Tata Steel in Mumbai. Now 
off to Delhi for talks on UK/India trade,” Mr. Javid said in 
a tweet.
Tata Steel officials confirmed Mr. Javid’s meeting with 
Tata Steel senior management and said that talks includ-
ed on the issue of the company’s proposed sale of its 
steel assets in Britain but refused to share further details 
as the board meeting was slated later in the day.
“Alongside visiting Delhi, the Business Secretary will 
also be in Mumbai where he will meet senior Tata Group 
board members to discuss the ongoing sale of their UK 
steelmaking assets,” Department for Business, Innova-
tion & Skills, UK Trade & Investment said in a separate 
statement. Foreign direct investment inflows from Britain 

to India between April 2000 and March 2016 were worth 
$23.1 billion.
Largest G20 investor
In FY’16, India’s exports to the EU were $35.35 billion, 
while India’s exports to Britain were $9.35 billion. The 
U.K. government statement said the U.K. is the largest 
G20 investor in India, while India invests more in the U.K. 
than the rest of the European Union combined.
India has also emerged as the third largest source of FDI 
for the U.K. Commerce secretary Rita Teaotia had on 
June 24 said the proposed India-EU Free Trade Agree-
ment (FTA) will see some “modifications and modera-
tions.”

U.S. lawmakers propose restrictions on 
H-1B, L1
[Important for: IP, IR]
Two U.S lawmakers have introduced a new piece of leg-
islation in the House of Representatives in another move 
to recast the H-1B and L1 visa programmes that allow 
thousands of Indian skilled workers to move to the U.S.
The new bill proposes to bar companies that have more 
than 50 employees, and fifty percent of them on H1-B, L1 
visas, from hiring more such workers. It would, instead, 
encourage companies to recruit American workers. It 
proposes new wage requirements for H-1B visa-holders 
and establishment of wage requirements for L1 workers.
It would also provide more authority to the Departments 
of Homeland Security and Labour to investigate fraud 
and abuse in the H-1B and L-1 programs. Visa-holders 
will be given a list of rights to protect them from exploita-
tion, according to the proposed bill, Representatives Bill 
Pascrell and Dana Rohrabacher said in a statement.
The bill echoes concerns that critics of the H-1B, L1 vi-
sas have been raising for years – that companies are 
using the programmes to undercut American workers; 
that they are replacing American workers, a practice the 
existing guidelines prohibit. Companies are also accused 
of exploiting workers on visas. The same members had 
moved a similar bill in 2010 also, but such proposals have 
not gained enough momentum yet, to be passed into law.
India impact
If the bill is signed into law, it would have a bearing on 
the U.S. operations of Indian companies. For instance, 
Google or Microsoft can continue to hire workers on visas 
until 50 percent of their employees are visa-holders. But 
Indian companies, such as Infosys, Wipro or TCS that 
already have more than 50 percent of their employees on 
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visas, could be prevented from hiring more visa-holders.
Last year, when additional visa fees were introduced for 
H-1B and L1 categories, the ‘50-50’ provision made it 
applicable primarily to Indian companies. Therefore, this 
year, on each H-1B visa, an Indian company paid nearly 
$ 5000 more than an American company would have. 
“Foreign outsourcing companies are the top users of the 
H-1B and L-1 visa programs. Over the years a number of 
concerns have been raised about how certain companies 
have been using these visa programs,” Mr. Pascrell said.

India, U.S. will weather trade disputes: 
Farrell
[Important for: IP, IR, Business, Economy]
The Indo-U.S. relationship is unlikely to be affected by 
disputes the two countries are having at the World Trade 
Organization (WTO), according to a senior U.S. Depart-
ment of Commerce official, Diane Farrell.
Ms. Farrell’s comments to The Hindu, made at an India-
U.S. business conference organised at the University of 
California Berkeley’s Haas School of Business, came 
within hours of an announcement at the WTO that the 
U.S. will seek sanctions against India on a poultry dis-
pute. [Ms. Farrell herself was initially unaware of this an-
nouncement]. The U.S. has sought a meeting at the WTO 
on July 19 to discuss a WTO ruling in its favour last year 
on India’s restrictions of poultry imports from the U.S. on 
public health grounds. “The relationship is strong enough 
to withstand any of these individual cases and both coun-
tries know and recognise that,” Ms. Farrell said. “Hav-
ing the WTO as an arbitrating body is a positive for both 
countries in terms of maintaining an appropriate level of 
the relationship while resolving individual disputes. Over-
all, there is no question … on the basis of the financial 
growth the relationship has enjoyed, we are on an excel-
lent track for a very positive future.”
Trade irritants
Despite growing strategic closeness, the U.S. and India 
have had several irritants in their relationship on the trade 
front in recent months. These have included disputes that 
have been referred to the WTO, such as on India’s local 
sourcing requirement for solar panels and the U.S.’s ap-
plication fees for H1B and L-1 category visas.
Additionally, the United States Trade Representative’s 
(USTR) Special 301 Report for 2016, which is its annual 
assessment of the state of intellectual property (IP) rights 
in other countries, has kept India on a priority watch list. 
India has repeatedly asserted that its IP laws are compli-

ant with standards mandated by the WTO’s Trade Relat-
ed Intellectual Property Rights (TRIPS) and has resisted 
‘TRIPS Plus’ requirements in international trade deals.
“Whatever the law [IP law in India] in place currently is, 
it is in line with TRIPS. All we are asking is to not move it 
to TRIPS Plus which is what the U.S. is seeking,” Satish 
Reddy, Chairman of Dr. Reddy’s pharmaceutical compa-
ny told The Hindu on the sidelines of the Berkeley con-
ference. The pharmaceutical industry is also concerned 
about multilateral trade deals like the Regional Compre-
hensive Economic Partnership (RCEP) and Trans Pa-
cific Partnership (TPP) whose ‘TRIPS Plus’ standards 
may eventually become the norm for all multilateral trade 
agreements. The U.S. has been pushing against India’s 
compulsory licensing laws for drugs in the interest of pub-
lic health as well as against Section 3(d) of the India Pat-
ent Act, which prevents patents from being taken out on 
a product unless its efficiency is significantly enhanced. 
Getting India off the Special 301 watch list has therefore 
become a priority for the pharmaceutical industry. “[The] 
first step is clearly to deal with this Special 301 situation 
– I think that’s the burning fire right now,” Mr. Reddy said.
India has repeatedly asserted that its IP laws are compli-
ant with standards mandated by the WTO’s TRIPS

India to seek help for services pact at UN
[Important for: IP, IR, Business, Economy]
India will press for endorsement by more nations for its 
proposal on a global pact to expedite the services trade 
flow, during the forthcoming Nairobi meet of the United 
Nations (UN) body for development issues including on 
trade.
The proposed pact, among other things, is aimed at mak-
ing it easier for services professionals and skilled work-
ers to move across borders for ‘short-term’ projects.
It will officially be known as the ‘Trade Facilitation Agree-
ment (TFA) for Services’ at the World Trade Organisation 
(WTO)-level. Its objectives include streamlining proce-
dures for global services trade, besides ensuring recog-
nition at the WTO-level for services as a tradable item by 
establishing a framework -- for clarity on definitions and 
for settlement of disputes.
Every 4 years
The July 17-22 Nairobi (Kenya) meet will be the UN Con-
ference on Trade and Development’s (UNCTAD) 14th 
quadrennial ‘Ministerial Conference’. The ‘Ministerial 
Conference’ is the Geneva-headquartered UNCTAD’s 
highest decision-making body, and is held every four 
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years ever since UNCTAD was set up in 1964. UNCTAD 
has 194 member States and is the UN subsidiary looking 
at measures to boost trade and investment in developing 
countries.
On July 4, the WTO had stated that during an informal 
meeting of its ‘Services Council in Special Session’ that 
day, “India had announced an upcoming proposal to work 
on developing a TFA for Services.” The global trade body 
said “several (WTO) members welcomed India’s an-
nouncement.”
The idea of a ‘TFA for Services’ – similar to the WTO’s 
‘TFA for Goods’ -- was mooted by India soon after the 
WTO’s tenth Ministerial Conference in Nairobi in De-
cember 2015. India had on April 22 ratified the ‘TFA for 
Goods’, which is aimed at easing customs norms and 
boosting global merchandise trade.
China, Jordan
Significantly, the UNCTAD Ministerial Conference at Nai-
robi will on July 21 have special session on ‘Global Ser-
vices Forum’, where there will be discussions on ‘trade 
facilitation in services’ with panellists including Indian 
commerce secretary Rita Teaotia and others from coun-
tries such as China and Jordan.
According to UNCTAD, the ‘Global Services Forum’, will 
discuss various topics including “facilitating trade in ser-
vices – with a focus on reducing transaction costs and 
explore if the lessons resulting from the WTO TFA (for 
Goods) could be applied to trade in services.” Questions 
to be addressed will include steps to be taken in the WTO 
and regional trade agreements to facilitate trade in ser-
vices.

India, Kenya to deepen security ties
[Important for: IP, IR, India-Kenya ties]
India and Kenya on Monday decided to deepen and ex-
pand cooperation in a wide range of areas as they signed 
seven pacts, including in the field of defence and security 
and avoidance of double taxation.
Prime Minister Narendra Modi, after his talks with Ken-
yan President Uhuru Kenyatta here, also announced ex-
tension of a concessional Line of Credit (LoC) of $44.95 
million to the African nation to help it in development of 
small and medium enterprises and textiles.
India will also build a cancer hospital in Kenya to provide 
quality and affordable healthcare.
“The multifaceted development partnership is a key pillar 
of our bilateral relationship,” Mr. Modi said at a joint me-
dia interaction with Mr. Kenyatta after the talks.

Common challenges
The Prime Minister said Mr. Kenyatta and he had “agreed 
that terrorism and radicalisation are common challenges 
for our two countries, the region and the whole world. We 
have agreed to deepen our security partnership including 
in fields of cyber security, combating drugs and narcotics 
and human trafficking.”
The MoU on Defence Cooperation signed will entail staff 
exchanges, expertise sharing, training, cooperation in 
hydrography and equipment supply.
Mr. Modi said the two countries shared common interest 
in the security, including in maritime security, since they 
were connected by the Indian Ocean.
Maritime security
“Closer cooperation in the field of maritime security oc-
cupies an important place in our defence and security 
engagement,” he said. Announcing that India would fully 
finance a cancer hospital in Kenya, Mr. Modi said it would 
not only benefit the Kenyan society with quality and af-
fordable healthcare but also help India become a region-
al medical hub.
Besides MoUs in defence and security, revised pact on 
avoidance of double taxation and two LoCs, the other 
agreements were in the fields of visa and housing.
“India is Kenya’s largest trading partner, and the second 
largest investor here. But, there is potential to achieve 
much more,” said Mr. Modi, on the final day of his Kenya 
visit, that marks the end of his four-nation African tour. 
— PTI

India, Russia aim to strengthen trade ties
[Important for: IP, IR, Business, Economy]
Commerce and Industry minister Nirmala Sitharaman 
held talks with her Russian counterpart Denis Manturov 
on measures to boost bilateral trade and investment ties 
including in sectors such as high-end engineering.
An official statement on Monday quoted Ms. Sithara-
man — who is leading a business delegation to Russia 
— as saying, “There is a strong potential for growth in 
India-Russia bilateral trade. Be it high-end engineering, 
or manufacturing, India is moving towards being synony-
mous to quality, reliability and durability.”
Indian firms including Bharat Forge, Sun Group, NTPC 
and NHPC are participants at INNOPROM 2016, the 
largest annual international industrial trade fair of Rus-
sia. EEPC India chairman T.S. Bhasin said manufactur-
ers would exploit all possibilities to showcase Indian en-
gineering.
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India has reached out to major Russian firms engaged in 
defence and pharma for investment

• 
‘U.S. investors keen on Indian road, port 
sectors’
The mood among U.S. investors is highly positive to-
wards Indian road and port infrastructure sector, and the 
negative remarks about the country’s investment climate 
in a recent report of the U.S. State Department would 
have no impact on investment flow, Union Minister Nitin 
Gadkari has said.
The minister is in the U.S. to woo investors to the Indian 
highway and port sectors that he is in charge of. Mr. Gad-
kari said he would also look for ways to adopt the latest 
U.S. technologies in road safety, highway construction, 
and waterways management. “Though India has also 
been making progress in technology, we can learn a lot 
from the U.S.,” the minister told The Hindu .
Negative report
That the NDA-led government has not delivered the re-
forms it promised two years ago is a recurring complaint 
among U.S. policymakers and investors. The State De-
partment Investment Climate Statements recently ech-
oed this sentiment. Asked for a response on the report, 
Mr. Gadkari limited it to his own ministry and himself: “If 
check our track record, it is the best in the country’s his-
tory. From investments in road construction to project 
implementation, all are moving very fast. The next year, 
ending in March, 12 major ports and the Shipping Corpo-
ration will have more than Rs.6,000 crore in profits. (The) 
total atmosphere has changed. I am very much confident 
that people are eager to invest in Indian road and port 
sectors.”
‘Delivered as promised’
Asked whether the perception that the government had 
made promises but failed to deliver them was correct, Mr. 
Gadkari said: “In India, no one will ask me this question. 
Because, people are appreciating the work of the minis-
try. As far I am concerned, I never give false promises. 
Whatever I have promised, I have delivered.”
Responding to concerns among U.S. investors that the 
government could not push through changes in the land 
acquisition law, the minister said it was no longer a road-
block for infrastructure development. “Land acquisition 
is not an issue in India. 403 projects with the NHAI had 
faced land-related issues when we took over. The cabi-
net took 21 decisions to deal with the situation, which is 
now totally changed. There are only 20-25 projects that 
still face some land related problem. We have deposited 

Rs.20,000 crore with State governments to speed up 
land acquisition,” Mr. Gadkari said., adding that on the 
Prime Minister’s specific instructions, the ministry has ad-
vanced deadlines for two bypasses in India to 400 days. 
“We are working day and night to complete the projects.”

India, U.S., Japan highlight ‘international 
law’ after ruling
[Important for: IP, IR]
Hours after China lost the case on its “historic rights” 
on the South China Sea in an international court, India 
joined Japan and the U.S. indicating that the verdict 
shows strengthening of the “international law”.
“India supports freedom of navigation and over-flight and 
unimpeded commerce, based on the principles of inter-
national law, as reflected notably in the UNCLOS (UN 
Convention of the Law of the Sea). India believes that 
states should resolve disputes through peaceful means 
without threat or use of force and exercise self-restraint in 
the conduct of activities that could complicate or escalate 
disputes affecting peace and stability,” said the Ministry 
of External Affairs in a statement.
A senior diplomat from the Philippines, the winning party 
in the case, told The Hindu that the verdict which was 
delivered at the Permanent Court of Arbitration (PCA) at 
The Hague, proves that “international law is a great level-
ler” among the sovereign nation states.
Setting a precedent
“The award in the case has recognised the position of the 
Philippines and proves once again that legal framework 
of international system can be used to peacefully settle 
maritime disputes,” said the diplomat.
The senior diplomat took note that the recognition of the 
Exclusive Economic Zone of Philippines in the South 
China Sea will help the economy of the Philippines and 
will set a precedent. The diplomat also said that China’s 
description of the “Final Award” on the case as “null and 
void” is on “expected lines”.
Japan and the U.S. also emphasised that the tribunal’s 
decision is “legally binding” as China is a member of the 
UN Convention of the Law of the Sea and therefore will 
have to abide by the “Final Award”.
Japanese Ministry of Foreign Affairs said: “As the Tribu-
nal’s award is final and legally binding on the parties to 
the dispute under the provisions of UNCLOS, the par-
ties to this case are required to comply with the award. 
Japan strongly expects that the parties’ compliance with 
this award will eventually lead to the peaceful settlement 
of disputes in the South China Sea. “
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A new opportunity: U.S.
The Japanese response pointed out the importance of 
resorting to “peaceful means” to resolve international 
disputes. However the U.S., which has been vocal in its 
support to freedom of navigation in the South China Sea, 
urged countries to avoid “provocative statements and ac-
tions”.
“This decision can and should serve as a new opportunity 
to renew efforts to address maritime disputes peacefully”, 
said a statement from the State Department.

