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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
Supreme Court will ensure rule of law: 
CJI
On the issue of rising judicial vacancies in the High 
Courts and the Supreme Court, he said he would prefer 
to wait till the five-judge Constitution Bench led by Justice 
J.S. Khehar pronounces the guidelines for the Collegium.
“It should not be the case that the Collegium makes ap-
pointments of judges first and later discovers that they 
were not in consonance with the Constitution Bench’s 
guidelines. It is better to avoid such confusion and wait till 
the Bench pronounces the verdict on the Collegium. It is 
also not proper for us to make fresh appointments when 
a Bench has already reserved the case for judgment,” 
he said.
‘Vacancies, a big challenge’
He, however, pointed out that filling the current 400 judi-
cial vacancies would be a “big challenge.” A proposal to 
increase the retirement age of High Court judges from 62 
to 65 is pending and would require an amendment in the 
law. He said retired judges who are good can also be ap-
pointed as ad hoc judges.

Striking a balance
Proposing “we may have more women judges,” he said 
there should be a balance between regional representa-
tion and merit while appointing judges.
On post-retirement jobs for judges, the Chief Justice said: 
“If you don’t need judges anywhere in any jobs, change 
the law. If you can find a substitute in a politician or a bu-
reaucrat, change the law. If judges are of no use to you, 
change the law.”
Asked whether he considered death penalty to be a 
civilised method of punishment, he agreed that there is 
a strong feeling against courts awarding death penalty 
even in the rarest of rare cases.

“But as long as the statute allows it, we have no choice. 
Parliament has to change the law. I believe that there are 
certain offences, terrorism and heinous crimes, for which, 
if a court finds the accused guilty, the only punishment is 
death.”
Juvenile Justice Act
Concerning the release of the juvenile accused in the 
Nirbhaya gang-rape case, he said amendments to the Ju-
venile Justice Act is before Parliament and the Supreme 
Court has kept aside similar cases of juveniles accused 
of heinous crimes, for final word from the lawmakers.

Government aims to move five more 
reforms to labour laws
The government is striving to introduce five more labour 
reform legislations in the winter session of Parliament, 
including the bills to introduce a new wage and industrial 
relations code and amend laws governing child labour 
and bonus payments.
These are in addition to the amendments to the Factories 
Act of 1948 that the government had listed for introduc-
tion in the Lok Sabha last week, but eventually wasn’t 
tabled.
The only new bill to be introduced in Parliament’s lower 
house so far in this session is the Arbitration and Concili-
ation (Amendment) Bill, 2015.
Congress Vice President Rahul Gandhi said on Saturday 
that the Opposition party with 45 MPs in the Lok Sabha 
would not allow dilution of labour laws by the NDA gov-
ernment just as it had thwarted its attempts at changing 
the land acquisition law.
“If time permits, we want to at least table the Bills to intro-
duce the Wage and Industrial Relations codes, the new 
law for small factories and the amendments to the Child 
Labour and Payment of Bonus Acts,” a senior official in 
the union labour and employment ministry told The Hin-
du.
“We may not be able to pass all these bills in the time left 
in this session, but if the bills have to be studied by par-
liamentary committees, at least that process should start 
once they are tabled,” the official added, stressing that 
the key thrust of these reforms was creating more jobs 
and improving the ease of doing business.
The government has officially listed the Payment of Bo-
nus (Amendment) Bill, 2015 for consideration and pass-
ing in the Lok Sabha this week, which would be the pe-
nultimate week of the winter session.
The law is being changed to make more employees eli-
gible for bonus and double such payments. It proposes 
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to raise the salary ceiling for statutory bonus payments 
to Rs 21,000 per month from Rs 10,000 specified under 
the 1965 law.
The Small Factories (Regulation of Employment and 
Conditions of Services) Bill, for instance, seeks to make it 
easier for manufacturing firms to employ upto 40 workers 
by exempting them from compliance with six labour laws 
which include the Factories Act, the Industrial Disputes 
Act of 1947 and the Shops and Establishment Acts of 
respective states.
The code on wages aims to replace four different laws 
pertaining to salaries — the Payment of Wages Act of 
1936, the Minimum Wages Act of 1948, Payment of Bo-
nus Act, 1965 and the Equal Remuneration Act, 1976. 
Similarly, the code on industrial relations would substitute 
three different laws — the Trade Unions Act of 1926, the 
Industrial Disputes Act and the Industrial Employment 
(Standing Orders) Act of 1946.
The government has also proposed to introduce the 
Child Labour (Protection and Regulation) Amendment 
Bill, 2012 in the Rajya Sabha this week. The Bill propos-
es that children below fourteen years of age may only be 
allowed to work in their own family enterprises.
It also bars employment of children in hazardous occu-
pations till the age of 18 years. Nobel laureate Kailash 
Satyarthi has, however, raised concerns about the Bill 
reducing the list of such occupations from 83 to just three 
– mining, inflammable substances and explosives and 
hazardous occupations as per the Factories Act.
This would leave the door open for children to be em-
ployed in sectors that are largely family-run like the car-
pet industry, embroidery and agriculture, Mr. Satyarthi 
said at a national consultation on the law in November.

‘Inequality pulls back India’
For just four per cent of its GDP, India could provide “a 
basic and modest set of social security guarantees for all 
citizens with universal pension, basic health care, child 
benefits and employment schemes”, the United Nations 
Development Programme said in its Human Develop-
ment Report, 2015, on Monday. The annual report looks 
at the role of work in improving human development.
In addition to national employment strategies, the report 
calls for a new social contract between governments, so-
ciety, and the private sector to ensure that all members 
of society have their needs taken into account in policy 
formulation, a global deal among governments to guar-
antee workers’ rights and benefits around the world and 

a decent work agenda, that will help promote freedom of 
association, equity, security, and human dignity in work 
life. The report repeatedly singles out India’s Mahatma 
Gandhi National Rural Employment Guarantee scheme 
for praise.
Workforce participation rates for women have dropped 
globally, driven largely by declines in the last decade in 
India and China, the report finds. Women also consist-
ently earn less than men and are less likely than men to 
be in leadership positions, the report finds.
India ranked 130 of 188 countries on the Human Devel-
opment Index in 2014, up marginally from 135 in 2013, 
and its index value had improved slightly over 2013. 
When inequality is factored in, however, India loses over 
one-fourth of its HDI value, with education registering the 
highest inequality in outcomes. There are also substan-
tial gender differences in outcomes; if the women of In-
dia were their own country, they would rank 151 out of 
188 countries in human development, while India’s men 
would come in at 120. The average adult man in India 
gets twice as many years of schooling as the average 
adult woman.
On the Multidimensional Poverty Index developed by 
the Oxford Poverty and Human Development Initiative, 
which measures deprivation on six indicators, over half 
of India’s population is multi-dimensionally poor, while a 
further 18 per cent are close to this line. However, the 
data for this index for India dates back to 2005-06. India’s 
HDI values improved far more slowly between 2010 and 
2014 than between 2000 and 2010.
The HDI is a composite index meant to compare the well-
being of people across countries and was first introduced 
by the UNDP in 1990. It is calculated as the geometric 
mean of three indicators: life expectancy, education and 
national income. Of the three sub-components, India 
had a substantially higher income per capita than coun-
tries that did better than it on the index, while the aver-
age years of schooling that the average Indian adult has 
received (5.4 years) was particularly low among middle 
income countries.

‘Ganga cleaning drive cosmetic’
Mr. Mishra’s frustration with this little episode, reflected 
his growing scepticism towards the Centre’s drive to 
clean up Varanasi and the Ganga. In the run-up to the 
2014 Lok Sabha elections, he had praised Mr. Modi for 
his pledge to clean the Ganga.
“If Modi was serious about a fair assessment of the situ-
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ation and concerned about highlighting Varanasi’s woes, 
he should have taken Abe through broken roads and 
shown him drains. Not the Aarti,” Mr. Mishra, an engi-
neering professor at the prestigious Banaras Hindu Uni-
versity, said.
Despite many visits by Mr. Modi to his constituency and 
publicising of schemes, Mr. Mishra said he had not seen 
any new approach to clean the Ganga.
“The Ganga Ministry has come up. But nothing concrete 
has been done. The same obsolete techniques are at 
play, like installation of pipes. Indiscriminate medication 
without diagnosis of the disease can be disastrous,” Mr. 
Mishra said, referring to the numerous proposals slated 
for Varanasi.
An over-emphasis on a bureaucratic approach and lack 
of competent officials is a big shortcoming, he said. He 
is opposed to the plans of converting Kashi into another 
Kyoto. ‘
“It is okay if we adopt some of the good things from Kyo-
to, like cleanliness. But each city has its own model and 
spirituality. You cannot tamper with that cultural coding. 
Varanasi is a living heritage not just buildings and monu-
ments.”
Mr. Mishra traces the problem to the failure of the Ganga 
Action Plan, launched in 1986. Almost three decades 
later, the existing infrastructure in Varanasi can only treat 
102 Million Litres per Day of discharge. The average dis-
charge stands much higher, at 350 MLD.
The sources of pollution discharge point in the city have 
grown from 17 to 33.
Even the existing system is flawed and does not have 
the mechanism to remove faecal coli form (FCC), a form 
of bacteria, a major source of water-borne diseases, Mr. 
Mishra said. Treating FCC is what he considers an im-
portant part of cleaning the river, which feeds millions. 
“But there is no talk of this,” he said. To be fit for bathing, 
the count of FCC in the river should be within 500/100 
ML of water. For drinking, it should be zero. However, 
the figures are exceedingly high and have not changed 
much since the Lok Sabha elections.

Textiles Ministry plans direct benefit 
transfer to cotton farmers
The Ministry of Textiles plans to implement direct transfer 
of funds to cotton farmers’ accounts, on an experimen-
tal basis, if the price of cotton drops below the Minimum 
Support Price (MSP), says Textile Commissioner, Kavita 
Gupta.

The first stage of the project will be rolled out in Arvi taluk, 
Wardha district of Maharashtra, Gupta, told The Hindu.
The taluk was identified for the project as land docu-
ments are digitised and the Agriculture Produce Market 
Committee has better infrastructure.
“We are evolving a mechanism to make the payment di-
rectly to the farmers. We are still working on procedural 
modalities,” she said. The Ministry of Textiles will make 
available the funds to the state government to be paid to 
the farmers. The Cotton Corporation of India (CCI) will 
get into MSP operations as and when required in the 
cotton-growing states.
The Southern India Mills’ Association (SIMA) has wel-
comed the Central Government’s decision and said it will 
benefit the textile industry.
During the last cotton season, the industry paid higher 
prices for cotton, especially textile mills in Telangana 
and Andhra Pradesh though these are cotton-producing 
states. China has a system for direct payment of benefits 
to farmers and the Chinese spinning mills have benefited 
from it, said the association Chairman, M. Senthil Kumar, 
in a press statement.
The daily arrival of cotton currently is about 1.60 lakh 
bales as against nearly 1.4 lakh bales during this period 
last year, said Vice-President of Indian Cotton Federa-
tion, K. N. Viswanathan. Presently, the prices are main-
tained at about the MSP in most places.

‘Govt. committed to strengthening 
panchayati raj institutions’
Chief Minister Siddaramaiah has reiterated his govern-
ment’s commitment to strengthening panchayati raj in-
stitutions as part of its larger vision of realising Mahatma 
Gandhi’s gram swaraj dream.
He was addressing a Congress activists’ meeting organ-
ised in Deodurg, Raichur district, as part of the campaign 
for the Legislative Council polls, on Thursday.
“We believe in decentralisation of power as a means to 
empower people at grassroots level. To strengthen pan-
chayati raj institutions as part of our vision to empower lo-
cal governing bodies, we have amended the Panchayat 
Raj Act. The provisions of the Act will bestow the status of 
a State Minister to presidents and vice-presidents of zilla 
panchayats and double the remuneration of gram pan-
chayat members,” he said. Exuding confidence over the 
party’s performance in the polls, the Chief Minister said 
that the Congress would win all 20 seats it contested. “In 
Raichur-Koppal constituency, Congress candidate Basa-
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varaj Patil Itagi will easily win as the party enjoys a better 
support base among elected members of local governing 
bodies,” he said. He ridiculed BJP for fielding a candidate 
who “knew nothing of politics” and called upon the voters 
not to be enticed by BJP’s fake promises.
Mr. Siddaramaiah also reiterated his commitment to 
the all-round progress of Hyderabad Karnataka with in-
creased allocation of funds to the Hyderabad-Karnataka 
Region Development Board.

‘Help promote education in India’
President Pranab Mukherjee on Thursday exhorted 
Google CEO Sundar Pichai, along with a range of busi-
ness leaders, which included Kunal Bahl, CEO, Snap-
deal; and Sunil Munjal, joint managing director, Hero Mo-
tor Corp; to use technology and promote education.
At an event at the Rashtrapati Bhavan on Thursday, 
which came at the fag end of Mr.Pichai’s visit to Delhi, 
Mr.Mukherjee said that in spite of possessing “bril-
liant minds” and top technical talent, Indian universities 
weren’t among the top 100 in global rankings.
Mr. Pichai’s meeting with Mr.Mukherjee was centred 
around ways in which education could be made more ac-
cessible with technology.
“We can create a new India,” said Mr.Mukherjee, “by har-
nessing these resources (young minds) and not by mere 
speeches and some allocations (in the Union Budget).”

PMO sets ambitious paperless target
 The Prime Minister’s Office has set an ambitious target 
to shift at least 90% of all government transactions that 
involve payments or receipts from citizens and business-
es to electronic or paperless mode by the end of 2016, 
replacing the use of cash, demand drafts, cheques and 
challans in government offices.
To move towards that goal, all government departments 
and ministries have been asked to provide electronic op-
tions for all payments and receipts by March 31, 2016.
The Department of Electronics and Information Technol-
ogy or DEITY is working on an end-to-end transactional 
experience for citizens and businesses to access various 
services through Internet enabled with a payment gate-
way interface for online payments, as part of the Digi-
tal India mission, a senior official told. The official said 
a panel under the PMO mandated a targeted approach.
According to the official, the panel set a December 2016 
deadline “for moving at least 90% of all government pay-
ments and receipts online.”

Cabinet Secretary P.K. Sinha is also overseeing the ex-
ercise, under which the government has asked depart-
ments to consider ‘innovative’ incentives to encourage 
users to make payments electronically. Departments 
have been asked to identify what measures may work in 
their own context to goad payees and payers to switch to 
paperless transactions.
“The Jan Dhan Yojana, Aadhaar and mobile number 
(JAM) trinity for pushing financial inclusion is a priority, 
so departments need to adopt modes of electronic pay-
ments & receipts for internal and external transactions,” 
the official said.
He said the move will also bring to an end misgovern-
ance of the sort seen during the 2G spectrum scam, for 
instance, when several telecom players, with demand 
drafts in hand, were scrambling to get allocations on a 
first-come, first-served basis.

CAG audit finds irregularities in 
implementation of health scheme
The first ever Comptroller and Auditor General (CAG) au-
dit of the ambitious health scheme for ex-servicemen has 
found serious irregularities and deficiencies in its imple-
mentation, resulting in financial loss to the government.
For auditing the Ex-servicemen Contributory Health 
Scheme (ECHS), CAG had selected some units and for-
mations based on a criteria matrix for the years 2012-
13 to 2014-15 and estimated a potential loss of Rs. 105 
crore to the exchequer. Officials said that this is repre-
sentative of a much larger appropriation in the scheme 
over the years.
ECHS is a health scheme, introduced in April 2003, with 
the aim of providing healthcare on a cashless basis 
through a network of 426 polyclinics, service hospitals 
and empanelled hospitals across the country. It currently 
has around 47 lakh beneficiaries.
The CAG listed several shortcomings in the implementa-
tion, which include short supply of medicines to the poly-
clinics, raising of two claims for the same patient during 
the overlapping period, irregular payment towards unac-
counted bills of empanelled hospitals, shortage of medi-
cines, medical equipment and manpower in polyclinics 
which has reduced them to the role of referring patients 
to the empanelled hospitals, which consumed about 70 
per cent of revenue expenditure of the scheme.
The report highlights discrepancies in the provision of 
smart cards for the beneficiaries. It notes that the cost of 
the cards was recovered from the beneficiaries without 
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the approval of the Defence Ministry. It said 7,431 excess 
smart cards were in circulation. “Holding and circulation 
of excess cards posed a significant risk of possible mis-
use,” the report said.
The audit report also highlighted unethical practices 
adopted by the empanelled hospitals, like raising inflat-
ed bills. It said claims amounting to Rs. 42.67 lakh were 
raised simultaneously by two empanelled hospitals for 
the same patient and for the same time period.
However, the report noted that the irregular payments to 
empanelled hospitals could not be fully ascertained due 
to grossly “inadequate post audit of medical bills by inter-
nal audit and lack of internal control mechanism for the 
scheme.”

Sensing public mood, Rajya Sabha 
clears Juvenile Justice Bill
The Rajya Sabha on Tuesday cleared the Juvenile Justice 
(Amendment) Bill, 2015, lowering the age of a legally de-
fined juvenile from 18 to 16 in the case of heinous crimes. 
Despite the fact that many parties, including the Com-
munist Party of India (Marxist), the Nationalist Congress 
Party (NCP) and, till last week, the Congress favoured 
sending it to a select committee for consideration, neither 
Shantaram Naik of the Congress nor Derek O’Brien of 
the Trinamool Congress moved a motion as had been 
decided by their parties earlier. The CPI(M) walked out 
once voting started. The presence of Nirbhaya’s parents 
in the visitors’ gallery and their protest over the last week 
seemed to have had an effect on the Parliamentarians.
In fact, many of the speeches during the discussion had 
an impassioned tone, whether arguing for or against the 
Bill.
Minister for Women and Child Development Maneka 
Gandhi said: “We may not be able to do anything about 
the juvenile convict in the Nirbhaya case but we can de-
ter many other boys from doing so.” “I do not want to tell 
you what to do, but please remember India is watching 
us and decide if you want to bring in a nuanced Bill which 
protects children,” she said, asking the House to clear it.
The Minister said no juvenile would be sent to jail directly. 
“If juveniles are sentenced to jail, they will be sent to a 
borstal until they are 21 years old, after which there will 
be a review,” she said.

Defence, nuclear deals to be sealed
Prime Minister Narendra Modi arrived in Moscow on 
Wednesday to a red-carpet welcome on his first bilateral 

visit to Russia during which both countries are set to seal 
a raft of deals in key sectors such as defence, nuclear 
energy and hydrocarbons to boost their robust and close 
partnership.
The Prime Minister was accorded a guard of honour at 
the Vnukova-II airport.
“Reached Moscow. A series of programmes await in this 
short but very important visit,” Mr. Modi tweeted in Eng-
lish and Russian.
Stepping up economic engagement and further expand-
ing ties in strategic areas are likely to be the centrepiece 
of the 16th India-Russia annual summit talks between 
Modi and Russian President Vladimir Putin on Thursday.
The two leaders are set to deliberate on various global is-
sues such as the situation in Syria and tackling the threat 
of terrorism as well.
It is expected that a number of major pacts including to 
ramp up cooperation in defence and nuclear energy sec-
tors will be finalised.
Russia has been India’s biggest supplier of arms though 
New Delhi has started buying more military hardware 
from the U.S. in the last few years.
Last week, India’s Defence Ministry’s top acquisition 
council had cleared the purchase of Russian S-400 Tri-
umf air defence missile systems at an estimated cost of 
Rs. 40,000 crore and there may be an announcement of 
the deal on Thursday besides a few others. In the nuclear 
energy sector, India is expected to offer a site in Andhra 
Pradesh to set up units five and six of Kudankulam nu-
clear power plant.
The new plants will be in sync with broad principles of 
‘Make in India’ initiative and a decision in this regard is 
likely to be finalised on Thursday.
Setting the tone for the visit, the Prime Minister, before 
his departure for Moscow, said Russia remained one of 
India’s “most valued” friends in the world and that he was 
“very optimistic” about outcomes of the talks with Mr. Pu-
tin. “Our relation with Russia is unique, covering almost 
every field of human endeavour,” Mr. Modi said.
The talks between the two countries, bound by “special 
and privileged strategic ties,” have been taking place al-
ternately in Moscow and New Delhi since 2000.

TRAI calls on RCom to submit details 
about ‘Free Basics’
The Telecom Regulatory Authority of India (TRAI) on 
Wednesday sent a reminder to Reliance Communica-
tions (RCom) to submit details about its proposed Fa-
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cebook Free Basics service, as the operator had failed 
to meet an earlier commitment to share details with the 
regulator by December 9.
“Response of RCL (Reliance Communication Ltd.) on 
this issue is still awaited, which may be expedited,” the 
regulator said in the letter. This follows the regulator’s in-
structions earlier this month that the launch of the service 
should be kept in abeyance till it considers all the details.
The mobile services provider had intimated the authority 
on November 23 that it is offering Facebook’s Free Basics 
services “free of cost as of now” for its GSM and post paid 
subscribers. The regulators had, in its reply on December 
1, however, pointed out that the operator had not submit-
ted the “terms and conditions and other details” of the 
service. It had asked Reliance Communication to put the 
service on hold till “the authority considered all the details 
and a specific approval is conveyed.”
RCom and Facebook have partnered to offer access to 
certain applications and websites to users without any 
data charges in India. However, the service, previously 
called Internet.org, has been widely criticised for violating 
Net Neutrality principles and favouring Facebook’s own 
services over its rivals. On December 7, RCom replied to 
the regulator and said that the service was being held in 
“abeyance. It may be kindly noted that the communication 
from TRAI does not give us any reason for the service be-
ing held in abeyance.”
Further, RCom had committed that the detailed terms and 
conditions will be submitted to TRAI for examination by 
December 9, 2015. “Request you to kindly have the is-
sue resolved at the earliest so that our subscribers are not 
inconvenienced in anyway. The service has been intro-
duced with the view to facilitate and encourage data us-
age in line with the stated goal of the Government of India 
of ‘Broadband for all’ and ‘Digital India.”
However, since no response was received by TRAI, the 
regulator issued another letter to the operator seeking de-
tails of service. When contacted, a Reliance spokesper-
son confimed that “As directed by TRAI, the commercial 
launch of Freebasics has been kept in abeyance, till they 
consider all details and convey a specific approval.”
Meanwhile, commenting on the issue, Facebook said, 
“We are committed to Free Basics and to working with 
Reliance and the relevant authorities to help people in In-
dia get connected.”

Govt. to amend ‘deal-breaker’ mining law 
in Budget session

The government, during the Budget session of the Parlia-
ment, plans to amend a law which is holding up merg-
ers and acquisitions worth thousands of crore in the dis-
tressed commodities and mining sector.
Some of the deals stuck due to the 2015 mining law in-
clude Birla Corp’s Rs. 5,000 purchase of two Lafarge In-
dia cement units and Kumar Mangalam Birla’s takeover 
of Jaypee Group’s cement plants in Madhya Pradesh that 
were announced this year. Consolidation, in stressed sec-
tors such as metals and cement, is critical as companies 
seek to lower their debt levels by hiving off assets.
The deals are stuck in a no-go zone as the Mines and 
Minerals (Development and Regulation) or MMDR Act of 
2015, which aims to ensure transparent auctions of min-
erals, doesn’t allow transfer of captive mines allotted to 
end-user plants in the past. So, Birla Corp. can take over 
Lafarge’s cement plant, but won’t get access to the cap-
tive limestone mines linked to the plant, making the trans-
action unviable.
“For allowing transfer of captive mines, there is no other 
way to proceed without an amendment. We are about to 
move a cabinet note for inter-ministerial consultations, 
proposing a change so that captive mines can be trans-
ferred,” Mines Secretary, Balvinder Kumar told The Hindu. 
The target was to introduce the amendments in Parlia-
ment’s next session.
“This is a progressive step and would be the only amend-
ment we will make to the law,” Mr. Kumar said, conceding 
that this particular situation of deals falling through ow-
ing to the inability to transfer captive mines hadn’t been 
thought through at the time of amending the MMDR law.
The plan to amend the MMDR Act comes on the back of 
opinion from the law ministry that there is no alternative 
method to allow such acquisitions of captive mineral as-
sets in the present law.
“Hundreds of mines have been allocated for captive use 
by industries in the past. In many circumstances, when 
these businesses change hands via mergers and acquisi-
tions, it could be an issue if the captive mines linked to 
production capacities are not transferable,” said another 
official.
“The transfer of mineral concessions shall be allowed only 
for concessions which are granted through auctions,” ac-
cording to the relevant sub-section of the MMDR Act of 
2015, which came into force on January 12. Before this 
change, transfer of mining leases was allowed under the 
mineral concession rules of 1960 after getting an approval 
from the state government.
The clause has turned into a deal-breaker as a cement or 
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steel plant with captive limestone or iron ore mines loses 
its utility without the assured mineral resources.
“The limestone mines in Lafarge have over 100 million 
tonnes of reserves. Birla Corp may buy the plant, but 
would have to source limestone from elsewhere, much 
farther, while Lafarge will keep holding the mining lease. 
No deals will get done in this situation,” said an industry 
official.

‘A good example of summit diplomacy’
Prime Minister Narendra Modi’s surprise stop-over at 
Lahore, where he held and hour-long meeting with his 
counterpart Nawaz Sharif caught officials and political 
observers by surprise.
Briefing the media, Pakistan’s Foreign Secretary Aizaz 
Chaudhury described Mr. Modi’s visit as a “goodwill ges-
ture”. “PM Sharif welcomed PM Modi and said it is impor-
tant that the two countries seize the moment and build a 
prosperous future. The talks process must be taken for-
ward, so we can see a resolution to our problems so that 
the two countries can tackle the challenges of poverty to-
gether,” Mr. Chaudhury said. In India, BJP spokesperson 
M.J. Akbar called the meeting an example of “imaginative 
diplomacy.”
Mr. Modi’s visit to Lahore drew comparisons with Atal Be-
hari Vajpayee’s visit in 1999, with many analysts pointing 
out that the warm bonhomie of the time had been shat-
tered by the Kargil war that followed.
“The involvement of Gen. (retd.) Janjua shows that unlike 
in the case of Atal Bihari Vajpayee’s 1999 visit to Lahore 
which could not succeed owing to the non-involvement of 
the powerful military lobby of Pakistan, Mr. Modi and Mr. 
Sharif have taken Gen. Janjua on board to send a posi-
tive signal to the Pakistan military establishment,” senior 
journalist Vijay Naik told The Hindu .
The former Pakistan Foreign Secretary, Salman Bashir, 
who also served as High Commissioner to India, said it 
was the Prime Minister’s personal appearance in Paki-
stan that was the most significant. “The meeting is a good 
example of summit diplomacy and both Prime Ministers 
should from now on steer the diplomatic talks,” he told 
The Hindu from Islamabad.
However, the long-time proponent of talks and Congress 
MP Mani Shankar Aiyar took his party’s line in criticising 
Mr. Modi for the visit, saying: “Issues like Pakistan’s in-
volvement with terror masterminds like Tiger Memon, Da-
wood Ibrahim and cross-border terror remain unsolved. 
It is not in India’s interest to speak to Pakistan under in-

ternational pressure. But for now we have to wait and 
watch what will be the outcome of the meeting between 
the two Foreign Secretaries in mid-January,” he said. The 
visit was also significant because Mr. Modi had flown into 
Pakistan directly from Kabul, where he had inaugurated 
the new Parliament building.

