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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
Natural gas price cut in line with new 
policy
In a move that may hurt producers like ONGC and Reli-
ance Industries but benefit the power and fertilizer sec-
tors, the government. cut the price of natural gas by 18 
per cent to $3.81 per million British thermal unit (mmBtu) 
on a gross calorific value basis from the current $4.66 per 
mmBtu. The new price will come into effect from October 
1 and will be in place for six months. This is in line with 
the policy adopted by the government in October 2014.
“In accordance with the New Domestic Natural Gas Pric-
ing Guidelines, 2014, issued by the Ministry of Petroleum 
and Natural Gas, the price of domestic natural gas for the 
period from October 1, 2015 to March 31, 2016 is $3.81 
per mmBtu on a GCV basis,” said the Petroleum Plan-
ning and Analysis Cell of the Ministry.
On a net calorific value basis, the price has been cut to 
$4.24 per mm Btu from $5.5 at present. This takes the 
price back to the level it was before the new policy came 
into effect.
According to the new policy, the price of natural gas is to 
be revised every six months on the basis of a weighted 
average of rates in countries such as the U.S., Mexico, 
Canada and Russia, all gas-surplus economies.
This price cut also marks only the second time that gas 
prices have ever been reduced. The previous cut, on 
April 1, pegged the price at $5.05 per mmBtu on a net 
calorific value basis. The price prior to that, which came 
into effect due to the new gas pricing policy in October, 
was $5.61 per mmBtu.

IRDAI to roll out norms on reinsurance, 
governance
As the insurance business grows bigger in India, the In-
surance Regulatory and Development Authority of India 
is coming out with several regulations on corporate gov-
ernance, accounting practices, reinsurance and corpo-
rate agents, its Chairman T.S. Vijayan said.
“We should be able to bring out corporate governance 
guidelines in October. These will comprise all the issues 
including management control,” he said while inaugurat-
ing the eight Assocham Global Insurance Summit ..
“Interested people are in touch with us and I am sure they 

will be playing by this month or next month,” Mr. Vijayan 
said. He said that the accounting regulations would be in 
place by January.

World Bank estimates show fall in India’s 
poverty rate
The World Bank has revised the global poverty line, pre-
viously pegged at $1.25 a day to $1.90 a day (approxi-
mately Rs. 130). This has been arrived at based on an 
average of the national poverty lines of 15 poorest econ-
omies of the world. The poverty lines were converted 
from local currency into U.S. dollars using the new 2011 
Purchasing Power Parity (PPP) data.
In its latest report ‘Ending Extreme Poverty, Sharing 
Prosperity: Progress and Policies’, authors Marcio Cruz, 
James Foster, Bryce Quillin, and Phillip Schellekkens, 
note that world-wide poverty has shown a decline under 
these new estimates.
The latest headline estimate for 2012 based on the new 
data suggests that close to 900 million people (12.8 per 
cent of the global population) lived in extreme poverty.
Compared with 2011, this number represents continued 
poverty reduction, as the headcount estimate then, us-
ing 2011 PPP data, was 987 million people (14.2 percent 
of global population). Further, tentative projections for 
global poverty in 2015 suggest that the global headcount 
may have reached 700 million, leading to a poverty rate 
of 9.6 per cent.
With the Sustainable Development Goals adopted in Sep-
tember, seeking to end all forms of poverty world over, 
the World Bank Group has set itself the target of bringing 
down the number of people living in extreme poverty to 
less than 3 per cent of the world population by 2030.
The 2015 Multidimensional Poverty Index (MPI) counts 
1.6 billion people as multi-dimensionally poor, with the 
largest global share in South Asia and the highest inten-
sity in Sub-Saharan Africa.
Though home to the largest number of poor in 2012, In-
dia’s poverty rate is one of the lowest among those coun-
tries with the largest number of poor, a latest World Bank 
report notes. Also in the case of India, with large numbers 
of people clustered close to the poverty line, poverty es-
timates are significantly different, depending on the recall 
period in the survey, the authors note.
Since 2015 is the target year for the Millennium Develop-
ment Goals, the assessment of changes in poverty over 
time is best based on the Uniform Reference Period con-
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sumption method, which uses a 30-day recall period for 
calculating consumption expenditures, as per the report. 
This method, used to set the baseline poverty rates for 
India in 1990, shows India’s poverty rate for 2011/12 to 
be 21.2 per cent.
By comparison, the Modified Mixed Reference Period 
(MMRP), which contains a shorter, 7-day recall period for 
some food items, leads to higher estimates of consump-
tion and, therefore, lower poverty estimates. “We expect 
that the MMRP-based estimate (currently at 12.4% for 
India) will set the baseline for India and global poverty 
estimates,” a World Bank spokesperson told The Hindu .
More country-specific details will be available once the 
Global Monitoring Report, using the new estimates, is 
launched in Washington DC on October 7.