• 
China rejects Hague tribunal ruling as 
‘null and void’
[Important for: IP, IR, South China sea issue]
China on Tuesday rejected an international ruling on the 
South China Sea, which went in favour of the Philippines, 
as “null and void” and devoid of any “binding force”.
Two statements, one by the Chinese government, and 
the other by the Foreign Ministry, strongly defended Chi-
nese claims in the South China Sea.
“With regard to the award rendered on 12 July, 2016 by 
the Arbitral Tribunal in the South China Sea arbitration 
established at the unilateral request of the Republic of 
the Philippines (hereinafter referred to as the “Arbitral 
Tribunal”), the Ministry of Foreign Affairs of the People’s 
Republic of China solemnly declares that the award is 
null and void and has no binding force. China neither ac-
cepts nor recognises it,” the Foreign Ministry statement 
asserted.
‘No legal basis’
The Chinese response follows the ruling by the five-mem-
ber international tribunal, which rejected the legal validity 
of the nine-dash line — the demarcation line underlying 
Beijing’s claim to most of the South China Sea. “There 
was no legal basis for China to claim historic rights to re-
sources within the sea areas falling within the ‘nine-dash 
line’,” the court ruled.
In its riposte, the Chinese Foreign Ministry strongly as-
serted that Beijing’s “territorial sovereignty and maritime 
rights and interests in the South China Sea shall under 
no circumstances be affected by those awards. China op-
poses and will never accept any claim or action based on 
those awards”.
The statement also accused the Philippines of “bad faith” 
by pursuing a unilateral course at The Hague. Manila’s 
aim was “not to resolve the relevant disputes between 
China and the Philippines, or to maintain peace and sta-
bility, but to deny China’s territorial sovereignty and inter-

ests in the South China Sea”.
Yet, differentiating between the government of Benigno 
Aquino, which had knocked on the PCA’s door in 2013, 
and the current administration of Rodrigo Duterte, the 
Chinese side said it was looking forward to a dialogue 
with Manila.
“We have noted that the new Philippine government has 
expressed its willingness to hold a bilateral dialogue with 
China in a bid to promote common development and 
properly manage the dispute between the two sides. Our 
door to that is widely open,” observed Lu Kang, the For-
eign Ministry spokesperson.
China has also stressed that rather than a question of 
legality, the arbitration sought by the Philippines masked 
Washington’s pursuit of geopolitical dominance in the 
Asia-Pacific region routed through Manila. Mr. Lu attrib-
uted the current crisis in the South China Sea mainly to 
the U.S.’s ‘rebalance doctrine’ that has caused it to posi-
tion forces in the area.
“Before the implementation of the so-called rebalance of 
the Asia-Pacific by the U.S., the South China sea was 
very tranquil and peaceful. But then here come the Amer-
icans and their policy of rebalance to Asia; and things 
have changed,” he observed.

India seeks market access for sesame 
seeds in Japan
The country also wants access for its service profession-
alslike nurses
 
Open sesame:India is the world’s largest sesame seed 
producer with an annual production of about 7 lakh 
tonnes.— FILE PHOTO
India will seek greater market access in the Japanese 
market for its farm products such as sesame seeds as 
well as for its services professionals including nurses, 
when senior officials of both the countries meet on July 
28 in New Delhi.
India’s Commerce Ministry will be pushing a proposal 
asking Japan to bring its big ‘general trading companies’ 
such as Itochu, Mitsui and Mitsubishi to India for bulk pur-
chase of sesame seeds (locally known as ‘till’), official 
sources toldThe Hindu .
July 28 meeting
The July 28 meeting will be that of the (India-Japan) Joint 
Committee — a panel set up following the signing of the 
bilateral Comprehensive Economic Partnership Agree-
ment (CEPA) in 2011. The committee’s functions include 
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reviewing the CEPA and suggesting amendments to the 
pact to boost bilateral trade and investment.
The focus on sesame seeds is because Japan is the 
world’s second largest importer of the item (after China) 
with annual imports of around 1.6 lakh tonnes. Sesame 
seeds are used in Japanese cuisine in salads, soups, 
snacks, candies, and for flavouring and baking. Sesame 
oil is used in cooking, and in manufacture of soaps, per-
fumes and pharmaceuticals, while sesame meal (a by-
product of the oil) is used as poultry feed.
However, following the detection of pesticides and in-
secticides such as DDT and malathion in some sesame 
seeds consignments from India over two decades ago, 
Japan has been reluctant to import the commodity from 
India, according to Sanjiv Sawla, chairman, Indian Oil-
seeds and Produce Export Promotion Council (IOPEC). 
However, he said, there is no official ban in Japan on 
import of sesame seeds from India.
“The issue is yet to be resolved as Japan is insisting that 
the seeds should be pesticide and insecticide-free. We 
have been having regular dialogues and have even taken 
them to the fields where the item is grown. Now we are 
encouraging our farmers to use pesticides/insecticides 
permitted as per global norms, besides asking the farm-
ers to shift to organic farming,” Mr. Sawla said. To con-
vince Japan that India can be a reliable sesame seeds 
supplier, IOPEC has held meetings with several leading 
Japanese general trading companies regarding bulk pur-
chase of sesame seeds from India, Sawla said, adding 
that these companies are also in touch with some of the 
leading Indian sesame seed exporters.
India is the world’s largest sesame seed producer with 
an annual production of around 7 lakh tonnes. India is 
also the world’s largest exporter of the item. India’s sesa-
me seeds exports in FY’15 was 3.76 lakh tonnes valued 
at Rs.4717.77 crore but it slipped in FY’16 to 3.28 lakh 
tonnes worth Rs.3011.52 crore.
Learning Japanese
On the services side, India – with a large resource pool 
of professional nurses — is keen to expedite the signing 
of a Mutual Recognition Agreement (MRA) between the 
Indian Nursing Council and its Japanese counterpart to 
ensure that Japan accepts Indian qualified nurses and 
certified care-workers.
As per the CEPA, it was decided that Japan will conclude 
negotiations with India in this regard by 2013-end, but 
sources said there has been a delay. Japan is learnt to 
be reluctant to allow Indian nurses.

Sri Lanka urged to ratify cluster 
convention
[Important for: IP, IR]
Even as the public discourse continues on the alleged 
use of cluster bombs in the final stages of the civil war 
in Sri Lanka, a peace activist has pitched strongly for an 
early ratification of the Convention on Cluster Munitions 
(CCM).
Pointing out that the allegation against Sri Lanka pertains 
to the use of such bombs against the country’s citizens 
in an internal armed conflict, Vidya Abhayagunawardena, 
coordinator, Sri Lanka Campaign to Ban Landmines, ar-
gues that it is meaningless to compare Sri Lanka with 
other non-signatory countries such as the U.S., Russia 
and China.
Geopolitical interests
“These countries, considering their economic and military 
strength, may have their geopolitical interests to serve,” 
he says, adding that Sri Lanka is not placed under similar 
circumstances.
Besides, as the government has been giving thrust to the 
promotion of reconciliation in the country, it should take 
a decision at the earliest to sign and ratify the CCM, a 
move which he believes will provide a big push.

This will not only provide solace to those who were trau-
matised by the decades-long war in Sri Lanka but also re-
assure people of the country that such a heinous practice 
will not be resorted to in future.
Referring to the country’s decision early this year to ratify 
the Mine Ban Treaty (MBT), Mr. Abhayagunawardena 
also urges the Sri Lankan government to complete all 
formalities concerning the MBT for an expeditious imple-
mentation of the Treaty.
It is meaningless to compare Sri Lanka with other non-
signatory countries, says activist

• 
Respect South China Sea ruling: India, 
Japan
[Important for: IP, IR, South China sea issue]
Japan and India on Thursday “urged all parties to show 
utmost respect” to the ruling of a tribunal earlier this week 
in The Hague on South China Sea dispute. A joint state-
ment to this effect was issued after the annual defence 
ministerial meeting between the two countries.
The Permanent Court of Arbitration in The Hague had 
ruled that China had no historic rights over the South 
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China Sea and its claims were in violation of the United 
Nations Convention on the Law of the Sea.
“The ministers recognised that the security and stability 
of the seas connecting the Indian and Pacific Oceans are 
indispensable for peace and prosperity of the Indo-Pacif-
ic region,” said the statement.

•
India, EU officials to meet on stalled FTA 
talks
[Important for: Business, FTA]
Chief negotiators of India and the European Union (EU) 
will meet today to discuss ways to carry forward the long-
stalled negotiations for the proposed free trade agree-
ment. “India and EU chief negotiators to meet on July 15 
to discuss way forward in India-EU Broad-based Bilat-
eral Trade and Investment Agreement,” the Department 
of Commerce said in a tweet. From the Indian side, 10 
members will take part in the meeting, while six members 
from the European Union would be present. India has al-
ready stated that it is keen on resuming long-stalled talks 
for the trade pact. This would be the first meeting of both 
the sides after U.K.’s vote to exit the bloc.— PTI

• 
EPFO relaxes UAN rule for PF 
settlement
Retirement fund body EPFO has relaxed the provision 
that requires furnishing of Universal Account Number 
(UAN) for settlement of claims like PF withdrawal for 
all those who left membership before January 1, 2014. 
The Employees Provident Fund Organisation (EPFO) 
had made it mandatory to provide UAN on claim applica-
tion forms in December last year. “The decision to relax 
this condition of providing UAN for claim settlement was 
taken after considering difficulties being faced by those 
members who were not allotted a UAN,” an official said. 
“UANs were initially allotted to all those members who 
were subscribers during January to June 2014. This 
decision was taken to facilitate all those members who 
ceased to be in employment before January 1, 2014.” 

China goes on a diplomatic offensive
[Important for: IP, IR, South China sea issue]
Overriding a wave of anger following an award by an in-
ternational tribunal on the South China Sea that did not 
go in its favour, Beijing on Friday opened several dip-
lomatic channels at once, covering Japan and Vietnam, 

preceded by imminent talks with the Philippines.
The Chinese Prime Minister Li Keqiang led the surge of 
diplomatic activism from Beijing. In Ulan Bator, where he 
had gone to participate in the Asia Europe Meeting, Mr. Li 
met with his Japanese counterpart Shinzo Abe. Chinese 
Foreign Ministry spokesman Lu Kang said the Japanese 
had sought the meeting. But a report by Kyodo, the flag-
ship Japanese news agency, stressed that it was the 
Japanese Prime Minister who occupied the high-ground 
during the parleys. “Japanese Prime Minister Shinzo Abe 
told Chinese Premier Li Keqiang that a rules-based inter-
national order must be respected,” Kyodo said, quoting a 
senior Japanese official.
However, a version in the Xinhua news agency, widely at 
variance with the Kyodo report, asserted that it was Mr. 
Li who told his Japanese counterpart that since Tokyo is 
not directly involved in the issue, it should “exercise cau-
tion in its own words and deeds, and stop hyping up and 
interfering” in the issue.
Nevertheless, analysts say the meeting is of high signifi-
cance after a previous statement by the Japanese For-
eign Minister Fumio Kishida on the ruling by the tribunal 
at the Hague, had incensed Beijing.
Mr. Li also met Nguyen Xuan Phuc, the Prime Minister of 
Vietnam, which also hotly disputed China’s claims. Xin-
hua quoted Mr. Li as saying that he had called on Viet-
nam to jointly safeguard peace and stability in the South 
China Sea.
Besides, China, on Friday, welcomed the statement by 
Philippine President Rodrigo Duterte, expressing willing-
ness to begin talks with Beijing. “The door to settling the 
issue through dialogue and negotiation has never been 
closed,” said spokesperson Lu Kang at a daily press 
briefing.
Despite official statements, there were no signs that 
hard emotions triggered by the ruling had spilled into the 
streets, with the Philippines as the target. In Beijing, there 
were no street demonstrations or any visible signs of pro-
tests outside the Philippine Embassy.
Sina Weibo, the Chinese version of Twitter, had also not 
erupted into a mood nationalist righteousness after the 
award.
Beijing opens negotiation channels with Japan, Vietnam 
and the Philippines over tribunal ruling

India, EU resume FTA talks
[Important for: Business, FTA]
Three weeks after Britain voted to exit the European Un-
ion (EU), chief negotiators of India and EU held a meet-
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ing on Friday to discuss the way forward on the proposed 
Free Trade Agreement (FTA).
“India is committed to proceed with the negotiations with 
a hope to conclude the FTA as early as possible,” an of-
ficial statement said.
Negotiations on the India-EU FTA had started in 2007 and 
since then 16 rounds of talks have been held at the level 
of chief negotiators. However, negotiations had been sus-
pended since the 16th round, which was held in 2013. On 
July 8, UK Business Secretary Sajid Javid had held talks 
with Commerce & Industry Minister Nirmala Sitharaman 
on the possibility of inking a separate U.K.-India FTA. The 
India-EU FTA talks were deadlocked as the negotiators 
were not able to arrive at a compromise solution to ad-
dress the EU’s key demands, that India eliminate duties 
on automobiles and wines & spirits; and India’s main de-
mands on data security status (crucial for India’s IT/ITeS 
sector to do more business with the EU firms) & easier 
temporary movement of services professionals.
“In Friday’s meeting, negotiating positions were estab-
lished on a few pillars that are critical components of the 
FTA. The language of Indian negotiations reflected the 
concerns of Indian industries in some sectors and ex-
pressed willingness to address outstanding issues as an 
integral part of the negotiations.”

India is a strategic ally: GOP platform
[Important for: IP]
Republican National Convention makes reference to “for-
eign nationals” taking away jobs
 
Sealing the deal:Presumptive nominee Donald Trump 
speaks to delegates on the first day of the Republican 
National Convention in Cleveland, Ohio, on Monday. —
PHOTO: AFP
The Republican platform adopted by the party’s national 
convention considerably dilutes the rhetoric that fuelled 
presidential candidate Donald Trump’s primary cam-
paign, and sticks to traditional U.S. positions on several 
key foreign policy issues.
The document describes India a “geopolitical ally and a 
strategic trading partner” and, with regard to Pakistan, 
states that “a working relationship is necessary, though 
sometimes difficult”. It says that a Republican adminis-
tration will work towards securing the nuclear arsenal of 
Pakistan, echoing a concern that has guided the Obama 
administration’s South Asia policy. When it comes to Af-
ghanistan and West Asia, the document “blames the cur-
rent administration’s feckless treatment of troop commit-

ments and blatant disregard for advice from commanders 
on the ground”.
Continuity and stability
The customary paragraph in the document on India re-
flects continuity and stability, and even singles out Indian-
Americans for praise.
However, the section on immigration leaves room for 
concern from an Indian perspective. “America’s immigra-
tion policy must serve the national interest of the United 
States, and the interests of American workers must be 
protected over the claims of foreign nationals seeking the 
same jobs,” says the party platform. There is no specific 
reference to the H-1B visa programme but the argument 
that foreign workers are taking over American jobs has 
been raised frequently.
Senator Jeff Sessions from Alabama, a strong critic of 
the H-1B visa programme, was a prime-time speaker 
on Monday at the convention. “It cannot be our policy 
to have workers from abroad take jobs while we provide 
support payments for unemployed Americans,” said Mr. 
Sessions .
In an apparent effort to calm the evangelical constituency 
of the Republican Party that gets agitated over reports of 
occasional religious violence against Christians in India, 
the document says: “For all of India’s religious communi-
ties, we urge protection against violence and discrimina-
tion.” It adds, “India is our geopolitical ally and a strategic 
trading partner… We encourage the Indian government 
to permit expanded foreign investment and trade.”
Pakistan is discussed in the document in the context of 
“conflicts in the Middle East”, and the party takes a com-
bative posture towards China and Russia. In the case 
of Russia, the document even calls for expanding and 
strengthening sanctions against it.
“Pakistanis, Afghans, and Americans have a common in-
terest in ridding the region of the Taliban and securing 
Pakistan’s nuclear arsenal. That goal has been under-
mined by the current administration’s feckless treatment 
of troop commitments and blatant disregard of advice 
from commanders on the ground, particularly with regard 
to Afghanistan.,” the party document says.
The Republican Party has officially adopted the contro-
versial Trump proposal to build a wall along the U.S. bor-
der with Mexico but has watered down the idea of ban-
ning non-citizen Muslims from entering the country. “[W]
e must apply special scrutiny to those foreign nationals 
seeking to enter the United States from terror-sponsoring 
countries or from regions associated with Islamic terror-
ism,” says the platform.
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India will never sign NPT: Sushma
[Important for: IP, NPT]
Announcing a significant continuation of national policy 
on the Nuclear Non-Proliferation Treaty (NPT), the gov-
ernment on Wednesday told the Lok Sabha that it will 
never sign into the treaty which was regarded by previ-
ous governments as “discriminatory.”
External Affairs Minister Sushma Swaraj clearly stated 
the government’s position on the NPT in the Lok Sabha in 
response to a question from A. Anwhar Raajhaa (AIAD-
MK) who had asked if India had a clear policy about how 
to join the NSG without becoming a member of the NPT.
“We have clear cut policy in this regard. We got waiver [at 
the NSG in 2008] without becoming member of the NPT. 
I want to announce from this platform, that we will never 
sign into the NPT but we will maintain our commitment 
[pratibadhata] to the NPT,” Ms Swaraj said speaking in 
Hindi.
“I will give the credit for the waiver to the previous gov-
ernment and when they got the waiver in 2008, we gave 
some commitments like separation of civilian and strate-
gic [nuclear] programmes and acceptance of the IAEA 
safeguards. The world knows our commitment to the 
NPT and it was because of this that we got the waiver 
and it was on this basis that we will get NSG member-
ship,” Ms. Swaraj said addressing Parliament for the first 
time since India’s failed bid for membership at the NSG.
Significantly, she came out in support of keeping China 
engaged despite the hurdles that the country put up dur-
ing India’s NSG bid on June 23-24. “It is true that China 
put up procedural hurdles for India’s application to be-
come member of the NSG and the main procedural hur-
dle was that a process of how non-NPT signatory States 
can become member of the NSG should be determined. 
It is true that because of this a favourable decision could 
not be taken [regarding India’s membership of NSG]. But 
as far as engagement with China is concerned, we are 
trying for it,” she said.
Ms. Swaraj faced criticism about hyping India’s NSG bid 
and failing in the process but elaborated that the latest 
attempt to become the NSG member should not be re-
garded as a failure as it has “paved a path for future.”