Astra missile proves anti-jamming 
capability
A crucial capability of the air-to-air Astra missile —its 
resistance to jamming — was successfully validated in 
recent trials conducted by missile scientists of the De-
fence Research and Development Organisation (DRDO), 
which indigenously developed the compact missile.
After carrying out some more trials, including air launch 
trial with a warhead, the Beyond-Visual Range missile is 
set to be inducted into the Air Force next year, DRDO 
sources told The Hinduhere on Friday.
During the recent ground and air trials conducted near 
Pune, the missile’s RF seeker and other electronic com-
ponents were sought to be jammed to see how it per-
forms in such a scenario at the time of war when the 
enemy tries to jam its operation. The ECCM (electronic 
counter-counter measure) features of the missile to over-
come any jamming were evaluated. “The trials were vig-
orous. But the state-of-the-art missile did very well,” said 
the sources.
While several developmental trials, including captive 
flight mode, were already completed, next month’s tests 
would evaluate its performance in different scenarios and 
cover the entire air launch envelope required before its 
induction.
The all-weather, radar homing missile has high manoeu-
vrability and capability to engage and destroy aerial tar-
gets at supersonic speeds. The 60-km plus range missile 
possesses Shot Kill Probability (SSKP) making it one of 
the most reliable in its class of weapon systems.
The missile could be launched at different altitudes from 
sea level to 20 km for engaging aerial targets at various 
ranges.
Integration
Apart from integrating the missile with Su-30, it is planned 
to be mounted on other fighter aircraft including Tejas 
Light Combat Aircraft, Mirage-2000 and MIG-29.
The missile complex at Hyderabad and several DRDO 
laboratories in partnership with the Hindustan Aeronaut-
ics Limited and the Indian Air Force developed Astra.
The sources said the DRDO was planning to develop dif-
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ferent versions of longer range air-launch missiles as the 
missile scientists now got a handle on air-to-air missile 
technology.

Government pauses software patenting 
norms
The Indian Patent Office has put in abeyance new guide-
lines on examination of computer-related inventions 
(CRIs) such as software programmes.
After the guidelines amending relevant provisions were 
out in August, several associations strongly opposed the 
move saying the norms are ‘detrimental’ to the domestic 
IT sector.
“In view of several representations received regarding 
interpretation and scope of Section 3(k) of the Patents 
Act 1970 (as amended), the guidelines for Examination 
of Computer Related Inventions (CRls)... are kept in 
abeyance till discussions with stakeholders are complet-
ed and contentious issues are resolved,” the Controller 
General of Patents, Designs and Trade Marks said in an 
office order.
According to the Section 3(k) of the Indian Patents Act, 
a mathematical or business method or a computer pro-
gramme per se or algorithms are not inventions.
Experts said the guidelines issued in August could place 
the Indian software industry at the mercy of multinational 
corporations.
“In India, software has a copyright protection. Computer 
software should not get patent protection as it will make 
life of software developers difficult. It will also lead to 
more and more litigations,” National Intellectual Property 
Organisation (NIPO) President, T.C.James, said.
Mr. James said big companies from countries such as the 
U.S. are lobbying hard for patent protection for software 
in India.
Welcoming the order, Software Freedom Law Centre 
(SFLC), a non-profit organisation, said irregular patents 
to software will put shackles on innovation, thus poten-
tially affecting startups.
“Boundaries of these patents are hazy and research 
has shown that this leads to increased litigations,” SFLC 
Counsel Prasanth Sugathan said in a statement.
In India, over 95 per cent of these irregular patents have 
been granted to foreign entities, he added.

Amitabh Kant made NITI Aayog CEO
In a significant secretary-level reshuffle at the Centre, the 
Prime Minister-led Appointments Committee of the Cabi-

net has transferred Disinvestment Secretary Aradhana 
Johri and given Industry Secretary Amitabh Kant the ad-
ditional responsibility of being Chief Executive Officer of 
NITI Aayog.
Ms. Johri has been appointed as the chairperson of 
the National Authority for Chemical Weapons, a statu-
tory body under the Cabinet secretariat, while the role 
of steering the government’s ambitious disinvestment 
agenda has now been entrusted to Neeraj Kumar Gupta, 
an Uttar Pradesh cadre officer of 1982 batch. Mr. Gupta 
is presently serving as the Special Secretary in the De-
partment of Public Enterprises.
West Bengal Chief Secretary Sanjay Mitra has been ap-
pointed the new Secretary for road transport and high-
ways ministry and will take charge following the incum-
bent Vijay Chhibber’s super-annuation on December 31. 
Similarly, Special Secretary in the revenue department 
Rashmi Verma has been appointed the next Textiles Sec-
retary in place of Sanjay Kumar Panda who retires this 
month.
With NITI Aayog CEO Sindhushree Khullar’s extended 
tenure coming to an end this month, the appointments 
panel has assigned the additional charge of this role to 
Kerala cadre officer Mr. Kant who is presently, Secretary, 
Department of Industrial Policy and Promotion and is ex-
pected to retire in March 2016.
Sanjay Kumar Srivastava, Secretary (co-ordination) in 
the Cabinet Secretariat has been given additional charge 
of the Secretary (security) post till a regular incumbent is 
appointed.

Panel refuses ‘Swiss Challenge’; wants 
changes in corruption law
n expert panel led by former Finance Secretary, Vijay 
Kelkar, has called for swift amendments to the anti-cor-
ruption law and an endorsement from the Parliament for 
a new policy for public private partnerships or PPPs that 
balances risk-sharing between private and public part-
ners, in order to spur infrastructure building.
The report, submitted to the government on Monday, said 
rebooting PPPs is an urgent priority to take advantage of 
the ‘historical conjunction of the country’s infrastructure 
needs and the availability of long-term funding’, adding 
it is critical for India to make the leap from a low-income 
country to a high-income one in two to three decades, 
else it risks falling into a ‘middle income’ trap. Signifi-
cantly, the Kelkar panel has asked the government to 
actively ‘discourage’ the ‘Swiss Challenge’ for auctioning 
infrastructure projects, under which any bidder can offer 
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to improve upon a project proposal submitted by another 
player. This model has been adopted by the government 
since July to redevelop 400 railway stations.
“Unsolicited proposals (“Swiss Challenge”) may be ac-
tively discouraged as they bring information asymmetries 
in the procurement process and result in lack of trans-
parency and in the fair and equal treatment of potential 
bidders in the procurement process,” according to the 
report.
The report, submitted nearly a year and a half after the 
government committed to formulate an alternative frame-
work for public private partnerships or PPPs to build in-
frastructure and deliver public services, has strongly en-
dorsed finance minister Arun Jaitley’s announcement in 
Budget 2014-15 to create a new institution for overseeing 
PPPs, P3 India. The Budget had even allocated Rs. 500 
crore for the new body.
The panel called for urgent changes to the Prevention of 
Corruption Act of 1988 as well as government’s vigilance 
and conduct rules in order to distinguish “genuine errors” 
in decision-making by public servants from acts of corrup-
tion, the panel has emphasised the need to guard officers 
against ‘witch hunt’ while taking immediate measures to 
punish malafide actions. The government has introduced 
amendments to the law in the Rajya Sabha and the Bill 
has been referred to a parliamentary panel this month.
State-owned entities
State-owned entities or public sector units should not be 
allowed to bid for PPP project and authorities should be 
discouraged from treating PPPs “as off-balance sheet 
funding methods and using PPP as the first delivery 
mechanism without checking its suitability for a particular 
project.”
Noting that risk allocations in India’s PPP projects over 
the past 15 years are inefficient and inequitable, the 
panel blamed it on a “one-size-fits-all” approach to model 
concession agreements or contracts signed for such pro-
jects.
“A rational allocation of risks can only be undertaken in 
sector and project-specific contexts. This arrangement 
has to only be developed by the project proponents con-
cerned in collaboration with other stakeholders,” accord-
ing to the panel.
Importantly, it emphasised upon the need to establish 
independent sector regulators for faster implementation 
of infrastructure projects and swifter dispute resolution 
mechanisms, including renegotiating terms for projects 
mid-way through the contract term. “Over 50 per cent of 
PPP projects require some kind of re-negotiations across 

their lifespan so the point is how can a credible perma-
nent renegotiation commission be established that has 
credibility and powers to reset the contracts without any 
charge of crony capitalism,” said Vinayak Chatterjee, 
Chairman of Feedback Infra told The Hindu , reacting to 
the PPP recommendations.
The panel led by Mr. Kelkar has mooted ‘umbrella guide-
lines’ for dealing with stalled projects and even suggested 
cancelling projects don’t achieve a prescribed progress 
threshold on the ground. “Re-bid such projects once is-
sues have been resolved or complete them through pub-
lic funds and if viable, bid out for Operations and Mainte-
nance,” according to the report.
On the issue of PPP developer’s account books being 
open to government audit and the Right To Information 
law, the Kelkar panel has asked for comprehensive guide-
lines to be framed, adding that the private sector must be 
protected against the loss of bargaining power over time. 
While stopping short of recommending an overarching 
PPP law, the panel has suggested formulating a national 
PPP policy and seeking Parliament’s backing for it to be 
effective. The policy should lay down how the infrastruc-
ture market should evolve with respect to other countries, 
how to allocate resources for better value addition, a rig-
orous framework for project selection, development and 
monitoring.

India Post payment bank to be 
operational by March 2017
India Post, which was among the eleven applicants to 
have received approval from RBI for payment banks in 
August, will start its service by March 2017, Telecom Min-
ister Ravi Shankar Prasad said.
About 40 international financial conglomerates including 
World Bank, Barclays and ICICI have shown interest to 
partner with the Postal Department for the payment bank, 
the minister said.
The Department has 1,55,015 post offices across the 
country, of which 1,39,144 are in rural areas.
It plans to float a wholly-owned subsidiary to open pay-
ment bank.
MTNL will offer free incoming to all its users when on 
roaming starting next year, he said. The other state-run 
operator BSNL already offers free roaming for its users.
Asked about the controversial Free Basics initiative by 
Facebook in partnership with Reliance Communication, 
the Minister said he is awaiting the report of Telecom 
Regulatory Authority of India on the subject of net neu-
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trality.
He was speaking at an event organised by Department 
of Electronic and Information Technology to celebrate 
good governance week, where he launched 23 products 
and e-services including wi-fi hotspots at Har ki Pauri in 
Haridwar and Dargah Sharif in Ajmer, e-payment portal, 
online labs for students, mobile app of digital locker and 
BPO promotion scheme.

Government pitches for global 
north-south corridor
In a bid to boost trade with former Soviet Union countries, 
Iran and Russia, the commerce ministry has pitched for 
popularisation of International North-South Transport 
Corridor (INSTC) as an alternative route through Tehran 
that significantly reduces costs and travel time.
The move comes at a time when the government has 
adopted a market diversification strategy to help Indian 
exporters reduce their dependence on traditional markets 
in the West where there is currently not much demand 
and instead gain more access in growing markets in Asia, 
Africa and Latin America not tapped as much previously.
At a stakeholder meeting held last week in Mumbai, the 
commerce ministry officials pointed out that even 15 
years after the formalisation of the INSTC concept by 
India, Iran and Russia (in 2000), this alternative trade 
route has not taken off in a big way due to outstanding 
issues concerning logistics, banking connections, insur-
ance cover as well as harmonisation of documentation 
and procedures for cargo.
The INSTC is a multi-modal route (ship, road and rail) 
from Mumbai to the Iranian port of Bander Abbas then 
via Tehran to Baku (Azerbaijan) and further to Astrakhan, 
Moscow and St Petersburg in Russia. Alternatively, there 
is also a road route from Iran to former Soviet Union 
countries such as Azerbaijan.
Poor rail connectivity and the shortage of wagons in Iran 
as well as the lack of incentives including discounts for 
using the INSTC were also flagged by the commerce 
ministry during the meeting. In addition, the need for im-
proving scanning facilities—to do away with unloading/
reloading of cargo and detention of vehicles/train—was 
highlighted.
The ministry also wanted banks (to help in trade finance) 
and insurance companies (to provide trade credit insur-
ance, cargo insurance and risk management) to play an 
active role in boosting traffic through INSTC. Meanwhile, 
Export Import Bank of India has expressed interest in fi-

nancing projects in the infrastructure sector and joint ven-
tures involving Indian companies to better the prospects 
of INSTC.
Besides Iran, India and Russia, countries that are mem-
bers of INSTC include Armenia, Azerbaijan, Belarus, Kyr-
gyztan, Kazakhstan, Ukraine, Turkey, Tajikistan, Oman, 
Syria and Bulgaria (observer status).

Government’s clean fuel drive in reverse 
gear
he Union government’s crackdown on air pollution, by im-
plementing stricter vehicular emission standards, is fac-
ing a delay due to unavailability of suitable fuel to support 
its clean technology.
The government is now considering to postpone the im-
plementation of Euro-V norms by a year to 2020 and that 
of Euro-VI norms to 2022, government officials said.
The implementation of Euro-V emission standards for 
all vehicles might take place by 2020 and of Euro-VI by 
2022, sources said. A final decision in this regard will be 
taken in the next few days.
An inter-ministerial meeting, attended by officials of Min-
istry of Road Transport and Highways, Petroleum, Heavy 
Industries and Environment, was held on Wednesday. A 
consensus couldn’t be arrived at the meeting chaired by 
Road Transport and Highways Secretary, Vijay Chibber.
Sources said the Ministry of Petroleum officials ex-
pressed their inability to comply with the early deadline 
to implement the clean fuel technology which the govern-
ment had earlier mooted. The Ministry of Road Transport 
and Highways was pushing to implement the clean fuel 
technology by the deadline of 2019 but the Ministry of 
Petroleum wasn’t ready to implement the norms.
“We are awaiting a response from the Petroleum Ministry. 
The officials wanted the BS-V (Bharat Stage) norms to 
be postponed to 2020 as they said they are not ready to 
supply these fuels,” said sources present in the meeting.
Another senior government official said there is a plan 
to implement BS-V norms from 2020 and BS-VI norms 
from 2022 for all vehicles instead of separate deadlines 
for new and old vehicles. “We may merge the separate 
deadlines earlier proposed for new and existing vehicles. 
The BS-V norms will be effective from 2020 for all vehi-
cles and BS-VI norms from 2022,” the official said.
According to the draft notification issued by Ministry of 
Road Transport and Highways in November, the Euro-V 
and Euro-VI norms for new vehicles was to be introduced 
from 2019 and 2021 respectively. The existing vehicles 
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need to switch to Euro-V and Euro-VI norms from April 1, 2020 and April 1, 2022 respectively.
Government’s earlier roadmap had proposed implementing BS-V norms from April 1, 2022 and BS-VI from April 1, 
2024.
“In view of deteriorating air quality, it is agreed to take on a more challenging task of compressing the timelines,” Min-
ister of State Heavy Industries and Public Enterprises, G. M. Siddeshwara, had said in a written reply to a Lok Sabha 
question earlier this month.
However, sources said the Ministry of Heavy Industries officials present in the meeting said they wanted to implement 
BS-V norms by 2020. The automobile industry said the delay in implementing clean fuel standards is not a good sign.
“As far as the industry is concerned, the situation hasn’t changed much with this proposal. We had welcomed the im-
plementation of BS-V norms by 2019. We will be delaying cleaner vehicles by one year which is not a good situation 
to be in,” said K. K Gandhi, Executive Director (Tech), Society of Indian Automobiles Manufacturers.
There has been growing debate regarding rising air pollution due to vehicles. Supreme Court recently banned the 
registration of diesel cars and SUVs with 2000 CC engine capacities in the Delhi and the National Capital Region till 
March 31, 2016.
The Delhi government also announced its plan to keep a check on the rising air pollution by restricting the number of 
vehicles that can ply in the national capital beginning January 1, 2016.
At present, BS-IV auto fuels are being supplied in over 30 cities, and the rest of the country has BS-III fuels.
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GDP growth accelerates to 7.4 % in 
July-Sept. manufacturing rebounds 
significantly
In what should come as some relief for the government, 
India’s GDP grew at 7.4 per cent in the July-September 
2015 quarter as compared to 7 per cent in the previous 
quarter, driven by a resurgence in manufacturing growth. 
At 9.3 per cent, the manufacturing sector grew the fastest 
in three years.
This news comes a day before the Reserve Bank of In-
dia (RBI) monetary policy review where it will decide on 
whether to further cut interest rates or keep them as they 
are. This stronger growth, and the extent to which the 
RBI has already cut rates, suggests that the RBI will keep 
rates unchanged this time around.
Growth in this quarter, like in the previous quarter, was 
driven by services, with the ‘trade, hotel, transport, com-
munication and services related to broadcasting’ growing 
at 10.6 per cent and the ‘financial, insurance, real estate 
& professional services’ segment registering a growth 
rate of 9.7 per cent.
However, the manufacturing sector greatly increased its 
growth rate in the second quarter of this financial year, 
rising to 9.3 per cent compared to 7.2 per cent in the 
previous quarter and 7.9 per cent in the second quarter 
of the previous financial year.
“The acceleration in the manufacturing sector shows that 
the government’s policy direction is bearing fruit. The 
Make-in-India campaign with its objective of raising the 
growth rate in the manufacturing sector has begun to 
make an impact,” Mr. Chandrajit Banerjee, Director Gen-
eral, CII, said.
Significantly, the agriculture sector also registered an up-
tick in growth. Earlier, analysts had predicted a poor per-
formance of the sector due to poor rainfall as a significant 
drag on the economy.
“Both industry and services sector continue to support 
growth and the performance of agriculture sector has 
also noted an improvement. We need to maintain this 
momentum and move on to a higher growth trajectory, 
which calls for continuous reforms,” said A. Didar Singh, 
Secretary General, FICCI.
While that is a good sign, the construction sector — 

another barometer of economic investment — saw its 
growth rate fall drastically to 2.6 per cent in the second 
quarter of this financial year compared to 6.9 per cent in 
the previous quarter and 8.7 per cent in the same quarter 
of the previous year.
The share of private consumption expenditure in the sec-
ond quarter of this financial year fell marginally — to 55.9 
per cent of GDP in Q2 2015-16 from 56.2 per cent in Q2 
2014-15. Similarly, the share of gross fixed capital forma-
tion, which serves as a gauge of investments, also fell 
marginally to 30.1 per cent of GDP from 30.3 per cent in 
the second quarter of the previous year.
Looking at the gross value added (GVA), the economy 
registered a growth rate of 7.4 per cent in the second 
quarter of 2015-16 as compared to 8.4 in the same quar-
ter the previous year. The new methodology for the gross 
domestic product subtracts subsidies and adds taxes to 
the GVA to arrive at the GDP figure.
“The economy shows signs of bottoming out but the re-
covery remain weak and fraught with uncertainty. There 
is improvement in business sentiments and stabilising 
of political sentiments,” said Bornali Bhandari, Fellow, 
NCAER, citing the results of a business confidence and 
political confidence survey conducted by NCAER for the 
second quarter of 2015-16.
This growth rate in the second quarter of this financial 
year reinforces India’s position as the fastest growing 
major economy in the world.
Ahead of the RBI’s monetary policy review on Tuesday, 
Mr. Singh of FICCI said that the reform focus must be 
maintained. “The global economy has been volatile and 
domestic demand is restrained. Both Government and 
RBI have been factoring in the aberrations and amidst 
this situation it is critical to keep the optimism intact,” Mr. 
Singh added.

India showing early signs of recovery: 
Moody’s
An increase in public sector expenditure and an upturn in 
capital replacement cycle are driving investment in India, 
and it will take a while for private investment to show a 
sustainable revival, according to a report by Moody’s In-
vestors Service.
“India’s investment story is showing nascent signs of 
recovery. Nevertheless, a broad-based and sustainable 
revival in the private sector capital expenditure cycle will 
likely take longer to materialise, given high corporate lev-
erage, asset quality concerns in the banking sector, and 
subdued external demand,” according to the report. The 

Economy
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government’s investment efforts in areas such as trans-
port and power infrastructure, if effectively implemented, 
could spur private investment, which in turn will acceler-
ate planned capital expenditure.
India’s economy was forecast to grow forecast at 7 per 
cent for 2015 and 7.5 per cent for 2016 “which take into 
account a slower investment recovery,” according to the 
report.
Some of the basic parameters of recovery were look-
ing better. Growth in the production of capital goods has 
picked up, according to the data. “Domestic sales of me-
dium and heavy vehicles are on a clear uptrend, having 
clocked double-digit growth for 12 consecutive months.”
The manufacturing sector in India is unlikely to increase 
its capital expenditure in any significant manner in the 
near-term due to the poor state of global demand, weak 
commodity prices and low capacity utilisation.
“We are forecasting GDP growth of 2.8 per cent in the 
G20 economies in 2016, with recovery expectations 
in the U.S. offset by slower growth in China and other 
emerging markets and a sub-par recovery in the euro 
area and Japan.”

Rajan keeps repo rate unchanged, 
stresses ‘accommodative stance’ to 
continue
eserve Bank of India Governor Raghuram Rajan on 
Tuesday left the benchmark interest rate, the repo rate, 
unchanged at 6.75 per cent as expected, and stressed 
the central bank’s policy stance remained “accommoda-
tive”. The comment signalled that the RBI was prepared 
to continue with more monetary easing, if needed, to sup-
port an economic recovery.
“We are still accommodative, that is very clear,” Mr. Ra-
jan said at a post-policy media briefing. “But we are also 
vigilant. There are obviously both upside and downside 
risks with consumer price inflation so vigilance is always 
needed.”
The central bank has reduced the repo rate by 125 bps 
in 2015 in order to boost growth amid softening inflation. 
“Inflation has turned up as anticipated, and is expected to 
rise further until December before plateauing,” the central 
bank said in a statement, explaining its policy rationale.
Consumer price inflation, RBI’s main gauge for meas-
uring price gains, quickened to a four-month-high of 5 
per cent in October though the central bank appears on 
course to meet its January inflation target of 6 per cent.
While the central bank had kept the rate unchanged, Ra-

jan said he was focussed on ensuring monetary transmis-
sion improved as less than half its cumulative 125 basis 
points reduction in the policy rate had been transmitted 
by banks. Banks have reduced the base rate, which is 
the benchmark rate for loans, by 50-70 bps.
“The on-going clean-up of bank balance sheets will help 
create room for fresh lending. The Reserve Bank will use 
the space for further accommodation, when available, 
while keeping the economy anchored to the projected 
disinflation path that should take inflation down to 5 per 
cent by March 2017,” the RBI said. Mr. Rajan said he 
expects banks will complete a full clean-up of their bal-
ance sheets by March 2017, which in turn would free up 
resources for more investment funding.
Mr. Rajan said the central bank will issue new norms this 
week on how banks will calculate the base rate, based on 
their marginal cost of funds.
“The guidelines on the base rate calculation based on 
marginal cost of funds will be watched and appropriate 
actions will be taken on the same,” said Arundhati Bhat-
tacharya, Chairman, State Bank of India.
On growth, the central bank said the economy is in the 
early stages of recovery and retained its growth forecast 
for this fiscal at 7.4 per cent with a ‘mild downside bias’. 
The RBI’s survey of order books, inventories and capac-
ity utilisation show that there was robust growth in new 
manufacturing orders in the second quarter.
Rajan also stressed the need for fiscal consolidation, 
which is also required for further monetary easing. In this 
context, the RBI governor said that the impact of the sev-
enth pay commission’s proposals need to watched. The 
pay panel’s direct effect on aggregate demand is, howev-
er, likely to be offset by appropriate budgetary tightening 
as the Government stays on the fiscal consolidation path, 
he said. “The central bank has expressed strong confi-
dence in the government’s commitment to fiscal consoli-
dation,” said Chanda Kochhar, Managing Director and 
Chief Executive Officer, ICICI Bank. “Overall, macro-eco-
nomic conditions are conducive for an improving growth 
trajectory as the various policy measures announced by 
the government take effect.”

At WTO talks, India to oppose bid at 
dilution
At the coming Nairobi ministerial meeting of the World 
Trade Organisation (WTO), India is likely to oppose ef-
forts by rich countries to dilute the ‘development’ dimen-
sion of the Doha Round negotiations, which are aimed at 
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reaching an agreement to liberalise global trade.
New Delhi is also expected to resist attempts by the de-
veloped world to create divisions among the developing 
countries (including the least developed countries), offi-
cial and trade sources privy to the development told The 
Hindu . They said attempts were being made by some 
developed countries to categorise nations such as India 
(now ‘developing’) as ‘emerging economies’ by making 
“unsubstantiated” allegations that such ‘emerging econo-
mies’ were cornering the benefits meant for developing 
countries.
Meet on Dec. 15
The WTO meeting will be held at the Kenyan capital dur-
ing December 15-18.
The WTO does not define ‘developing’ or ‘developed’ 
countries. Members can apply the principle of ‘self-elec-
tion’ and themselves decide if they are to be labelled as 
‘developing’ countries.
Other members can question any member about its deci-
sion to label itself as ‘developing’ with an aim to take ad-
vantage of provisions available to developing countries. 
However, the WTO recognises the least developed coun-
tries as designated by the United Nations.
Significantly, there are attempts by the rich countries to 
“redefine developmental aspects” of the Doha Devel-
opment Agenda negotiations at the Nairobi meeting by 
modifying the existing agenda and including, what they 
call, “more relevant” issues currently challenging global 
trade, the sources said.

