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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)



     aspirantforum.com
Hindu and PIB Crux
   Vol. 22
  News and Events of June 2016

Vo
l. 

22
 Ju

ne
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

National
Govt. dismisses Finmeccanica threat
Government on Wednesday reacted sharply to scam-
tainted Finmeccanica’s warning to reassess ongoing 
projects of supplying components to India, which has 
initiated process of blacklisting the Italian firm, saying no 
threat can scare it.
“If you have any queries on this, the Defence Ministry, 
in appropriate manner, will respond to it. But let me say 
one thing as spokesperson of the Union Cabinet that our 
government does not get scared of any threat,” Union 
Minister Ravi Shankar Prasad said.
He was responding to a question on Italy’s Finmeccani-
ca, tainted in the alleged VVIP helicopter scam, warning 
of reassessing its ongoing projects of supplying compo-
nents and essential services if an “agreed and transpar-
ent solution” was not found in the backdrop of on-going 
blacklisting process.
‘Context of uncertainty’
In a statement on Tuesday, the firm said that despite the 
“context of uncertainty”, it has over the past few years 
continued to supply components and services essential 
to ensuring the operation of platforms and equipment for 
the Indian armed forces “in the spirit of cooperation”.
However, the company had said if there was no “agreed 
and transparent solution” then “the company will not re-
frain from assessing the situation given the limited size of 
the ongoing business in the country.”
Defence Minister Manohar Parrikar had said the govern-
ment has decided to cancel all ongoing tenders for de-
fence equipment won by Finmeccanica as a precursor 
to blacklisting of the firm, which is being investigated for 
bribery in the AgustaWestland VVIP helicopter deal.
Mr. Parrikar had said that only fresh capital acquisition 
was being cancelled and the firm would continue to con-
duct annual maintenance and supply spare parts for de-
fence supplies already acquired. 

Railways to stop footing bill on 
passenger travel concessions
The cash-strapped Indian Railways has decided to stop 
footing the bill for myriad passenger travel concessions, 
a top official said. “We provide more than 50 concessions 
as a part of social service obligation, incurring huge loss-

es every year. We are not saying concessions shouldn’t 
be extended to the needy but the concerned ministries 
should be reimbursing us for the burden of these conces-
sions,” said a senior Railway Ministry official.
Every year, Indian Railways loses about Rs.1,500 crore 
in providing 53 such concessions, including those for 
senior citizens, differently-abled and patients.
Senior citizens
According to the Railway Ministry, the financial burden 
should be borne by the ministries concerned such as so-
cial justice for senior citizens, home affairs for freedom 
fighters and so on, the official said. The Parliamentary 
Affairs Ministry already pays the full ticket fares for Mem-
bers of Parliament travelling on railway concession pass-
es, for instance, he pointed out.
Of the total loss of Rs.1,500 crore on passenger fare con-
cessions, the largest chunk of about Rs.1,000 crore is 
accounted for by subsidies for senior citizens, he said.
While male senior citizens can avail 40 per cent reduc-
tion on ticket fares, female passengers get 50 per cent 
discount.
This concession is provided across all passenger classes 
and trains, including in services like Rajdhani, Shatabdi, 
Jan Shatabdi and Duronto.
Coaching services
In 2015-16, the loss on coaching services, including sub-
urban and non-suburban passenger traffic, luggage and 
parcels stood at Rs.34,030 crore.
Further, the Railways spent Rs.76 crore for carrying es-
sential commodities such as fruits and vegetables at be-
low cost in a bid to contain their prices.
“This is no more sustainable. Our revenue from passen-
ger segment is around Rs.45,000 crore and we incur 
around Rs.34,000 crore as losses towards social service 
obligations. We are focussing on how we can trim this 
loss as we should be earning around Rs.90,000 crore 
from passenger operations in total,” said the official.
Earnings target
For 2016-17, the Railways has set a target to grow pas-
senger earnings by 12.4 per cent to Rs.51,012 crore.
The official said that a few meetings had already been 
held on the issue and the Railways Ministry will soon 
write to other ministries requesting them to reimburse the 
concessions.
A white paper on Indian Railways released by the gov-
ernment in February 2015 had said that the social obli-
gation cost “impinges upon the viability” of the Railways 
network.
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Noon meal scheme withdrawn from 
school in hill village
Sudden withdrawal of noon meal scheme from non-aided 
Veeramamunivar Primary School (Tamil medium) at Up-
puparai village on Perumal Malai near here and transfer 
of noon meal staff from the school by the district adminis-
tration have left all the 26 students, mostly tribal children, 
in the lurch.
Established in 1980 by a non-governmental organisation, 
the school has been imparting education to tribal children 
at Uppuparai where around 150 families live.
The Department of Education granted recognition to the 
school in 1980 with the condition that it should neither 
collect any fee from the students nor ask for State gov-
ernment grant for teachers. The school was included in 
MGR Midday Meal Scheme in 1995 by the district admin-
istration, said headmistress Velankanni.
Sources in the school said that a team of revenue of-
ficials, comprising Kodaikanal Block Development Of-
ficer and Personal Assistant to Collector (Noon Meal 
Scheme), inspected the school on Thursday, verified re-
cords and the then Collector’s order regarding nutritious 
noon meal scheme.
After verifying the records, the officials said that the 1995 
order was issued by mistake and the Collector had no 
power to issue the order. Now, the department Secretary 
ordered stoppage of noon meal to non-aided schools. 
The officials transferred the noon meal cook and other 
staff immediately to another school in Kodaikanal, and 
advised them to join duty on June 3, the sources added.
But the officials agreed to shift the students to another 
school situated three km away from this school to enable 
them to get noon meal, they added.
A. Bastin, a social worker, said that these children, mostly 
wards of labourers, could not afford to shell out Rs. 30 
per day for private transport to go to the other school in 
Perumal Malai.
Denial of noon meal would ultimately discourage these 
children from attending school, he added.
The parents of the children appealed to the district ad-
ministration to resume noon meal scheme in the school.

Central team studies Pampa 
degradation
All natural streams leading to river Pampa should be reju-
venated, if conservation of the river system is to succeed 
in Central Kerala, Aranmula MLA Veena George told a 

Central team led by J. Chandrashekhara Iyer, Central 
Water Commission Chief Engineer, on Tuesday.
Dr. Iyer, accompanied by V. Kunjambu, Regional Direc-
tor of the Central Ground Water Board, R.N. Shankuva, 
Central Water Commission Director, and Vinod K. Singh, 
Joint Director at the National River Conservation Direc-
torate is on a mission to prepare a master plan for the 
Pampa, at the instance of Union Water Resources Min-
ister Uma Bharti.
Ms. George said a scientific method of conservation was 
needed to save the dying river system. She said Pampa’s 
degradation was partly caused by waste dumping from 
markets and drains, and called for scientific mud dune 
removal from the Aranmula snakeboat race course.
Flood escape routes
Natural flood drains like the Kozhithode stream were 
blocked, producing a lean flow. Sand mining left Pampa’s 
riverbed lower by over three metres, producing salinity 
intrusion even beyond Aranmula.

Case against Coca-Cola under SC/ST 
Act
Under pressure from the National Commission for Sched-
uled Castes (NCSC), the Home Department has regis-
tered a criminal case against Coca-Cola invoking pro-
visions of the Scheduled Castes and Scheduled Tribes 
(Prevention of Atrocities) Act, 1989, for groundwater ex-
ploitation and pollution at Plachimada here.
The case registered at the Meenakshipuram police sta-
tion on Friday, as directed by Palakkad District Police 
Superintendent Debesh Kumar Bahara, has given a new 
dimension to the more than two-decade-old civil society 
movement against the multinational company. As per 
Section 3.13 of the Act, wilful pollution of drinking water 
sources of the Scheduled Tribes and Scheduled Castes 
will invite criminal prosecution.
Most victims of the groundwater exploitation at Plachi-
mada are from the Scheduled Caste Eravala community. 
Top executives of Coca-Cola in Kochi and Noida will be 
summoned soon for questioning. It will be the first ma-
jor case in India subjecting Coca-Cola to the country’s 
judicial process. The court can also impose a huge com-
pensation package, if it finds the company guilty. The 
Plachimada high-power committee, constituted by the 
State government to look into the damage caused by the 
company, had recommended a police case and follow-up 
action under the atrocities Act as the Eravalas constitute 
the most backward among the Scheduled Castes. The 
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local community had approached the Special Deputy 
Superintendent of Police in Palakkad seeking criminal 
proceedings against the company.
The move came after the Union Home Ministry last year 
returned the Plachimada Tribunal Bill, passed by the As-
sembly for ensuring relief and compensation to the vic-
tims, without forwarding it to the President for his assent. 
The company is accused of causing damage of Rs. 216 
crore in the agrarian village.
Over 200 SC community members had signed the pe-
tition. As the police failed to act, the victims led by K. 
Thankavelu approached the NCSC, which resulted in 
registering of the case.

Jolt to AAP govt. as Pranab refuses 
assent to Delhi Bill
In a jolt to Delhi’s ruling AAP government, President 
Pranab Mukherjee has refused to give assent to a leg-
islation that protects 21 party MLAs, who have been ap-
pointed Parliamentary Secretaries and face the prospect 
of disqualification.
Petitions have been filed with the President seeking dis-
qualification of these MLAs on the ground that they oc-
cupied office of profit, violating constitutional provisions.
Acting as a quasi judicial body, the Election Commission, 
to whom the President referred the issue, had sought 
replies of the MLAs.
The Delhi Government had sought an amendment to the 
Delhi Members of Legislative Assembly (Removal of Dis-
qualification) Act, 1997.
Through the Bill, the AAP government wanted “retro-
spective” exemption for the parliamentary secretaries 
from disqualification provisions.
The Bill was forwarded by Lt. Governor Najeeb Jung to 
the Centre which, in turn, sent it to the President with its 
comments.
After examining the issue, the President has not given 
his assent to the Bill, official sources said on Monday. 
On March 13, 2015, Mr. Kejriwal had passed an order 
appointing the 21 party MLAs as Parliamentary Secre-
taries.
Among the 21 parliamentary secretaries are Praveen 
Kumar to Education Minister, Sharad Kumar to Revenue 
Minister, Adarsh Shastri to Information and Technology 
Minister, Madan Lal to Vigilance Minister, Charan Goel 
to Finance Minister, Sanjeev Jha to Transport Minister, 
Sarita Singh to Employment Minister, Naresh Yadav to 
Labour Minister, and Jarnail Singh to Minister of Devel-

opment.
Apart from them, Anil Kumar Bajpai has been made par-
liamentary secretary to Health Minister followed by Som 
Dutt to Industries Minister, Avtar Singh Kalka to Minister 
of Gurudwara Elections, Vijender Garg Vijay to Minister 
of PWD, Jarnail Singh to Minister of Power, Kailash Gahl-
ot to Minister of Law, Alka Lamba to Minister of Tourism, 
and Manoj Kumar to Minister of Food and Civil Supplies.

Virtually all States, except T.N., support 
GST: Jaitley
Barring the key producer State of Tamil Nadu, virtually all 
others have supported the Goods & Services Tax (GST), 
Union Finance Minister Arun Jaitley said on Tuesday.
“Virtually all the States have supported the idea of GST 
today barring Tamil Nadu, which has expressed some 
reservations… Tamil Nadu has offered a few sugges-
tions, which have been noted by the committee,” he told 
reporters after a meeting in Kolkata of the empowered 
committee of State finance ministers on the proposed 
indirect tax.

Rejected by consensus
Mr. Jaitley said the States had rejected the provision for 
a constitutional cap on the GST rate, one of the three 
demands of the Congress for supporting, in the Rajya 
Sabha, the constitutional amendment bill, meant to roll 
out the GST across the country.
 
“There has been complete consensus on no constitu-
tional cap, as exigencies may arise in future to revise the 
rates.” This issue, he said, was left to the GST Council. 
Some States, including, Tamil Nadu, however, expressed 
reservations about the proposed council.
As a constitutional body, it would “impinge” on the legis-
lative sovereignty of both Parliament and the State Leg-
islatures and jeopardise the fiscal autonomy of States, 
they said.
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‘Most States back GST’
Mr. Jaitley said there was no deadline for the implemen-
tation of GST. After the passage of the Bill in the Lok 
Sabha, the government had said that it was trying to roll 
out the nationwide single tax regime from April 1, 2016.
Explaining the road map for GST, he said that the first 
thing that will have to be done is to pass the constitu-
tional amendment. It will have to be then ratified by the 
States. Then Parliament will have to pass the Central 
GST (CGST) Bill and the States, the State GST (SGST) 
Bills. He assured the States of full compensation in lieu 
of losses that might arise out of the transition to the new 
levy.
West Bengal Finance Minister Amit Mitra, who is the 
chairman of the empowered committee, will convene an-
other meeting of the State finance ministers on the calcu-
lation of the revenue neutral rate (RNR) in July at which 
Chief Economic Adviser Arvind Subramanian will make 
a presentation. A panel headed by Dr. Subramanian has 
suggested an RNR of 17 per cent.
The meeting in Kolkata was attended by finance minis-
ters of 22 States which, Mr. Jaitley, said, was a record 
attendance.
Separately, on Tuesday, Tamil Nadu Chief Minister Jay-
alalithaa expressed concern about the impact the pro-
posed GST will have on the fiscal autonomy of States. 
Presenting a memorandum to Prime Minister Narendra 
Modi in Delhi, she said GST is likely to cause a huge 
and permanent revenue loss to the manufacturing and 
net exporting State.

Is the appointment of Parliamentary 
Secretary unconstitutional?
Delhi is not the only State where the post of Parliamen-
tary Secretary has been challenged. Various High Court 
judgments in the past have deemed the appointment 
of Parliamentary Secretaries unconstitutional and have 
ruled against such appointments.
On Tuesday, Delhi Chief Minister Arvind Kejriwal reacted 
strongly to the President’s rejection of proposed legisla-
tion by the Delhi government to exempt the post of Par-
liamentary Secretary from the purview of ‘office-of-profit’, 
questioning why Delhi is being singled out as other States 
too have instituted the post of ‘Parliamentary Secretary.’ 
The posts do exist in various States at present, including 
Gujarat, Punjab and Rajasthan — where the BJP is in 
power.
Various petitions in the High Court have challenged the 

appointment of Parliament Secretary, arguing that the 
post is in contradiction to Article 164 (1A) of the Constitu-
tion which provides for limiting the number of Ministers in 
the State Cabinets to 15 per cent of the total number of 
members of the State Legislative Assembly. Because a 
Parliament Secretary often holds the rank of Minister of 
State, the Calcutta High Court, in June 2015, quashed 
the appointment of 24 Parliamentary Secretaries in West 
Bengal dubbing it unconstitutional. Similar action was 
taken by the Bombay High Court in 2009 for the appoint-
ment of two Parliamentary Secretaries in Goa and by the 
Himachal Pradesh High Court in 2005 for the appoint-
ment of eight Chief Parliamentary Secretaries and four 
Parliamentary Secretaries in the State. In May 2015, the 
Hyderabad High Court stayed the appointment of Par-
liamentary Secretaries in Telangana. The matter is sub 
judice in Punjab and Haryana.
The number of Cabinet Ministers in Delhi cannot exceed 
10 per cent of the total 70 seats — that is seven — as per 
Article 239AA of Constitution. As of now, only one Par-
liamentary Secretary to the Chief Minister is authorised.
The ongoing debate around Delhi is whether the post of 
‘Parliamentary Secretary’ is an ‘office of profit.’
‘Office of profit’ is not defined in the Constitution. Howev-
er, in past judgments, the Election Commission has not-
ed “what constitutes an office of profit under the Govern-
ment is now well established by a catena of judgments of 
the Supreme Court.”
Five tests have been laid down: (i) whether the govern-
ment makes the appointment; (ii) whether the govern-
ment has the right to remove or dismiss the holder; (iii) 
whether the government pays remuneration; (iv) what the 
functions of the holder are; and (v) does the government 
exercise any control over the performance of these func-
tions.
The Delhi government argues that as Parliamentary Sec-
retaries are not eligible for any remuneration or perks 
from the government the post should be exempt from the 
office of profit.
But, in the case where Jaya Bachchan was disqualified 
as Rajya Sabha member for simultaneously holding the 
post of Chairperson of Uttar Pradesh Film Development 
Corporation, EC noted that the Supreme Court, in vari-
ous cases has held that all the five tests “need not co-
exist conjointly for determining whether an office is an 
office of profit under the government.” Hence, the fact 
that no remuneration is being provided to Parliamentary 
Secretaries may not be a sufficient argument to exempt 
the post from being considered an ‘office of profit’, as the 
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party argues. But the judicial decisions vary depending 
on the facts of each case and no generalisations can 
be made. EC has issued notices to the 21 MLAs asking 
them to explain why their assembly membership should 
not be cancelled.
In the Jaya Bachchan case, EC has noted that this provi-
sion is in place is to keep the legislatures independent 
of the executive. “It was felt desirable that members of 
legislatures should not feel themselves beholden to the 
executive government and lose their independence of 
thought and action in the discharge of their public duties 
as representatives of the people,” notes the EC.

Govt. clears civil aviation policy, makes 
flying cheaper
In a big push to its reform agenda, the National Demo-
cratic Alliance (NDA) government approved the coun-
try’s first National Civil Aviation Policy for increasing air 
connectivity, allowing new domestic airlines to fly abroad 
quickly and opening up the skies for European and South 
Asian Association for Regional Cooperation (SAARC) 
countries.
New airlines, such as Vistara and AirAsia, will no longer 
have to wait for five years before starting operations on 
international routes. Start-up airlines can now fly abroad 
after operating at least 20 planes or 20 per cent of their 
total flying capacity, whichever is higher, on domestic 
routes.
According to a 2004 norm, which is also known as the 
‘5/20 rule’, a domestic airline is allowed to go internation-
al only after flying for five years to domestic destinations 
and operating at least 20 aircraft.
“Connecting the unconnected and serving the un-served 
is the motto of the civil aviation policy. The questionable 
legacy of the ‘5/20 rule’ has been thrown into the dust-
bin today,” Information Technology and Communications 
Minister Ravi Shankar Prasad said here after the Cabinet 
meeting.
India will have an open-sky policy for countries beyond 
the 5,000-km radius from Delhi on a reciprocal basis. 
This means that airlines from European or Saarc coun-
tries will have unlimited access, in terms of number of 
flights and seats, to Indian airports, leading to increased 
flight frequencies with these countries.
While India has full open-sky with U.S., it has a near 
open-sky agreement with the U.K. with a restriction on 
the frequency of flights to and from Mumbai and Delhi.
As a part of its regional connectivity scheme, passengers 

will be charged Rs. 2,500 for an hour’s flight on regional 
routes by the airlines. The government will provide finan-
cial support to fund airlines’ losses on such un-served 
routes.
Government opens up skies for more flights
This will be done through “a small levy per departure” on 
all domestic routes except in remote and north-eastern 
States. The government has grand plans to revive 50 
airports in the next two years through the regional con-
nectivity scheme. However, it is yet to ascertain how it 
will mop up funds for providing the viability gap funding.
“We have attempted to create an eco-system where an 
ordinary Indian can start flying. India has 35 crore middle-
class citizens but the number of tickets sold is only eight 
crore. It’s a pity that middle-class Indians with reasonable 
amount of disposable income are not able to fly once in 
four years,” Civil Aviation Secretary R.N. Choubey told 
The Hindu in an interview. The government expects the 
number of tickets sold to go up to 30 crore by 2022, Mr. 
Choubey added.
He said the ceiling on airfares will be proportionate to the 
flying hour. For instance, airlines will charge passengers 
around Rs. 1,200 for a 30-minute flight and around Rs. 
1,800 for a 45-minute journey.
Domestic airlines will be required to provide more flights 
to the north-eastern region, Jammu and Kashmir, Anda-
man and Nicobar Islands and Lakshadweep as the route 
dispersal guidelines have been amended to add six more 
sectors to the metro routes. As per the guidelines, on 
such north-eastern and other routes, airlines are man-
dated to fly 10 per cent of their total capacity they deploy 
on metro routes.
As per its earlier proposal, the government doesn’t plan 
to auction the international air traffic rights. A committee, 
headed by the Cabinet Secretary, will however recom-
mend a method to allocate additional capacity entitle-
ments to other countries wherever the Indian carriers 
have not utilised 80 per cent of their bilateral air traffic 
rights.

Pranab wants push for U.N. reforms
President Pranab Mukherjee on Wednesday made out 
a strong case for a “concerted push” to make the United 
Nations more democratic and representative at the an-
nual session of its general assembly scheduled for Sep-
tember, maintaining that any further delay would rob the 
process of its grace.
Mr. Mukherjee raised the issue of U.N. reforms at a meet-
ing with President of Cote D’Ivoire Alassane Ouattara. In 
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his talks, the President regretted that unlike the U.N., the 
Bretton Woods institutions (such as IMF and World Bank) 
that were created around the same time seven decades 
ago had become more inclusive bodies, reflecting the 
changing world order.
‘India ready to help’
“We both recognise the imperatives of strengthening 
the U.N. system and other international organisations. 
We would like to see them reformed so that they remain 
effective in addressing the challenges that confront the 
world today. In this context, India stands ready to shoul-
der greater responsibilities in the specialised organs of 
the U.N., particularly its Security Council”, Mr. Mukherjee 
told his counterpart at a banquet in his honour.
Cote D’Ivoire (also known as Ivory Coast), a francophone 
country, is the biggest producer and exporter of cashew 
nuts to India which procures nearly 80 per cent of their 
total exports.
“The Ivory Coast government is very keen to get Indian 
private sector on board... Another sector he was proudly 
mentioning was that of chocolates. They produce cocoa. 
He says the Indian private sector could be useful as they 
export everything,” Amar Sinha, Secretary (Economic 
Relations), Ministry of External Affairs, said, briefing the 
media about the delegation-level talks.
Mr. Mukhejee was decorated with National Grand Croix, 
Cote D’Ivoire’s highest honour.

Draft wind-solar hybrid policy proves 
restrictive
The government’s draft policy for wind and solar hybrid 
plants, released for public comments recently, is a good 
step, but restrictive as it puts a cap on the size of such 
units.
The policy, which is available on the Ministry of New and 
Renewable Energy’s website and is open for public com-
ments till June 30, lacks in details relating to tariffs, ac-
cording to experts.
“The draft policy aims to facilitate hybridisation of exist-
ing solar or wind systems, besides new hybrid projects,” 
Shalu Agrawal, Programme Associate at the Council On 
Energy, Environment and Water said in an interview. 
“However, it is restrictive in suggesting that hybrid ca-
pacity addition, for existing plants, must be limited to the 
sanctioned transmission capacity.”
This could pose a problem for areas where transmission 
capacity is not enough to cater to the energy potential, 
Ms. Agrawal added.

“In wind farms with low turbine density, a significant solar 
potential could be tapped (even of the order of 500 kW to 
1 MW, depending upon plant area), which would require 
additional transmission capacity,” Ms. Agrawal said.
Laying framework
The main aim of the policy is to lay a framework for pro-
moting large grid connected wind-solar photovoltaic sys-
tem. This will be helpful for creating optimal and efficient 
transmission infrastructure and land, reducing the vari-
ability in renewable power generation to achieve better 
grid stability. The goal of the policy is to reach a wind-
solar hybrid capacity of 10 GW by 2022.
“The hybrid power injected in to the grid will not be more 
than the transmission capacity/grid connectivity allowed/
sanctioned for existing wind/solar project,” according to 
the draft policy, placing the onus of size restrictions on the 
utility owner rather than on the government, which is re-
sponsible for transmission capacity. “This will ensure that 
no augmentation of transmission capacity is required,” 
according to the policy statement. While hybrid systems 
are viewed as a good step forward for the renewable en-
ergy sector as they stand to facilitate the efficient use of 
both land and transmission infrastructure, the draft policy 
is not detailed enough when it comes to tariff structures 
and financial incentives.
“The national hybrid policy, although still at draft stage 
now, is a step in the right direction for the promotion of 
renewable energy sector on a larger scale,” Sabyasachi 
Majumdar, Senior Vice-President at ICRA said.
“While there are inherent advantages in hybrid projects 
in optimal utilisation of resources, the project econom-
ics for such projects (whether for new or hybridisation of 
existing wind & solar plants) would be critically depend-
ent upon the tariff level which may be either feed-in tariff 
based or competitively bid based, as is proposed in the 
policy,” Mr. Majumdar said.
“The draft policy is not clear about the financial incen-
tives for hybrid systems and merely refers to the existing 
incentives for solar and wind projects,” Programme Asso-
ciate Ms. Agrawal said. “Achieving the targeted capacity 
of 10 GW, as mentioned in the draft, would require a firm 
commitment towards facilitating such systems, from the 
regulatory as well as financial perspective.”
The superimposition of wind and solar resource maps 
shows that there are large areas where both wind and 
solar have high to moderate potential, according to the 
policy. “The existing wind farms have scope of adding so-
lar PV (photovoltaic) capacity and similarly there may be 
wind potential in the vicinity of existing solar PV plants.”
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Patent office caps fast-track requests
The government, which opened a ‘tatkal’ window to expe-
dite examination of patent applications in the backdrop of 
2.37 lakh pending patent applications, has now set a limit 
on applications that it will consider under the fast-track 
clearance mechanism.
In a notice on June 14, the Controller General of Pat-
ents, Designs and Trade Marks said in terms of the provi-
sions relating to expedited examination of applications, 
the number of requests for expedited examination to be 
received by the Patent Office on or before December 31, 
2016 has been limited to 1,000 requests. The notice did 
not specify any reasons for imposing the cap on the num-
ber of applications. The ‘tatkal’ window was opened after 
the amendments to the patent rules came into effect from 
May 16.
Expedited examination
Under the ‘tatkal’-like system, applicants can opt for 
the ‘expedited examination’- route on the grounds that 
they have chosen India as the competent International 
Searching Authority or International Preliminary Examin-
ing Authority in the corresponding international applica-
tion, and file their applications first in India. The ‘expe-
dited examination’-route is also available to all entities 
that qualify as a start-up as per the definition for start-up 
provided in the Patent Rules. The applications for this 
route have to be filed only electronically.
Manoj Pillai, managing partner at LexOrbis (an intel-
lectual property law firm), said, “In my view, instead of 
a tactical approach that imposes a cap on the number 
of applications, it is important that the authorities choose 
a strategic approach -- that of putting in place a robust 
system that focuses more on quality with an in-depth ex-
amination of applications. This will require appointing a 
greater number of patent examiners with technical skills 
and expertise in legal and patent procedures.”
Popularising India
There is a need to have more patent examiners with 
technical skills because the top ten filers of patent appli-
cations belong to the hi-tech category, namely telecom, 
semi-conductors and consumer electronics, Pillai added. 
The ‘tatkal’ window was aimed at popularising India as a 
patent filing hub to ensure more companies file applica-
tions in India.
Currently, several applications for the initial examination 
are filed abroad, in places like Europe, the US or Japan.
Under the ‘expedited examination’ route, the fees for indi-
viduals and start-ups have been fixed at Rs.8,000, while 

for small firms it is Rs.25,000 and for large companies, 
the fee is Rs.60,000. During normal course where appli-
cations can either be filed electronically or physically, the 
fees ranges from Rs 1,600 (for start-ups and individuals) 
to Rs 8,000-8,800 (for large firms).
The Centre is aiming to bring down the time period for 
clearing applications from the present 5-7 years to two-
and-a-half years.

Aadhaar to be linked with caste 
certificate
All State governments have been asked to link Aadhaar 
with caste and domicile certificates to be issued to school 
students, as part of a first-of-its-kind initiative by the Cen-
tre.
The States have been told to ensure that such certificates 
are issued within 60 days time to the students when they 
are studying in Class V or VIII.
The development assumes significance as there have 
been complaints of delay in grant of scholarship to stu-
dents belonging to Scheduled Caste and Scheduled 
Tribes. Besides, people have often complained of har-
assment allegedly by government officials in getting 
caste and domicile certificates issued.
“The State government may also try to get the informa-
tion of students fed into the meta data to be made on-
line and may link it to Aadhaar enabled data, if feasible. 
Sincere efforts be made to issue these certificates along 
with Aadhaar number,” reads Frequently Asked Ques-
tions (FAQs) released by Personnel Ministry on issuance 
of caste and certificates in schools.
The Unique Identification Authority of India (UIDAI) is-
sues Aadhaar — a 12-digit number which acts as a proof 
of identity and address, anywhere in the country.
The main objective of issuance of caste or tribe certificate 
is to facilitate access of bona fide candidates belonging to 
Scheduled Castes and Scheduled Tribes to the reserved 
posts and services under the State or Central govern-
ments and secure admission in educational institutions 
and get other facilities.
“The concerned revenue or State government authorities 
would scrutinise or verify the documents and issue the 
relevant certificates preferably within a period of 30-60 
days,” it said.
The responsibility for issuance of residency and caste 
certificate is with the State governments and Union Ter-
ritories.
To avoid difficulties faced by SC and ST students, it has 
been proposed that ‘caste or tribe certificate’ and also the 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 22
  News and Events of June 2016

Vo
l. 

22
 Ju

ne
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

domicile certificate may be issued to such students and 
only a residence certificate may be issued to students 
other than SC or ST all over the country, while they are 
studying in Class V or VIII, as part of an annual exercise.
The State government can choose either Class V or 
Class VIII to issue this certificate. Once Class V or VIII 
is chosen, the endeavour should be to issue it to all the 
students studying in that particular class, the FAQs said.
The responsibility of collecting the documents from the 
students will be of school head or principal.
Once the certificate is made, it may be given to the stu-
dents in cellophane cover, as far as practicable, though 
the school authorities and would be kept with the stu-
dents for safe custody for availing the benefits or conces-
sions and facilities available to the category of students 
concerned, the FAQs said.

NITI Aayog strategy to monitor health
Following directions from Prime Minister Narendra Modi, 
the NITI Aayog is working on a strategy to put in place a 
tracking system for monitoring health parameters of tar-
get beneficiaries under the National Nutrition Mission on 
a real-time basis.
The tracking system is likely to be Aadhaar-linked, NITI 
Aayog CEO Amitabh Kant told reporters after a meeting 
on Monday with States and Chairman, Tata Trusts, Ratan 
Tata, on the Mission.

“There are multiple programmes under various ministries 
aimed at addressing the multitude of the related issues of 
gender discrimination, infections, diseases, food fortifica-
tion, education opportunities, sanitation etc, all of which 
affect stunting and under-nutrition in children below the 
age of five, including the unborn … the Centre’s effort 
has been to converge the schemes and now the Prime 
Minister wants that at the district, block and, if possible, 
at the village level, the healthcare parameters of target 
beneficiaries, the mothers and the children, can be moni-
tored on a real-time basis using Aadhaar,” Mr. Kant said.
He said the Centre was also working out policy meas-
ures and a strategy to converge the various schemes that 

impacted malnutrition. The outcomes at the grass root 
levels that should be monitored in the Ministry of Women 
and Child Welfare would also be finalised.
NITI Aayog Member Bibek Debroy said the challenge 
was and the target should be to identify individual house-
holds or individuals for the purpose of monitoring the 
outcomes. At present, nutrition data was available on a 
sample basis rather than by censuses.
Mr. Tata was invited to the interaction to draw on the ex-
perience of the Tata Trusts that had executed similar pi-
lots in eight districts. “Mr. Tata is the ambassador of the 
challenge of nutrition for India,” he said.
Officials of the Ministries of Women and Child Develop-
ment and Health and Family Welfare also participated.

Vishwanathan is RBI DG
N.S. Vishwanathan on Monday took over as the new 
Reserve Bank of India Deputy Governor who will be 
entrusted with overseeing banking and financial sector 
regulations.
Mr. Vishwanathan, who was Executive Director with the 
central bank before his elevation, replaced Harun R. 
Khan, who retired on turning 62.
“The Government of India, on June 29, 2016, appointed 
him (Mr. Vishwanathan) the Deputy Governor of the Re-
serve Bank of India for three years,” an RBI release said, 
adding that he has taken charge.
As Deputy Governor, he will look after Department of 
Banking Regulation (DBR), Department of Co-operative 
Banking Regulation (DCBR), Department of Non-Bank-
ing Regulation (DNBR), Deposit Insurance and Credit 
Guarantee Corporation (DICGC), Financial Stability Unit 
(FSU), Inspection Department, Risk Monitoring Depart-
ment (RMD) and Secretary’s Department.
A career central banker, Mr. Vishwanathan, 58, joined 
RBI in 1981. His areas of expertise include regulation 
and supervision of banks, non-banking finance compa-
nies and cooperative banks, currency management, for-
eign exchange and human resources management.
He was on a three-year deputation to the Bank of Mau-
ritius, the central bank of Mauritius, as Director (supervi-
sion). He had also been the head of Chennai regional 
office of the Reserve Bank.
Mr. Vishwanathan was the RBI nominee on the board of 
directors of three public sector banks at different points in 
time. He was also the chief vigilance officer and head of 
internal audit, IFCI.
Born on June 27, 1958, Mr. Vishwanathan holds a Mas-
ter’s in Economics from the Bangalore University.
The central bank has four Deputy Governors — two from 
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within the ranks (the other being R. Gandhi) and one 
commercial banker (S.S. Mundra) and an economist to 
head the monetary policy department (Urjit Patel).
The portfolios of Mr. Patel and Mr. Mundra remained al-
most unchanged after Mr. Vishwanathan’s appointment. 
While Mr. Patel will be in-charge of monetary policy and 
research as before, Mr. Gandhi will continue to oversee 
financial markets and infrastructure. Mr. Mundra will be 
head of supervision and inclusion.

Talks soon on new Plan blueprint
The Centre will soon discuss with state chief ministers 
its strategy to shift from the five-year plan approach to a 
new system that would consist of an overarching 15-year 
vision document supplemented by a seven-year strategy 
and three-year action plans.
Niti Aayog’s Governing Council that includes leaders of 
all states and union territories and chaired by Prime Min-
ister Narendra Modi, is likely to meet next month, said a 
senior government official. The date for the meeting will 
be finalised soon after consultations with the Prime Min-
ister’s Office.
Besides the new planning process, the Council is also 
expected to discuss the model law on land leasing devel-
oped by the Aayog as an alternative to the more conten-
tious reforms in the land acquisition law that the Centre 
has now put on the backburner. The target enunciated by 
the Centre to double agricultural incomes in five years is 
also likely to come up for discussion.
The Prime Minister had in February this year urged all 
state governments to give priority to boosting the agricul-
ture sector with a target of doubling the income of farm-
ers by 2022. Finance Minister Arun Jaitley’s Budget also 
made a commitment to doubling farm incomes over the 
next five years.
The Aayog’s vice chairman Arvind Panagariya is expect-
ed to table an appraisal of the XIIth Five Year Plan at 
the meeting and is also like to apprise the council of the 
activities under taken over the past year by the Aayog 
that was set up in December 2014 after abolishing the 
erstwhile Planning Commission.
The practice of five-year plans, being followed for over 
six decades, will end after the ongoing XIIth Plan that 
concludes in 2016-17. The 15-year vision document to 
be prepared by the Aayog will also cover internal security 
and defence that have traditionally not been part of the 
planning process.
The Council is also likely to review the action taken on 
the three reports submitted by groups of chief ministers 

– on Swachh Bharat Abhiyaan, Skill Development and 
rationalization of centrally-sponsored schemes.
Niti Aayog CEO Amitabh Kant is expected to make pres-
entations on the new programmes unveiled over the past 
few months such as the Atal Innovation Mission and Start 
up India.

‘Enough support to pass GST Bill’
The Union government claimed that it had “enough” 
support for the passage of the Goods and Services Tax 
(GST) Bill in the upcoming monsoon session of Parlia-
ment, scheduled to be held from July 18 to August 12.
Parliamentary Affairs Minister M. Venkaiah Naidu, after 
a meeting of the Cabinet Committee on Parliamentary 
Affairs (CCPA), said the passage of the Bill was in the 
larger interest of the country.
Mr. Naidu said there was “wider support now and we 
have enough numbers to see the Bill through, but we 
would like to have all parties on board as the tax will have 
an effect on States”.
Mr. Naidu said a division (physical counting of votes) 
would be the least preferred option and that the govern-
ment preferred unanimous support.
Replying to questions on whether the government will 
step up efforts to bring on board the Congress, which has 
been opposing the Bill on some grounds, he said Union 
Finance Minister Arun Jaitley is ready to hold further dis-
cussions with all parties including the Congress.
Congress spokesperson Shobha Oza, when asked to 
respond to the BJP’s claim of having enough numbers, 
said: “Let them prove it.” A senior party leader confirmed 
that the Congress position remained unchanged.
Besides GST, Mr. Naidu said the government will push 
for the passage of three Bills replacing ordinances on 
Combined Entrance Exam (CEE) for medical and dental 
colleges as well as the one seeking amendments to the 
Enemy Property Act. The monsoon session will have 20 
working days, according to the schedule.
Mr. Naidu disclosed that External Affairs Minister Sushma 
Swaraj had also expressed her readiness to discuss the 
recent foreign visits of the government and the status of 
the negotiations to get membership of the Nuclear Sup-
pliers Group (NSG).
Congress leader Kapil Sibal had earlier hinted that the 
party would take up the government’s “diplomatic fail-
ures”, the large number of terror strikes in recent months 
and Bharatiya Janata Party leader Subramanian Swa-
my’s provocative statements.
It may also demand that the Reserve Bank of India’s no-
tification of the increase in FDI caps be brought before 
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Parliament.
The CCPA meeting was chaired by Union Home Minister Rajnath Singh, who pushed for the early passage of the 
Lokpal and Lokayukta (Amendment) Bill.
Environment Minister Prakash Javadekar said there was a need for an early passage of the Compensatory Afforesta-
tion Fund Bill.
Both are pending in Parliament.
As of now 56 Bills are pending — 11 in the Lok Sabha and 45 in the Rajya Sabha. Mr. Naidu said he had also asked 
ministries to come up with at least 25 new Bills.
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Coal price rise to increase power 
generation cost
The recent hike in domestic coal prices will result in an 
increase in the cost of generation for coal-based power 
plants by up to 10 paise per unit, domestic rating agency 
ICRA said .
The coal price hike announced by State-owned Coal In-
dia Ltd. (CIL) is likely to result in an increase in cost of 
power procured by discoms, ICRA said in a statement on 
Tuesday.
“ICRA estimates that the recent domestic coal price hike 
would result in an increase in cost of thermal generation 
by 9-10 paise per unit,” ICRA Ratings Senior Vice-Presi-
dent Sabyasachi Majumdar said.