NGT sends poser to capital project
In what could be a major hurdle for the ceremony to 
lay foundation stone for the Andhra Pradesh Capital for 
which Prime Minister Narendra Modi is scheduled to at-
tend, the National Green Tribunal (NGT) has reportedly 
asked the State Government not to proceed with works in 
the area until the project gets “environmental clearance”.
But the State government, on its part, said the concerns 
raised by NGT will not be an impediment to the event. 
Briefing media in Vijayawada ., Chief Minister N. Chan-
drababu Naidu said it was not an interim order (from 
NGT) that was perceived as an impediment to Capital 
city foundation event and due procedures were being 
complied with to take the project forward.
“It is a notice from the NGT. We are in touch with the 
MoEF and will do whatever is required,” Mr. Naidu said. 
However, the Counsel for the petitioner Pandalaneni Sri-
mannarayana in the NGT, K Sravan Kumar, said that the 
Tribunal gave “clear instructions to the State government 
to stop clearing of the capital area until the new project 
for construction of a capital was granted environmental 
clearance.”
The petitioner, at a hearing of the Tribunal ., in New Del-
hi, submitted photographs and videos of various gardens 
being cleared by bulldozers. The Tribunal in the past 
gave additional time for the CRDA to file a detailed coun-
ter only on the condition that “no activity would be taken 
up in the area until the next hearing of the Tribunal which 
fell on October 10.
“More time was granted to file a detailed counter only af-
ter their counsel gave a declaration that no activity would 
be taken before the next hearing. They violated their 

own declaration,” Mr Srimannarayana told The Hindu . 
His counsel Mr. Sravan Kumar said that, ironically the 
Department of Environment which was meant to protect 
environment itself had not filed its counter to the petition 
filed by his client.

Anti-Defacement Bill hanging fire
The State government is sitting on an Anti-Defacement 
Bill mooted by the State Election Commission to check 
vandalising of public places for election campaigning and 
commercial purposes.
The draft Bill initiated by the commission in 2013 was 
modelled on the laws that were already in force in West 
Bengal, Haryana and Goa to check defacement by in-
discreetly putting up posters, bills and painting graffiti in 
government buildings, heritage structures and other pub-
lic places during campaigning and also for commercial 
purposes.
The commission had furnished a number of suggestions 
to add teeth to the Bill and make it an effective tool to 
check such practices. After vetting by the Law Depart-
ment, the draft was proposed to be given to Central and 
State election authorities in the State to be passed on to 
the Assembly subject committee. But the draft reportedly 
got entangled in bureaucratic wrangles and continues to 
remain in cold storage.
The draft was armed with provisions to prevent despoiling 
of heritage zones, public places, walls of government and 
educational institutions and also the thoughtless erection 
of huge arches as part of campaigning, be it during an 
election or for propaganda for commercial purposes.
The Bill seeks to impose curbs on sticking posters and 
pictures on signboards, inconveniencing the public and 
also tourists. The draft mandates prior clearance of the 
local government concerned for publicity at public places. 
This would have also been a source of income for the lo-
cal governments.
As per the draft, if a representative of a candidate or an 
institution tends to violate the provisions of the Bill, the 
onus for the breach of law would be on the beneficiary 
and not on the representative who executes it. The de-
facement of public places in violation of norms would in-
vite an imprisonment of six months or a fine of Rs.10,000 
or both.
The Bill also ensured due protection for enforcing officers 
so that no one could initiate legal action against them for 
acting against those violating the law.
Official sources told that the commission had elicited the 
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opinion of all political parties before framing its sugges-
tions to be included in the Bill. But there was no follow-up 
from the government.