Government’s Gold Bond Scheme may 
not attain target
The government says its Sovereign Gold Bond Scheme 
got off to a ‘successful” start. However, industry officials 
say more needs to be done to ensure its success.
Economic Affairs Secretary Shaktikanta Das recently 
said the scheme received 63,000 applications for 917 kg 
of gold amounting to Rs.246 crore in first tranche.
“Sovereign Gold Bond Scheme will be successful if it is 
marketed like the Kisan Vikas Patra... allowing banks, 
post offices, NBFCs and jewellers to market it as well. 
Distribution is the key to its success,” said Keyur Shah, 
Chief Executive Officer, Precious Metals Business, Mut-
hoot Pappachan Group. Presently, only banks and post 
offices are allowed to distribute the scheme. The issue 
is that the banks (distributers) need to be commercially 
incentivised to run the scheme, officials said. The com-
mercial details are left to the banks, which were not yet 
been announced. “It can become more popular if more 
touch points or agents are allowed to market it, where 

consumers find it comfortable to go,” Shah said. The gov-
ernment is hoping to make the scheme more attractive to 
customers and reduce large scale import of gold.
“Increased accessibility to the product is an indeed 
requirement to draw more retail participation,” said 
Hareesh.V, Research Head, Geofin Comtrade Ltd. “Since 
the product is largely focused on retail investors, permis-
sion given to NBFC’s and retail broking companies to sell 
the product along with banks and selected post offices 
would attract more investor attention into the platform.”
However, according to him, applications worth Rs.246 
crore in the initial attempt is a relative good number to 
begin with, but with more ideal selling strategies it would 
have a greater impact in the overall success of the 
scheme.
‘Ï will not say it is a success,’ Muthoot’s Shah said.
The government plans to distribute bonds worth 50 
tonnes of gold in this financial year 2015-16, which is 
worth around Rs.13,500 crore. This amount was calcu-
lated on the basis of the draft document prepared by the 
Government in July 2015. In the current market price, it 
would be at around Rs.12,735 crore.
When contacted by The Hindu , government official, Mr. 
Das said: “I feel it (first tranche) is a success……our ef-
fort is to maximise the collection…we learn from every 
tranche and this is a continuous process.”
India imported Rs.2.10 lakh crore worth of gold (other 
than jewellery) in financial year 2014-15. Between April-
September 2016, Rs.1.12 lakh crore worth of gold has 
been imported. As the price of gold is slowing down in 
the international market, according to sources, imports 
of gold in the current fiscal likely to escalate compared to 
previous year’s gold import.
The extension of the issue date of Sovereign Gold Bond 
indicated that the new scheme had a positive response. 
Applications for the scheme were accepted from Novem-
ber 5 to 20, and the earlier proposed date of the issue 
was November 26, 2015. Because of the large number 
of applications from banks and post offices, RBI has re-
scheduled the issue date to November 30, 2015.
Issue price
“Even though the issue prices was quoted higher against 
the ruling market prices, facilities like option to invest in 
paper form, no dilemma for keeping gold in safe custody 
and use as collateral for loans attracted the investor inter-
est,” said Mr. Hareesh.
The bond prices were fixed at Indian rupee on the ba-
sis of the previous week’s (Monday-Friday) simple aver-
age of the closing price of gold of 999 purity published 
by India Bullion and Jewellers Association (IBJA). The 
quoted price for the first tranche was set at Rs.2,684 per 
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gram. “The price pegged by the government was high 
against the then ruling market price during the applica-
tion period,” said Mr. Hareesh. IBJA prices hit a low of 
Rs.25,355 per ten gram during that period and investors 
were pessimistic. Also he said that the conservative rate 
of interest, longer duration, exclusion of NRIs and trad-
ability in exchanges were the other mind blocks among 
the investor group. “The price should be more dynamic 
to reflect the actual market prices. The current scheme 
price was fixed for a long period which was turned out 
to be higher than the prevailing market prices,” Mr. Shah 
added. The recently launched schemes on gold are pri-
marily intended to reduce the country’s reliance on import 
and to manage the widening current account deficit. Gold 
Monetisation Scheme, Sovereign Gold Bond and India 
Gold Coin are the new investment arenas in gold initiated 
by the Government.
Sovereign gold bond scheme is intended to reduce in-
vestment in physical gold and promote investing in gold 
in demat/paper format. The key intention of the plan is to 
curtail gold import to the country which account around 
800-1000 tonnes per year. The Sovereign Gold Bonds 
are issued by RBI on behalf of the Government of India. 
The sovereign bonds are restricted to Indian citizens, in-
cluding individuals, HUFs, trusts, universities and chari-
table institutions. The minimum investment limit is 2 units 
(2 grams) and a maximum is 500 grams. Investors can 
apply for 2 grams and in multiples of one gram.
The bonds can be used as collateral for the loans. Loan-
to-value ratio will be set equal as a loan against ordinary 
gold mandated by RBI.

RBI to comb bank books to unearth 
hidden bad loans
The Reserve Bank of India Bank is set to intensify its 
scrutiny of banks’ financial accounts during the annual 
financial inspection process as the banking regulator 
races to achieve the goal of cleaning up bank balance 
sheets by March 2017.
The RBI’s steps to tighten the screws on provisioning 
for bad loans could see industrywide profitability, espe-
cially at state-run banks, come under strain over the next 
six quarters as more and more stressed assets are un-
earthed.
Hitherto, there has been a discrepancy in the non-per-
forming asset numbers that banks report and what the 
central bank finds during the annual inspections. It is 
often the case that a loan is kept as a standard asset 
despite there being incipient signs of stress. “Whenever 

such a case is found, banks are told to make appropri-
ate provisioning,” said a banking industry source. Banks 
have to make a five per cent provision for standard as-
sets while provisioning for a sub-standard asset is 15-20 
per cent. Sub-standard asset is the first category of non-
performing asset (NPA), that is when interest or principal 
is due for more than 90 days.
RBI Governor Raghuram Rajan has set March 2017 as 
the deadline to complete the clean up exercise. This is 
because, banks have to make a significant amount of 
provisioning, and instead of doing it at one go — which 
could severely impact their bottomline — they can spread 
it over six quarters.
“Given that banks have more powers we can now be a 
little more careful about recognition and the first step of 
that was to do away with forbearance starting April 1, but 
the next step is to make sure that what should be classi-
fied as A is classified as A and not B,” Dr. Rajan said on 
Tuesday, during the monetary policy review briefing. “So 
this is underway, and we hope that” by March 2017 the 
clean-up will have been done, the RBI Governor said.
The gross NPAs of public sector banks were 6 per cent at 
the end of June, up from 5.2 per cent in March. According 
to RBI data, industrywide stressed assets, that is gross 
NPA plus standard restructured advances, as a percent-
age of gross advances rose to 11.1 per cent as on March 
2015 as compared with 9.2 per cent two years earlier. 
Public sector banks share a disproportionate burden of 
the stress.
The opaque nature of disclosure by public sector banks 
has also caught the attention of investors as most of 
these banks’ shares are trading at a discount to their 
book value. The subdued valuation has in turn limited 
their ability to raise capital from the market. While the 
government has promised capital infusion of Rs.70,000 
crore over four years in public sector banks, that amount 
is seen as inadequate given the provisioning requirement 
and also the higher capital needed to comply with the 
Basel-III framework.

India open to non-binding talks on ‘new’ 
issues at WTO meet
In a significant change of tack to project a ‘positive’ ap-
proach, India on Monday said it was open to ‘non-bind-
ing’ discussions on new issues such as environment and 
labour that the rich world wants to initiate at the World 
Trade Organisation’s (WTO) coming Nairobi meet, pro-
vided it is able to protect the interests of poor farmers and 
food security.
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Ministers from the WTO’s 162 member countries will con-
verge in the Kenyan capital during December 15-18 for 
negotiations meant to arrive at an agreement to liberalise 
global trade. “Ours is not an obstructionist approach, but 
a positive one. We want all the elements of the Decem-
ber 2013 Bali Ministerial Declaration to be honoured and 
implemented. This includes protection of the interests of 
poor farmers and our food security,” commerce minister 
Nirmala Sitharaman, who will be representing India at the 
Nairobi ministerial conference, told a select group of me-
diapersons here.
New issues
“There are attempts, not by us, to expand the ambit of ne-
gotiations by bringing in new issues. We can have gen-
eral discussions on these, but we will not undertake any 
binding commitments,” the minister added.
So far, India has been rejecting out-and-out the devel-
oped world’s attempts to introduce new issues in the on-
going Doha Round talks saying it will ‘dilute’ the ‘develop-
ment agenda’.
These new issues pertain to labour practices, environ-
mental standards, global value chains and promotion 
of supply chains, e-commerce, competition and invest-
ment provisions, environmental and sustainable goods 
produced using clean and green energy, transparency in 
government procurement as well as on state-owned en-
terprises and designated monopolies.
India has been saying that these issues, especially the 
ones on labour and environment, should be taken up 
at other concerned international bodies such as the In-
ternational Labour Organisation and the United Nations 
Framework Convention on Climate Change, and not at 
the WTO.
The developed world already has advanced standards 
on these ‘new’ issues, including on labour and environ-
ment, in the context of trade.
Developing countries such as India have been con-
fronted with development challenges including on labour 
(with alleged instances of child labour, forced labour and 
cheap labour) and environment (allegedly higher levels 
of pollution and poor waste management standards). 
Therefore, these developing and poor countries fear that 
linking these issues with the WTO norms will amount to 
erecting non-tariff barriers, thereby hurting their exports.
India has said new issues should also include those with 
a ‘development’ angle. This includes discussions on eas-
ier movement of natural persons (such as skilled profes-
sionals), something not of much interest to the rich world, 
which fears large scale migration from the developing 

and poor world and the consequent loss of jobs to locals.
India, in return for allowing non-binding discussions 
on these issues, wants an effective Special Safeguard 
Mechanism (a trade remedy allowing developing coun-
tries to temporarily hike duties on farm products to coun-
ter sudden import surges and price falls, thereby protect-
ing the interests of poor farmers), a permanent solution to 
the issue of public food stockholding in developing coun-
tries for the purpose of food security.

Panagariya urges corporates to stop 
seeking tax sops from the Centre
Niti Aayog Vice Chairman Arvind Panagariya on Mon-
day castigated Indian industry’s inability to ‘think big’ 
and urged corporates to stop seeking tax sops from the 
government on every possible occasion with an eye on 
short-term gains.
“In my one year in the government, whenever I have in-
teracted with industry representatives, they always say 
can you please raise the tax on this by 5 per cent or lower 
it by 2 per cent, it will boost our profits by 5 per cent in the 
next quarters,” Mr. Panagariya said.
“…So every time there’s a budget consultation, all the 
businesses, CII, FICCI, etcetera will make their pleas — 
cut tax by 5 per cent on this, or if it’s a product that is 
facing import competition, they would say raise my tar-
iff by 10 per cent and then, I would become profitable. 
But that’s not really going to transform the economy,” he 
pointed out.
Industry needs a different mindset for the country to 
undergo transformational change, said the free-market 
trade economist from Columbia University who was 
brought into the government last December to steer the 
new think-tank that replaced the Planning Commission.
“Tweaking around the existing equilibrium to boost one 
sector’s output by 5 per cent is just not going to do it. 
You really have to think much bigger, you have to think 
like China,” Mr. Panagariya said at a summit on small 
and medium enterprises hosted by the Confederation of 
Indian Industry. “The world’s electronics goods market is 
2 to 3 trillion dollars. China alone exports about $700-800 
billion, ten times our domestic market. That is the (global) 
market we are aiming to capture,” he said, stressing that 
industry’s obsessive focus on tax structures wasn’t ‘pro-
gressive.’
The Niti Aayog Vice Chairman’s comments assume sig-
nificance as several industry segments are now lobbying 
hard for changes and relaxations on both the direct and 
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indirect taxes front.
Mr. Panagariya was present in Prime Minister Narendra 
Modi’s meeting with industry captains in early Septem-
ber, where some of them talked about the inequitable 
tax treatment their sector faced and the need to impose 
anti-dumping duties on some products facing an influx of 
cheaper imports.
In November, the finance ministry proposed a roadmap 
for phasing out tax exemptions enjoyed by corporate tax 
payers, as part of its plan to bring down the corporate tax 
rate from around 30 per cent to 25 per cent in four years.
The plan includes doing away with all ‘profit-linked, in-
vestment-linked and area-based’ tax deductions. The fi-
nance ministry has sought comments from the public and 
industry on this roadmap by December 31.
With the meltdown in global commodity prices over the 
past couple of years accompanied with a sharp spurt in 
cheaper imports of metals like copper, aluminium and 
steel has forced many Indian corporates, including Hin-
dalco and Vedanta, to seek safeguards such as higher 
import tariffs and the imposition of anti-dumping duties.
Separately, following the Chief Economic Advisor Arvind 
Subramanian’s report on the possible Goods and Ser-
vices Tax (GST) rates, industry players are likely to make 
efforts to stay out of the ‘sin goods’ bucket that could be 
taxed at 40 per cent (such as soft drinks, cigarette and 
pan masala) or argue to be placed in the bucket of goods 
eligible for the ‘concessional tax rate’ of 12 per cent.
Stocks of cigarette makers such as ITC and Godfrey 
Philips fell over 5 per cent on Monday in the first trading 
session since the release of the CEA’s report on GST.
Mr. Panagariya earlier said that late Prime Minister Indira 
Gandhi’s decision to reserve a large number of products 
for small scale industries in India, prevented the country 
from tapping the global export opportunities that China 
captured in the 1980s and the 1990s.
“We lost out to China as we missed out on efficiencies of 
scale. We must not reward small enterprises for staying 
small, but incentivise firms to become larger,” he said, 
citing empirical evidence that small and medium firms are 
more efficient in sectors where there are large, success-
ful players. Highlighting the example of textile apparel 
exports, he said that India exports just $17 billion worth 
of apparel, while China exports $180 billion. “Bangladesh 
and even Vietnam have now surpassed us… That’s be-
cause 94 per cent of our apparel workers are in firms 
with 50 workers or less, and less than six firms have over 
2,000 workers,” the Niti Aayog Vice Chairman said. In 
comparison, 65 per cent of China’s apparel exports came 

from large enterprises, he explained.

Export promotion panel opposes 
proposal to abolish direct tax benefits for 
SEZs
The Export Promotion Council for export oriented units 
and Special Economic Zones (EPCES) has opposed a 
proposal being considered by the finance ministry for 
abolition of all direct tax benefits for SEZs not operation-
alised before April, 2017.
Noting that such proposal was being considered by the 
Central Board of Direct Taxes (CBDT) in the finance min-
istry, Rahul Gupta, Vice-Chairman, EPCES, said it would 
create uncertainty in the minds of investors, SEZ devel-
opers and units, and lead to an increase in the number of 
applications for de-notification of approved SEZs.
Following the implementation of Minimum Alternate Tax 
and Dividend Distribution Tax, imposed by the previous 
UPA government in the FY12 Budget, there is already 
a slowdown in SEZ sector in terms of growth in exports 
from these enclaves, reduced number of SEZ notifica-
tions, slower operationalisation of SEZs and increased 
number of applications for de-notification of approved 
SEZs, Mr. Gupta said. If the proposal for abolition of 
direct tax benefits for SEZs not operationalized before 
April, 2017 is also implemented, it will further dent the 
investor friendly image of SEZs, he said. SEZ Act was 
enacted to provide long term stability and continuity to 
the SEZ Scheme, he added.
Despite various representations from the SEZ communi-
ty, the government has neither withdrawn MAT and DDT, 
nor reduced the rates of MAT so far and the matter is still 
pending with the ministry, Gupta said.

Centre’s non-tax revenue surges in first 
half on economic services
The government’s revenue increased by 22.8 per cent 
to Rs.5.13 lakh crore in the first six months of this finan-
cial year compared with Rs.4.17 lakh crore in the same 
period of the previous 12 months, with non-tax revenue 
growing by a whopping 51 per cent.
Tax revenue in the six-month period grew by 14 per cent, 
according to official data on the government’s finances 
for the quarter ended September 2015, released on 
Tuesday.
The huge increase in non-tax revenue to Rs 1,43,633 
crore from Rs.94,704 crore can mostly be attributed to 
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the ‘Economic Services’ component of the ‘Other Non-
Tax Revenue’ segment.
These ‘economic services’ contributed almost 35 per cent 
of the government’s non-tax revenue in April-September 
2015 compared with just 18 per cent in April-September 
2014.
“One large component of this economic services seg-
ment is revenue earned through the energy sector, due 
to the auctions taking place there, and another is the 
revenue the government is earning in stages from the 
telecom auctions conducted last year,” Madan Sabnavis, 
Chief Economist, Care Ratings, toldThe Hindu .
Another area contributing to the increase in non-tax rev-
enue is the dividends and profits accruing to the govern-
ment, especially what was transferred from the Reserve 
Bank of India (RBI) to the government, according to Mr. 
Sabnavis.
Over the last two years, the RBI balance sheets show 
that it has transferred 99.99 per cent of its profits to the 
government — this amounted to almost Rs.66,000 crore 
in 2014-15.
The increase in tax revenue can mostly be explained by 
the fact that indirect tax collections in the form of cus-
toms, excise and service tax have increased significantly 
due to revenue-generating measures taken by the gov-
ernment over the last year such as increasing the excise 
duty on petrol, diesel and tobacco, and increasing the 
service tax rate.
Another likely factor contributing to tax revenue in the first 
two quarters of the financial year is the advance tax filed 
by corporates, according to Mr. Sabnavis.
“Tax revenue is up also because advance tax filings by 
corporates have also gone up. This usually happens in 
the first two quarters. Companies project their perfor-
mance over the year and so pay advance tax on that ba-
sis. The third quarter should see a correction when these 
companies have a better idea of their likely performance 
in the year,” he said.
Net market borrowings
The government data also shows that net market bor-
rowings during the first half of this financial year were at 
Rs.2.14 lakh crore, which works out to 46.9 per cent of 
the budgeted amount for the entire year, lower than the 
56 per cent of the budgetary expectations achieved by 
September in the previous period.

Transactions above Rs. 2 lakh need PAN 
from January 1 to curb black money
The government has made it mandatory to quote PAN 

(permanent account number) for all transactions in ex-
cess of Rs.2 lakh, regardless of the mode of payment, to 
curb black money.
The new rule, effective from January 1, will cover pur-
chases of all goods or services, such as say gold jewel-
lery or furniture, Revenue Secretary, Hasmukh Adhia told 
reporters. This includes all payments made through cash, 
cheques or debit or credit cards. In the case of immov-
able property, where quoting PAN is currently required for 
transactions of Rs.5 lakh, the government has decided to 
raise the monetary limits to Rs.10 lakh. It raised the mon-
etary limit to Rs.50,000 from Rs.25,000 in the case of 
hotel or restaurant bills paid at any one time, and for bills 
on account of overseas travel. The limit is being raised to 
Rs.1 lakh from Rs.50,000 for purchase or sale of shares 
of an unlisted company.
Opening of a no-frills bank account, such as a Jan Dhan 
account, will not require PAN, he said. Other than that, 
the requirement of PAN applies to opening of all bank ac-
counts including the co-operative banks. Those who do 
not hold PAN would have to fill a form and furnish any one 
of a specified list of documents to establish their identity, 
according to press statement.
One of the recommendations of the Special Investiga-
tion Team on black money was to make PAN compul-
sory for all sales and purchases of goods and services 
above one lakh. Union Finance Minister Arun Jaitley had 
accepted this recommendation and announced in his 
Budget speech earlier this year that it will be notified. The 
government hopes to reduce the limit to Rs.1 lakh even-
tually and then make quoting PAN mandatory for all cash 
transactions.

Investment bankers must aid startup 
listing: SEBI
The Securities and Exchange Board of India is open to 
any changes in regulations to actively promote listing of 
startups and small and medium enterprises, the regula-
tor’s Chairman, U. K. Sinha, says.
“It is true that not a single initial public offer (from a start-
up) has taken place after the implementation of startup 
listing norms but I am not disappointed on that account 
because SME segment similarly has taken time,” Mr. 
Sinha said at the conference organised by Association of 
Investment Bankers of India.
“I am reminded that BSE first came out with SME plat-
form as early as 2004. But it took time and then there 
were series of mistakes, and series of changes had to 
be incorporated and finally after what was done in 2011, 
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things have started picking up in the SME segment,” he 
said.
The SEBI, SIDBI and the stock exchanges were making 
efforts to reach out to the startups and SMEs. “I will be 
very happy if your industry also participates in this effort 
because these are market development activities and 
making people aware will take time. Stock exchanges, 
brokers and investment bankers should work together in 
various parts of the country in areas where there is po-
tential,” Sinha said.
Two meetings
The market regulator had held two meetings, one in Del-
hi, one in Bengaluru with startups after the regulations 
were framed and the regulator is ready to hold further 
such meetings.
Besides, he noted that market development was also re-
quired in REITs (Real Estate Investment Trusts).
“REITs regulations came over a year ago but since then 
not a single REIT has listed, may be due to some tax 
issues with the government. But you (investment bank-
ers) should also make your voice heard on the issue,” Mr. 
Sinha said.
Investment bankers must “look into the top 500 compa-
nies, startup segment, SME segment, REITs and compa-
nies for possibilities.”
“And if you feel review and changes are required, please 
let us know we have an open mind and will have a relook 
at it if backed by solid evidence,” Mr. Sinha said.
In August this year, SEBI had notified a new set of listing 
norms for startups, including e-commerce ventures, on a 
separate platform of domestic stock exchanges.

RBI links lending rates to loan tenor
The Reserve Bank of India (RBI) on Thursday issued 
fresh norms on how banks ought to calculate their lend-
ing rates — a move which is aimed at lowering borrowing 
costs at a time when lenders are reluctant to do so.
The new method — Marginal Cost of funds based Lend-
ing Rate (MCLR) — will replace the present base rate 
system.
MCLR, as the name suggests, mandates banks to cal-
culate the lending rate taking into account the marginal 
cost of funds. In the base rate system, it was left to the 
individual banks as to what cost it used, which typically 
was the average cost of funds.
RBI has mandated that MCLR will be a tenor-linked 
benchmark, and banks should arrive at the MCLR of a 
particular maturity by adding the corresponding tenor 
premium to the sum of marginal cost of funds, cost of 

maintaining cash reserve ratio and operating costs.
This new framework will come into effect from April 1, 
2016. Like base rate, banks are not allowed to lend be-
low MCLR, except for few categories like loans against 
deposits, loans to bank’s own employees.
In addition, fixed rate loans, which are typically personal 
loans and auto loans, will not be linked to MCLR.
RBI has also clarified that loans that charge fixed inter-
est rate in initial years and floating rate in the later years 
should be priced according to the MCLR norms.
“Apart from helping to improve the transmission of policy 
rates into the lending rates of banks, these measures 
are expected to improve transparency in the methodol-
ogy followed by banks for determining interest rates on 
advances,” the central bank said in a statement. Banks 
have been slow in cutting their base rate as they have 
only reduced it by about 70 bps despite RBI reducing the 
policy rate (repo rate) by 125 bps since January 2015.
Banks have been mandated to calculate MCLR for dif-
ferent maturities like 1 day, 1 month, three month, six 
month, and one year. Banks are free to include more ma-
turities for MCLR.
To arrive at the actual lending rate, banks will add a 
spread to the lending rate. The central bank has also pre-
scribed how a bank should decide its spread and said 
banks have to determine the range of spread for a given 
category of borrower or type of loan. The policy regarding 
the spread should be approved by the bank’s board.
Arundhati Bhattacharya, Chairman, State Bank of India, 
welcomed the move and said while these guidelines 
would benefit the new customers, existing customers will 
also have an option to shift to the new regime with some 
conditions.
“With marginal cost of funds including tenor premium we 
have moved closer to international manner of benchmark 
rates,” she said.
RBI said the guidelines were also expected to ensure 
availability of bank credit at interest rates which are fair to 
the borrowers as well as the banks.
Banks have to review and publish their MCLR of differ-
ent maturities every month on a pre-announced date and 
banks which do not have adequate systems to carry out 
the review on a monthly basis, can review once a quarter 
for the first one year, that is, March 31, 2017.
“Existing borrowers will also have the option to move to 
the MCLR linked loan at mutually acceptable terms, RBI 
said.

Call money scam: Special court to try 
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cases under Nirbhaya Act
The Andhra Pradesh government has resolved to apply 
the amended sections of the IPC, Nirbhaya Act, in the 
cases where money lending is linked to sexual harass-
ment of female borrowers/ women family members of 
borrowers.
The government has decided to establish a special court 
at Vijayawada with a special public prosecutor to try the 
Nirbhaya cases for speedy disposal . This is in addition 
to efforts under way to bring in a stringent Act to regulate 
money lending, Chief Minister N. Chandrababu Naidu 
has announced.
The Chief Minister, who made a statement in the Legisla-
tive Assembly on the call money racket, said the govern-
ment was very serious in tackling the menace caused by 
unscrupulous money lenders.
It was considering enacting a law to regulate money lend-
ing business in the present session itself.
The police have registered 227 cases across the State so 
far, including five cases that involved sexual harassment, 
along with exorbitant interest rates. In all, 188 accused 
have been arrested: these include 65 with affiliation to 
the YSR Congress, the TDP (20), Congress (12), the BJP 
(4), the CPI (6) and the CPI (M) (1) while cases were also 
registered against 78 others.
The government had ordered a judicial inquiry into the 
issue and anyone with complaints could approach the ju-
dicial commission apart from approaching the police. “No 
one will be spared. This is our firm assurance and com-
mitment to the people,” Mr. Naidu asserted amidst slogan 
shouting by the YSR Congress members.
The YSR Congress members objected to the statement 
made by the Chief Minister, and claimed that the ruling 
party wanted to evade a comprehensive debate on the 
issue in the name of issuing statement.
Opposition leader Y.S. Jaganmohan Reddy quoted the 
rules and said the statement issued by the Chief |Minister 
or the Minister should allow clarifications sought by the 
members.