Given that coal-based generators account for about 60 
per cent of the total power procured by discoms and 
assuming a partial pass-through by other independent 
power producers, this translates into about 6 paise per 
unit increase in power procurement cost for discoms on 
an all-India basis, Mr. Majumdar said. “In turn, assuming 
the average AT & C loss level at around 25 per cent in the 
country, we estimate the impact on cost of power supply 
per unit sold and retail tariffs (assuming full pass through 
by state regulators) at around 8 paise per unit or 1.4 per 
cent tariff hike,” Mr. Majumdar added.
CIL recently revised the prices of pit head run-of-mine 
(ROM) prices of all grades of non-coking coal.
The price of thermal grade coal for supply to power sec-
tor has been increased by about 15-18 per cent and this, 
in turn, is estimated to increase the cost of generation for 
coal-based power plants by about 9-10 paise/unit, as per 
ICRA estimates.
Power generating companies/independent power pro-

ducers (IPPs), which have cost plus based Power Pur-
chase Agreements (PPAs), would be able to pass on 
such increase in cost of fuel to their off-takers, which are 
mainly State-owned distribution utilities.
For domestic coal-based IPPs which have competitively 
bid based PPAs, the impact on the margins will be de-
pendent on the extent of escalable energy charge com-
ponent in the tariff structure.
From a distribution company (discom) perspective, ICRA 
notes that the increase in the price of coal by CIL is a 
negative development as this would increase its cost of 
power procurement and in turn, the overall cost of supply.
“Despite the hike in domestic coal prices, power genera-
tion based on domestic coal still remains the cheapest 
source of power in India,” he said. 

State-run banks’ credit profiles at risk on 
heavy losses: Fitch
The credit profiles of state-run banks are under pressure 
following huge losses in the past two consecutive quar-
ters, which have weakened their core capital adequacy, 
says international ratings agency Fitch.
Following the asset quality review by the Reserve Bank of 
India (RBI), which ordered banks to make provisions for 
identified stressed accounts, the banks, led by State-run 
lenders, have reported close to Rs.2 trillion worth of fresh 
NPAs in the last two quarters taking the total stressed ac-
counts to Rs.8 trillion or over 13 per cent of the system.
The 45 listed banks have identified as much as Rs.5.81 
trillion worth of loans as NPAs alone as of March 2016.
“State-run banks’ inability to strengthen their capital in a 
timely manner could have a potentially negative impact 
on their ability to achieve balance-sheet stability, pursue 
credit growth and defend market share in the long-term,” 
Fitch said in a note on Tuesday. Noting that core capital 
ratios for many public sector banks are close to or below 
the Basel-III 2019 minimum regulatory requirement of 8 
per cent, it said the domestic banking sector was unlikely 
to build capital through internal capital generation in the 
light of the dim earnings outlook, at least for the next two 
years due to provisioning pressure.
Cumulative losses
Fitch ratings said cumulative losses at Indian public-
sector banks in second half of the past fiscal year were 
more than double the government’s capital injection in 
the financial year 2015-16. They had eroded nearly 15 
per cent of capital as of financial year 2014-15. This has 
heightened the sector’s need for additional external capi-
tal.

Economy
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“We are likely to reassess our $140 billion estimated cap-
ital need for the system under Basel-III, of which public 
sector banks will continue to account for the dominant 
share,” the report said.
Though the recent RBI steps to allow part of the revalu-
ation reserves into core equity has helped counter some 
of the pressure, but it is not enough, keeping in mind the 
higher capital requirements, it further said.
The report also notes that there are few options for the 
private sector capital to flow in now and their ability to ap-
proach the capital markets is likely to remain weak.
Capital risks
The state-run banks face higher capital risks with their 
average net NPL to equity ratio at around 70 per cent 
against 8 per cent for private banks.
The note said the new Insolvency and Bankruptcy Code 
may significantly improve resolution timeframe in a timely 
and effective manner. So is the recent RBI move to cap 
banks’ exposure to large corporate borrowers, as it can 
further reduce systemic risk by limiting concentration risk 
to large corporates.

Government to come out with MSME 
policy
The national policy for the micro, small and medium 
enterprises (MSMEs), which seeks to boost the overall 
growth of the sector, is expected to be released by the 
end of this year.

MSME minister Kalraj Mishrasaid a committee headed 
by former Cabinet secretaryPrabhat Kumar is drafting the 
policy and “we are expecting the report by October 31 
and it would be released after that”.

He said the committee would meet some more stake-
holders for the proposed policy and they are also looking 
at policies of other countries.

“We want a detailed policy for MSMEs,” he said while 
briefing media about the achievements of his ministry 
during the two years of the NDA government.

A committee will be set up by the end of this month to look 
after the revival and rehabilitation of sick MSME units, he 
added. Presently, there is no integrated approach for the 
development of MSMEs despite the fact that the sector 
accounts for 45 per cent of India’s manufacturing and 40 
per cent of exports.

The Reserve Bank had revised the rules pertaining to 
revival of advances to small businesses and asked lend-
ers to form district-level committees to resolve stressed 
loans to MSMEs.

Talking about the increase in sales of khadi and village 
industries product, Mishra said it has increased to Rs 
37,935 crore in 2015-16 from Rs 33,136 crore in 2014-
15.

“Prime Minister Narendra Modi’s suggestion to consume 
khadi products has definitely helped in increasing the 
sales volumes. We have also improved the quality and 
introduced new products,” he said adding youth is show-
ing keen interest in such products.

The ministry is in discussion with public sector units to 
enhance procurement from MSME units as it has the po-
tential to produce good quality products on time.

“We are talking with PSUs in groups. They have some 
issues like why they are not able to procure from these 
units. But we are doing our best to address their prob-
lems,” he said adding the railways and defence minis-
ters have assured that their departments would procure 
goods from MSMEs.

When asked about the issue of bank loans to these units, 
he said MSMEs do complain about their problems in get-
ting bank credits but “we are discussing with them to re-
solve the issues”.

“We are getting good number of complaints about banks 
but we are monitoring the situation and we are also trying 
to fix the issues,” he said.

The minister said exports from MSMEs have not come 
down. The sector accounts for 40 per cent of the coun-
try’s total exports.

Declining for 17th straight month in April, exports dipped 
by 6.74 per cent to USD 20.5 billion.

ishra said that coir exports have increased to Rs 1,900 
crore in 2015-16 from Rs 1,400 crore in 2013-14.

To simplify the registration process for MSMEs, the min-
istry is processing the applications online, he said adding 
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about 8 lakh registrations have already been done in the 
last eight-and-a-half months while “registration during the 
67 years of independence was only around 22 lakhs”.

The ministry is also putting efforts to bring the MSME 
census online.

He said the scheme of revival and rehabilitation of MS-
MEs will start benefiting from July 1 and by that time the 
banks will set up various branch-wise committees to take 
up the cases of revival.
On Prime Minister’s Employment Generation Programme 
( PMEGP ), he said it has created over 10 lakh jobs in 12 
years.
He further said work on 38 Scheme of Fund for Regen-
eration of Traditional Industries (SFURTI) clusters was 
going on and 20 will be completed by September.
Out of 25 livelihood business incubators under A Scheme 
for Promotion of Innovation, Rural industry and Entrepre-
neurship (ASPIRE), 15 will be set up by June 30, 2016.

Reserve Bank tells lenders to expedite 
cyber security policy
The Reserve Bank of India (RBI) has told commercial 
banks to ‘immediately’ put in place a cyber security poli-
cy, duly approved by the board, in the wake of increasing 
cyber attacks in the financial system.
“Banks should immediately put in place a cyber-security 
policy elucidating the strategy containing an appropriate 
approach to combat cyber threats given the level of com-
plexity of business and acceptable levels of risk, duly ap-
proved by their board,” according to a statement from the 
regulator .
Framework
The policy would also include setting up an adaptive inci-
dent response, management and recovery framework to 
deal with adverse incidents/disruptions, if and when they 
occur, according to the central bank.
“There is an urgent need to bring the board of directors 
and top management in banks up to speed on cyber-
security related aspects, where necessary and hence 
banks are advised to take immediate steps in this direc-
tion,” according to the statement.
Banks have been asked to formulate a Cyber Crisis Man-
agement Plan (CCMP) which should be a part of the 
overall board-approved strategy.
“CCMP should address the following four aspects—De-
tection, Response, Recovery and Containment.” The 
central bank has observed that with the use of technology 
by banks gaining momentum, the number, frequency and 

impact of cyber incidents/attacks had increased manifold 
in the recent past.
Mitigate risks
The regulator has emphasised that the cyber security 
policy should be distinct and separate from the broader IT 
policy/IS Security policy so that it can highlight the risks 
from cyber threats and the measures to address or miti-
gate these risks.
The Reserve Bank of India said it had observed banks 
were hesitant to share information on cyber security-re-
lated incidents.

Govt. to establish 250 agro-processing 
clusters: Badal
Government plans to set up 250 small agro-processing 
clusters at an estimated cost of over Rs.5,000 crore, 
Food Processing Minister Harsimrat Kaur Badal said. 
After getting required approvals, the Food Processing 
Ministry will invite expressions of interest from public and 
private players.
“We are looking to establish small agro-processing clus-
ters near producing area of one specific fruit or vegeta-
ble,” she said.

Tea prices may decline over next 
sdecade: FAO
Tea prices may fall sharply over the next decade as sup-
ply may outstrip demand, the Food and Agricultural Or-
ganisation’s Intergovernmental Group on Tea (IGG/Tea) 
said.
Mismatch
A mismatch between demand and consumption of tea in 
2014 led to a surplus of 180,000 tonnes and tea prices 
dropped by 5.3 per cent, a decline at 2013 prices, ac-
cording to the UN body. World tea output stood at 5.13 
million in 2014.
“Caution needs to be exercised by stakeholders in the 
world tea economy” the IGG said adding that greater ef-
forts should be directed at “expanding demand.” Stud-
ies made by the IGG indicate that although prices may 
increase in nominal terms in 2024, in real terms prices 
may actually decline by an annual average of one per 
between 2014 and 2024.
The FAO, IGG/Tea, represents a forum for intergovern-
mental consultation and exchange on trends in produc-
tion, consumption, trade and prices including global ap-
praisal of market situation and short-term outlook. It met 
recently at Kenya.
Among the 92 delegates were all the major member 
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countries like China, India, Kenya, Sri Lanka, Canada, 
Germany, Indonesia, Malawi, Japan, and United King-
dom. Observers from the International Standards Organi-
sation and, International Tea Committee also attended a 
three-day meet held here.

India Post to boost financial inclusion
The government’s objective of achieving 100 per cent 
financial inclusion got a shot in the arm with the India 
Post getting the nod for starting payments bank as lend-
ers brace for competition from what would be the single 
largest bank in terms of accessibility.
“This could be the proverbial game changer with regard 
to financial inclusion,” said Rudra Sensarma, Professor of 
Economics, Indian Institute of Management, Kozhikode. 
“The main challenge banks today face in financial inclu-
sion is the lack of last mile connectivity.” With the govern-
ment’s focus on financial inclusion, it is quite logical to 
convert India Post to a bank given its strong network pan-
India (especially in the rural areas) and the huge fran-
chise built over the years, said Karthik Srinivasan, Senior 
Vice-President and Co-Head, Financial Sector Ratings, 
ICRA.
The move can further aid the financial inclusion objec-
tive of the government and the RBI as more people can 
now potentially have access to a bank. With more people 
getting access to a bank, it could improve the efficiency 
of passing on the government-sponsored benefits to the 
beneficiary directly through their bank accounts. It can 
potentially improve financial literacy levels and also the 
country’s financial savings.
However, lack of technological upgradation and train-
ing of its personnel are likely to slow down the ambitious 
plans of the government to create “the largest bank in the 
world in terms of accessibility” that would also encourage 
the move towards a cash less economy.
The new entity would be known as India Post Payments 
Bank (IPPB), a public limited company under the Depart-
ment of Posts, with 100 per cent Government of India 
equity.
As per the guidelines issued by the Reserve Bank of In-
dia (RBI), payments banks can accept deposits of up to 
Rs.1 lakh and sell insurance and mutual fund products.
Many multinational financial institutions had already 
evinced interest to join hands with India Post, which 
shows its acceptance worldwide.
Lack of presence
The business correspondents model has not worked well 
and banks simply do not have the kind of presence re-

quired to target the vast unbanked population in the rural 
areas and even urban poor. However, India Post with its 
vast network of more than 1.5 lakh offices, 90 per cent 
of which are in rural areas, can aid in financial inclusion. 
This should be compared with about 1.05 lakh branches 
of all the banks in the country.Further India Post is a sig-
nificant player in the domestic remittance business with 
experience in managing small savings deposits. In this 
context, it does seem a good fit for transformation into a 
payments bank, Mr. Srinivasan said. Since the license is 
for a payments bank, there are no concerns about credit 
appraisal and recovery.
“Given their long experience with various investment and 
monthly income schemes, providing deposit facility with 
ATM/debit cards would be simply an extension of their 
current services,” said Dr. Sensarma. Moreover, as a 
payments bank they can also cross-sell insurance and 
pension products, which is important to achieve financial 
inclusion.
Staff training
However, he said, the staff need extensive training in han-
dling these products - especially insurance and pension 
products - as they are different from the current financial 
products in India Post’s portfolio. They also need to be 
given incentives for selling the new products. Inadvertent 
misselling of sophisticated financial products to the poor 
customers could jeopardise this initiative, hence proper 
training is crucial.
The government may spend Rs. 400 crore on the pro-
posal with Rs. 400 crore more coming from equity.

Ujjivan Financial, Equitas Holdings out-
perform benchmark indices
Ujjivan Financial Services, which has received a licence 
to start a small finance bank, listed its shares in May fol-
lowing an initial public offering and the stock’s value has 
increased 82 per cent since then.
Sensex, Bankex
The story is not very different for Equitas Holdings, an-
other small finance bank licensee, as its stock rose 58 
per cent after it listed in April.
Compare this with the benchmark indices.
The BSE Sensex rose about 3.9 per cent during the 
same period while the BSE Bankex increased about 8.8 
per cent.
Another set of niche banks, which were granted licences 
by the Reserve Bank of India (RBI) during the same time 
when the small finance banks were granted in-principle 
approval (August-September 2015), the payments banks 
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are going through birth pangs.
Already, three of the 11 applicants that got licences, have 
backed out citing long gestation and competition as main 
reasons.
So why are investors lapping up small finance bank 
stocks.
Readymade customers
“First of all we have readymade customers (unlike pay-
ments bank),” said R. Baskar Babu, Chief Executive Of-
ficer of Suryoday, which also received a licence to start a 
small finance bank.
“The micro finance institutions that have received small 
finance bank licence have Return on Equity (RoE) rang-
ing from 16-19 per cent. After being converted into a 
bank, this may taper out by a couple of percentage points 
but these banks will continue to have steady RoEs as 
Bandhan Bank has demonstrated,” Mr. Babu added.
Bandhan was a microfinance entity that converted itself 
into a universal bank last year. Eight of the 10 entities that 
received a small finance bank licence, are predominantly 
into micro-lending. Suryoday, which is planning to apply 
for the final licence in a month’s time, said it will go for an 
IPO in 2019.
The niche banks have been given 18 months, from the 
date of receiving the in-principle licence, to start opera-
tions.
Financial performance
“I think investors took note of our financial performance 
of 2015-16,” said Samit Ghosh, Managing Director and 
CEO of Ujjivan. “The earnings, growth was excellent, bet-
ter than what the market expected,” he said. Ujjivan re-
ported 134 per cent increase in its net profit to Rs.177.21 
crore in FY 16 while gross assets under management in-
creased by 65 per cent to Rs.5,388.60 crore.
“The market sees the small finance banks as a totally dif-
ferent category,” said Mr. Ghosh. “We are not plagued by 
bad loans like the regular banks. These are new special-
ised institutions which are being set up. I think the market 
perceives Equitas and Ujjivan as a separate category,” 
he added.
Financial inclusion
The primary mandate of the small finance banks, accord-
ing to the banking regulator, is to provide finance to small 
borrowers who are facing financial exclusion.
The RBI has mandated that 75 per cent of their advances 
should be to the priority sectors and 25 per cent of their 
branches should be in areas where there are no banking 
facilities.

Applying the Guizhou model to build 
‘Brand Amaravati’
An infrastructure company based in the southwest Prov-
ince of Guizhou — known for its role in Mao Zedong’s 
Long March — has emerged as one of the prime inves-
tors in Andhra Pradesh, showcasing the role of Chinese 
Provinces and Indian States in driving a new phase of 
India-China ties.
The Guizhou International Investment Corporation (GIIC) 
is undertaking a Detailed Master Plan for infrastructure in 
Amaravati, Andhra Pradesh’s new capital.
Geography has played a major role in turning GIIC into 
an infrastructure heavyweight. Extensive tunnelling, 
bridge construction and power generation was required 
for lifting development in coal-rich Guizhou — a Province 
mostly known for its hills and hollows. GIIC became well 
known for building a tunnel that established Guizhou’s 
new link with the famed Stilwell road, which once routed 
military supplies from India to Chongqing during World 
War-II. The Stilwell road is now the backbone of the pro-
posed Bangladesh-China-India-Myanmar (BCIM) eco-
nomic corridor.
Loving the Indian culture
Speaking to The Hindu , Zhang Zhao, Vice-Chairman of 
the GIIC explained how Chinese companies were team-
ing up for a deeper economic engagement with India. 
“A symbiotic relationship has indeed emerged between 
China and India. Chinese companies have developed ca-
pacities, out of their own reform experience, which India 
requires,” he said.
His message to his employees and partners is to engage 
India with humility and respect, an approach rooted in 
Confucian principles. “Love Indian culture more than In-
dians do. Do not impose, but align with the flow. Change 
only what you can,” Mr. Zhang observed. Consequently, 
the company and its partners are consciously aligning 
with New Delhi’s flagship ‘Make-in-India’ campaign to 
channel investment flows.
Like many others in Guizhou’s business circles, Mr. Zhao 
draws inspiration from Wang Yangmin. The 15th century 
philosopher stretched the Confucian tradition to empha-
sise that theoretical knowledge was useless without its 
application to resolve real-life problems. The GIIC’s for-
ays in Andhra Pradesh have triggered a “collegiate ap-
proach” among Chinese businesses.
The synergetic approach, pursued by local Chinese en-
terprises, is already making headway. Negotiations have 
reached an advanced stage between the Guizhou Kailin 
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Group and India’s Coromandel International Limited for 
establishing a $1 billion fertiliser plant in the Kakinada 
Special Economic Zone.
Real estate investment in India could ride on the model 
of Garland City, a massive undertaking of “affordable 
housing” in Guiyang, where four lakh people reside in a 
dense, but neatly planned cluster of vertical structures. 
“This is the scale of operations that India needs and we 
are ready for it,” says Mr. Zhao, scanning the area, with 
considerable pride, from the rooftop of a 72-floor building 
that towers over the city.
The Chinese consortium approach could also work in the 
development of a building-material park in the Vijayawa-
da airport area, which could cater to the bulk of Andhra 
Pradesh’s construction material needs, says Binod Sin-
gh, a senior advisor to GIIC.
Analysts point out that growing ties between Guizhou 
and Andhra Pradesh demonstrate the growing impor-
tance of Province-to-Province relationships. Earlier, in a 
conversation with The Hindu , former Indian Ambassador 
to China, Ashok Kantha had acknowledged that bilateral 
ties were being rapidly decentralised. “Chief Ministers 
are taking ownership of the relationship with China. New 
projects are coming up, and specific initiatives are being 
taken,” he observed.

Coal India board to discuss share buy-
back proposal
Mining behemoth Coal India Ltd. (CIL) is likely to deliber-
ate on a proposal to buy back its shares in its next board 
meeting.
“Coal India had a meeting with the government last week 
and a buyback proposal is likely to be placed before the 
next board meeting,” company officials told PTI.
However, the date of the next board meeting as well as 
the quantum of the buyback plan are yet to be finalised.
Finance Ministry is pushing for buyback of shares by 
CPSEs. This is being done for two purposes — to gener-
ate cash for the government and help push up the valua-
tion for any divestment.
Sources said the buyback size could be at least 5 per 
cent of the paid-up capital.
In the last one year, CIL has seen depletion in its cash 
reserve by 18 per cent, or Rs.8,700 crore, to Rs.38,300 
crore as on March 2016.
The government has set a disinvestment target of 
Rs.56,500 crore for 2016-17. Of this, Rs.36,000 crore is 
expected to come from minority stake sales.
CIL board will deliberate on cash outgo due to the buy-

back and its long-term investment plan to meet the Coal 
Ministry’s goal of one billion tonne output by 2020.
The Centre also needs to bring down its stake in CIL be-
low 75 per cent to adhere to market regulator the Securi-
ties and Exchange Board of India’s (SEBI) norms. The 
deadline for ensuring this is August 2017.

Govt. to come out with updated IIP, WPI 
indices
Government will come out with revised IIP and WPI in-
dices by the end of this year with a new base year of 
2011-12 in order to make them more representative of 
the changing economic scenario.
“IIP is due for revision, it is under process at a very ad-
vanced stage. WPI is also up for revision. Similar to IIP, it 
is also at the very advanced stage. Both of these will be 
revised, as per my expectations shortly within the current 
year,” Chief Statistician TCA Anant told in an interview to 
PTI.
The present indices of IIP and WPI have base year of 
2004-05.
As part of the revision, the basket of items and weightage 
assigned to different entries on the basis of which indices 
is computed will be updated, he said.
With the new series in place, both the Index of Industrial 
Production (IIP) and Wholesale Price Index (WPI) will be-
come more comparable with the GDP numbers than it is 
currently, he said.
“All of these will become comparable to the GDP basket 
in the 2011-12 series. The new series will be have 2011-
12 as the base year,” Anant said.
The National Statistical Commission has recommended 
to revise the base year of all economic indices every five 
years.
Government had last revised these indices in 2011 with 
the base year of 2004-05.
In addition to this, the Chief Statistician also informed that 
the Ministry of Statistics and Programme Implementation 
(MoSPI) is working on bringing out an index for the ser-
vices sector. 

India to submit services trade plan to 
WTO
India will soon submit a formal proposal before the World 
Trade Organisation (WTO) on a Trade Facilitation Agree-
ment (TFA) in services.
The objective of the proposed TFA in Services is to ease 
the flow of global services trade, including temporary 
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movement of software, accounting, medical and consult-
ing professionals as well as similar skilled workers.
Commerce Minister Nirmala Sitharaman had shared the 
idea of a global services trade facilitation pact with WTO 
Director General Roberto Azevedo and trade ministers 
from 25 other WTO member countries, at a meeting held 
on the sidelines of the recently-concluded Organisation 
for Economic Co-operation and Development (OECD) 
ministerial council meeting in Paris.
Big breakthrough
“The WTO DG and most of the trade ministers welcomed 
the idea. The DG wanted India to formally submit a pro-
posal. This is big breakthrough as the idea has now been 
accepted at the multilateral level. We will submit our pro-
posal at the earliest,” Ms. Sitharaman told reporters.
“Once we have a TFA in services at the WTO-level, it will 
even pave the way for better negotiations on services at 
the bilateral and regional Free Trade Agreement nego-
tiations,” she said. In the formal proposal, India is likely 
to push for a clear distinction between temporary move-
ment of professionals and (permanent) migration.
This is important because India is strong in terms of skilled 
white-collared workers and professionals from streams 
like IT, medical and para-medical services, and architec-
ture.Therefore, their easier movement to other countries 
for short-term projects has been high on its agenda.
A global pact on services trade facilitation will also help in 
providing greater clarity in case of disputes arising out of 
visa-related restrictions, the Minister said.
Visa fees
India and the US are currently engaged in a dispute at 
the WTO level after Washington increased visa fees for 
H-1B and L-1 categories which are extensively used by 
Indian IT companies. “We want services to be recognised 
at the WTO level as a tradeable item, and hence there 
should be a framework that will give clarity on definitions 
and how services disputes can be addressed,” Ms. Si-
tharaman said.
Meanwhile, countries including China are pushing for a 
‘TFA in Investment’ at the WTO level, but that proposal 
has not received much support, sources said, adding that 
several developed countries also wanted discussions at 
the WTO level on e-commerce and global value chains.
India and several other countries have already ratified a 
‘TFA in Goods’ for easier movement (including release 
and clearance) of goods across borders.

SEBI to relax REIT rules to attract inves-
tors

With an aim to make REITs more attractive to investors, 
markets regulator Sebi plans to relax its norms to allow 
these Trusts to invest more in under- construction assets 
and have a larger number of sponsors. 

The Securities and Exchange Board of India (Sebi) had 
put in place its regulations for Real Estate Investment 
Trusts (REITs) in September 2014, but these Trusts have 
not generated enough interest among investors and in-
dustry players who have been seeking further measures 
to make them attractive.

While the government has already announced various 
taxation related and other sops for REITs, Sebi has now 
decided to further amend its regulations by taking into 
account representations received from various quarters. 

A proposal to amend REIT Regulations would be placed 
before Sebi’s Board next week, after which a consulta-
tion paper would be floated for seeking further comments 
from various stakeholders before making the final chang-
es to the norms, a senior official said. 

A consultation process is already underway for making 
the InViT (Infrastructure Investment Trusts) Regulations. 

Besides representations from the industry for making 
changes to REIT Regulations, Sebi has also held several 
meetings with market participants and industry bodies in-
cluding about steps required to smoothen the process of 
seeking registration with Sebi and launching of an offer. 

India’s real estate sector has grown rapidly in recent 
years and the growing scale of operations of corporate 
sector has increased the demand for commercial build-
ings, office spaces, shopping centres, warehouses and 
conference centres. For such assets, REITs have been 
preferred investment vehicles globally and can be so in 
India too. 

Among the proposed changes, Sebi plans to remove the 
restriction on the SPV (Special Purpose Vehicle) to invest 
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in other SPVs holding the assets, which in turn would al-
low REITs to invest in a holding company owning stake 
in SPVs. 

It is being proposed that the REIT would hold controlling 
interest and at least 50 per cent equity in the Holding 
Company. The Holding Company can in turn hold control-
ling interest and at least 50 per cent equity in underlying 
SPV. 

A large proportion of real estate projects in India are fi-
nanced by financial institutions on project-finance basis 
where lenders require a pledge on shares of the SPV. 

In such cases, if the SPV is held directly by the SPV, the 
lenders would want pledge of the SPV shares held by the 
REIT and this might not be attractive for REIT investors 
with the existing restriction. Currently, an SPV is required 
to hold at least 80 per cent of its assets directly and can-
not invest in other SPVs. 

Another proposed move is to allow the REITs to have up 
to five sponsors, as against the current norm for maxi-
mum three.
Besides, it is being proposed that holdings in REIT may 
be 

held by a sponsor with its group companies or associ-
ates, all of whom would be counted as one. 

It was felt that the current norm could be restrictive in 
case of a sponsor group holding interest through group 
firms or individuals. 

Sebi also plans to rationalise the requirements under the 
Related Party Transactions, under which approval of 60 
per cent unitholders apart from related parties, is required 
for passing a related party transaction. 

Further, approval is required of 75 per cent unitholders, 
apart from related parties, for passing special resolutions 
such as change in investment manager, investment strat-
egy and delisting of units. 

Another current provision requires that units offered to 
the public should be at least 25 per cent. This would be 
aligned with Sebi regulations about the public offer size 
of 25 per cent, or 10 per cent initially with an eventual 
raising of public holding to 25 per cent. 

In case of change in control of sponsor entity of account 
of a sale, if the number of unit holders, other than related 
parties, falls below 200 or the public float slips below 25 
per cent, the trustees are required to seek a delisting. 

It is now being proposed to relax this provision by allow-
ing the new sponsor a one-year window to comply with 
the public holding requirements by secondary sale or di-
lution through a fresh issuance of units. 

One of the major proposals relate to allowing REITs to 
invest up to 20 per cent in under-construction projects. 

The existing regulations require at least 80 per cent of 
the value of REIT assets should be invested, in propor-
tion to the holding of the REITs, in completed and rent-
generating assets. 

Of the remaining 20 per cent, not more than 10 per cent 
can be invested in under-construction properties and in 
‘not-completed and non-rent generating properties’. 

It is being proposed now that the REITs can invest up to 
20 per cent in under-construction assets, while at least 
80 per cent should continue to be invested in completed 
and rent- generating properties. 

The proposal would provide greater flexibility to the REIT 
manager in determining the composition of REIT and 
also help widen the portfolio and therefore the size of the 
REIT by adding projects that are at various stages of con-
structions. 

Also, if some part of an under-construction property has 
got Occupancy Certificate, that portion would be consid-
ered ‘completed property’ and the remainder would be 
‘under-construction’ property. 

Most of the international REIT regulations in fact permit 
up to 25 per cent of investment in other than real estate. 

Changes are being proposed in rules governing the trus-
tees and associates as well, pursuant to which associ-
ates of the trustees would no longer form part of the par-
ties to the REIT. Besides, associates of trustees would 
be allowed to invest in units of such REIT, subject to such 
transactions being conducted at an arm’s length basis. 
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Also, the disclosure of litigations related to associates of 
trustee would not be required to be given. 

Sebi has also received representations that the rules do 
not have an explicit provision with respect to the liability 
of unitholders and more clarity may be required for enti-
ties such as insurance companies (who invest on behalf 
of their investors) to invest in REITs. 

Accordingly, Sebi has decided to clearly clarify that the 
unitholder would be an investor and its rights and obliga-
tions would be limited to the amount of its investment. 

Also, a developer would be allowed to function as a spon-
sor if at least two projects of the sponsor, or its associ-
ates, have been completed. The current norms do not 
provide the leeway of associates’ projects being consid-
ered.

RBI committee to study Fintech business 
in India
The Reserve Bank of India is in the process of setting up 
a multi-disciplinary committee to study the FinTech busi-
ness in India, its executive director N.S. Vishwanathan 
said.
Speaking at the Nasscom India FinTech event in Mumbai, 
Mr. Vishwanathan said: “The committee would see what 
kind of FinTech business is happening in India, what kind 
should be ‘allowed to happen’ and how to create an eco-
system to ensure the ‘right kind’ of FinTech is promoted.”
FinTech, which means using technology to offer financial 
services to end customers at a lower cost, has been a 
buzzword across the world in recent years, with little or 
no regulation over their functioning.

Market to double
KPMG in India and a Nasscom report released on Tues-
day have forecast that the Indian FinTech market is set 
to double to $2.4 billion in the next four years. It is in a 
nascent stage in the country, and many feel that start-up 

firms in the space would disrupt the traditional banking 
and financial services model.
The committee, to be headed by Mr. Vishwanathan, will 
have representatives from other regulators such as Se-
curities and Exchange Commission of India, Insurance 
Regulatory Authority of India, banks and other stakehold-
ers.
Dis-intermediation
Mr. Vishwanathan said that the use of FinTech in India 
has to be consistent with the risks the financial system 
could bear. “There are some risks involved. What is clear 
is that it will result in financial dis-intermediation, and we 
have to see how the banking system should handle that.”
Among the kinds of FinTech that the RBI is promoting 
are the Unified Payments Interface and the Bharat Bill 
Payments System, he said. Some areas in which Fin-
Tech has emerged include payments, peer-to-peer lend-
ing, and the use of automated algorithms to offer financial 
advice.
RBI is also now looking at the new age tech. It recently 
released a consultation paper on peer-to-peer lending.

India becomes third largest oil consumer
India has surpassed Japan to become the world’s third-
largest oil consumer, with its oil demand galloping 8.1 per 
cent in 2015, according to BP Statistical Review of World 
Energy released on Wednesday. With demand of 4.1 
million barrels a day, India is the third-largest consumer 
behind the U.S. (19.39 million bpd) and China (11.96 mil-
lion bpd). India accounted for 4.5 per cent of world oil 
consumption in 2015.
India’s demand growth surpassed China’s 6.3 per cent 
expansion. The U.S. oil consumption grew 1.6 per cent, 
which accounts for 19.7 per cent of the total world pie of 
95 million bpd in 2015.
Japan slipped to the fourth spot after its oil usage con-
tracted 3.9 per cent to 4.15 million bpd in 2015. In 2014, 
it used 4.3 million bpd, ahead of India’s 3.84 million bpd.
The review shows that global demand for primary energy 
grew only 1 per cent in 2015, which is significantly slower 
than the 10-year average.
“This reflected continued weakness in the global econo-
my and lower growth in Chinese energy consumption as 
the country shifts from an industrial to a service-driven 
economy,” it said.
Oil remained the world’s leading fuel, accounting for 32.9 
per cent of global energy consumption and is gaining 
market share for the first time since 1999. Coal came 
in as the second-largest fuel by market share (29.2 per 
cent).
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Natural gas’ market share of primary energy consump-
tion stood at 23.8 per cent.

Centre to evolve norms to enhance 
product quality
The Commerce Ministry will soon bring out a five-year 
‘National Standards Strategy Paper’ to weed out sub-
standard products from the domestic market and boost 
India’s exports of high quality goods.
An inter-ministerial panel is already working on identify-
ing goods that do not conform to safety, security, environ-
ment and health standards, ministry sources said. They 
said the government is mulling improving regulations to 
ensure that India moves gradually towards adoption of 
more mandatory standards (also called technical regula-
tions) that are harmonised with international standards.
Standards conclave
The move comes in the backdrop of the ministry prepar-
ing to organise a ‘Standards Conclave’ on June 23 and 24 
in collaboration with industry body CII, Bureau of Indian 
Standards and National Accreditation Board for Certifica-
tion Bodies in the national capital. Soon, Regional Stand-
ard Conclaves will also be held in cities across India.
“A strong standards and regulatory framework would help 
domestic industry in becoming competitive in the world 
as well as domestic market. This would help in increasing 
the exports by measuring up to standards and conformity 
assessment procedures both in quantitative terms and 
also getting higher value exports,” according to a note 
prepared for the conclave.
The ministry said a good standards regime shall fulfil the 
vision of Prime Minister Narendra Modi for ‘zero defect, 
zero effect (meaning, environment-friendly)’ and ‘Make In 
India’ campaigns.
It would also help prevent flooding of domestic market 
with unsafe/sub-standard imports which adversely affect 
consumers and domestic industry, according to the note. 
The conclave will aim to identify gaps in India’s regime 
so that they are brought in harmony with international 
standards. It will also seek inputs from state govern-
ments and the industry in this regard. “It is essential that 
India develops a coordinated national response to meet 
the challenges of the World Trade Organisation regime in 
standards and conformity assessment,” the a note said.
prepared for the conclave stated.
Trade agreements
Citing mega-regional free trade agreements, including 
Trans Pacific Partnership (TPP) and Trans-Atlantic Trade 
and Investment Partnership (TTIP) that are promoting 

high standards for global trade, the note said “it is there-
fore important to anticipate the future scenario on stand-
ards and technical regulations in the context of TPP and 
TTIP. The note also said, “The strategy of having different 
standards for domestic market and export market has not 
worked anywhere. We cannot compartmentalise quality 
consciousness. It has to be right from the bottom. “To 
grow India’s export, Indian manufacturers should comply 
with international best practices and standards and cre-
ate an ecosystem of conformity.”
The conclave will also have discussions on higher stand-
ards for services.