China, Pak. conduct joint patrol along 
PoK border
[Important for: IP]
Chinese and Pakistan border troops have for the first 

time launched joint patrolling of the border connecting 
Pakistan-occupied Kashmir (PoK) with Xinjiang Province 
amid reports that over 100 Uighurs have fled the restive 
region to join the Islamic State (IS).
Chinese state media reported about the joint patrol even 
as President Xi Jinping asked the Chinese Muslims to 
practice their religion “as part of Chinese society and di-
rection”. The People’s Daily Online published a dozen 
photos, showing teams of armed troops from both sides 
conducting foot patrols in a number of areas.
First joint exercise
This is the first time China-Pakistan began joint patrols in 
recent years though Chinese troops have been conduct-
ing patrols in the area since 2014.
Though there was no write-up to provide details of the 
joint patrolling and what prompted both the countries 
to launch it, it coincided with reports of over 100 Uighur 
Muslims sneaking out of Xinjiang to join the IS.
U.S. think-tank New America Foundation had said on 
Wednesday that tough religious restrictions on Muslims 
in the region may have driven 114 Uighurs to join the IS 
but found that the recruits had no prior experience with 
jihad, raising questions about China’s official narrative of 
radicalisation in Xinjiang by the East Turkistan Islamic 
Movement (ETIM).
The New America Foundation in its report had said bans 
and controls on Muslim practices like fasting during 
Ramzan has led many to join the IS. The separatist mili-
tant group ETIM in the past is reported to have training 
bases in Pakistan’s tribal areas and subsequently, Pa-
kistani military, under pressure from China, carried out 
massive air and ground operations to clear the Uighur 
militants’ bases.
Currently, work is under way for the China-Pakistan Eco-
nomic Corridor (CPEC) which is to connect both coun-
tries through highways, rail, optic-cable network and 
pipelines. Once the $46 billion project is complete, Xinji-
ang will get linked to Pakistan’s Gwadar port. 

India, U.S. to train African troops for U.N. 
peacekeeping
India and the U.S. will jointly train troops from African 
countries in the entire gamut of the United Nations Peace 
Keeping (UNPK) operations, in yet another joint effort as 
part of the growing bilateral relations.
The three-week programme will be undertaken from July 
25 to August 12 in New Delhi. It will be jointly undertak-
en by India’s Centre for United Nations Peace Keeping 
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(CUNPK) and the Global Peace Operations Initiative of 
the US.
“It is a pilot project between India, the U.S. and Africa. It 
is a three dimensional one concerning India’s long stand-
ing ties with Africa, growing India-U.S. cooperation and 
India’s commitment to peacekeeping,” a government of-
ficial told The Hindu.
Prime Minister Narendra Modi announced at the United 
Nations General Assembly last year as well as at the Afri-
can Union summit recently that India would step up train-
ing for troops from African countries. This programme 
was a follow up to that, the official said.
Given India’s limited capacities it was decided to partner 
with another country, and a decision was taken to partner 
with the U.S., he said.
21-day programme
The countries chosen are those African nations contribut-
ing maximum troops to the U.N. and the 21-day training 
programme has been modelled on the lines of the U.N.
There are about 40 officers from eight counties and a 
contingent from the African Union.
The instructors mostly from India and some from the U.S. 
will train officers from African countries as trainers who 
in turn would train soldiers back home in their respective 
countries.
“Since India is one of the largest troop contributing na-
tions to the U.N., there was request from various nations 
to impart training,” one Army officer stated and added 
that it was an “opportunity to expand our relations with 
African nations with whom we already have long cultural 
relations”.
India has so far as participated in 42 missions and sent 
about 1,80,000 personnel. As on date there are more 
than 8,000 soldiers donning the blue helmet in various 
missions. The U.S. on the other hand has never con-
tributed ground troops but has been the major source of 
funds for the U.N. peace keeping missions.

Canada, U.K. renew calls for 
reconciliation in Sri Lanka
[Important for: IP, IR, UNHRC]
Even as Sri Lanka observes 33rd anniversary of the anti-
Tamil riots which triggered a long civil war, Canada and 
the U.K., both known for having a significant Tamil dias-
pora, have renewed their call to Sri Lanka to fulfil commit-
ments on human rights and democracy
In a statement issued from Ottawa, Canada’s Prime Min-
ister Justin Trudeau felt that the war and the devasta-

tion it wrought “reminds us to heal the wounds of those 
who have suffered, and to promote unity over division 
and inclusion over prejudice”. His country would “con-
tinue to encourage the Sri Lankan government to fulfil its 
commitment[s]” as stipulated in the October 2015 resolu-
tion adopted by the United Nations Human Rights Coun-
cil (UNHRC), he added.
The Foreign and Commonwealth Office, in its bi-annual 
report on human rights covering the first half of 2016, 
stated that NGOs and media groups continued to report 
incidents of surveillance, intimidation and harassment by 
the security forces in the North and the East , “although 
fewer than under the previous government”. It also re-
ferred to the assessment of the Office of High Commis-
sioner for Human Rights and the UN Special Rapporteur 
on torture in this context.

• 
India, Mexico target tourism, telecom to 
boost ties
India and Mexico are charting out a new path in bilateral 
trade and investment ties with a focus on sectors includ-
ing renewable energy, telecom and medical devices.
This was agreed upon during the recent meeting in Mex-
ico of the bilateral High Level Group (HLG) on Trade, In-
vestment and Economic Cooperation. The HLG, which 
was established in 2007, had met on July 13-14 after a 
gap of four years.
Wind power
With Mexico considering increasing its installed wind 
power capacity to 9.5 GW by 2018 from currently around 
2.5GW, Indian firms such as Suzlon Energy are looking 
to make huge investments there in the renewable ener-
gy sector, official sources said. Suzlon had in 2012 pro-
posed investments of up to $3 billion in the Mexican wind 
energy sector. Suzlon’s investment plans were discussed 
at the HLG meet. Mexico had said about 50 per cent of 
the country’s energy will be from clean power sources by 
2025.
Internet access
Indian companies are interested in Mexico’s telecom sec-
tor as the Mexican government is looking to provide high-
speed broadband Internet access even in remote areas. 
The sources said the HLG discussed proposals from In-
dian firms including Tejas Networks and VNL for invest-
ments in the telecom sector in Mexico.
The other area of focus is medical devices. According to a 
recent report by research and consulting firm GlobalData, 
India’s medical devices sector will grow to $17.6 billion by 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 23
  News and Events of July 2016

Vo
l. 

23
 Ju

ly
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

2020 from around $10.4 billion in 2014, while in Mexico 
the medical devices market will grow to $6.5 billion by 
2020 from $4.9 billion in 2015.
In India, the government has allowed FDI up to 100 per 
cent under the automatic route in the manufacturing of 
medical devices.
Food processing
Besides, the HLG discussed ways to boost cooperation 
in tourism, food processing and protection of ‘traditional 
knowledge’.
The sources said India and Mexico will convene a meet-
ing of their tour operators and hoteliers on the sidelines of 
the ‘World Travel Market’ in London during November 7-9 
this year. Both the sides have decided to hold meetings 
of the government-level ‘joint working group’ on tourism 
regularly, they said. Plans are also on to conduct training 
programmes on Indian and Mexican cuisine.
India is also looking at establishing a mechanism for di-
rect trade in precious metals and minerals with Mexico. 
Mexico is a leading producer of silver and gold — com-
modities that India imports in huge quantities.
Overall India-Mexico trade in goods had shrunk by 17.7 
per cent to $5.1 billion in FY’16 with India’s exports of 
$2.8 billion (0.13 per cent growth) and Mexico’s exports 
of $2.3 billion (a contraction of 32.7 per cent).

U.S. asks India to remove duties, ‘
barriers’ on ICT items
The U.S. has asked India to eliminate customs duties 
on Information and Communications Technology (ICT) 
items, a top official said.
“We are asking India to eliminate customs duties on ICT 
products,” said Ambassador Robert Holleyman, Deputy 
US Trade Representative. He was speaking at an event 
organised by the Observer Research Foundation, a think 
tank.
The demand comes ahead of the bilateral Strategic and 
Commercial Dialogue slated for next month.
The U.S. also urged India to do away with the require-
ment that ICT products — including those imported — 
must be “tested” at Bureau of Indian Standards (BIS)-ap-
proved labs and later obtain a registration number from 
the BIS before they can be sold in India.
Trade pact

Ambassador Holleyman said the U.S. was also work-
ing with India on the implementation of the World Trade 
Organisation’s Trade Facilitation Agreement (TFA) on 
goods “to ensure free flow of ICT products.” The TFA on 

goods aims to ease customs norms to expedite the flow 
of global merchandise trade.
Ambassador Holleyman said another ICT issue the U.S. 
“cares most about” was India’s order on Compulsory 
Registration (CR) of ICT products.
Though the ICT products, including those from the U.S., 
conform to all the international norms, he said under 
CR, they must be re-tested at Indian laboratories (BIS-
approved). “We are encouraging India to eliminate these 
requirements,” he said.
Improving potential
The U.S.-India ‘Strategic and Commercial Dialogue’ is 
a forum to discuss bilateral issues with an aim to boost 
economic growth, generate jobs and improve the invest-
ment climate in both countries. Ambassador Holleyman 
suggested that India should capitalise on an export-led 
growth strategy as it can improve the country’s potential 
in the ICT sector.
He said though India’s domestic market is worth about 
$65 billion it is still small compared to the global ICT mar-
ket worth $2 trillion.
IPR regime
The deputy U.S. trade representative said the country 
was encouraged by the focus that India has been giving 
to develop a stronger Intellectual Property Rights (IPR) 
regime adding that IPR was a critical component of every 
innovation-based economy. “We are working with India 
to establish stronger regime in copyrights and trade se-
crets,” he said. He said the U.S. wants to work with India 
to eliminate localisation policies – including norms that 
require companies to store their data in a particular coun-
try (in this case India) — because many of the major IT in-
dustry firms have established R&D initiatives in India and 
they would like to have free flow of data across borders.
India’s concerns
In his address, Shyam Saran, chairman Research and In-
formation System for Developing Countries, said though 
the U.S. had highlighted many issues regarding the ICT 
sector, India also had on several occasions voiced its 
concerns over trade “barriers” including the Obama ad-
ministration’s move to hike the fee for H1B and L1 visas 
(work visas used by skilled professionals) as it had hit 
Indian IT firms.
He said all these issues should not be seen in isolation 
but as part of a larger package. On the mandatory “test-
ing” at BIS-approved labs, the former foreign secretary 
said it was needed due to reasons, including security-
related issues.
Pointing out that the U.S. also had “localisation” re-
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quirements for bank-related data, he said these norms 
— including localisation policies in some countries that 
require ICT companies to store their data in their terri-
tory — might have been imposed on “perfectly legitimate 
grounds” including those of privacy and security. He said 
instead of “nitpicking on trade barriers,” both the coun-
tries should work together for better outcomes especially 
at a time of slowdown in global growth, increasing pro-
tectionism and a popular backlash against globalisation.

• 
Indo-U.S. expedition discovers natural 
gas in Indian Ocean
[Important for: Economy, Business]
A large natural gas discovery has been made in the In-
dian Ocean following a joint expedition by India and the 
U.S., opening up a new resource to meet energy needs.
India’s Oil Ministry and the U.S. Geological Survey made 
the discovery of large, highly enriched accumulations of 
natural gas hydrate — an icy form of the fuel — in the 
Bay of Bengal.
“This is the first discovery of its kind in the Indian Ocean 
that has the potential to be producible,” the U.S. agency 
said in a statement.
Gas hydrates
Natural gas hydrates are a naturally occurring, ice-like 
combination of natural gas and water found in oceans 
and polar regions. The amount of gas within the world’s 
gas hydrate accumulations is estimated to greatly ex-
ceed the volume of all known conventional gas resourc-
es. India had in September 2014 agreed to collaborate to 
explore gas hydrates potential in the country and identify 
sites for pilot production testing.
Gas hydrates are considered as vast resources of natu-
ral gas and are known to occur in marine sediments on 
continental shelf margins. Gas hydrate resources in India 
are estimated at 1,894 trillion cubic meters and these de-
posits occur in Western, Eastern and Andaman offshore 
areas. By nature this gas is mostly methane. Methane 
gas hydrate is stable at the seafloor at water depths be-
neath about 500 meters.
According to the National Oceanic and Atmospheric Ad-
ministration gas hydrate deposits along ocean margins 
are estimated to exceed known petroleum reserves by 
about a factor of three.
“Advances like the Bay of Bengal discovery will help un-
lock the global energy resource potential of gas hydrates 
as well as help define the technology needed to safely 
produce them,” said Walter Guidroz, USGS Energy Re-
sources Program coordinator.

Ocean drilling
This discovery is the result of the most comprehensive 
gas hydrate field venture in the world to date, made up of 
scientists from India, Japan and the United States.
The discovery follows an exploration of the region from 
March to July of last year.
“The scientists conducted ocean drilling, conventional 
sediment coring, pressure coring, downhole logging and 
analytical activities to assess the geologic occurrence, 
regional context and characteristics of gas hydrate de-
posits in the offshore of India,” the statement said.
The U.S. agency said although it is possible to produce 
natural gas from gas hydrates, there are significant tech-
nical challenges, depending on the location and type of 
formation.
Previous studies have shown that gas hydrate at high 
concentrations in sand reservoirs is the type of occur-
rence that can be most easily produced with existing 
technologies.
The gas hydrate discovered is located in coarse-grained 
sand-rich depositional systems in the Krishna-Godavari 
Basin and is made up of a sand-rich, gas-hydrate-bear-
ing fan and channel-levee gas hydrate prospects.
Production testing
The next steps for research will involve production test-
ing in these sand reservoirs to determine if natural gas 
production is practical and economic.
“The results from this expedition mark a critical step for-
ward to understanding the energy resource potential of 
gas hydrates,” said USGS Senior Scientist Tim Collett, 
who participated in the expedition.
The discovery of several of the largest and most concen-
trated gas hydrate accumulations yet found in the world 
will yield the geologic and engineering data needed to 
better understand the geologic controls on the occurrence 
of gas hydrate in nature and to assess the technologies 
needed to safely produce gas hydrates, he said. The in-
ternational team of scientists was led by state-owned Oil 
and Natural Gas Corporation (ONGC), in cooperation 
with the USGS, the Japanese Drilling Company, and the 
Japan Agency for Marine-Earth Science and Technology.
In addition, USGS is working closely with the National 
Institute of Advanced Industrial Science and Technology, 
Japan on the analysis of pressure core samples collected 
from sand reservoirs with high gas hydrate concentra-
tions.

India scripting renaissance in ties with 
Rome
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[Important for: IP, IR]
External Affairs Minister Sushma Swaraj’s visit to the Vatican in September will start a season of diplomacy with Italy 
aimed at reviving ties with the country, months after India allowed jailed marines to go back, highly placed diplomatic 
sources confirmed to The Hindu.
“In view of the importance we attach to this very significant event, the canonisation of Mother Teresa, the delegation 
of the government of India will be led by the External Affairs Minister herself,” Vikas Swarup, Ministry spokesperson, 
said while announcing the ministerial visit.
A senior diplomatic source confirmed that Ms. Swaraj is expected to interact with Italian representatives during her 
stay in Rome. This will be the first visit by an Indian Foreign Minister since bilateral ties cooled after the two Italian 
marines were arrested in February 2012 for killing of Indian fishermen off the coast of Kerala.
Paving the way for the high-level political and diplomatic engagements in Rome and Vatican, the Festival of India 
will begin on August 3 in Rome and will travel to cities like Milan, Bari and six other cities of Italy and will continue till 
September. “It is important to ramp up ties with Italy because of cutting-edge technology which is useful for the small 
and medium scale enterprise in India,” said the senior diplomat reminding that India could not hold such events in 
Italy for four years.