Food inflation benign despite two straight 
years of weak monsoons
Despite back-to-back two years of weak monsoon rains, 
overall food price inflation in India has remained benign, 
and concentrated in just two commodities — onions and 
pulses.
Latest official data show food inflation that was under 
three per cent in July and August climbed to 4.3 per cent 
in September, largely due to high prices of onions and 
pulses.
Even as the official data show that overall consumer 
price inflation inched up to 4.4 per cent in September 
from 3.7 per cent in August, Citi Group researchers found 
that the price-rise was largely concentrated in pulses and 
onions. When they excluded these two commodities from 
the consumer price index and recalculated retail inflation 
in September, it came out substantially lower at 2.9 per 
cent.
 Although inflation in vegetables stands at zero per cent, 
it is higher than the (-) 6.4 per cent in August and (-) 7.9 
per cent in July. Prices of pulses rose at a rate of nearly 
30 per cent in September, substantially faster than the 
25.8 per cent in the previous month.
The Government . floated a fresh tender for import of 
2,000 tonnes of tur dal to augment supplies. This is in 
addition to an earlier tender for 5,000 tonnes.
Benign food inflation in India is reflective of the improve-
ments in the management of food economy, said a re-
search note by HSBC Global. “Food prices in particular 
have had a miraculous run…Despite two successive 
droughts, they continue to remain benign, thanks to an 
intriguing web of spatial distribution of rains, soft global 
commodity prices and prudent government policy back 
home.”
The Union Finance Ministry said, in a statement it issued 
., that along with the latest data on industrial production, 
the retail inflation data points to the economy being to-
wards steady improvement. 
The year-on-year inflation increased to 4.4 per cent in 
September 2015 from 3.7 per cent in August 2015, how-
ever, it is low compared to 5.6 per cent in September 
2014, the release said.
It also said that food inflation in September 2015 (3.9 per 
cent) is lower than in September 2014 (6.2 per cent).

Reserve Bank Governor  Raghuram Rajan had on Sep-
tember 29, announcing the bi-monthly Monetary Policy 
Statement, said: “Despite the monsoon deficiency and 
its uneven spatial and temporal distribution, food inflation 
pressures have been contained by resolute actions by 
the government to manage supply.”   The first advance 
estimates indicated that food grain production is expect-
ed to be higher than last year. This, said the Governor, re-
flects actions taken to contain the adverse effects of rain 
deficiency through timely advisories and regular monitor-
ing of seed and fertiliser availability.
 Further, he said that the subdued international food price 
inflation should continue to put downward pressure on 
the prices of sugar and edible oil, and food inflation more 
generally.
“It is important that pro-active supply-side management 
by the government be in place to head off any food price 
pressures should they materialise, especially in respect 
of onion and pulses.”

SC Bench strikes down NJAC Act as 
‘unconstitutional and void’
Declaring that the judiciary cannot risk being caught in 
a “web of indebtedness” towards the government, the 
Supreme Court . rejected the National Judicial Appoint-
ments Commission (NJAC) Act and the 99th Constitu-
tional Amendment which sought to give politicians and 
civil society a final say in the appointment of judges to 
the highest courts.
“It is difficult to hold that the wisdom of appointment of 
judges can be shared with the political-executive. In 

India, the organic development of civil society, has not as 
yet sufficiently evolved. The expectation from the judici-
ary, to safeguard the rights of the citizens of this country, 
can only be ensured, by keeping it absolutely insulated 
and independent, from the other organs of governance,” 
Justice J.S. Khehar, the presiding judge on the five-judge 
Constitution Bench, explained in his individual judgment.
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The Bench in a majority of 4:1 rejected the NJAC Act and 
the Constitutional Amendment as “unconstitutional and 
void.” It held that the collegium system, as it existed be-
fore the NJAC, would again become “operative.”
But interestingly, the Bench admitted that all is not well 
even with the collegium system of “judges appointing 
judges”, and that the time is ripe to improve the 21-year-
old system of judicial appointments.
“Help us improve and better the system. You see the 
mind is a wonderful instrument. The variance of opinions 
when different minds and interests meet or collide is won-
derful,” Justice Khehar told the government, scheduling 
further debate for November 3 on bettering the working of 
the collegium system.
Every judge on the Bench, comprising Justices J. 
Chelameswar, Madan B. Lokur, Kurian Joseph and A.K. 
Goel, has written separate judgments explaining the de-
bate, reasonings and individual conclusions they arrived 
at about the NJAC and the Constitutional Amendment.
The entire bulk of the series of judgments and orders run 
to about 1,000 pages.

Pension fund regulator seeks fiscal 
support from Centre
After achieving a new milestone in assets under man-
agement (AUM) and subscriber base early this month, 
the Pension Fund Regulatory and Development Author-
ity (PFRDA) is looking for some fiscal support from the 
government for its ongoing move to expand subscriber 
base further.
The AUM of its national pension system (NPS) has 
crossed Rs.1-trillion-mark in the first week of October 
at around Rs.1,10,000 crore, while the NPS subscriber 
base also crossed 1-crore-mark in the first week of Oc-
tober.
“Our efforts are now targeted at expanding the subscriber 
base further, particularly in the corporate and the private 
citizens segments. We are looking to an early break-
through in this segment, which will grow the base and 
coverage significantly,” PFRDA Member R. V. Verma, 
told PTI.
Grievance redressal mechanism
“Some fiscal support from the government will consider-
ably help us. And we will take up this request again with 
the government,” he said. But he did not specify how 
much fund the pension fund regulator is looking at from 
the government. Besides, the regulator is also focusing 
on strengthening its grievance redressal mechanism.