Centre’s new bill to give more power to 
major sea ports
Major ports will be able to lease land for port-related use 
for up to 40 years, and for non-port related activities up 
to 20 years when the ‘The Central Port Authorities Act 
2016’, the legislation proposed by the Shipping Ministry 
becomes reality. A draft of the bill has been uploaded at 
the Ministry’s web site with an invitation for comments.
Further, the draft bill has also proposed a simplified struc-
ture for the board by bringing it down to nine members.
When implemented, it will replace more than the five-
decade-old Major Port Trust Act 1963 and willenable port 
authorities to function like a corporate entity. Of the 12 
ports, the Kamaraj Port Ltd has already been corporat-
ised.
More autonomy
A Shipping Ministry also release said the proposed bill 
would provide more autonomy and flexibility to the 11 ma-
jor ports and will bring in a professional approach in their 
governance. The salient features of the bill are as follows: 
to reduce the extent of litigation between Public Private 
Partnership operators and Ports; an independent Re-
view Board has been proposed (to carry out the residual 
function of the erstwhile Tariff Authority for Major Ports 
(TAMP) for major ports) to look into disputes between 
ports and PPP concessionaries, to review stressed PPP 
projects and suggest measures to review stressed PPP 
projects. At present, there is no independent body to look 
into these aspects.
As per the draft bill, a distinction has been made between 
the usage of land for port and non-port related activities 
in terms of approval of leases. The Port Authorities are 
empowered to lease land for port-related use for up to 
40 years and for non-port related use up to 20 years, 
beyond which the approval of the Central Government is 
required.
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The board will comprise nine members including three 
to four independent members instead of the 17-19 un-
der the Port Trust model. Provisions have been made 
for inclusion of three functional heads of major ports as 
members in the board apart from a Government nominee 
member and a labour nominee member.
The need for Government approval for raising loans, 
appointment of consultants, execution of contracts and 
creation of service posts has been dispensed with.
A top Chennai Port Trust official said that the new bill was 
proposed by the Centre to keep pace with the changing 
times as the existing one is more than 50-years-old. “Be-
sides, the rules are framed to enable us to function like 
a corporate firm. Some of the features will give us a free 
hand to operate,” he said.
Disqualification norms
The disqualification of the appointment of the Board mem-
bers, their duties and provision of the meetings of the 
Board through video conferencing etc., have been intro-
duced on the lines of Companies Act, 2013, as has been 
the concept of internal audit. The Board of Port Authority 
has been empowered to raise loans and issue security 
for capital expenditure and working capital requirements.

ED attaches assets worth Rs.1,411 crore 
of Mallya
The Enforcement Directorate on Saturday provisionally 
attached assets, having market value of Rs.1,411 crore, 
belonging to Vijay Mallya and United Breweries (Hold-
ing) Limited in connection with a money-laundering case 
against him and the now-defunct Kingfisher Airlines. The 
businessman is currently chairman of United Breweries.
The attachment was done as part of investigations into 
the alleged Rs.900-crore IDBI Bank loan default case.
“During investigations, we found that some of the proper-
ties were being disposed of by the accused. Therefore, to 
ensure that further proceedings are not disturbed, proper-
ties equivalent to the proceeds of crime of Rs.807 crore, 
having current market value of Rs.1,411 crore, have been 
provisionally attached,” said a senior ED official.
The U.K.-based Diageo, which now controls United Spir-
its, had in February paid $40 million to Mr. Mallya outside 
India, as part of a severance package after he agreed to 
step down from the post of United Spirits chairman.
Land parcels
The provisionally attached assets include bank balance 
of Rs.34 crore, two flats in Bengaluru and Mumbai meas-
uring 2,291 and 1,300 square feet respectively, a 4.5-
acre industrial plot in Chennai, coffee plantation land in 

Coorg spread across 28.75 acre, besides the residential 
and commercial constructed areas in UB City and King-
fisher Tower in Bengaluru, spread over 8.4 lakh square 
feet.
After the Central Bureau of Investigation registered a 
case on July 29 last year against Mr. Mallya, his company 
Kingfisher Airlines and unknown IDBI Bank officials, the 
ED launched the money laundering probe on January 25.
Investigations revealed that the loan amounting to Rs.864 
crore was sanctioned to the airlines against the collateral 
security of the ‘Kingfisher’ brand, corporate guarantee of 
UBHL and personal guarantee of Mr. Mallya.
“Of the total amount, Rs.807 crore remained unpaid. The 
corporate loan was sanctioned and disbursed despite 
weak financials, negative net-worth and low credit rating 
of the company. The company being a new client did not 
satisfy the norms stipulated in the corporate loan policy of 
the bank,” said the official.
No due diligence
According to the Directorate, Kingfisher Airlines and its 
officials conspired to get the loan sanctioned without due 
diligence and the airline diverted the funds.
“The loan was sanctioned in extraordinary haste without 
independent verification of the quality and value of the 
said security. Subsequently, to avoid payment of dues, 
corporate guarantee and personal guarantee rendered 
by United Breweries and Mr. Mallya were challenged by 
them in Bombay High Court on the grounds of coercion 
and undue pressure,” said the official.
Wrongful loss
The ED found that the airline had allegedly defaulted in 
repayment of loan, causing wrongful loss to IDBI Bank. 
Funds to the tune of Rs.423 crore were remitted outside 
the country on the pretext of aircraft lease rentals and 
other expenditures.
However, no supporting documents have been furnished 
so far to substantiate the claims, leading to the conclu-
sion that part of the loan amount was siphoned off abroad 
in a calculated and pre-designed manner, the agency al-
leged.
The agency also said Mr. Mallya, who is currently in the 
U.K., held several movable and immovable assets in In-
dia and abroad through his various companies and his 
office personnel.While a non-bailable warrant is pending 
against him, a request has been sent to the Interpol to 
issue a ‘Red Notice’ against him. Efforts are now under 
way to initiate extradition proceedings against Mr. Mallya.
Earlier this week, the agency approached court seeking 
that Mr. Mallya be declared a Proclaimed Offender un-
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der the Criminal Procedure Code, helping strengthen the 
case for his extradition.

State-owned banks widen reach quicker 
than private lenders
Public sector banks have increased their presence 
across the country—in terms of ATMs and points of sale 
devices—far faster than private sector banks have, re-
cent data released by the Reserve Bank of India shows.
The data—comparing private sector and public sec-
tor banks on various parameters such as the number 
of ATMs, points of sale (POS) devices, credit and debit 
cards outstanding, and the value of the transactions done 
via these cards—shows that public sector banks have 
steadily increased their share in most of these param-
eters over the last four years.
There are 27 public sector banks and 19 private sector 
banks in operation currently.
ATMs & POS
The data shows that there were 142,500 public sector 
banks (PSB) ATMs as of March 2016, which amounts to 
72 per cent of the total number of ATMs in the country. 
This is a vast improvement over the 58,000 PSB ATMs 
at the end of March 2012. Private banks, on the other 
hand, only increased their number of ATMs from 30,300 
in March 2012 to 55,600 at the end of March 2016, ef-
fectively seeing their share in the total fall 10 percentage 
points over the period.
One common view is that this increase in the number 
of ATMs by PSBs is due to the government-mandated 
rural financial inclusion programme. The data supports 
this, with PSB ATMs making up 86 per cent of all rural 
ATMs at the end of March 2016, up from 77 per cent in 
March 2012. But, as the data also shows, PSBs have a 
higher share of ATMs than private banks in metro, urban, 
and semi-urban areas as well. Urban non-metro ATMs for 
PSBs grew from 62 per cent share in March 2012 to 72 
per cent by end of 2015, while the share of private ATMs 
fell from 37 per cent to 27 per cent. Semi-urban India saw 
almost the same trend.
Private banks were the first-movers in POS devices (that 
allow card transactions), having issued 85 per cent of 
these as of March 2012. This proportion saw a significant 
change over four years. PSBs added nearly four lakh 
POS devices to the market in that time, compared to an 
addition of about three lakh by the private banks. This 
saw the share of public sector POS machines grow from 
8 per cent in March 2012 to 34 per cent in March 2016. 
Private banks’ share fell to 62 per cent.

Credit Cards
The issuance of credit cards and the share in credit card 
transactions are two areas where the private sector out-
shines the public sector. There were 195 lakh credit cards 
in the country as of March 2012, 55 per cent of which 
were from private banks. The total number of card in-
creased to 245 lakh by March 2016, and the private sec-
tor’s share increased to 60 per cent. The PSBs increased 
the number of credit card they issued in this time, but the 
growth in their market share was only three percentage 
points, to 20.6 per cent. Similarly, the private sector ac-
counted for 45 per cent of credit card transactions as of 
March 2012, which grew to 55 per cent by March 2016.
Debit Cards
The data on debit cards tells the story of public sector 
dominance. Debit cards issued by PSBs made up 77 
per cent of all outstanding debit cards as of March 2012. 
The state-run banks added 30.3 crore debit cards over 
the next four years, taking the total number of PSB debit 
cards to 54 crore.

SEBI to relax REIT, portfolio manager 
norms to woo investors
To deepen Indian capital markets,regulator Sebi has 
lined up wide-ranging relaxations to itsnorms for REITs 
while an easier set of compliance rules is inthe works for 
foreign fund managers keen to relocate to India.

Among the changes, which would be considered by Sebi 
atits next board meeting scheduled for this week, the reg-
ulatoris looking to make Real Estate Investment Trusts 
(REITs) moreattractive to investors by allowing them to 
invest a largeportion of funds in under-construction as-
sets.

Besides, REITs would be allowed to have a larger num-
ber ofsponsors, while regulations regarding the minimum 
public offersize and related party transactions could also 
be eased, asenior official said.

With regard to foreign fund managers willing to reloca-
teto Indian shores, the Sebi board will consider allowing 
themto function as ‘Portfolio Managers’ under a simpler 
regulatoryregime, a move that will make it easier for such 
entities tooperate in India.

Besides, an existing Sebi-registered Portfolio Manager-
will also be allowed to act as Eligible Fund Manager 
(EFM)with prior intimation from Sebi and subject to cer-
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tainconditions.

The Securities and Exchange Board of India (Sebi) 
wouldalso present its annual accounts for the fiscal 2015-
16 beforeits board, which comprises of nominees from 
the government andRBI in addition to the whole-time and 
independent members.

Regarding REITs, Sebi plans to remove the restriction 
onthe SPV (Special Purpose Vehicle) to invest in other 
SPVsholding the assets, which in turn would allow REITs 
to investin a holding company owning stake in SPVs.

It is being proposed that the REIT would hold control-
linginterest and at least 50 per cent equity in the holding-
company. The holding company can in turn hold control-
linginterest and at least 50 per cent equity in underlying 
SPV.

Another proposed move is to allow the REITs to have 
up tofive sponsors, as against the current norm for maxi-
mum three.

Sebi also plans to rationalise the requirements under 
therelated party transactions, under which approval of 60 
percent unitholders apart from related parties, is required 
forpassing a related party transaction.

Further, approval is required of 75 per cent 
unitholders,apart from related parties, for passing spe-
cial resolutionssuch as change in investment manager, 
investment strategy anddelisting of units.

Another current provision requires that units offered tothe 
public should be at least 25 per cent. This would bea-
ligned with Sebi regulations about the public offer size 
of25 per cent, or 10 per cent initially with an eventual 
raisingof public holding to 25 per cent.

One of the major proposals relate to allowing REITs toin-
vest up to 20 per cent in under-construction projects.

Existing regulations require at least 80 per cent of theval-
ue of REIT assets should be invested, in proportion to 
theholding of the REITs, in completed and rent-generat-
ing assets.

India must ensure energy efficiency 
in irrigation: Experts

With agriculture’s share of electricity consumption at 18 
per cent of total usage, experts and officials on Monday 
said that the country must move toward energy efficiency 
in irrigation to ensure food security and meet demand for 
water.
“To tackle energy security the European Union [EU] has 
brought policy and financial experts as well as Europe-
an business to India, offering concrete solutions in this 
regard,”Tomasz Kozlowski, Ambassador of the European 
Union Delegation to India, said during a workshop — ti-
tled ‘Agricultural Demand Side Management (AgDSM): 
Adopting Technologies to Boost Efficiencies’ — organ-
ised by Federation of India Chamber of Commerce and 
Industry (FICCI) and the European Commission.
Mr. Kozlowski added that partnership between India and 
the EU would facilitate policy dialogue, bring in best prac-
tices, business solutions and joint research and innova-
tion, and would help with finding financing models for 
clean energy and climate change.
More pumpsets
In his address, Bureau of Energy Efficiency Additional 
Secretary B.P. Pandey pointed out that about 20.27 mil-
lion electrified pumpsets had been installed.
“Due to the increasing demand for water to meet the ag-
ricultural needs, about 0.25 to 0.5 million new pump sets 
are being added annually…By adoption of high-efficien-
cy pumps about 25-30 per cent energy can be saved,” 
he said, adding that the industry could supply sufficient 
number of pumpsets but there was a need to work out a 
feasible finance model.
Nitin Zamre, the Managing Director of ICF International 
India, said Centre-State coordination in pushing for the 
policy was ineffective and there was a demand-supply 
gap of star-rated pumps.
“Also, concentration of agriculture pump manufacturers 
is in limited locations and the high initial cost of energy 
efficient pumps becomes a deterrent. There is a need 
to make international technology easily accessible and 
mindset change towards transition to energy efficient 
technology,” he added.

Financial stress in many industries will 
ease: Study
The financial stress levels for banks will subside to an 
extent across sectors due to increased consumer spend-
ing following normal monsoon and a healthy pace of in-
frastructure investment, according to a study.The study, 
covering banking assets in 20 focus sectors, was con-
ducted by SMERA, a joint initiative of Small Industries 
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Development Bank of India (SIDBI), Dun & Bradstreet In-
formation Services India Private Limited (D&B) and lead-
ing Indian public and private sector banks.
The study revealed that of the 20 sectors reviewed, only 
textiles and hospitality would remain in the high stress 
zone against six now. The other four high-risk sectors 
now are gems and jewellery, infrastructure, steel and 
sugar.
Auto OEM
Auto OEM is the only sector which is expected to move 
from moderate stress level now to low stress level by 
next fiscal.
Presently over 50 per cent of the 20 sectors covered are 
in moderate stress level and this proportion will increase 
to 75 per cent. “Telecom and pharma will see marginal 
increase in stress level score but they will remain in low 
stress zone,” according to the report.
Agri and allied products, which is in the moderate zone 
and sugar, which is in the high stress zone, are likely to 
see maximum improvement in the stress level score due 
to good monsoon.
Increased infrastructure spends and projected budgetary 
allocations are expected to bring good tidings for power 
generation and infrastructure sector in the year ahead.
SMERA Chief Executive Officer Sankar Chakraborti said 
the 20 sectors were chosen as they had the maximum 
influence over India’s growth. Funding to these sectors 
amounted to over 40 per cent of total credit outstanding 
of about Rs.73 lakh crore.He said the global economic 
crisis and the resultant drop in demand had led to sub-
dued returns from huge investments made by industries 
in augmenting capacity. This has resulted in companies 
struggling to repay debt. As on March 2016, gross NPA 
levels crossed 11 per cent of advances.
With banks being more cautious in lending, growth in 
credit off-take is at a decadal low, he said.

High food prices drive WPI inflation
Wholesale prices rose to 0.8 per cent in May from a year 
ago, driven by higher food prices, making it difficult for 
the central bank to reduce interest rates in the short-term.
This is the second month in succession that the WPI is 
remaining in positive territory. Last month, inflation as 
measured by the wholesale price index (WPI) was at 
0.34 per cent, its first gain in 18 months, according to 
data released by the Centre.
The acceleration in WPI, coming as it does after a quick-
ening of retail inflation in the same month, makes it even 
more unlikely that the Reserve Bank of India will cut inter-

est rates shortly, according to economists.
Retail sync
The WPI rose due to food inflation which shot up to 7.9 
per cent from 4.2 per cent in April. The same trend could 
be seen in retail inflation as well where only the food cat-
egory accelerated inflation.
“Inflation at the wholesale level rose in sync with trends 
witnessed in the retail print,” Richa Gupta, Senior Econo-
mist, Deloitte said.
“Food continued to push the headline print higher while 
the effect of rising global commodity prices was also 
larger in the index due to its close correlation with do-
mestic prices. Vegetable prices rose to take inflation in 
the category into double digits with potato prices rising 
by 21.54 per cent,” Ms.Gupta said.Within the primary ar-
ticles basket, while food inflation accelerated, non-food 
inflation eased considerably in May to 4.5 per cent from 
7.1 per cent in April.
Supply side response
“Policymakers need to check and address through sup-
ply-side responses, the continuous rise in prices of com-
modities like pulses, food articles, cereals, wheat and 
other items of national interest ,” said D.S. Rawat, Sec-
retary General, The Associated Chambers of Commerce 
and Industry, India.
The fuel and power segment in the WPI contracted 6.1 
per cent in May compared to a contraction of 4.8 per cent 
in April. This was led bythe mineral oil segment, which 
contracted 9.6 per cent in May compared to a contraction 
of 7.9 per cent in the earlier month.
Manufactured goods
Inflation in manufactured goods rose marginally to 0.9 
per cent in May from 0.7 per cent in April.
“Manufacturing inflation is unlikely to be a cause of con-
cern as weak demand across the globe is likely to keep 
prices subdued,” Ms Gupta said.Mr.Rawat said the WPI 
figures “may give some relief to manufacturers and pro-
ducers since earlier it was hampering their pricing power, 
profitability and limiting their potential to increase capital 
expenditure.”
Worrying trend
Overall, the view is that rising inflation coupled with poor 
industrial growth is a worrying trend.
“The declining trend in index of industrial production (IIP) 
and rising WPI may have a negative impact on the coun-
try’s economy in the long run,” Mr. Rawat said.

Cabinet approves merger of associates 
with State Bank
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The Union Cabinet has approved the merger of State 
Bank of India (SBI), the country’s largest lender, and its 
associate banks — a move which is expected to bring the 
state-owned entity on a par with global lenders.
The merged entity will have an asset base of about Rs.37 
lakh crore, with nearly 24,000 branches and about 58,700 
ATMs across the country as of March 2016-end . SBI and 
its associates employed 2.85 lakh people in 2014-15.
Global visibility
“The merger of SBI and its associate banks is a win-win 
for both,” SBI chairperson Arundhati Bhattacharya said 
following the Cabinet announcement. “While the network 
of SBI would stand to increase, its reach would multiply.” 
She said the bank expected efficiencies to be created 
from rationalisation of branches, common treasury pool-
ing and proper deployment of a large skilled resource 
base. “Currently, no Indian bank features in the top 50 
banks of the world. With this merger, some visibility at 
global level is likely to increase,” Ms. Bhattacharya said.
Ms. Bhattacharya said that customers of associates and 
subsidiaries would also be beneficiaries. “Any introduc-
tion of new technology by SBI would simultaneously be 
available uniformly. The scale of operations and common 
cost would get rationalised. Overall, the synergies being 
pooled at one place are going to be a big positive,” she 
said.
The merger of SBI with its associates began eight years 
ago when SBI merged State Bank of Saurashtra with 
itself in 2008. In 2010, State Bank of Indore was also 
merged with the larger bank. SBI has since made repeat-
ed attempts to merge its units but none came to fruition 
due to a shortage of capital.
Shares rise
The shares of SBI associate banks rose sharply after 
the cabinet approval. Those of the three listed associate 
banks that, State Bank of Mysore, State Bank of Travan-
core and State Bank of Bikaner and Jaipur were up 20 
per cent each. SBI shares were up 3.9 per cent to close 
the day at Rs. 214.65 while the benchmark Sensex rose 
1.25 per cent or 330 points to reach 26,726.
Other decisions
The Cabinet gave its ex-post facto approval to the 
Memorandum of Understanding (MoU) between Taipei 
Economic and Cultural Centre in India and India Taipei 
Association in Taipei, for cooperation in agriculture. The 
Cabinet was apprised of the MoU between the Depart-
ment of Space and Indian Space Research Organisation 
(DOS/ISRO) and the Canadian Space Agency (CSA) on 
cooperation in the field of outer space.
The signing of an Air Services Agreement between India-

Taipei Association in Taipei (India’s representative office 
in Taiwan) and Taipei Economic and Cultural Centre in 
India (Taiwan’s representative office in India) got the nod.
The Cabinet also gave its approval for the enhancement 
of the age of superannuation of non-teaching and pub-
lic health specialists of the Central Health Service (CHS) 
from 62 years to 65 years and doctors of General Duty 
Medical Officers sub-cadre of CHS to 65 years of age.
An ex-post facto approval for a pact on labour coopera-
tion between India and Saudi Arabia and a 10 per cent 
disinvestment of paid-up equity in Housing and Urban 
Development Corporation were also cleared.

Don’t misuse debt recast norms: Rajan
Reserve Bank of India (RBI) Governor Raghuram Rajan 
has asked bankers to judiciously apply the latest loan re-
structuring norms and not use them as a tool to delay 
identification of bad loans.
The top brass of RBI met the chief executive of several 
banks in which the director of Central Bureau of Investi-
gation, Chief Vigilance Commissioner, and the Chairman 
of Bank Board Bureau, Vinod Rai, were present.
On Monday, RBI announced a revised scheme for debt 
recast, namely, Scheme for Sustainable Structuring of 
Stressed Assets (S4A). The new norms are only appli-
cable for projects that have commenced operations and 
where bank loans amount to more than Rs.500 crore. 
According to the norms, at least 50 per cent of the debt 
should be serviced over the same period as that of the 
existing loans and the remaining debt could be converted 
into equity or quasi-equity instruments.

“RBI highlighted the importance of the new norms and 
said banks should not misuse the norms,” said a banker 
who attended the meeting.
The meeting was convened by the Banks Board Bureau 
following lenders’ complaints of over activism by inves-
tigative agencies probing bad debts. Banks are wary to 
offer one-time settlement of loans to borrowers, which 
would need them to take substantial haircut in many cas-
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es, as they fear being hounded by investigative agencies 
in case of such deals.
“We have been apprised about the problem we are fac-
ing. The investigative agencies should understand that 
as banks we have to take risks and sometimes things can 
go wrong,” said a chief executive of a public sector bank 
who attended the meeting and didn’t want to be named.
Bankers said the representatives of investigative agen-
cies had told them to undertake all the due diligence be-
fore extending a loan.
Earlier, the RBI Governor had also cautioned about the 
increasing interference from investigative agencies by 
saying it could ‘chill’ lending.
Stressed loan in the Indian banking system has increased 
sharply since 2012. According to RBI data, the stressed 
assets ratio (which is the total of that gross NPA, restruc-
tured standard assets and Written Off Accounts) for the 
banking system as a whole, which stood at 9.8 per cent 
at the end of March 2012, rose to 14.5 per cent at the end 
of December 2015.
Public sector banks have a disproportionate share of the 
stress, as during the same period, the stressed assets for 
government-owned banks increased from 11.0 per cent 
to 17.7 per cent.
The rise in bad loans prompted the RBI to conduct an 
asset quality review which identified many accounts that 
banks need to classify as non-performing. As a result, 
many public sector banks have suffered heavy losses 
during the Oct-Dec and Jan-march quarter of 2015-16.

NRIs can now apply online for National 
Pension Scheme
The Centre on Friday announced that non-resident In-
dians (NRIs) can now open National Pension Scheme 
(NPS) accounts online.
All that is required is an Aadhaar or PAN card. So far, 
NRIs could only make paper-based applications to 
banks.“Through eNPS, a subscriber will be able to open 
an NPS account from the comfort of his home,” said a 
Finance Ministry statement.
“All he will need is an Internet connection and an Aad-
haar/PAN card.”
In addition, NRIs will get to open these NPS accounts on 
both repatriable and non-repatriable basis. “On a repatri-
able basis, an NRI will have to remit the amount through 
his/her NRE/FCNR/NRO account,” the statement said.
Non-repatriable scheme
“For Non-repatriable scheme, NRIs will be able to join 
NPS through their NRE/FCNR/NRO accounts. At the 
time of maturity or during partial withdrawal, the NPS 

funds would be deposited only in their NRO accounts.”
“Both repatriable and non-repatriable schemes will great-
ly appeal to NRIs who intend to return to India after their 
employment abroad, in view of their attractive returns, 
low cost, flexibility and their being regulated by the PFR-
DA (Pension Fund Regulatory and Development Author-
ity), a regulator established by the Central Government,” 
said the statement.
India has the second-largest diaspora in the world, with 
around 29 million people living in over 200 countries and 
out of these 25 per cent live in the Gulf countries.

SEBI to ease norms for REITs, portfolio 
managers
The Securities and Exchange Board of India (SEBI) plans 
to relax norms for portfolio managers to enable more off-
shore fund managers to relocate to India.
The regulator is also looking to change the norms for 
Real Estate Investment Trusts (REITs) to attract more 
real estate companies in the sector.
The board of SEBI met in Mumbai and decided to release 
consultation papers on regulations for portfolio managers 
and REITs so that the current norms could be amended 
based on public feedback.
As part of the consultation paper, SEBI would look at 
simplifying the procedure for a SEBI-registered portfolio 
manager to function as an ‘Eligible Fund Manager’. An 
‘Eligible Fund Manager’ refers to a person located in In-
dia and managing an overseas fund.
Tax issues
Earlier, there have been issues related to the manner in 
which such entities would be taxed. In the Union Budget 
2015-16, the Income Tax Act, 1961 was amended by in-
serting Section 9A - popularly known as ‘Safe Harbour 
Norms.”
The clause laid down that such fund management activi-
ties would not constitute as business in India subject to 
certain criteria, including the Eligible Fund Manager get-
ting registered with SEBI.
The capital market regulator intends to review the pro-
cedure for registration of overseas fund managers who 
want to relocate to India and also there obligations and 
responsibilities.
Such fund managers would not be required to comply 
with certain provisions related to audit of overseas fund, 
minimum investment requirement of Rs.25 lakh and re-
porting requirements with respect to the overseas fund.
Special Purpose Vehicles
For REITs, the regulator is of the view that restriction on 
special purpose vehicles (SPVs) on investing in other 
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SPVs should be removed and REITs should be allowed 
to invest up to 20 per cent in under-construction assets.
The regulator will also review the norms related to the 
number of sponsors in each REITs and align the mini-
mum public holding requirement with SCRR - (Securities 
Contract (Regulation) Rules. SEBI will also clarify on the 
roles and responsibilities of trustee and its associates of 
REITs.

Key take aways from the Rajasva Gyan 
Sangam
Indian revenue authorities will work towards improving 
taxpayer services, increasing the tax base, checking 
tax evasion, reducing litigation and digitizing processes, 
revenue secretary Hasmukh Adhia said on Friday, at the 
conclusion of the two-day Rajasva Gyan Sangam.
Both arms of the tax department took a number of de-
cisions over the last two days to achieve these objec-
tives. A look at some of the key takeaways from the Gyan 
Sangam:
Central Board of Direct Taxes
Publicizing the two schemes—the income declaration 
scheme and the direct tax dispute resolution scheme—
through outreach by tax department officials in all towns 
to ensure a good response. A website will be launched to 
monitor the efforts made by the taxmen to increase the 
popularity of these schemes.
Launching a pilot in Delhi of the comprehensive griev-
ance redressal scheme—E-Nivaran—wherein all the 
various grievance redressal systems will be integrated.
Using non-intrusive methods to check tax evasion includ-
ing further expanding the non-filers management system 
and mining more data of bank deposits and credit cards 
obtained from annual information reports filed by banks. 
So far, 1 crore pieces of information have been received 
through this route and 50 lakh taxpayers added.
Expand the paperless assessment scheme to 2 more cit-
ies of Hyderabad and Kolkata, taking the total number of 
cities to 7 where face-to-face interactions of taxpayer and 
taxmen are kept to a minimum.
Addressing infrastructure problems faced by the income 
tax department by utilizing 57 vacant pieces of land 
owned by the department for residential and office pur-
poses.
Central Board of Excise and Customs
Preparedness to move towards a goods and services tax 
(GST) regime and setting up of the information technol-
ogy infrastructure. Training officers at both the centre and 
the states to help in a smooth transition towards GST.

Steps to augment revenues and meet enhanced revenue 
targets for this fiscal and plug revenue leakages in some 
sectors.
Steps to reduce disputes including effective steps for dis-
pute resolution and a uniform standard operating proce-
dure to be followed by revenue officers.
Improving the facilitation levels through the single win-
dow launched on 1 April by adding more details about 
other departments’ requirements like Food Safety and 
Standards Authority of India.
A FICCI and KPMG survey initiated by CBEC showed 
that taxpayer satisfaction was at 72%, an improvement 
from last year though highlighting a number of areas 
where there could be further improvement.

Centre mulls interest subsidies to boost 
exports
Commerce Minister Nirmala Sitharaman said the Centre 
was looking into reasons for decline in merchandise ex-
ports since December 2014 and plans to ‘arrest the fall’ 
by extending interest subsidy and other incentives.
“I can see that the fall (in goods exports) is getting arrest-
ed and pick-up is slowly showing up. The pick-up may 
be slow but the bottoming out has happened. From now, 
it (exports) will show a slow but steady rise.... It is still a 
situation where we have to do a lot more to allow it (ex-
ports) to pick up,” Ms.Sitharaman told the media during a 
FICCI event on Friday.
Merchandise exports have been shrinking for 18 consec-
utive months since December 2014 but the contraction 
in May 2016 at (-) 0.79 per cent was at the slowest pace 
since then.
Sector-wise study
The Minister said the government was studying sector-
wise contraction in exports in a bid toextend help through 
interest subsidy and other incentives.
“It is a time when help will have to be extended whether 
in the form of interest subvention or in the form of any 
kind of incentives for exports. We have been looking at 
(exports) sectorally,” she said.
Sugar levy
On the 20 per cent duty imposed on sugar exports, Ms. 
Sitharaman said it was done to ensure greater availabil-
ity of the commodity in the domestic market. “We do not 
want any speculative rise in sugar prices,” she said.
Queried whether the government is mulling extending 
the Minimum Import Price on steel beyond August, Ms. 
Sitharaman said her ministry would “talk” about it at the 
appropriate moment.
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New monetary policy committee likely 
soon
The government is expected to soon announce both, 
members of the monetary policy committee, as well as 
the successor to RBI Governor Raghuram Rajan, ac-
cording to sources.
Mr. Rajan had said that he will not continue as Governor 
when his term ends on September 4 as he wanted to go 
back to academia.
The government is working overtime to counter the fall-
out arising from sudden exit announcement of Reserve 
Bank of India (RBI) Governor, Raghuram Rajan.
Both the prime minister’s office and the finance ministry 
have gone on a war footing to search for a successor, 
bankers who are aware of the developments told The 
Hindu. Finance Minister Arun Jaitley has already said 
that the next central bank Governor will be announced 
shortly.
Sources said that the new Governor would be announced 
well before the next monetary policy announcement 
scheduled on August 9.
Sources also said the government is likely to appoint the 
new Governor as officer on special duty (OSD) at the 
RBI, till the time the person takes charge – a precedent 
that was set by the previous United Progressive Alliance 
(UPA) government while appointing Mr. Rajan in 2013. In 
2013, Mr. Rajan was appointed as OSD about a month 
before taking charge as RBI governor.
Policy panel
“It is unlikely that the (current) Governor will have a full 
say in deciding the monetary policy now that he has made 
it public that he does not want to continue. New Delhi will 
have a greater say,” said a senior banker.
What is also certain is that the government will announce 
the formation of the monetary policy committee shortly, 
multiple sources said.
The Finance Bill, passed by the Parliament, has paved 
the way for the formation of such a panel.
The monetary policy committee is to have have six mem-
bers — three of them, including RBI Governor, who will 
head the panel, will be from the RBI while the remaining 
three will be external members. RBI Governor will have 
the casting vote in case of an undecided vote.
The formation of the monetary policy committee was 
mooted by the Urjit Patel committee which was set up by 
Mr. Rajan shortly after he took charge as Governor. The 
committee suggested that monetary policy be rule-based 
and not discretion-based. Targeting inflation is to be the 

core objective of the central bank, and it will be answer-
able to law-makers if it failed to achieve the target, the 
Patel committee had suggested.
RBI has already moved to an inflation-targeting frame-
work following an agreement signed with the government 
in 2015.
Mr Rajan, in his farewell mail to his colleagues in the RBI, 
has in fact highlighted the formation of the monetary pol-
icy as one of the unfinished tasks.
“Inflation is in the target zone, but the monetary policy 
committee that will set policy has yet to be formed,” Mr. 
Rajan said in the e-mail.

Why China failed to make it to the MSCI 
Index
Last week, Morgan Stanley Capital International (MSCI), 
a widely-tracked global index provider, said it would 
not add China’s local currency shares to its benchmark 
emerging markets index. Here is an explainer on what it 
is all about.
What is MSCI?
It is the world’s biggest index compiler, with more than 
$10 trillion in assets benchmarked to its products.
Why are MSCI Indexes important?
The Index is closely tracked by global investors. Inclu-
sion in MSCI Inc.’s stock indexes opens up investment 
interest from foreign investors in a particular country and 
brings a stamp of financial credibility. For instance, The 
MSCI Emerging Markets Index is tracked by money man-
agers with some $1.5 trillion of assets.
What is China mainland and why did its shares 
not feature in the MSCI emerging markets In-
dex?
It is an area under the direct jurisdiction of China and ex-
cludes special administrative regions of Hong Kong and 
Macau. The Chinese mainland markets were not open 
to foreign investors unlike India or others. So, foreign 
investors were hitherto getting access to non-mainland 
shares— those that are traded in the markets of Hong 
Kong and Macau. The non-mainland shares were part of 
the MSCI Emerging Markets Index.
However, China had been working to ease restrictions 
on foreign investors and win over MSCI. For instance, 
Chinese regulators created new rules that limit the ten-
ure companies could suspend trading in their shares and 
allow foreign money management funds to take bigger 
stakes in the market. Hence, it was widely expected that 
MSCI will add mainland China shares to its emerging 
markets Index.
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What now?
Contrary to expectations, China was denied inclusion into 
the global emerging markets index for the third straight 
year.
Why did MSCI reject China again?
MSCI said investor concerns over the openness and 
transparency of Chinese markets, despite years of re-
form, convinced the index provider that China’s A shares 
weren’t ready for addition to the index.
“International institutional investors clearly indicated that 
they would like to see further improvements in the acces-
sibility of the China A shares market before its inclusion 
in the MSCI Emerging Markets Index,” said Remy Briand, 
global head of research at MSCI. MSCI also pointed out 
that its decision also reflects continuing issues for foreign 
investors such as norms that prevent them from taking 
out more than 20 per cent of their investment each month.
What would have the inclusion meant for Chi-
na?
China could have seen as much as $30 billion pumped 
into its stock market from global investors buying its 
shares. The inflows could have increased more over time.
Will it matter for India?
If China mainland shares were added into the emerging 
market index, India would have seen a drop in its weight-
age on the index and money flowing out its markets.
Currently, India has a weightage of 8.1 per cent, which 
could have dropped to 6.4 per cent and seen an outflow 
of $1.5 billion, in the event of 100 per cent inclusion of 
Chinese A-shares.
What next?
China still has a chance of getting added to the emerg-
ing markets index, but the timing will depend on further 
policy-easing measures and review.
Until then it would be ‘wait and watch’ for investors.

Pick-up in investments crucial to sustain 
economic growth, says World Bank
The World Bank expects India’s economy to expand 7.6 
per cent in 2016-2017, followed by a modest acceleration 
in the rate of growth to 7.7 per cent in 2017-2018 and 7.8 
per cent in 2018-2019.
GDP accelerated to 7.6 per cent in 2015-16 from an aver-
age of 6.5 per cent during the three-year period 2012-13 
— 2014-15, the World Bank’s India Development Update 
released on Monday said. India’s economy expanded at 
a faster pace even as several growth engines stalled. 
Agriculture faced a second consecutive year of drought, 
rural households were under stress, private investments 

remained flat and exports plummeted, the report said. 
Despite these drags, the working engines — demand 
from urban households and public investments — pro-
pelled the economy to a higher growth path.
To remain on this growth path and sustain the 7.6 per 
cent growth rate in 2016-17, India will need to re-start 
dormant growth drivers while ensuring that the working 
engines do not run out of fuel, according to the report. 
Prospects of a normal monsoon, which can reactivate 
agriculture and rural economy, may help.
“There are good reasons for confidence in India’s near-
term prospects. However, a pickup in investments is cru-
cial to sustain economic growth in the longer term,” World 
Bank Country Director in India, Onno Ruhl, cautioned, 
releasing the Update.
Challenges aplenty
The bi-annual report on the economy and its prospects 
said that India’s sources of growth had been few, with 
many segments of the economy facing challenges. Ex-
ternal demand has been tepid and GDP growth has relied 
exclusively on domestic demand, which itself has been 
running on just a few engines. Private investment stag-
nated and likely contracted in the January-March quarter.
Private consumption, which accelerated to 7.4 per cent in 
2015-16 from 6.2 per cent in 2014-15, is puzzling, given 
that over two-thirds of Indian households are in rural ar-
eas, which suffered a second year of sub-par monsoons 
in 2015-16, according to the report.
Growth in agriculture output remained muted at 1.2 per 
cent. Urban households appear to have been the main 
drivers of growth in 2015-2016. The manufacturing and 
services sectors, which expanded 7.4 and 8.9 per cent 
respectively, are likely to have created urban jobs. Infla-
tion abated, primarily because of lower food prices.
Lower inflation raised real incomes, allowing the Reserve 
Bank of India to cut interest rates, which favoured the 
financially-connected urban households.
Contributing to uncertainty about underlying economic 
drivers, statistical discrepancies, as reported in the na-
tional accounts, explained an unusual share of growth in 
2015-16, the report said.
Manufacturing output expanded faster than the overall 
economy for givenconsecutive quarters at an average of 
8.8 per cent.
India’s ambitions to accelerate GDP growth to double-
digits will require a strong financial sector to allocate sav-
ings towards the most productive investment opportuni-
ties.
The Update suggests two key reform fronts for the finan-
cial sector. First, accelerate the ongoing structural trans-
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formation of the sector towards one that is more market-
oriented and competitive. For example, by providing a 
roadmap for relaxing government mandates on banks. 
Second, address the non performing assets(NPAs) chal-
lenge, both by its branches (through recapitalisation of 
public sector banks and providing tools for banks to man-
age stressed assets), and its roots (through stronger gov-
ernance of both commercial banks as well as the cor-
porate sectors that have generated the largest share of 
NPAs).
“India’s financial sector has performed well on many di-
mensions and can be a reliable pillar of future economic 
growth. However, accelerating structural reforms and ad-
dressing the NPA challenge remain urgent tasks,” said 
Frederico Gil Sander, Senior Country Economist and 
main author of the India Development Update.