Govt. lowers growth outlook, stresses 
supply-side reforms
India lowered its GDP growth projection for the current 
year to between 7-7.5 per cent against the earlier fore-
cast of 8.1-8.5 per cent. The outlook going forward is 
challenging and, without reforms, GDP growth next year 
is unlikely to be significantly greater than this year, ac-
cording to the government.
The cut in forecast follows GDP growth in the first half of 

the year (from April to September) slowing to 7.2 per cent 
from 7.5 per cent in the corresponding period last year. 
Economic growth was dragged down by the 17.4 per cent 
decline in exports in the first half and the adverse impact 
of deficient monsoons on farm sector output.
Nominal growth during this period also slowed substan-
tially from 13.5 per cent to 7.4 per cent. The sharp and 
continuing decline is a cause for concern, according to 
a mid-year review of the economy that Union Finance 
Minister Arun Jaitley tabled in the Parliament.
The slowdown will pose a challenge to meeting the fiscal 
deficit target of 3.9 per cent of GDP and will also place a 
stress on tax revenue collections.
Slower-than-anticipated nominal GDP growth will itself 
raise the deficit target by 0.2 per cent of GDP.
India’s debt-to-GDP ratio too will cease to decline, a de-
velopment with significant implications for India’s macro-
economic stability and vulnerability to external risks.
The ratio had been declining over the past 10-12 years, 
benefiting from the nominal GDP growth exceeding the 
government’s cost of borrowing.
This, according to the review, has now reversed, with the 
wedge between the cost of borrowing and growth stand-
ing at a sizeable 2 per cent.
The borrowing requirements aren’t expected to ease up 
with the review cautioning that the fiscal outlook for next 
year, 2016-17, looks challenging: “Government will need 
to reassess its commitment to cut the deficit further by 
0.4 per cent of GDP”.
This assessment is critical, given global rating agencies 
have stated that India’s sovereign rating is conditional 
on the pace of fiscal consolidation not straying from the 
committed path.
For the current year, though, despite the higher outgo to-
ward OROP and the 7th Pay Commission, the shortfall in 
overall tax revenue collections as well as disinvestment 
receipts and slower-than-estimated growth, government 
will keep the fiscal deficit within the budget target of 3.9 
per cent of GDP, Chief Economic Advisor Arvind Subra-
manian said.
Separately, addressing the Parliamentary Consultative 
Committee attached to the Ministry of Finance on the 
‘State of Economy’, the Finance Minister said that steps 
taken by the government have ensured that the current 
macroeconomic outcome is “far superior” to that in early 
2013-14.
He cited moves such as measures to boost growth 
through enhanced public investment, kick-starting stalled 
projects and improving business environment through re-
forms in policies and regulation.
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During that time the situation was “worrisome” in terms of 
high current account and fiscal deficits with high inflation, 
high interest rates and low growth. The review, however, 
cautioned that while the macroeconomy is stable, the 
real economy needs policy attention.
“Unless supply side reforms provide an impetus to 
growth, real GDP growth next year … is not likely to be 
significantly greater than this year.”
“There can be no relenting in the pace and direction of 
supply-side reforms,” the ministry said.

Reserve Bank of India to prune NBFCs 
for effective regulation
The Reserve Bank of India (RBI) is working towards har-
monising regulations for non-banking financial compa-
nies (NBFCs) to reduce the number of categories in the 
sector, its Deputy Governor, R. Gandhi.
“Going forward, we will work towards greater harmonisa-
tion of the regulations to bring down the number of cat-
egories within the NBFC sector,” Mr. Gandhi said at an 
event organised by industry body, the Confederation of 
Indian Industry.
The central bank is aligned to the developmental needs 
of the economy and therefore will continue to approve 
of new kinds of NBFCs if the economy requires them, 
he said. RBI is actively studying the peer-to-peer lending 
arrangements that are slowly gaining traction, he added.
“We are studying peer-to-peer lending and we will come 
out with the discussion paper. Already the Securities and 
Exchange Board of India has come out with the similar 
kind of paper,” Mr. Gandhi said. The central bank is look-
ing at another category of NBFCs — NBFC account ag-
gregators for which the announcement was made this 
July, he said. NBFC account aggregators will provide 
technology-enabled solutions to a person to view at one 
place the position of financial assets across institutions 
under different regulators, he said, adding that “guide-
lines for the same are under preparation”.
He also said RBI, based on demand, is looking at revisit-
ing the norms relating to core investment companies.
The business model of NBFCs is inherently risk-prone 
because of “weaker underwriting standards, enhanced 
risk-taking capabilities and increased complexities of 
their activities,” he said.
Besides these risks, he said, NBFCs are also exposed to 
key risks emanating from regulatory gaps, arbitrage and 
contagion effects.
They are also more prone to systemic risks due to con-
centration of exposure to specific sectors. Total number 

of NBFCs came down from 51,929 in 1997 to 11,769 in 
September 2015, while their asset size grew from Rs. 
75,913 crore in December 1998 to Rs.16 trillion (Rs.16 
lakh crore) in September 2015.

Centre tables bankruptcy Bill in Lok 
Sabha
The Centre on Monday tabled the Insolvency and Bank-
ruptcy Bill, 2015 in the Lok Sabha. The Bill, if passed, 
should enhance the ease of doing business in the coun-
try.
“Next to GST, bankruptcy legislation will be the biggest 
reform,” Economic Affairs Secretary, Shaktikanta Das, 
tweeted a day before the Bill was tabled in Parliament.
A recent survey report by global consultancy Alvarez and 
Marsal found that the average duration for insolvency 
resolution in India is 4.3 years, which is significantly high-
er than the prevailing norm of 2.6 years in South Asia and 
1.7 years in the OECD high-income countries. The World 
Bank’s Ease of Doing Business Report also confirms the 
long duration of insolvency resolution in India.
“The proposed Bill aims for a complete renovation of the 
current insolvency and bankruptcy system in India, which 
will help streamline the procedure of revival of companies 
facing financial distress,” Mr. Chandrajit Banerjee, Direc-
tor General, Confederation of Indian Industry (CII) said in 
a statement.
The Bill proposes adherence to strict deadlines to decide 
whether to liquidate a sick company or not, wherein the 
decision to liquidate a company will have to be reached 
within 180 days, Mr Banerjee said adding this should go 
a long way in reducing the time taken for insolvency reso-
lution in India.

The Bill proposes the setting up of an Insolvency and 
Bankruptcy Board of India to regulate insolvency profes-
sionals and agencies. It also proposes the setting up of 
a fund dubbed the ‘Insolvency and Bankruptcy Fund of 
India’.
As of now, there is no single law that deals with insol-
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vency and bankruptcy in India. A number of provisions 
spread across various statutes have rendered the insol-
vency and bankruptcy-related process a legal quagmire 
significantly hindering the ease of doing business in the 
country.
The new Bill seeks to consolidate all of this into a single 
Code.

Small finance banks can join payment 
system: RBI
 Entities that received in-principle approval for setting up 
payments banks and small finance banks can join any 
payment system only after getting the final licence, the 
Reserve Bank of India (RBI) said on Tuesday.
“... entities that have been granted in-principle approval 
by it for setting up payments banks and SFBs can ap-
ply to the RBI for membership of any centralised/ decen-
tralised payment systems, including Bharat Bill Payment 
System, after receiving the licence for commencement of 
business under the Banking Regulation Act, 1949,” ac-
cording to a statement from the central bank.
RBI had been receiving queries from such entities re-
garding the approval process for joining any centralised/ 
decentralised payment systems, it said.
The central bank, in August and September, announced 
the names of 21 entities that were granted in-principle 
approval for setting up payments banks and SFBs.
The ‘in-principle’ approval is valid for 18 months during 
which time the applicants have to comply with all require-
ments stipulated by the RBI before grant of final licence 
for commencement of banking business.
In a separate statement, RBI said to encourage innova-
tors in the area of Payment and Settlement System, the 
central bank has announced ‘Payment System Innova-
tion Awards’ Broad areas of innovation which could be 
considered for the awards are payment security including 
fraud prevention, customer convenience and cost reduc-
tion and use of emerging technologies for payments, it 
said.

NBFCs’ sector-specific expertise drives 
sustained increase in market share
Non-banking financial companies (NBFCs) have stead-
ily eaten into retail banks’ share of credit in the Indian 
market over the last decade especially in specific sectors 
such as home loans and commercial vehicle loans, ac-
cording to a recent report by the Confederation of Indian 
Industry (CII) and the Boston Consulting Group.

While NBFCs saw their share of overall credit grow from 
10 per cent in 2004-05 to 13 per cent in 2014-15, the 
proportion of home loans and commercial vehicle loans 
in particular has grown by a much larger margin.
“If we consider narrow product segments, the gain in 
market share is even more pronounced. In home loans, 
HFCs’ (housing finance companies) share has gone up 
from 26 per cent to 38 per cent between FY09 and FY15. 
In the last 3 years, NBFCs’ share in CV (commercial ve-
hicle) financing has gone up from 42 per cent to 46 per 
cent,” the authors of the report, released this week, wrote.
“In smaller ticket segments such as micro-finance, con-
sumer durables, two wheeler and others, NBFCs domi-
nate. Clearly when it comes to credit with wide reach, 
NBFCs are winning,” they added.
One of the major reasons behind this growth in market 
share is because NBFCs have a closer connection with 
their customers, according to Raman Aggarwal, Chair-
man, Finance Industry Development Council (FIDC), 
which is the representative body and self regulatory or-
ganisation for NBFCs. “NBFCs are more rooted to the 
ground and the market, which is different asset by asset 
and across geographies. In fact, this close connection to 
individual markets and customers and the deep knowl-
edge NBFCs bring at the ground level is key to their sur-
vival,” Mr. Aggarwal told The Hindu.
In addition, NBFCs have mastered the art of lending to 
the unbanked, Mr. Aggarwal said. “They have been doing 
financial inclusion — the latest push in banking — for the 
last 70-80 years,” he said.
The sector-specific expertise has helped the NBFCs 
dominate, and in some cases even create, markets that 
traditional banks have generally shied away from.
“The story of Shriram Finance creating a whole new mar-
ket in used truck finance is legendary. Consumer dura-
bles are largely in the NBFC domain. Even relatively safe 
products like mortgage are well covered by the NBFCs. 
This is due to the massive self-employed customer base 
which does not have adequate income proof,” the report 
said.
The report states that NBFCs command 90 per cent of 
the used commercial vehicle market, 80 per cent of the 
loan against property (LAP) market, and 70 per cent of 
the consumer durables market.
In addition, Mr. Aggarwal said that NBFCs are attractive 
to first-time buyers who value a strong relationship with 
the official from the lending agency.
“The majority of first-time buyers draw comfort from be-
ing in touch with senior managers of NBFCs. This isn’t 
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usually possible with larger banks. The customer is often 
even willing to pay an additional 1 per cent of interest for 
this comfort,” he said.
However, while this seems like good news for NBFCs in 
India, the data shows that there is a long way to go be-
fore they reach the credit levels similar companies have 
achieved in other economies.

IRDAI plans changes in trade credit 
norms
Seeking to give a fillip to the MSME sector, insurance reg-
ulator IRDAI has proposed changes in guidelines on trade 
credit insurance.
In an exposure draft on ‘Amendment to Guidelines on 
Trade Credit Insurance,’ the sectoral regulator said 
changes in the economy, especially in micro, small, me-
dium enterprise (MSME) sector, has increased the need 
for trade credit and has enhanced the scope for the credit 
insurance sector manifold.
“Therefore, in order to give fillip to the growth of credit 
insurance market, it is felt necessary to revisit the guide-
lines which regulate the credit insurance business in In-
dia,” according to the draft.
Trade credit insurance is an insurance policy offered by 
private insurance companies and governmental export 
credit agencies to business entities wishing to protect their 
accounts receivable from loss due to credit risks such as 
protracted default, insolvency or bankruptcy.
Insurance Regulatory and Development Authority of India 
said it proposes to allow issuance of trade credit insur-
ance policy to RBI registered entities, for conducting fac-
toring business in line with The Factoring Act, 2011.
“This cover shall be restricted to short—term financing 
against receivables, representing supply of goods, mate-
rials and services,” said the exposure draft.
Factoring business
In the factoring business, a financial intermediary pur-
chases receivables from a company. A factor is a fund-
ing source agreeing to pay the company the value of the 
invoice after subtracting a discount for commission and 
fees.
Besides, to protect interest of financiers, proceeds of a 
claim under a trade credit policy may be made to banks/
NBFCs, it said.
As against the existing policy of net retention of the in-
surer for trade credit insurance of up to 2 per cent of the 
net worth, IRDAI is proposing the same to be increased to 
up to 5 per cent.
Among others, the proposed changes include an indem-

nity of not more than 85 per cent of the trade receivables 
in a trade credit policy.
In the existing law, a policy holder normally can’t be of-
fered indemnity for more than 80 per cent of the trade 
receivables from each buyer or 90 per cent of the cost 
incurred by seller for previous year, whichever is lower.
It also proposes that no trade credit insurance policy is al-
lowed to cover reverse factoring and bill discounting.
Also, factoring transactions by entities not registered with 
RBI shall not be allowed to be covered under trade credit 
insurance policy.
As per existing rules, no trade credit insurance policy is 
allowed to cover factoring, reverse factoring and bill dis-
counting.
These guidelines, IRDAI said, shall be applicable to all 
registered general insurance companies except Export 
Credit Guarantee Corporation of India Limited (ECGC).
The regulator has invited comments and suggestions on 
the proposed guidelines by January 8, 2016.

Iranian banks to open in India
Iran’s leading banks will soon open branches in India to 
energise commercial ties between New Delhi and Tehran.
The decision was amongst a slew of commercial meas-
ures taken by the India-Iran Joint Commission that met for 
the first time since Iran and the P-5+1 grouping struck a 
deal to end sanctions on Iran. After the meeting led by Ex-
ternal Affairs Minister Sushma Swaraj and Iranian Finance 
Minister Ali Tayebnia India decided to allow the Pasargan 
Bank and Parsian Bank of Iran to set up branches in New 
Delhi and Mumbai.
“A major beneficiary of normalisation of banking channels 
between two sides will be India which has just begun set-
tling more than $6.5 billion energy-related pending pay-
ment, with Iran. Currently both Pasargan and Parsian 
conduct their transactions through the UCO bank of In-
dia,” said K.L. Malhotra, convenor of the Indo-Iran Eco-
nomic Cooperation Council which was launched by Dr. 
Tayebnia during his visit. After the U.S. and western pow-
ers in 2011 blocked payment channels to increase pres-
sure on Iran,   c
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Suu Kyi, President discuss transition
Nearly a month after her party’s resounding election win, 
Nobel laureate Aung San Suu Kyi held closed-door talks 
with Myanmar’s outgoing President on Wednesday to 
discuss what both said they hope will be a smooth transi-
tion of power.
Because it took so long for the two to meet, there were 
some concerns the still powerful military would not easily 
accept the results.
Ms. Suu Kyi met later on Wednesday with Gen. Min Aung 
Hlaing, the military commander-in-chief.
The Southeast Asian nation started moving from a half-
century of dictatorship toward democracy in 2011, when 
military rulers inexplicably agreed to hand over power 
to a nominally civilian government headed by President 
Thein Sein, a general turned reformist.
Ms. Suu Kyi’s National League for Democracy easily won 
the November 8 elections, securing enough seats in both 
the lower and upper houses of Parliament to form a gov-
ernment.
A clause in the 2008 military-directed constitution bars 
her from the presidency, but she has vowed to rule by 
proxy.
Presidential spokesman Ye Htut said the meeting at 
Thein Sein’s residence in the sprawling capital, Naypyi-
taw, lasted about 45 minutes.
“The main point was to talk about a smooth transition and 
transfer of power to the newly elected government and 
to discuss mutual cooperation in the future,” he said. An-
other goal, he said, was to “ease people’s concerns.”
Despite the NLD’s landslide victory, most analysts agree 
it will be almost impossible for it to govern without the 
support of the military establishment.
By law, the military still controls a quarter of the seats 
in Parliament, giving it veto power over all constitutional 
amendments. It also has a grip on all key security port-
folios.

BRICS Bank’s Kazbekov welcomes 
yuan’s inclusion in IMF reserve currency 
basket
Vladimir Kazbekov, the Vice-President of the New De-
velopment Bank (NDB) of the Brazil-Russia-India-China-

South Africa (BRICS) grouping, has welcomed the inclu-
sion of the Chinese yuan in the IMF basket of reserve 
currencies, as it would benefit the five emerging econo-
mies.
IMF’s move would further consolidate the value of the 
yuan, which is also called the renminbi (RMB), Mr. Kaz-
bekov told The Hindu on the sidelines of the BRICS me-
dia summit.
“I think it’s very good. This will significantly reduce the 
currency risks,” he said. The IMF had announced on 
Monday that starting from October 2016, the RMB would 
be included in its Special Drawing Rights (SDR) basket.
Analysts say that the stability of the yuan will benefit the 
BRICS nations. This was because the NDB was consid-
ering raising capital in Yuan-denominated bonds as a first 
step before it entered the bond markets of the rest of the 
members of BRICS grouping.

“The exchange rate of RMB is keeping relatively stable 
among the currencies of BRICS countries and is widely 
used in world trade and investment. The NDB is consid-
ering issuing the first local bond denominated in RMB in 
China’s domestic inter-bank market in the first half of next 
year,” Mr. Kazbekov said during his address at the media 
summit. “The Chinese bond market is very huge”
The NDB was approaching the BRICS bond markets 
so that a financial mechanism could be evolved, which 
would gradually reduce dependence on financial mar-
kets of developed economies and their hard currencies. 
The World Bank and the Asian Development Bank raised 
funds by issuing bonds in the financial markets of the 
U.S., European, the NDB official said.
Mr. Kazbekov said that the NDB was anticipating a close 
relationship, for raising capital, with the Multilateral De-
velopment Banks and domestic development institutions, 
such as the BNDES of Brazil, VEB of Russia, and EXIM 
bank of India, the China Development Bank, and DBSA 
of South Africa.
The NDB has an authorised capital of 100 billion dollars, 
and a 50-billion-dollar initial subscribed capital, which is 

International
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equally shared among the founding members. Its lend-
ing will focus on infrastructure development and sustain-
able projects in the emerging economies and the Global 
South.
Asked to comment on whether the early 2016 dead-
line for the launch of banking operations would be met, 
Mr.Kabekov said: “Most of the policy has already been 
considered by the board of directors. We have only to 
make some final corrections. So, most of the paperwork, 
say 70 per cent, has been done. We have another ques-
tion about contributions. That depends on every country. 
The finance ministers have confirmed that it is okay.”

G77, China mount sharp attack on rich 
nations
The developing country bloc of G77 and China on Thurs-
day launched a sharp attack on some developed coun-
tries at the climate talks here for trying to amend the UN 
Framework Convention on Climate Change (UNFCCC) 
by tying finance to conditionalities in the draft agreement.
In contrast to India, which has been maintaining a low 
key position, the G77+China group (India is a part of it) 
said the developed countries that had jumped out of the 
Kyoto Protocol, or failed to ratify it, were introducing con-
ditions for financing which were not part of the Frame-
work Convention.
A group of developed country parties were trying to intro-
duce a condition that the finance mechanism for develop-
ing countries under the Paris agreement would depend 
on domestic mobilisation of resources, Ambassador Noz-
ipho Joyce Mxakato-Diseko, chairperson for the bloc, 
said at a press conference at CoP21. The G77+China 
views this as a deviation from what was agreed at the 
Climate Change conference held in Durban in 2011. The 
mandate at that event was for full implementation of the 
UNFCCC, and come up with an agreement to deal with 
climate change beyond 2020. “There is no purpose trying 
to renegotiate the convention,” Ms. Mxakato-Diseko said.
Two points of divergence
Two sharp issues raised by the group are on the inclusion 
of loosely defined text and conditionalities to financing. 
The draft, for instance, says that developed countries “in 
a position to do so” will provide finances to help develop-
ing countries adapt. This is vague in legal terms, and dif-
ficult to enshrine in an agreement.
Also, issues such as an ‘enabling domestic environ-
ment’ and the ability to raise resources domestically were 
sought to be linked to financing. Throwing in such text 

into a process that has already been categorically decid-
ed by the Convention was an obvious attempt to waste 
time at negotiations. “Finance is make or break. We want 
a commitment on finance, and the certainty that we will 
measure and verify that financial and technical transfer 
are coming forth,” the spokesperson said, describing the 
arrangement as a “two way street.”
The G77 group is also unhappy with the foregrounding of 
decarbonisation in the draft text. It says nowhere is the 
term mentioned in the UN Framework Convention, and 
slipping this into the Paris agreement would be danger-
ous as it could be used as a non-tariff barrier or to impose 
sanctions.
The Convention is explicit and the principle of ‘Common 
But Differentiated Responsibilities’ is embedded. “When 
a developed country wants to self differentiate for itself, 
without verification whether it will implement [the agree-
ment] the perversity becomes apparent,” Ms. Mxakato-
Diseko said, declining to identify the nations in question. 
She was asked whether she was referring to the United 
States or the United Kingdom. Although the developed 
countries named some developing nations as obstructing 
talks, “we don’t name and shame,” she responded. India 
on Thursday adopted a moderate position, reiterating its 
commitment to scale up renewable energy, for which it 
was seeking international support, and declining to iden-
tify a likely date when its carbon emissions would peak.
Rushing to meet deadline
Ajay Mathur, the official spokesman, said the negotiators 
were working on unresolved issues to meet the deadline 
to hand over the negotiated text to the French presidency 
of CoP21 by Friday evening.

Tensions along South China Sea 
hastened Su-35 deal
Russia’s decision to export is highly capable Su-35 
planes is expected to bolter China’s military presence in 
the South China Sea. It is also set to escalate military 
technology exchanges that would help Beijing and Mos-
cow develop cutting edge weapons.
After protracted negotiations that lasted several years, 
Russia finally relented to sell China, 24 Su-35 planes.
In doing so Moscow overrode apprehensions that Bei-
jing’s panache for “reverse engineering” Russian weap-
ons, could hasten its rise as a formidable competitor to 
Russia, in the global arms market.
The $2 billion deal means that transfer of technology, 
which Beijing badly requires to develop the next genera-
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tion of weapons, is part of the contract.
Analysts say that geopolitics has played a major part 
in cementing the deal. Both Russia and China are now 
strategically well aligned. Russia saw the toppling of an 
elected government Ukraine as an attempt by the Atlantic 
Alliance to dislodge it from Sevastopol, the headquarters 
of its Black Sea fleet in Crimea.
U.S.’s Asia Pivot
The Chinese are also wary of Washington’s growing 
presence in the western Pacific, following the “Asia Pivot” 
doctrine of the Obama administration.
Washington’s doctrinal shift would bolster the Pacific 
command, which would accumulate nearly 60 per cent 
of all U.S. forces under the wings. Russian media reports 
have concluded that growing tensions between China 
and the U.S. over the South China Sea clinched the S-35 
deal, whose negotiations had commenced in 2008. The 
Chinese felt the urgency of these planes as battle readi-
ness of its home-grown J-20 and J-31 stealth fighters — 
the eventual replacement for the Su-35 — was still a few 
years away.
China will benefit from the purchase of the Russian jets 
in three ways. First, the acquisition of 24 Su-35 planes 
would greatly extend China’s reach over the South China 
Sea. Su-35 planes, capable of taking off from short run-
ways, will cover a large footprint if deployed from China’s 
newly developed artificial islands in the South China Sea. 
Second, the Russian jets can effectively counter the U.S. 
F-35 stealth fighters.
Tracking U.S. jets
The Irbis-6 radars on the Su-35 can track the state-of-
the art American jets nearly 90 km away. Finally, China 
can acquire valuable radar and engine technology by in-
ducting the Russian jets. This would plug a major gap 
in China’s drive for developing homegrown planes. Mil.
huanqiu.com, China’s official military forum acknowledg-
es Beijing’s interest in the engine and radar of the SU-35.
The Su-35 deal has also benefited Russia significantly. 
Cash-strapped Russia has acquired funds which could 
help alleviate mounting expenses both at home and 
abroad.
Moscow has already profited from the financial transfers 
resulting from its previous decision to export its advanced 
S-400 air defence missile systems to Beijing. Chinese 
media reports suggest that Beijing is now keen on acquir-
ing technology used in Russia’s Lada class submarines.

As economy slows, China urges G20 to 

focus on domestic reforms
China, the host for the 2016 G20 meet and holder of the 
rotating presidency, urged member countries to pursue 
structural reforms to spur global economic growth even 
as the Asian giant’s economy slows. Macro-economic 
expansionary policies such as monetary easing remain a 
‘temporary response’ to the global financial crisis of 2008, 
it said.

India’s Finance Ministry has initiated consultations on the 
priorities identified by China for the G20 summit in Sep-
tember 2016, which include constructing a new structural 
reform index to assess progress by member nations on 
their target to add two per cent growth to the global econ-
omy by 2018 through domestic reforms.
“The Department of Economic Affairs is examining the 
summit agenda set by China and has sought urgent in-
puts from different ministries on the priorities that have 
been proposed for the summit in Hangzhou,” a senior 
government official told The Hindu.
G20 leaders had met at Antalya last month and resolved 
to persist with collective action to lift actual and potential 
growth of their economies and boost job creation. The 
G20 summit mechanism for economic co-operation had 
evolved in the aftermath of the 2008 financial crisis.
“Many countries are suffering from a series of unfavour-
able factors, including anaemic global growth, decline in 
potential output, increasing volatility in financial markets, 
weakening global trade and investment, high levels of 
unemployment and inequalities,” the Chinese govern-
ment noted, laying out the theme for the next summit.
“Due to growing divergence in economic performance 
and policy priorities among major economies, we are 
seeing increasing difficulties in macro-economic policy 
co-ordination. The world economy calls for a new impe-
tus,” it said, adding that the G20 has managed ‘mainly 
short term risks’ through co-operation so far.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 16
  News and Events of December 2015

Vo
l. 

16
   

D
ec

.  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

Protectionist measures
Raising concerns about persistent decline in global trade 
growth ‘to levels below the global growth rate in the past 
three years,’ China has questioned the significant rise in 
protectionist measures adopted by countries in trade and 
investment and the lack of movement on the World Trade 
Organisation’s (WTO) Doha Development round of talks. 
G20 nations account for 80 per cent of global trade vol-
umes.
“Worldwide, regional trade agreements and bilateral in-
vestment agreements have flourished…it also results in 
‘fragmentation in global trade and investment govern-
ance regimes, to which G20 needs to respond,” it noted, 
urging the G20 to instead to focus on the multilateral trad-
ing system based on the outcomes at the WTO ministe-
rial summit in Nairobi that kicks off on Tuesday.
In a separate document drafted by China’s finance min-
istry proposing a new G20 Structural Reform Index re-
viewed by The Hindu , it has noted that efforts to maintain 
financial stability and support economic recovery, since 
2008, have helped achieve certain results but structural 
deficiencies persist that can hold back growth in the long 
run.
“The expansionary macroeconomic policies mainly fo-
cus on managing aggregate demand as the temporary 
response to the financial crisis. Without solving the deep 
structural problems, these policies could not reverse the 
prevailing trends of slow growth in potential output and 
productivity, and therefore could barely deliver sustain-
able economic growth,” according to the document.
China has proposed a new assessment system that 
focuses on aggregate impacts of the structural reform 
measures undertaken by G20 countries instead of focus-
ing on the progress of implementation. This, it has ar-
gued, would provide a more objective and effective eval-
uation of reforms. In a message after taking over the G20 
presidency on December 1, Chinese president Xi Jinping 
asked: “Can we strengthen the foundation for global re-
covery and growth and leave the crisis behind us?”
“We should strive to build an innovative, invigorated, in-
terconnected and inclusive global economy and explore 
new ways to drive development and structural reform, in-
jecting impetus into the growth of individual countries and 
energising the global economy,” Mr. Jinping said.
China has also said that the prolonged delay in the im-
plementation of reforms in the quota and governance 
structure at the International Monetary Fund and review 
of World Bank voting shares ‘jeopardises the credibility of 
the G20’ and must be pushed.