“We are also focusing on strengthening the grievance re-
dressal mechanism for the subscribers for which PFRDA 
has directed all the intermediaries to attend to the griev-
ances on priority basis and resolve them at the earliest,” 
he said, adding “we’re closely monitoring the status of 
grievance resolution through the NPS Trust.” This will re-
main an area of priority for the PFRDA for which we have 
also taken up the matter with the Centre and the States 
for greater discipline and timeliness among their nodal 
offices in NPS rollout, he said.
“We’re confident that better coordination and a greater 
sense of responsibility on the part of the Centre and 
States will substantially reduce grievances. The griev-
ance redressal mechanism is being constantly strength-
ened and streamlined,” he added.
The regulator is also working towards further improving 
the infrastructure for minimising the response time. As 
part of this measure, PFRDA is more closely co-ordinat-
ing with the Centre and States whose share accounts for 
over 90 per cent of the total AUM. Other important area of 
the regulator’s initiative is to harmonise the scope of NPS 
for the government and private/corporate sector, thus 
bringing parity between these two segments in terms of 
choice of pension fund managers and investment alloca-
tion choice.
Mr. Verma further said, “This will be done in a calibrated 
manner, under the broader recommendations of the GN 
Bajpai panel and in close consultation with the govern-
ment. Currently, this is a work in progress.”
“This will also open up the scope for greater competi-
tion for funds among the pension fund managers which in 
turn will bring greater value in terms of efficiency, pricing 
and better service to subscribers,” he added.
Subscribers also in parallel will be empowered and edu-
cated through various financial literacy programmes and 
also through information websites with PFM/NPS Trust.
“The idea is to provide all the required information to sub-
scribers about the market and the performance of PFMs 
(Pension Fund Managers) so as to enable them to take 
informed decisions. PFRDA will partner with all stake-
holders in this effort of subscribers’ education which will 
be an on-going process,” he added.

‘Copyright does not exist for title of a 
literary work’
Quashing a criminal case against a Bollywood producer, 
the Supreme Court held that no copyright exists for the 
title of a literary work.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 14
  News and Events of October 2015

Vo
l. 

14
   

O
ct

.. 
 2

01
5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

A Bench comprising Justices Madan B. Lokur and S.A. 
Bobde passed the order on an appeal filed by Krishika 
Lulla and some others against an order of the Bombay 
High Court refusing to quash a complaint filed by writer 
Shyam Vithalrao Devkatta.

“No copyright subsists in the title of a literary work and a 
complainant is not entitled to relief on such basis except 
in an action for passing off or in respect of a registered 
trademark comprising such titles. In the present case we 
find that there is no copyright in the title ‘Desi Boys’ and 
thus no question of its infringe-ment arise,” the SC held.
Mr. Devkatta had claimed copyright in a synopsis of a 
story written by him titled ‘Desi Boys.’ He had mailed the 
synopsis to a friend, Ramesh Bhatnagar, who forward-
ed the story by mail to Ahsan Sagar in 2009. Later, Mr. 
Devkatta chanced on the promos of a film spelt as “Desi 
Boyz.”

RSBY failing to provide risk cover
An evaluation of the Rashtriya Swasthya Bima Yojana 
(RSBY) has concluded that the government-financed 
health insurance scheme had little or no impact on medi-
cal impoverishment in India.
In fact, the study found that despite high enrolment in 
RSBY, catastrophic health expenditures (when medical 
expenses push a family into poverty), hospitalisation ex-
penditure and the percentage of total household outgo on 
out-of-pocket (OOP) expenses — medicines and other 
consumables that are not reimbursed by insurance — 
have steadily increased, for both in-patients and outpa-
tients, over the last two decades. The assessment was 
conducted by the Council for Social Development and 
published in its latest report, “India: Social Development 
Report 2014.” The authors of the study compared data 
before and after the launch of RSBY to understand the 
emerging trends in out-of-pocket expenditure for medical 
care in India.
The aim was to study the impact of RSBY and evaluate 
how much financial risk protection it granted to benefi-
ciaries.
“Between 2004-05 and 2011-12, hospitalisation ex-
penses have increased at a much higher rate (9.2%) 