China denies LAC transgression
[Important for: IP, IR]
China on Thursday denied that its troops had crossed into the Indian side of the Line of Actual Control (LAC) in Ut-
tarakhand. In New Delhi, Defence Minister Manohar Parrikar also rejected that the Chinese forces had carried out an 
“incursion” into the Indian sided of the LAC in the Barahoti sector.
Beijing declined to comment on reports about the improvement of infrastructure and India’s enhanced military profile 
in Ladakh.
Answering a question on reports that the Chinese forces had crossed into the Indian side of the LAC, Chssssssss-
inese Defence Ministry spokesman Senior Colonel Yang Yujun said Chinese troops “always conducted activities on 
the Chinese side of LAC”.
“We are committed to maintaining peace and stability along the China-India border,” the Chinese spokesman added.
Indian response
“The India-China border is not formally demarcated. There are areas where both sides have differing perceptions of 
the LAC. Barahoti [in Uttarakhand] is one such area. There was no incursion, just transgression which has been set-
tled. There is a well-defined mechanism to settle such transgressions,” Mr. Parrikar said in the Lok Sabha.
Military deployment
The Chinese spokesman downplayed reports on India’s enhanced military presence in Ladakh, including the deploy-
ment of T-72 tanks.
“We have taken note of the relevant report,” he said.
“I would like to emphasise that China and India are neighbours, partners, not competitors or enemies.”
‘Common aspiration’
Colonel Yang said: “It is the common aspiration of the Chinese and Indian people to maintain peace and stability 
along the border. We hope the Indian side can work for the same goal as the Chinese side and implement the con-
sensus reached between the leaders of the two countries and maintain peace and tranquillity along the border.”
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Ozone layer over Antarctic shows signs 
of healing
Atmospheric scientists have seen signs of the mending 
of the ozone hole above the Antarctic. Susan Solomon 
and co-workers report, in an article published online in 
Science on 30 June, that this healing is a direct result of 
the curb on the release of chlorofluorocarbons following 
from the Montreal protocol of 1987.
The ozone hole is a region of depleted layers of ozone 
above the Antarctic region, whose creation is linked to 
increased cases of skin cancer. Depletion of ozone is due 
to many factors, the most dominant of which is the re-
lease of chlorine from CFCs (Chlorofluorocarbons) which 
destroys the ozone. CFCs are released by products such 
as hairsprays, old refrigerators etc, and the decision tak-
en by all countries in the Montreal protocol to ban prod-
ucts that release CFCs has been effective.
There are three stages in the ozone recovery process, as 
the researchers write in the Science paper: (a) reduced 
rate of decline (b) levelling off of the depletion and last (c) 
ozone increase linked to reduction of the levels of CFCs. 
And the scientists had observed the third stage of recov-
ery.
Typically, depletion of ozone becomes significant in Sep-
tember and peaks in October. So the measure of the 
“ozone hole” in September is a marker of the extent of 
ozone depletion. After observing the layer since 2000, the 
researchers observe “fingerprints of September healing” 
though the decreases in the areal extent of the ozone 
hole and increase in the ozone column amounts.
The team has found that the ozone hole has shrunk by 
more than four million square kilometres since 2000. This 
is the year when ozone depletion was at its peak. They 
also determine by comparing with a simulation that this 
healing is due to the reduction of chloroflourocarbons in 
the atmosphere.
In addition, and throwing doubts in the theory of healing, 

there is an observed peak in the size of the ozone hole in 
2015. The scientists attribute this to a volcanic eruption 
that took place that year.
This result is remarkable in more ways than one. Of 
course, the shrinking of the ozone hole and its role in the 
incidence of skin cancer is the most striking inference. 
Also remarkable is the way all nations cooperated in re-
ducing their CFC emissions.
This has however been a fairly slow process of healing, 
slower than expected. “The Montreal protocol to ban the 
use of CFCs was implemented more than 37 years ago. 
Many people expected the ozone hole to heal quickly. 
This has not happened because of the long residence 
time of CFCs in the atmosphere and the role of natural 
processes such as El Nino and volcanic eruptions,” says 
J. Srinivasan, professor at the Centre for Atmospheric 
and Ocean Sciences and head of Divecha Centre for Cli-
mate Change, Bengaluru, in an email to this correspond-
ent.
This comment is significant because it draws to attention 
to the other, much-debated issue: that of climate change 
and its primary causative agent, excessive emission of 
carbon dioxide. Like CFCs, carbon dioxide is also an in-
ert gas which has a long residence time. As in the case of 
climate change, the ozone depletion process and control-
ling CFCs was also debated vigorously. However, unlike 
the climate change debate, global leaders agreed to cut 
their manufacture and use of CFC releasing products, 
which now has had a positive effect on the ozone hole.
“The Montreal protocol showed us how the leaders of the 
world can work together to prevent an environmental dis-
aster. We all hope that a similar spirit of cooperation will 
be seen to reduce carbon dioxide emissions in order to 
prevent global warming,” adds Dr. Srinivasan.

Two genetic variants up the diabetes risk 
in Indians
Of the several genetic variants for Type 2 diabetes that 
have been identified through genome wide association 
studies (GWAS), Prof. Padmalatha S. Rai from the De-
partment of Biotechnology, School of Life Sciences, Ma-
nipal University, Manipal, Karnataka and her team exam-
ined the possible correlation of the nine most significant 
genetic variants for Type 2 diabetes in an Indian popula-
tion.
They also looked at the “interactive effect of these gene 
variants on the risk of Type 2 diabetes in the Indian popu-
lation”. The study involved 1,156 individuals with diabe-
tes and without diabetes from Karnataka. The results of 

Science,
Tech. and 
Environment
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the study were published on June 16, 2016 in the journal 
PLOS ONE .
Over 65 genetic variants for Type 2 diabetes have been 
identified through GWAS from Caucasian and other pop-
ulations. Out of this, the researchers picked up the nine 
most significant and commonly seen variants in many 
populations for further scrutiny.
The researchers found two of the nine selected variants 
— of TCF7L2 and SLC30A8 gene — were responsible 
for 29.6 per cent population attributable risk of Type 2 
diabetes. The study confirmed the independent associa-
tion between the two variants and type 2 diabetes. “But 
we can’t rule out that the other seven variants have no 
role in increasing the risk of Type 2 diabetes,” says Dr. 
Rai. “Though individually they don’t contribute to risk, 
they may interact with one another and increase the risk 
of disease susceptibility in the population.”
While these two variants — of TCF7L2 and SLC30A8 
gene — have together been found to be responsible for 
nearly 49 per cent of population attributable risk in Cau-
casians, it is only 29.6 per cent in the case of the Indian 
population. “Individually, the occurrence of risk alleles for 
the seven variants may be lower in the Indian population 
and therefore they may not contribute to Type 2 diabetes. 
But the seven variants may together increase the risk as-
sociation,” she says.
In general, the higher the number of risk alleles in a per-
son the greater the risk association in a person. In the 
Indian population studied, 14.5 per cent of individuals 
who had 13-14 risk alleles had four times increased risk 
of diabetes compared with 1.3 per cent people who had 
more than 5-6 risk alleles.
However, in spite of having over 13-14 risk alleles, some 
individuals still did not develop diabetes. “This may be at-
tributed to other risk factors such as obesity, diet, life style 
and other environmental factors,” Prof. Rai says. After all, 
approximately 26 per cent of risk comes from genetics. 
So individuals with higher number of risk alleles and high-
er BMI have a greater risk of developing diabetes.
The risk allele frequencies of these variants in the Indian 
population were entirely different with those from Cauca-
sian population. So the contribution of variants to Type 2 
diabetes is not convincing across different ethnicities or 
to a particular genetic background, she says.
Hence, identification of individuals at high risk of develop-
ing diabetes is of great importance not only for decipher-
ing disease aetiology but also from the point of health 
care management to halt the rise in diabetes.

New Horizons’ next goal: fly deeper into 
space
After its historic first-ever flyby of Pluto, NASA’s New Ho-
rizons mission has received the green light to fly onward 
to an object deeper in the Kuiper Belt.
The spacecraft’s planned rendezvous with the ancient 
object named 2014 MU69 — considered one of the early 
building blocks of the solar system — is January 1, 2019.
“The New Horizons mission to Pluto exceeded our ex-
pectations and even today the data from the spacecraft 
continue to surprise,” said NASA’s Director of Planetary 
Science Jim Green.
“We’re excited to continue onward into the dark depths 
of the outer solar system to a science target that wasn’t 
even discovered when the spacecraft launched,” he add-
ed.

In addition to the extension of the New Horizons mission, 
NASA said the Dawn spacecraft should remain at the 
dwarf planet Ceres rather than changing course to the 
main belt asteroid Adeona.
“The long-term monitoring of Ceres, particularly as it gets 
closer to perihelion — the part of its orbit with the shortest 
distance to the sun — has the potential to provide more 
significant science discoveries than a flyby of Adeona,” 
Green noted in a statement.
The Mars Reconnaissance Orbiter (MRO), Mars Atmos-
phere and Volatile EvolutioN (MAVEN), the Opportunity 
and Curiosity Mars rovers, the Mars Odyssey orbiter, the 
Lunar Reconnaissance Orbiter (LRO), and NASA’s sup-
port for the European Space Agency’s Mars Express mis-
sion have also got extension. 

NASA spacecraft on course for its date 
with Jupiter
Juno, an unmanned NASA spacecraft, is barrelling to-
ward Jupiter on a $1.1 billion mission to circle the biggest 
planet in the solar system and shed new light on the ori-
gin of our planetary neighbourhood.
On July 4 and 5, the solar-powered vehicle — about the 
size of a professional basketball court — should plunge 
into Jupiter’s poisonous atmosphere to begin orbiting for 
almost two years. Jupiter is the fifth planet from the sun. 
Its atmosphere is made up of hydrogen and helium and 
packed with so much radiation that it would be more than 
1,000 times the lethal level for a human. The gas giant is 
enshrouded in the strongest magnetic field in the solar 
system.
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“Jupiter is a planet on steroids,” said Juno principal inves-
tigator Scott Bolton, of the Southwest Research Institute 
in San Antonio, Texas.
Jupiter is perhaps best known for its Great Red Spot, 
which is actually a massive storm, bigger than the Earth, 
that has been roiling for hundreds of years.
The planet is marked by cold, windy clouds of ammo-
nia and water that appear as reddish, brown and beige 
stripes and swirls.
Getting close, and surviving, is no easy feat. Even though 
the spacecraft is entirely robotic and controllers on Earth 
can do nothing at this stage, Bolton admitted this week to 
being nervous about its entry into orbit of the spacecraft, 
five years after its launch from Cape Canaveral, Florida.
Water is key
Steve Levin, Juno project scientist from NASA’s Jet Pro-
pulsion Laboratory, said water figures are the most im-
portant ones that Juno is going to bring back.
“If Jupiter formed far from the sun, where it is cold, out of 
blocks of ice... you would get a different amount of water 
inside Jupiter than if it formed closer to the sun than it is 
now.” 

Freshwater biodiversity under threat
[Important for: Environment & Ecology, Biodiversity]
More than half of the 130 species were not in the ‘Pro-
tected Area’ of State
 
More than half of the endemic freshwater biodiversity in 
the Kerala region of the Western Ghats could be inching 
towards extinction in habitats outside protected areas, a 
recent study by an expert group has revealed.
The study published in the latest issue of Aquatic Conser-
vation: Marine and Freshwater Ecosystems , an interna-
tional journal, found that around 130 species of freshwa-
ter-dependent species including fish, amphibians, crabs, 
shrimps and odonates (dragonflies and damselflies) were 
endemic to the region, with 33 species listed as Critically 
Endangered, Endangered or Vulnerable.
More than half of the 130 species were not represented 
in the Protected Area (PA) network of the State.
Collaborative effort
The paper, a collaborative effort of the Kerala University 
of Fisheries and Ocean Studies (KUFOS), Kerala For-
est Research Institute, Kerala Agricultural University, De-
partment of Aquatic Biology and Fisheries, University of 
Kerala and Indian Institute of Science Education and Re-
search, Pune, showed that the distribution of 12 endemic 
and threatened species including 10 fish, one amphibian 

and one shrimp also fell wholly outside the PA network 
comprising wildlife sanctuaries, national parks and bio-
sphere reserves.
Odonates and freshwater shrimps had the fewest en-
demic species represented inside the protected areas of 
the State.
‘Double PA area’
The scientists who are part of the study team feel that 
Kerala will have to nearly double the area of the current 
PA network by widening the extent of existing PAs or cre-
ating new ones, especially targeting areas that are sig-
nificant for biodiversity.
“Protected areas in the Kerala region of the Western 
Ghats also need to be managed exclusively for freshwa-
ter biodiversity to prevent extinction of species,” said Ra-
jeev Raghavan of KUFOS, the lead author of the paper.
A. Biju Kumar, Head, Department of Aquatic Biology and 
Fisheries, University of Kerala, and a co-author of the 
paper points out that conservation efforts by the govern-
ment had failed to address the issue despite the drastic 
impact of human activities and natural disturbances on 
freshwater ecosystems of the Western Ghats.
Multiple threats
The paper notes that native freshwater biodiversity inside 
protected areas was exposed to multiple threats like in-
vasive alien species, damming of rivers and infectious 
diseases.
Although 62 endemic freshwater species occur inside the 
PA network, they are rarely subject to species- specific 
management or monitoring plans, it observes.

Inland Water Transport Development: In 
backwaters of Kerala lies the key for its 
growth
Transport faces an increasingly difficult challenge — to 
provide an efficient and economic mode, to mitigate con-
gestion, traffic accidents and air pollution. Inland water 
transport (IWT) represents a significant resource for In-
dia. The total length of navigable waterways in India is 
about 14,500 kms of which 5,700 kms are navigable by 
mechanically propelled vessels. The country has about 
6,000 kms of coastline dotted with a number of minor and 
major ports. The major benefits of IWT are: cheaper mode 
of transport, safe and energy efficient, more environmen-
tally friendly and causes least CO2 emission. Diversion 
of a part of the cargo from road to IWT will decongest the 
roads, reduce accidents and substantially reduce the line 
cost, transportation and fuel cost.
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Transport planning in India has failed to harness the 
enormous potential of the water transport. Kerala is no 
exception.
National Waterways in Kerala
* NW-3–(Kollam-Kottapuram, Champakara / Udyoaman-
dal)- in 1993.
* Kottapuram-Calicut, NW3 Extension( 2016)
* Kottayam-Changanachery (2016)
* Kottayam-Allapuzha (2016)
* Athirampuzha-Kottayam-Allapuzha (2016)

Karnataka 5th in country in land 
degradation, says ISRO study
[Important for: Environment, Land Degradation]
In a span of less than a decade, Karnataka has seen over 
100 sq. km of its area becoming irreversibly degraded, 
says a report by the ISRO.
Using satellite imagery to study the extent of desertifi-
cation between 2011 and 2013, the report shows that 
Karnataka remains the fifth largest State in terms of de-
graded land. The State follows the arid Rajasthan, Ma-
harashtra, Gujarat and Jammu & Kashmir in terms of 
degraded area.
Over 36.24 per cent of the geographical area (or a stag-
gering 69,810 sq. km) is desertified or degraded.
This represents a 0.05 per cent increase since the last 
report in 2003-05.
However, even this increase represents a worrying trend, 
said Rajendra Hegde, head of the National Bureau of Soil 
Survey and Land Use Planning, Bengaluru, which part-
nered with ISRO for the study.
“Degradation has set inKarnataka and continues to 
grow as there is no integrated approach to improve soil 
health… the very definition of degradation means that it 
cannot be reversed in a man’s lifetime,” he said.
The primary cause of degradation is water erosion and 
vegetation degradation, which accounts for deforestation 
and over-grazed land.

231 clean Ganga projects to take off 
today
[Important for: Environment, Clean Ganga]
Union Water Resources Minister Uma Bharti on Wednes-
day said 231 projects would be simultaneously inaugu-
rated at various locations in Uttarakhand, Uttar Pradesh, 
Bihar, Jharkhand, West Bengal, Haryana and Delhi on 
Thursday. This would be the first sign of Prime Minister 

Narendra Modi’s Rs. 20,000-crore promise to clean up 
the Ganga by 2020 sputtering to life.
The projects — several of them technology demonstra-
tion initiatives sourced from abroad including France and 
Australia, and India too — deal with commissioning and 
improving sewage treatment plants, re-developing ghats 
and crematoriums, afforestation, tree plantation (herbs) 
and conservation of biodiversity.
According to a statement from the Ministry, 112 of the 
231 projects are located in Uttar Pradesh, which is set to 
go to polls next year. Ms. Bharti said the projects in U.P. 
had “little to do” with the elections. “The main event on 
Thursday will be in Haridwar [Uttarakhand],” she said at 
a press conference.

IITs roped in
Ms. Bharti added that 400 villages along the river Gan-
ga would be developed as Ganga Gram in phase-I with 
some IITs roped in for their development.
“Over the last two years we have identified the compa-
nies and types of projects … you won’t see clean rivers 
in 2016 but the stage is now set with these projects,” said 
Rajat Bhargava, Mission Director, National Clean Ganga 
Mission.