Officials stressed the need to firm up India’s strategy 
soon ahead of meetings between G20 sherpas (the term 
used to describe the chosen national interlocutors), fi-
nance ministers, central bank governors and top officials 
to arrive at a consensus communiqué for the G20 leaders 
when they gather in Hangzhou next September.

UN resolution to curb Islamic State 
revenue flows
U.S. Treasury Secretary Jacob Lew is to lead the UN Se-
curity Council’s first-ever meeting of Finance Ministers for 
a vote to ramp up sanctions against the Islamic State and 
cut off its revenue flows. The draft resolution is expected 
to win unanimous backing from the 15-member council, 
including Russia, Syria’s ally which is now in the third 
month of its air campaign in support of President Bashar 
Al-Assad.
The measure builds on a previous resolution setting up 
an al-Qaeda blacklist, which will be renamed the “ISIL 
[Daesh] and Al-Qaeda sanctions list”. It also calls on gov-
ernments to ensure they have adopted laws that make 
the financing of IS and of foreign fighters who join its 
ranks a serious criminal offense.
The measure urges countries to “move vigorously and 
decisively to cut the flow of funds, and other financial as-
sets and economic resources” including oil and antiqui-
ties to the IS group, and to “more actively” submit names 
to the sanctions list.

Obama’s Syria strategy under attack
The future of Syrian President Bashar Al-Assad is a bone 
of contention not only between the U.S. and Russia, but 
also among U.S. politicians and policymakers.
As the civil war drags on, President Barack Obama’s Syr-
ia strategy is coming under attack domestically on three 
questions — a) should the U.S fight the Islamic State and 
Mr. Assad at the same time?; b) should there be deploy-
ment of U.S combat forces on the ground; and c) whether 
the policy of zero civilian casualty is rendering U.S air 
strikes in Syria ineffective.
Political solution
Meanwhile, a meeting on Friday of the International Syria 
Support Group (ISSG) countries in New York is expected 
to narrow their differences over the future of Mr. Assad. 
A UN Security Council resolution later is expected to en-
dorse a political process that will kick off in January to-
wards an election in 18 months in Syria.
Early this week in Moscow, U.S. Secretary of State 
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John Kerry had, after a meeting with Russian President 
Vladimir Putin, said both countries viewed the Syrian 
conflict “fundamentally very similarly”. Mr. Kerry also de-
clared that the U.S. was “not seeking so-called regime 
change”. But this did not mean an agreement between 
the two countries.
“…not everybody is unified about the future of Assad in-
side the ISSG… What’s important for the United States 
at this point in the process is that we keep driving to-
wards the ultimate objective, which is a Syrian govern-
ment away from Assad… And one of the key issues still 
outstanding is the future of Assad and not only how long 
does he stay, but in what capacity does he stay. All that 
work still needs to be done,” State Department spokes-
person John Kirby said on Thursday.
Mr. Obama is facing strident opposition criticism for his 
Syria strategy, which the Republicans say is failing. In 
the presidential debate this week, Senator Ted Cruz re-
iterated his call for “carpet bombing”, while frontrunner 
Donald Trump said Mr. Obama must choose who is the 
bigger enemy — IS or Mr. Assad.
Mr. Trump had earlier called for ‘Russian style’ bombing, 
which a U.S. military spokesman had described as “reck-
less and irresponsible”. Several Republican candidates 
also called for ground combat against IS, something that 
Mr. Obama has been particularly wary of.
However, conventional conservative view is more nu-
anced than the admiration shown for Mr. Putin by Mr. 
Trump. Mr. Assad cannot be allowed to continue, Doug-
las J. Feith, former under secretary of defence and a key 
adviser to George W. Bush on West Asia, told The Hindu 
in an interview. “Assad’s survival in power would be an 
important victory not only for Russia, but for Iran, too. 
America has a large interest in preventing that.”
Mr. Feith, however, agrees that “the military operation is 
extremely constrained by the insistence on zero civilian 
casualty”. “There has to be an assessment of the poten-
tial collateral damage against the military objective of a 
particular mission. How can we succeed if we consider 
drivers of IS oil tankers as civilian targets and therefore 
do not bomb them?”
Though non-committal on the question of boots on the 
ground, Mr. Feith believes that is a relevant issue. “Eve-
rything cannot be achieved from the air and there has to 
be some ground presence. We already have some pres-
ence on the ground, but whether that is good enough or 
not has to be decided on the basis of current information. 
If I were in administration that is a question I would ask 
now — whether we are doing what is required to meet 
our objective of defeating the IS.”

European Parliament calls for sanctions 
against Maldives
The European Parliament has called upon the European 
Union (EU) and its member states to launch “targeted 
sanctions” against “certain members” of the Maldives 
government and their “leading supporters” in the busi-
ness community. The Parliament wants the EU to freeze 
the overseas assets of these persons, apart from impos-
ing travel bans on them.
This course of action has been recommended “in the face 
of continuing democratic backsliding and deterioration of 
the human rights situation in the Maldives,” according to 
the website of Parliament, which adopted a resolution at 
a sitting in Strasbourg on Friday with 563 votes in favour 
and 31 votes against. There were 32 abstentions.
‘Release Nasheed’
The House wanted the Maldivian government to release 
“immediately and unconditionally” former President Mo-
hamed Nasheed, former Vice-President Ahmed Adeeb 
and other “political prisoners.”
It also urged the European Commission to issue “com-
prehensive warnings” about the Maldives’ human rights 
record to tourists planning to visit the country and the 
European External Action Service (EEAS) to “monitor 
closely” the human rights and political situation in the 
South Asian country. It wanted the Maldivian government 
to safeguard the rights of pro-democracy campaigners, 
moderate Muslims and supporters of secularism, besides 
ensuring “adequate protection of journalists and human 
rights defenders who face threats and attacks on account 
of their legitimate work.”
The Parliament called for the establishment of a “genuine 
dialogue” among all political parties on the future of “this 
fragile island state.”
The Foreign Affairs Ministry of the Maldivian government, 
in a statement hosted on its website, termed as “inap-
propriate and irresponsible” the call of the Parliament to 
release detainees and prisoners who had “committed se-
rious criminal offences.”
However, it said the Maldivian government would con-
tinue to “work closely” with the EU, especially with the 
Commission. Hamid Abdul Ghafoor, spokesperson of the 
opposition Maldivian Democratic Party (MDP), welcomed 
the European Parliament’s resolution.

UN Security Council agrees on Syria 
plan
For the first time since thenearly five-year-old Syrian civil 
war began, world powers agreed on Friday at the United 
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Nations Security Council (UNSC) to embrace a plan for 
a ceasefire and a peace process that holds the distant 
prospect of ending the conflict.
A resolution adopted unanimously by the Security Coun-
cil reflected a months-long effort by American and Rus-
sian officials, who have long been at odds over the future 
of Syria, to find common national interests to stop the 
killing, even if they cannot yet agree on Syria’s ultimate 
future.
But there remain sharp disagreements to be reconciled 
between the American and Russian positions, and huge 
uncertainty about what the plan will mean on the ground. 
A dizzying array of armed forces have left Syria in ruins, 
killed 250,000 and driven four million refugees out of the 
country, threatening to destabilise the nations where they 
are seeking new homes.
“This council is sending a clear message to all concerned 
that the time is now to stop the killing in Syria and lay the 
groundwork for a government” that can hold the country 
together, Secretary of State John Kerry said at the Secu-
rity Council.
Later on Friday, he added: “No one is sitting here today 
suggesting to anybody that the road ahead is a gilded 
path. It is complicated. It will remain complicated. But this 
at least demands that the parties come to the table.”
U.S.-Russia differences
The resolution makes no mention of whether Syria’s 
President, Bashar Al-Assad, would be able to run in new 
elections, which it says must be held within 18 months 
of the beginning of political talks. That process will begin 
sometime in January at the earliest, Mr. Kerry and his 
Russian counterpart, Sergey V. Lavrov, conceded. Pri-
vately, officials believe it may take significantly longer.
The remaining gap between the Russian and American 
sides became obvious at the very end of a news confer-
ence on Friday evening that involved Mr. Kerry and Mr. 
Lavrov. Mr. Kerry noted that 80 per cent of Russian air 
strikes were hitting opposition groups fighting Mr. Assad, 
not the forces of the Islamic State extremist group. Mr. 
Lavrov shot back that for two-and-a-half months, Russia 
had asked the U.S. to coordinate military operations.
Still, the resolution, adopted with a 15-0 vote, gives the 
Security Council’s imprimatur to a possible political solu-
tion for the first time. However, even as it signals a nar-
rowing of the diplomatic gap between Washington and 
Moscow, it remains uncertain whether they will be able to 
cool the tempers of regional rivals — chiefly, Saudi Ara-
bia and Iran. Even trickier is how to translate the delicate 
consensus achieved into real change on the ground.

On paper, the resolution is striking for its ambition. It 
places the political process to decide Mr. Assad’s future 
under UN auspices, making it far harder for Mr. Assad to 
control the vote, and specifically requires that all Syrians, 
“including members of the diaspora”, be allowed to par-
ticipate in the vote. That language was created in Vienna 
in November by Mr. Kerry, who is betting that if Syrians 
around the world can participate in the vote, Mr. Assad 
will not be able to win.
But the Russians and the Iranians have blocked any ex-
plicit discussion of whether Mr. Assad, who has depend-
ed on Moscow and Tehran for critical military and finan-
cial support, can try to stay in office.
Showing one of the complications that lie ahead, Mr. Lav-
rov argued after the vote that there should be no move 
for regime change. He cited Saddam Hussein’s Iraq and 
Muammar Qadhafi’s Libya as examples where U.S. inter-
vention led to chaos.
“We should try avoiding the mistakes we have made,” he 
said at a news conference.

Sharif’s Sri Lanka visit to see signing of 
10 pacts
Sri Lanka and Pakistan are expected to sign 10 pacts 
during Prime Minister Nawaz Sharif visit to Colombo next 
month. A spokesperson of the Pakistan High Commis-
sion said Mr. Sharif would be here “mostly in the first 
week of January”.
The pacts, aimed at improving bilateral cooperation, cov-
er a range of issues such as youth development, health, 
culture, exchange of census data and scientific and tech-
nological cooperation. Exchange of financial intelligence 
related to money laundering and terrorist financing will 
also come within the ambit. On Wednesday, the Sri Lan-
kan Cabinet gave approval for signing the pacts.
Mr. Sharif had earlier visited Colombo in November 2013 
to participate in the Commonwealth Heads of Govern-
ment Meeting.
A look at the track record of the bilateral relationship re-
veals that Pakistan, in the past, had provided facilities 
and training to members of the Sri Lankan Armed Forces.
It had given a grant of $1 million for constructing homes 
for internally-displaced persons during the post-conflict 
development phase in Sri Lanka. It had also made an of-
fer of credit line to the tune of $200 million.
Since June 2005, the Pakistan Sri Lanka Free Trade 
Agreement (PSFTA) is in force. Under the PSFTA, Sri 
Lanka exported goods worth $52 million last year, which 
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was about 70 per cent of the country’s total exports to Pa-
kistan, according to a document of the Central Bank of Sri 
Lanka.

Has the world reached its multilateral 
moment?
If one is asked about a seminal achievement in interna-
tional relations that the year 2015 will forever be remem-
bered for, it would be the P5+1-Iran nuclear deal, which 
was a remarkable piece of diplomatic initiative and action. 
The deal, which paved the way for removal of economic 
sanctions against Iran in return for stringent monitoring 
and drawdown of its nuclear programme, allowed for new 
vistas in the West’s relations with the West Asian power. 
In particular, if future administrations in both the U.S. and 
Iran live up to the agreement, the thaw in the relations 
brought about by it could transform geopolitical equa-
tions in West Asia. It could also possibly provide a way to 
dampen tensions in the region, which have persisted for 
more than three decades since the overthrow of the U.S.-
friendly Shah.
This in itself is possibly the biggest silver lining in an oth-
erwise gloomy year that saw a massive refugee crisis, an 
unclear trade climate, a new tacit geopolitical contest be-
tween the two largest economies in the world (the U.S. 
and China). It is also a year that saw the rapid projection, 
even if not the actual rise, of a new rabid extremist force, 
the Islamic State.
The Iran nuclear deal was a moment that followed pro-
tracted negotiations on a multilateral forum involving Iran 
and the six world powers — the U.S., China, Russia and 
three EU nations, Germany, the U.K. and France. The deal 
materialised despite domestic pitfalls, both in the U.S. and 
in Iran, of bringing about a successful agreement.
The climate agreement in Paris in December 2015 did 
heap in an additional responsibility on the shoulders of the 
developing world. However, its emphasis on a multilateral 
arrangement in the mitigation of climate change gave it a 
consensual heft missing in the earlier summits.
Besides, the year also saw the Barack Obama administra-
tion’s gradual retreat from the unilateralism and the mili-
tary adventurism of Mr. Obama’s predecessor. The focus 
of the administration has shifted from direct interventions 
to offshore balancing, as the conflicts in Syria and Iraq 
would testify.
The question that naturally arises is: has the world finally 
reached a “multilateral moment”? The Iran nuclear deal 
and, to a great extent, the climate deal signed in Paris late 
in December are certainly symbolic of a burgeoning phase 

of multilateralism. This was characterised by the U.S. not 
acting as a singular fulcrum of power, but as one among 
a set of actors, sometimes in concert and sometimes in 
dissonance.
The rise of the Right
That said, though there are cracks in the post-Cold War 
order, it’s still not clear whether it will evolve into a bal-
anced multipolar world.
The recent changes in the global economic architecture 
and power politics have not only challenged the U.S.-
centric world, but have also unleashed forces of instability 
which could slow down, if not prevent, the emergence of 
a new system. For example, if the global financial crisis 
challenged the Western dominance in the global order, it 
also triggered enormous social and political tensions, es-
pecially in the domestic arena of the countries in the de-
veloped world. The rise of the Right in Europe as well as in 
the U.S. is a clear manifestation of these tensions.
On the one hand, the Western project failed to mainstream 
cultural dissent. On the other, economic crises, growing 
unemployment and the real and perceived threat of Is-
lamist terrorism have emboldened a far-Right narrative of 
state and society in a number of Western nations.
In Viktor Orban, Hungary already has a Prime Minister who 
calls for protecting Europe’s “Christian values” against the 
influx of migrants. In France, the far-right Front National of 
Marine Le Pen was defeated in December’s regional elec-
tions only through a tactical voting.
In the U.S., the rise of Donald Trump as a leading Repub-
lican presidential candidate who wants to ban the entry of 
Muslims is alarming. Despite running a highly polarised 
primary campaign, Mr. Trump is still the most popular can-
didate among the Republican hopefuls. If the New Right 
captures power in any of the major countries, say France 
or the U.S., its consequences for the international system 
could be monumental.
Antagonistic bipolarity
Another potential challenge to cooperative multilateralism 
is an antagonistic bipolarity at a regional level. There are 
plenty of two-tier crises in modern world such as those 
involving India and Pakistan; China and Japan; and Rus-
sia and Ukraine. Containing them is vital for the interests 
of the larger world. But the year 2015 saw a dangerous 
addition to this list—hostility between Russia and Turkey.
Basically a by-product of the Syrian crisis, the Russia-
Turkey antagonism has the potential to plunge the whole 
world into a dangerous military conflict. Russia has shown 
commendable restraint after its warplane was shot down 
by Turkey over the Syrian border in November. Barring oc-
casional rhetoric and some economic sanctions, Moscow 
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has not done anything to disrupt the status quo .
But it might not remain stoic if there are more provocations. And since both Russia and Turkey are deeply involved 
in the Syrian conflict, tensions between these two countries will persist unless a sustainable solution is found to the 
Syrian crisis, which is the challenge of 2016.
Thirdly, the U.S.’s retreat from unilateralism is not out of choice, but, to a certain extent, out of compulsion, and it 
doesn’t mean that Washington has given up on dominating global politics. In ideological terms, President Obama has 
effected a shift in the U.S. foreign policy, from the neo-conservatism of his predecessor to a more liberal version of 
realism.
There is still the possibility of the powers-at-large in the U.S. reverting to a more aggressive foreign policy thinking if 
the “multilateral emphasis” does not yield dividends for its core interests. Year 2015 showed that other powers rose, 
but not at the expense of the U.S. However, whether this trend will continue is a question. Clearly, the outcome of any 
move to hegemonise the conduct of international affairs again by the U.S. would be disastrous.
However, the structural challenges to unilateralism show that the U.S., despite being the world’s preeminent military 
and economic power, cannot lead the world through dominance.
Now that its economic power has been curtailed by the ongoing crisis in the capitalist order and its military strength 
is being challenged in asymmetric warfare in several places such as Afghanistan and Iraq, Washington’s ability to 
unilaterally shape global politics stands at the lowest point since the end of the Cold War. Yet, as the Iran deal points 
out, a multilateral emphasis is good for the world.
The year 2015 has underscored the trend of strengthening multipolarity but has also bolstered the forces of instability. 
Which of these factors emerge stronger would shape the future global order.
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China has taken the initiative for creating an alternative 
media platform for the emerging economies by hosting 
the first media summit of countries belonging to the Bra-
zil-Russia-India-China-South Africa (BRICS) grouping.
A total of 25 media organisations are participating in Tues-
day’s summit, which hopes to create a new institutional 
framework that would be tailored to benefit the media of 
five emerging economies, which have deep linkages with 
the Global South.
Initiated by Xinhua
The initiative follows the formation of the New Develop-
ment Bank, which is playing its part in evolving a new 
global financial architecture sensitised to meet the needs 
of the developing world.
China’s Xinhua news agency has been the initiator of the 
project that is adding one more dimension to the BRICS 
format, in collaboration with The Hindu group of publica-
tions, the Brazil Communication Company, Russia Today 
International News Agency, and South Africa’s Independ-
ent Media.
The organisers hope that their deliberations will also yield 
an agenda-setting consensus among the BRICS media 
on coordinating the coverage of G-20 summits, in tune 
with the priorities of the emerging economies.
During a call in the Great Hall of the People on Liu Yun-
shan, member of the Politburo Standing Committee, N. 
Ram, Chairman and Publisher of The Hindu group, who 
spoke on behalf of the co-sponsors of the event, pointed 
out that the growing clout of the BRICS across the globe 
signals the significant media potential of the grouping in 
charting out an alternative course.
“Despite some negative prognostications, BRICS — a 
strategic partnership founded and developed on the prin-
ciples of openness, solidarity, equality and mutual under-
standing, inclusiveness, and mutually beneficial coopera-
tion — has proved a resounding success on the world 
stage,” Mr. Ram observed.
He added that unlike media and journalism in developed 
countries, which is facing major difficulties and often ex-

periencing trends of decline, mainstream media in the 
BRICS countries has “an important comparative advan-
tage”, visible in rising growth trends and ample possibili-
ties for further growth.
Understanding each other
Yet, he cautioned that BRICS media must know each oth-
er better to realise their strengths, challenges, potential, 
and commonalties as well diversities and “understand 
where we need to improve”.
A meeting of the presidium, which was held on Monday 
to finalise preparations, focused strongly on building new 
institutions that would anchor the evolution of the BRICS 
media. It recommended the formation of a liaison office 
for BRICS Media Summit, which will become an execu-
tive body responsible for the daily contact of the presidi-
um members, as well as the organisation and coordina-
tion of the Summit.
It also proposed the formation of a BRICS Media Foun-
dation, supporting and protecting journalists belonging to 
the grouping.

India opposes attempts of rich nations to 
stall WTO’s Doha Round talks
The government opposed alleged attempts of the devel-
oped world to “abandon” the 14-year-old Doha Round 
talks of the World Trade Organisation (WTO) at the com-
ing Nairobi ministerial meeting by citing the slow progress 
of negotiations to liberalise world trade.
Over 100 member countries including India (out of the to-
tal 162 member countries of WTO) want the Doha Round 
to be successfully concluded expeditiously, but only after 
ensuring that the “development’ dimension of the round 
is fulfilled in all aspects,’’ said Commerce Secretary, Rita 
Teaotia, speaking at an event organised by the industry 
body Ficci.
The Nairobi ministerial meeting is slated to be held during 
December 15-18. The Doha Development Round -- the 
ongoing negotiation round of the WTO for a pact to open 
up world trade by lowering or eliminating barriers -- had 
begun in 2001.
“Doha Round must not be abandoned at Nairobi. When 
so many countries are trying to reach an agreement, 
slow progress is inevitable. But an overwhelming num-
ber of members from the developing and the least devel-
oped world want the successful conclusion of the round. 
Therefore, we must consolidate what we have achieved 
so far and move forward,” the secretary said.
Teaotia said one group of countries, indirectly referring to 
the rich world, was not only stonewalling the Doha Round 

India and 
The World
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talks, but also was making efforts to introduce ‘new is-
sues’ into the round.
These new issues include labour and environmental 
standards, e-commerce, global value chains and pro-
motion of supply chains, environmental and sustainable 
goods produced using clean and green energy, transpar-
ency in government procurement, state-owned enterpris-
es and designated monopolies, besides competition and 
investment provisions.
The senior official also opposed efforts from certain quar-
ters, indirectly referring to the developed world, to cat-
egorise countries such as India, China and Indonesia as 
‘emerging market economies’ (as opposed to them cur-
rently being termed as ‘developing countries’) and asking 
them to undertake greater market opening commitments. 
“These countries, including India, may be witnessing 
higher growth, but they still have lots of poor people, and 
therefore the situation cannot be compared to the devel-
oped world,” she said.
Protecting the interests of poor farmers was paramount 
for India, along with other developing nations, she said. 
India has been pushing for an effective Special Safeguard 
Mechanism (SSM) in this regard. SSM is a trade remedy 
that would allow developing countries to temporarily hike 
import duties on farm products to counter sudden import 
surges and price falls.
India also wants the rich countries to drastically reduce 
their ‘trade distorting’ farm subsidies.
Another item that India desires to be taken up on priority 
at the Nairobi meeting is that of arriving at a permanent 
solution to the issue of public food stockholding in devel-
oping countries for the purpose of food security, she said.
The secretary said India also wants an effective imple-
mentation of a package for least developed countries in-
cluding duty-free and quota-free market access for them 
as well as decisions on preferential rules of origin, on the 
operationalisation of the LDC services waiver and in the 
area of cotton.

Govt. will protect farmers’ interests in 
WTO talks
The government is committed to the cause of farmers 
and has taken a consistent stand at the World Trade Or-
ganisation (WTO) to protect their interests, Commerce 
Minister Nirmala Sitharaman said on Wednesday in a 
written reply to the Rajya Sabha.
“For example, under the relevant rules of WTO, if pro-
curement for public stock-holding programmes for food 

security purposes is done at administered prices, rather 
than at market prices, then the subsidy element, if any, 
has to be kept within certain prescribed limits,” she said.
However, she added, to ensure this rule does not ad-
versely impact food security programmes of the develop-
ing countries, India successfully negotiated an outcome 
safeguarding India’s minimum support price operations 
and making WTO members commit to finding a perma-
nent solution on the issue.
The Minister’s statement in Parliament comes days 
ahead of the WTO’s meeting of ministers from its 162 
member countries at Nairobi in Kenya slated for Decem-
ber 15-18 for negotiations towards an agreement to liber-
alise global trade.
India has already said it wants the Nairobi meet to take 
up on a priority basis issues including an effective Special 
Safeguard Mechanism (or SSM, a trade remedy allowing 
developing countries to temporarily hike duties on farm 
products to counter sudden import surges and price falls, 
thereby protecting the interests of poor farmers), and a 
permanent solution to the issue of public food stockhold-
ing in developing countries for the purpose of food secu-
rity.
The WTO Director-General Roberto Azevedo, in his re-
port to the WTO General Council on December 7, said 
several consultations have been held on the SSM issue. 
The consultations have continued to show entrenched 
and widely divergent positions, he said, adding that, 
therefore, the negotiations on this issue have reached an 
impasse, but work in various formats continues.
On the issue of public stockholding, he said India and 
other developing countries have called for a permanent 
solution to be adopted this year in Nairobi. The latest 
consultations, based on the proposed texts, have not so 
far taken us much closer to convergence, but as with the 
SSM, work continues in various formats, Azevêdo said.

India, U.S. to raise defence tech ties
India and the U.S. have identified 17 new areas for po-
tential cooperation under the Defence Technology and 
Trade Initiative (DTTI), a flagship scheme to enhance 
bilateral strategic partnership, particularly in high tech-
nology, launched in 2012. Concluding his four-day tour 
of the United States, Defence Minister Manohar Parrikar 
said he and his counterpart, Ash Carter, had agreed to 
closely monitor the progress of the DTTI.
Mr. Parrikar did not divulge details of the new areas iden-
tified for cooperation, but said these included radar sys-
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tems and unmanned aerial vehicles (UAVs).
The Minister said some private companies had ex-
pressed interest in manufacturing fighter aircraft in India, 
and India had sought the U.S. government position on 
the issue. “Mr. Carter said that in such cases, they could 
consider in-principle approvals before getting into techni-
cal details,” Mr. Parrikar told presspersons at the end of 
his visit. The Minister said of the six items earlier consid-
ered under the DTTI, two were found unsuitable, but the 
others were making good progress.
The Minister expressed satisfaction over the progress 
made by two joint working groups — one on aircraft car-
rier technology cooperation and the other on jet engine 
technology. “Secretary Carter informed Minister Parrikar 
that in the light of the strengthening relationship between 
the United States and India, the DoD has updated its pol-
icy on gas turbine engine technology transfer to India,” a 
joint statement said. The change in policy is expected to 
allow U.S. companies working with their Indian counter-
parts to submit requests for transfer of technology.
Bilateral cooperation
Mr. Parrikar’s visit demonstrated the growing trust be-
tween the two countries in the sensitive area of defence, 
says Mukesh Aghi, president of the U.S. India Business 
Council (USIBC), which is spearheading a wide range of 
bilateral cooperation. Mr. Parrikar interacted with Indian 
and U.S defence companies at the USIBC. His itinerary 
included a visit to U.S. Pacific Command (PACOM), the 
Pentagon, and a visit with Secretary Carter to observe 
flight operations aboard the aircraft carrier USS Dwight 
D. Eisenhower .
“Minister Parrikar’s first trip was a success on form, sym-
bol and generated enough hope on substance,” said 
Aparna Pande, director, Initiative on the Future of India 
and South Asia, Hudson Institute, Washington.
“We know the political leadership in both countries wants 
the relationship to move ahead. But, for that to happen, 
the bureaucracies need to come closer together. It also 
needs closer ties not only between governments but also 
between the private sectors of both countries. America’s 
closest ties are with those countries where the defence 
relationship is strongest and India would benefit by devel-
oping this aspect of the relationship as well.”