Pick-up in investments crucial to sustain 
economic growth, says World Bank
The World Bank expects India’s economy to expand 7.6 
per cent in 2016-2017, followed by a modest acceleration 
in the rate of growth to 7.7 per cent in 2017-2018 and 7.8 
per cent in 2018-2019.
GDP accelerated to 7.6 per cent in 2015-16 from an aver-
age of 6.5 per cent during the three-year period 2012-13 
— 2014-15, the World Bank’s India Development Update 
released on Monday said. India’s economy expanded at 
a faster pace even as several growth engines stalled. 
Agriculture faced a second consecutive year of drought, 
rural households were under stress, private investments 
remained flat and exports plummeted, the report said. 
Despite these drags, the working engines — demand 
from urban households and public investments — pro-
pelled the economy to a higher growth path.
To remain on this growth path and sustain the 7.6 per 
cent growth rate in 2016-17, India will need to re-start 
dormant growth drivers while ensuring that the working 
engines do not run out of fuel, according to the report. 
Prospects of a normal monsoon, which can reactivate 

agriculture and rural economy, may help.
“There are good reasons for confidence in India’s near-
term prospects. However, a pickup in investments is cru-
cial to sustain economic growth in the longer term,” World 
Bank Country Director in India, Onno Ruhl, cautioned, 
releasing the Update.
Challenges aplenty
The bi-annual report on the economy and its prospects 
said that India’s sources of growth had been few, with 
many segments of the economy facing challenges. Ex-
ternal demand has been tepid and GDP growth has relied 
exclusively on domestic demand, which itself has been 
running on just a few engines. Private investment stag-
nated and likely contracted in the January-March quarter.
Private consumption, which accelerated to 7.4 per cent in 
2015-16 from 6.2 per cent in 2014-15, is puzzling, given 
that over two-thirds of Indian households are in rural ar-
eas, which suffered a second year of sub-par monsoons 
in 2015-16, according to the report.
Growth in agriculture output remained muted at 1.2 per 
cent. Urban households appear to have been the main 
drivers of growth in 2015-2016. The manufacturing and 
services sectors, which expanded 7.4 and 8.9 per cent 
respectively, are likely to have created urban jobs. Infla-
tion abated, primarily because of lower food prices.
Lower inflation raised real incomes, allowing the Reserve 
Bank of India to cut interest rates, which favoured the 
financially-connected urban households.
Contributing to uncertainty about underlying economic 
drivers, statistical discrepancies, as reported in the na-
tional accounts, explained an unusual share of growth in 
2015-16, the report said.
Manufacturing output expanded faster than the overall 
economy for givenconsecutive quarters at an average of 
8.8 per cent.
India’s ambitions to accelerate GDP growth to double-
digits will require a strong financial sector to allocate sav-
ings towards the most productive investment opportuni-
ties.
The Update suggests two key reform fronts for the finan-
cial sector. First, accelerate the ongoing structural trans-
formation of the sector towards one that is more market-
oriented and competitive. For example, by providing a 
roadmap for relaxing government mandates on banks. 
Second, address the non performing assets(NPAs) chal-
lenge, both by its branches (through recapitalisation of 
public sector banks and providing tools for banks to man-
age stressed assets), and its roots (through stronger gov-
ernance of both commercial banks as well as the cor-
porate sectors that have generated the largest share of 
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NPAs).
“India’s financial sector has performed well on many di-
mensions and can be a reliable pillar of future economic 
growth. However, accelerating structural reforms and ad-
dressing the NPA challenge remain urgent tasks,” said 
Frederico Gil Sander, Senior Country Economist and 
main author of the India Development Update.

RBI assures market of liquidity in case of 
‘Brexit’
The Reserve Bank of India (RBI) has assured market of 
liquidity if necessary as fears of Britain exiting the Euro-
pean Union loom large.
“In the run up to the referendum in the United Kingdom 
on its continuing in the European Union (‘The Brexit’), 
uncertainty about the poll outcome has resulted in some 
amount of turbulence in global financial markets, includ-
ing in India,” according to a statement from the central 
bank.
“The RBI is maintaining a close vigil on developments, 
and will take all necessary steps, including liquidity sup-
port, to ensure orderly conditions in financial markets.”
RBI governor Raghuram Rajan had said: “Brexit can be 
quite damaging if it happens.” However, he had added 
that RBI was prepared for curb any volatility and reiter-
ated that the country has ‘plenty of reserves.’
‘No cause for alarm’
Our New Delhi Special Correspondent adds:
Admitting that Britain’s exit from the European Union 
would indeed affect markets like India, Finance Secre-
tary Ashok Lavasa said that there was no cause for alarm 
in the event of such a development, and added that the 
country should learn how to cope with such externalities.
“The way the European market is structured, if there is 
any fragmentation, then it would certainly have an effect 
on economies that have dealings with that market,” Mr. 
Lavasa said at an event organised by the PHD Chamber 
of Commerce and Industry. “However, there is no need 
to be unduly alarmed. If it is happening, then we need to 
learn how to cope with such external factors.” Mr. Lavasa 
also defended the government’s GDP figures, saying that 
they were “quite credible”.
“Whoever has raised questions (about the veracity of the 
GDP numbers) has not come up with alternative numbers 
to the 7.6 per cent figure,” Mr. Lavasa said.

Cabinet approves mega spectrum 
auction

Paving the way for the largest-ever spectrum auction in 
the country, the Union Cabinet chaired by Prime Minister 
Narendra Modi approved the sale of all available spec-
trum on Wednesday — a move that could potentially 
fetch the exchequer about Rs.5.5 lakh crore going by the 
reserve price.
The auction in which about 2000 MHz of airwaves will 
be put up for sale is likely to be conducted in Septem-
ber. The government had earned revenues of Rs 1.1 lakh 
crore from the auctions held last year.
“One important decision was taken… finalisation of is-
sues related to auction of spectrum in various bands. 
This will be the biggest spectrum auction ever held in the 
country,” Finance Minister Arun Jaitley said. The Cabinet 
has, however, decided to refer back the issue of spec-
trum usage charges (SUC) to the telecom regular TRAI 
for its recommendations. The Telecom Commission (TC) 
recently cleared a weighted average formula for the 
SUC, an annual fee payable by telecom operators for us-
ing airwaves.
For the upcoming auctions, SUC was recommended at 3 
per cent of operator’s annual revenue.
High-speed band
This is the first time that the 700 MHz band that is pre-
ferred for offering high-speed broadband services will be 
put on offer at a reserve price of Rs11,485 crore per MHz 
pan-India. However, the operators had asked the sale to 
be held back till the device ecosystem was put in place. 
The cost of delivering mobile services in the 700 MHz 
band is also approximately 70 per cent cheaper than in 
the 2100 MHz band (used for 3G services).
For 2016-17, the Centre has estimated revenues from 
communication services at Rs 98,995 crore, of which Rs 
55,000 crore is expected from the auction of spectrum.
For the 1,800 MHz spectrum — widely used for offering 
voice services — a reserve price of Rs. 2,873 crore has 
been fixed. For spectrum in the 900 MHz, 800 MHz, 2100 
MHz and 2300 MHz bands, reserve prices of Rs.3,341 
crore, Rs.5,819 crore, Rs. 3,746 crore and Rs. 817 crore, 
respectively, have been stipulated. The regulator has rec-
ommended that the reserve price for 2500 MHz spec-
trum, which is also on the offer for the first time, be equal 
to that of 2300 MHz spectrum.
“For the first time, quantum of spectrum is not a chal-
lenge, but the challenge is on pricing, especially the 700 
MHz band. We are hoping that there is some relief in the 
overall financial impact vis-a-vis SUC and licence fees,” 
Rajan Mathews, Director General of industry body COAI 
said, adding that the industry expects the auctions to take 
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place in the first week of September.
Companies winning spectrum above 1GHz will need to 
pay 50 per cent upfront against the 33 per cent earlier. 
For the remaining spectrum, 25 per cent would be upfront 
payment. The balance for both categories will be paid in 
10 years after a two-year moratorium.

Modi warns of crackdown on tax evaders
Signalling a crackdown on tax evasion, Prime Minister 
Narendra Modi, in his monthly radio address Mann ki 
Baat on Sunday, said a tax amnesty scheme for disclo-
sure of undisclosed income and property would not be 
extended beyond the September 30 deadline and it was 
the “last chance” for people to join a “transparent sys-
tem”. Mr. Modi also spoke of the declaration of Emergen-
cy, 41 years ago this June, and how things had changed, 
with an open assessment of the government, and “open 
mocking” of even his radio address, a sign of democracy.
On the tax amnesty scheme, Mr. Modi said: “For those 
having undisclosed income, the government has provid-
ed a special chance to declare it by September 30.
“I have promised that there will be no inquiry into the 
source of the undisclosed income and assets if the dec-
laration is made voluntarily. That is why I am saying it is 
a good chance for becoming a part of the transparent 
system.
“Let me tell the countrymen that this chance is till Sep-
tember 30. Consider this as the last chance,” he said.
The Prime Minister said he had told MPs from the BJP 
that if anybody faced any problem after September 30 
for not abiding by the rules, no help should be provided 
to them.
Sources in the BJP said Mr. Modi had said this in his 
address to the party’s national executive that had met in 
Allahabad earlier this month.
The Prime Minister said there was a time when taxation 
rules were such that people would tend to avoid paying 
taxes. “But gradually, times changed. Now, for a taxpayer, 
it is not much difficult to abide by the government rules. 
Still, old habits die hard,” he said, adding there were still 
people who felt that it was better to avoid paying taxes.
“My plea is that by running away from rules, we lose our 
peace. Any small person can harass us. Why should we 
let it happen? Why not ourselves give correct information 
to the government about our income, about our wealth? 
For once, dispose of the baggage of the past. I appeal to 
my countrymen to get free from this,” the Prime Minister 
said.

Referring to his recent interaction with Income Tax, Cus-
toms and Excise officials, Mr. Modi said he had told them 
that they should not consider the countrymen ‘thieves’ 
but should repose faith in them and ‘hand-hold’ them to 
encourage them to become law-abiding citizens.
At the same meeting, the Prime Minister said he was in-
formed that only 1.5 lakh people had taxable income of 
over Rs. 50 lakh.
“This cannot be digested by anybody. One can see lakhs 
of people with taxable income of over Rs. 50 lakh in big 
cities. Before taking any tough step, the government 
wants to give the people a chance. Therefore, my broth-
ers and sisters, there is a golden chance to declare your 
undisclosed income. In other words, it is a way out of 
difficulties that will come after September 30. I don’t want 
you to feel any difficulty after September 30,” Mr. Modi 
said.
Referring to the Emergency, and comparing the freedom 
enjoyed by the people now, he said, the government can 
be openly criticised and even mocked. “This criticism and 
mocking are possible because we are committed to de-
mocracy,” he said.
Recalling the imposition of the Emergency, Mr. Modi said: 
“All rights of the citizens were taken away. The country 
was turned into a prison. Along with Jayaprakash Naray-
an, lakhs of people and thousands of politicians were 
sent to jail.”
“But today when I am talking to you on June 26, we should 
not forget that our strength is democracy, our strength is 
people’s strength and our strength is every citizen. We 
have to take this commitment further and strengthen it,” 
the Prime Minister added.

Defence imports may come down: 
Parrikar
Defence Minister Manohar Parrikar on Sunday exuded 
confidence that defence imports would be brought down 
below 40 per cent by the end of the NDA government’s 
term.
“When our government came, defence imports were ap-
proximately 70 per cent. Now they have come down to 
below 60 per cent. I can assure that by the time the term 
of this NDA government ends, the imports will be brought 
down to below 40 per cent,” Mr. Parrikar said at a con-
vention of ex-servicemen here.
“We don’t want war, but we annually spend nearly Rs. 
3,40,000 crore for preparation of war. If war takes place, 
we need to be fully prepared. Even after spending so 
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much of money and we have to go to war while depending on others, we may land up in short-supply and at critical 
juncture, we may land up in no-supply,” he said.
“When we conducted nuclear tests at Pokhran in 1998, whole western world, including the U.S., banned specific tech-
nologies. You cannot depend on import of critical materials for the security of nation. Apart from security on weapons, 
we need to ensure energy security,” the Minister said.
“For the first time in the country, we are creating strategic reserves of fuel. It was never thought of by previous gov-
ernments. China has created facilities for storage of crude oil for 20 days and the U.S. has 50 to 60 days of storage. 
India used to have five to six days of storage, mostly stocks in transit. There was absolutely no strategy for a strategic 
reserve,” he said.
Agusta deal
Targeting the Congress, Mr. Parrikar said, “Loot was going on in the last Congress regime. When I tabled details of 
the AgustaWestland deal in Parliament, the next day media started picking holes in other defence deals, including 
acquisition of supporting vessels. If I start examining all decisions taken by the previous Congress regime, I won’t be 
able to do any work. It will be matter of concern.”
“They [including the Opposition] also demand for blacklisting suppliers whose deals are suspicious. If I start blacklist-
ing companies where will I bring spare parts used in their weapons? Exactly, the same had happened in Bofors case. 
In 1984, we purchased Bofors guns. When the issue of corruption was raised, the company was blacklisted. In 1999, 
during Kargil war, Bofors guns became useful to tackle enemies positioned in high altitude. We were forced to lift the 
ban,” said the Minister.
Regarding allowing 100 per cent FDI in defence sector, Mr. Parrikar allayed apprehensions that local industries would 
be impacted. “As per a 2016 guideline on defence procurement, the first priority will be given to equipment which are 
indigenously designed and developed.”
“The objective behind allowing FDI in defence sector is India can become exporter of defence products over a period 
of time. If a foreign company starts operating from Indian soil, it will create jobs for Indians,” Mr. Parrikar said.
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Sri Lanka panel proposes Bill of Rights
The official committee on constitutional reforms in Sri 
Lanka has not been able to arrive at a consensus while 
making recommendations on several contentious areas 
such as the nature of state, national flag, religion, merger 
of provinces and land powers.
Despite this, the 20-member committee has come up 
with an exhaustive Bill of Rights and provisions for cur-
tailment of powers of the office of Governor, a subject 
that has been of great interest to the Northern and East-
ern Provinces.
Lal Wijenayake, chairman of the committee, told The 
Hindu on Thursday that the Bill of Rights as proposed 
by his panel, if accepted by the country, would be among 
the “the most modern” documents on rights in the world.
It covers 32 types of rights, ranging from right to life (not 
included in the 1978 Constitution) to freedom of religion 
to rights of people with diverse sexual and gender identi-
ties.
No unanimity
Running to over 320 pages, the panel’s final report ac-
knowledges that it could not make unanimous recom-
mendations. “In many ways, views of the committee also 
presented a microcosm of diversities of views and posi-
tions in society. We agreed that it was important to allow 
those diversities and differences to be reflected in our re-
port for the Constitutional Assembly to reflect upon and 
discuss”, it says.
On the issue of religion, the committee points out that 
despite the existing constitutional position of providing 
Buddhism “the foremost place”, the Supreme Court has 
called Sri Lanka a “secular State”. One of its suggestions 
was that all religions be given equal status while protect-
ing and fostering Buddhism.
The committee is also for retaining the present national 
flag or designing one without any reference to ethnicity, 
while representing Sri Lankan collective life, or framing a 
new flag symbolising the equality of all ethnic groups. As 
for the nature of the state, the panel has suggested three 
formulations, one of which had no reference to unitary or 
federal. Another proposal, using the term “unitary”, talks 
of “multi-tier governance systems”.
Terming the merger of the Northern and Eastern provinc-
es as “the most controversial”, the committee makes six 

recommendations. One of them is for allowing the current 
structure of nine provinces with constitutional provisions 
for power- sharing.

S. China Sea issue to dominate Asia
 security summit
U.S. Defence Secretary Ashton Carter arrived in Singa-
pore on Thursday ahead of a regional security summit 
likely to be dominated by China’s continued military build 
up in the South China Sea.
His attendance at this weekend’s Shangri-La Dialogue is 
part of a broader U.S. diplomatic push to build and main-
tain alliances in the Asia-Pacific region, which America 
sees as key to its own long-term economic and security 
interests.
In the year since the last summit, China has stepped up 
its maritime patrols across the South China Sea and built 
up a series of military bases on small islands it reclaimed 
from the ocean.
Mr. Carter has spoken forcefully about China’s military 
moves in the South China Sea and last week said Beijing 
risked building a “Great Wall of self-isolation”.
There are no official U.S.-China meetings planned at the 
Shangri-La meeting, at which Mr. Carter gives a keynote 
speech on Saturday.
China has indicated it may soon declare an Air Defense 
Identification Zone (ADIZ) that would require civilian air-
craft to identify themselves to military controllers in the 
region. 

Maldives faces threat of radicalisation: 
U.S. report
Sections of young Maldivians are at risk of becoming 
radicalised and some have already joined violent extrem-
ist groups, the U.S. Department of State said in its 2015 
report on terrorism.
The youth within the penal system and “otherwise mar-
ginalised” members of society have been identified in the 
report as those falling within this category of Maldivians.
Mentioning that many Maldivians are opting to join ter-
rorist networks abroad, the report referred to the arrest 
of four persons in Malaysia, who were regarded as mem-
bers of Male’s Kuda Henveiru gang and were allegedly 
trying to travel to Syria to join terrorist groups.
“The incident illustrated a pattern of Maldivian nationals 
having the intent of becoming foreign terrorist fighters 
transiting through third countries,” says the report.

International
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Anti-terror law
The new Prevention of Money Laundering and Financing 
of Terrorism Act (PMLFT) has set forth penalties of 7-25 
years imprisonment for those convicted of terrorist acts 
or of inciting others to do so.
At the end of 2015, President Abdulla Yameen had not 
yet published the mandatory list of terrorist entities, as 
required by the law.
Pointing out that the government of Maldives also used 
the PMLFT to “arrest political opponents and restrict po-
litical and media activity unrelated to terrorism”, the re-
port recalled a suggestion by the country’s Human Rights 
Commission for a review of the Act.
The State Department said the Maldives continued to 
recognise that “counter-radicalisation efforts are a criti-
cal component to long-term success against violent ex-
tremism”. A government-sponsored Islamic university in 
Male opened in 2015 and its key objective would be “to 
promote the academic study of religion and “moderate 
Islam” as a counterweight to extremist discourses and 
messaging”.

Engage China directly on NSG: Experts
India must engage China directly to overcome Beijing’s 
opposition to New Delhi’s membership in the Nuclear 
Suppliers Group (NSG).
“The Chinese have not indicated till now that they are 
willing to look beyond the ‘principled position’ that they 
have cited while suggesting that they will not favour entry 
of non-NPT members like India into the NSG. The main 
issue is what will China gain by helping India enter into 
NSG,” said Professor Alka Acharya of the JNU, highlight-
ing the short-term considerations of China in this case.
The NSG issue, Professor Acharya says, is now part of 
the overall bunch of bilateral issues between India and 
China and cannot be seen in isolation. “It is not clear how 
or what can China gain in exchange of supporting India’s 
entry into NSG as we do not compromise on any of the 
strategic issues including the border. There is a need 
for greater direct dialogue to convince China for India’s 
quest of a seat at the NSG,” she said.
Professor Rajesh Rajagopalan of the Centre for Interna-
tional Politics and Disarmament in JNU said China might 
support India if it realised that the NPT regime might spi-
ral out of control if responsible nuclear powers were not 
allowed to partner the new nuclear age

UN plans to end AIDS threat by 2030

At a high-level meeting on HIV/AIDS at the United Na-
tions General Assembly on Thursday, Health Minister J.P. 
Nadda reinforced India’s commitment to fast-track pro-
gress on ending the AIDS epidemic by 2030.
At the meeting, which will continue on Friday, member 
states have adopted a new political declaration, including 
time-bound global targets, to be reached over the next 
five years and end the epidemic as a public health threat 
by 2030.
The UNGA meeting brings together heads of state and 
government, people living with HIV , and donor organisa-
tions, to reiterate commitments made in the Political Dec-
laration on HIV and AIDS and to set the world on course 
to end the epidemic by 2030 within the framework of the 
Sustainable Development Goals
Five-point strategy
Mr Nadda has proposed a five-point strategy — the 
‘global family’ — to end AIDS. He stated that India was 
committed to enforcing TRIPS flexibilities to make drugs 
affordable.
“India is proud of being one of the leading partners in the 
global fight against AIDS epidemic. These remarkable 
successes would not have been possible without access 
to affordable medicines. The low cost generic medicines 
produced by the Indian pharmaceutical industry have 
been instrumental in scaling up access to HIV treatment 
not only in India but in other parts of the world. More than 
80 per cent of the antiretroviral drugs, used globally, are 
supplied by the Indian pharmaceutical industry,” he said.
The five point strategy includes adoption of the fast-track 
target; reaching 90 per cent of all people in need with HIV 
treatment; commitment to maintain the TRIPS flexibilities; 
creating an inclusive society with programmes that work 
towards restoring the respect and dignity of individuals, 
and lastly, global solidarity.
“Prevention must be our primary goal. We need to in-
crease investments. This is the time for developed coun-
tries to do more, not less. We are in this fight together to 
end the AIDS epidemic,” Mr. Nadda said at the meeting.

UN expresses concern over targeted 
Bangladesh killings
As Bangladesh reels under a spate of targeted killings, 
the United Nations has expressed concern at the “dra-
matic increase” in murders, including that of people be-
longing to religious minority groups. In a wide-ranging 
opening speech at the Human Rights Council in Geneva 
on Monday, UN High Commissioner for Human Rights 
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Zeid Ra’ad Al-Hussein called for investigation and pros-
ecution of the perpetrators.
“I am very concerned about the dramatic increase in 
number of brutal murders in Bangladesh that target free-
thinkers, liberals, religious minorities and LGBT activists,” 
he said, urging “all government officials, political and re-
ligious leaders to unequivocally condemn these attacks 
on freedom, and to do more to protect affected groups”.
Meanwhile, the government said categorically that Bang-
ladesh does not need help from any foreign country or 
government to protect members of its minority communi-
ties.
Dhaka alleges conspiracy
Addressing a press conference on Monday, Information 
Minister Hasanul Haq Inu claimed that attacks on peo-
ple belonging to minority communities are part of a con-
spiracy “to embarrass the government”. The Minister was 
replying to a question on a news item circulated by Press 
Trust of India (PTI) that said that “two leaders from Bang-
ladesh’s Hindu community” had sought assistance from 
Indian Prime Minister Narendra Modi.

The Minister claimed that the government’s tough stance 
has already ensured the rights of religious minority 
groups, adding: “The government is working to maintain 
harmony. Pujas are celebrated alongside Eid. They [mi-
norities] can practise their faith because the government 
is providing security.” “So I don’t believe there is a need 
to urge the leader of a neighbouring country for ensuring 
security.”
Since the beginning of a crackdown on terrorists and ex-
tremists on Friday, law enforcement officials have arrest-
ed a total of 5,287 people, of which 85 have suspected 
militant links.

U.K. vote to exit EU will have near-term 
ramifications for the Indian economy
The United Kingdom opted for a momentous change of 
course by voting to leave the European Union in a close-
ly-fought referendum held on Thursday. The ‘Leave’ side 
won decisively with 52 per cent of the vote in the high-
turnout vote, which overturned opinion polls that predict-
ed a slender margin for ‘Remain’.
This is the second referendum on Britain’s relationship 
with the European project. In 1975, in a referendum on 
whether the U.K. should stay or leave the European 
Community (Common Market) Area, the country voted 
for staying in with a resounding 67.2 per cent vote.

Prime Minister David Cameron, the architect of the refer-
endum and a passionate supporter of Britain within the 
European Union, announced on Friday that as a meas-
ure of respect for the “will of the people” he would be 
stepping down as Prime Minister in October.
“The British people have made a very clear decision to 
take a different path and as such I think the country re-
quires fresh leadership to take it in this direction,” Mr. 
Cameron said in a brief but emotional address in front of 
10 Downing Street.
The referendum saw a turnout of 72 per cent, the high-
est in any election since 1992, ‘Leave’ won 17,410,742 
votes and ‘Remain’ 16,141,241, with all but the regions 
of London, Scotland and Northern Ireland voting to leave.
 
The markets have predictably reacted sharply to the ref-
erendum result with the pound falling to its lowest since 
1985. Other major currencies have also shown volatility 
especially the Euro that has seen its worst fall against 
the dollar.
Bank of England Governor Mark Carney said he “would 
not hesitate to take any additional measures” to ensure 
the stability of the monetary and financial markets.
A leading investment analyst told The Hindu that in the 
short term there would be considerable caution and lower 
confidence on spending and investment. “British Airways 
has just put out an announcement saying they expect 
lower profits this year because of Brexit-related slow-
down in traffic. In the longer term, we could see some 
degree of movement of operations of certain companies 
to Europe, but it also depends on what the market be-
lieves will be the ultimate outcome of the negotiations 
with Brussels,” he said.
The country has received the news of the referendum 
with both jubilation and deep disappointment. Labour 
Party leader Jeremy Corbyn told television channels that 
all efforts must be made to protect jobs and working con-
dition in Britain. He said negotiations with Brussels must 
start immediately for “the best deal possible” to protect 
British industries.
Nigel Farage, leader of the United Kingdom Independ-
ence party that fought the referendum by invoking fears 
of unchecked immigration, called for the celebration of 
the day as “Independence day.”
The results have thrown mainstream British politics into 
turmoil. Mr. Cameron’s resignation announcement is pre-
dicted to spark a leadership contest in the deeply divided 
Conservative Party with the former London Mayor, and 
lead campaigner for the Leave campaign as a possible 
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successor.
In the Labour Party the leadership of Mr. Corbyn is under 
question by his critics who blame him for the wholesale 
shift of Labour supporters to the Leave side.
The results show that but for London, Scotland and North-
ern Ireland, the rest of the UK, and Wales, a region that 
has seen de-industrialisation and the consequent loss of 
jobs, voted for Leave.

Free trade talks with EU to be ‘modified’
Britain’s exit from the European Union will not have any 
immediate impact on India’s trade and investment with 
the U.K. and the EU, but the proposed India-EU Free 
Trade Agreement (FTA) will see some “modifications and 
moderations,” Commerce Secretary Rita Teaotia said.
The Centre does not see any immediate impact of Brexit 
on ties with the U.K. and the EU as trade and investment 
with the two are currently happening not on the basis of 
an FTA but on a bilateral basis, Teaotia told reporters on 
the sidelines of a CII event here.
Ms Teaotia said the implications of Brexit will happen only 
after 2018 when the terms and conditions regarding Brit-
ain’s exit from the EU are likely to be finalised.
India was not waiting for Brexit to happen to resume FTA 
talks with the EU, Teaotia said. “We have been writing to 
the EU that we are willing to sit down for further negotia-
tions.”
No talks from scratch
She said that India was not in favour of restarting the FTA 
talks from scratch, owing to the impending separation of 
the U.K. and the EU.
A lot of work gone has into making progress in the FTA 
negotiations, she said. There could, however, be “some 
modifications and moderations” because negotiations 
on the FTA had begun way back in 2007. “Certainly the 
world is somewhat different in 2016 and so the param-
eters of the (FTA) discussions will be different,” she said, 
adding that Britain’s exit from the EU will certainly affect 
India’s interests on those tariff lines where concessions 
were being considered on account of Britain. India will 
undertake a study of those Britain-related tariff lines that 
are part of India-EU FTA talks, Teaotia said.
Separate FTA ruled out
Though official sources had indicated that there could be 
a possibility of India considering a separate FTA with the 
U.K., Teaotia denied it saying “(there is) nothing of that 
sort as of now.”
The India-EU FTA negotiations have been deadlocked 
since 2013 after 16 rounds of talks due to several differ-
ences. Both sides are yet to fix dates to resume negotia-

tions.
Commerce Minister Nirmala Sitharaman said that there 
will be some impact on trade in the short-term due to the 
currency volatility, adding that the government was close-
ly monitoring the situation to assess the short, medium 
and long-term impact on India’s trade and investment 
with the U.K. and the EU.
S. C. Ralhan, President, Federation of India Export Or-
ganisations (FIEO), said much will depend on what kind 
of negotiation Britain works out with EU within the two 
years window available to replace the terms of EU mem-
bership.
“If Britain gets the same treatment in terms of Free Tariff 
and Free Movement of persons, not much will change for 
India. However, if Britain gets the treatment as applicable 
to a non-member country, it may lead to positive impact 
on India’s exports to EU as well as to Britain,” Ralhan 
said.
Service providers
Similarly, any restriction on movement of persons from 
EU to Britain will open opportunity for Indian service pro-
viders in wide range of services, he said.
Ralhan said in the immediate future, currency volatil-
ity may put pressure on India’s exports as both British 
Pound and Euro will depreciate giving greater competi-
tiveness to their products particularly in third countries. 
With currency depreciation, the domestic manufacturer in 
EU and Britain may get some competitiveness as imports 
becoming costlier having its effect on India’s and other 
countries exports, he said. This may also increase im-
ports from Britain and EU, if their currency remain weaker 
on a medium-term basis.

Putin deepens special ties with China 
through 30 pacts
China and Russia on Saturday signed a raft of agree-
ments, that ranged from the areas of food and energy 
security to military, cementing the strategic core of a re-
lationship that apprehends Washington’s growing military 
presence in their backyards.
Over 30 agreements have been signed during Russian 
President Vladimir Putin’s whirlwind visit to Beijing, Chi-
na’s state run Xinhua news agency reported.
The agreements covered joint development of a long-
range civilian aircraft. On Monday, Russian Deputy-Prime 
Minister Dmitry Rogozin told reporters that Moscow was 
starting the development of the heavy aircraft engine with 
a thrust of 35 tonnes for the aircraft.
The two countries are also developing a heavy-lift heli-



     aspirantforum.com
Hindu and PIB Crux
   Vol. 22
  News and Events of June 2016

Vo
l. 

22
 Ju

ne
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

copter based on Chinese specifications. It would have a 
maximum take-off weight of 38.2 tonnes, and fly at maxi-
mum speed of 300 km per hour. The Russians say they 
have developed their own engine to replace the one that 
was earlier from Ukraine.
During the talks, Mr. Xi called for dovetailing China’s 
Belt and Road connectivity initiative with the Russia-led 
Eurasian Economic Union (EEU) plan. The two leaders 
signed a joint statement on strengthening global strategic 
stability and another on promoting the development of 
cyber-space.
Analysts say that the fear of the growing presence of 
NATO forces on Russia’s borders, and the ‘Pivot to Asia’ 
doctrine of the Obama administration, as well as ten-
sions in the South China Sea, are providing the cement 
for closer Beijing-Moscow ties.

Market participants shocked at Brexit 
decision
Britain’s decision to exit the European Union (EU) jolted 
equity markets across the world on Friday, prompting a 
flight of investors to safe-haven bets.
Volatility and uncertainty will likely shadow markets the 
world over as Brexit—a term coined to denote Britain’s 
exit from EU—sets the stage for a messy separation that 
could take as long as two years.
Prime Minister David Cameron resigned immediately af-
ter the result of Thursday’s historic referendum became 
known.
Indian markets joined a global sell-off that ensued, al-
though they closed off their lows. The BSE’s 30-share 
Sensex closed 2.24%, or 604.51 points, lower at 
26,397.71, after having slumped more than 1,000 points. 
The National Stock Exchange’s 50-share Nifty closed 
2.2%, or 181.85 points, lower at 8,088.60 points. It was 
the biggest fall since 11 February for both indices.
Elsewhere in Asia, Japan’s Nikkei fell 7.92% and China’s 
Shanghai Composite Index dropped 1.3%.
European shares nosedived with the UK’s FTSE 100 
shedding 4.52%, France’s CAC dropping 8.6% and Ger-
many’s DAX retreating 7.2%.
In the US, Dow Jones Industrial Average fell 2%, while 
S&P 500 index lost 2.2% in early trade.
According to provisional data from the NSE, foreign in-
stitutional investors (FIIs) sold a net of Rs.629.14 crore 
of Indian shares on Friday while domestic institutional in-
vestors (DIIs) injected Rs.114.94 crore in Indian equities.
“While the initial reaction by investors will be negative, 

further direction for the Indian equity market will depend 
on the contagion impact of this event and how it impacts 
the fragile fault lines in a globally interconnected world,” 
Deutsche Bank AG analysts wrote in a note.
Earlier in the day, the Sensex had tumbled as much as 
4.04%, or 1,090.89 points, logging its biggest intraday fall 
since 24 August to 25,911.33, while Nifty had fallen as 
much as 4.15%, or 343.4 points, to 7,927.05 points.
“This is a huge negative shock. It is completely different 
from what the Street was expecting,” said Andrew Hol-
land, chief executive at Ambit Investment Advisors Pvt. 
Ltd, pointing that the European markets had rallied on 
Wednesday, hoping Britain would remain in EU.
“In the short-term, markets are going to be hugely vola-
tile. In the medium term, the question that bothers is what 
will other European countries do? Is this the disintegra-
tion of Europe,” added Holland.
NSE’s VIX, or volatility index, jumped 3.37% to close at 
18.63, its highest since 2 March, indicating that choppy 
times lie ahead for the market.
Concerns are rife that other countries in the 28-member 
bloc may follow Britain’s example and contemplate refer-
endums on their future in the EU.
“From a financial market perspective, this outcome has 
far reaching implications, as it demonstrates that EU 
membership can be reversed,” Michael Strobaek, global 
chief investment officer at Credit Suisse, wrote in a note.
Strobaek said risk assets such as equities, subordinated 
bank and insurance bonds, and high-yield bonds, are 
likely to witness a sell-off, while safe-haven assets such 
as core government bonds, the Japanese yen, the Swiss 
franc and gold, will be in high demand.
The rupee closed at 67.97 a dollar—a level last seen on 
29 February, down 1.06%, its steepest fall since 24 Au-
gust, from its previous close of 67.25.
The rupee opened at 67.90 against the US dollar and fell 
as much as 1.42%, logging its steepest fall since Novem-
ber 2013, to touch a low of 68.22.
“It is dollar all the way and all the major currencies are 
down. Brexit is unexpected and so we are going to see a 
volatile period ahead. It will not only have repercussions 
for the currency but also the global markets,” said Ashu-
tosh Raina, head of trading at HDFC Bank Ltd.
Public sector banks were seen selling dollars, possibly 
at the behest of the Reserve Bank of India, around 68.20 
levels, according to two currency traders who didn’t want 
to be named.
Kotak Institutional Equities, an arm of Kotak Securities 
Ltd. said it has revised its fiscal year 2017 average rupee 
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estimate against the US dollar to 68.5, from an earlier 
estimate of 67.9.
Deutsche Bank analysts argued that while India’s macro-
economic health is better than that of its emerging market 
(EM) peers, it may not stay completely insulated in the 
event of a broad-based sell-off in the near term. “How-
ever by virtue of its large domestic market and relatively 
lesser dependence on exports compared to its EM peers, 
India may outperform the EM universe, over the medium 
to longer term,” Deutsche Bank analysts said.
This seemed to be the consensus view. “Brexit is a huge 
event. The overhang will persist and the market will be 
volatile in the short run,” said Motilal Oswal, chairman 
and managing director of Motilal Oswal Financial Ser-
vices Ltd.
Analysts have been expecting companies linked to the 
Sensex and Nifty to post double-digit profit growth in the 
current fiscal year. If commodity prices, especially crude 
oil prices, fall further, corporate profits could receive a 
further boost.
India is the world’s fastest growing major economy, with 
its gross domestic product expanding 7.9% in the March 
quarter.
“The medium- to long-term outlook for Indian market re-
mains bullish, as our domestic economy is consumption 
driven, and not export-dependent. Our economy is grow-
ing at a good rate, inflation is coming down,” Oswal said.