Railways set to make revenue out of 
garbage
[Important for: Environment and Ecology, Indian raila-
ways]
Eager to generate non-fare revenue from various sourc-
es, the Railways is firming up proposals to sell the gar-
bage generated at stations across the country.
“We are examining a proposal from a waste management 
group which has offered Rs. 1.50 a kg for garbage to be 
collected at railway stations,” said a senior railway official 
involved in exploring various avenues for generating non- 
tariff revenues.
The Railways has created a separate Non-Fare Revenue 
Directorate to find ways for generating substantial reve-
nue from sources other than passenger fares and freight.
The waste management company will collect the gar-
bage from stations round-the-clock. “The collection and 
disposal of garbage will be the company’s responsibility. 
It can be utilised for generating energy and manure,” the 
official said.
Insurance for workers
Risk insurance cover for workers involved in garbage col-
lection, provision of bags for carrying it from dustbins at 
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stations will be the responsibility of the waste manage-
ment company, according to the proposal. 

Mahanadi projects would not affect 
Odisha: Minister
[Important for: Environment & Ecology]
Even as a controversy was brewing over Mahanadi wa-
ters with Odisha government opposing Chhattisgarh’s 
new projects across the river, Chhattisgarh Agriculture 
Minister Brijmohan Agrawal on Friday claimed their pro-
jects would not have any adverse impact on Odisha.
“We have a total of seven projects over Mahanadi, but 
our projects are not going to affect the flow of water to 
Odisha since we are stopping water during rainy season 
only,” said Mr. Agrawal.
Reacting to the objections that Chief Minister Naveen 
Patnaik had raised in a letter to Prime Minster Narendra 
Modi recently, Mr. Agrawal told The Hindu over phone 
that Mr. Patnaik’s move was “purely political”.
Stating that 69 per cent of Mahanadi water was coming 
from Chhattisgarh, Mr. Agrawal claimed that they were 
using only 25 per cent of it and remaining water was flow-
ing into Odisha.
‘Hamper	water	flow’
In his letter to Mr. Modi on July 4, Mr. Patnaik had said 
that the new projects by Chhattisgarh government would 
hamper water flow into the Hirakud reservoir, and had 
urged the Prime Minister to instruct Central government 
agencies to protect the interests of Odisha farmers.
On the other hand, Leader of Opposition in Odisha As-
sembly Mr. Narasingha Mishra has written a letter to Mr. 
Patnaik urging him to call an all-party meeting to discuss 
the situation arising out of unilateral constructions by 
Chhattisgarh government.
Mr. Mishra told The Hindu that if Mr. Patnaik did not re-
spond to his request by July 12 he would himself talk to 
leaders of all political parties in the State and also seek 
Mr. Patnaik’s cooperation to build a consensus on the is-
sue.
The Congress leader countered Mr. Agrawal’s claim that 
the irrigation projects by Chhattisgarh government will 
not have adverse impact on Odisha. The flow of water 
into Hirakud reservoir will be badly affected by the pro-
jects being taken up Chhattisgarh government, he added.

Deferred GSAT-18 awaits October 
launch at Kourou

[Important for: Science & Tech, ISRO]
GSAT-18, the country’s upcoming communication satel-
lite, has to wait until October in Kourou in French Guiana 
for launch after its Japanese co-passenger was found 
damaged days ahead of the launch planned this month.
The 3.4-tonne satellite would have flown into its orbit on 
July 12 on a European Ariane 5 rocket along with the 
Japanese spacecraft.
The launch company, Arianespace, deferred the sched-
uled double-launch after Japan’s Superbird-8 spacecraft 
reportedly sustained damage.
Arianespace, which ISRO has contracted to put GSAT-18 
into space, now has to find a suitable riding mate for the 
Indian spacecraft from among its other customers.
A.S. Kiran Kumar, Chairman of the ISRO and Secretary 
of the Department of Space, said: “Originally, the GSAT-
18 was scheduled to be launched on July 12. The launch 
date is now changed because of the co-passenger devel-
oping an issue. We will now have the launch more or less 
in the first week of October.”

Next GSAT-17
The three-month gap would not affect the available na-
tional satellite capacity. The next one, GSAT-17, also by 
Arianespace, is getting ready for blast-off in the first quar-
ter of 2017, Mr. Kumar told The Hindu.
ISRO is developing its own four-tonne launcher, GSLV-
Mk3 or LVM-3, to launch communications satellites like 
GSAT-18.
Health monitoring
Meanwhile, GSAT-18 remains at the Guiana Space Cen-
tre while most of the satellite’s engineering support team 
that accompanied it from Bengaluru has returned. A small 
team has stayed back to monitor the health of the space-
craft.
Post-launch, GSAT-18 will be positioned at 74 degrees 
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East longitude, where the older INSAT 4CR (launched in 
2007) and INSAT-3C (of 2002) are functioning.
According to ISRO officials, it is not uncommon for 
launch agencies, including ISRO that launches smaller 
commercial satellites on its PSLV rocket, to reschedule 
flights when they are putting more than one spacecraft 
on a single rocket. All satellites flying together must be 
compatible in many ways beyond size and shape.
Arianespace now has to find a suitable riding mate for the 
Indian spacecraft from its customers

The dipole factor in summer monsoon 
rainfall
[Important for: Climate change]
The Indian summer monsoon rainfall is influenced by a 
system of oscillating sea surface temperatures known as 
the Indian Ocean Dipole (IOD) in which the western In-
dian Ocean becomes alternately warmer and then colder 
than the eastern part of the ocean. While the existence 
of three types of IOD is well known, a recent study pub-
lished in the journal Natural Hazards attempts to deter-
mine the effects on monsoon rainfall of each of the three 
types. A positive IOD occurs when the sea surface tem-
peratures are greater than normal in the Arabian Sea and 
less than normal in the tropical eastern Indian Ocean. 
When the reverse is the case, a negative IOD is said to 
have developed.
A positive IOD leads to greater monsoon rainfall and 
more active (above normal rainfall) monsoon days while 
negative IOD leads to less rainfall and more monsoon 
break days (no rainfall).

The study aims to determine the role of the positive phase 
of the three IODs on summer monsoon rainfall. The three 
types are: normal IOD, early IOD and prolonged IOD. 
The study finds that an early IOD, which peaks in the 
mid-monsoon months (July and August), plays a signifi-
cant role in enhancing monsoon rainfall even though its 
intensity is medium compared to other IODs.
Dr. Ramesh Kumar, Chief Scientist and Coordinator Ac-
SIR, Physical Oceanography Division, National Institute 
of Oceanography, Goa, who is the lead author of the pa-
per noted in an email to this Correspondent: “The point 
we want to stress is that the early IOD peaks in the peak 
monsoon months (July and August) and thus plays a vital 
role in the monsoon rainfall over the Indian subcontinent. 
The normal IOD and prolonged IOD peak in September, 
October, November and hence play a lesser role in the 

monsoon rainfall.”

NASA plans to map Earth’s atmosphere
NASA is launching an airborne mission that will map 
the contours of the Earth’s atmosphere to discover how 
much pollution exists in the most remote corners of the 
planet and assess how the environment has changed as 
a result.
Pollutants emitted to the atmosphere are dispersed over 
the whole globe, but remote regions are cleaner, by fac-
tors of 1,000 or more, than areas near the continents, 
researchers said. The Atmospheric Tomography (ATom) 
mission is the first to survey the atmosphere over the 
oceans.
Scientists aboard NASA’s DC-8 flying laboratory will jour-
ney from the North Pole south over the Pacific Ocean to 
New Zealand and then across to the tip of South America 
and north up the Atlantic Ocean to Greenland.
“We’ve had many airborne measurements of the atmos-
phere over land, where most pollutants are emitted, but 
land is only a small fraction of the planet,” said Michael 
Prather, an atmospheric scientist and ATom’s deputy pro-
ject scientist at University of California Irvine.
“The oceans are where a lot of chemical reactions take 
place, and some of the least well-understood parts are 
hard to get to because they are so remote,” Prather said. 
“With ATom we’re going to measure a wide range of 
chemically distinct parts of the atmosphere over the most 
remote areas of the ocean that have not been measured 
before,” he said.
“Humans produce a lot of pollution, and it doesn’t just dis-
appear when it’s blown off the continents. It goes some-
where,” said atmospheric scientist Steve Wofsy, ATom 
principal investigator at Harvard University.
“We want to understand the processes that do that and 
where and how long they take,” Wofsy said.
The team will use ATom’s collected data on the air’s 
chemical signatures to understand where pollutants origi-
nate, and where and how quickly these climate gases 
react chemically and eventually disappear from the at-
mosphere.
ATom is particularly interested in methane, ozone and 
airborne particles called black carbon, which have strong 
effects on climate and which all have both human and 
natural origins.
ATom’s first flight is planned for July 28, a round trip over 
the tropics between Palmdale, California and the equa-
tor. On July 31, the mission begins its around-the-world 
trip lasting 26 days.
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It is the first of four deployments that will take place over 
the next three years in different seasons. 

Increasing visibility of Indian women in 
science
[Important for: Women empowerment]
It may be 2016, but ask a layperson to think of a scientist, 
and an absent-minded male professor with lab coat and a 
shock of white hair is probably what comes to mind.
Women in science continue to be underrepresented in 
public imagination, and to put right this anomaly, science 
outreach initiative IndiaBioscience, based out of the Na-
tional Centre for Biological Sciences, Bengaluru, is or-
ganising ‘Wikipedia edit-a-thon’ on July 16 at the Cen-
tre for Ecological Sciences, Indian Institute of Science 
(IISc.). The goal is to create and complete Wikipedia pro-
files on Indian women in science.
In an edit-a-thon, participants are trained to edit Wikipedia 
articles, generally centred around a theme. When asked 
about the effectiveness of such an event, Vidita Vaidya, 
Associate Professor, Department of Biological Sciences, 
Tata Institute of Fundamental Research, Mumbai, said 
that any event that increases the visibility of women in 
sciences is a commendable activity.
“When you don’t see anyone who represents who you 
want to be as you grow up, it is harder to think you can 
navigate a career in science,” she said.
In disciplines like biology, the representation of women at 
research levels is more than 50 per cent, but that repre-
sentation is not reflected at senior positions, said Sand-
hya Visweswariah, professor, Department of Molecular 
Reproduction, IISc. “We may have a long way to go be-
fore we reach parity there,” said Dr. Visweswariah.
Currently, around 40 women scientists from India have 
Wikipedia pages, but many of the articles are incomplete 
or lack supporting credentials. Under Wikipedia guide-
lines, the notability of the person has to be established 
for an entry to be approved.
“The approval process relies a lot on online information, 
and other than department websites or awards won, 
women scientists are not that well represented in print 
and online media,” said Harini Barath, Program Manager 
for Scientific Communication, IndiaBioScience. Wikipe-
dia recently simplified the process for putting in citations 
that have a digital object identifier (DOI) as reference. 
This will make adding journal references for these scien-
tists easier.
Padma Priya, who completed her post-doctoral fellow-
ship at IISc., was part of the earlier edit-a-thon. “Better 
representation of the women scientist career path will cer-

tainly inspire young women researchers. In fact, finding 
mentors in appropriate areas of research will be handy to 
everyone, irrespective of gender,” she told The Hindu .
Although the organisers have put together a list of mid-
level to senior scientists for inclusion/editing, participants 
are free to add any notable names to the online encyclo-
paedia.
“People are welcome to add a name to the list. It’s about 
giving visibility to Indian women scientists …. we don’t 
want to be gate-keepers, we want to be enablers,” said 
Ms. Barath.
While the number of participants to the event is limited to 
30, anyone can be a part of the event online. The first two 
back-to-back events were held in October 2014 and an 
online-only event was held in August last year.

Premature deaths will rise minus air 
quality norms: IEA
[Important for: Environment, Air pollution]
Less than one per cent of India’s population lives in areas 
that meet World Health Organisation air quality guide-
lines. But if stringent air pollution regulations are in place, 
this could increase to almost 10 per cent by 2040, says a 
study by the International Energy Agency (IEA).
The “Energy and Air Pollution, World Energy Outlook 
Special Report”, released in June, assesses the role of 
energy in air pollution and makes emissions projections 
for 2040 based on two scenarios.
The existing policy scenario includes policies adopted 
or announced by the government, and the clean air sce-
nario highlights what could be achieved through stronger 
action.
Housing over one-sixth of the world’s population but 
using only six per cent of energy, India’s energy use is 
bound to rise, the report says. Thermal power stations, 
vehicles, back-up generators, brick kilns, industrial activ-
ity and biomass burning for cooking and heating are ma-
jor sources of energy-related pollution. The report identi-
fies sources for three big pollutants: NOx (nitrates), SO2 
(sulfates) and PM2.5 (particulate matter).
Without policy efforts, sulfates and particulates would 
roughly double by 2040 and nitrates would grow almost 
2.5 times.
But due to new power sector regulation, SO2 is likely to 
be restricted to around 10 per cent relative to today’s. 
NOx emissions growth could be contained to 10 per cent 
in 2040 by new passenger car standards. Further, efforts 
to promote access to clean cooking facilities for poor 
households have to be continued to moderate PM2.5 rise 
to around 7 per cent. But even with all existing policies, 
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absolute growth in emissions (especially PM2.5), cou-
pled with strong population growth, means the number of 
premature deaths linked to outdoor air pollution will still 
grow significantly, says the report.
Weak norms
But regulation is weak. For instance, PM emission limits 
for most iron and steel processes are three times higher 
in India than in China and 7.5 times higher than in Ger-
many. India is taking important steps to tackle air pollu-
tion, but much more can be done, the report says, advo-
cating a ‘Clean Air Scenario’ involving three key areas of 
action.
First, set an ambitious long-term WHO-benchmarked air 
quality goal. Second, a clean AIR strategy for the energy 
sector: Avoid pollutant emissions, Innovate to reduce pol-
lution abatement costs and Reduce emissions. Third, it 
calls for effective monitoring, enforcement, evaluation 
and communication using reliable data.
The Clean Air Scenario could cut down PM2.5 emissions 
by almost 80 per cent relative to the existing policies sce-
nario, NOx emissions by half and SO2 emissions by 70 
per cent. This will lower average life expectancy loss by 
eight months compared to the existing policy scenario.

• 
Heavy rain a threat to pulses
[Important for: Agriculture]
As the good monsoon has encouraged farmers nation-
wide to sow pulses in larger areas for the kharif season, 
agriculture experts and officials have urged caution. 
Flooding due to heavy rain can affect the pulses crop, 
they warn.
“Rain is good for summer crops. However, pulses are 
‘risky crops’ and farmers need to take preventive steps 
during rain. Excess rain can result in water-logging that 
can damage the crops,” K.K. Singh, chief of Agricultural 
Meteorology, India Meteorological Department, told The 
Hindu .
“There’s no need to panic, but certainly farmers should 
remain alert. They should provide for proper drainage in 
their fields,” IMD Director B.P. Yadav said.
Acreage up
The department has forecast above normal rain from July 
to September. As on July 8, pulses have been planted on 
45.94 lakh hectares, 26 per cent up from the 36.44 lakh 
hectares covered in the corresponding period a year ago, 
show latest data from the Agriculture Ministry.
“Tur dal, for instance, requires good rain and moisture in 
the initial stages, but the condition should be a bit dry dur-
ing flowering and pod development. Water-logging and 

heavy rain are harmful to the crop in these stages,” Mr. 
Singh said.
Good rain in Madhya Pradesh, Uttar Pradesh, Maharash-
tra, Karnataka and Rajasthan has led to an expansion of 
the area under pulses. The Centre’s decision to raise the 
minimum support price (MSP) this year has also helped.

Rare ‘Marbled Map’ butterfly sighted in 
Eastern Ghats
[Important for: Environment & Ecology]
When a group of green enthusiasts were Exploring 
around the thick forest of Eastern Ghats near P.M. Kota 
village of Maredumilli mandal in East Godavari district of 
Andhra Pradesh a few days ago, they were hoping to 
sight some interesting flora and fauna.
Little did they realise they would stumble upon a butterfly 
species never before sighted in south India.
N. Chandramohan Reddy, an Indian Forest Service of-
ficer, currently working as the managing director of A.P. 
Urban Greening and Beautification Corporation Ltd., was 
on a “green walk” with his friends, when he chanced upon 
the ‘Marbled Map’, a rare butterfly species usually found 
in the north-east .
“It immediately struck me I was looking at something 
special and unique. I am familiar with butterflies but this 
one I never saw before. Without any hesitation I took out 
my camera Nikon D7100 to shoot,” says an excited Mr. 
Reddy.
He shared the snaps with his team of S. Raghupathy of 
CII-Green Business, and his understudy Venkat Raju. On 
his return to the capital, the official immediately referred 
to published material on butterfly habitats and realised 
their find belonged to the ‘Marbled Map’ species.

According to the Book of Indian Butterflies by Issac Ke-
himkar and published by Oxford University Press, Mar-
bled Map or Cyrestis cocles is listed as a “rare” butterfly 
species confined to forested hills in the region between 
Sikkim and Arunachal Pradesh, Jharkhand, Bhutan and 
Myanmar.
It is found to be pale green with faint vertical lines and 
rounded wings. Wings span is between 50-60 mm.
Mr. Reddy then contacted Mr. Kehimkar, a deputy direc-
tor at the Bombay Natural History Society (BNHS), an 
expert in this field, to share his finding. The avid natural-
ist too confirmed the species. “It’s a new find and good 
news because the species was found up to West Bengal 
and Orissa besides north-east. It shows that there is lot 
of work to be done in the Eastern Ghats where little re-
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search has gone into unlike the Western Ghats,” he said.
India is home to 1,318 recorded butterfly species while 
the figure is about 1,500 in the entire sub-continent. A 
formal note will be sent to the BNHS so that it can be 
included in the new butterfly index.