compared to outpatient expenses (4.5%) or medicines 
(4.85%). The poorer income sections in RSBY have in-
deed experienced a rise in catastrophic headcount, a 
conclusive proof that RSBY and other state run insurance 
programmes have failed to provide financial risk protec-
tion,” the report noted.
With one of the most privatised hospital & insurance sec-
tor, government-financed health insurance schemes are 
providing insignificant protection against catastrophic 
health expenditure, said Shakti Selvaraj, co-author of 
the report and a health economist with the Public Health 
Foundation of India (PHFI).
“We are now seeing that many States are reserving sig-
nificant proportion of procedures for government hos-
pitals (especially in Andhra Pradesh & Tamil Nadu) to 
contain the costs. With RSBY, there is a serious concern 
of rampant systemic leakage of resources,” Dr. Selvaraj 
added.
The report pointed out that a “major design flaw in RSBY 
and other such state health insurance programmes is 
their narrow focus on secondary and tertiary care hos-
pitalisation. Essentially, these models are designed with 
the intention to address low-volume, high-value financial 
transactions that could result in catastrophic expenditure 
and impoverishment of households. However, evidence 
on catastrophic payments and impoverishment due to 
healthcare expenditure points in the opposite direction.” 
The study concluded that RSBY was being used mostly 
by those who already had better access (to healthcare 
services) and the most marginalised sections were being 
excluded further.

NITI Aayog panel moots private funding 
for R&D
A NITI Aayog panel on innovation has recommended that 
the private sector should help fund research and devel-
opment, including in research labs at universities and 
startups.
In contrast, Google’s origins can be traced to research 
projects that were funded by the U.S. National Science 
Foundation and a large part of Apple’s success can be 
credited to the U.S. government’s small-business admin-
istration program that provides investment assistance to 
startups.
The Indian panel has also recommended improved tax 
benefits for investments equivalent to a percentage of 
corporate profits in research labs in universities and start-
ups.
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“One per cent of corporate profit could be directed to-
ward research labs in universities and/or industry-univer-
sity collaborative research…A percentage of corporate 
profit could be directed towards corporate venture capital 
funds, for the purposes of investment in start-ups and/
or incubators. The government could offer tax credits 
against this,” the panel, headed by Prof. Tarun Khanna, 
suggested in its recently submitted report. The panel has 
also recommended that all contracts with foreign defence 
companies above $5 billion should include a clause for 
five per cent of contract value to be directed to establish 
research-centric universities with strong emphasis on its 
core product areas in particular and broadly focused on 
the related areas in general.
In his budget speech, Finance Minister Arun Jaitley had 
allocated Rs.150 crore for Atal Innovation Mission (AIM). 
Post this, a committee was set up to suggest ways to 
promote innovation and build an entrepreneur-friendly 
ecosystem to drive job growth. The panel also suggested 
a ‘Make in Universities’ program which would involve set-
ting up 500 tinkering labs, where aspiring entrepreneurs 
can experiment to create products that address local 
problems, with one 3D printer per institute. For these labs, 
the panel recommends utilisation of half of the Rs.1,000 
crore Mr. Jaitley had set aside for the Self Employed and 
Talent Utilization (SETU) scheme.
The expert committee also recommends “Grand Prizes” 
approach to finding ultra-low-cost solutions to India’ s 
most intractable problems, on the lines of what is followed 
in some developed countries. “Incentivised innovation 
has worked around the world in stimulating innovation. 
In the U.S., XPrize is giving tens of millions of dollars to 
those who can provide solutions to major technological 
challenges,” it said. The committee recommends that the 
AIM budget of Rs.150 crore be used entirely to award up 
to 12 grand prizes annually. Each challenge should carry 
a prize of between Rs.10 crore and Rs.30 crore, it said 
adding that AIM should also consider setting aside part 
of the prize money to place orders for the products and 
services that are generated by winners as this will help in 
creating a market for winners’ products.
The panel also pitched for an increase in investment 
in business incubators with up to Rs.200 crore public 
spending per year and roping in the private sector for the 
purpose. Another key recommendation of the panel is 
establishing a ‘fund-of-funds (FOF)’ by the government 
to seed other early stage venture funds with a corpus of 
Rs.5,000 crore.