European lawmakers call for a speedy 
Brexit
European lawmakers urged Britain on Sunday to begin 
European Union (EU) exit proceedings at a summit on 
Tuesday this week, as Germany suggested the country 
should be given time to “reconsider” the impact of its vote.
Amid confusion and dissent over the timetable for any 
Brexit, Martin Schulz told German newspaperBild am 
Sonntag that a period of limbo would “lead to even more 
insecurity and thus endanger jobs”.
However, German Chancellor Angela Merkel’s chief 
of staff insisted there was no rush to show Britain the 
door. “The political leadership in London should have the 
chance to reconsider once again the consequences of a 
withdrawal,” Peter Altmaier told the RND media group. 
He later clarified in a statement to AFP that he was “ex-
plicitly” not suggesting a do-over of the fateful referen-
dum.
Mr. Altmaier had earlier told German public radio that 
he had “no indication” that British Prime Minister David 
Cameron would start the Brexit process on Tuesday.

Draft resolution
Echoing Mr. Schulz, the four biggest groups in the Euro-
pean Parliament have drawn up a draft resolution calling 
for Mr. Cameron to set the Brexit ball rolling on Tuesday, 
Germany’s Frankfurter Allgemeine Sonntagszeitung re-
ported.
This was crucial, the groups wrote, “to avoid damaging 
uncertainty for all and to preserve the integrity of the un-
ion”.
They added that “no new relationship of whatever kind 
between the United Kingdom and the EU can be agreed 
before [Britain’s] exit accord has been completed”.
Mr. Cameron said on Friday in the wake of the shock ref-
erendum outcome that he would resign his office by Oc-
tober and leave the Brexit negotiations to his successor.
To begin the withdrawal process, Britain must invoke Ar-
ticle 50 of the EU’s Lisbon treaty, which sets the clock 
ticking on two years of negotiations. Foreign Ministers 
from the EU’s six founding states meeting in Berlin on 
Saturday urged Britain to begin the exit process “as soon 
as possible”.
However Ms. Merkel, who looked likely to take the lead 
in future talks, was more cautious, saying it was up to 
Britain to decide when to begin withdrawal proceedings, 
although they should not “drag on forever”. “There is no 
reason to be nasty in the negotiations. We have to follow 
the rules of the game,” she said. 

U.K. scrambles to contain turmoil
British leaders battled to calm markets and the country 
on Monday after its shock vote to leave the EU, while in-
sisting London would be not rushed into a quick divorce. 
Finance Minister George Osborne said Britain’s economy 
was “as strong as could be” to deal with the fallout of 
Thursday’s momentous Brexit vote, which has already 
sent financial markets into tailspin.
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In his first public comments since the vote, Mr. Osborne said: “I want to reassure the British people, and the global 
community, that Britain is ready to confront what the future holds for us from a position of strength.”
But despite his soothing words, shares in banks, airlines and property companies plunged on the London stock ex-
change as investors singled out those three sectors as the most vulnerable.
Pound falls
The reassurance halted the fall of sterling, which collapsed by 10 per cent on Friday, but only temporarily as it then 
plunged again to its lowest level against the dollar in almost 31 years.
Leading Leave campaigner Boris Johnson also struck a conciliatory tone, insisting: “I cannot stress too much that 
Britain is part of Europe, and always will be.” He also attempted to reach out to the 48 per cent of Britons who voted to 
stay in the EU, urging Brexit supporters to “build bridges” with pro-EU “neighbours, brothers and sisters”. With jitters 
rattling the markets, attention turned to what happens next, with both London and Brussels in uncharted waters. EU 
leaders have urged a swift divorce amid fears a drawn-out process could imperil the integrity of the alliance.
“The last thing Europe needs is to start a year-long discussion on [the negotiation] procedures” for Brexit, said Italian 
Prime Minister Matteo Renzi.
But Prime Minister David Cameron has said negotiations on Britain’s departure must wait until a successor is chosen 
from his Conservative party, which could be as late as October.

Corbyn loses confidence vote over Brexit
British Labour Party lawmakers voted massively against their leader on Tuesday amid political turmoil in Britain after 
a vote to leave the European Union (EU) as candidates to succeed Prime Minister David Cameron vied for power 
behind the scenes.
Labour’s Jeremy Corbyn lost a non-binding confidence motion, with 172 Labour MPs voting against him and only 40 
in favour out of a total of 229 Labour lawmakers in the House of Commons lower house.
But the veteran socialist insisted he would not stand down. “I was democratically elected leader of our party for a new 
kind of politics by 60 per cent of Labour members and supporters, and I will not betray them by resigning. Today’s vote 
by MPs has no constitutional legitimacy,” he said in a statement.
Leadership crisis
Five days after the shock referendum vote, the two parties that have dominated Westminster for nearly a century 
were in almost complete disarray.
Pro-EU Finance Minister George Osborne, long tipped to succeed Mr. Cameron, ruled himself out on Tuesday while 
British media reported that Work and Pensions Minister Stephen Crabb, a virtual unknown to the British public, would 
put his name forward.
Former London Mayor and ‘Leave’ figurehead Boris Johnson is tipped as one of the favourites.
The other is Interior Minister Theresa May who is reportedly seeking support for a rival bid that British media tipped 
as the “Stop Boris” campaign.
The Conservatives have set a Thursday deadline for nominations and the party said the winner would be announced 
on September 9.
On the opposition side, over half of Mr. Corbyn’s shadow cabinet — the leadership of his party — have now resigned 
since Sunday in a coordinated series of resignations against the 67-year-old, who only became leader in September. 
The Conservatives are scrambling to choose a successor to Mr. Cameron.
A new poll Tuesday put Ms. May in the lead with 31 per cent, against 24 per cent for Mr. Johnson. Nominations for 
the party leadership open on Wednesday, and close on Thursday.
If more than two candidates stand, Tory MPs will vote next week to whittle down the field to two nominees, before 
the new leader is chosen by a postal ballot of party members, who currently number around 150,000. The new Tory 
leader is expected to be announced on September 9, the party announced on Tuesday. 
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APEC’
The Commerce Ministry has cautioned the Ministry of 
External Affairs (MEA) against ceding to demands that 
India offer binding concessions to secure an Asia-Pacific 
Economic Cooperation (APEC) membership, high-level 
government sources said.
The 21 members of the APEC forum, which comprises 
countries bordering the Pacific Ocean including the U.S., 
China and Japan, account for about half the world’s trade 
and almost 60 per cent of global GDP. Among APEC’s 
objectives is ensuring that goods, services, investment 
and people move easily across borders in the Asia-Pa-
cific region.
Industrial tariffs
Among the binding concessions being sought from India 
are an agreement to reduce industrial tariffs to very low 
levels or eliminate them over a specified time period, an 
early deal on a Bilateral Investment Treaty with the U.S., 
and its participating in negotiations for a proposed Invest-
ment Facilitation Agreement at the World Trade Organi-
sation-level, according to the sources.
India’s interest in becoming an APEC member is likely to 
come up for discussion between MEA officials and their 
American counterparts during Prime Minister Narendra 
Modi’s trip to the U.S. this month.
During recent inter-ministerial consultations, the com-
merce ministry conveyed to the MEA its concern over 
demands — learnt to be made by certain sections in U.S. 
industry and government — that India offer the conces-
sions in lieu of consideration for APEC membership, the 
officials said.
Commerce Minister Nirmala Sitharaman last month told 
the Rajya Sabha that India had applied for APEC mem-
bership in 1991 on the basis of its geographic location, 
potential size of the economy and degree of trade inter-
action with the Asia-Pacific.
“However, at the fifth APEC Leaders’ meeting in Vancou-
ver in 1997, a decision was taken to place a ten-year 
moratorium on expanding membership, which continues 
informally till date,” the minister told members of the Up-

per House. “India is engaging with APEC member coun-
tries to develop a consensus on lifting the informal mora-
torium on accepting new members and to actively push 
for India’s candidature for membership of APEC,” she 
added.
Allows freedom
APEC structure allows its members freedom to set their 
own goals and timelines as well as undertake action on 
a voluntary and non-binding basis in areas identified for 
cooperation. “We are fine if discussions are on accepting 
India as an APEC member without asking us to agree 
to binding concessions, which means we can undertake 
reforms and implement our liberalisation process on a 
voluntary and non-binding basis,” an official, who did not 
wish to be identified, said.
Separately, at an event organised by industry body FICCI 
and the Centre for WTO Studies on Tuesday, Arvind Me-
hta, additional secretary in the commerce ministry, said 
there is a possibility that some APEC member countries 
may ask India to satisfy them with a Voluntary Individual 
Action Plan specifying what India can do toward trade 
and investment liberalisation.
Mr. Mehta said the aspects that can be easily incorporat-
ed in this Plan include trade facilitation measures and the 
legislation on Goods and Services Tax, but the tough part 
is including the demands for elimination of tariffs over a 
specified period of time.
While India understands that high tariffs are not favour-
able, at the same time eliminating tariffs would hurt the 
country’s economy, he said. Industry could recommend 
appropriate tariff rates so that the government can make 
a proposal that could be called the voice of moderation 
at the APEC membership negotiations, Mr. Mehta said.

India’s NIIT to train 50,000 China 
students on ‘Big Data’
At a brand new industrial park in southwest China, where 
buildings still smell of fresh paint and masonry, the Na-
tional Institute of Information Technology (NIIT) is gearing 
up to train 50,000 Chinese students over the next five 
years.
“We are developing the infrastructure to meet the upcom-
ing challenge,” says Santy, NIIT’s point person, at his of-
fice in the Gui’an New Area.
The training contract was signed on the sidelines of 
China’s ‘Big Data’ conference and exhibition at Guiyang. 
Separately, the company sealed an agreement with the 
provincial government to establish a Big Data Talent Re-
search Centre in Guiyang “to enhance innovation and 

India and 
The World
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research”.
Cyber landmark
The once impoverished city of Guiyang, the provincial 
capital of the southwestern Guizhou province — well 
known in history for its role during Mao Zedong’s Long 
March — is now fast emerging as one of the most promi-
nent landmarks in China’s cyberspace. The Gui’an New 
Area is at the heart of the new enterprise.
Chinese Prime Minister Li Keqiang, who addressed a 
conference last week, formally endorsed Guiyang as the 
country’s ‘Big Data’ hub.
Analysts say this endorsement dovetails with China’s 
transition from a low-end manufacturing hub to an ad-
vanced digital economy based on high-end consumption 
and production.
Mr. Li had earlier held a meeting with top cyber entrepre-
neurs, which included Michael Dell, CEO of Dell comput-
ers; Terry Gou of the Foxconn Technology Group; and 
Rahul Patwardhan, NIIT’s global head.
‘Big Data’ refers to a massive accumulation of informa-
tion, siphoned from multiple sources and domains, which 
can then be analysed to make informed decisions. Con-
sequently, Guiyang will host server storage farms, inter-
twined with an army of engineers, who can cull out useful 
information from the vast data reservoirs that are being 
established in the city.
Several factors have gone Guiyang’s way to emerge as 
China’s ‘Big Data’ core. The climate here is mild, power is 
plentiful and cost of establishing businesses lower than in 
China’s more developed parts along the coast. Besides, 
the local government has been relentless in pushing the 
hi-tech industry.
The provincial economy has so far been dependent on 
the production of coal, fertilisers, tyres and the renowned 
Maotai liquor, which caught global attention when it was 
served by China’s former Prime Minister, Zhou En-lai to 
U.S. President Richard Nixon, during his the latter’s fa-
mous Beijing visit in 1972.
“China is accumulating massive amount of hardware and 
on account of the proposed scale, major shortages of 
trained programmers are inevitable. That is where we, 
as digital trainers, come in,” says Kamal Dhuper, NIIT’s 
country head, in a conversation with The Hindu .
Mr. Dhuper points out that the company can cope with the 
heavy work load as well as the challenge posed by the 
perceived Chinese language barrier. “Most of our train-
ers are Chinese so language is not an issue. Besides we 
actively follow Synchronous Learning Technology. This 
allows trainers to connect with multiple locations in real 

time,” he observed.

India, EU aim to break FTA impasse
Commerce Minister Nirmala Sitharaman will meet Euro-
pean Union Commissioner for Trade, Cecilia Malmström, 
on the sidelines of an Organisation for Economic Co-op-
eration and Development’s Ministerial Council Meeting in 
Paris on Thursday to discuss revival of the India-EU Free 
Trade Agreement negotiations.
The FTA talks have been deadlocked since 2013 after 
16 rounds of negotiations. The talks had begun in 2007. 
During the meeting, the EU is also likely to raise its con-
cern over what it called India’s “unilateral termination” of 
existing Bilateral Investment Treaties (BITs) with “a sig-
nificant number of” EU-member countries.
In a letter dated May 25 reviewed by The Hindu, Ms. 
Malmström wrote to Ms. Sitharaman and Finance Minis-
ter Arun Jaitley that “the Indian Government has informed 
a significant number of EU Member States of its intention 
to terminate BITs concluded with them. These notices 
have been accompanied by a request to open negotia-
tions for new investment agreements, based on India’s 
new model (BIT) text.”
Renegotiating BIT
“I assume that the aim of this initiative is to propose the 
renegotiation of the BITs rather than to formally announce 
India’s withdrawal from the BITs,” Ms. Malmström noted. 
“Given that the EU Member States do not have the pos-
sibility to renegotiate the BITs with India, the unilateral 
termination of the existing BITs by India would entail seri-
ous consequences. It would create a gap in investment 
protection and consequently discourage EU enterprises 
from further investing in India,” she said. India has inked 
83 BITs, including with several EU member countries.
India had put on hold new BITs as investors have dragged 
the South Asian nation to international courts with an aim 
to seek huge compensation for “losses” suffered due to 
reasons such as changes in government policies.
Policy shift
Ms. Malmström said: “I truly hope that India will not opt 
for such a radical policy shift with regard to investment 
from the EU.”
She urged India “not to take further steps towards de-
nouncing the BITs concluded with the EU Member States, 
but allow these BITs to be replaced in a mutually agreed 
framework.” In December 2015, the Cabinet approved a 
new model BIT text.
“The revised model BIT will be used for re-negotiation of 
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existing BITs and negotiation of future BITs and invest-
ment chapters in Comprehensive Economic Coopera-
tion Agreements/ Comprehensive Economic Partnership 
Agreements/FTAs.” according to the government.
The India-EU FTA talks, officially called the broad-based 
Bilateral Trade and Investment Agreement, have been 
stalled since 2013 as the negotiators failed to arrive at 
a compromise solution to address the demands of both 
the sides.
The EU’s key demands include India to drastically cut or 
eliminate duties on automobiles and wines and spirits, 
while India’s main demands pertain to data security sta-
tus (crucial for India’s information technology sector to do 
more business with the EU firms) and easier temporary 
movement of skilled professionals. Both the sides have 
already held stocktaking meetings in January and Febru-
ary this year.
WTO talks
On the sidelines of the OECD meeting, Ms. Sitharaman 
will also attend a meeting of trade ministers of the World 
Trade Organisation (WTO) member countries on ways to 
take forward the “Nairobi Package” adopted in December 
2015.

India, U.S. to share data on terrorists
Ahead of Prime Minister Narendra Modi’s visit to the Unit-
ed States, the Home Ministry signed an agreement on 
Thursday to join the global terror database maintained by 
the Terrorist Screening Center (TSC) of the U.S.
Mr. Modi will be on a two-day visit to the country on June 
7 and 8.
“An arrangement between the authorised governmental 
agencies of the Government of India and the Govern-
ment of the United States of America for exchange of ter-
rorist screening information was signed here today. The 
arrangement was signed by Union Home Secretary Rajiv 
Mehrishi and Richard Verma, Ambassador of the United 
States of America to India,” a press statement issued by 
the Home Ministry said.
The U.S. has already finalised such agreements with 30 
countries and the Terrorist Screening Center has details 
of 11,000 terror suspects on its database, including na-
tionality, date of birth, photos, finger prints (if any) and 
passport number.
Under this arrangement, both sides will give each other 
access to terrorism screening information through desig-
nated contact points, subject to domestic laws and regu-
lations, said the statement.
The proposal was initially made by the U.S. in 2012, but 

had made little progress due to objections raised by se-
curity agencies.
The Research and Analysis Wing (R&AW) and Intelli-
gence Bureau (IB) had opposed giving the United States 
unhindered access to the database of terror suspects in 
India.

India joins The Hague Code of Conduct
Strengthening worldwide attempt to contain the spread 
of ballistic missiles, India has joined The Hague Code 
of Conduct against Ballistic Missile Proliferation (HCoC) 
which is a voluntary legally non-binding multilateral body 
aimed at preventing the spread of ballistic missiles that 
can deliver weapons of mass destruction, the Ministry of 
External Affairs said here on Thursday.
“India has joined the The Hague Code of Conduct 
against Ballistic Missile Proliferation by notifying HCoC 
Central Contact, Vienna, through diplomatic channels. 
India’s joining the Code signals our readiness to further 
strengthen the global non-proliferation regimes,” Vikas 
Swarup, Spokesperson of the Ministry told journalists. In 
recent years, the HCoC has been focused on West Asia, 
South Asia and the East Asia due to the rising missile 
and nuclear arms race among rival powers. In the lat-
est meeting of the HCoC which concluded on May 29, a 
special mention was made of the increased number of 
missile launches by North Korea in 2015.
The Spokesperson said India was “on track” for member-
ship in other technology regimes like the Missile Technol-
ogy Control Regime.

Deal on Iran gas field may be sealed by 
Oct.
Oil Minister Dharmendra Pradhan announced a tenta-
tive deadline of October for the completion of talks with 
Iran regarding the development of that country’s Farzad-
B gas project by a consortium of Indian companies and 
said the commercial terms are yet to be finalised.
“Iran has given an in-principle approval for the deal,” Mr. 
Pradhan told reporters during a press conference high-
lighting the achievements of his ministry in the last two 
years. “The price is yet to be settled. While they need 
a viable royalty amount, our companies also need a 
suitable economic incentive. We are trying to complete 
the talks by October.” The Farzad-B field, discovered in 
2012, is estimated to have 21.68 trillion cubic feet (tcf) 
of gas reserves. The deal with Iran would see develop-
ment of the field by a consortium of Indian companies led 
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by ONGC Videsh, the overseas arm of state-run Oil and 
Natural Gas Corporation.
The Minister also said he welcomed the interest shown 
by international companies like Saudi Aramco and Total 
SA of France to invest in India. A license to sell fuel in In-
dia is subject to a company investing Rs 2,000 crore in oil 
and gas infrastructure, whether it is in refineries, explora-
tion and production, pipelines or terminals. On queries 
about ONGC’s purchase of Gujarat State Petroleum Cor-
poration (GSPC) assets in the Krishna-Godavari area, 
the minister said: “ONGC and GSPC are talking at their 
level. There is no problem in that. If they reach an under-
standing, then that is good,” Mr Pradhan said.
Unified guidelines
The Minister also unveiled the unified guidelines for the 
awarding of LPG distributorship. Under the new system, 
there will be four broad types of distributorships with var-
ying refill ceiling limits – Sheheri (Urban), Rurban (a com-
bination of rural and urban), Gramin (rural) and Durgam 
Vitrak (for hilly and difficult to reach locations).
The new guidelines also provide for a 33 per cent reser-
vation of the licenses for women across all categories. 
“In this year, the oil marketing companies will start the 
process for selection of new distributors in 10,000 new 
locations,” Mr Pradhan said. He also said that his Ministry 
was in talks with the Finance Ministry for a single price for 
both the domestic as well as commercial usage of LPG. 
The minister highlighted some achievements of his Min-
istry over the last two years such as the Rs 30,000 crore 
of LPG subsidies directly transferred to beneficiaries’ ac-
counts between January and May of this year. While In-
dia currently has an LPG consumption of 19 million met-
ric tonnes, this is set to increase substantially.
“We have around 17 crore LPG consumers in the coun-
try. We estimate the total LPG consumer base to grow 
to 25 crore in the next few years, which will increase our 
LPG consumption.”

India, U.S. walk a tightrope on China
China has been a constant factor in the India-U.S. ties, 
but the delicate balancing act that both countries play in 
dealing with the Asian giant will be unmistakable when 
Prime Minister Narendra Modi meets U.S. President Ba-
rack Obama in Washington on June 8.
For one, when Mr. Modi takes off for the U.S., a battery 
of American officials led by Secretary of State John Kerry 
and Secretary of the Treasury Jacob J. Lew will be head-
ed to Beijing for interactions with Chinese State Coun-

cilor Yang Jiechi and Vice-Premier Wang Yang.
The eighth edition of the U.S.-China Strategic and Eco-
nomic Dialogue on June 5-7 will have representatives 
from 20 U.S. departments and agencies travelling to Bei-
jing.
No Cold War
There were 3,00,000 Chinese students in the U.S. last 
year, a three-fold increase from Mr. Obama’s first year 
in office. The administration has also launched a pro-
gramme to train a million new Mandarin speakers in the 
U.S. The Obama administration is eager to ensure that 
the lingering tensions between the two countries do not 
crystallise into a new Cold War.
That is the concern that China is playing on. “This is Cold 
War mentality,” a Chinese spokesperson responded to 
U.S. Defence Secretary Ash Carter’s observation in Sin-
gapore that China’s behaviour in the South China Sea 
could lead to its isolation.
Earlier in the week, U.S. Assistant Secretary of State 
Daniel R. Russel said of the China legacy that Mr. Oba-
ma wants to leave behind: “One of the real accomplish-
ments of the Obama administration with regard to China 
has been the creation of a relationship that can handle 
both significant friction and global if not galactic-scale co-
operation… the ability of the U.S. and China to deal with 
and to manage problem areas without coming to blows 
and without developing the kind of strategic rivalry that 
creates an absolute Cold War, zero-sum dynamic.”
While tensions repeatedly crop up — last month in Viet-
nam, Mr. Obama spoke of “big countries trying to bully 
small neighbours — the U.S. has roped in China in sev-
eral international initiatives, the Paris climate conference 
and the Iranian nuclear deal being the most successful 
examples.
Reining in North Korea
This week in Beijing, on top of the agenda of the dialogue 
will be reining in North Korea’s nuclear adventurism. Chi-
na and the U.S. cooperated in the UN for stricter sanc-
tions against North Korea, but the U.S. believes China 
can do more on this front. “China is a co-author of the 
toughest sanctions ever levied on North Korea, and by its 
own declaration is determined to implement them fully… 
the S&ED provides a platform for that.”
U.S. officials say there will be “candid discussions” on 
China’s maritime behaviour and cyber threats this week.
Mr. Modi himself sought to downplay the prevalent no-
tion of an India-U.S. axis against China in his interview 
to The Wall Street Journal last week. Asked how he saw 
India’s relations with the U.S. in terms of China, the Prime 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 22
  News and Events of June 2016

Vo
l. 

22
 Ju

ne
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

Minister said: “There was an age when the world was 
divided into two camps. That is not true anymore. Today, 
the whole world is interdependent. Even if you look at 
the relationship between China and the U.S., there are 
areas where they have substantial differences but there 
are also areas where they have worked closely. That’s 
the new way.”
Mr. Modi also said the “general impression that exists is 
not the reality” of India-China relations: “We don’t have 
any fighting with China today. We have a boundary dis-
pute, but there is no tension or clashes. People-to-people 
contacts have increased. Trade has increased. Chinese 
investment in India has gone up. India’s investment in 
China has grown.”

India wants Pak. witnesses to testify in 
Samjhauta case
“There are 299 witnesses in the case and 212 have been 
examined so far. There are 14 who have turned hostile. 
As the trial enters its last leg, it is imperative for the Pa-
kistani witnesses to come and depose here, this will help 
the prosecution’s case,” said the official.
Shifting focus
Aseemanand has already been granted bail in Samjhauta 
case but remains in judicial custody due to involvement in 
other blast cases.
The National Investigation Agency did not challenge his 
bail petition.
In April this year, NIA Director-General Sharad Kumar, 
while in the U.S. requested the authorities there to pro-
vide information about the role of Arif Qasmani, a key 
Lashkar financier, in the Samjhauta case, an indication 
that the government may be looking to shift the focus 
from leaders affiliated to extremist Hindu groups towards 
the Pakistan-based terror outfit.
Pakistan has raised Samjhauta blast at diplomatic levels 
and has blamed India for going soft against the accused.

India, Qatar sign pact on infrastructure 
investment
Following talks between Prime Minister Narendra Modi 
and Emir of Qatar Sheikh Tamim bin Hamad Al-Thani, 
India and Qatar have decided to work together to combat 
global terror financing.
“The two leaders highlighted the need to isolate the spon-
sors and supporters of terrorism and agreed that urgent 
action against all such entities, which support terrorism 

and use it as an instrument of policy, must be taken,” a 
joint statement issued after the talks said.
The two sides also underlined the need to “disrupt ter-
rorist movements, stopping all sources for financing of 
terrorism and countering terrorist propaganda through 
Internet.”
Talks on security
The two leaders exchanged views on the security situ-
ation in West Asia, Middle East and South Asia while 
expressing “grave” concern over the situation in Syria, 
Iraq, Libya and Yemen. They reiterated the importance of 
peaceful resolution of these issues through dialogue and 
political negotiations.
Investment fund
An MoU was also signed between Qatar Investment 
Authority and External Affairs Ministry for investment in 
National Investment and Infrastructure Fund between 
the two countries that would facilitate foreign investment 
from the gas-rich Gulf state.
Secretary (Economic Relations) Amar Sinha said the 
MoU involves establishing a framework for promoting 
Qatari investment in India including in asset reconstruc-
tion in public sector undertakings whose assets are in 
distress and getting FDI into them.
Cooperation and investment in areas of skill develop-
ment and education, health, tourism and sports between 
the two countries were the other agreements signed by 
Indian and Qatari officials in the presence of Mr. Modi 
and Sheikh Tamim.
Customs pact
An agreement was also signed between on cooperation 
and mutual assistance in custom matters besides an MoU 
on cooperation in tourism. The MoU on customs mat-
ters included resolving the issues of under-invoicing and 
over-invoicing as well as money laundering issues, Mr 
Sinha said. Among the sectors that were being viewed, 
include Railways, agro-processing, solar energy defence 
and general manufacturing, he said. 

India, Switzerland agree to curb black 
money
Prime Minister Narendra Modi and Swiss President Jo-
hann N. Schneider-Ammann on Monday agreed to ex-
pand cooperation in tackling the problem of Indians 
stashing black money in Swiss banks besides resolving 
to step up ties in areas of trade, investment and voca-
tional training.
Speaking after talks between the two leaders, Mr. Modi 
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said both the sides had also agreed to support each other 
for their respective bids for the non-permanent member-
ship of the UN Security Council.
“We discussed the need for an early and expeditious ex-
change of information to bring to justice the tax offenders. 
An early start to negotiations on the agreement on the 
automatic exchange of information would be important in 
this respect,” Mr. Modi said. On his part, the Swiss Presi-
dent said both the countries were making considerable 
progress in fighting tax fraud and evasion.
Indian tax authorities are probing cases of tax evasion 
and black money stashed abroad.
Energy security
Referring to energy security, Mr. Modi said reliance on 
renewable energy, rather than on fossil fuels would be 
India’s “guiding motto“.
“We see a perfect connect between our development 
needs and Swiss strengths. I, therefore, invite the Swiss 
companies to avail of this great opportunity to be a key 
partner in India’s economic growth. Ultimately, the eco-
nomic prosperity of 1.25 billion plus would also benefit 
the entire world,” Mr. Modi said. 

Climate, energy top Modi’s agenda 
during U.S. visit
“Advancing the ambitious climate change and clean en-
ergy agenda” and “further enhancing our security and 
diplomatic cooperation across the Indo-Pacific region,” 
would be the focus of discussions between India and 
the U.S during Prime Minister Narendra Modi’s visit this 
week, a State Department official told.
Mr. Modi is scheduled to arrive in Washington on Monday 
evening on a three-day tour.
Mr. Modi will have a bilateral meeting with President 
Barack Obama, to be followed by a lunch at the White 
House on Tuesday. On Wednesday, he will address a 
joint session of Congress, which will be a demonstration 
of the bipartisan support that the India-US relationship 
has acquired.
“Since 2014, there have been six meetings and count-
less phone calls between President Obama and Prime 
Minister Modi, and this visit reflects the significance that 
the two leaders place on our natural alliance,” the official 
said.
Wooing investors
Mr. Modi will interact with U.S CEOs and investors at 
the annual meeting of the U.S – India Business Council 

(USIBC) on Tuesday. USIBC President Mukesh Aghi said 
the meeting between Mr. Modi and Mr. Obama, “a PM 
who has not even completed half his term and a Presi-
dent who has only a few months left in office will be to 
strengthen the foundations of the relationship further and 
ensure continuity.”
Mr. Modi is visiting the U.S - the fourth time since he took 
over as PM in 2014 – at Mr Obama’s behest.
Mr. Aghi said the USIBC event would have CEOs of 
25 Fortune 500 companies attending it. The event will 
also honour Amazon Founder and CEO Jeff Bezos, and 
Founder and Managing Director of Sun Pharmaceuticals 
Dilip Shanghvi with the Global Leadership Awards. “The 
PM’s interactions with U.S business leaders will be aimed 
to get more investment and technology to India,” Mr. Aghi 
said.
USIBC is also lobbying with the U.S and Indian govern-
ments to restart the negotiations for a bilateral investment 
treaty (BIT). In a letter to the U.S government last week, 
Mr. Aghi said: “While both governments took a break from 
the negotiations on account of revising the model BITs, it 
is important for us to come back to the negotiating table 
to develop a way-forward on concluding a high-quality 
BIT.” USIBC also sought U.S initiative to nominate India 
for membership of the Asia Pacific Economic Coopera-
tion (APEC).
IPR, Human Rights
Mr. Modi is facing protests from groups in India on the 
intellectual property rights policy that his government an-
nounced recently. The government has claimed the new 
policy does not compromise the country’s ability to en-
sure affordable drugs, but several campaign groups be-
lieve the Modi government is coming under U.S pressure 
on the issue.
Seeking a White Paper in parliament on the government’s 
engagement with the U.S on IPR issues, 11 civil society 
groups in India urged Mr. Modi “to withstand the pressure 
from the US government and corporations and to defend 
the people’s interests,” during his talks in Washington.
“We understand the primary intent of the (recent) policy 
is to respond to the aggressive demands of United States 
government, backed by the corporate interests especially 
the pharmaceutical companies, to amend India’s IP laws 
that include several safeguards to protect the public inter-
est. The government of India should remain committed 
to the welfare of its people’s interest and should not suc-
cumb to the pressures that it is being subjected to,” the 
groups said, demanding to reconsider the “implementa-
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tion of the National IPR Policy and send the policy back to 
the drawing board.” The statement was signed by Forum 
Against FTAs, Lawyers Collective, All Indian Drug Action 
Network, Initiative for Health & Equity in Society, Third 
World Network, National Working Group on Patent Laws, 
Gene Campaign, New Trade Union Initiative, Navdanya, 
Software Freedom Law Centre and Centre for Internet 
and Society.
In the U.S Federation of Indian American Christian Or-
ganizations (FIACONA) has expressed “grave concerns 
about the increasing intolerance and violence against 
India’s Christian communities.” Recalling President 
Obama’s statement in Delhi in January 2015 on religious 
freedoms, the group said “the concerns he raised in that 
speech are very important for the future of US-India re-
lationship.” “While President Obama’s comments have 
raised the level of attention paid to this issue globally, 
there are several cases of Mr. Modi’s government offi-
cials continuing to protect local groups loyal to him from 
prosecution. The general socio-political environment cre-
ated by Mr. Modi and his party has only caused greater 
damage to the Union of India,” John Prabhudoss, FIAC-
ONA president said.

India-Japan n-deal stuck on technical 
detailsmoney
It may take more than a year for the India-Japan civil nu-
clear agreement to fructify.
This is because the National Diet, the Japanese legisla-
ture, failed to take up the agreement in the summer legis-
lative session that ended on June 1, Japanese diplomats 
further told The Hindu , adding that even the “technical 
details” were yet to be finalised.
The pact, firmed up during the visit of Prime Minister 
Shinzo Abe in December 2015, needs the legislative ap-
proval as the Japanese government wants to convince 
parties in the Diet that “nuclear cooperation by Japan 
shall be carried out only for peaceful purposes,” Yasuhisa 
Kawamura, Press Secretary of Ministry of Foreign Affair 
of Japan said.
“The summer session of the Diet ended on June 1 and 
the nuclear agreement was not taken up for discussion. 
The next session of the Diet is in autumn,” Japanese 
ambassador to India Kenji Hiramatsu said on Tuesday in 
Delhi indicating that the agreement failed to make it to the 
Diet despite growing expectation that Japan would fast 
track the legislative approval for the same which came 
up after India concluded similar agreements with several 
major nuclear energy producing countries including the 

U.S.
Bilateral discussion on the nuclear deal is likely to take 
place during the visit of External Affairs Minister Sushma 
Swaraj to Tokyo. However, the visit has not been finalised 
so far.
Talking about the defence cooperation, Mr. Hiramatsu 
stated that both sides had agreed on transfer of military 
technology and are in the process of identifying which 
technologies and platforms to be transferred to New Del-
hi.

Obama, Modi welcome start of work on 
reactors
U.S. President Barack Obama and Prime Minister Naren-
dra Modi on Tuesday welcomed the start of preparatory 
work on construction of six nuclear reactors in India.
The U.S. Export-Import Bank will help India “toward a 
competitive financing package” for the Westinghouse-
NPCL project. The two leaders also agreed on an initia-
tive that aims to mobilise $400 million for renewable and 
low-carbon electricity for one million Indian homes by 
2020; and a $40 million program that aims to raise up to 
$1 billion in investment in solar energy.
“Once completed, the project would be fulfilling the prom-
ise of the U.S.-India civil nuclear agreement and dem-
onstrating a shared commitment to meet India’s growing 
energy needs,” the two leaders said.

India eyes uranium from Africa
On the sidelines of its campaign for membership in the 
Nuclear Suppliers Group (NSG), India is likely to ask 
African countries to relax commitment to the Pelindaba 
Treaty which controls supply of uranium from key mineral 
hubs of Africa to the rest of the world.
Senior diplomatic sources told The Hindu that President 
Pranab Mukherjee would begin the process by trying to 
convince Namibia next week, during his June 15-18 trip, 
to implement a bilateral treaty with India and supply ura-
nium to Indian nuclear energy projects.
“India’s agreements with Namibia have not moved ahead. 
We will try to remind Namibia to ratify the agreement that 
was concluded for supplying uranium to India,” said a 
senior diplomatic source on Wednesday as the travel 
schedule of Mr. Mukherjee to Ghana, Cote d’Ivoire and 
Namibia was announced. The visit will begin on June 12.
The Pelindaba Treaty signed in 1996, also known as 
the African Nuclear Weapon Free Zone Treaty, aims at 
preventing nuclear proliferation and preventing strategic 
minerals of Africa from being exported freely.
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Two pacts with Namibia
India and Namibia signed two MoUs on Cooperation in 
the field of geology and mineral resources and Coopera-
tion in peaceful uses of nuclear energy during the visit of 
President Hifikepunye Lucas Pohamba to India in 2009.
However, diplomats pointed out that Namibia’s member-
ship of the Pelindaba Treaty has prevented it from rati-
fying the agreements. Namibia is the fourth largest pro-
ducer of uranium.
The visit by Mr. Mukherjee, diplomats said, will give In-
dia a chance to persuade Namibia to ratify the MoUs of 
2009. A major focus of Mr. Mukherjee’s three-nation visit 
will be on energising India’s existing business ties with 
Ghana, Namibia and Cote d’Ivoire. Two major business 
delegations are likely to accompany Mr. Mukherjee on his 
three-nation tour.\

India now a ‘major defence partner’
India and the U.S. have different interpretations of what 
they agreed upon at the talks on the Paris Agreement on 
climate change when Prime Minister Narendra Modi and 
President Barack Obama met on Tuesday. But on de-
fence and cooperation in Asia-Pacific, both sides agree 
that they made great strides.
The U.S. has recognised India as ‘major defence partner,’ 
a classification that will allow India to buy more advanced 
and sensitive technologies from the U.S. This move will 
be complemented by India’s entry into the Missile Tech-
nology Control Regime, an exclusive club that restricts 
trade in sensitive defence technologies.
The U.S. has also declared that it will be its “strong ob-
jective to have India voted as a member “of the Nuclear 
Suppliers Group (NSG), another export control regime, 
later this month. “Now …we will be treated at a level simi-
lar to the closest allies and partners of the U.S. and it 
sort of allows for better, higher quality, faster technology 
access on the defence side and also more liberal access 
to the dual technology side,” Foreign Secretary S. Jais-
hankar said.
The joint statement said, “The leaders reached an un-
derstanding under which India would receive licence-free 
access to a wide range of dual-use technologies...”
While India is enthusiastic about the prospects of tech-
nology cooperation, the U.S is more focussed on the pro-
gress on climate change. U.S officials, speaking before 
and after the release of the joint statement, said India 
has agreed to complete the ratification process within the 
year 2016. As American media went to town with this ver-

sion, Indian officials, speaking on the condition of ano-
nymity, said India agreed to do it “as soon as possible,” 
and no timeline has been committed to.
Yoga, a surprise addition
In a curious addition to the set of shared objectives, the 
joint statement called for the promotion of yoga. “The 
leaders also reiterated the importance of holistic ap-
proaches to health and wellness… by synergising mod-
ern and traditional systems of medicine, including yoga,” 
the statement said.