Diluted patent laws will spike drug price: 
experts
[Important for: Polity, IPR]
Drug prices in India are likely to escalate if the govern-
ment dilutes patent laws under pressure from monopoly 
companies in the West, Intellectual Property Rights (IPR) 
experts participating in a meeting here have warned.
Principal Secretary, Industries and former Controller 
General of Patents, Government of India P.H. Kurian said 
trade negotiators from India faced immense pressure 
from lobbies representing the pharmaceutical and pub-
lishing companies in the US and other Western countries 
for a more liberalised IPR regime that would enable them 
to reap vast profits from the booming market in India. 
“They often insist on amendments to our IPR laws as a 
pre-condition to invest and do business in India,” he said 
in his presidential address at a two-day discussion on the 
National IPR policy organised by the Kerala State Coun-
cil for Science, Technology and Environment (KSCSTE) 
and the Technology Information Forecasting and Assess-
ment Council here on Thursday.

IPR literacy
Mr. Kurian said any attempt to suppress the compulsory 
licensing system or amend section 3 (D) of the Indian Pat-
ent Act would lead to a spurt in the price of drugs, affect-
ing a large section of the Indian population and impacting 
on the public health system. Inaugurating the meet, Chief 
Secretary S.M. Vijayanand called for a broadbased IPR 
literacy campaign in Kerala. Legal educator N.R. Mad-
hava Menon called for policy initiatives to address com-
mercialisation, the weakest link in the IPR chain. Many 
patented inventions that failed to generate interest in In-
dia are known to have become commercially successful 

in countries with a better IPR ecosystem, he said.

ISRO soon to test-fly scramjet engine 
model
[Important for: Space, Fly-scram-jet, ISRO]
The Indian Space research Organisation (ISRO) is slated 
to test fly this month a small model of what is called a 
‘scramjet’ engine that could one day help to put satellites 
and other systems to space.
Scientists are quietly keeping their fingers crossed about 
it. This half-metre, 45-kg model could later grow to power 
a future dream Indian rocket of two stages (compared to 
three and four stages at present); a rocket that launches 
satellites and systems super efficiently at much lower 
costs than now.
Reliable
The scramjet bid is a move towards faster, cheaper, bet-
ter rockets; if it works, an eventual launch vehicle using 
a scramjet engine can be very reliable compared to con-
ventional rocket systems that use liquid or cryogenic sys-
tems, said a propulsion scientist who did not want to be 
named.
In March 2010, the ISRO tested a passive scramjet en-
gine module on a customised sounding (experimental) 
rocket, named Advanced Technology Vehicle (ATV-D01).
The specialty of the ‘scramjet’ engine is that it ‘inhales’ air 
from the atmosphere and uses its oxygen to burn. In turn 
it pushes the vehicle and helps to release the satellite in 
it to space. Regular launchers now carry liquid oxygen or 
an oxidiser to fire the engine.
In the upcoming experiment — or demonstration — of 
the air breathing technology, a small model of a scramjet 
engine is flown on the experimental ATV to a certain dis-
tance in space and ignited. The ISRO expects to sustain 
the engine for five seconds this time.
K.Sivan, Director of Vikram Sarabhai Space Centre 
(VSSC) which is the lead centre for launcher activities, 
had earlier told The Hindu that sustaining the engine burn 
for even this tiny duration is extremely challenging.

Aura discovers 39 unknown sources of 
sulphur dioxide
[Important for: Science & Technology, Cosmology]
A sophisticated measuring instrument on board NASA’s 
Aura spacecraft has located 39 hitherto unreported 
sources of sulphur dioxide around the globe.
Sulphur dioxide is a toxic gas that is responsible for seri-
ous health consequences if inhaled and also contributes 
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to acid rain. It is one of six air pollutants regulated by the 
U.S. Environmental Protection Agency.
Currently SO{-2}levels globally, are monitored using 
ground-based measurements and estimates of fuel us-
age. To do this in a comprehensive and accurate way, 
scientists and government agencies must first know the 
locations of the sources of these emissions.
The study which located the unreported sulphur dioxide 
sources was conducted by NASA, Environment and Cli-
mate Change Canada in Toronto and two universities. Dr. 
Chris McLinden, an atmospheric scientist with Environ-
ment and Climate Change is the lead author of the study 
published recently inNature Geosciences .
In the analysis of satellite data from 2005 to 2014, the 39 
newly discovered emission sources are clusters of coal-
burning power plants, smelters, oil and gas operations 
found notably in the Middle East, but also in Mexico and 
parts of Russia.
Summing up, the unreported and underreported sources 
account for about 12 per cent of all human-made emis-
sions of sulphur dioxide: a discrepancy that can have 
a large impact on regional air quality, according to Dr. 
McLinden in an email to this Correspondent.
Also located by the research team are non-erupting vol-
canoes slowly leaking SO{-2}throughout the year. This 
is the first time these sources were located and are 75 
in number. Many volcanoes are in remote locations and 
were not monitored until this satellite-based research.
An improvement in the computer processing transformed 
raw satellite observations from the monitoring instrument 
on Aura spacecraft into precise estimates of sulphur diox-
ide concentrations, enabling accurate detection of smaller 
concentrations, including those emitted by anthropogenic 
sources such as oil-related activities and medium-sized 
power plants.
Tracing pollutants
Using a new computer program, the authors precisely de-
tected SO{-2}dispersed and diluted by winds. They then 
used accurate estimates of wind strength and direction 
derived from a satellite data-driven model to trace the 
pollutant back to the location of the source, and also to 
estimate how much SO{-2}was emitted from the smoke 
stack.

Lighting up lives with wave currents
By tapping marine current energy, a team of scientists 
from the Chennai-based National Institute of Ocean 
Technology (NIOT), is attempting to light up the lives of 
people living in remote islands of India.

After successfully generating of electricity from its wave 
turbine deployed at near Rutland Island in Andaman, the 
scientists from the Energy and Fresh Water group of the 
Institute will soon start the fabrication of a 1 kW hydroki-
netic turbine.
The turbine at near Rutland Island yielded 300W power 
and lit up an array of bulbs, marking the beginning of a 
successful era in power generation.
The turbine was developed with off-grid applications in 
mind, like powering remote islands and coastal settle-
ments, where the only source of energy is diesel genera-
tors.
Power from the renewable energy source like waves is 
clean and environment-friendly one. Now the focus is to 
scale up the capacity of the turbines, said Satheesh C. 
Shenoi, director of the Institute.
Islands like Andaman and Lakshadweep depend on die-
sel generators for electricity. Inside the mainland, remote 
areas such as Sundarbans are also looking for power 
sources. Marine energy can be a viable answer for the 
clean and green energy needs of these places, said 
Purnima Jalihal, Head of the group.
India in general has lower wave, current and wind climate 
compared to the northern latitudes and it is a challenge 
to design turbines suited for these conditions. A three-
bladed turbine was designed, fabricated and tested in a 
towing tank and in an open outfall channel at the North 
Chennai Thermal Power Station before being taken to 
Andaman, said Ms. Jalihal in a communication.
The speed of the ocean current varied between 0.3 me-
tre per second and 3 metre per second at the site. The 
speed varies with seasons, climate and ocean depth.
The turbine fixed on a movable floating platform de-
signed for the open sea trials and positioned at a depth of 
two metres below the mean sea level. Solar photovoltaic 
panels were used to charge the battery for powering the 
instruments used in the system. Barring the alternator, all 
other components were indigenously designed and fab-
ricated, she said. The turbine has been successfully pro-
ducing 100 W since the day it was deployed and the pow-
er thus generated is enough to light a small household. 
The unit that was deployed at Andaman costs around Rs. 
2 lakh and it’s the first such attempt in the country, Dr. 
Jalihal said. Armed with the technological know-how and 
oceanographic aspects of ocean current turbines, the 
NIOT is planning to develop turbine of 1-5kW capacity. 
For generating 1 kW power, at least three smaller turbine 
units would have to be deployed, she said.
It may take at least one decade for the units to become 
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feasible for power generation needs of mainland. Howev-
er, they are ideal for far-off places like Andaman Islands 
which are geographically cut-off from the mainland, said 
Dr. Shenoi.

•Research begins on algal blooms along 
Andhra Pradesh coast
[Important for: Environment & Ecology]
A team of Annamalai University’s Centre for Advanced 
Studies in Marine Biology on Sunday began research on 
the presence of harmful algal blooms in the Bay of Ben-
gal along the Andhra Pradesh coast.
The four-member team, led by Associate Professor P. 
Ananda Raman, has collected water samples from the 
sea near Machilipatnam for testing water parameters and 
presence of algal blooms.
Annamalai University is one of the universities involved 
in the research on monitoring and surveillance of harmful 
algal blooms in the Indian Economic Exclusive Zone.
The team will collect the water samples and study the 
waters of the Bay of Bengal in locations, including Nel-
lore, Ongole, Visakhapatnam and Kakinda. The research 
project will be submitted to the Ministry of Earth Sciences 
(MoES) by early next year.
“We have already completed the study in Tamil Nadu 
[coast], where the presence of red and green algal 
blooms was found. The presence of harmful algal blooms 
was also recorded in Kerala,” Mr. Ananda Raman said. 
Interacting with the fisher folk engaged in fishing in the 
Bay of Bengal, Mr. Ananda Raman had advised them not 
to catch fish when they encountered blue or green al-
gal blooms in the sea. The algal bloom survives for only 
three days. The fishermen had confirmed the presence 
of the harmful algal blooms in the Bay of Bengal as they 
had seen the sea water colour change to red. They had 
been requested to inform the presence of harmful algal 
blooms to the Machilipatnam-based M.S. Swaminathan 
Research Foundation authorities for further study.
Mass fish mortality

He said the presence of harmful algal would cause mass 
fish mortality. It had been proved that there were greater 
chances of acquiring diseases and serious ailments, in-
cluding paralytic stroke, if fish caught in the algal bloom 
area were consumed.
‘There are greater chances of acquiring serious ailment-
sif fish caught in affected area are consumed’

Ban diesel vehicles in 2 phases: NGT

[Important for: Environment & Ecology, Polity]
The National Green Tribunal (NGT) on Wednesday or-
dered de-registration of diesel vehicles in the Capital in 
two phases, with those older than 15 years going first. 
The order comes days after the green court directed the 
Delhi Regional Transport Office to de-register all diesel 
vehicles that are over 10 years old.
“All diesel vehicles which are more than 15 years old and 
are BS-I, BS-II shall be scrapped and no NOC for trans-
fer of such vehicles will be issued. We make it clear that 
de-registration of diesel vehicles shall be complied with 
effectively without any default,” said the NGT Bench.
Centre’s plea
The clarification came after Additional Solicitor General 
Pinky Anand and counsel Balendu Shekhar, appearing 
for the Ministry of Heavy Industries, told the Bench that 
the food supply chain had been affected by the tribunal’s 
order.
“I am appearing for people of Delhi who have been hit 
by the NGT order. Essential services in the Capital have 
been severely affected leading to massive chaos from all 
corners,” the ASG said.
To this, the Bench said: “Has the Centre or the Delhi gov-
ernment made a single effort to resolve the diesel ban 
issue with transport associations?”
National permit
Commercial diesel vehicles that are more than 10 years 
old would not be allowed inside Delhi, but would be al-
lowed to bypass it if they had a national permit.
This order follows the court’s direction earlier this week 
asking the Delhi Government to cancel the registration of 
all diesel-powered vehicles that are more than 10 years 
old from plying in the city.
The tribunal had directed the Delhi Development Author-
ity to provide space to the Delhi Transport Corporation 
(DTC) and the Delhi Police for parking of de-registered 
vehicles.
It had also questioned the Central Government as to what 
scrapping benefit would it provide to the owners whose 
cars were being impounded and scrapped.
Only de-registered diesel vehicles which were less than 
15 years old could get NOC for plying in select areas 
outside Delhi-NCR to be decided by the States where 
vehicle density was less.
Imposition	of	fine
The NGT also said the polluting diesel vehicles should be 
fined under the Motor Vehicles Act with the fine amount 
being Rs. 2,000 or more.
The court maintained that the odd-even scheme hardly 
improved the Delhi-NCR region’s air quality.
“Moreover, the number of impounded old diesel vehicles 
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have increased drastically and experts have accepted the 
fact that diesel vehicles pollute more than other sources,” 
the Bench noted.
‘Share the data’
Meanwhile, earlier this month, the Supreme Court de-
manded that the Delhi government share the data on the 
number of diesel vehicles, older than 10 years, and pet-
rol vehicles, older than 15 years, that were impounded 
by the RTO in the past one year. The Delhi government 
replied that the Delhi RTO had impounded around 3,000 
vehicles in the past one year, but had been released 
since then.

Nano particles pack a mega medicinal 
punch in green tea
[Important for: Biotechnology]
It is well known that green tea has many superior medical 
benefits — antibacterial activity, offers protection against 
many types of cancer, has anti-diabetic, and anti-inflam-
matory properties, to name a few. But all these benefits 
have been based on studying the infusion that is got 
when the tea bags are dipped into hot water for about 
3-4 minutes to allow the active components seep into the 
water.
But a study published in January 2016 in the journal Sci-
entific Reports has gone beyond studying the infusion 
and found the answers to what renders the green tea its 
medicinal properties. The researchers looked at the tiny 
particles suspended in the tea infusion to understand if 
these particles played a positive or negative role in the 
well established bioactivity of green tea.
“After seeping a bag of green tea we can always find 
fine particles suspended in the tea infusion. These fine 
particles are of three different sizes — macro, micro and 
nano. This raised my curiosity to probe the role of those 
particles in the green tea effect,” says Judy Gopal one of 
the lead investigators of the paper in an email to this Cor-
respondent. Dr. Gopal is a Chennai-born and educated 
researcher now working as an Assistant Professor in the 
Department of Bioresource and Food Science, Konkuk 
University, Seoul, South Korea.
Dr. Gopal and Dr. Manikandan Muthu, the lead investi-
gators of the team, studied the suspended particles by 
assessing its antibacterial activity against oral microflora. 
The reason for picking oral microflora to test the effec-
tiveness of the suspended particles is because the oral 
microflora are the first to come in contact with green tea 
in the mouth. Also, green tea is known to prevent dental 

caries.
The antibacterial activity seen in green tea comes from 
catechins, phenolics, flavonoids, with catechins playing 
a predominant role compared with the other two. “This is 
the reason why green tea has more antibacterial activity 
than black tea. Both teas have phenolics and flavonoids 
but catechins are unique to green tea. This additional-
ly suggests that catechins play a more dominating role 
compared to phenolics and flavonoids,” says Dr. Gopal.
Dr. Gopal and her team studied the effect of all three siz-
es of suspended particles for their antibacterial proper-
ties. The researchers found that the higher the epigallo-
catechin gallate or EGCG (the major bioactive ingredient 
in green tea) content the better the antibacterial effect 
against the oral microflora.
Compared with the macro and micro suspended parti-
cles, the nano particles had “significant antibacterial ac-
tivity against S. mutans and the human dental bacterial 
samples”. The macro particles in the infusion did not have 
any distinct antibacterial property or EGCG conserved in 
them. When the researchers removed the macro parti-
cles from the infusion, there was no change in the bioac-
tivity of the extract.
Likewise, the micro particles too did not appear to con-
tribute much towards antimicrobial activity. Though the 
bioactive components and EGCG contents were rela-
tively higher than the macro particles, the removal of 
micro suspended particles from the infusion did affect 
the antimicrobial properties significantly. However, the 
nano-sized particles were found to be “packed with the 
bioactive components, namely flavonoids, total phenols, 
catechins, EGCG and exemplified enhanced antioxida-
tion and antimicrobial activity compared to its counter-
parts,” they write. “These results clearly indicate that the 
bioactivity of green tea was not just a green tea extract-
based phenomenon but a synergistic phenomenon of 
the EGCG in the extract together with the EGCG packed 
near nano to nano sized green tea particles.”
Explaining why the nano-sized particles have greater an-
timicrobial activity, Dr. Gopal says the higher surface area 
apparently provides greater surface attachment sites for 
the EGCG-catechin moieties. “This is not exactly directly 
evidenced so far, but the fact that these nano-sized par-
ticles encase more EGCG has been confirmed by analy-
sis,” she says.
Though the nano particles are way less than macro par-
ticles in terms of weight, they are undoubtedly more in 
terms of numbers. She does not feel that there will be any 
major improvement in terms of antibacterial properties by 
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increasing the amount of nano particles in green tea.
“When we started working on this project we thought the nano particles in the extract will deter the activity of the 
extract and, hence, we will make a recommendation to the tea bag manufacturers to pack the tea leaves in bags 
with finer meshes to avoid the release of these particles into the extract. But, the results we got were diametrically 
opposite. The nano particles have a huge role to play and ought to be retained,” she says.