PMO to identify, nurture Indian 
equivalent of Google or GE
The Prime Minister’s Office will take on the task of iden-
tifying and nurturing an idea with the potential to be an 
Indian enterprise equivalent of Google or GE.
The plan is part of the proposed overhaul of the inno-
vation ecosystem in the country under the Atal Innova-
tion Mission and follows Prime Minister Narendra Modi’s 
meeting with Google CEO Sundar Pichai in the U.S. last 
month.
Earlier, in his Independence Day address, Prime Minister 
Modi had made a call for “Startup and Stand-Up India”.
“The organisation will identify critical path breaking inno-
vations where it would actively pursue implementation in 
coordination with the NITI Aayog and the Prime Minis-
ters office,” an expert committee on the Atal Innovation 
Mission (AIM) has recommended in its report, a copy of 
which was accessed exclusively by The Hindu .
“Some examples of these special initiatives are…nur-
ture an idea to be an enterprise tomorrow equivalent to 
an Indian GE or a Google through innovation, research 
and creative destruction,” the expert committee recom-
mended.
The government will formulate guidelines for the Mis-
sion on the basis of the report, an official source told The 
Hindu.
The AIM will provide the framework to the government for 
encouraging and promoting self-employment as a career 
option for young people for whom India needs to gener-
ate 115 million non-farm jobs over the next decade, ac-
cording to the report.
The AIM seeks to combine innovators from universities, 
consultants and private sector enterprises with those in 
government. Recognising the “urgent need for disruptive 
change”, the committee has recommended that the AIM 
promote lab culture, bring cross-functional expertise to-
gether to brainstorm and agree on a solution, and not 
solve problems in a sequential and hierarchical way.
It will also create capacity and measures and indicators 
for measuring success in implementation as well as ac-
complishing the objectives, according to the report.
According to the recommendations, the Vice Chairman of 
the NITI Aayog will serve as the chairman of the board of 
the Mission. Directors on the board will include Secretary-
level officials from the Ministries for skill development, in-
dustry and commerce, IT, finance, science & technology 
and agriculture.
In addition, the board will also have independent direc-
tors who will be chosen from outside the government.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 14
  News and Events of October 2015

Vo
l. 

14
   

O
ct

.. 
 2

01
5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

The board will also have a Chief of Innovation or an MD who will have to have prior exposure to government working 
as well as 5-7 years experience in a global company, fund or research institution.
The AIM would have four working groups to execute the different functions to perform various activities related to in-
novation.
The first group, Idea and Networks, will institutionalise collaboration among national and international academia and 
civil society.
The second group, Angel Funds will be a fund of funds and will ensure effective venture capital and angel funding for 
innovations and disruptive ideas.
The third group, Governance Innovation, will be responsible for bringing leading international practices of good gov-
ernance and encourage intrinsic innovation for solving daily governance challenges.
Finally, the Missions (or Special Initiatives) group will take ideas from concept to implementation, with targeted out-
come based approach with support from all levels of governance.
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India climbs 16 places in WEF’s Global 
Competitiveness Index
After five years of decline, India has moved up 16 po-
sitions to 55{+t}{+h} place on a global index of world’s 
most competitive economies for the year 2015-16, with 
Switzerland topping the table for the seventh consecu-
tive year.
 “This dramatic reversal is largely attributable to the mo-
mentum initiated by the election of Narendra Modi, whose 
pro-business, pro-growth, and anti-corruption stance has 
improved the business community’s sentiment toward 
the government,” the World Economic Forum (WEF) said 
in its latest Global Competitiveness Report.
 In the last year’s report, India stood at the 71st position.
However, despite leapfrogging 16 places this year, India 
still ranks seven notches lower than it did in 2007.
 The Geneva-based think-tank stated that while the qual-
ity of India’s institutions is judged more favourably (60{+t}
{+h}, up 10 places), business leaders still consider cor-
ruption to be the biggest obstacle to doing business in the 
country, followed by policy instability, inflation, access to 
finance, government instability and inadequate supple of 
infrastructure, among others.
 Additionally, it said even though infrastructure in the 
country has improved (81st, up six places), it remains a 
major growth bottleneck, electricity in particular.
 India’s performance in the macroeconomic stability pillar 
has improved, although the situation remains worrisome 
(91st, up 10 places). The inflation also eased to 6 per 
cent in 2014, due to lower commodity prices, down from 
near double-digit levels the previous year.
 The government budget deficit has gradually dropped 
since its 2008 peak, although it still amounted to 7 per 
cent of GDP in 2014, one of the highest in the world 
(131st).
 “The fact that the most notable improvements are in the 
basic drivers of competitiveness bodes well for the future, 
especially the development of the manufacturing sector. 
But other areas also deserve attention, including tech-
nological readiness,” it said, adding that India remains 
one of the least digitally connected countries in the world 
(120th, up one place).
 Fewer than one in five Indians access the Internet on a 

regular basis, and fewer than two in five are estimated to 
own even a basic cell phone.
 Globally, Switzerland is followed by Singapore, the U.S., 
Germany, the Netherlands, Japan, Hong Kong, Finland, 
Sweden and the UK in the top-ten.