A met satellite with Japan on the anvil
ISRO and its Japanese counterpart JAXA are explor-
ing what could be their first joint mission: a spacecraft 
to study ocean and land weather processes which will 
sharpen their respective weather forecasting systems.
Although it is not a full proposal yet, the intended tie-up 
last came up when representatives of the Japan Aero-
space Exploration Agency visited ISRO’s Ahmedabad 
centre a few months back.
Talks going on
“Discussions are going on with JAXA. We are looking at 
a spacecraft with a dual frequency scatterometer which 
will be particularly useful for ocean observation and to 
an extent, for land studies,” ISRO Chairman A.S. Kiran 
Kumar confirmed to The Hindu.
According to a tentative plan ISRO will provide the pay-
load or study instrument and JAXA the spacecraft. The 
toss-up is apparently over the launch. ISRO has its prov-
en PSLV launch vehicle that regularly puts Earth obser-
vation satellites of around 1,000-1,600 kg to near space.
“There is nothing concrete as yet as to who will do what. 
We are discussing different [options], including who will 
launch the spacecraft and which instruments will go on 
it,” Mr. Kiran Kumar said. “Both agencies have it on high 
priority, it will be continuously touched upon although we 
don’t have a specific schedule for talks.”
Interestingly, at one stage, NASA’s Jet Propulsion Lab 
also wanted to be in the Indo-Japanese activity.
The spacecraft will be typically like an IRS (Indian Re-
mote-sensing Satellite) that is launched for observing 
Earth from space.
JAXA and other agencies are apparently inspired by 
the two climate study spacecraft sent up by ISRO and 
French agency CNES: a tropical atmospheric study mis-
sion called Megha-Tropiques in October 2011 and ma-
rine monitor SARAL in February 2013.
Earlier, the two Indian Oceansat spacecraft used a scat-
terometer to get global data on ocean wind dynamics – 
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which is as an important index of weather forecasting. 
This also brought attention to Indian capabilities.
Frugal budgets
In an era of frugal budgets, space agencies today prefer 
to partner proven agencies to reduce time and cost while 
doing such socially useful missions, said a veteran space 
scientist who did not wish to be named.
NASA has also tied up with ISRO for NISAR, slated for 
around 2020 and described as a mission that will take 
“an unprecedented look at Earth and its eco-disturbanc-
es through advanced radar imaging”. Chandrayaan-1 of 
2008 carried two US payloads and shares the credit for 
discovering water on Moon.

India, Seychelles working to ‘ensure 
security’ in Indian Ocean
India and Seychelles have “very close” relations and both 
counties are working together to ensure safety and secu-
rity in the Indian Ocean, the island nation’s Tourism Min-
ister said on Wednesday.
 Alain St. Ange, who was in Chennai to promote the coun-
try’s tourism industry, told The Hindu in an interview that 
if India wants to play a role “in safeguarding the integrity 
of the Indian Ocean, and wants to be with us, it’s all fair 
and good”.
Naval base work to start this year
The Minister added that work will start this year in the As-
sumption Island to jointly develop a naval base by India 
and Seychelles.   
 “We are hoping work at this naval base will start this year 
because the Island belongs to the government. We have 
a small airstrip there anyway and we’re looking at it.”
 The country has allocated a plot on the Assumption Is-
land for the base, which will help enhance maritime secu-
rity along India’s west and south coast. This initiative has 
come following China’s announcement that it would build 
its first African naval base in Djibouti.
‘Not an Indian base’ 
Mr. St. Ange , however, said it’s not right to call the As-
sumption Island facility an Indian naval base. “It’s not an 
Indian base; it’s a base of Seychelles to be built with sup-
port from India. We’re not giving the Island to India. What 
we’re doing is working with India to ensure safety and 
security in the Indian Ocean.”
 He added that India is already helping Seychelles patrol 
the Indian Ocean. “When you leave the African waters, 
you enter the Seychelles waters in the Indian Ocean. So 
every time the world spoke of bandits they say in the Sey-

chelles waters. Alone, Seychelles cannot patrol this wide 
area. We need friendly countries. And India is one of the 
supporting countries in this regard.”
 Source of tourism
Mr. St. Ange has also said India is an important source 
of tourism for the island nation. Last year, about 8,000 
Indians travelled to Seychelles to spend holidays. About 
4,000 Indian tourists have travelled to Seychelles so far 
this year, said the Minister.
“We are neighbours, and Indians can travel visa-free to 
Seychelles. The connectivity is also good. We have five 
direct flights a week from Mumbai at acceptable rates for 
a four-hour flight.”  
Tourism is its mainstay
The economy of this Indian Ocean country is heavily de-
pendent on tourism. The country receives about 280,000 
tourists a year a year, roughly three times of its popula-
tion. The direct share of tourism in the economy 27 per 
cent, which goes up to 62 per cent if the indirect contribu-
tion is factored in, Mr. St. Ange said.
He added the main goal of his visit is it to get more Indian 
tourists to visit Seychelles from different cities. “India is 
not just Mumbai. It’s a big country… We hope in the long 
term we can have a flight from Chennai to Seychelles. 
But it will be only when the market is stimulated.”  

‘Modi Doctrine’ overcomes hesitations of 
history: U.S.
Describing the just-concluded visit of Prime Minister Nar-
endra Modi here as “historic”, the Obama administration 
has named his vision of Indo-U.S. ties as “Modi Doctrine” 
that has overcome the “hesitations of history” and work-
ing for the betterment of the global good.
“The most important outcome in my mind of the visit this 
week and of the years of effort that preceded it is the 
clear and compelling vision that was laid out by Prime 
Minister Modi before joint session of the U.S. Congress,” 
Assistant Secretary of State for South and Central Asia 
Nisha Desai Biswal said.
“This vision which I have come to call the Modi Doctrine 
laid out a foreign policy that overcomes the hesitations 
of history and embraces the convergence between our 
two countries and our shared interests,” Ms. Biswal told a 
Washington audience.
Ms. Biswal, the Obama Administration’s point person for 
South and Central Asia, said this at a discussion on “Se-
curity and strategic outcomes from the Modi visit” organ-
ised on Thursday here jointly by the U.S.-based Heritage 
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Foundation and the New Delhi-based India Foundation, 
both think tanks.
Mr. Modi, she said, in his speech furthered his bold vision 
of India-U.S. partnership that could anchor peace, pros-
perity and stability from Asia to Africa, from the Indian 
Ocean to the Pacific and help ensure the security of the 
sea lanes of commerce and freedom of navigation on the 
seas.
“This Modi Doctrine notes that the absence of an agreed 
security architecture creates uncertainty in Asia and reit-
erates India’s adherence to and calls for others’ support 
for international laws and norms,” Ms. Biswal said.
India, she said, was now a key element of the Obama 
administration’s rebalance to Asia, a strategy which rec-
ognised that America’s security and prosperity increas-
ingly depended on the security and prosperity of the 
Indo-Pacific.
U.S. Ambassador to India Richard Verma said Washing-
ton welcomed and shared the Prime Minister’s vision.
“We have made a clear and strategic choice to support 
India’s transition to become, as Foreign Secretary S. 
Jaishankar has articulated, a leading power. Our actions, 
as security partners in every sense of the word, speak to 
this endeavour,” he said.

Indian Ambassador to the U.S. Arun K. Singh said: “There 
is a need to build confidence and to build the habit of 
working together.”
On the political side, he said: “We are finding that even 
though we may not agree on every aspect there is an 
increasing convergence in our interest and assessment 
of issues.”
Mr. Singh said the two countries had recognised that 
clean energy would be an important area of partnership.

India’s new oil diplomacy aimed at 
sweetened deals
The government is leveraging its position as world’s 
fastest growing economy and one of the world’s biggest 
energy consumers to secure sweetened energy deals 
globally by renegotiating gas contracts, signing long term 
crude deals at discounted prices and buying oil equity.
Petronet LNG Limited, India’s largest gas importer would 
have at least saved $8 billion or Rs 50,000 crore over the 
life of the contract at current oil prices by re-negotiating a 
gas deal with Qatar’s RasGas, translating to annual sav-
ings of $600 million.
“Our Prime Minister visited Qatar recently, and we all 

know that we have to honour long-term contracts and 
it’s very difficult to renegotiate such contracts. We were 
buying gas $14 per mmBtu from Qatar, after negotiations 
we are now getting gas at $6 per mmBtu. India’s energy 
security is now considered with prime importance in the 
international markets,” said petroleum minister Dharmen-
dra Pradhan.
India’s growing geopolitical influence globally and tum-
bling oil prices and a global gas glut are compelling ex-
porters to offer better deals to retain their share in the 
global energy trade, benefiting Indian energy firms.
As a friendly gesture, Ras Gas has also waived a penalty 
of $1.5 billion to PLL for not lifting committed amount of 
gas under the ‘take or pay’ clause.
Similarly, OVL, the international arm of state-owned en-
ergy major ONGC has bought 15 per cent stake in Rus-
sia’s second largest oil field Vencor for $1.27 billion at 
one-third of the prices of the OVL-Imperial deal a few 
years back.
Russian deal
Explaining the analogy behind the Russian oil deal, 
Pradhan said, “Russia’s economic conditions have not 
changed in the last few years. As a thumb rule, if you 
spend $1 billion, you must get at least 1 million metric 
tonnes (mmt) of oil. During the past regime, OVL invested 
$2 billion in Imperial Energy with reserves of just 0.5 mmt 
of oil. Now, OVL successfully clinched the deal for $1.27 
billion with reserves of 4 mmt of oil.” India has also man-
aged to clinch a competitive energy deal with Nigeria as 
Indian state-owned refiners are configured to process 8 
per cent of India’s crude oil imports from there.

India, Ghana sign three agreements
Putting the agenda of deepening ties with the African 
countries on a fast-track, India and Ghana on Monday 
signed three bilateral agreements to strengthen co-oper-
ation in varied fields.
Though symbolic in nature, the pacts came during the 
first ever visit of President Pranab Mukherjee to the coun-
try.
Ghana is the first country visited by the President during 
the six-day African tour which commenced on Sunday. 
The other two include yet another maiden trip by a Presi-
dent to Ivory Coast and to Namibia after a gap of two 
decades.
The three agreements signed with Ghana, after delega-
tion level talks between Mr. Mukherjee and his Ghana-
ian counterpart John Dramani Mahama, included one for 
visa waivers for holders of diplomatic and official pass-



     aspirantforum.com
Hindu and PIB Crux
   Vol. 22
  News and Events of June 2016

Vo
l. 

22
 Ju

ne
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

ports and one for setting up a Joint Commission.
The commission will periodically review various aspects 
of the multi-dimensional ties between the two countries. 
A mutually convenient date for its first meeting will be de-
cided later.
After hosting the third India Africa Forum Summit (IAFS) 
in New Delhi in October 2015, India is working on a plan 
to consolidate and further strengthen its engagement 
with Africa.
Nuclear cooperation
Ghana has sought India’s civil nuclear cooperation to ex-
plore the possibilities of reducing its dependence on tra-
ditional energy sources to cut costs and focus on cleaner 
environment.
The issue figured during the talks between Mr. Mukherjee 
and Mr. Mahama.
India has agreed to study the proposal from Ghanaian 
side. “In the new areas, it came for the first time ... the 
Ghanian President specifically mentioned that since In-
dia is leader in nuclear energy they want to look at having 
a civil nuclear cooperation with India,” Secretary (Eco-
nomic Relations) Amar Sinha said.
“They are signatory to COP 21 [Paris climate deal] and 
want to move towards clean energy,” Press Secretary to 
President Venu Rajamony said.
India is the largest foreign investor in Ghana today, with 
more than 700 projects. More than 222 of these projects 
are in the manufacturing sector.

India warned against pitfalls in ASEAN 
trade agreement
As talks for a Regional Comprehensive Economic Part-
nership (RCEP) — a regional trade agreement among the 
10 ASEAN countries — continue in Auckland, Médecins 
Sans Frontières (MSF) has warned India that it will no 
more remain ‘the pharmacy of the developing world’ if the 
proposals in the pact are adopted.
MSF Access Campaign and other civil society organisa-
tions are pushing for the removal of harmful intellectual 
property provisions that could potentially increase drug 
costs by creating new monopolies and delaying the entry 
of affordable generics in the market.
“Unless negotiators remove harmful provisions from 
RCEP, this trade deal is set to follow the dangerous path 
of the U.S.-led Trans-Pacific Partnership agreement, 
which is recognised globally as the worst trade deal ever 
for access to medicines. We appeal to India’s IP nego-
tiators in particular, to stand by the promises made last 

week by Health Minister J.P. Nadda at the UN High Level 
Meeting on HIV/AIDS that ‘India is committed to main-
taining TRIPS flexibilities to ensure access to affordable 
medicines. These laws are extremely harmful for coun-
tries like India that export drugs” said Leena Menghaney, 
South Asia Head of MSF’s Access Campaign. A leaked 
copy of the intellectual property text being discussed at 
the RCEP negotiations shows Japan and South Korea 
have made several “alarming” proposals that go beyond 
the World Trade Organization’s Agreement on Trade-Re-
lated Aspects of Intellectual Property Rights.
Two of the most worrying are the demands for ‘Data Ex-
clusivity’ and ‘Patent Term Extensions’ — both intellectual 
property obligations that Least Developing Countries are 
exempted from till 2033. Data exclusivity is a form of legal 
monopoly protection for a drug, over and above the pat-
ent protections. “This is given expressly to compensate 
for the investment made during clinical trials. It implied 
that regulators cannot approve a similar drug with similar 
data for the next five years, delaying the entry of generic, 
affordable versions,” said Prof. Shamnad Basheer, an ex-
pert in IP Law and a visiting professor at the National Law 
School of India University in Bengaluru.
Patent term extensions are given to compensate the 
company for delays in processing patent applications. “A 
company gets a 20-year patent monopoly on a drug from 
the date that the application is filed. Sometimes process-
ing these applications takes time and the companies get 
only 13 years instead of 20. A patent term extension will 
give another five-year monopoly to the innovator com-
pany, again delaying the entry of generic drugs in the 
market,” Mr. Basheer added.
For India, agreeing to data exclusivity will mean amend-
ing the Drugs & Cosmetics Act (FDA law) so that the In-
dian Drug Regulatory Authority (DRA) is prohibited from 
registering a more affordable version of a medicine as 
long as the exclusivity lasts over the clinical trial data.

Mindful of China, India seeks to expand 
trade with Ghana
With China at the back of its mind, India intends to ex-
pand its bilateral trade with Ghana from $3 billion to $5 
billion in the next three years.
This was agreed upon during the three-day maiden visit 
of President Pranab Mukherjee to the west African coun-
try.
Ghana was the first stop of Mr. Mukherjee’s three-nation 
Africa tour. Though India has a strong presence for dec-
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ades with a sizeable diaspora and business community 
engaged in trade for decades in Africa, it is way behind 
China in investments in key infrastructure sectors.
After the hosting of the 3rd India Africa Forum Summit 
(IAFS) in New Delhi in October 2015, India is work-
ing symmetrically on a plan to consolidate and further 
strengthen its engagement with Africa.
India’s cumulative investments in Ghana hover around 
$1 billion, whereas bilateral trade is worth $3 billion in 
2015-16.
At the delegation-level talks, both sides conceded that 
though bilateral trade and investments have been stead-
ily growing, these were still below potential. They ac-
knowledged the need to take up mutually beneficial pro-
jects such as a joint fertilizer plant, with an emphasis on 
greater value-addition.
A joint statement issued at the end of Mr. Mukherjee’s 
visit said the Government of Ghana conveyed its deep 
appreciation of India’s concessional developmental as-
sistance by way of grants and Lines of Credit, in particu-
lar, its support for major socio-economic projects such as 
Komenda Sugar Plant and Elmina Fish Processing Plant. 
India has also approved a Line of Credit for setting up a 
Foreign Policy Training Institute.
It was agreed that India would establish a Chair on In-
dian Studies in the University of Ghana, Accra. It will be 
funded by the Indian Council for Cultural Relations.
In the course of his visit, the President paid floral tributes 
to Ghana’s first President Kwame Nkrumah at his Mauso-
leum in Accra, and unveiled the statue of Mahatma Gan-
dhi, in the University of Ghana. He planted a sapling at 
the Flagstaff House, the iconic presidential complex built 
with Indian assistance.

Kunming investors ready to back ‘Make 
in India’ plan
In Yunnan’s provincial capital of Kunming — a flying dis-
tance of a little over two hours from Kolkata—Chinese 
investors are gearing up to join India’s “Make-in-India” 
campaign by planning to set up plants and factories in 
West Bengal.
Kong Can, Deputy Director General of Yunnan Devel-
opment Research Center (YDRC) — a Kunming based 
think tank — said that businesses in Yunnan were ready 
to invest around $1 billion to make electric-bikes in West 
Bengal. “We wish to become partners in Prime Minister 
Narendra Modi’s Make-in-India campaign by investing in 
this project,” he said in an interview.

Mr. Kong’s proposal is logical. Chinese enterprises have 
acquired enormous overcapacity in manufacturing which 
they wish to offload abroad with India as a prime destina-
tion. Besides, China, under President Xi Jinping’s watch, 
is vigorously pursuing what is called the Going Global 
Strategy, which strongly encourages local companies to 
look for opportunities overseas.

Trade balance
India’s increasingly adverse trade balance with China is 
dampening commerce, Mr. Kong said. Consequently, he 
proposed that an industrial park in Yunnan could be es-
tablished that focused on joint ventures in the pharma-
ceutical industry — India’s known strength globally.
The YDRC was part of the Kunming 2 Kolkata (K2K) 
forum, with the Kolkata based Center for Studies in In-
ternational Relations and Development (CSIRD) as its 
Indian partner, Mr. Kong said. The K2K forum has pio-
neered the organisation of the Kolkata to Kunming car 
rally in 2013—an initiative that validated the feasibility of 
the land corridor from Kolkata to Kunming, which also 
passed through Bangladesh and Myanmar.
“The rally galvanised the concept of the Bangladesh-
China-India-Myanmar (BCIM) economic corridor, which 
is now a track-1 initiative involving the four governments,” 
says Binoda Kumar Mishra, the director of CSIRD. Mr. 
Mishra said that the organisation of a second car rally, 
probably in November, was now in the pipeline, which 
would be another marker to gauge road conditions.
Land corridor
Earlier, Jin Cheng, Chief Counsel, Foreign Affairs office, 
Yunnan, in an interview said that of the 2,800 kilometer 
corridor, only two segments of the of around 200 kilom-
eters each — Silchar to Imphal in India, and Kalewa to 
Monywa in Myanmar — were in need of urgent repair. 
The rest of the passage was in fairly good condition.
Kolkata in India, Dhaka and Sylhet in Bangladesh, Man-
dalay in Myanmar, and Kunming, capital of China’s Yun-
nan province are the four pillars of the BCIM economic 
corridor.
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From Kolkata, the central artery of the corridor would 
head towards Benapole, a border crossing town in Bang-
ladesh. After passing through Dhaka and Sylhet, it would 
re-enter the Indian territory near Silchar in Assam. The 
rest of the passage will further be connected with Im-
phal, and then pass through the India-built Tamu-Kale-
wa friendship road in Myanmar, before entering Ruili in 
China.
Economic benefits
A study by Liu Jinxin, Dean of the China-Kunming Open-
ing Asia Transportation and Logistics Research Institute, 
has estimated that nearly 700 million people would be 
impacted by the BCIM economic corridor. By 2020, trade 
in BCIM area was likely to surge to $500 billion. The GDP 
was expected to sky-rocket to $2.4 trillion, provided $ 
324.3 billion are invested in setting up quality infrastruc-
ture along the route.
The study visualises that for the BCIM to flourish, five 
international harbours, including Chittagong in Bangla-
desh, Fengcheng in China along with Sittwe and Kyauk-
phyu in Myanmar would have to be developed. These 
should be coupled with 27 land-ports, 12 industrial parks, 
and several agriculture zones to ensure food security for 
millions in South, Southeast Asia and China.

India-Bangladesh waterways transit 
inaugurated in Dhaka
The India-Bangladesh waterways transit, carrying goods 
from Kolkata, was inaugurated on Thursday in Dhaka.
In a first for New Delhi-Dhaka relations, the vessel carry-
ing Indian goods consigned for Tripura marked the official 
transit to India’s north-east via the inland waterways of 
Bangladesh.
The vessel from Kolkata, carrying a thousand tonnes of 
iron rods, was received at Ashuganj port in Bangladesh 
by Shahjahan Khan, the Bangladeshi Shipping Minister, 
and Dr. Mashiur Rahman, Adviser to the Prime Minister 
of Bangladesh. The Indian High Commissioner in Dhaka, 
Harsh Vardhan Shringla, who was also present on the oc-
casion, said that the event marked the “first official transit 
[to India’s] North East via Bangladesh.”
“India will be investing in creating infrastructure (Port, 
Road and Rail) in Ashuganj and Akhaura, Bangladesh, 
to facilitate the smooth movement of goods,” said Mr. 
Shringla in a Facebook post. He said the projects would 
also create jobs for the local people of Bangladesh.
Part of Protocol
The opening is part of the Indo-Bangladesh Protocol on 

Inland Water Transit and Trade signed by the Prime Min-
isters of the two nations last year. The transit would re-
duce the transportation cost substantially to carry goods 
from rest of India to country’s north-east as the distance 
reduces from about 1,700 km via Siliguri in north Bengal 
to about 500 km via Bangladesh.

India, South Korea to review trade pact
India and South Korea will jointly review their Free Trade 
Agreement (FTA) on Saturday with an aim to further 
boost bilateral trade and investment ties.
The FTA, officially called the Comprehensive Economic 
Partnership Agreement (CEPA), had come into effect in 
2010.
Commerce and Industry Minister Nirmala Sitharaman 
said, both the countries should further strengthen the 
CEPA. “We hope to do an intensive exercise so that it 
can be concluded in the favour of both the countries. It 
will require quite a few assessments of the benefits de-
rived from both the countries under the existing CEPA,” 
she said.
The FTA review will involve, among other things, fresh 
negotiations on elimination / reduction of duties on vari-
ous products.
The Minister was speaking at a function organised jointly 
by Indian industry body FICCI and Korea Trade-Invest-
ment Promotion Agency.
South Korean Minister for Trade, Industry and Energy 
Hyunghwan Joo said, India and Korea should enhance 
their institutional foundations of trade and investments 
“most notably by upgrading the CEPA.”
He said following the implementation of the pact, bilateral 
trade has increased.
However, he added that “our current CEPA suffers (be-
cause) of low utilisation rate due to complex rules of ori-
gin and low level of concessions.”
South Korea is seeking to expand the scope of FTA by 
including more products such as machinery and some 
steel products under the pact.
Indian steel makers want steel products to be excluded 
from the scope of FTA with Japan and Korea following a 
surge in cheaper steel imports hurting them. One of the 
reasons for the imported steel items being cheaper com-
pared to the local products is the advantage they enjoy 
owing to the FTAs India have inked with these countries 
under which there are duty concessions to these items.
The Korean Minister said only 62 per cent of Korean ex-
ports to India are enjoying the benefits of CEPA with India 
vis-à-vis around 80 per cent of Korean exports to their 
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other trade partner countries availing the advantages of 
a CEPA Korea has with those countries. “I hope to see 
more Koreans and Indian companies taking advantage 
of CEPA,” he noted.
Mr. Hyunghwan said he hoped India and Korea would 
work on streamlining the rules of origin norms.
He said that Indian companies should invest in Korea as 
they can get access to Chinese market with which Korea 
has an FTA.

India’s soft power push in China, via yoga
In a school hall in Dujiangyan — the home of Taoism — 
hundreds of young people, from all parts of the country, 
elbowed for mat space, to soak in from an authentic In-
dian master, the finer points of Yoga, which has become 
the new spearhead of India’s soft-power push in China.
From a stage, an energised and profusely sweating Yoga 
master Zubin Zarthoshtimanesh, hollers into his micro-
phone: “This is not Kung Fu, but yoga,” upbraiding a visit-
ing enthusiast for striking an angled pose that the ancient 
Indian art of holistic wellness did not permit.
Master Zubin’s words and tone, in matching decibels and 
pitch, were translated in real time into Chinese by Tian 
Yan, a qualified yoga instructor in her own right. This was 
Ms. Tian’s second outing with Indian masters in Dujiang-
yan. Last year too, in celebration of the first international 
yoga day, she had bridged the communication divide be-
tween the English speaking yoga gurus and fitness con-
scious students, more attuned to their native mandarin 
than a foreign tongue.
The crammed hall where master Zuben mesmerised his 
audience signalled Yoga’s surging mass appeal in China. 
In turn, it is also mushrooming as a lucrative industry, 
which could be set for an exponential rise.
“We have no dearth of students, but finding good teach-
ers is a big problem,” says Wu Haixia. Ms. Wu is the gen-
eral manager of the Sacred Yoga and Dance Company, 
in Chengdu, a major city in southwest China.
Her fitness enterprise already has 700 branches. Each 
class has 40-50 students, who, with little complaint are 
spending around 3000 Chinese Yuan (approximately 
Rs.30000) every month on their training.
Ms. Wu says that during the two day yoga festival, which 
concluded on Sunday, she hopes to forge business part-
nerships with some of the visiting Indian yoga teachers. 
“The presence and guidance of masters from India, the 
sources of yoga, would elevate our business to an alto-
gether new level,” she gushes excitedly.
Back in the school hall, preparing for his class, Uday Bho-

sale of the Ramamani Iyengar Memorial Yoga Institute 
acknowledges that Chinese students are being deprived 
of the real essence of Yoga. “Our job here is to explain 
the bio-mechanics of yoga; of the physiological and men-
tal processes that are involved in asanas, so that greater 
awareness of the uniqueness of yoga is created among 
the students.”
He agrees that yoga in China is gender driven — with far 
fewer men than women practicing the art. “It is perhaps 
the way we market yoga, with women always, and in my 
opinion, wrongly, on the forefront,” he observes. Others 
such as Jin Xue Yang, a young student from a neighbour-
ing province, already five years into Yoga, says that it is 
unfashionable to link yoga with masculinity in her region, 
so far.
“Many men think it is not a manly thing to do,” she ob-
serves, pointing to the skewed male attitude towards 
yoga that is dominant in the area.
Officials in Dujiangyan say that the insitutionalisation of a 
soft-power “package,” including powerful Indian and Chi-
nese elements is required, to root stronger cultural ties 
between the two countries.
Zhao Wenqiao, a senior official of the Communist Party 
of China (CPC), in Dujiangyan, advocates the early es-
tablishment of a “cultural park” in India and China, which 
covers films, yoga, Tai chi and Traditional Chinese Medi-
cine (TCM) within its ambit. “Hopefully, in next year’s 
event, yoga would be supplemented by a film and food 
festival as well,” he hopes optimistically.

NSG: Officials head to Seoul, Modi set to 
meet Xi Jinping
Ahead of the closed door meeting of the Nuclear Sup-
pliers Group in Seoul, scheduled to be kick started on 
Thursday with an address by South Korean Foreign Min-
ister Yung Byun-se, India’s most senior official on disar-
mament and nuclear issues Amandeep Singh Gill left for 
Seoul on Tuesday.
He will be assisted by India’s Ambassador to South Ko-
rea Vikram Doraiswami in case India is asked for details 
on its membership application.
Officials would not confirm reports that Foreign Secretary 
S. Jaishankar will travel to Seoul on Friday, directly after 
Prime Minister Narendra Modi’s meeting with Chinese 
President Xi Jinping in Tashkent at the Shanghai Coop-
eration Organisation summit. The meeting is being seen 
as the last chance for India to “convince China” to drop its 
opposition to membership bid.
More than 300 diplomats from the 48-member countries 
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will attend the NSG plenary on June 23-24. Both South 
Korea and Argentina, whose ambassador Rafael Grossi 
chairs the Nuclear Suppliers Group this year, have been 
supportive of India’s bid for a membership. Even so, 
a “no-vote” from any country in the NSG could scuttle 
either a discussion on the admission of non-NPT (non-
signatories to the Non Proliferation Treaty) member ap-
plicants India and Pakistan, or the actual decision.
U.S. backing
India’s hopes did get a boost from Washington, where the 
U.S. State Department spokesperson John Kirby said, 
“During PM Modi’s visit, the President reaffirmed that 
India is ready for membership, and we continue to call 
upon the participating members of the NSG to support 
India’s application at the plenary session this week itself.”
When asked about the U.S. stand, Chinese Ministry of 
Foreign Affairs spokesperson Hua Chunying said, “The 
United States is also one of those who made the rule 
that non-NPT countries should not join the NSG and the 
relevant rule is made on the principle that the NPT be 
made the cornerstone of the NSG.” On Tuesday China 
also hardened its position on making no exceptions for 
India, claiming other members agreed with its view.
“We are now talking about non-NPT members joining as 
a whole rather than any other specific non-NPT country’s 
accession. China’s position in this regard is not directed 
against any specific country,” Ms. Hua added.
China’s words indicate that it will not give up pushing for 
India and Pakistan to be treated at par. In an article on 
Tuesday, China’s state-run tabloid Global Times sought 
to absolve Islamabad of any role in former Pakistani nu-
clear chief A.Q. Khan’s illicit nuclear proliferation racket. 
“Actually, the proliferation was done by Abdul Qadeer 
Khan, Pakistan’s chief nuclear scientist, and was not an 
official policy of the Pakistani government,” the daily said.

India seeks immediate NSG 
membership
Chinese Foreign Ministry spokesperson Hua Chunying 
said in a written response to The Hindu on Wednesday: 
“Although parties are yet to see eye to eye on this issue 
[entry of non-NPT countries in Nuclear Suppliers Group], 
such discussions help them better understand each oth-
er. China hopes to further discuss this issue and will play 

a constructive role in the discussions.”
While Indian officials say there have been several such 
rounds, not just “three” since 2011, Ms. Hua’s remarks 
indicate a shift from China’s previous stand ruling out any 
discussions on the subject until a “criteria-based” pro-
cess was put into place to allow all non-NPT members 
in, including Pakistan. But an unofficial discussion is not 
enough, according to government sources and India is 
seeking “immediate membership to the NSG, not long-
drawn discussions.”
In a late-night development, Foreign Secretary Jais-
hankar cancelled his trip to Tashkent for the SCO meet-
ing and headed instead to Seoul to lead India’s diplo-
matic push on the ground.
“This is a delicate and complex process. At this point let 
us not speculate,” the sources said. At around the same 
time that Thursday’s NSG plenary gets under way, Prime 
Minister Narendra Modi and President Xi Jinping will sit 
down for a “full review” of bilateral ties (approximately 
3.40 p.m. IST).

India seeks to purchase patrol drones 
from U.S.
India has sent a letter of request (LoR) to the U.S. seek-
ing to purchase patrol drones for protection of its mari-
time assets in the Indian Ocean, sources said.
The LoR sent by New Delhi last week comes less than a 
fortnight after India was inducted into Missile Technology 
Control Regime and recognised by the U.S. as a “major 
defence partner” after the meeting between Prime Minis-
ter Narendra Modi and President Barack Obama earlier 
this month.
This is part of the government’s effort to fast-track its goal 
to secure the country’s maritime assets, particularly in 
the Indian Ocean and detect any untoward intrusion like 
Mumbai terrorist attack.
The letter seeks purchase of state-of-the-art multi-mis-
sion maritime patrol Predator Guardian Unmanned Aerial 
Vehicles (UAV) from General Atomics, sources said. It 
provides high-altitude wide area view and has long en-
durance maritime ISR (Intelligence, Surveillance, Recon-
naissance) capability

China to insulate ties with India from any 
NSG fallout
China on Thursday sought to insulate bilateral ties with 
India from the headwinds arising out of the debate on 
New Delhi’s entry into the NSG. Answering a question, 
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China’s Foreign Ministry spokesperson Hua Chuny-
ing said a decision on the inclusion of new members to 
the NSG was still pending. “…a decision shall be made 
through thorough discussion within the group.” “We do 
not believe that it is an issue concerning the bilateral re-
lationship between China and India”.
‘Pranab’s visit successful’
Ms. Hua praised the “more and more significant role” the 
two countries were playing in international affairs. The 
leadership of the two countries, were steadily advancing 
the relationship. “The bilateral relationship… continues 
to maintain a sound momentum of growth, thanks to the 
mutual visits by the leaders of the two countries.” She 
said President Pranab Mukherjee had recently paid a 
“very successful” visit to China.
Analysts say that during the visit, Mr. Mukherjee made 
a strong case for India’s membership of the NSG. “We 
believe that the series of exchange of visits will deepen 
our strategic consensus, strategic mutual trust and chart 
the course of the future development of the bilateral re-
lationship,” she said. In tune with the signals from China 
that India’s membership was not imminent, the state-run 
Global Timesran a fourth op-ed within a week — this time 
written by a scholar from a U.S.-based think tank — op-
posing both India’s and Pakistan’s entry to the NSG.
“China is right to stand firm on opposing Indian NSG 
membership, but not because it would be unfair to allow 
India’s entry and not Pakistan.”
Hyphenating India with Pakistan, Sharon Squassoni, 
senior fellow and director of the Proliferation Prevention 
Program at the Center for Strategic and International 
Studies, said: “Both India and Pakistan have a long way 
to go to prove their commitments to nuclear non-prolifer-
ation and disarmament.”

India rejects charge on institute’s ties 
with North Korea
Strongly rejecting findings of a U.N. panel on North Korea 
cited by Al Jazeera, the Ministry of External Affairs (MEA) 
said the reports were “baseless and without any merit” 
and that India was fully aware of its “obligations” under 
the U.N. Charter.
The comments from the MEA came within days of publi-
cation of an article in the Qatar-based media outlet, which 
suggested that North Korean scientists benefited from 
the courses taught at the Dehradun-based CSSTEAP 
(Centre for Space Science and Technology Education in 
Asia and Pacific). The MEA observed that the article con-

tained “insinuation regarding India’s assistance to North 
Korea.”
“The U.N. Panel of Experts that deals with U.N. Sanc-
tions on DPRK has made references in its report to 
DPRK’s participation in courses in the Dehradun-based 
Centre for Space Science and Technology Education in 
Asia and the Pacific which ‘could’ have implications for its 
proscribed activities,” said Vikas Swarup, MEA spokes-
person, in a statement to the media, and added, “the re-
port is subjective and based on the limited understanding 
of the ‘expert(s) who have authored it.”
‘General topics’
“The topics covered in the courses offered by CSSTEAP 
are very general and cover basic principles in the respec-
tive areas. The course material offered to the participants 
is available in open-source,” Mr. Swarup said, emphasis-
ing that the United Nations Office of Outer Space Affairs 
was associated with the centre. CSSTEAP was set up 
on November 1, 1995 and has since then trained a num-
ber of North Koreans among a large body of international 
students.

NSG ‘concern’ over pressure for India’s 
entry
While most members of the NSG are generally willing to 
accommodate the view of the U.S. on India’s entry into 
the elite club, “concern” within this group stems from the 
fact that India and the U.S. decided this year to “pressur-
ise” this issue, and that has “interfered with the process 
that was set up several years ago to reach a consensus 
decision on India’s membership,” a senior U.S. analyst 
said.
“The situation regarding the U.S. hasn’t changed, as 
Washington has strongly advocated Indian membership 
since 2010,” Mark Hibbs, Senior Associate at the Nuclear 
Policy Programme of the Carnegie Endowment for Inter-
national Peace said to The Hindu.
Mr. Hibbs has written a policy paper on membership for 
states that are not part of the NPT, after being asked to 
do so by NSG members.
However, he noted, when the pressure intensified to get 
India into the group within a matter of weeks, India had 
not agreed to any binding steps to align itself with non-
proliferation norms that other states strongly believed in 
and have committed to, possibly including specific meas-
ures in export control, while at the same time “India is 
moving forward with its nuclear weapons program in 
competition with Pakistan.”
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Geo-strategic compulsions
His comments come even as a team of Indian negotia-
tors engages with the Group’s constituents meeting in 
Seoul, South Korea, to possibly discuss, among other 
issues, membership applications of non-Nuclear Non-
Proliferation Treaty (NPT) members such as India.
Meanwhile NSG members, many of whom are smaller 
economic powers than India and the U.S., for example, 
Belarus, Iceland, and Luxembourg are said to be worried 
that such concerns would be brushed aside by various 
heads of state focussed on their bilateral relationships 
with India and the U.S. in the interest of geostrategic 
aims, commerce, and domestic political pressure.
While there is this apparent sense of insecurity amongst 
NSG members, linked to the strong, perhaps unexpected 
ongoing campaign by New Delhi and Washington, Mr. 
Hibbs does feel that it would be a boost to the NSG’s 
credibility and coherence if the group made a decision 
about India that “reflects a policy about what the NPT 
means for membership more generally and about what 
kinds of things non-NPT states could do to demonstrate 
a stronger commitment to non-proliferation.”
To this end, a more considered approach may be for the 
NSG to make decisions in Seoul that continue the inter-
nal structured dialogue about possible membership of In-
dia and other non-NPT parties, and to impose more focus 
and discipline on that discussion.
Long-term concerns
According to Mr. Hibbs, playing the game this way could 
well lead to decision-making based on the interests of 
multilateral nuclear export controls and not the geopo-
litical, trade, and domestic political interests of individual 
NSG member-states.
Since its inception in 1975 the NSG has aimed to inhibit 
its members from assisting India’s nuclear weapons pro-
gramme.
If the very nation whose nuclear trade was the core tar-
get of the Group were to be admitted into the NSG, then 
existing members would have to be prepared to make a 
range of adjustments and revisions, including in its rules, 
guidelines, and assumptions, including for example on 
the link between the NPT and NSG membership.
The irony, given the “suddenly accelerated the drive to-
ward Indian membership,” is that unless this adjustment 
process is similarly pushed into fourth gear and complet-
ed, it may never move forward in the future, not least be-
cause “once India is inside the tent making changes will 
be more difficult in part because India will have a veto.”