Govt. intervention sought for Hepatitis C treatment
[Important for: Health & Medicine]
In absence of a policy intervention for Hepatitis C, civil society and legal aid organisations have put together a policy 
brief, calling upon the government to take concerted action to address the right to health of people living with HCV 
(PLHCV).
HCV is a transmissible disease — it spreads the same way as HIV — and if not treated can lead to chronic conditions 
of the liver such as liver cirrhosis, cancer or failure. With an estimated disease burden of 8.7 million patients, HCV 
kills nearly six times as many people as HIV, said Paul Lhungdim, a patient activist and Project Coordinator of Delhi 
Network of Positive Persons (DNP+).
“As an HIV-positive person who has been treated for HCV too, it was a long and financially-draining battle because 
while HIV testing and treatment are free of cost through the government programme, HCV is not supported in any 
way. Now that generic HCV drugs are available why isn’t the government rolling out treatment? There are so many 
affordable medicines to treat Hepatitis C,” Mr Lhungdim said.
Speaking on behalf of Lawyers Collective, Anand Grover, senior advocate, said “HCV is a significantly bigger epi-
demic than HIV and yet, there has been considerably less awareness about it.”
Despite the estimated disease burden of 8.7 million Hepatitis C patients, India does not have data and, therefore, 
does not have appropriate budgets to address the concerns of the patients, said Dr. Mrinalini Darswal, IAS, who is 
the Project Director of Delhi State Aids Control Society (DSACS).
The price of treatment of HCV has become a global concern with the Indian government granting patent for the drug-
Green light for Afforestation Fund Bill
[Important for: Polity, Environment & Ecology]
The Rajya Sabha on Thursday unanimously passed the contentious Compensatory and Afforestation Fund (CAF) 
Bill, 2016 that allows States to access nearly Rs. 42,000 crore and channel into afforestation projects. While several 
parties had sought amendments over the weeks to the text of the Bill, none of them was formally moved.
Greater powers
The Bill, which establishes the National Compensatory Afforestation Fund and a State Compensatory Afforestation 
Fund under each State, was passed after Environment Minister Anil Dave assured the House that all objections 
raised — such as the provisions of the Bill vesting greater powers in the forest bureaucracy than on resident tribals; 
the possible violation of tribal rights, and gram panchayats not having the final say in deciding what kind of forests 
could be grown — would be addressed within the Rules of the Bill. Any deficiencies could be dealt with in future after 
a lapse of 1 year, he added. “The provisions of the Panchayati Raj Act are powerful enough to ensure that forest rights 
[of tribals] and consent of gram panchayats are respected,” said Mr. Dave.
Several members of the House also raised doubts on whether it would lead to an ecologically-sustainable replenish-
ing of forests, and whether tribals were not persecuted by officialdom under the garb of regenerating forests. The Bill 
was first passed in the Lok Sabha during the UPA government’s tenure but was in cold storage after opposition in the 
Rajya Sabha. It was again cleared by the Lok Sabha this year after incorporating amendments.
This year, former Environment Minister, Jairam Ramesh, in the Rajya Sabha, wanted an amendment to the Bill that 
would ensure that afforestation activities be undertaken only after making sure that the land did not belonged to tribals 
or forest dwellers, who were eligible, under the Forest Rights Act, to claim ownership over the forest land.

A 3D map of the universe and a handle on dark energy
[Important for: Science & Tech., Cosmology]
Astronomers at the Sloan Digital Sky Survey have achieved an amazing feat of mapping the galaxies in the universe 
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in a three-dimensional plot. They have used this to get a handle on how fast the universe is expanding.
Five years of observing the sky has yielded this enormous map which comprises 1.2 million galaxies spread out over 
650 cubic billion light years.
Using this map, the astronomers have obtained an estimate of the rate of expansion of the universe, the best so far. 
Not just that, knowing the expansion rate better also gives a better handle on the so-called dark energy.
Observations of distant galaxies, made in 1998, revealed that the rate of expansion of the universe was increasing. 
This was completely unexpected, because while the universe had to expand as a result of the big bang, cosmologists 
thought this expansion would slow down due to the effect of gravitational attraction. Eventually, the acceleration of the 
expansion was attributed to dark energy — a mysterious and hitherto unexplained factor. Some other observations 
pointed out that the attractive force was provided by not just the matter in the universe but a large amount of “dark 
matter,” too. It was this interplay between the attractive (retarding) effects of matter and dark matter on the one hand 
and the tearing apart (accelerating) effect of dark energy on the other hand that resulted in the speeding up of the 
universe’s expansion rate.
It is believed now, judging by the way these effects play out, that the amount of matter makes up just about 5 per 
cent of the universe. The remaining, nearly 95 per cent consists of some amount of dark matter and a huge amount 
of dark energy.
While neither dark matter nor dark energy has been observed or understood through experiments, major efforts are 
on to detect or measure these around the world. It is in this context that the present measurement by BOSS (Baryon 
Oscillation Spectrographic Survey) assumes significance.
The study made observations on the so-called Baryon Acoustic Oscillations — sound waves generated in the early 
universe from the big bang which happened about 13.8 billion years ago. These waves got frozen about 400,000 
years after the big bang, and set up a length scale for measuring distances. This resulted in there being a slight prefer-
ence in distance between two galaxies. This distance is known as the acoustic scale and has been measured before 
by observing the cosmic microwave background. What the astronomers at SDSS have done now is to calculate the 
way this acoustic scale has increased since then, thereby getting a handle on the expansion rate of the universe and 
thereby an estimate of dark energy, based on popular theories.
It must be pointed out, however, that while there is a large body of scientists who believe in the concept of dark en-
ergy, there is a small section that thinks that there must be an alternative explanation.
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India’s first insurance policy covering public liability to an 
atomic power plant operator has been issued to Nuclear 
Power Corporation of India Ltd (NPCIL) but the reinstat-
ement of insurance value post a claim will be decided 
later, industry officials said.
“We recently got the insurance policy covering all our 
atomic power plants. The total premium came around 
Rs. 100 crore for a risk cover of Rs. 1,500 crore,” S.K. 
Sharma, Chairman and Managing Director, NPCIL, said.
The policy complies with all the provisions of the Civil 
Liability for Nuclear Damage Act, said an insurance in-
dustry official.

The Central government had announced in June 2015 
the setting up of the Rs. 1,500-crore India Nuclear Insur-
ance Pool to be managed by national reinsurer GIC Re.
The insurance policy was issued by the country’s largest 
non-life insurer New India Assurance Company Ltd.
The policy would cover the liability towards public as a 
consequence of any nuclear accident in the plants cov-
ered under the policy and also the right of recourse of 
NPCIL against equipment suppliers. The insurance cov-
erage will be for all the NPCIL’s plants.
Queried about the reinstatement premium, the official 
said it would be decided post a claim based on the capac-
ity — to underwrite the risk — available with the insurers. 

 Automation to hit textile sector jobs
Textile and apparel industry is likely to create only 29 lakh 
jobs compared to the government’s target of one crore 

new jobs, even as the sector’s market size is expected to 
grow by 40 per cent to $142 billion in the next five years, 
says a report.
“As textile and apparel industry is moving towards auto-
mation, the industry is unlikely to create more jobs along 
with the growth in the industry.
“The expected job creation in the domestic textile and ap-
parel sector would be 29 lakh in the next 5 years,” a joint 
study conducted by industry body Texprocil and EY said.
New package
The Cabinet had last month approved a Rs.6,000 crore 
package for textiles and apparel sector with an aim to 
create one crore new jobs in three years and attract in-
vestments of $11 billion.
E&Y report said the technological advancement leading 
to increased efficiency may reduce job opportunities.
From a high of 40 workers being employed by the indus-
try, it has now declined to 25 workers per Rs.1 crore.
The spinning, autoconers and auto-splicers divisions 
have replaced a job of 20 workers by 2 workers.
The inter-fiber shift moving from relatively labour inten-
sive spun yarn to synthetic filament segment also leading 
to lower job creation, it said.
As per a World Bank report, 69 per cent of the jobs in 
India are at a higher risk of being replaced by automation.
The report pointed out that because of absence of FTAs 
with the EU, Australia and Canada, almost 55 lakh jobs 
are lost to added exports that would have been gener-
ated if the FTAs were signed.
Non-migratory models
Texprocil Chairman R K Dalmia said this study was done 
to bring out the employment potential of the textile sec-
tor, especially in rural India by developing non-migratory 
models of manufacturing like ‘hub & spoke’ model being 
popularised in countries like Bangladesh, Cambodia and 
Myanmar.
Both Central and state governments need to actively pro-
mote hub and spoke model in the sector to increase sup-
ply of suitable jobs to rural women and youth, the study 
said. E&Y also said textile and apparel exports may post 
a CAGR of 9 per cent to touch $62 billion by 2021 from 
$40 billion in 2016. The domestic market is also expected 
to register CAGR of 5.2 per cent to $80 billion by 2021 
from $62 billion in 2016.
Apparel demand
Although, the demand for apparel from top five importers 
namely the U.S., the U.K., Japan, Germany and France 
has been stable relative to per capita incomes between 
2004 and 2013, continued expansion in global demand 
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as incomes increase in countries like Brazil, China, the 
Russian Federation, and South Africa is expected to help 
India’s exports growth, the report said. — PTI

India’s widening gender gap a concern, 
says ILO
International Labour Organisation (ILO) Director General 
Guy Ryder has expressed concerns over the widening 
gender gap in workforce in India.
“One of the issues which have come to my attention 
since I have been in India is gender and the question of 
women participation,” Mr. Ryder, who is on a three-day 
India visit ending July 8, told reporters here. “There is a 
considerable difference in the level of men and women 
participation in the labour market.”
“In international comparison, the gap in India is very big 
and the level of women’s participation is going down 
which is a source of concern,” he said.
While there is a difference of 25 per cent in workforce 
participation rate of men and women worldwide, in India 
it is up to 40 per cent, Mr. Ryder said.
Meeting with PM
Mr. Ryder said he met Prime Minister Narendra Modi on 
July 6 where it was agreed that India would work with the 
ILO to meet the organization’s objectives.
“We were able to detect convergence of objectives of ILO 
and the government of India. He reiterated his views that 
the government is firm on creating decent and quality 
jobs in the country,” Mr. Ryder said.
Ratify treaties
He said the ILO will work with the government in its la-
bour reform process by bringing in international experi-
ence and setting international labour standards.
Labour Secretary Shankar Aggarwal said India will ratify 
two core ILO conventions soon by amending the Child 
Labour Act. He said there were some issues related to 
ratifying the other two conventions related to right of 
forming unions and collective bargaining.
India will soon ratify two core ILO conventions by amend-
ing the Child Labour Act

Sex education to reduce burden on 
economy’
[Important for: Miscellaneous]
The importance of sex education can never be over em-
phasised as it will lead to a reduction of economic burden 
in many ways, says internationally reputed sexologist 
Prakash Kothari.

Talking to The Hindu on the sidelines of the national an-
nual conference of the Indian Psychiatric Society (IPS) 
here on Saturday, Dr. Kothari said a proper sex education 
programme would rid the country of the population bur-
den and also the problem of sexually transmitted diseas-
es, particularly HIV, which was becoming a huge drain on 
the exchequer.
Dr. Kothari received the Padma Shri award for his re-
search into ancient Indian sexologist Vatsayana. Dr. 
Kothari brought into the limelight details about the place 
Vatsayana belonged to and several other biographical 
details that were unknown to the world.
Dr. Kothari was interviewed by the “Penthouse” magazine 
for challenging world authorities on sexology —Masters 
and Johnson. The Penthouse reporter found Dr. Kothari, 
then a young man, very interesting because he took on 
Masters and Johnson with regard to the language of west-
ern sex therapy. Dr. Kothari was instrumental in changing 
the lexicon of sexology and redefining the words used to 
describe sexual behaviour and the different feelings as-
sociated with it.
Role of govt. and TV
He said the government and television had a big role in 
sex education. Every home had a television and it was 
possible to deal with the topic without any awkwardness. 
“I have addressed gatherings that included four genera-
tions – grandfather to grandson—without any problem. 
There is a lot the government and television can do,” Dr. 
Kothari, who is himself 75, said.
He said such sex education was imparted openly under 
Hindu rulers in India for the welfare of society, but the 
situation changed under the foreign rulers. Sexology was 
sacred and adored even the most holy of places—the 
temples. There was nothing secretive or sinful about it.
“But over the years some myths and misconceptions 
crept in. The worse myth was about semen. I am a de-
vout Hindu and I too grew up with such misconceptions. 
I discovered the truth only while doing medicine. I have 
treated over 55,000 patients and most of my patients suf-
fered because of anxiety that were caused because of 
such myths and misconceptions,” Dr. Kothari explained.

Jawaharlal Nehru Port Trust adjusts sails 
to stay on course
Once known for its inefficiency in the maritime world, 
Jawaharlal Nehru Port Trust (JNPT) is on a roll.
Vessels no longer have to wait for seven days, as they 
did 15 years ago, before being tugged in for berthing, nor 
are containers waiting for a fortnight to get dispatched.
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What started as a mini step to help improve India’s ‘ease 
of doing business’ World Bank ranking, has turned out to 
be a transformational journey for JNPT, India’s biggest 
container port that handles about 55 per cent of the coun-
try’s container traffic.
The World Bank, which rates countries for the level of 
convenience they provide to international businesses, 
has pegged JNPT’s overall performance among other 
parameters to India’s ranking.
India which was ranked 142nd in the ‘ease of doing busi-
ness’ list in 2014, has improved its performance to 130 in 
2016 due to various initiatives undertaken by the Union 
Government..
India is seeking to be among the top 50 countries by 
2019 and JNPT has taken up this task seriously. Besides, 
it has to contend with intense completion from other ports 
in the western region.
Complete change
JNPT, which has three other terminals operated by APM 
Terminal and DP World besides its own terminal, is 
changing the way it functions.
Old barriers that hindered businesses are breaking down, 
archaic practices are being junked and efforts are on to 
simplify procedures. It is removing bottlenecks and re-
ducing human interfaces to achieve global benchmarks 
and provide seamless services to users.
Best practices
It is also adopting best business practices to stay rele-
vant in changing times.
The wind of change is evident. In the last one year it has 
undertaken several initiatives to streamline the process-
es and make it easier for port users to do business.
“The various measures implemented are focused to-
wards reduction of documentation process, time and cost 
for faster and economical operations at the port,” said 
Neeraj Bansal (IRS), Deputy Chairman, JNPT. “As a re-
sult of these initiatives, the average import dwell time at 
JN Port has reduced to 1.5 days which is comparable to 
the international benchmark of 1.2 days.
Similarly, the average export dwell time has reduced to 
65 hours from 88 hours earlier following reduction in the 
gate-opening duration from average 5.5 days to 4 days,” 
he said.
Mr. Bansal said his objective was to achieve an export 
dwell time of 36 hours compared to the global average 
of 55 hours. Singapore is the best with a dwell time of 12 
hours.
“Our import cycle is comparable to any international port. 
But the main challenge is the exports side,” said Mr. 