SEBI allows higher overseas investment 
by AIFs, VCs
The Securities and Exchange Board of India (SEBI) has 
allowed Alternative Investment Funds (AIFs) and Ven-
ture Capital Funds to invest up to 25 per cent of their 
investible funds in foreign companies having ‘Indian 
connection.’ Among others, such entities would include 
companies having a front office overseas, but back office 
operations in India.
At present, India-based VC funds are permitted to invest 
up to 10 per cent of their investible funds in Offshore Ven-
ture Capital Undertakings with Indian connection, which 
has now been increased to 25 per cent.
For AIFs, there were no specific guidelines in place with 
regard to the quantum of such investments.
Issuing new guidelines, SEBI said that AIFs can invest in 
equity and equity-linked instruments of offshore venture 
capital undertakings with Indian connection, subject to an 
overall limit of $500 million.
The regulator has put necessary safeguards for the in-
vestors by requiring greater disclosures about the associ-
ates and managers of the AIF.
The norms follow SEBI receiving representations from 
the industry that there has been a major shift of Indian 
entrepreneurs outside India. Earlier, a draft was issued 
in this regard.
Many Indian entrepreneurs have been setting up their 
headquarters outside India with back-end operations 
and/or research and developments being undertaken in 
India.
Therefore, a need was felt to allow higher overseas in-
vestment by VCFs more than existing 10 per cent limit.
It was felt that such investments would provide opportuni-
ties to the funds to generate better returns globally and 
getting exposure to the international markets practices, 
among others.

India banks on subsidy cuts, higher tax-
es on fuels
India would need to spend at least $2.5 trillion between 
2015 and 2030 on mitigation activities to meet targets 
as part of its Intended Nationally Determined Contribu-

Economy
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tion (INDC) submission to the United Nations Framework 
Convention on Climate Change (UNFCCC).
To achieve the INDC of reducing the emissions intensity 
of its GDP by 33 to 35 per cent by 2030 from the 2005 
level, India has said it will bank on fiscal measures includ-
ing fuel subsidy cuts and increased taxes on fossil fuels 
including diesel and petrol.
The Modi government’s policy of duty increases that are 
an implicit carbon tax of $140 for petrol and $64 for diesel 
in absolute terms will help India achieve a net reduction 
of 11 million tonnes of CO{-2}emissions in less than a 
year.
Over the past one year, India has almost cut its petro-
leum subsidy by about 26 per cent, according to the 
38-page document. This, it said, is substantially above 
what is now considered a reasonable initial tax on CO{-
2}emissions of $25- $35 per tonne. “The subsidies cuts 
and increased taxes on fossil fuels have turned a carbon 
subsidy regime into one of carbon taxation.”
India is experimenting, said the submission, with a care-
ful mix of market mechanisms together with fiscal instru-
ments and regulatory interventions to mobilise finances 
for climate change.
Cess on coal
One of the dedicated funds at the national level for meet-
ing the costs of mitigation is the cess on coal. In 2010, the 
cess was imposed at the rate of Rs.50 ($0.8) per tonne 
of coal and has been quadrupled to Rs.200 ($ 3.2) per 
tonne of coal. The coal cess translates into a carbon tax 
equivalent, using the emission factor for coal, of about $2 
per tonne. This forms the corpus for the National Clean 
Environment Fund -- used for financing clean energy, 
technologies, and projects related to it.
The total cess collection, of Rs.17,084 crore ($2.7 billion) 
till 2014-15, is being used for 46 clean energy projects 
worth Rs.16,511 crore ($2.6 billion).
Tax-free infrastructure bonds of Rs.5,000 crore ($794 
million) are also being introduced for funding of renew-
able energy projects during the year 2015-16, India said.
Forestry sector
Also included in the submission is the 14th Finance Com-
mission recommendation on incentives for forestry sector 
that has based the devolution of funds to states from the 
federal pool of taxes on a formula that attaches 7.5 per 
cent weight to the area under forest. According to the es-
timations based on 14th Finance Commission data, the 
initiative provides afforestation a boost by conditioning 
about $6.9 billion of transfers to the states based on their 
forest cover, which is projected to increase up to $12 bil-

lion by 2019-20. “Implicitly, India is going to transfer to 
states roughly about $174 per hectare of forest per year 
which compares very favourably with other afforested 
countries,” the INDC document said.

DIPP notifies automatic FDI route for 
white label ATMs
Foreign investors would now be able to invest up to 100 
per cent equity in white label ATM operations with the 
government notifying the regulations for the same.
“The government has reviewed the extant FDI policy and 
decided to allow foreign investment up to 100 per cent in 
While Label ATM operations under the automatic route,” 
the DIPP said in a press note.
White Labelled ATMs are set up by private non-bank com-
panies that own and operate their own brand of ATMs. 
The companies seeking to set up such ATMs would have 
to follow certain conditions.
Any non-bank entity intending to set up WLAs should 
have a minimum net worth of Rs.100 crore as per the lat-
est financial year’s audited balance sheet, which is to be 
maintained at all times, it said.
In case the entity is engaged in any other 18 non-banking 
finance companies activities, then the foreign investment 
in the company setting up WLA shall also have to com-
ply with minimum capitalisation norms for foreign invest-
ments in NBFC activities.