NSG meet ends without any decision on 

India’s application
The annual plenary session of the Nuclear Suppliers 
Group ended on Friday without taking any decision on 
India’s application for membership.
While the 48-member grouping held two lengthy closed-
door sessions on the subject of new memberships, 
several countries expressed concerns over the entry of 
members who are not signatories to the Non-Proliferation 
Treaty (NPT), that India has refused to sign.
Through the session, a team led by Foreign Secretary 
S. Jaishankar monitored developments in Seoul, meet-
ing with various countries to try and effect a favourable 
outcome.
Eventually, though, say diplomats, between China’s at-
tempts to block any discussion, countries like Brazil and 
Turkey calling for a “criteria-based” process to be put in 
place first, and others like Austria, Ireland, New Zealand 
and Switzerland raising the NPT question, India’s chanc-
es were scuttled. Government officials held that at least 
32 countries had made positive interventions on India’s 
behalf, but the NSG’s actions are governed by consen-
sus and not by majority.
In a reference to the discussions, the NSG joint state-
ment said they spoke of “Technical, Legal and Political 
Aspects of the Participation of non-NPT States in the 
NSG” and decided to continue its discussion”. India and 
Pakistan were the only non-NPT applicants, and accord-
ing to several diplomats privy to the consultation, Paki-
stan’s case, “was not even discussed,” indicating India’s 
case was the only one under consideration during the 
special sessions.

China no barrier to India’s NSG entry, 
says academic
As negotiations on India’s membership to the Nuclear 
Suppliers Group (NSG) stumble in Seoul, a leading Chi-
nese academic has proposed that New Delhi should first 
tap the United Nations Security Council (UNSC) for sup-
port in order to advance its goal of joining the 48-nation 
club.
In response to e-mailed questions by The Hindu , Long 
Xingchun, Director of Center of India Studies, China West 
Normal University, referred to the “waiver” that India had 
received in 2008 following diplomatic exertions by the 
United States and hectic lobbying by South Block. This 
gave New Delhi an exemption from NSG rules governing 
civilian nuclear trade.
“Everybody knows the fact that India’s nuclear weapon 
programme is irreversible. [If] NSG may give India a waiv-
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er, why not the Nuclear Non-Proliferation Treaty (NPT)? 
The real problem is not from China but the consensus of 
P5 of the UNSC,” observed Professor Long.
Other opponents to entry
He pointed out that India’s entry to the NSG was be-
ing blocked not due to political reasons, but technical 
grounds. “Even [if] China agreed to support India, it 
[would have] no influence to Austria, Ireland, the Nether-
lands and South Africa,” he observed.
Professor Long said that India was unlikely to join the 
“Pivot to Asia” of the United States, widely seen as a doc-
trine aimed at the containment of China’s rise, in case it 
was denied membership to the NSG.
“I don’t think Prime Minister Narendra Modi and Indian 
government will join U.S.’s ‘Pivot to Asia’ because of fail-
ure of entry into NSG. India’s national interests would 
go from bad to worse by such step. India should be pa-
tient, and try to lobby other opponents. In my view, China 
would not be the only country to block India’s entry into 
NSG. India should take effective measures to ease the 
concerns from other opponents,” he said.
No quid pro quo
The Chinese academic, who has weighed into the NSG 
debate by writing in China’s state run tabloidGlobal Times 
, denied that New Delhi’s support for China’s entry to the 
Missile Technology Control Regime (MTCR) club as a 
quid pro quo, buttressed by opening up the Indian mar-
ket for nuclear commerce with China, would persuade 
Beijing to change its mind on India’s entry to the NSG. “I 
reiterate the fact that China is no barrier to India’s NSG 
entry. At the same time, China has no strong and anx-
ious desire to join MTCR; and the quality of Chinese High 
Speed Railway is good, and price is cheaper than other 
competitors, [and] it is in the interest of India. So India 
does not do any favour to China, [and it] may not be a tool 
to exchange with China.”
He added: “Finally, I must emphasise that NSG is not all 
of China-India relations. It is not the most important issue 
between two countries. Entry into NSG is not a strategic 
and urgent need for India’s development. [So] be patient.”

U.S. wants progress in investment pact 
talks with India: Envoy
The new model text on the basis of which India is nego-
tiating its Bilateral Investment Treaties (BIT) is making it 
difficult for America to hold bilateral talks on the proposed 
India-U.S. BIT, according to Richard Verma, U.S. Ambas-
sador to India. This is mainly because India’s model BIT 

text “substantially narrows the scope of investments” that 
can be covered by the proposed India-U.S. BIT, he said.
The model text, he said, also “requires that disputes be 
exhausted in local Indian jurisdictions before alternative 
investor-state dispute mechanisms can be initiated.”
“One area where I would like to see greater progress is 
in our ability to launch negotiations on a (India-U.S.) BIT. 
We have been on-again off-again for about eight years 
in our pursuit of a treaty. And I’m afraid things have be-
come a bit more difficult (due to India’s new model BIT 
text),” Mr.Verma told a gathering at the ‘Atlantic Council 
U.S.-India Trade Initiative Workshop,’ on Monday. “We 
will keep working to narrow our gaps, but today, unfor-
tunately those gaps do prevent us from moving forward 
and putting in place the kind of structural protections that 
investors in both our countries have come to expect in 
international commerce,” he said.
The objective of BITs is protection of the interests of in-
vestors but in the process these pacts aim to balance the 
obligations of the respective governments and the rights 
of investors.
Official sources said investors from developed countries 
including the U.S. have been citing ‘judicial delays’ in In-
dia to demand that they be granted the flexibility in the 
BITs to take disputes to international arbitration tribunals 
without waiting to exhaust remedies available in India.
Investors seek protection
The sources said these investors have also demanded 
that the BITs should ensure protection of even the invest-
ment commitments they make on the basis of existing 
policies in India in case changes in such policies later 
harm those investment plans. India had become very 
cautious about the Investor-State Dispute Settlement 
mechanism in its BITs following instances of govern-
ments being dragged by investors to international courts 
on the basis of the existing treaties.
Foreign investors — seeking such international arbitra-
tion — usually claim huge compensation for “losses” they 
“suffered” owing to reasons including government policy 
changes.
The first round negotiations on the India-U.S. BIT was 
held in August 2009. However, the negotiations were ini-
tially delayed as India and the U.S. had undertaken a re-
view of their respective model BIT texts.

‘Interdependence’ ensured India’s MTCR 
membership, says Dutch envoy
India’s strained ties with Italy over the marines case, 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 22
  News and Events of June 2016

Vo
l. 

22
 Ju

ne
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

which started in February 2012, prevented consensus in 
the Missile Technology Control Regime (MTCR) on New 
Delhi’s entry to the club. However Alphonsus Stoelinga, 
Ambassador of the Netherlands, said Italy should not be 
blamed for the delay and the age of “interdependence” 
ensured that India’s membership could not be delayed 
anymore.
“In this age, we have to help each other; India’s member-
ship was anyway due, and the organisation had to extend 
membership to India as all other diplomatic and political 
factors worked in its favour,” he said.
Setting the stage for its role in the MTCR, India had joined 
The Hague Code of Conduct against Ballistic Missile Pro-
liferation this summer.

Strategic affairs commentator Gurmeet Kanwal said: “Vi-
etnam needs 300-km range BrahMos missile and under 
MTCR membership, India can legally provide such mis-
siles to Vietnam.”
However, Mr. Stoelinga said the MTCR was a “control 
mechanism” which prevented missiles and delivery vehi-
cles from falling into rogue hands. “The MTCR helps in 
controlling the spread of ballistic missiles and unmanned 
drones. India, like other 34 members of the regime, will 
have to abide by the rule book,” he said.

Pact for gas-based fertilizer plant signed
The Krishnapatnam port area in the State is all set to 
have another major industry.
The Andhra Pradesh Government has succeeded in con-
vincing Chinese major, Huanqiu Contracting and Engi-
neering Corporation (HQCEC) for setting up a gas-based 
fertilizer plant near the Krishnapatnam port. The pro-
posed plant, with an estimated investment of Rs. 10,183 
crore, would be executed by the HQCEC in association 
with Malaysia-based Isomeric Holdings and LEPL Ven-
tures of the State. A memorandum of understanding to 
this effect was signed between the AP Economic Devel-
opment Board, Industries and Commerce department 
and the three companies on Monday.
The development comes after Chief Minister N. Chan-
drababu Naidu, presently in China to attend the meeting 
of the World Economic Forum being held at Tianjin, held 
discussions with the senior management of the HQCEC. 
An official communication said the HQCEC, affiliated to 
the China National Petroleum Corporation, had over five 
decades of track record in setting up major, medium and 
small industries. The company had expertise in engineer-
ing, procurement, construction, commissioning and su-
pervision of major projects while the Isomeric Holdings 

had proven track record in setting up gas-based projects, 
the communication said. According to the MoU, construc-
tion works on the plant would commence in the next fiscal 
and the project would provide employment to over 5,000 
people.

China’s target is Indian Ocean: U.S. 
official
Warning that China’s motives to secure the South Chi-
na Sea are “madness” and intended towards the Indian 
Ocean, a top visiting U.S. official said in unusually strong 
remarks that the U.S. will work to ensure India remains 
the “natural power” in the Indian Ocean, even as he ex-
pressed the U.S.’s commitment to help India attain mem-
bership of the Nuclear Suppliers Group.
“As China works to secure the South China Sea as an 
area of strategic importance for it, it does so not with the 
intention of going into the blue Pacific, but with going into 
the Indian Ocean and broadening its presence in the In-
dian Ocean….[] So it is certainly our intention to work 
with India to have a strong and comprehensive presence 
there,” said Thomas Shannon, the U.S. Undersecretary 
of State for Political Affairs Thomas Shannon, on his first 
visit to India after taking over the senior position in April.
“What China is doing in the South China Sea is mad-
ness,” Mr. Shannon said, referring to U.S. allegations 
that China is building military installations on reefs in the 
South China Sea.
NSG tensions
The remarks, made during a question and answer ses-
sion, are the strongest statements made against China 
by the U.S. in the recent past, and uncommon for a visit-
ing diplomat to make in a third country. They also come 
amid rising tensions between India and China over the 
NSG meeting in Seoul which failed to induct India.
Mr. Shannon, who met Foreign Secretary S. Jaishankar 
on Wednesday, is in Delhi for bilateral talks “to discuss 
a range of bilateral and global issues in support of joint 
U.S.-India efforts to sustain the rules-based global order,” 
a release from the State Department said.
Speaking to newly trained officers at the Foreign Services 
Institute in New Delhi on ‘U.S.-India Diplomatic Leader-
ship’, Mr. Shannon said the U.S. was not “giving up hope” 
on India’s bid to join the NSG, even though “one country 
could break consensus” in the group, indicating that the 
U.S. agrees with India’s statement that “one country”, i.e. 
China had opposed India’s bid. “We regret that in Seoul 
we and India were unable to open the space necessary 
to allow India to get into the NSG at the moment, but we 
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are not giving up,” Mr. Shannon said. To a specific question from The Hindu on whether India would be able to join 
the NSG by the year-end, so it could fulfil it’s commitment to ratify the Paris climate change agreement, Mr. Shannon 
said, “We have to see, this is our hope.” Adding that India and the US would have to “sit down and talk to each other 
and determine what our next steps will be.”
He called for closer cooperation between Indian and American diplomats. “As “natural allies,” you will more often 
than not have the same goals as them in third countries or multilateral settings”, adding that Indian and US missions 
in various countries should “plan joint demarches” and “sponsor joint resolutions” in an effort to bring ties between 
diplomats in line with military exercises the two countries now conduct together.
Corrections & Clarifications:
A previous version of this article had mentioned Thomas Shannon as US Deputy Secretary of State for Political Af-
fairs. He is actually the U.S. Undersecretary of State for Political Affairs.

Heavy military presence in Sri Lanka’s North and East: UN
The United Nations High Commissioner for Human Rights, Zeid Ra’ad al-Hussein, has found “heavy” military pres-
ence in the Northern and Eastern Provinces of Sri Lanka.
Describing as “slow” the progress in identification and release of land still held by the military in the two provinces, Mr. 
Hussein told the Human Rights Council in Geneva on Wednesday that “these point to a deeper challenge for the [Sri 
Lanka] government in asserting full control over the military and intelligence establishment”.
sOn the process of the military shifting its structures and resettlement, the High Commissioner, who visited Sri Lanka 
in February, felt “the lack of transparency” in the process was “increasingly feeding frustration and disenchantment, 
particularly amongst victims and the IDP [internally-displaced persons] community.”
Presenting at the 32nd session of the Council an oral update on Sri Lanka nine months after a consensus resolution 
was adopted on reconciliation and accountability, Mr. Hussein also expressed his concern over the fate of persons 
detained under the Prevention of Terrorism Act (PTA).
“The government has not moved fast enough with tangible measures to build confidence among victims and minority 
communities. There are anxieties that the full promise of governance reform, transitional justice and economic revival, 
risks stalling or dissipating.”
He urged Colombo to build public and international confidence by advancing some of the emblematic cases pending 
before the courts and achieve successful prosecutions.
Mr. Hussein reiterated the importance of international participation in the proposed accountability mechanism, an 
issue in which the Sri Lankan government had repeatedly stated its preference against the involvement of foreign 
judges.
The international participation would be a necessary guarantee for the credibility, independence and impartiality of the 
process in the eyes of victims, given the magnitude and complexity of the alleged international crimes, he said, which, 
his office’s investigation found, could amount to war crimes and crimes against humanity.
Emphasising the need for transparency in formulating transitional justice models, he said those participating in such 
consultations should not subject to intimidation and that the voices of victims abroad should be included in the pro-
cess. It was also important for the government not to preempt the results of the consultation process.
While acknowledging the government’s engagement with the UN human rights mechanisms and its work in the area 
of reconciliation, the High Commissioner said “Dealing with the multiple tracks of constitutional reform, transitional 
justice, economic recovery and security sector reform would tax the capacity of any government. Nevertheless, I urge 
the government to take concrete steps to address the impatience, anxiety and reservations of victims.”
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Art of Living gets no relief from green 
panel
Miffed by the Art of Living Foundation’s multiple litiga-
tion putting a question mark on its bona fide, the National 
Green Tribunal (NGT) on Tuesday rejected the Founda-
tion’s plea to pay by way of a bank guarantee the Rs. 
4.75-cr. environmental compensation slapped on it for 
hosting the World Culture Festival on the Yamuna flood-
plains.
Toughens stand

Getting tough with the foundation, the tribunal also re-
fused to change the expert committee as requested by 
it. Instead, the NGT directed it to pay the compensation 
within a week.
“You can be rest assured that we will not change the 
expert committee… we may consider adding two more 
members,” said the NGT.
Preparing proposal

In its application, the foundation had stated that it is in the 
process of preparing a proposal laying down parameters/
methodology for collection of scientific data/evidence re-
garding assessment of actual environmental damage, if 
any, and hopes to persuade the NGT that “damage, if 
any, is neither permanent nor irreversible but in fact re-
mediable.”
The NGT stated that the foundation lacked bona fide as 
it had been engaging in multiple litigation in order to not 
pay the fine.
On March 9, the NGT had refused to prohibit the World 
Culture Festival on the banks of the Yamuna, but slapped 
a fine of Rs. 5 crore on the foundation for damaging the 
biodiversity of the ecologically sensitive floodplains.

Rare ‘Einstein ring’ discovered
An international team of astrophysicists has stumbled 

upon an unusual astronomical object — an Einstein ring 
which is a distorted image of a very distant galaxy termed 
as “the source”.
The distortion is produced by the bending of the light rays 
from the source due to a massive galaxy, termed “the 
lens”, lying between it and the observer.
Doctoral student Margherita Bettinelli from the Instituto 
de Astrofisica de Canarias (IAC) and the University of La 
Laguna (ULL) discovered the phenomenon. The results 
were published in the international journal Monthly No-
tices of the Royal Astronomical Society .

ISRO now looks for satellite system 
vendors
National space agency ISRO has called a meeting of 
suppliers later this month to raise the levels of their con-
tribution to the country’s satellite programme.
The June 23 conference of spacecraft industry suppli-
ers is aimed at helping them to evolve from suppliers of 
small components to providers of bigger and whole sub-
systems and systems, said a senior ISRO official. This, 
he said, would help the space agency to assemble and 
launch its spacecraft faster for various national uses.
ISRO Satellite Centre (ISAC) estimates a demand for 71 
satellites in the next five years, including the exploratory 
ones to study Moon and Sun.
“The launch vehicle industry contributes in a much larger 
way, may be to around 90 percent. We would like the 
satellite industry also to get closer to that level. The con-
ference will check the pulse of the industry and come out 
with some solutions,” the official said.
Currently 30-odd Indian spacecraft are in orbit. They be-
long to communication, Earth observation and navigation 
genres orbit in space and supporting uses such as broad-
casting, communication, Internet, mapping, estimation of 
natural resources, search and rescue, crop and weather 
forecasting and location-based services.
ISRO hopes to get entire systems supplied in areas such 
as telemetry, power systems and satellite control sys-
tems; currently vendors supply smaller components of 
each of these systems.

‘Gangotri glacier retreated by 3 km in two 
centuries’
After a four-hour-long trek from Bhojwasa, the final 
camping spot in Gangotri, when a brown, fractured pile 
of rocks finally came into view it was hard to believe that 
this was the mouth of the glacier from which the ‘holy’ 

Science,
Tech. and 
Environment



     aspirantforum.com
Hindu and PIB Crux
   Vol. 22
  News and Events of June 2016

Vo
l. 

22
 Ju

ne
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

Ganga emerged.
Gaumukh, the snout of the Gangotri glacier, named after 
its shape like the mouth of a cow, has retreated by over 
3 kilometres since 1817, says glaciologist Milap Chand 
Sharma of Jawaharlal Nehru University.
It was nearly two centuries ago that the retreat of the gla-
cier was first documented by John Hodgson, a Survey of 
India geologist.
With 10 Indian States reeling under drought and the 
country facing a severe water crisis after two weak mon-
soons, the story of retreating freshwater sources such as 
the Himalayan glaciers is worrying. And though a three-
kilometre retreat over a period of two centuries might 
seem insignificant at first glance, data shows that the rate 
of retreat has increased sharply since 1971. The rate of 
retreat is 22 metres per year.
Less ice formation
The retreat points to lesser ice formation each year than 
its current rate of melting, a process that is continuing, 
say scientists at the National Institute of Hydrology, Roor-
kee. “Winter precipitation is when the glacier receives 
adequate snow and ice for maintaining itself. About 10-
15 spells of winter snow as part of western disturbances 
feed the glacier. But last year Gangotri received very lit-
tle snowfall. We have also observed more rainfall and a 
slight temperature rise in the region, both of which trans-
fer heat on to the glacier, warming it,” Professor Manohar 
Arora, scientist at NIH explained.
In summer, the melting of the glacier feeds the Bhagi-
rathi River, the source stream of the Ganga. A week ago, 
when this correspondent scaled 4,255 metres to reach 
the glacier, the day time temperature was about 15 de-
gree Celsius, and the Bhagirathi was swollen with water. 
However, dwindling snowfall levels have also affected 
the volume of water discharged (see chart below) during 
summer into the river, compared to peak levels.
“Small lakes have formed on top of the glacier, as you 
go beyond Gaumukh towards Tapovan,” eminent conser-
vationist, and mountaineer Harshwanti Bisht, who won 
the Edmund Hillary Mountain Legacy Medal in 2013, told 
The Hindu. “It was the blast of one such glacial lake in 
Chorabari that led to the June 2013 flood disaster in Ke-
darnath,” she said worriedly, adding, “If such fast pace of 
melting continued here as well, such disasters cannot be 
ruled out.”
Caving in
Earlier the Gangotri glacier appeared as a convex shape 
structure from atop Tapovan, the meadow at the base of 
Shivling peak beyond Gaumukh, but now the glacier ap-

pears to be caving in and is concave in shape, Ms. Bisht 
added.
“In 1977, when I used to go for mountaineering training, 
hardly two or three cars could be spotted in Gangotri. 
But now there are hundreds and thousands of cars and 
buses plying pilgrims and tourists to these places during 
the summer months,” Ms. Bisht said.
“The Bhoj (birch tree) forests have disappeared in the 
region, and though we are planting new trees now, their 
growth is very slow,” she said. Since 1992, Ms. Bisht has 
been running a tree conservation programme ‘Save Gan-
gotri’ to help address the ecological crisis.
But the process of global warming and climate change 
could well be part of a normal natural cycle, Professor Mi-
lap Chand Sharma pointed out. Reversing the process of 
retreat is impossible, according to him. “Stop people from 
visiting glaciers... you think this can happen... that too 
in India?” Prof. Sharma asked. “Or else, increase solid 
precipitation during accumulation season... Can anyone 
do it? Otherwise put a tarpaulin cover over the Himalayas 
during ablation period...” he said.
In the end, if expert opinion is to be believed, the climate 
change phenomenon of melting the glaciers could well 
be irreversible.

Time to update science textbooks: New 
names proposed for 4 elements
The International Union of Pure and Applied Chemistry, 
the gatekeeper to the periodic table, has announced the 
proposed names for elements 113, 115, 117 and 118: ni-
honium, moscovium, tennessine and oganesson.
The new names for the four superheavy, radioactive ele-
ments will replace the seventh row’s uninspired place-
holders of ununtrium, ununpentium, ununseptium and 
ununoctium.
IUPAC officially recognized the elements in December 
and gave naming rights to teams of scientists from the 
United States, Russia and Japan, who made the discov-
eries.
The proposed names had to follow IUPAC rules and are 
now available for public review. People have until No-
vember 8 to object to the proposals, and IUPAC has the 
final say.
Nihonium, symbol Nh, was discovered by scientists at 
the Riken institute in Japan. They are the first from Asia 
to earn the right to propose an addition to the table.
Celebrating Japan
The name comes from “Nihon”, which is one of the two 
Japanese words for Japan. The other word, “Nippon”, 
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made its way to versions of the periodic table in 1908 as 
element 43, nipponium, but was never officially accepted.
At the time, researchers were unable to replicate the ex-
periments of Masataka Ogawa, a Japanese chemist who 
isolated the element. Two decades later, it was revealed 
that Mr. Masataka had in fact found a new element: ele-
ment 75, by then already known as rhenium.
The team that discovered element 113 told IUPAC that 
they had chosen nihonium in part to honour the work of 
Mr. Masataka. “We expect if kids know there is an ele-
ment that a Japanese group discovered, the number who 
get interested in science will increase,” Kosuke Morita, 
who headed the research group that discovered the ele-
ment, said.
A trio of research institutions — the Joint Institute for Nu-
clear Research (JINR), in Russia; Oak Ridge National 
Laboratory, in Tennessee; and Lawrence Livermore Na-
tional Laboratory, in California — were given the right to 
propose names for elements 115 and 117.
Moscovium, symbol Mc, is named for Moscow, which is 
near the Joint Institute for Nuclear Research. Tenness-
ine, symbol Ts, gets its name from the state of Tennes-
see, where Oak Ridge National Laboratory is. After cali-
fornium, it is the second element named for one of the 
50 states.
Naming rights for element 118 belonged to the same 
Russian researchers and the Americans from the Law-
rence Livermore National Laboratory.
They selected Oganesson, symbol Og, for Yuri Oganes-
sian, who helped discover several superheavy elements.
If accepted, it will be only the second time that an ele-
ment is named for a living person. The first was element 
106, seaborgium, named for Glenn T. Seaborg.
These new elements were discovered using the “hot fu-
sion” approach, developed and implemented by Oganes-
sian at JINR.
The names may disappoint some people, like the 150,000 
heavy-metal music fans who signed a petition to get ele-
ment 115 named “lemmium” after Lemmy Kilmister of the 
band Motorhead.
About 50,000 Terry Pratchett book lovers wanted ele-
ment 117 to be named “octarine,” and New York Times 
readers suggested “trumpium” and “godzillium” for the 
new elements. — New York Times News Service

Scientists turn CO2 into rock to combat 
climate change
Scientists have turned carbon dioxide into stone in a mat-

ter of months by pumping it deep underground, offering a 
revolutionary new way of storing the greenhouse gas to 
tackle climate change.
The pioneering experiment in Iceland mixed CO emis-
sions with water and pumped it hundreds of metres un-
derground into volcanic basalt rock — where it rapidly 
turned into a solid.
“We need to deal with rising carbon emissions. This is the 
ultimate permanent storage — turn them back to stone,” 
said Juerg Matter, lead author of the study, which was 
published Thursday in the journalScience. Carbon diox-
ide is a key factor in global warming, and experts have 
long called for innovative “carbon capture and storage” 
solutions.
Attempt in aquifers
Previous attempts to inject CO into sandstone soils or 
deep saline aquifers have struggled, as they relied on 
capping rocks to hold the gas down — triggering fears it 
could eventually leak.
In contrast, the Carbfix project at Iceland’s Hellisheidi 
plant — the world’s largest geothermal facility, which 
powers Reykjavik — sought to solidify the CO2.
The plant produces 40,000 tons of CO a year — just five 
percent of the emissions of a similarly sized coal plant, 
but still significant. In 2012, they began pumping 250 tons 
of CO mixed with water underground.
Scientists had feared it could take hundreds or even 
thousands of years for the mildly acidic liquid to solidify. 
But 95 per cent of the injected mixture — which they had 
tagged with tracer chemicals in order to check it didn’t 
leak out — had became chalky white stone within two 
years.
“It was a very welcome surprise,” said Edda Aradottir, 
who heads the project for Reykjavik Energy.
Encouraged by the success, the company has scaled up 
the project and from this summer will be burying some 
10,000 tonnes of CO each year, Ms. Aradottir said.
“This means that we can pump down large amounts of 
CO and store it in a very safe way over a very short peri-
od of time,” said study co-author Martin Stute, a hydrolo-
gist at Columbia University’s Earth Observatory.
“In the future, we could think of using this for power plants 
in places where there’s a lot of basalt — and there are 
many such places.”
“It’s what we hoped for ... and in some ways better,” said 
David Goldberg, a Columbia University geophysicist who 
wasn’t part of the team but praised it. “What’s going on 
here is a natural process being accelerated.”
A 2014 report by the Intergovernmental Panel on Climate 
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Change warned that without carbon sequestration tech-
nology, adequately limiting global warming could prove 
impossible.
On seafloors
Basalt makes up most of the world’s seafloors and ap-
proximately 10 per cent of continental rocks, according to 
the study’s researchers.
A porous, blackish rock, basalt is rich in calcium, iron and 
magnesium, minerals researchers said are needed to so-
lidify carbon for storage.
“Carbon capture is not the silver bullet, but it can contrib-
ute significantly to reducing carbon dioxide emissions,” 
Mr. Matter said.

Renewable energy capacities at 
42.8 GW pip hydro generation
Helped by policy initiatives and early stage private in-
vestments in solar and wind power, the renewable en-
ergy sector has for the first time surpassed hydro power 
generation.
According to the Central Electricity Authority data, the 
total capacity of renewable energy sector increased to 
42,849.38 MW, surpassing the total capacity of hydro 
power sector at 42,783.42 MW, out of the nation’s total 
installed capacity of a little over 3 lakh MW on April 30, 
2016.
The total capacity of the thermal sector stood at 
2,11,420.40 MW, the data showed.
According to PWC’s Kameswara Rao, the renewable en-
ergy investments in solar and wind have benefited from 
a strong central policy and several years of early-stage 
private sector investment, respectively.
In contrast, hydro power suffered from multiple challeng-
es, including non-availability of long-term financing; the 
cost imposed by royalty power (from 12 per cent to 36 
per cent) to be offered free to the state government; and 
limited opportunities for the private sector, he said.
Challenging task
“This is potentially changing, as the central government 
has proposed to give policy attention to hydro power too. 
Further, the government’s bilateral efforts with Bangla-
desh to implement cross-border transmission means that 
hydro-power from the north-eastern states can be deliv-
ered to the load centres cheaper than before,” he said.
The government has ambitious plans for deployment of 
175 GW renewable power capacities by 2022, including 
100 GW of solar and 60 GW of wind, which may require 
investment of around $150 billion in the next seven years.

Multi-lab effort to study properties of 
Ganga’s waters
A multi-lab effort by the National Environmental Engi-
neering Research Institute, the Central Institute of Me-
dicinal and Aromatic Plants, Lucknow, and the Institute 
of Microbial Technology (IMTech, Chandigarh) is study-
ing the possible medicinal properties of the waters of the 
Ganga. Director-General of the Council for Scientific and 
Industrial Research — the apex body for all the labs — 
Dr. Girish Sahni said: “What is observed is that water 
samples closer to the source (Gangotri) do not putrefy.” 
He added that a part of the study is to understand why, 
and investigate the ecosystem of microbes and bacterial 
life in the river.
Bacteriophages
One hypothesis is that the waters of the river contain bac-
teriophages — viruses that replicate within bacteria and 
are toxic to them. The IMTech would study these phag-
es for their antimicrobial properties and look at whether 
these could be translated into effective drugs in future.
At a press briefing last week, Union Minister for Water 
Resources and Ganga Rejuvenation, Uma Bharti, said 
traditional knowledge and certain scientific studies have 
established certain ‘unique’ properties of the river.
“This is not just puranic wisdom. Brahmadravya (divine 
liquid) is a property attached to the river from texts such 
as Akbarnama and contemporary scientists too,” said Ms 
Bharti.
“So it’s actually a fairly involved project and with poten-
tially practical applications,” said Dr. Sahni.

Space technology to safeguard thatched 
roofs
The technology that protects rocket launch vehicles from 
high-temperature fire could protect the thatched roofs 
and even prevent water seepage in concrete buildings.
The scientists of the Vikram Sarabhai Space Centre 
(VSSC), Thiruvananthapuram, have showcased the ce-
ramic-polymer hybrid (CASPOL), a spin-off product that 
could protect public transport systems and poor men re-
siding in thatched homes from fire accidents. Technology 
transfer is yet to be concluded. Caspol is an indigenously 
developed, easy-to-use flame-proof coating, from the 
VSSC stable. The water-based ready-to-coat product 
was originally developed to protect the rockets from high 
temperature and fire to which they are exposed during 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 22
  News and Events of June 2016

Vo
l. 

22
 Ju

ne
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

the initial moments of launch.
“Huge exhaust plumes of high temperature engulf a rock-
et when it lifts off from the launch pad. The protective 
pads that cover the rockets are coated with Caspol to 
save them from fire and high temperature to which they 
are exposed to,” explained K. Sivan, director of VSSC.
According to Dr. Sivan, Caspol can withstand up to 800 
degree Celsius. Seats in automobiles, public transport 
system and seat cushions of railway coaches can be 
made fireproof when Caspol is applied. The ceramic-
polymer hybrid will affect the cushioning characteristics 
significantly of seats once it is applied, the scientists 
vouched.
Besides its ability to protect against fire and high temper-
ature, Caspol can also make surfaces waterproof. When 
applied over the concrete surface of buildings, fill up the 
micro cracks and holes on concrete to prevent water 
from seeping in. When applied over concrete surface of 
buildings, the high emissivity of the product reduces the 
temperature inside the building by at least 5 to 6 degree 
Celsius, the researchers stressed.
It can be used on a variety of substrates such as mason-
ry surfaces, textiles, paper, thatched leaves and wood 
to advanced materials like polyurethane and phenolic-
based thermal insulation foam pads, VSSC says.
The centre has described the product as one which is 
eco-friendly as it is free of toxic materials. It could be ap-
plied either by brushing or spraying on the desired sur-
face. The economic, water-based formulation with self-
extinguishing properties could cure in room temperature 
and has good adhesion and water repellent characteris-
tics, according to researchers.
“The materials coated with Caspol will be self-extin-
guished within four seconds after removal of flame. It can 
adhere well with the substrate surface both in dry condi-
tion and after exposing the coated foams to water. Foam 
materials can be impregnated with Caspol by dip coat-
ing,” notes the centre.
Deepest image of a galaxy
The Gran Telescopio Canarias (GTC), the world’s larg-
est single-aperture optical telescope on the island of 
La Palma in Spain, has captured an image of a galaxy 
which is 10 times deeper than any other obtained from 
the ground.
GTC researchers managed the rare feat while observing 
a faint halo of stars around the galaxy UGC0180, which 
is 500 million light years away from the Earth.
The galaxy UGC00180 was chosen because it is quite 
similar to our neighbour, the Andromeda Galaxy, and to 

other galaxies to which the researchers have references.
They used the OSIRIS camera on the GTC, also known 
as the Great Canary Telescope, which has a field big 
enough to cover a decent area of sky around the galaxy, 
in order to explore its possible halo.
After 8.1 hours of exposure they could show that it does 
have a weak halo composed of four thousand million 
stars, about the same number as those in the Magellanic 
Clouds, which are satellite galaxies of the Milky Way.
With this measurement, recently published in Astrophysi-
cal Journal, the existence of the stellar haloes predicted 
by theoretical models is confirmed, and it has become 
possible to study low surface brightness phenomena.
As well as beating the previous surface brightness limit 
by a factor of 10, the observation shows that it will be pos-
sible to explore the universe not only to the same depth 
to which we can go using the conventional technique of 
star counts, but also out to distances where this cannot 
be achieved.

Petition in NGT against unauthorised 
excavations under Jalyukta Shivar
Maharashtra government’s flagship scheme Jalyukta 
Shivar, touted as the remedy for drought, is allegedly be-
ing misused by private entities for irrepressible and un-
scientific methods of river excavation and deepening.
Launched with much fanfare in 2014, the scheme was 
hailed as the panacea for the State’s water woes as it 
aimed at improving the groundwater level and water 
holding capacity of nullahs and river streams among 
other initiatives. While concerns were building up on 
the scheme’s execution, a petition challenging the poor 
monitoring of water works underway in the State has now 
been submitted to the National Green Tribunal (NGT).
Latur resident and advocate Shriram Kulkarni moved a 
petition last month with the Western Zone bench of the 
NGT against many malpractices in the Manjra river work 
at Latur. The petitioner sought immediate stay on the on-
going excavation as it may pose serious environmental 
threat to the existence of the river itself.
Threat to environment
In his petition, Mr. Kulkarni stated that a group of private 
parties have embarked on ‘unauthorised’ deepening and 
widening of Manjra river stream as part of the Jalyukta 
Shivar scheme publicised by the State government. The 
work on the river may pose a threat to the environment 
and natural river system, the petitioner has said.
Latur is among the worst drought-affected districts in Ma-
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harashtra and at the peak of its crisis, the government got 
a train to ferry water to the area. Manjra, being the only 
river that flows through different parts of the district is one 
of the major sources of water.
According to the government resolution on Jalyukta Shi-
var scheme, a district-level committee, presided by the 
Collector, can take decisions related to the implementa-
tion of works under the said scheme. However, violating 
the principle, a ‘Jalyukta Latur committee’ — a body com-
prising private entities, and no expert, has undertaken the 
work of deepening and widening river streams of Manjra.
‘Documents unavailable’
“When we filed RTI applications seeking draft plan of the 
work and approvals from the collector or officer for the 
work, we were surprised to note that nothing of that sort 
was available,” Mr. Kulkarni told The Hindu . A number of 
government departments including Water Resources and 
Agriculture department had specifically called for meticu-
lously calculated and carefully planned excavation and 
deepening work with experts in and around river streams 
as it can cause danger in future, he added.
Among a number of violations listed in the petition, the 
width of river stream has been reduced from 120 metres 
to 80 metres which may increase the velocity of river flow.
The excavated silt has been stored on both edges of 
the river at varying height, soft edges are created during 
deepening due to which water may directly enter farm-
lands, trees have been cut without permission, deepen-
ing is not homogeneous leading to opening of river ac-
quifers, excessive deepening may also pose threat to 
borewells and wells in the vicinity.
The NGT has posted the matter for July 7.