Japan keen on ‘making in India’
Japan’s new and aggressive investment plans in India 
will not be limited to mega infrastructure projects such 
as bullet trains and will cover almost the full spectrum of 
prominent government schemes such as “Make in India” 

and Swachh Bharat.
Expressing his government’s desire to invest in key sec-
tors, Prime Minister Shinzo Abe on Friday said: “Japan 
has decades of experience of doing business with India. 
It is this experience which will help us in India.”
Mr. Abe delivered a brief speech at the Japan-India In-
novation Seminar two hours after landing at the Indira 
Gandhi International Airport on Friday.
The seminar was attended by Hiroaki Nakanishi, CEO 
of Hitachi Ltd, Kaoru Yano, Chairman of the Board, NEC 
Corporation among several other top level officials and 
corporate heads who are also in town along with Mr Abe. 
Soon after his arrival Mr. Abe held a meeting with Ex-
ternal Affairs Minister Sushma Swaraj on the agenda for 
Saturday’s summit with Prime Minister Narendra Modi. 
Mr. Abe will hold the summit meeting with Prime Minister 
Narendra Modi on Saturday, when key announcements 
on the bullet train, defence ties will be made.
The broader regional issues will be discussed at the 
meeting.
The bullet train project between Mumbai and Ahmedabad 
and will be a showpiece of India-Japan collaboration. Ja-
pan has offered to finance 80 per cent of the cost of the 
project interest rate of less than 1 per cent.
But the high point of Modi-Abe summit of Saturday will 
be expression of Japan’s support to India’s growing pres-
ence in the Asia-Pacific region.
Nuclear cooperation
Following his summit meeting, Prime Minister Abe is ex-
pected to announce steps that will help in realising India-
Japan civil nuclear cooperation.
Japanese sources also told The Hindu that major de-
fence cooperation agreements are expected during the 
visit to boost India’s defence production sector following 
the Make in India programme.

India Business Card for SAARC trade
Taking forward its bonhomie with Pakistan, India is all 
set to launch an “India Business Card” for the business 
community in SAARC countries. The stumbling block so 
far for issuance of this card had been Pakistan, but the 
decks have now been cleared with renewed ties with Pa-
kistan, a senior government official said.
With Prime Minister Narendra Modi all set to visit Pa-
kistan to attend the SAARC summit in late 2016, the 
government wants to deliver on the announcements he 
made during the summit in Nepal.
In the past two weeks, India and Pakistan have had two 
meetings at the level of National Security Adviser (NSA) 
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and foreign ministers. Earlier in July, India relaxed busi-
ness visa norms for Pakistan, which is valid for three 
years now, up from one year earlier, and businessmen 
would be able to visit up to 15 places. Intelligence agen-
cies had expressed apprehension over easing visa re-
strictions on businessmen from Pakistan, but the govern-
ment prevailed over their concerns saying it was required 
to bring in normality in the region.
“The India Business Card will have a special logo and will 
be only given to businessmen of high repute. It is being 
done with an aim of ease of business and gels with the 
‘Make in India’ policy of the government,” said a senior 
Home Ministry official.
It was not clear whether Pakistan businessmen would be 
allowed in the manufacturing sector and given a green 
signal to open factories here.
“We are still working on the modalities and the business 
card is being issued to facilitate trade and commerce,” 
said the official.

Stalemate continues at WTO meet in 
Nairobi
The WTO Nairobi meet — which was expected to produce 
by noon local time (2.30 PM IST) on Friday a Ministe-
rial Declaration to liberalise global trade — stretched into 
overtime with the developing and the developed world 
failing to bridge their differences over farm issues as well 
as on whether to continue with the ongoing 14-year-old 
Doha Round talks.
Hectic parleys were on between member countries, dur-
ing the last day of the four-day Nairobi Ministerial Confer-
ence, to come to a meaningful consensus on these con-
tentious issues. The Ministerial Conference is the WTO’s 
highest decision-making body.
To ensure the continuation of the Doha Round till all out-
standing issues are solved, developing countries — in-
cluding India — demanded that the Nairobi Ministerial 
Conference re-affirm the Doha Development Agenda, 
to improve the trade prospects of developing and poor 
countries, and remove the distortions in world trade, as 
well as all Ministerial Declarations and Decisions taken 
since 2001, when the Doha Round started first.
However, sources said, the developed world, led by the 
U.S., wanted to — as the US Trade Representative Mi-
chael Froman put it — free themselves from the strictures 
of the Doha framework and bring in new issues, what 
they call the emerging trade issues, to “revitalise” the 
WTO and the multilateral trading system.

These new issues include global value chains, e-com-
merce, labour, environment, competition policies, invest-
ment pacts and state-owned enterprises, on all of which 
the rich nations have much superior standards or rules 
than the developing and poor countries. Developing and 
poor countries feel these standards or rules might be-
come non-tariff barriers, hurting their exports.
The developing world had opposed a draft Ministerial 
Declaration floated on Thursday as it did not have any 
commitment by Member countries on the re-affirmation 
of the Doha Development Agenda, while it did mention 
the possibility of the new issues being introduced.
The WTO director general Roberto Azevedo is learnt to 
have held several meetings during the day, including with 
major members such as the US, European Union, India, 
China and Brazil to find common ground.
Meanwhile, Amina Mohamed, the chair of the Nairobi 
ministerial conference and Cabinet Secretary in Kenya’s 
Ministry of Foreign Affairs & International Trade, said the 
draft ministerial declaration is close to being finalised, 
adding that a deal is likely in a few hours.
Farm issues
Sources said there is also no convergence on agriculture 
related issues including an effective Special Safeguard 
Mechanism (SSM), as well as a deadline of December 
2017 for members to arrive at a permanent solution for 
the issue of public stockholding for food security purpos-
es.
SSM is a trade remedy that will allow developing coun-
tries to temporarily hike duties to address import surg-
es and price dips due to heavily subsidised imports of 
agricultural products from developed countries. SSM is 
meant to protect the interests of resource-poor and sub-
sistence farmers in the developing nations.
Developing countries, including India, want the final 
Ministerial Declaration to have an accelerated work pro-
gramme on the SSM and food security issues, and not let 
negotiation on these issues slow down by clubbing them 
with other elements of the Doha Round.
India had on Thursday opposed a draft declaration on 
agriculture as their demand for SSM would be accepted 
only on the condition that the developing countries grant 
greater market access in farm goods through reduced 
tariffs.
There were efforts to link a deal on SSM with that on ‘ex-
port competition’. ‘Export competition’, according to the 
WTO, refers to elimination of agricultural export subsi-
dies, new rules for export credits, international food aid 
and exporting state trading enterprises. Official sources 
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said not just India, but even developed countries has res-
ervations on the language on export credits in the draft 
declaration.
A lot is at stake for African countries as the Ministerial 
Conference is being held in the continent for the first 
time. Sources said a deal is likely to help the least de-
veloped countries (LDC) — many of which are in Africa 
— increase their share in global exports.
An LDC package, likely to be agreed upon by all the 
members, would include duty-free, quota-free market ac-
cess for LDCs, the LDC services waiver (to ensure pref-
erences to LDCs in services trade) and preferential rules 
of origin.
Gains from Nairobi
Meanwhile, the so-called positives from the Nairobi meet 
included the WTO members — representing major ex-
porters of information technology products, but exclud-
ing India and many others — agreeing on the timetable 
to implement a major deal to get rid off tariffs on 201 IT 
products valued at over $1.3 trillion per annum, and ac-
counting for around 10 per cent of total global trade.

India return empty-handed from WTO 
meet: Anand Sharma
The Congress and other opposition parties will start an 
agitation within and outside Parliament on the issue of 
what they call the failure of the government to protect 
India’s interests at the recently concluded Nairobi meet 
of the WTO.
The government’s official delegation, led by Commerce 
Minister, Nirmala Sitharaman, which represented India at 
the Nairobi, has returned empty-handed, Deputy leader 
of the Opposition in Rajya Sabha and former Commerce 
Minister, Anand Sharma, said.
India did not secure any commitments at the Nairobi meet 
on a Special Safeguard Mechanism (a tool to help devel-
oping countries protect poor farmers from import surges 
and price falls of farm items) and on a permanent solu-
tion for the issue of public stockholding for food security 
purposes. Mr Sharma told The Hindu .
“This is a huge failure at a time of agrarian distress and 
when many farmers are committing suicide. We will agi-
tate within and outside the Parliament,” he said.
He questioned how the government, after agreeing to the 
WTO’s Ministerial Declaration in Nairobi, could release 
statements saying ‘India opposes non reaffirmation of 
the Doha Development Agenda’. “Such statements have 
made already India a laughing stock,” Mr Sharma said.

Mr. Sharma, who is a senior Congress leader and who 
as the commerce minister in the previous UPA regime 
had represented India at the 2013 Bali Ministerial Confer-
ence, said the NDA government “miserably failed to build 
upon the gains we made in Bali, including the one on 
obtaining a ‘peace clause’ (during which the WTO mem-
ber countries cannot challenge the agriculture subsidies 
given by nations saying they violate the provisions of the 
WTO norms).”
He said Ms. Sitharaman had earlier made a statement in 
Parliament that the U.S. President Barack Obama had 
reaffirmed to Indian Prime Minister Narendra Modi about 
a permanent solution to be in place by December 2015.
Sharma said since that statement was made in Parlia-
ment, Ms. Sitharaman and the NDA government should 
apologise to the Parliament as it has not come true.

PMs’ meet eases path for dialogue
Prime Minister Narendra Modi’s visit to Lahore and talks 
with Prime Minister Nawaz Sharif put a seal on a series 
of engagements that will begin with a meeting between 
Foreign Secretaries S. Jaishankar and Aizaz Chaudhury 
on January 15 in Islamabad.
While many of the discussions on the meeting between 
the Foreign Secretaries that will start the new compre-
hensive dialogue have been going back and forth be-
tween Islamabad and New Delhi for two weeks now, the 
Prime Ministers gave the green signal for the talks to be 
held at the earliest.
India’s High Commissioner-designate Gautam Bham-
bawale, whose agrement (the approval of a diplomatic 
representative by the state to which he or she is to be 
accredited) had been held up by Pakistan for two months 
will now take up the Islamabad assignment on January 
12, only a couple of days before the Foreign Secretary 
arrives there.
The Foreign Secretaries will not only take up the issues 
of the comprehensive dialogue under their purview, like 
peace and security and Jammu and Kashmir, they will 
also work out a schedule for the Home Secretaries, the 
Commerce Secretaries, the Culture and Tourism Sec-
retaries to meet to discuss all the issues, including Sir 
Creek, Wullar Barrage, the Tulbul Navigation Project, 
economic and commercial cooperation, counter-terror-
ism, narcotics control and humanitarian issues, people-
to-people exchanges and religious tourism. They will also 
discuss the possible dates for talks between National Se-
curity Advisers Ajit Doval and Gen. (retd.) Janjua who will 
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focus on terrorism. The NSA talks will likely be held in 
Delhi, as that was the venue when they were cancelled in 
August this year. In addition, pending talks between the 
Directors-General of Military Operations may be sched-
uled.
Several other issues that normally crop up seem to have 
been ironed out with a push from Mr. Modi and Mr. Sha-
rif ever since they met in Paris on November 30. India 
has accepted Pakistan’s desire that the talks be held in 
Islamabad, as technically, the last official Foreign Secre-
tary talks that were called off by India were to have been 
held in Islamabad. India had wanted the talks in New 
Delhi, but ultimately gave in. Officials say the ‘redlines’ 
around the Hurriyat meetings with Pakistani officials are 
now relaxed, and High Commissioner in Delhi Abdul Ba-
sit has met the Hurriyat leadership, albeit quietly, around 
the talks between India and Pakistan in the past month.

Russia is main defence partner again
After being in the dark for several years on India’s geopo-
litical canvas, Russia is making an emphatic comeback 
as India’s trusted and strategic partner and is on course 
to reclaiming the position as top supplier of defence hard-
ware. Strangely, it is Prime Minister Narendra Modi, seen 
as pro-America, who is making it happen.
“We have had excellent conversations over the past two 
days and very productive outcomes. It has deepened my 
conviction that this relationship truly meets the test of a 
special and privileged strategic partnership,” Mr. Modi 
said after talks with Russian President Vladimir Putin in 
Moscow last week.
This visit bridges the widening gulf between the two sides 
in recent times and plays a role in reaffirming ties with 
India’s oldest strategic partner.
While both sides concluded 16 agreements across sec-
tors, the most visible indicators of the renewed vigour in 
the partnership are in the defence sector. Russia still ac-
counts for 70 per cent of Indian arsenal, but has in re-
cent years been overtaken by Israel and the U.S. as the 
biggest hardware suppliers on an annual basis. Russia, 
however, still is the largest supplier due to spares and 
support for hardware in the inventory and the committed 
liabilities for programmes under way. It is no coincidence 
that the country’s first major project under the govern-
ment’s ambitious ‘Make in India’ will be the production of 
Kamov-226T utility helicopters in India. Under the agree-
ment, 200 Ka-226T helicopters will be built in India for 
which Russian helicopters will partner with India’s Reli-

ance group to execute the program.
“The Inter-Governmental Agreement on manufacture of 
Kamov 226 helicopter in India is the first project for a ma-
jor defence platform under the Make in India mission. It 
is rightly with our most important defence partner,” Mr. 
Modi said addressing a press conference. While there 
was no announcement on the deal for five S-400 Triumf 
air defence systems estimated at $ 5-6 billion, senior de-
fence officials said the process has just begun and price 
discovery has to be done as there are no other similar 
systems available in the market.
“It might take 3-4 months’ time,” one senior defence of-
ficial told The Hindu .
Serious differences
Two of the most ambitious joint development projects — 
the Medium Transport Aircraft (MTA) and the Fifth Gener-
ation Fighter Aircraft (FGFA) — are, however, stuck due 
to serious differences.
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Call for pact on emission cuts
U.S. President Barack Obama and his Chinese coun-
terpart, Xi Jinping, representing the two top emitters of 
greenhouse gases in the world, made a firm commitment 
at the Paris Climate Change conference on Monday to 
work for change, and called for an agreement that would 
cut carbon emissions and pave the way for a global tran-
sition to a green economy.
Touching on an emerging issue in climate policy, French 
President Francois Hollande called for a progressive tax 
on carbon to reflect its true price, and send the message 
that there is a cost to emitting greenhouse gases damag-
ing the environment. At the Leaders Event being held for 
the first time in such talks, Mr. Obama wanted the Paris 
conference to send the right signal that it means busi-
ness on encouraging new clean technologies.

Hundreds of billions of dollars were waiting to be de-
ployed internationally to foster green innovation, he said, 
calling for the right rules and incentives to be put in place 
to unleash the creative potential of scientists and technol-
ogists. A large number of new jobs and new opportunities 
were waiting to be created.
Prime Minister Narendra Modi, while inaugurating the In-
dia Pavilion at the COP21 event, said India intended to 
make massive changes to its energy profile by increasing 
the share of renewables, achieving 175 GW by 2022.
In a reference to high expectations and difficulties in 

drafting consensus, Mr. Obama said: “Cynicism is an 
enemy we will be fighting at this conference.” He also 
asserted that the U.S. recognised its role as the second 
highest emitter, and embraced its responsibility to do 
something about it. America would make its contributions 
to the developed countries’ fund, he would make a further 
pledge, and meet the most affected group, the small is-
land states, he said.

Terror, climate among BRICS focus 
areas
China on Tuesday proposed a string of thematic lines, 
including a focus on counter-terrorism, for the develop-
ment of media, in tune with the growing clout of the Bra-
zil-Russia-India-China-South Africa (BRICS) grouping on 
the international stage.
During his opening address at the first BRICS media 
summit, Liu Qibao, Politburo member and publicity head 
in the Communist Party of China (CPC), advocated bet-
ter media coordination among the five countries on coun-
ter-terrorism, elimination of poverty and hunger as well 
as climate change.
The media summit was hosted by China’s Xinhua News 
Agency and co-chaired by The Hindu group of publica-
tions, Empresa Brasil de Communicacao S/A-EBC of 
Brazil, Rossiya Segodnya of Russia and South Africa’s 
Independent Media.
Mr. Liu stressed that the five-nation grouping needed 
to focus on ways to improve “international economic 
governance,” and address “global challenges”. He also 
called for “long- term growth,” based on a “new type of 
global partnership”.
New global order
His advocacy of a stronger and decisive intervention by 
the BRICS on the global stage was amplified Chinese 
Vice-Foreign Minister Zhang Yesui. The BRICS coun-
tries are “protectors of current international system,” 
“constructors of international peace” and “promoters of a 
new type of international relations”, he observed during a 
follow-up address. Mr. Liu, on his part, proposed that the 
media in the five countries needed to take a conscious 
decision to project the “image of BRICS as leaders of 
world economic development”.
The media summit focused on two additional themes — 
integration of traditional and new media, as well as estab-
lishing an institutional architecture for the development of 
journalism in the BRICS countries.
The Beijing Declaration issued at the end of the con-
ference noted the profound changes that were brought 

Science,
Tech. and 
Environment
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about the rapid development of the Internet and digital 
technology on the global media environment. “
The summit also yielded a six-point agreement on in-
stitutional development in the BRICS countries. This in-
cluded: establishing a BRICS media foundation, a liaison 
office that would coordinate summit activities, training 
of media personnel, and coordination of BRICS media 
covering G-20 summits, holding a photo exhibition along 
BRICS summits and setting up BRICS Media Journalism 
Awards.

Innovative ideas on green energy show-
cased at COP21
A bicycle that generates energy to run a juicer mixer, a 
solar sound system on which a disc jockey plays music, 
a tree with leaves that harness wind power, a smaller ver-
sion of the BMW that runs on electricity (not petrol!)— 
these and many more attractions drew the crowds to the 
Climate Generation Spaces at the COP21 venue in Le 
Bourget where the UN climate conference is under way.
The spaces serve as an open public arena where a wealth 
of innovative ideas on renewable energy and climate ad-
aptation were showcased, with informative stalls where 
one could learn about the experiences of communities 
coping with the impacts of climate change from across 
the world. On Wednesday, while speaking at the launch 
of this unique space, placed right next to the main venue 
where the climate treaty was being negotiated, Segolene 
Royal, France’s Minister of Ecology, Sustainable Devel-
opment and Energy, said that without the participation of 
civil society there cannot be any change on the ground 
with regards to addressing the climate change challenge.
Both the negotiators who were working on the Paris 
agreement and people on the ground were equally im-
portant for addressing the challenge as one cannot exist 
without the other, she said. Nicolas Hulot, the President 
of France’s special envoy for the protection of the planet, 
said that a few days ago when Paris was attacked by ter-
rorists, the sound of their gun fires were heard, but what 
went unheard was the silence of the survivors who fought 
back valiantly during the crisis.
Emphasising that similarly, the voices of those who were 
valiantly fighting back the climate crisis world over ought 
not to be missed, and hence the open space for people 
to meet, interact and listen to the stories of victims of cli-
mate change was created. He stressed that the climate 
talks would be a failure if civil society did not get a change 
to be heard and understood, as the problem was identi-
fied by them long before governments themselves had 

recognised it.
Marilyn Ubaldo, an 18-year-old climate activist from Phil-
ippines, shared her experience of how her village was 
affected by the Typhoon Haiyan in 2013, and it destroyed 
both her school and home, leaving her family and neigh-
bours at the mercy of charity organisations for months 
together.
Extreme weather
“Extreme weather events are becoming very common in 
my village and part of the reason is the warming of the 
oceans due to climate change,” she said.
Ms. Ubaldo pointed to how now a major initiative was 
under way to improve mangrove forest coverage on the 
coasts in order to protect villages from such calamities, 
improving resilience. Ms. Royal said that just like Marileni, 
there were representatives of various communities and 
organisation such as indigenous communities, who were 
sharing their solutions to the climate crisis at COP21 in 
order to create a globally aware group of citizens who 
could act for change.

A third of India’s soil degraded: experts
A third of India’s soil was degraded, and this could cast a 
shadow on the sustainability of agriculture in near future.
Land degradation is posing a major threat to India’s food 
and environmental security, resulting from the loss in 
the biological or productive capacity of soil. These views 
were expressed by agriculture and soil experts at a semi-
nar organised by the Food and Agriculture Organisation, 
a United Nations agency, to mark International Soils Day 
here on Friday.
FAO representative in India Shyam Khadka said: “Land 
degradation, mainly caused by natural processes like 
wind or rain, is often exacerbated by human activity like 
deforestation and urbanisation. It is closely intertwined 
with climate change and biodiversity loss.”
According to estimates of the Indian Council of Agricul-
tural Research (2010), of the total geographical area of 
328.73 mha, about 120.40 mha is affected by various lev-
els of land degradation.
Experts said that as water and wind erosions were wide-
spread across India, some 5.3 billion tonnes of soil got 
eroded every year. Of this, 29 per cent was permanently 
lost to the sea, 10 per cent was deposited in reservoirs, 
reducing their storage capacity, and the rest 61 per cent 
got shifted from one place to another. Excessive use of 
chemical fertilisers, especially in the north-western parts 
of the country, was one of the major reasons for soil deg-
radation.
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In addition, imbalanced nutrient application, injudicious 
use of pesticides, intensive cropping system, decline in 
soil biodiversity and depletion of organic matter in soil 
were some areas of concern requiring urgent attention, 
experts said.
R.B. Singh, Chancellor of Central Agriculture University, 
cautioned that by 2050, the world would have 9.6 billion 
people and most of the “bulge” would come from India, 
China and South Asia. “Can we feed such a large popu-
lation that will need 60 per cent more food? The answer 
lies in the quality of our soils,” he said.
FAO assistant director-general Kundhavi Kadiresan 
called for greater awareness of soils as it had a direct 
bearing on food security. “We need an integrated man-
agement approach that links policies and programmes to 
farmers,” she said. Agricultural practices should be man-
aged in such a way that they preserved the soil and not 
degrade it, she said.
Ajay Jakhar, chairman of the Bharat Krishak Samaj, 
blamed scientists for having failed the farmer. “They have 
not been able to convince policymakers of the gravity of 
today’s soil health and its consequences.”

PSLV bags two more U.S. launch orders
Two more U.S. satellite launch contracts have come the 
way of ISRO’s PSLV rocket, this time from commercial 
weather satellite company PlanetiQ.
A couple of space industry observers noted this as an 
inevitable trickle of business, if not a flow yet, from a top 
space market such as the U.S. to the now proven Indian 
player.
PlanetiQ, the Maryland-based commercial weather satel-
lites operator, recently signed a deal with Antrix Corpo-
ration, ISRO’s marketing arm, for launching its first two 
weather satellites. Its final fleet totally will have 12 to 18 
satellites.
Secondary passengers
The two spacecraft, just 10 kg each and carrying a spe-
cial sensor to glean weather data globally, are planned to 
be put in space in the last quarter of 2016 as secondary 
passengers of a PSLV, according to the company.
PlanetiQ quoted its Chairman and CEO Chris McCormick 
mentioning “the stellar track record of the PSLV” in its 
Thursday night’s announcement of the contract.
The global launch market scene for small satellites and 
PlanetiQ’s keenness for the Indian launcher may well 
bring its remaining weather fleet also to the PSLV, said 
ISRO Chairman A.S. Kiran Kumar on Friday.
Antrix has bagged nine such U.S. launch orders for 2015-

16.
The PlanetiQ satellites are small bites for the PSLV, 
which can launch up to 1,200 kg to medium distances 
(36,000 km) and 1800-kg satellites to low-Earth (below 
2,000 km) orbits.
Until about a year ago, U.S. satellite operators could not 
conceive of launching from India because of a longstand-
ing U.S. policy bar. In recent years, established U.S. 
launch companies have moved on to lifting far heavier 
satellites [ten tonnes and beyond], leaving a demand for 
launchers that can put smaller satellites in space.
In September, US operator Spire Global became the 
PSLV’s first US customer by getting four 4-kg-each Le-
mur satellites from Sriharikota. Antrix, which has won 
around 55 foreign launch orders to date, a bulk of them 
small ones, prefers to get bigger foreign satellites to 
launch from here.
Lobbying works
Susmita Mohanty, co-founder and CEO of Earth2Orbit, 
the country’s first space start-up, who is familiar with 
the Indian and U.S. space industry scenes, said: “[US] 
companies can benefit tremendously now that PSLV has 
been added to their portfolio of international launch op-
tions. This has been made possible by the companies 
themselves lobbying for access to the PSLV, the export 
control reforms introduced by the Obama administration 
and the efforts of “NewSpace companies” such as hers.
Russia’s converted missile launcher, Dnepr, Soyuz and 
the newer European vehicle Vega are in the same cat-
egory as the PSLV.
Space industry tracking agency Euroconsult estimated in 
February this year that by 2020, governments and private 
operators would launch a total of 510 small satellites. The 
biggest number of small satellites is foreseen to come 
from the U.S. in the next five years. That country has also 
launched almost half of 600-plus smallsats in the last 
decade, the report says.

Solar capacity crosses 5,000 MW
India’s total installed capacity of solar power has crossed 
the 5-GW-mark. The total commissioned utility solar ca-
pacity in the country stands at about 4.7 GW, while roof-
top capacity is 525 MW, according to Bridge to India, a 
solar energy consulting firm
“Solar sector has got great momentum with capacity ad-
dition in 2015 more than doubling up over last year and 
total pipeline of over 15 GW of projects under bidding-
cum-development,” Vinay Rustagi, Managing Director, 
Bridge to India, said in a report.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 16
  News and Events of December 2015

Vo
l. 

16
   

D
ec

.  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

During last fiscal, a total capacity of 1,112 MW of grid 
connected solar power projects and 44.5 MW of rooftop 
projects were installed. For the current fiscal, 827 MW of 
solar capacity has been added so far.
“While the central government has laid down the ambi-
tious target of 100 GW by 2022, states have taken the 
lead over central government schemes in the last year. 
Encouraged by falling costs and growing need for green 
energy, states like Punjab, Madhya Pradesh, Karnataka, 
Telangana, Andhra Pradesh and Tamil Nadu have all an-
nounced substantial policy initiatives,” he added.
Rajasthan, Gujarat and MP have historically been the 
front runners in solar power capacity addition, but the 
four southern Indian states are expected to dominate the 
market over next two years. As of today, the country has 
a solar project pipeline of 15.7 GW. The fiscal year 2016-
17 will be Indian solar market’s transition year: annual 
capacity addition could top 6 GW with India becoming 
one of the leading solar nations globally.
“Consumer awareness has improved significantly in the 
rooftop segment and both business and residential con-
sumers are keen to tap into rooftop solar. “We expect the 
rooftop market to grow at over 50 per cent rate in the next 
few years,” said Mr.Rustagi.
Solar Energy Corporation of India is engaged in imple-
menting a number of renewable energy projects including 
setting up of 2,750 MW solar power projects under VGF 
(viability gap funding) schemes, solar Park schemes, 
roof-top projects and projects in association with other 
organisations.