Bansal, adding that due to various efforts the port had 
achieved a quick turnaround time of 1.27 days per ship.
“We are reducing human interface. We don’t want people 
to hang around to get approvals. Everything is moving to 
online and automatic approvals,” he said.
JNPT, which started with single terminal with 1.35 million 
twenty-foot equivalent units (TEUs), has over the years 
increased the port capacity to 5.15 million TEUs. This in-
cludes the capacity of three terminals operated by APM 
Terminal (1.8 million TEUs) and DP World (1.2 million 
TEUs and 0.8 million TEUs). Besides this, oil companies 
operate a 6.6 million-tonliquid cargo terminal.
In 2014, the port signed an agreement with Singapore 
Authority (PSA) for a new terminal with a capacity of 4.8 
million TEUs. The first phase of this Rs.8,000-crore pro-
ject is slated for commissioning in 2017.
“By 2022, we will almost double our capacity and will be 
handling over 10 million TEUs. Recently, we deepened 
the channel from 11 to 14 metres allowing bigger ships to 
come and now we are investing Rs.2,000 crore to deepen 
the channel to 15 metres and widening the navigational 
channel,” said Mr. Bansal.
At Nhava Sheva, where JNPT is located, massive road 
infrastructure expansion work is underway for faster 
movement of cargo.
Dedicated freight corridor
A sum of Rs.200 crore is being invested in a dedicated 
freight corridor for quick transportation of containers. A 
port-based SEZ is being set up.
JNPT’s quest is to figure among the top 10 container 
ports globally. Today, it ranks 31st globally.
Sabyasachi Hajara, Chief Advisor of shipping line Elek-
trans Global, who earlier worked as Chairman and Man-
aging Director of Shipping Corporation of India (SCI) 
said: “JNPT is the most important port in India. With am-
bitious expansion plans, it will maintain its pre-eminence 
in the country for long.”
“However, JNPT has been pegged with problems of con-
nectivity as well as draft and has taken up a number of 
projects to obviate the same,” he adds.
Road connectivity
“The better road connectivity has already improved ves-
sels’ pre-berthing and turn round time though we still lag 
behind world’s most efficient terminals like Singapore, 
Hong Kong and Colombo in terms of these parameters,” 
said Mr. Hajara. “In view of the projects already taken, the 
pre-berthing period for container vessels has come down 
from nearly 3 days to just about 1 day.
“The present turnaround time has also improved sub-
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stantially and presently stands at around 1.5 days,” he 
added.
Mumbai And Nhava-Sheva Ship Agents Associations 
(MANSA) President Captain Vivek Singh Anand said: 
“Congestion in terms of container movement to hinter-
land, as also in terms of documentation for vessel opera-
tions and clearance, are still areas of concern.”
“These can be overcome through implementation of car-
go community systems. This is a global practice and if im-
plemented, could reduce the transaction time from days 
to a few hours,” he added.
To deal with frequent worker unrest, the government 
could bring ports and terminal related services under the 
ambit of Essential Services Maintenance Act, he said.
“There has been lot of effort by the port authorities to re-
duce the waiting time. They are working with lot of in-
terest with trade bodies to improve situation. It is easy 
to criticise. But when something good is happening, we 
must appreciate,” said Captain Anand.
The Trust is adopting best business practices to stay rel-
evant in changing times

Ashok Patnaik is NATGRID chief
[Important for: Polity, GK, NATGRID]
The NDA government appointed a serving Intelligence 
Bureau (IB) officer Ashok Patnaik as the Chief Execu-
tive Officer (CEO) of the National Intelligence Grid (NAT-
GRID), one of the most ambitious intelligence projects, 
which failed to take off during United Progressive Alliance 
(UPA) rule.
Manmohan’s son-in-law
The appointment of Mr. Patnaik, a 1983-batch IPS officer 
of Gujarat cadre, who also happens to be the son-in-law 
of former Prime Minister Manmohan Singh is being seen 
as the government’s effort to revive the project, which 
was conceived in the wake of the 2008 Mumbai attacks.
The NATGRID is a centralised agency which stores sen-
sitive personal information on citizens from almost two 
dozen agencies to be made available for counter-terror 
investigations.

Mr. Patnaik is currently serving as Additional Director in 
the IB and he will continue to hold this post till his super-
annuation in 2018.
While the clearance for Rs.3,400-crore project from the 
Cabinet Committee on Security (CCS) came in 2011, ex-
ecution of the project slowed down after the exit of Home 
Minister P. Chidambaram in July 2012. There are around 
70 personnel, drawn from both the government and pri-
vate sectors, in the NATGRID.

The appointment in the post of CEO, which has been ly-
ing vacant for several months, came a month after Prime 
Minister Narendra Modi reviewed the working of the NAT-
GRID.
Last year, the government advertised for the post of NAT-
GRID CEO and even invited applications from private 
players.

Nalanda in global limelight after 
UNESCO listing
[Important for: Archaeology, UNESCO List]
The archaeological site was named a World Heritage 
spot for being home to one the most ancient universities
 
The ruins of Nalanda Mahavihara.— Photo: Special Ar-
rangement
The archaeological site of Nalanda Mahavihara (Nalanda 
University) in Bihar has been included in the UNESCO’s 
World Heritage List, which also featured new sites from 
China, Iran and Micronesia.
The inclusion of the new sites was announced at the 
40{+t}{+h}session of The World Heritage Committee 
meeting in Istanbul in Turkey, just a day before UNESCO 
decided to suspend the meeting because of the coup in 
Turkey.
Nalanda stands out as one of the most ancient universi-
ties in South Asia, UNESCO said in a release.

“Archaeological Site of Nalanda Mahavihara (Nalanda 
University) comprises the archaeological remains of a 
monastic and scholastic institution dating from the 3{+r}
{+d}century BCE to the 13{+t}{+h}century CE,” it said.
The site includes stupas, shrines, viharas (residential and 
educational buildings) and important art works in stucco, 
stone and metal.
“The University engaged in the organised transmission 
of knowledge over an uninterrupted period of 800 years. 
The historical development of the site testifies to the de-
velopment of Buddhism into a religion and the flourishing 
of monastic and educational traditions,” the release said.
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The Nalanda archaeological site got included in the Ten-
tative List of World Heritage on January 9, 2009.
The nomination dossier was prepared by the Archaeo-
logical Survey of India (ASI) and submitted in January 
2015 to the World Heritage Committee for the purpose of 
its inscription in the year 2016.
India had “pulled out” Delhi from the race for the UNE-
SCO Heritage List, arguing that such a prestigious tag 
for the city will put “a lot of restrictions” on carrying out in-
frastructure works in the national capital. After India sent 
Nalanda as its entry, an expert from Paris-based Interna-
tional Council of Monuments and Sites visited the ruinsd 
in Nalanda district, about 90 km from Patna, to evaluate 
the bid for the coveted tag. Bihar currently has over 70 
heritage monuments and sites under the Patna Circle 
of the Archaeological Society of India. Nalanda Univer-
sity has become the 26th ‘cultural site’ of India to get the 
prestigious world heritage status. 

Luxury train mooted to draw Buddhists 
from China, Japan
[Important for: Economy, Business, Tourism]
India has only scratched the surface in attracting religious 
Buddhist travellers
 
Spiritual Quest:As the Buddhist Circuit is the area where 
Buddhism originated and where the Buddha lived, the 
potential for Buddhist tourism expansion is enormous.— 
FILE PHOTO
The Commerce Ministry wants the Railways Ministry to 
consider running a luxury train, modelled on the ‘Palace 
on Wheels,’ on the ‘Buddhist Circuit.’
The aim is to attract big-spending tourists from countries 
such as China and Japan where Buddhism — which orig-
inated in India — has several followers, official sources 
told The Hindu.
The Commerce Ministry has been arguing of late for a 
liberal multiple-entry long-term visa regime to promote 
travel & tourism trade, and thereby increase India’s for-
eign exchange earnings.
Joint venture
The Commerce Ministry had recently asked Indian Rail-
way Catering and Tourism Corporation (IRCTC) to look at 
joint ventures with China or Japan in this regard, sources 
said. IRCTC is the Indian Railways subsidiary that had 
in March 2007 introduced the ‘Mahaparinirvan Express’ 
(also known as the Buddhist Circuit Train). Such ventures 
will push the Chinese or Japanese partner to make equal 
efforts to market the Indian luxury train in their country.

The proposal comes even as the government is planning 
a promotional exercise to boost the ‘Buddhist Circuit’ 
through better linkages of Buddhist sites of importance in 
India with neighbouring Nepal.
The proposal follows feedback from Chinese and Japa-
nese during bilateral discussions — largely complaints 
about “poor” infrastructure including Wi-Fi and broadband 
connectivity, and absence of sufficient luxury hotels.
Other complaints included “poor” connectivity to airports, 
“lack of cleanliness” in the Buddhist Circuit train and rail-
way platforms, lack of access to warm water, not get-
ting food of their choice and platforms not having luxury 
lounges.
Drawbacks
These drawbacks have discouraged foreigners from re-
peat visits, the sources said. Following this, IRCTC had 
made a presentation before a Chinese delegation on the 
‘Palace on Wheels’-concept and on other luxury/semi-
luxury trains operating in India, they said.
When contacted, IRCTC chairman & managing director 
A K Manocha said he was not aware of such complaints, 
adding that IRCTC was open to every step that would 
help in promoting tourism in India.
The Commerce Ministry referred to a World Travel & 
Tourism Council report, according to which the Chinese 
spent $215 billion in 2015 on overseas travel, a 53 per 
cent annual jump.
The ministry has sought measures for India to attract a 
larger share of such spending in future by improving in-
frastructure and promoting Indian handicrafts and other 
items made in India.
500 million
There are about 500 million Buddhists worldwide. How-
ever, an International Finance Corporation (IFC) study on 
‘Investing in the Buddhist Circuit (2014-18)’ said “India 
has only scratched the surface in attracting a meaningful 
share of religious Buddhist travellers.
Arrivals to India from Buddhist-dominated countries com-
prised a mere 0.005 per cent of all Buddhist adherents. 
Since the Buddhist Circuit is the area where Buddhism 
originated and where the Buddha lived, the potential for 
Buddhist tourism expansion is enormous.”
IFC study
The IFC study said the strategy to attract high-end ex-
plorers should include investments in “developing a wider 
range and higher quality of products, facilities, infrastruc-
ture, and aggressive promotion.”
It added that “these are wealthy local and international 
tourists. Very few visit the (Buddhist) circuit, as is evi-
denced by the lack of higher-quality tourist facilities.
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“The circuit could be added to itineraries of higher spend-
ing travellers to other parts of Uttar Pradesh, Bihar and 
neighbouring areas; however this will require significant 
investment in suitable infrastructure.”
The Chinese spent $215 billion in 2015 on overseas trav-
el, a 53 per cent annual jump

Army yet to hack new terror tech
[Important for: Internal security, Indian Army]
Pakistani infiltrators have been using smartphones paired 
with VHF radio sets to communicate
 
More than a year after a new technological solution used 
by terrorists began causing headache to the Army in 
Kashmir, no breakthrough has been made to crack it.
Terrorists infiltrating from Pakistan have been using 
smartphones paired with very high frequency (VHF) ra-
dio sets to communicate with one another, resulting in a 
drop in communication intercepts and adversely affecting 
military efforts to deal with them.
Software fails
Sources say an indigenous software patch for intercept-
ing the new mode of communication has failed. “An indig-
enous contraption was developed and tested in various 
spots under the Northern Command in recent months. It 
failed to locate any communication on the YSMS [pairing 
of smartphones with radio sets to send out short SMSs],” 
an Army source said.
“They [the developers] claimed that there were no infil-
trating terrorists in the areas, but our inputs contradict 
their claims,” he said.
The Defence Research and Development Organisation 
is believed to have developed the contraption.
Security establishment estimates show that in South 
Kashmir, anywhere between 40 and 50 terrorists entered 
from Pakistan this year. A senior officer in the Army Head-
quarters said the official estimate was 38.
However, the Army has had only one communication in-
tercept this year in Kupwara and surrounding areas, the 
key routes for infiltration, against an average of one or 
two a month earlier.
A hurricane help
The concept of pairing mobile phones with radio hand-
sets originated in the wake of Hurricane Sandy in New 
York in 2012. This mode of sending mobile communica-
tions without using mobile towers is of great help for res-
cue operations during calamities, but is now among the 
key technology deployed by terrorists to avoid the secu-
rity forces while crossing the Line of Control.
Terrorists also use other technologies such as self-de-

stroying chats and end-to-end encryption to overcome 
interception.
The specifics of the mobile phones being paired with 
radio sets emerged when the Army nabbed Pakistani 
militant Sajjad Ahmad last August. He was arrested after 
three others who infiltrated with him were killed in a cave 
in south Kashmir.
He told them about the pairing of smartphones with radio 
sets to send SMSs, SOS appeals or the exact location 
to other paired devices using line-of-sight very high fre-
quency.
This technology is secure and active even in high peaks 
and forests especially near the Line of Control where 
conventional mobile and satellite phones can give away 
their location.
A YSMS gadget recovered was a Samsung smartphone 
paired with a traditional radio set, and not the special 
GoTenna gadget developed in the U.S. after Hurricane 
Sandy. This means the solution is either a Chinese or a 
Pakistani one.

Density of doctors in India poor, says 
WHO study
[Important for: Health & Issues, WHO]
 
A WHO study titled ‘The Health Workforce in India’, pub-
lished in June 2016, revealed that the density of all doc-
tors — allopathic, ayurvedic, homoeopathic and unani — 
at the national level was 80 doctors per lakh population 
compared to 130 in China.
Ignoring those who don’t have a medical qualification, the 
number for India fell to 36 doctors per lakh population. 
As for nurses and midwives, India had 61 workers per 
lakh population compared to 96 in China. The number 
reduced tenfold to 6 per lakh population, if only those with 
a medical qualification were considered.

Health workers
The study found substantial variation in the density of 
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health workers across States and districts. For instance, Kerala had 38.4 per cent of the country’s medically quali-
fied nurses but constituted only 3.1 per cent of the total population. Similarly, West Bengal had 30.6 per cent of all 
homoeopathic doctors in the country but only 7.8% of the population. Better-off States seemed to afford more doctors 
plus nurses per capita, the study noted.
District-wise, the inequalities were massive. The density of allopathic doctors with any level of education in the lowest 
30 districts — half of which were in north-eastern States and the other in central States — was a little over 9.4 per 
lakh of the population whereas, in the highest 30 districts, it was 159 per lakh of population, it said.
In the case of dentists, the situation was even worse. The national density of dentists was extremely low at 2.4 per 
lakh population, with 58 (of the total 593) districts having no dentists at all in 2001. In fact, 175 districts (30 per cent) 
had no dentists with a medical qualification.
“The proposed study would provide an extremely valuable benchmark even if only for 2001,” Montek Singh Ahluwalia, 
former Deputy Chairman of the Planning Commission (now NITI Aayog) noted in the preface to the report. While 
presenting this study to the then PM Manmohan Singh, he mentioned that all doctors did not need to have an MBBS 
degree.
“In the period between 2005 and 2009, there was a major expansion of both public education in medical, nursing 
and allied schools in most States, by as much as 500 per cent in some cases. So the situation would have changed 
dramatically. There was also a private expansion,” said T. Sundararaman, Dean of the School of Health Systems at 
the Tata Institute of Social Sciences.
Tackling quacks
There have been no attempts on the part of the government to curb quackery, said Dr. A.V. Jayakrishnan, Chairman 
of the Standing Committee on Anti-Quackery set up by the Indian Medical Association. Dr. Jayakrishnan was not 
surprised with the findings of this study.
“It is a well-known fact that in many States, quacks are operating in large numbers. Laws are so weak that even if the 
frauds are caught, they get bail on the following day and start practising again,” he toldThe Hindu .
In the case of dentists, the situation was even worse. 175 districts had none with medical qualification

Mechanised strength: T-72s guard border in Ladakh
[Important for: Indian Army, T-72]
As the winter night wraps itself around remote mountains along the disputed border with China, the personnel of the 
Indian army start their T-72 tanks. The winter drill is not an inimical action against China, but a necessity to keep the 
Russian tanks running at those heights.
As India catches up with China’s aggressive military and infrastructure build up across the border, among the most 
unusual steps initiated by New Delhi is to deploy the army’s T-72 battle tanks at the barren heights of Ladakh.
After army’s desperate but futile bid to use tanks at those heights during the 1962 war with China, this is the first time 
that they are being deployed again at these freezing altitudes. Though tanks are primarily meant for operations in 
the plains, the Indian military has adopted several unusual tactics to beef up its presence. This has resulted in non-
standard procedures to keep the tanks operational, among them the repeated switching on during the nights in winter 
to prevent freezing.
Specific	fuel
“What the army has done is that we have procured special additives and lubricants for high altitude terrain such as 
winter grade diesel and additives for the lubrication system which prevents it from freezing in the tank,” says Colonel 
Vijay Dalal, Commanding Officer of a tank regiment.
This deployment of tanks in these remote heights comes almost five decades after India made a desperate effort at 
tank battle during the 1962 war. Then six AMX-13 tanks were airlifted to Ladakh in AN-12 transport aircraft. But they 
failed to make any significant impact as the crew were un-acclimatised and the tanks were not equipped to operate 
in the rarefied atmosphere.
Increasing numbers
As part of recent force accretion measures, two regiments of T-72 tanks have been deployed — the first in 2014 and 
another late last year. A third regiment will be moved in soon, forming a full brigade.
The Ladakh region is lined with plains in between the mountain ranges and the mechanised units add a major punch 
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to the increased boots on the ground. India has already deployed tanks in Sikkim.
China too has major mechanised units on its side of the frontier and brigade is expected to ensure offensive parity.
Operating and maintaining tanks at such low oxygen conditions has significant challenges. There is severe degra-
dation in the performance of these tanks as the cold temperatures and high altitude affect several parts and sub-
components of the tanks.
While the tanks and crew have acclimatised they have not been able to test their fire power here due to lack of firing 
ranges.
“Some training is done here but we cannot do the entire range of exercises due to limitations in ranges,” one officer 
said.
One of the key obstacles is the denotification of the Mahe field firing range near Nyoma in December 2013 due to its 
proximity to the Changthang wildlife sanctuary.
Army now sends its crew to training centre at Ahmednagar which is in the plains and has much different conditions.
Army sources said they are now in the process of setting up a simulator for use by both the armoured regiments. As 
part of efforts to deepen military-to-military cooperation, India has proposed to host the second round of tactical level 
Humanitarian Assistance and Disaster Relief (HADR) exercises along the India-China border.