NASA spots methane leak from space
For the first time, an instrument onboard an orbiting 
spacecraft has measured the methane emissions from 
a single, specific leaking facility on Earth’s surface. The 
observation -- by the Hyperion spectrometer on NASA’s 
Earth Observing-1 (EO-1) -- is an important breakthrough 
in our ability to eventually measure and monitor emis-
sions of this potent greenhouse gas from space.
In a new paper accepted for publication in the journal 
Geophysical Research Letters, a research team with 
scientist David R. Thompson of NASA’s Jet Propulsion 
Laboratory, Pasadena, California, detailed the obser-
vation, which occurred over Aliso Canyon, near Porter 
Ranch, California. The Hyperion instrument successfully 
detected the methane leak on three separate overpasses 
during the winter of 2015-16. The research was part of an 

investigation of the large accidental Aliso Canyon meth-
ane release last fall and winter.
The orbital observations from Hyperion were consistent 
with airborne measurements made by NASA’s Airborne/
Infrared Imaging Spectrometer (AVIRIS) imager flying 
onboard a NASA ER-2 aircraft.
“This is the first time the methane emissions from a sin-
gle facility have been observed from space,” said Thomp-
son. “The percentage of atmospheric methane produced 
through human activities remains poorly understood. Fu-
ture instruments with much greater sensitivity on orbiting 
satellites can help resolve this question by surveying the 
biggest sources around the world, so that we can better 
understand and address this unknown factor in green-
house gas emissions.”
Other institutions participating in the study include 
Caltech, Pasadena, California; Helmholtz Centre Pots-
dam, GFZ German Research Centre for Geosciences, 
Potsdam, Germany; and NASA’s Goddard Space Flight 
Center, Greenbelt, Maryland.
Part of NASA’s New Millennium Program, EO-1 is an ad-
vanced land-imaging mission designed to demonstrate 
new instruments and spacecraft systems. Launched in 
2000, EO-1 has validated technologies for the Operation-
al Land Imager used on the Landsat-8 satellite mission 
and future imaging spectrometer missions, and support-
ed disaster-response applications. The mission is man-
aged by NASA Goddard. A joint initiative between NASA 
and the U.S. Geological Survey, Landsat represents the 
world’s longest continuously acquired collection of space-
based moderate-resolution land remote sensing data.
NASA uses the vantage point of space to increase our un-
derstanding of our home planet, improve lives and safe-
guard our future. NASA develops new ways to observe 
and study Earth’s interconnected natural systems with 
long-term data records. The agency freely shares this 
unique knowledge and works with institutions around the 
world to gain new insights into how our planet is changing

Second breakthrough for LIGO detectors
Even before the excitement over the discovery of the first 
binary black hole merger can ring down, LIGO scientists 
working with gravitational wave detectors at Livingston, 
Louisiana, and Hanford, Washington, U.S., have an-
nounced witnessing the merging of a second black hole 
pair. They infer this from the observation of a gravitational 
wave (GW151226) detected on December 26, 2015. Be-
ing a much weaker signal than the first, the detection of 
this merger required the use of sophisticated noise filter-
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ing and mathematical analyses, some of which has been 
developed by Indian scientists.
Weak signal
The LIGO Scientific Collaboration (LSC) and Virgo Col-
laboration have made public the set of observations. The 
entire signal, coming from 1.4 billion light years away, 
lasted just one second. Having approximately 14 and 8 
times the mass of the sun, the two black holes, during 
their cataclysmic merging, released approximately one 
solar mass within this short interval. They then merged to 
form a black hole of approximately 21 solar mass.
The study was published on June 15 in the journal Physi-
cal Review Letters. Speaking to The Hindu, Bala Iyer, 
one of the authors of the paper and principal investigator 
for the Indian team in the LSC, said, “The fact that we had 
not seen such massive black holes earlier led some peo-
ple to wonder if the first discovery was a freak chance. 
This discovery shows clearly that a population of binary 
black holes does exist.”
Arising from the merger of smaller black holes, this signal 
was a lot weaker than the one announced on February 
11. The signal-to-noise ratio of the second merger was 
much lower than its massive predecessor, causing the 
detection to be more challenging. A special technique 
called matched filtering invented in 1949 by Wiener had 
to be adapted for gravitational wave data analysis. In de-
veloping this technique and other important areas, such 
as theoretical modelling of the expected signals, the In-
dian contribution is significant.
Astrophysicist Jayant Narlikar said, “When the wave 
hits the detector, the signal is mixed with noise (distur-
bances), to separate the two you need a mathematical 
method. This was developed mainly in India, by Sanjeev 
Dhurandhar, Bala Iyer and others. Early work by C.V. 
Vishveshwara … is important.”
Detection of the wave takes place in two stages: The first 
stage, online detection, is a matched filtering process, in 
which a bank of a few hundred thousand template signals 
are slid across the incoming data stream. If a correlation 
between the template and the received signal is seen, it 
creates a trigger, and further analysis is carried out of-
fline. In the second stage, a comparison between triggers 
received from the two stations (at Livingstone and Han-
ford) are matched and checked for consistency.
The adaptation of matched filtering to detect gravitational 
waves was developed at IUCAA, Pune, under the lead-
ership of Sanjeev Dhurandhar. Matched filtering also 
required the accurate modelling of expected signals — 
work that was carried out by Bala Iyer at RRI, Bengaluru, 
and co-workers from France. Indians contributed signifi-
cantly in the handling of instrumental artefacts and for 

including multiple detectors for a sensitive search.
Currently, a number of scientists are engaged in building 
a LIGO detector in India.
Prof. Narlikar compared this “revolutionary” work to the 
discovery of the telescope: “After Galileo’s discovery, as-
trophysics went into a new phase. The same can be said 
about the discovery of gravitational waves.”

Government may give retrospective 
green nod to errant projects
Industrial projects that have come up without manda-
tory green clearances may receive the government’s go-
ahead provided developers compensate for the damage 
they may have caused to the environment by breaching 
the rules.
A draft notification to that effect, dated 10 May, has now 
been put online by the ministry of environment, forests 
and climate change (MoEFCC), which has sought public 
feedback on the proposal.
Predictably, the proposal has drawn the ire of green ac-
tivists, who allege that it would unduly favour violators, 
encourage fait accompli and dilute the deterrent effect of 
environmental rules.
The notification reads, “In case the projects or activi-
ties requiring prior environmental clearance under En-
vironment Impact Assessment (EIA) Notification, 2006 
from the concerned regulatory authority are brought for 
environmental clearance after starting the construction 
work, or have undertaken expansion, modernization, and 
change in product mix without prior environmental clear-
ance, these projects shall be treated as cases of viola-
tions and shall be appraised for grant of environmental 
clearance and the project proponent to compensate may 
implement the Environmental Supplemental Plan (ESP) 
to remediate the damage caused or likely to be caused, 
and take out the undue economic gain due to non-com-
pliance and violation”.
It adds that the environment ministry’s expert appraisal 
committee (EAC) or the state EAC will refer such cases 
to an expert group, which will assess the monetary gain a 
developer may have derived and the damage caused to 
the environment because of non-compliance.
“The expert group may prepare an ESP for restoration 
of the damage caused to the environment and for further 
improvement of the environment. The project proponent 
shall give the consent for implementation of the ESP un-
der the monitoring of the expert group and satisfactory 
implementation of the ESP shall form one of the specific 
conditions of the environmental clearance,” the draft noti-
fication added. According to MoEFCC, the intent is to cre-



     aspirantforum.com
Hindu and PIB Crux
   Vol. 22
  News and Events of June 2016

Vo
l. 

22
 Ju

ne
  2

01
6

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

ate a mechanism that would make projects started with-
out environmental clearances compliant with the rules 
rather than leaving them unregulated and unchecked.
It is not the first time that such a move is being tried by 
the ministry. In the second term of the United Progressive 
Alliance, the ministry had come out with a retrospective 
clearance procedure—an office order—which was re-
cently rejected by the National Green Tribunal.
According to a ministry official who didn’t want to be 
identified, the number of projects that may have come 
up without clearances may be around 400. Mint couldn’t 
ascertain a precise number.
“There is no intention to encourage violations. Instead, 
we want to bring such projects that violate environmental 
laws under environmental regulations. It is in the interest 
of the country,” M.K. Singh, a joint secretary in the minis-
try, said of the draft notification.
Singh added the notification doesn’t mean automatic en-
vironmental clearance to projects.
“The Environmental Supplemental Plan and action sug-
gested by the expert group will be in addition to the com-
plete process of environmental clearance as mandated 
under EIA Notification 2006,” Singh added.
The government can proceed against violators after fil-
ing a first information report, but activists said the envi-
ronment ministry had rarely taken punitive action against 
companies that start their projects without prior environ-
ment clearances.
According to the EIA notification, projects such as mines, 
dams, nuclear power plants, thermal power plants and 
others need to be appraised by EACs on the basis of 
their EIA reports before they get an environment clear-
ance.
Although the draft notification has a clause that the pro-
cess of ESP will “ensure that the project satisfies all of 
the procedures, and requirements of the EIA notification, 
2006”, it is not clear how this will happen, said Kanchi 
Kohli, legal research director at the Namati Environmen-
tal Justice Programme of the Centre for Policy Research, 
a Delhi-based think tank.
“If the construction activity has taken place in violation of 
the notification, does this imply that the entire process of 
screening, scoping, public consultation and appraisal can 
be done post facto? The outcomes of this process would 
be unduly favourable to the violator, encourage fait ac-
compli and allow for the continuation of project activities 
unabated. Rather than being a deterrent, such a practice 
will encourage illegality,” said Kohli.
“The draft notification in question goes against the logic 
of assessing impacts before undertaking environmentally 

damaging activities. It puts faith in a party which has al-
ready violated the law assuming that the same will not 
happen again if an ESP is prepared as per the proposed 
procedure. None of the court judgements mandate such 
a perverse solution to the problem of non-compliance,” 
she said.

PSLV-C34 with 20 satellites all set for 
new experiments
The Polar Satellite Launch Vehicle (PSLV-C34), which 
will lift off at 9.25 a.m. on June 22 from Sriharikota, is an 
important mission for the Indian Space Research Organi-
sation (ISRO).
The vehicle will not only put 20 satellites into the same 
orbit — the highest number of satellites to be put into or-
bit by a PSLV — but it will perform two tricky experiments 
of the same nature. Fifty minutes after the satellites are 
injected into the orbit from the fourth stage of the vehicle, 
its engine will be re-ignited for five seconds. Then it will 
be shut down for 50 minutes and re-ignited for another 
five seconds, according to K. Sivan, Director, Vikram 
Sarabhai Space Centre, Thiruvananthapuram.

Complex manoeuvre
The ISRO wants to master this complex manoeuvre so 
that it can put multiple satellites into different orbits using 
the same rocket. A forthcoming PSLV launch will put the 
ISRO’s SCATSAT-1, meant for forecasting weather and 
cyclone detection, and a foreign satellite in two different 
orbits.
On December 16, 2015, after the PSLV-C29’s fourth 
stage put six Singapore satellites into the same orbit, the 
ISRO re-started the fourth-stage engine for four seconds. 
At that time, Dr. Sivan called it a “small experiment” to 
master the manoeuvre of putting multiple satellites into 
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different orbits with the same vehicle.
On June 22, eight minutes after the PSLV-C34 lifts off, the 
fourth stage engine will sizzle into life, taking the stage to 
an altitude of 514 km. The fourth stage engine will be 
cut off 16 minutes and 30 seconds after the lift-off. Over 
the next 10 minutes, 20 satellites will be injected into the 
same orbit from the fourth stage, one after another.
Dr. Sivan said: “After each satellite is injected into orbit, 
the vehicle will be re-oriented if required and the next sat-
ellite will be put into orbit with a varying velocity so that 
the distance between the satellites grows monotonically. 
We will do this to ensure that there is no collision of satel-
lites. Then, after a huge gap of 3,000 seconds, PS-4 [the 
fourth stage] will be re-ignited for five seconds. Then, it 
will be switched off for another 3,000 seconds. It will be 
re-ignited for another five seconds.”
On April 28, 2008, the PSLV-C9 deployed 10 satellites, 
but in the same orbit.

Indian researchers exploring the Arctic
From metering the precipitation in the Arctic region to 
drawing up a baseline data on microbial biodiversity in 
Kongsfjorden sediments and carrying out a biochemical 
evaluation and biomarker characterisation of Arctic fjord 
sediments, Indian researchers are into a series of scien-
tific investigations in the icy terrains of Arctic.
Working from Himadri, country’s Arctic research station 
at Spitsbergen, Norway, the scientists are looking into the 
various aspects of life that thrives there to gain a better 
understanding about the climatological factors that influ-
ence the Arctic weather and its impact on climate chang-
es elsewhere. The Arctic summer expedition, which be-
gan on June 13 will last for 41 days.
The researchers of the National Centre for Antarctic and 
Ocean Research, Goa, specializing in atmospheric sci-
ences, will look into the variability of precipitation over 
Arctic and the precipitation will be measured using Micro 
Rain Radar. The temperature and humidity profiles of the 
region will be created using a microwave radiometer pro-
filer.
They hope to “fill the gaps in the observational data on 
Arctic clouds, especially during the dark winter season, 
by recording measurements using a ceilometer to meas-
ure the vertical profiles of multiple cloud layers,” accord-
ing to a research document. The long-term monitoring of 
Kongsfjorden system of Arctic region for climate change 
studies has also been the mandate of the Centre during 
the current assignment.
An environmental specialist from the Mahatma Gandhi 

University, Kerala, will pay attention to the long term envi-
ronmental monitoring of fjord ecosystems, especially the 
ecosystem of Kongsfjorden and Krossfjorden. The water 
and sediment chemistry with respect to climate change 
in the fjords will be the focus area of research. Different 
teams will be carrying several studies. For instance, the 
biochemical evaluation and biomarker characterization 
from Arctic fjord sediments is the task assigned to the 
chemical oceanographer from the Kerala University for 
Fisheries and Ocean Studies.
The zooplankton ecology and planktonic food web dy-
namics in Kongsfjorden will be studied using in-situ and 
satellite oceanography techniques by another team. The 
impact of glacial runoff and associated arctic freshening 
on microbial community structure will also be assessed. 
A case study will be carried out in Kongsfjorden.
While trying to understand the macro-benthic faunal 
composition at selected locations in the Kongsjorden 
Fjord covering a length of 15 Km from the oceanic end 
to the glacial end of the Fjord, another scientist from the 
Cochin University of Science will look into the impact of 
glacial run-off and associated Arctic freshening of micro-
bial community structure of Kongsfjorden.

Space antennae to probe gravitational 
waves
With the second detection of gravitational waves by the 
LIGO detector, the space for experimental research on 
black holes using gravitational waves is expanding. Cou-
ple this with the success of the LISA Pathfinder experi-
ment and you have the right mix that can boost the pros-
pects of the evolved Laser Interferometer Space Antenna 
(eLISA) project.
eLISA is a spectacular plan of setting into space three 
spacecraft, a mother and two daughter spacecraft, which 
will fly in a triangular formation, trailing the earth in its 
orbit around the sun at a distance of over 50 million km. 
Each arm of the imaginary triangle, from the mother to 
each daughter spacecraft, will measure about a million 
km. Inside these spacecraft will float “freely falling” test 
masses – cubes with sides measuring abut 46 mm. Laser 
interferometers will accurately measure changes in the 
distance between these cubes. If they should be affected 
by a gravitational wave, the minute changes in this dis-
tance are measure by the interferometer.
Big space projects like this are usually planned well in ad-
vance, this mission is slated for 2034. With the success 
of LISA pathfinder and the detection of two sets of gravi-
tational waves by LIGO, this may get advanced a bit.
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eLISA aims to measure gravitational waves in the fre-
quency range from 0.1mHz to about 100 mHz. To do 
this, it is necessary for the interferometers to have an 
arm length of a million kilometres and that is impossi-
ble to achieve with an earth based setup. Hence, it is 
necessary to have this elaborate experiment in space. 
This frequency range, from 0.1 mHz to 100 mHz, or even 
1Hz, is expected to be sensitive to a rich set of sources 
of gravitational waves. These sources are such that un-
derstanding them can throw light on many problems of 
interest in cosmology and astrophysics and also make 
possible stringent tests of General Theory of Relativ-
ity. Many events, for example, mergers of binary black 
holes happening at all distances, black holes swallowing 
neutron stars, even relics from the Big Bang which took 
place about 13.7 billion years ago, would be studied by 
this space antenna and the data used to build up a more 
complete picture f the universe and its secrets.
However this will not displace the ground based detec-
tors, as these would be sensitive to a different set of fre-
quencies. “The ground based detectors receive signals in 
the range 10 hertz to a kilohertz. These will probe events 
in a different band,” said Bala Iyer, theoretical physicist 
who has made substantial contributions to both eLISA 
and the LIGO projects.
The LISA Path Finder, a space experiment mean to set 
the path of the eLISA, recently relayed the first set of its 
observations on the force between two “freely-falling” test 
masses in space. The results, showing a better degree 
of accuracy than anticipated, augur well for the perfor-
mance of eLISA.
Indian teams have worked on the theoretical aspects of 
eLISA:in the theoretical aspects of measurement of cos-
mological parameters; using eLISA to set constraints on 
dark energy equation of state; developing techniques for 
time delay interferometry, and so on.

Humans and climate change caused 
extinction of Ice Age giants
Giant Ice Age species such as the elephant-sized sloth 
and the powerful sabre-toothed cat suddenly went extinct 
around 12,300 years ago as a result of rapidly warming 
climate along with human activities in South America, a 
new study has found.
The timing and cause of rapid extinctions of the mega 
fauna that roamed the plains of Patagonia in South Amer-
ica has remained a mystery for centuries.
“Patagonia turns out to be the Rosetta Stone — it shows 
that human colonisation didn’t immediately result in ex-

tinctions, but only as long as it stayed cold,” said Alan 
Cooper, professor at the University of Adelaide in Aus-
tralia.
“Instead, more than 1,000 years of human occupation 
passed before a rapid warming event occurred, and then 
the mega fauna were extinct within a hundred years,” Mr. 
Cooper said.
Radiocarbon dating
The researchers, including from the University of Colo-
rado Boulder in the U.S.; University of New South Wales 
in Australia; and University of Magallanes in Chile, stud-
ied ancient DNA extracted from radiocarbon-dated bones 
and teeth, found in caves across Patagonia and Tierra 
del Fuego.
They did this to trace the genetic history of the popula-
tions.
Species such as the South American horse, giant jag-
uar and sabre-toothed cat, and the enormous one-tonne 
short-faced bear (the largest land-based mammalian car-
nivore) were found widely across Patagonia, but seemed 
to disappear shortly after humans arrived.
The pattern of rapid human colonisation through the 
Americas, coinciding with contrasting temperature trends 
in each continent, allowed the researchers to disentangle 
the relative impact of human arrival and climate change.
“The America’s are unique in that humans moved through 
two continents, from Alaska to Patagonia, in just 1500 
years,” said Chris Turney, professor at the University of 
New South Wales.
“As they did so, they passed through distinctly different 
climate states — warm in the north, and cold in the south. 
As a result, we can contrast human impacts under the dif-
ferent climatic conditions,” Mr. Turney said.
The only large species to survive were the ancestors of 
today’s llama and alpaca — the guanaco and vicuna — 
and even these species almost went extinct.
“The ancient genetic data show that only the late arrival 
in Patagonia of a population of guanacos from the north 
saved the species, all other populations became extinct,” 
said Jessica Metcalf, from the University of Colorado 
Boulder.

CO2 levels increase in South Pole in 
all-time high
Carbon dioxide levels have surpassed 400 parts per mil-
lion (ppm) at the South Pole for the first time in four mil-
lion years, according to U.S. scientists.
The South Pole has shown the same, relentless upward 
trend in CO{-2}as the rest of world, but its remote loca-
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tion means it is the last to register the impacts of increas-
ing emissions from fossil fuel consumption, the primary 
driver of greenhouse gas pollution, researchers said.
“The far southern hemisphere was the last place on Earth 
where CO{-2}had not yet reached this mark,” said Pieter 
Tans, the lead scientist of US National Oceanic and At-
mospheric Administration (NOAA)’s Global Greenhouse 
Gas Reference Network.
“Global CO{-2}levels will not return to values below 400 
ppm in our lifetimes, and almost certainly for much long-
er,” said Mr. Tans. Over the course of the year, CO{-2}
levels rise during fall and winter and decline during sum-
mer in the Northern Hemisphere, as terrestrial plants 
consume CO{-2}during photosynthesis.
However, plants only capture a fraction of annual CO{-
2}emissions. For every year since observations began 
in 1958, there has been more CO{-2}in the atmosphere 
than the year before.
Last year’s global CO{-2}average reached 399 ppm, 
meaning that the global average in 2016 will almost cer-
tainly surpass 400 ppm. The only question is whether the 
lowest month for 2016 will also remain above 400 ppm, 
researchers said. The annual rate of increase appears to 
be accelerating.
The annual growth rate of atmospheric carbon dioxide 
measured at NOAA’s Mauna Loa Observatory in Hawaii 
jumped 3.05 ppm during 2015, the largest year-to-year 
increase in 56 years of monitoring.
Part of last year’s jump was attributable to El Nino, the 
cyclical Pacific Ocean warming that produces extreme 
weather across the globe, causing terrestrial ecosystems 
to lose stored CO{-2}through wildfire, drought and heat 
waves.
Last year was the fourth consecutive year that CO{-2}
grew more than 2 ppm — which set another record. This 
year promises to be the fifth.
“We know from abundant and solid evidence that the 
CO2 increase is caused entirely by human activities,” Mr. 
Tans said.
“Since emissions from fossil fuel burning have been at a 
record high during the last several years, the rate of CO{-
2}increase has also been at a record high. And we know 
some of it will remain in the atmosphere for thousands of 
years,” he said. 

New Chinese supercomputer is world’s 
fastest
A new Chinese computer system that can make 93 quad-
rillions calculations per second has claimed the top spot 

on the list of the world’s most powerful supercomputers.
The computer called Sunway TaihuLight developed by 
the National Research Centre of Parallel Computer En-
gineering and Technology (NRCPC) is built entirely using 
processors designed and made in China.
Displaces Tianhe-2
The supercomputer installed at the National Supercom-
puting Centre in China displaced Tianhe-2, an Intel-based 
Chinese supercomputer that has claimed the top 1 spot 
on the past six TOP500 lists. The closely watched list is 
issued twice a year.
Sunway TaihuLight is twice as fast and three times as ef-
ficient as Tianhe-2, which posted a performance of 33.86 
quadrillions of calculations per second.
Titan now third
Titan, a Cray X40 system installed at the US Department 
of Energy’s (DOE) Oak Ridge National Laboratory, is now 
at the third position, with 17.59 quadrillions of calcula-
tions per second.
Sequoia, an IBM BlueGene/Q system installed at DOE’s 
Lawrence Livermore National Laboratory and Fujitsu’s K 
computer installed at the RIKEN Advanced Institute for 
Computational Science (AICS) in Japan are at the fourth 
and fifth positions respectively.
Others in the top ten
Other systems in the top ten include a BlueGene/Q sys-
tem called Mira in the U.S., a Cray X40 system known 
as Trinity, and the most powerful system in Europe — a 
Cray XC30 system called Piz Daint at the Swiss National 
Supercomputing Centre.
Hazel Hen installed at HLRS in Germany and Shaheen 
II in King Abdullah University of Science and Technology 
(KAUST) in Saudi Arabia, both Cray XC40 systems, are 
at the ninth and tenth positions.
Here, a first
The latest list marks the first time since the inception of 
the TOP500 that the U.S. is not home to the largest num-
ber of systems.
With a surge in industrial and research installations reg-
istered over the last few years, China leads with 167 sys-
tems and the U.S. is second with 165.
China also leads the performance category, thanks to the 
top two systems on the list.

ISRO gears up to test scramjet engine
Flush with the success of the technology demonstra-
tion flight of its Reusable Launch Vehicle (RLV- TD) last 
month, ISRO is gearing up to test a scramjet engine 
based on air-breathing propulsion.
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The test flight of the indigenously-developed scramjet en-
gine is scheduled to take place from the Satish Dhawan 
Space Centre at Sriharikota sometime in July.
Named Advanced Technology Vehicle (ATV), the test 
platform will comprise a scramjet engine hitched to a two-
stage sounding rocket (RH- 560).
“The vehicle has been characterised and is being fabri-
cated at the VSSC and the ISRO Propulsion Complex, 
Mahendragiri,” VSSC Director K.Sivan told The Hindu 
over phone from Sriharikota, amid preparations for the 
launch of the PSLV-C34 carrying 20 satellites.
Coasting phase
The air-breathing engine will be released at a height of 70 
km and ignited during the coasting phase. Apart from the 
hypersonic ignition at Mach 6, ISRO hopes to sustain the 
combustion for 5 seconds.
“The test is also expected to help us achieve good thrust 
value with the scramjet engine,” Dr. Sivan said.
Maintaining combustion in hypersonic conditions poses 
technical challenges because the fuel has to be ignited 
within milliseconds.
Space agencies across the world are focussing on the 
development of scramjet technology because it contrib-
utes to smaller launch vehicles with more payload capac-
ity and promises cheaper access to outer space.
Atmospheric oxygen
While conventional rocket engines need to carry both fuel 
and oxidiser on board for combustion to produce thrust, 
scramjets obtain oxygen from the atmosphere by com-
pressing the incoming air before combustion at hyper-
sonic speed. The scramjet engine can also liquefy the 
oxygen and store it on board.
Dr. Sivan said the post-flight analysis of the RLV-TD test 
flight had shown encouraging results.
Critical technology
“We could understand the hypersonic aerothermodynam-
ics of the delta winged body, the Thermal Protection Sys-
tem worked well and the hypersonic re-entry and autono-
mous navigation and landing could be validated. Another 
critical technology that was successfully tested was the 
Flush Air Data System to measure the surface pressure 
on the aircraft.”
He said it would take more analysis and detailed discus-
sions and planning to move on to the development of the 
full-scale version of the RLV.

ISRO launches 20 satellites
Expanding its horizons, the Indian Space Research Or-

ganisation (ISRO) on Wednesday launched 20 satellites 
through a single rocket, surpassing its 2008 record of 
launching 10 satellites in a single mission.
Besides the primary Cartosat-2 Series satellite, the PSLV 
C-34 rocket launched two satellites from Indian universi-
ties and 17 foreign satellites, including one for a Google 
company.
After the 48-hour countdown, the PSLV rocket lifted 
off from the second launch pad at the Satish Dhawan 
Space Centre here at 9.25 a.m. and, some 16 minutes 
later, placed the Cartosat-2 Series satellite about 505 km 
above the Earth’s orbit. In the next 10 minutes, the re-
maining 19 satellites were placed in the orbits.
ISRO chairman A.S. Kiran Kumar announced the suc-
cess of the launch.
‘A milestone’
Satish Dhawan Space Centre Director P. Kunhikrishnan 
termed the launch of the 20 satellites, weighing about 
1,288 kg in total, a “major milestone” for the national 
space agency. ISRO also ignited the fourth stage of the 
PSLV rocket twice after the separation of satellites in an 
experiment, scientists said.
Sathyabamasat, the satellite of Sathyabama University 
in Chennai, the Swayam satellite of the College of Engi-
neering in Pune, LAPAN-A3 (Indonesia), BIROS (Germa-
ny), M3MSat (Canada), SkySat Gen2-1 (USA) of Terra 
Bela (Google company), GHGSat-D (Canada) and 12 
Dove Satellites (USA) were the other satellites that were 
launched.
The 725.5-kg Cartosat-2 series satellite would be for 
Earth observation and its imagery would be useful for 
cartographic applications, urban and rural applications, 
coastal land use and regulation, and utility management 
like road networking, ISRO said.
In 2008, ISRO launched 10 satellites in a single rocket. 
On April 28, 2008, its PSLV-C9 rocket launched a Re-
mote Sensing satellite CARTOSAT-2A along with Indian 
Mini Satellite (IMS-1) and eight nano satellites.
In 2014, Russian Dnepr rocket launched a record 37 sat-
ellites in a single mission.

New bio-ink for 3D printing with stem 
cells
Scientists have developed a new stem cell-containing 
bio-ink that allows 3D printing of complex living tissues 
that may be used for surgical implants.
The bio-ink contains two different polymer components: a 
natural polymer extracted from seaweed, and a sacrificial 
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synthetic polymer used in the medical industry, and both had a role to play.
The synthetic polymer causes the bio-ink to change from liquid to solid when the temperature is raised, and the 
seaweed polymer provides structural support when the cell nutrients are introduced. “Designing the new bio-ink was 
extremely challenging,” said lead researcher Adam Perriman from the University of Bristol in the UK. “You need a 
material that is printable, strong enough to maintain its shape when immersed in nutrients, and that is not harmful to 
the cells. We managed to do this, but there was a lot of trial and error before we cracked the final formulation,” said 
Mr. Perriman.
“The special bio-ink formulation was extruded from a retrofitted benchtop 3D printer, as a liquid that transformed to a 
gel at 37 degrees Celsius, which allowed construction of complex living 3D architectures,” he said.
The team was able to differentiate the stem cells into osteoblasts - a cell that secretes the substance of bone - and 
chondrocytes, cells that have secreted the matrix of cartilage and become embedded in it, to engineer 3D printed 
tissue structures over five weeks, including a full-size tracheal cartilage ring. “What was really astonishing for us was 
when the cell nutrients were introduced, the synthetic polymer was completely expelled from the 3D structure, leaving 
only the stem cells and the natural seaweed polymer,” said Mr. Perriman.
“This, in turn, created microscopic pores in the structure, which provided more effective nutrient access for the stem 
cells,” he said. 

A station in Himalayas to study climate change
Glaciologists are studying Himalayan glaciers to understand the impacts of climate change in the polar climate and 
its connection to the Indian monsoon.
A team of glaciologists from the National Centre for Antarctic and Ocean Research, Goa, led by Paramanand Sharma, 
has already scaled over 4,500 metre to set up a research station on the icy terrain. The station would have several 
automated research facilities to detect the changes in glaciers, and glacial melt-water.
The scientists will be looking into various aspects of climate change and the present status and future stability of 
glaciers from the Himalayas. Scientists will be undertaking an integrated study on the health and fate of benchmark 
glaciers from the Chandra basin (part of the Indus river basin) in Lahaul-Spiti valley, Himachal Pradesh, Western 
Himalaya, he explained.
The newly established station would be one of the few high-altitude research facilities in the Himalayas that would 
help the scientists to study the region throughout the year. The inclement and challenging weather with extreme cold 
and windy conditions and the low availability of oxygen at the dizzy altitudes make the task of the scientists a chal-
lenging one, explained Thamban Meloth, the leader of the Cryosphere and Climate project funded by the Ministry of 
Earth Sciences.
The “effects of global warming is most perceptible and amplified in the Polar Regions — the Antarctic and Arctic — 
and the Himalaya. The ice sheets and glaciers also act as natural recorders of climate variability and change,” he 
said.
India has also been attempting to learn more about the climate change in Antarctica and its linkages to global and 
tropical climate system and to look into the evolution, current dynamics and possible future instability of selected 
Antarctic ice shelves using geophysical studies and modelling.
The bio-geochemical cycling within the glacial ecosystems of Antarctic, Arctic and Himalayan region, the dynamics 
and health of the Arctic glaciers, the dynamics and response of selected Himalayan glaciers to climate and other fac-
tors will also be studied.
The multidisciplinary project has researchers from glaciology, geology, biology, physics, and chemistry that helps in 
understanding the cryospheric systems in a holistic way.
Since the last decade, the NCAOR has drilled several ice cores in Antarctica, up to a depth of 100 metre. These cores 
represent the Antarctic climate variability and change during the past several hundreds of years. The Centre is also 
measuring the carbon cycling in Antarctic cryosphere as well as the stability of ice shelves in coastal Antarctica, in the 
face of a warming climate, he explained.
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Saathi’ programme
Actor Dia Mirza has been named the ambassador for 
Swachh Bharat Mission’s youth-based ‘Swachh Saathi’ 
(student internship) programme.
She will take forward the message of the government’s 
programme, which she hails as the most important part to 
realise the dream of a clean country.
“Swachh Bharat is among the most important initia-
tives taken up by the government and I believe that the 
Swachh Saathi programme will be an extremely impor-
tant part of our dream to realise a clean, healthy and en-
vironmentally conscious youth and country,” Dia, 34, said 
in a statement.
Under the programme, more than 2,000 interns would 
be enrolled. They will coordinate with around 10,000 
schools across the country to ensure that all students in 
these schools take the pledge for a clean India, the state-
ment read. “Dia is a youth icon and has been an active 
campaigner for Swachh Bharat. We felt that she would 
help us reach out to more youngsters. Our aim is to make 
it a viral youth-led movement,” Swachh Bharat mission 
director Praveen Prakash said. 

Court has ruled that censors should be 
responsive to change
As producers of the film Udta Punjab on drug abuse, ap-
proached the Bombay High Court on Wednesday, here is 
a look at a string of Supreme Court judgments that cham-
pions filmmakers’ freedom of expression by holding that 
censors cannot prevent open discussion on a social evil 
even if it is found embarrassing or hateful to the state’s 
interests.
“No film that extols or encourages a social evil is permis-
sible. But a film that carries the message that a social 
evil is evil cannot be made impermissible on the ground 
that it depicts the social evil,” the apex court held while 
directing Doordarshan in 2006 to air Anant Patwardhan’s 
documentary Father, Son and Holy War .
Creative freedom

The court has laid down the law that the censor’s scis-
sors cannot hold to ransom an artist’s creative freedom 
at the “fall of a hat”.
“Censors should not have an orthodox or conservative 
outlook, but must be responsive to change and must go 
with the current climate,” the Supreme Court observed in 
1989 in the S. Rangarajan versus P. Jagjivan Ram case. 
The case concerned the censor board’s refusal to give 
a certificate for the exhibition of the Tamil film Ore Oru 
Gramathile, which criticised the reservation policy.
String of judgments
Holding that the state has an “obligatory duty to protect 
freedom of expression,” the judgment held that censors 
cannot justify their suggested cuts as reasonable re-
strictions on the filmmaker’s right to expression. A 1970, 
Constitution Bench in K.A. Abbas vs Union of India held 
that “our censors must make a substantial allowance in 
favour of freedom …” The judgment said that a line is to 
be drawn only if an average, moral man “begins to feel 
embarrassed or disgusted at a naked portrayal of life …”
The judgment concerned the censor board’s refusal to 
certify a documentary, A Tale of Four Cities , which por-
trayed the contrast between the life of the rich and the 
poor in the four principal cities of the country.
In 1992, the apex court hit out at Doordarshan for refusing 
to air an award-winning film on the Bhopal gas tragedy.
On the demand to snip rape scenes depicting Phoolan 
Devi’s nudity in the movie Bandit Queen , the court in 
Bobby Art International & Ors vs. Om Pal Singh Hoon 
& Ors (1996) , held that censors should recognise the 
message of a film and apply it to individual scenes to see 
whether they advance the message or not.

BEL plans 150 MW solar plant
Defence manufacturer Bharat Electronics Ltd is initiating 
a Rs. 600-crore, 150-MW solar power plant with other 
defence public sector units for joint consumption, BEL’s 
Chairman & Managing Director S.K.Sharma said on 
Wednesday.
The plan and investment are being discussed with other 
PSUs.
About 80-90 per cent of its own needs can be met this 
way at BEL’s Bengaluru units at a lower cost, Mr. Sharma 
said at the company’s annual news conference here.
Non-defence products
Solar cells and modules form some of its significant non-
defence products and are a focus area of its business. 
Having wheeled 80 lakh units from its 5.5-mw wind en-
ergy plants last fiscal, BEL expects to more than double 
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this with the new 8.4-mW plant. BEL and its two subsidiaries ended 2015-16 with a turnover of Rs. 8,092 crore, 6.4 
per cent up from the previous year. Net profit was almost 16 per cent higher at Rs. 1,387 crore.

India Post gears up to begin Ganga jal delivery service
The postal service is going to begin Ganga jal (water from the Ganga) delivery service before the end of the month. 
The announcement was made by Communications and IT Minister Ravi Shankar Prasad last month.
“The plan has almost been finalised. The deliveries will be starting in the next 10 days. In the first phase the Ganga 
jal will be sent to the India Post Circle headquarters, from where it will be distributed further. People will also be able 
to place online orders,” an official from the Department of Post (DoP) said.

Not to be filtered
Since the water will not be sold for drinking purposes, India Post will not filter it.
Asked how much it would cost, the DoP official said the final price was being worked out. “It has been decided that 
selling of Ganga jal will be carried out on no profit, no loss basis. Hence, the pricing would be done in a manner to 
cover the costs.”
Some e-commerce sites sell it now for about Rs 250 a litre.
Mr Prasad had earlier directed India Post to use e-commerce platforms to make Ganga jal from cities such as Rishi-
kesh available across the country in order to “address the cultural underpinnings of India.”

Women fighter pilots earn their stripes
History was created at the Air Force Academy at Dundigal, 43 km from here, on Saturday when Defence Minister 
Manohar Parrikar presented “wings and brevets” to Avani Chaturvedi, Bhawana Kanth and Mohana Singh, who be-
came the Air Force’s first women fighter pilots.
After commissioning 129 cadets at an impressive combined graduation parade, the Minister said it was the Centre’s 
endeavour to ensure gender parity in the armed forces.
The service chiefs would be consulted before further steps, he added. Describing it as a ‘golden day’ that should pave 
the way for more women to join the armed forces, Mr. Parrikar said it was a challenge to have the required women-
friendly infrastructure in place.
On the appointment of a Chief of the Defence Staff, Mr. Parrikar said he expected “forward movement” within a year.