HelpMeSee unfolds cutting-edge 
technology to combat blindness
HelpMeSee, a New York-based non-profit organisation 
leading the global campaign to end cataract blindness, 
presented its breakthrough eye care technologies at the 
first-ever World Conference on Manual Small Incision 
Cataract Surgery (MSICS) that kicked off this weekend 
here.
The conference that began on Friday brought together 
nearly 1,000 cataract surgeons from around the world 
who practice MSICS. It was held with the Eighth Annual 
Conference of the International Society of Manual Small 
Incision Cataract Surgeons, an organisation that “aims to 
improve outcomes of cataract surgery” and “provide bet-
ter vision to more patients at an affordable cost.”
Cataract blindness, a leading cause of blindness globally 
and in South Asia, is where the MSICS procedure first 

found widespread use. The procedure offers a high-qual-
ity and highly cost-effective method for treating cataract 
visual impairment and cataract blindness.
“Virtual tissue surgical training marries the genius of 
medicine and the methodology of aviation,” said Matthew 
Walden, Clinical Research Coordinator at HelpMeSee, 
about the procedure.
“This innovation has altered and permanently changed 
the trajectory of hands-on human learning,” he said.
HelpMeSee’s technology includes a focus on simulation-
based learning to train tens of thousands of specialists 
needed to carry out cataract surgery in the developing 
world. Developed in partnership with Moog, Symphony 
Teleca, SenseGraphics and Insimo, the HelpMeSee 
Eye Simulator provides unprecedented haptic (sense of 
touch) feedback and uses advanced physics-based mod-
elling to simulate the effects of live surgery.
“Large-scale training of cataract surgeons is the only 
way forward if we hope to tackle cataract blindness,” 
said Hina Patel, HelpMeSee’s Business Intelligence and 
Quality Assurance Lead.
Earlier last month, the organisation launched a mobile 
health, or mHealth, smartphone application, claiming that 
it could revolutionise eye care in the developing world. 
According to the app, workers can send cataract images 
and patient data to a health clinic almost instantly.

‘Progressive Paris pact will unlock green 
funds’
India stands to gain from massive renewable energy in-
vestments and achieve energy efficiency in key sectors 
under a climate agreement, a global coalition of business 
organisations working on low carbon economic growth 
has said. The top industries and services that could reap 
the benefits are energy companies, financial services 
attracting investment from around the world, and the IT 
sector that would find new opportunities in big data ana-
lytics, measuring and monitoring systems to meet nation-
al climate obligations.
Coalition of corporations
Besides direct benefits, the economy could save enor-
mous costs in the future, both in terms of higher efficien-
cy and avoided losses due to more severe catastrophic 
climate events, Edward Cameron, policy lead, We Mean 
Business (WMB), a coalition of corporations whose mem-
bers include Google, Microsoft, General Electric and Sun 
Edison, told The Hindu .
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The WMB group consists of seven business facing net-
works working to promote business action on climate, 
and to develop a policy enabling environment for a clean 
economy. It works with investors who collectively are 
worth almost $20 trillion in assets under management.
Global business has welcomed the announcement by 
Prime Minister Narendra Modi on boosting growth of so-
lar and other renewables by 2022, and cutting the energy 
intensity of growth.
The coalition is “very sympathetic to the Indian position 
[on emissions reduction], because you must reduce emis-
sions as a global community, otherwise, we will breach 
temperature thresholds that threaten natural resources, 
threaten food security, undermine development and hu-
man rights.”
The Indian government’s position that in order to be ef-
fective on climate you need to reduce the cost of capi-
tal so that low carbon investments become possible is 
understandable, the coalition says. The price point of 
energy for consumers who have limited disposal income 
must be low.
The availability of technologies should also be increased 
so that India can meet its commitments to deploy more 
and more energy. Simultaneously, there is a need to tack-
le issues of governance, of relations between industrial-
ised economies and the least developed countries, and 
domestic governance.
Businesses are looking to the forthcoming UN Frame-
work Convention on Climate Change agreement to pro-
vide policy certainty, “as the type of investments we need 
are not six-month or five-year investments, they stretch 
across multiple decades. The important market signal 
that is sought is the long-term goal towards decarbonisa-
tion before the end of the century”.
At the Paris conference, the WMB coalition has made 
specific policy tasks. “We have indicated to governments 
not only the type of agreement we would like to see, but 
also where the text should be placed in the context of the 
new agreement,” says Mr. Cameron.

 

India to have 8 new observatories
India on Monday announced a programme to open eight 
more long-term ecological observatories to study the ef-
fects of climate change.
The new facilities under the Indian Long Term Ecological 
Observatories (I-LTEO) would assess the health of eight 
different biomes (types of habitat) and come up with long-

term research findings on the changes there that were 
happening due to climate change.
It will cover the Western Himalayas to Western Ghats, 
Eastern Himalayas to Andaman and Nicobar islands, 
central India to the Sundarbans, and from Jammu and 
Kashmir to Rajasthan and Gujarat.
Monitoring for 30 years
Launching the programme at the climate conference 
CoP21, Minister for Environment, Forests and Climate 
Change, Prakash Javadekar said the research facility of 
the Indian Institute of Science at Mudumalai in the West-
ern Ghats had been monitoring a 50-hectare plot for 30 
years and mapping observations to climate change.
Flora and fauna
The I-LTEO would scientifically monitor flora and fauna 
to assess how climate change is affecting “natural and 
closely associated human systems in agriculture and 
pastoralism,” a Ministry publication released on the oc-
casion said.

‘Green energy targets remain a mirage’
Even as countries negotiate to arrive at a new global ac-
cord to counter the climate change crisis in Paris, an au-
dit report tabled in Parliament on Tuesday showed that 
the government had failed to meet its targets for scaling 
up the use of renewable energy sources under the Na-
tional Action Plan on Climate Change (NAPCC).
The NAPCC had envisaged raising renewable energy 
sources to 8 per cent of the national energy mix for elec-
tricity by 2012-13 and 9 per cent by 2013-14. Just about 
half of that target was met, according to the Comptrol-
ler and Auditor-General of India (CAG). The national 
achievement for purchase of electricity from renewable 
energy sources in those two years was only 4.28 per cent 
and 4.51 per cent, respectively, the CAG observed. Ex-
cept for Tamil Nadu and Himachal Pradesh, none of the 
24 States it reviewed had fixed their renewable purchase 
obligations.

Chennai paid the price for loss of 
wetlands and open spaces: study
Chennai’s resilience to the recent deluge has taken a se-
vere beating as nearly a quarter of its wetlands, open 
space and flood plains have given way to concrete 
structures. Months before the series of depressions and 
“freak” weather developments hit the city, researchers at 
the Centre for Ecological Sciences in the Indian Institute 
of Science (IISc), Bengaluru, tabulated the “worrisome” 
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growth patterns of the coastal city.
The research, which is to be published in theJournal of 
the Indian Society of Remote Sensing,shows that since 
1991, the city’s concrete structures have increased near-
ly 13 times. Correspondingly, flood plains and open areas 
have been reduced by a fourth.
The results were tabulated through a combination of sat-
ellite imagery, which was then superimposed over topo-
logical maps of the Survey of India as well as from the 
Chennai municipality.
“In cities like Chennai and Kolkata, marshes and flood 
plains play a very important role in draining out overflow-
ing rivers. This doesn’t seem to have been understood 
by urban planners. One can’t encroach the buffer around 
rivers without consequences,” says T.V. Ramachandra, 
who authored the study.
Unplanned growth
Satellite images and predictive modelling show that the 
northwest and southwest zones of Chennai are seeing 
the most unplanned growth — an observation that cor-
relates with not only the levelling of marshlands, but also 
the areas worst affected by the recent floods. “Is it worth 
sanctioning Rs.1,000-crore projects here, while spend-
ing more than Rs. 15,000 crore to restore normalcy to a 
flood-ravaged city?” asks Mr. Ramachandra.
Growth outlook
The outlook, predicted through the modelling of current 
growth along with planned and unplanned expansion of 
the city, looks grim. Built-up area of asphalt, concrete and 
metal is set to nearly double in size over the next decade, 
while open spaces will decline by a third.
“Significant changes can be seen in areas which fall with-
in the CMDA [Chennai Metropolitan Development Au-
thority] boundary such as the Korattur and Cholavaram 
lake bed, the Red Hills catchment area, the Perungala-
thur forest area, and the Sholinganallur wetland area,” 
the study says.

Climate talks go down to the wire
Amid demonstrations and campaigns at the CoP21 ven-
ue by activists, the multilateral issue that has gone down 
to the wire is differentiation — the part of the agreement 
that will make obligations heavier for the developed world 
to both cut emissions and fund the developing countries, 
and give lighter responsibilities to developing nations.
The hope that the voluntary pledges made by 186 coun-
tries would make the Paris deal a simple and straight af-
fair has been belied as oil producing countries and their 
allies are opposing the 1.5 degrees C tighter temperature 

target over the 2 degrees C favoured originally by many 
emerging economies. In UNFCCC parlance, this number 
is the ambition to be included in the deal.
How much money would be raised by the developed 
world by 2020 with $100 billion as the floor and how that 
is to be earmarked is also hanging fire, as is the question 
of addressing loss and damage caused by the historical 
emissions accumulated in the atmosphere, mostly due 
to the “dirty fuel” past of the rich nations. The West has 
ruled out a regime of damage and compensation in the 
agreement.
India is taking the line that developed countries are rigid, 
leaving little flexibility for alternative solutions. Environ-
ment Minister Prakash Javadekar met John Kerry on Fri-
day, their third meeting in Paris, to greet the U.S. Secre-
tary of State on his birthday with a hurriedly bought 6 foot 
tall bouquet. He also held talks with China and would be 
meeting French Minister Laurent Fabius, U.N. Secretary 
General Ban Ki-moon and others.
“Developed countries should come forward. Their attitude 
on flexibility is now 50-50,” he said, expressing happiness 
that the draft released on Thursday night contained refer-
ences to the role of lifestyle in combating climate change, 
a position the Narendra Modi government articulated.
The world’s top greenhouse gas emitter, China, remains 
firm on differentiation. “Our unity is intact,” Mr. Javadekar 
said, apparently referring to China’s presence in various 
blocs of countries, not all of them with like views, and its 
special partnership with the U.S. on climate change.
Elsewhere in CoP21, India faces criticism for trying to 
weaken the legal rigour of a five-year review mechanism 
and engaging in brinkmanship. On its reservations on 
periodic review of the INDCs, civil society organisations 
agree that the proposal remains vague on whether it in-
cludes finance and technology transfer.
“China and India say they have already determined 
their INDCs, and do not want to revisit it early. The only 
countries supporting the five-year review are vulnerable 
states,” said the Climate Action Network (CAN).
China is being panned for its conflicting positions: be-
tween the high ambition speech made by President Xi 
Jinping at the Leaders Event at the start of the confer-
ence, and the stand taken by its negotiators. “But this 
agreement is not all about China and India, this is a mul-
tilateral agreement that must put the quality of its pro-
visions above everything else,” said a CAN observer. 
Mexico, Brazil, Nigeria, Colombia, Gambia, the Marshall 
Islands and vulnerable island countries are among na-
tions supporting a strong outcome in Paris.
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Mr. Javadekar tried to counter this narrative. “I told the is-
land states that if we stick to 1.5 degrees, the developed 
countries would have to come to net zero emissions soon 
and distribute a rising quantum of climate funds. Are they 
ready?”
Saudi Arabia has also been blocking the 1.5 degrees tar-
get. It represents the Arab region which, along with the 
Middle East and North Africa, is as much vulnerable to 
climate change as others. While it talks of a national shift 
to renewables, its approach to speak on behalf of the 
Arab world and block the 1.5 degrees target is not ac-
ceptable, said an activist.
Oil-rich Saudi Arabia, Venezuela and Russia on Thurs-
day night attacked the 1.5 degrees target, which is crucial 
to indicate that the world will shift away from coal, oil and 
gas.
The text of the Climate Agreement, however, is still open, 
and issues such as finance, loss and damage, and trans-
parency are not yet wrapped up.
The negotiators and Ministers will be spending another 
night in the French capital, which has low single digit tem-
peratures, to come up with a consensus by 9 p.m. on 
Saturday, when Foreign Minister Laurent Fabius says he 
can present the deal.

Climate change actions must respect 
rights, equity: Paris pact
The preamble to the Paris Agreement says climate 
change is a common concern of humankind, and when 
countries take action, they must respect, promote and 
consider their obligations on human rights, right to 
health, rights of indigenous peoples, local communities, 
migrants, children, persons with disabilities and people 
in vulnerable situations, the right to development, gender 
equality, empowerment of women and inter-generational 
equity.
Developed countries would be required to raise more 
funds over time to help developing countries and strike 
a balance between their need to adapt to climate change 
and cut their emissions.
This equity provision is particularly aimed at the least de-
veloped countries and the small island developing states 
facing rising sea levels.
The Paris Agreement also establishes a system of tech-
nology transfer for developing countries, through a new 
technology framework, for both reduction of their carbon 
emissions and adaptation programmes. Collaborative 
approaches are enabled for research and development, 
and facilitation of access to and transfer of technology.

Transparency, a key issue for India, has been laid down in 
a separate framework. It will require countries to regularly 
provide a standardised national inventory of man-made 
greenhouse gas emissions by sources and the ways in 
which they are being removed - such as through artificial 
carbon capture, and natural trapping of carbon in forests 
and so on. This provision, however, includes flexibility for 
countries based on capacity, which the first meeting of 
the Paris Agreement will consider. A transparent review 
of whether adaptation actions are adequate and effective 
is also part of the pact.
Overall welcome
The Agreement was welcomed by experts on science 
and the economy.
Nicholas Stern, Chair of the Grantham Research Institute 
on Climate Change and the Environment at the London 
School of Economics and President of the British Acad-
emy said, “This is a historic moment...The Agreement 
creates enormous opportunities as countries begin to 
accelerate along the path towards low-carbon economic 
development and growth.”

ISRO launches 6 Singapore satellites
The Indian Space Research Organisation (ISRO) never 
misses an opportunity. This time, even as it successfully 
launched six Singapore satellites on Wednesday, the na-
tional space agency also tested the fourth stage of its 
PSLV rocket.
The test to restart the fourth stage of the PSLV rocket 
would help the country in its future launches while at-
tempting to launch multiple satellites in different orbits. 
According to ISRO chairman A.S. Kiran Kumar, “The 
four-second firing test is a success. This test will help us 
when we launch multiple satellites with a single rocket 
but want to place them in different orbits.”
At 6 p.m., ISRO’s PSLV C-29 rocket lifted off from the first 
launch pad of the Satish Dhawan Space Centre here and 
in about 21 minutes, it placed all six Singapore satellites 
in the intended orbit before it commenced its ‘coasting’ to 
prepare for the test.
And some 50 minutes later, ISRO scientists at the Mis-
sion Control Centre here fired the fourth stage of the 
rocket for a few seconds as a test.
50 years of Singapore’s Independence
Call it coincidence or otherwise, the launch of six Singa-
pore satellites came in the year when Singapore is cel-
ebrating its 50 years of Independence and 50 years of 
Indo-Singapore diplomatic ties.
“The very fact that Singapore has chosen PSLV for its 
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maiden commercial launch shows the amount of trust 
they have in ISRO,” said Mission Director B. Jayakumar.
Though the sky was partially cloudy at dusk, most of the 
stage separation of the rocket was clearly visible to the 
naked eyes from the Media Centre here, even as the 
spacecraft was cruising towards the intended orbit, sev-
eral kilometres away from the Earth’s surface.
“We have completed our major set of activities for this 
year and we look forward to 2016 for sending more com-
munication, navigation and Earth observation satellites 
with greater vigour. We have lot more to achieve,” Mr. 
Kumar said, soon after the rocket placed all six satellites 
in orbit. Besides the primary payload 400-kg weighing 
TeLEOS-1 - Earth observation satellite, ISRO placed in 
orbit VELOX-CI (123 kg) micro-satellite, VELOX-II (13 
kg) 6U-Cubesat technology demonstrator, Athenoxat-1 
nano-satellite; Kent Ridge-1 (78 kg) micro-satellite and 
Galassia (3.4 kg) 2U-Cubesat. All the six Singapore sat-
ellites were put into orbit some 21 minutes after the lift-off 
at an altitude of 550 km.
In December last year, ISRO while testing the experimen-
tal flight of the Geosynchronous Satellite Launch Vehicle 
(GSLV) Mark III, also tested the re-entry of its unmanned 
crew module on a suborbital trajectory.
Minister of State in Prime Minister’s Office Jitendra Sin-
gh, informed the Lok Sabha that Wednesday’s launch 
earned India 26 million euros.
ISRO has launched 17 foreign and four Indian satellites 
this year, including its GSAT-15 which was launched from 
French Guiana in November. With the latest, India has 
launched a total of 57 foreign satellites for 20 countries.

Green norms may sound death knell for 
domestic textile industry
The textile industry has flagged concerns about an En-
vironment Ministry move to mandate virtually all textile 
firms to reduce their effluent discharge to zero. The ar-
gument is that such a stipulation goes beyond what the 
developed world follows and would make Indian firms 
even more uncompetitive at a time when export orders 
are shrinking.
The textile industry is India’s largest employer after ag-
riculture, accounting for 14 per cent of India’s exports, 
but has recently lost ground to Bangladesh and Vietnam 
in the global market as the preferred supplier for ready-
made garments.
The environment, forest and climate change ministry is-
sued a draft notification in late November that proposes 

new pollution control standards for effluents from the tex-
tile industry.
“Textile units having waste water discharge greater than 
25 kilo litres a day shall establish Zero Liquid Discharge 
— effluent treatment plant,” according to the notification. 
It also requires all textile units set up in clusters such as 
Tirupur in Tamil Nadu to set up common effluent treat-
ment plants to ensure zero liquid discharge, irrespective 
of their waste water quantity.
Industry players would be granted 30 months to con-
struct or augment their existing effluent treatment plants 
to comply with this new regulation under the Environment 
Protection Act of 1986, according to the ministry. No new 
or existing units will be allowed to operate their factories 
after that, in the absence of such arrangements.
Industry members have raised their apprehensions about 
the implications of the new norms in a missive sent earlier 
this week to the ministries of textiles as well as environ-
ment and forests, questioning the assumption that textile 
units discharge effluents without treating them.
“The textile industry has made substantial investments 
in treating effluents as per the Central Pollution Con-
trol Board’s standards… ‘zero discharge’ is not the only 
solution,” said A. Didar Singh, Secretary General of the 
Federation of Indian Chambers of Commerce and Indus-
try (FICCI). “The effluent can be treated and reused for 
various other purposes including discharge in the sea at 
least in coastal states.”
Mr. Singh has urged union Environment Secretary Ashok 
Lavasa to consider that countries competing with India as 
well as the so-called developed nations haven’t set such 
stringent standards for the water-intensive sector.
While mooting an increase in the threshold of 25 kilo li-
tres a day to 100 kilo litres a day, industry members have 
pointed out that smaller textile units wouldn’t be able to 
afford the costly equipment for treating effluents with a 
zero liquid discharge approach.
“Several units after necessary approvals from the envi-
ronment ministry and state pollution boards have invest-
ed in sea-discharge after treating effluents… all these 
investments would stand futile with the implementation 
of the proposed policy, thereby increasing the financial 
stress on these companies and sheer wastage of nation-
al resources,” Mr. Singh wrote in a letter reviewed by The 
Hindu. Even textile mills in Europe and the U.S. allow 
discharge of waste water in the sea, river or for irrigation 
purposes, he said.
The industry has also requested the ministry to consider 
the flip side of the zero discharge proposal.
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Technologies for such treatment plants is steam and 
electricity-intensive, leading to higher green house gas 
emissions as India largely relies on coal for power, they 
say.
The definition of zero effluent discharge should include 
re-use, recycling and alternative deployment of treated 
effluents, FICCI has suggested. The ministry has pro-
posed a very stringent norm that allows very limited 
ground water extraction by units and wants the entire 
water recovered from the effluent treatment plants to be 
re-deployed in the production process.

‘Cyber security is no longer just about 
protection’
The nature and scale of threats organisations are fac-
ing have changed the dimensions of cyber security. It’s 
no longer about protection alone, but also about hunt-
ing down new malware, saysBrian Dye , Corporate 
Vice-President, Intel Security Group - General Manager, 
Corporate Products. Speaking to The Hindu during his 
recent visit to Bengaluru, Mr. Dye said the industry was 
now automating the fight so that an organisation’s secu-
rity team can focus better on targeted attacks. Excerpts 
from the interview:
Threat defence lifecycle
The industry has moved from ‘protection’ to ‘threat de-
fence lifecycle’. This involves protection (keep the bad 
guys out), detection (find them when they have got inside 
the network) and correction (stop them before they do 
the damage). Once malware gets in, which could take 
minutes to hours, they will be there for months. That is 
when they get past the defences, and search the network 
for required information.
Attack lifecycle
The attack lifecycle is about 100 days; that is the time 
when the protection has been bypassed to when it has 
been fully contained. If we can bring that time from 100 
days to sub-one hour, we are changing the game.
Scale of attacks
Let me give you some numbers. One large organisation 
was attacked in the previous 12 months 330 billion times. 
That turned into 30,000 security events that had to be 
investigated and 3,000 security incidents that had to be 
responded to. Even a 0.001 per cent change in protection 
effectiveness can be damaging.
The security team is outnumbered. For example, a com-
pany that does hacking has over 200 people, but on the 
other side, an organisation of 10,000 employees has 15 

people for security. That means, 15 people are playing 
defence against an attack mounted by over 200 people.
Vulnerable CEO
The number one attack vector has been phishing for sev-
eral years. A quiz conducted by Intel Security in April this 
year showed that 97 per cent of people globally were un-
able to correctly identify phishing emails. Top-rung exec-
utives are very vulnerable. One, they get more important 
emails; two, due to paucity of time they spend pay less 
attention and time on each mail.
On automation
There are run-of-mill attacks in huge volumes, and there 
are a small number of highly targeted attacks.
The trick is to automate the fight, so the security team 
can focus better on the targeted attacks.
The definite threats are blocked. There are also the 
“may-be-a-threat” kind of malware, which are routed au-
tomatically to a system that has a lot of information. We 
put them into an operating system environment not your 
laptop, and we let it run and find out what it does. The 
solution automatically detects the threat, categorizes it, 
and blocks it; protecting the organization from a range of 
attacks.
Safety of cloud
Safety depends on how the user behaves. An additional 
layer of security is one solution. Suppose a company has 
a policy of using only one cloud server. Let us call it A. If 
an employee logs into another cloud service B, he is noti-
fied that it is not the approved application. He is redirect-
ed to A. When he logs into A, we create a McAfee-pro-
tected folder, with an additional layer of encryption. We 
have the technology to differentiate between confidential 
information and personal data. While personal data can 
be stored wherever a user wants, the confidential infor-
mation can be put only in the secure folder.

Utilising evaporating water to generate 
power
A small device on the shelf of Professor Ozgur Sahin’s 
office in Columbia University could open up the possibil-
ity of another form of renewable energy, one that is much 
cheaper than solar and wind.
Prof. Sahin has used the simple gadget to prove that 
evaporating water can be used to generate power, which 
could eventually lead to energy being generated from still 
reservoirs. At the centre of the research by Prof. Sahin 
and his team in New York are spores of common soil bac-
teria; these spores expand, much like a muscle, when 
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there is moisture in the atmosphere, and contract in drier 
conditions.
In 2009, Prof. Sahin started to investigate whether there 
was a practical application to this expansion and contrac-
tion. By putting thin layers of the spores on plastic tapes 
and controlling the amount of moisture in the air, they 
expand and contract very quickly, creating movement on 
the tapes. By putting a large number of tapes together, 
they produce an energy force which can be captured.
Rubber coated with spores
In the case of the device which now sits on his office 
shelf, Prof. Sahin coated a rubber sheet with spores. 
By putting a glass of water beside it, the rubber sheet 
changes its curvature with the moisture in the air, and 
pushes and pulls on a seesaw mechanism. This motion 
was then converted into electricity using an attached coil 
and magnet.
To the naked eye, there is nothing happening to the wa-
ter. But molecules are leaving the surface in the constant 
process of evaporation. With open bodies of water, such 
as reservoirs or lakes, these are eventually replenished 
with rain.
“A device can sit at the interface where water is evaporat-
ing. It can pick moisture from the water surface and give 
it to the dry air and take some energy,” he says.
With that proof that the system could work, Prof. Sahin 
and his team then developed other devices using the 
same principles. An ‘evaporation engine’ sat on the sur-
face of the water and as moisture entered the device, the 
spores on plastic tapes curve and open shutters, allow-
ing moisture to escape from the unit. When the shutters 
close again, the moisture fills the device and the system 
starts again. Another device is the ‘moisture mill’ where 
spores on tapes were placed around a wheel . As the 
spores start to flex like a muscle, the device starts mov-
ing.
Useful in reservoirs
One of the possible uses for the technique is on reser-
voirs where there is a substantial amount of evaporation, 
particularly in drought—affected areas. In Los Angeles , 
millions of black plastic ‘shade balls’ were placed on the 
surface of a reservoir to reduce water loss. Prof. Sahin 
says long sheets of plastic painted with the spores could 
be stretched across parts of the water and generate pow-
er while at the same time reducing the amount of water 
which is lost through evaporation.
“What we are envisioning is flexible spore-based materi-
als that float on the surfaces of reservoirs that stretch 
from one end of the reservoir to the other, then there is 

a generator on one end that produces electricity as it ex-
pands and contracts over the surface,” he says.
The set-up costs of the evaporation method would be 
cheaper compared with other renewable energy sources 
such as wind and solar, he said. With more funding to 
expand the research into bigger areas, possibly by using 
swimming pools, he said that the system could be use-
able on a large scale in between 10 and 15 years.
More funding needed
“We have shown that all of the parts work together in the 
lab. There could be problems if you go from lab to the real 
environment but for that you just need to test it and iden-
tify it and you cannot do that until there is more research 
funding on this,” Prof. Sahin said. At present, there are 
just three people working on the project, he said, a num-
ber which needs to increase tenfold to develop it further.
In theory, the volumes of energy which can be produced 
are similar to solar power, he says.

Ramakrishna Mission-UNESCO 
establish ‘official ties’
The United Nations Educational Scientific and Cultural 
Organisation (UNESCO) has established an ‘official re-
lationship’ with the Ramakrishna Mission in the areas of 
inter-cultural dialogue, social cohesion and for promoting 
peace and non-violence, according to the latest govern-
ing body report of the Mission.
The bonding between the Paris-based world body and 
the over 100-year old Ramakrishna Mission started in 
2002 with the former funding certain projects. In 2012, 
the UNESCO set up a chair on Inclusive Adapted Physi-
cal Education and Yoga at the Coimbatore campus of 
Vivekananda University.
Founded in 1945, the UNESCO’s mission is to contribute 
to building of peace, eradication of poverty, sustainable 
development and intercultural dialogue through educa-
tion, the sciences, culture, communication and informa-
tion. The organisation found common features with the 
Ramakrishna Mission in many respects.
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original glory
The traditional wooden toy-and-doll craft, with perfected 
lacquer-ware of Channapatna (on the Bengaluru-Mysuru 
highway), may be protected by a geographical indication 
(GI) tag but today a crisis stares the industry in the face. 
The second and third generation craftsmen are looking 
at other professions and migrating to cities for better in-
come.
The Channapatna handcraft can be traced to the reign 
of Tipu Sultan who invited artisans from Persia to train 
local artisans in the making of the wooden toys. Although 
thousands of families are even now engaged in the trade, 
the signature hand dexterity associated with Channapa-
tna lacquerware didn’t survive.
When Lucknow-based art-and-craft designer Atul Johri 
visited Channapatna in 2004, to associate himself with 
the artistes for his interior design business, Salma, the 
only master craftswoman of Channapatna, told him that 
he had come in “too late”— there was already an exodus 
of people migrating to cities looking for more. Mr. Johri, 
however, decided to settle down in Channapatna.
He not only built an association of craftspersons to work 
with him, but also guided them in reviving the art of lac-
querware which described Channapatna.
“Out of nearly 5,000 families who were adept at lacquer-
ware, only 500 survive today. My contribution of getting 
about 10 per cent of them to get their hands at it again 
seems a drop in the ocean,” says Mr. Johri.
The lacquering art of Channapatna is known for its mix 
of vegetable dye and food grade pigments, with natural 
shellac insect residue obtained from the trees of Amal-
taas and Kusum in West Bengal, Jharkhand and Orissa.
Absence of heritage
Although Channapatna’s toy industry survives, what 
pains Mr. Johri is the near-absence of lacquering that at-
taches a heritage value to it. “The whole world knew what 
Channapatna dolls and toys were. Their lathe turning 
and lacquerware spoke of their unique character. When 
the European market opened up to Channapatna in the 

1970s for wooden napkin rings, lakhs of such rings were 
exported worldwide,” says Mr. Johri.
The toy city saw instant money in this ‘golden era’ that 
broke down in two decades when the European trad-
ers procured napkin rings at half the price from Chinese 
markets. “I would think Channapatna’s downfall started 
with the napkin exports taking off, as Europeans unfortu-
nately didn’t want the lacquering expertise to go on the 
rings, but preferred uniform, single tone coloured ones. 
This ‘faded’ the art of lacquering that demands shades of 
tonal gradations,” says Mr. Johri. “Tonal gradation, which 
was slowly forgotten since the 1990s, is what I wanted 
to take up for the progress of the trade.” Many master 
craftspersons are part of Mr. Johri’s team today. “While 
master craftsmen earn Rs.700 a day, junior artisans earn 
Rs. 400 with special exhibitions helping them with double 
payments,” says Mr. Johri who not only takes the prod-
ucts made by Channapatna artistes everywhere, but has 
traders from the European market coming to Channapa-
tna looking for them.
“Each artisan here has a story of craft that the world can 
celebrate,” he says

Cannon ball recovery may throw fresh 
light on history of St. Angelo Fort
The archaeological and historical significance of the huge 
cache of cannon balls unearthed at the 510-year-old 
Portuguese-built Fort St. Angelo here is still to be figured 
out by archaeologists and historians. But preliminary as-
sumption is that the massive find will throw fresh light on 
the history of the fort and the region.
So far 5,000 cannon balls of different sizes and types 
have been dug out by a team of Archaeological Survey 
of India (ASI) officials from its Thrissur circle. Excavation 
is still on and more cannon balls are expected to be dug 
out. The fort had changed hands over the past five cen-
turies — from Portuguese to the Dutch and to the British. 
While the ASI archaeologists are now trying to salvage 
and preserve the finds, they have also begun the initia-
tive to trace its history.
Three sites
“It is for the first time that cannon balls in such a huge 
quantity have been unearthed from any such protected 
monuments in South India,” said T. Sreelakshmi, Su-
perintending Archaeologist of the ASI Thrissur circle, 
who was on a visit to the site on Saturday. They were 
recovered from three sites close to the shore, she said. 
The fact that they were found one foot below the surface 
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showed that they had been discarded, she said, adding 
that the finds have increased the historical importance of 
the monument.
The iron cannon balls recovered from the site are of eight 
different types of varying weight and radius. Most of them 
are solid, though there are many hollow cannon balls. 
Preliminary inference of the archaeologists is that they 
could be from the British period. The ASI officials said 
arrangements will be made to preserve the objects within 
the fort after they are chemically treated. The team of ASI 
officials working on the site include Assistant Archaeolo-
gist C. Kumaran and Assistant Archaeologist (Chemical 
Wing) M.P. Sujith, and Surveyor L.R. Rakesh.
The storage of cannon balls was found while workers 
started digging an area within the fort for laying electric 
cable for a light-and-sound show being started there by 
the District Tourism Promotion Council.

Punjab battles yellow rust disease in 
wheat
With incidence of yellow rust disease spotted on the 
wheat crop in parts of Punjab, the Agriculture Department 
is leaving nothing to chance to ensure the spread of dis-
ease doesn’t go beyond control.
Punjab government and the agriculture department had 
faced the wrath of farmers over the cotton crop failure 
during the Kharif season this year and hence, the agri-
culture officials are already in fields suggesting remedial 
measures.
“We have received reports of yellow rust on wheat crop 
in few villages of Ropar and Anandpur Sahib districts. It 
is in a very limited area that crop has been affected as of 
now, but we are not taking any chances and our team of 
experts have reached the fields to monitor the situation,” 
Gurdial Singh, Director, Punjab Agriculture department 
told The Hindu .
Yellow rust is a fungal disease which turns crop’s leaves 
yellowish and stops the photosynthesis. Though the dis-
ease has recurred over the years in the HD 2967 vari-
ety of wheat, farmers in Punjab have sown this variety in 
over 75 per cent of the total sown area this season over 
35 lakh hectare. “Farmers in Punjab predominantly go 
for HD 2967 variety of wheat as it’s a high yielding vari-
ety,” senior agriculture expert and Punjab State Farmers 
Commission adviser P.S. Rangi told The Hindu .
He said: “Yellow rust can not be ignored as it can spread 
quickly and can cause severe losses in crop yield, if not 
checked in time. However, at this stage it’s not threaten-
ing.” Notably, this is not the first occasion when the wheat 

crop in parts of Punjab has been attacked by yellow rust 
with the sub-mountainous districts of the State affected 
last.
Advised diversification
To pre-empt the occurrence of the disease, based on pre-
vious years experiences, experts and scientists from the 
Punjab Agricultural University (PAU) had already asked 
farmers to diversify from HD 2967. PAU experts had 
advised farmers to adopt new varieties especially PBW 
677, HD 3086 and WH 1105 for cultivation under irrigated 
timely sown conditions. Also, agri- scientists have been 
suggesting farmers to avoid risks associated with mono-
culture and asking them to grow more than one variety in 
their field.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 16
  News and Events of December 2015

Vo
l. 

16
   

D
ec

.  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
mCustomer Friendly Face of EPFO : 

Digital Initiatives 

Employees’ Provident Fund Organisation (EPFO), a 
Statutory Body, Ministry of Labour and Employment 
ranks among the world’s largest social security 
organizations in terms of membership and fund size. 
The number of accounts is around 15 crore and almost 
5 crore subscribers are regularly contributing to the 
fund.  The organization also has been settling more than 
1.00 crore claims annually for the past few years. The 
work involved in all the spheres of EPFO’s functioning 
including enforcement of the Act across the country, 
maintenance of individual accounts, settlement of 
claims, investment of funds, ensuring prompt pension 
payment and updating records is very complex and 
sensitive to say the least.  The recent past, especially in 
the last 1-2 years has seen many new initiatives being 
taken to transform the functioning of the organization to 
enable better service to all its stakeholders in tune with 
the government’s motto of minimum government and 
maximum governance.

EPFO is on way to transform the benefit delivery 
mechanisms by adopting IT enabled tools and 
techniques. EPFO will become truly paperless and 
extremely subscriber/citizen friendly in the days to 
come. Recently EPFO got SKOCH Award for Smart 
Governance for its initiatives on UAN Programme and 
Transformation of Social Security Agenda in India, 
the 5th Award in the last two years. Some of EPFO’s 
major initiatives receiving appreciation are: Distribution 
of pension to the pensioners on the first day of the 
month, Online Registration of establishments, online 
submission of returns and remittances by the employers 
through Net-Banking and Online facility for filing of 
statutory returns by PF exempted establishments. 
Besides launching Mobile Application, SMS based UAN 
Activation and Missed Call services for EPF members, 
the EPFO has also done away with the mandatory 
requirement of affixing one rupee revenue stamp on 

claim forms simplifying procedure and bringing relief  to 
millions of PF subscribers every year. This move could 
be possible as no revenue stamp is required to be fixed 
in respect of payment made through NEFT (National 
Electronic Funds Transfer).  

1.   Universal Account Number (UAN):      The UAN 
progamme was launched in October, 2014 as part 
of Pandit Deen Dayal Upadhyay Shramev Jayate 
Karyakaram. It is perhaps the most radical step taken 
by EPFO in the recent past.  UAN allotted by EPFO 
to each of its subscribers is designed to act as an 
umbrella for multiple member IDs allotted to the same 
individual on account of different employments.  UAN 
serves twin purpose of enabling EPFO to identify the 
member without intermediation of the employer and 
also ensuring speedy, transparent and efficient service 
delivery to the member directly.  The UAN database 
is seeded with various KYC details for foolproof 
identification of the member and to enable e-driven 
services.  Activating UAN, enables the member to 
access a host of services like downloadable dynamic 
UAN card, updated details of PF accounts, auto trigger 
of transfer request while changing employment etc. 

Initially, EPFO issued UAN to 4.17 crore contributing 
members. Thereafter, the organization allots UAN on 
continuous basis to all new entrants while old members 
are allotted on making a request. EPFO keeps insisting 
employers covered under the EPF and MP Act, 1952 
to seed the necessary KYC details and enable the 
individual EPF members to activate their UAN. By 
September 2015, 5.5 crore UAN have been alloted. 
Almost 2.00 crore EPF members have activated their 
UAN and are able to access the enhanced services 
available to them.  

2.   Benefits delivery through e-payment mode:  EPFO 
has opted for National Electronic fund transfer (NEFT) 
for payment of PF amount to EPF members.  In the 
current financial year, 2015-16, more than 98% of the 
cases are being sent through electronic mode resulting 
in faster and safer credit to the members’ bank account. 
Also CCPAP (Corporate Client Cheques payable at par) 
facility was launched to minimize chances of fraud and 
to enable electronic payment. 

EPFO is using Core Banking Solution (CBS) facility of 
banks for crediting pension every month to over 50 lakh 

News Updates 
from PIB
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EPF pensioners.  This ensures twin benefits that EPS 
pensioners get pension on the first working day of the 
month and  EPFO saves substantial amount  to the tune 
of about Rs. 20.00 crore per annum in the process.

3.   Implementation of minimum pension:  The quantum 
of pension received by EPS pensioners sometimes 
even 10 or 20 rupees per month was made Rs.1000 
as the least minimum pension guaranteed to the EPS 
pensioners from September, 2014.  For implementing 
this landmark decision, the Central Government readily 
agreed to bear the financial burden estimated to be 
around 750 crores per year. Moreover, provision of 
minimum pension @1000 p.m has been approved for 
perpetuity by the Central Government in April 2015.  

4.   Online Transfer Claim Portal (OTCP): Transfer of 
PF from one account to another with change of job 
was considered to be a time consuming sticky point. To 
address this, an online facility (OTCP) was launched 
enabling a member to submit his application online for 
transfer on change of employment. The request digitally 
authenticated by employer concerned could be then 
submitted to EPFO for affecting the transfer. This has 
resulted in virtually zero paper movement between 
EPFO offices increasing manifold, the speed in effecting 
the transfer and easy monitoring of pendency. More 
than 7 lakh transfer claims have been handled through 
this facility till date. In December 2014, facility for 
transfer from exempted establishment to unexempted 
establishment and vice versa was also introduced. 

5.   Revised timeline for settlement of claims:  Earlier, 
the mandatory timeline for settlement of PF claims 
was 30 days. With the improvement in service delivery 
standards, the timeline has been brought down to 20 
days. The new timelines have come into effect with 
effect from the month of July 2015. EPFO is settling 
more than 96% of the claims within the stipulated 20 
days. More than 40% of these are settled within 03 days 
and almost 80% within 10 days.   This achievement 
is remarkable in view that around 11 lakh claims are 
settled every month. 

6.   Participation in Equity Market: Investment of funds 
by EPFO is a prime function to enable it to pay an 
attractive rate of interest to the subscribers.  Regular 
periodic evaluation and monitoring performance  of 
portfolio managers enabled EPFO to give an improved 

rate of interest to the stakeholders @8.75% p.a. Taking 
advantage of the greater flexibility and increased 
avenues afforded by the revised pattern of investment, 
EPFO took its first steps into the equity market in August 
2015.  It was decided to test the waters by opting for 
the relatively safe route of investments through ETF 
(exchange traded funds) (Initially, 5% of the incremental 
corpus). 

7.   Online Registration of Establishments: For greater 
ease in registering the coverable establishments 
with EPFO, an online facility has been introduced in 
June 2014. This has eliminated need for inspection 
of establishments prior to its coverage by inspectors 
and has made acquiring a PF code number simple, 
transparent and hassle free. By November 2015, more 
than 78,000 establishments have benefited by taking 
their PF code number online. This facility has been 
integrated with e-Biz portal of the Government of India 
in February 2015 thereby contributing to greater ease in 
doing business.  

8.   Multi banking facility and reduction of administrative 
charges:  The compliance cost to employer has been 
further reduced as a facility has been given to remit the 
PF dues through 56 banks instead of only State Bank of 
India.  Also, the rate of administrative charges has been 
brought down from 1.10% to 0.85%  w.e.f January 2015  
which is a major relief to the employers covered under 
the Act.  

9.   Certificate of Coverage: For the benefit of 
International Workers, an online fillable form was 
launched to generate Certificate of Coverage (CoC). 
This centralized software is used for generating 
Certificate of Coverage to EPF members working in 
countries having Social Security Agreements with India. 
Using this, almost 70,000 members have been issued 
Certificate of Coverage.  Social Security Agreements 
have been finalized with 19 countries and such 
agreements are operational in 14 countries including 
Finland, Sweden, Norway and the Czech Republic. 

10. Actuarial Valuation: For assessing the health of 
any fund the actuarial valuation is needed at regular 
intervals.  For the first time since the inception of 
Employees’ Deposit Linked Insurance Scheme, 1976 
the actuarial valuation of EDLI scheme was done 
in January 2015.As a result, EPFO has proposed a 
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substantial raising of the insured amount from Rs. 
1.30 lakh to Rs. 6.00 lakh.   The actuarial evaluation of 
Employees’ Pension Scheme, 1995 was also done and 
by providing of better data quality to the actuary, the 
estimated shortfall was brought down from the earlier 
Rs. 60,000 crore to only Rs. 7,000 crore.  

11. Accounts updating: For updating of accounts on top 
priority, a new mechanism was devised adopting new 
software to credit the interest in member’s account in 
an automatic manner at the end of the financial year. In 
a historic first, on 1.4.2015, the first day of the financial 
year, more than 15 crore accounts of the EPF members 
were updated with the interest for the year 2014-15.  
To ensure a more robust accounting system, proposal 
to introduce double entry accounting system is under 
consideration. 

12. MIS and Data cleaning: In a major initiative, a 
massive data cleaning exercise was launched which 
would result in near error free and duplication free data 
base.  Management Information System (MIS) was also 
reworked and an online system has been introduced. 
Physical information collection has been scrapped from 
the financial year 2015-16 

13. Inoperative Accounts Online Helpdesk: EPF 
accounts with no contributions received for 36 months 
were termed inoperative and no further interest was 
credited to such accounts. Noticing large number of 
inoperative accounts, an online helpdesk was setup in 
February 2015 at EPFO’s website to help EPF members 
track their old Inoperative PF accounts, settle them 
or get them transferred to present account.  Facility 
is provided to the members to give only the details of 
his / her previous employment to the extent known 
along with personal details. Only bare essential fields 
are mandatory like name, date of birth and mobile 
number. The mobile number is verified through PIN and 
a reference ID is created on the Online Helpdesk for 
future reference. 

14. Short code SMS service: A short code SMS service 
was launched in March 2015 for EPF members.  
Using this service, the member with activated UAN 
can send an SMS from his registered mobile number 
to 7738299899 to access details of KYC status, last 
contribution, total PF balance etc. The format of the 
SMS is EPFOHO<UAN>LAN. LAN denotes the first 

three character of the preferred language in which 
the member desires to get the details. This facility 
is available in 10 different major Indian languages 
including English and Hindi. This facility has been used 
for more than 2 lakh times by November 2015.

15. Mobile governance:  EPFO has initiated a number of 
steps to move from e-governance to m-governance.To 
facilitate access to services through hand held devices; 
a mobile application was unveiled in September 2015.  
The new mobile app can be downloaded from the EPF 
website www.epfindia.gov.in. Activation of UAN can be 
done through mobile phones and all PF related details 
and facilities can be accessed through this application. 
EPS pensioners too can access pension disbursement 
details through this app. The employer can view 
remittance details of his establishment. More than 1.31 
lakh downloads of the application have taken place 
since it’s launch. 

16. SMS based UAN activation: Using the mobile app, 
Members can activate their accounts by sending an 
SMS to 7738299899.Activated, member gets all the 
enhanced services envisaged in the UAN progamme 
such as e-passbook, PF credit alerts etc.

 17.Missed call service: A missed call service was 
launched in September 2015 to provide the UAN 
activated members with all PF related details by means 
of giving a missed call at number 011-22901406.  On a 
missed call, EPFO reverts to the member with details 
of his PF accounts. This feature has been used 56 lakh 
times since introduction.

18. Electronic Returns for exempted establishments: 
Adoption of IT based tools to monitor exempted PF 
trusts has made submission process of monthly returns 
by such establishments less tedious and minimized 
common errors of manual submission of returns. More 
than 1,500 exempted establishments have used this 
facility. This software has made compliance monitoring 
easy by EPFO. Third party monitoring by appointing 
independent CAs was also initiated for the first time.  
For the first time, the rates of surcharge for past 
irregularities in running of the establishments were 
finalized and due amounts recovered. 

19. Greater facilities for EPF members: Since member 
account is credited every month and data is received 
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and reconciled electronically, UAN based e-passbook 
launched in October 2014  can be accessed by a 
member any time.  Earlier a member could access his 
account details only once in a year on receipt of annual 
statement of accounts. 

Know your claim status link and Know your PF balance 
link are available to keep track of claim status and PF 
balance by visiting the EPF website anytime besides 
SMS based facility for accessing information.

20. Establishment search facility: Using this facility, 
members can verify the PF code numbers of their 
establishments and their names figuring in remittances 
made by the employers for any particular month.  This is 
equally helpful to employer who can keep a tab on the 
contractor who enrolls  and engages workers and can  
verified workers’ names.  

21. Information and alerts through SMS: From October 
2014, EPFO is sending SMS to the UAN activated 
members on their registered mobile numbers regarding 
their monthly PF contribution.  Likewise, an SMS alert is 
sent to employers in case of non submission of returns 
or non deposit of PF dues.  

22. Reduction in SBI’s collection rate: After negotiations 
SBI decided to reduce their collection rates. This 
would result in savings of an estimated Rs. 100 crore 
for the organization.  Also, with employer’s gradual 
compulsorily remitting the PF contributions through 
internet banking, collection cost to EPFO have further 
fallen. 

23. Grievance Redressal: Grievance redressal of the 
EPF members and the employers was accorded top 
most priority. As a result, about 80% of grievances 
are pending within 7 days and 97% of grievances are 
pending within 15 days only.  By systematic monitoring 
at the head office level, the pendency has drastically 
come down from 20,000 grievances to only 2000-3000 
grievances on any given day which is a minuscule figure 
when seen against the 15 crore accounts being handled 
by EPFO. 

In brief, EPFO is ready with customer friendly facilities 
to serve the tech savvy young generation of workers.  
Database updated up to the mark and growing use of 

e-services will streamline hiccups of  transforming  the 
benefit delivery mechanisms in times to come. 
 

Soil Health Card – A tool for Agri 
 revolution 

Agriculture since ages is the mainstay of the Indian 
population. The story of Indian agriculture has been 
a spectacular one, with a global impact for its multi-
functional success in generating employment, livelihood, 
food, nutritional and ecological security. Agriculture and 
allied activities contribute about 30 per cent to the gross 
domestic product of India. The green revolution had 
heralded the first round of changes. India is the second 
largest producer of wheat, rice, sugar, groundnut as also 
in production of cash crops like coffee, coconut and tea.

India is now eyeing second Green Revolution in eastern 
India. The need for enhanced investment in agriculture 
with twin focus on higher quality productivity and welfare 
of farmers is rightly emphasized from time to time by the 
Prime Minister Narendra Modi.

In the entire scenario, importantly the Narendra Modi 
government has laid emphasis on the awareness 
campaign and enhanced agri-knowledge for the farming 
community. But besides the measures to improve 
minimum support price and assistance like improved 
irrigation and rural electrification, the incumbent NDA 
regime has laid emphasis on the Soil Health Card 
Scheme.

Launched by the central government in February 2015, 
the scheme is tailor-made to issue ‘Soil card’ to farmers 
which will carry crop-wise recommendations of nutrients 
and fertilizers required for the individual farms. This is 
aimed to help farmers to improve productivity through 
judicious use of inputs. 

In the words of the union Agriculture Minister Radha 
Mohan Singh, this path-breaking initiative would create 
a golden opportunity for the farmers to improve the 
productivity of their crops and also go for diversification. 
This will certainly contribute significantly to ensuring 
food security of the country.

Awareness of soil health position and the role of 
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manures would help in higher production of foodgrains 
in eastern India too and this would help tackle the 
decline in production in central and peninsular India. 
The growth in foodgrains, rice and wheat, from eastern 
India would provide an opportunity to procure and 
create foodgrain reserves locally. This would reduce the 
agricultural pressure on Punjab and Haryana as well. 

Essentially, the Soil Health Card scheme is modeled on 
a successful programme launched by Prime Minister 
Modi during his tenure as Chief Minister of Gujarat.

In fact from 2003-04 itself, Gujarat has been the 
first state to introduce Soil Health cards, according 
to government sources, to initiate the scientific 
measures for Soil Health care. In Gujarat, over 100 soil 
laboratories were set up and the result of scheme was 
found quite satisfactory. To start with, the agriculture 
income of Gujarat from Rs 14000 crore in 2000-01 had 
gone up to staggeringly high Rs 80,000 crore in 2010-
11.

In July 2015, the union Agriculture Minister Radha 
Mohan Singh said that for the first time, a massive 
agricultural population of 14 crore card holdings will 
be covered once in a cycle of 3 years to promote soil 
management practices and restore soil health.

To state a truism, this is a timely intervention as 
aggressive farming coupled with absence of any 
concrete step to bring new lands under cultivation 
has already affected yields and deprived farmlands of 
valuable nutrients. Experts and agri scientists have often 
said that a likely famine and drought stare various parts 
of India.

Thus it goes without saying that if necessary corrective 
steps are not taken, there could be food shortage in next 
10 years time span.

Experts also talk about the importance of genetic 
food cultivation calling for lot more variety in the land. 
The Agriculture ministry maintains that the emphasis 
should be to develop more and more pulses and green 
vegetables as this can bring in inherent resilience in the 
land. According to renowned expert and the ‘father of 
Green Revolution’, M S Swaminathan, there is need to 
opt for wide range of crops cultivation. The awareness 
of soil health conditions would only make these 

operations easier and more result oriented. The studies 
of soil across the states also show that there’s need to 
promote alternate crops like pulses, sunflower, bajra, or 
fodder and vegetables. 

Thus we realize that the Soil Health Card mechanism 
definitely aims to help herald some essential 
revolutionary changes and salutary effect in country’s 
agricultural scene. There are actually many path-
breaking initiatives associated with the scheme. Under 
this, the government can help farmers adopt crop 
diversification. Farmers would understand the fertility 
factor of the land better and can be attracted towards 
value added newer crops. This would help reduction in 
risk in farming and also the cost of overall cultivation 
process would get reduced.

Some states are already issuing Soil Health Cards 
but, it was found that, there was no uniform norm for 
sampling, testing and distribution of Soil Health Cards 
across the states. Taking a holistic view on these, the 
central government has thus rightly taken measures 
like launching of a Soil Health Card portal. This would 
be useful for registration of soil samples, recording test 
results of soil samples and generation of Soil Health 
Card (SHC) along with Fertilizer Recommendations. 

“This is a single, generic, uniform, web based software 
accessed at the link www.soilhealth.dac.gov.in,” the 
Agriculture Minister Radha Mohan Singh said on the 
completion of one-year of office of the Modi government 
in May 2015.

The official sources in the Agriculture ministry say 
that the Soil Health Card portal aims to generate and 
issue Soil Health Cards based on either Soil Test-Crop 
Response (STCR) formulae developed by ICAR or 
General Fertilizer Recommendations provided by state 
Governments. 

The scheme has been approved for implementation 
during 12th Plan with an outlay of Rs.568.54 crore.  For 
the current year (2015-16) an allocation of Rs.96.46 
crore – only for the central government share-has been 
made.  The scheme is to be otherwise implemented on 
50:50 sharing pattern between Government of India and 
state Governments.

In order to improve quality of soil and ultimately for 
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better nutrient values and higher yields, experts say while at present, general fertilizer recommendations are 
followed by farmers for primary nutrients, the secondary and micro nutrients are often overlooked. “We have often 
come across deficiency of nutrients like Sulphur, Zinc and Boron. This has become a limiting factor in increasing 
food productivity. The Soil Health Card scheme will address these,” says Agriculture Radha Mohan Singh.
The government is effectively marching in quite ambitiously for a grand success of the Soil Health Card scheme 
and proposes to ensure that all farmers in the country have their respective Soil Health Cards by the year 2017. In 
the first year of NDA regime 2014-15, a sum of Rs 27 crore was sanctioned and in 2015-16, there is an allocation of 
Rs 100 crore to all the states to prepare soil health cards.
 