Reserve Bank of India’s surprise rate cut 
puts its long-term credibility at risk
The dollar rose on no news’. This was the concluding sen-
tence of a mock overnight forex market report penned by 
economist Jacob Frankel about three decades back. The 
Indian financial markets rose handsomely on the very 
positive news of a ‘surprise’ 50 basis points cut in the 
policy rate by the Reserve Bank of India (RBI) .. Among 
others, the price of 10-year government security moved 
higher, with its yield falling by about 17 basis points over 
the following 48 hours.
In financial markets, as in life, surprises are rare, by defi-
nition. Major central banks, with the exception of the Peo-
ple’s Bank of China, perhaps, tweak their policy rates by 
25 basis points at one go on most occasions.
A 50-basis point rate cut can happen under either of the 
following circumstances:
One, when a central bank comes to the conclusion that 
it should have cut the policy rate more in the past, par-
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ticularly in the last review. And, therefore, it seeks to 
make amends for the missed opportunity. By doing so, 
the central bank wants to be sure that it is not left ‘behind 
the curve’ — to use jargon. Two, when fresh data com-
ing out since the last review clearly demonstrate that the 
economy is on a steep downward trajectory, particularly 
in terms of output, inflation and employment. Clearly, a 
decision to cut the policy rate by 50 basis points must 
be backed by a whole host of relevant data and serious 
analysis. To be sure, a surprise cut in rate cannot be driv-
en by common sense alone.
What conclusions are one led to when the above frame-
work is applied to evaluate the RBI’s latest action? RBI 
expects CPI inflation to be a shade better than the target 
of 6 per cent by the end of the current fiscal and would 
strive to bring it further down to 5 per cent in fiscal 2017-
18. Inflation expectations, both for the short- and long-
term continue to be high. Growth projection for the cur-
rent fiscal at 7.4 per cent, though slightly less than 7.6 
per cent projected earlier, is still impressive reflecting the 
recovery underway.

The monetary policy report clearly states, “Services infla-
tion has been more persistent relative to goods inflation”. 
The cost of education and healthcare have been growing 
at double digit rates hurting the middle class as well as 
the pensioners, and it is here the inflation expectations 
get hardcore. The government’s fiscal position is unlike-
ly to improve for the better in the near future, what with 
more payouts on account of OROP (One Rank One Pen-
sion) and the 7th pay commission’s recommendations.
One wonders, how a strong accommodative signal is 
conducive to achieving disinflation, particularly when 
inflation expectations remain high and more or less un-
changed since the last review in April, 2015? Real inter-
est rate, if calculated on the basis of expected inflation as 
revealed in surveys (and not what RBI expects) will be 
much below 1.5-2 per cent range (actually negative), as 
envisaged by RBI.
Since the last review, one has come across strong opin-

ions on the need to lower rates with India Inc. projecting 
as if the interest rate is the only determinant of their in-
vestment decision and the government’s chief economic 
adviser highlighting that India may be headed towards 
deflation based on WPI readings, implying high interest 
rates are throttling growth. Governor Rajan, who took the 
reins of RBI in 2013 at a time when the rupee was in a 
free fall, had won the confidence of international inves-
tors that RBI will be committed to rules driven policy mak-
ing with utmost transparency. The average CPI inflation 
between 2006 and 2013 was 9 per cent and although 
several other factors contributed to lowering of inflation 
subsequently, Dr. Rajan’s role in establishing the cred-
ibility based on sound inflation targeting monetary frame-
work was the cornerstone for the new course charted for 
India’s macroeconomic policy.
In 2015, Dr. Rajan runs the risk of losing this hard-earned 
credibility by yielding to market appeals for lowering rates. 
It will take a long-term credible commitment from RBI to 
low and stable inflation rather than sharp shifts in policy 
to spur growth. Central bankers in advanced economies 
have been trying to use monetary policy to substitute 
for the lack of implementation of hard structural reforms 
and painful adjustments by their governments. It will not 
work. Hopefully, Dr. Rajan does not emulate his peers in 
advanced economies and sticks to the core mandate of 
price stability and independence of monetary policy deci-
sions. One often hears that the long-term vision of Dr. 
Rajan is to set the stage for sustainable high growth for 
India with structurally lower inflation, and with less de-
pendence on subsidy and largesse and discretionary in-
tervention in the financial sector. This vision must remain 
intact and be pursued consistently.

SEBI wants mutual funds to lower costs
To safeguard investors’ interest and help them maximise 
returns, markets regulator the Securities and Exchange 
Board of India (SEBI) is set to tighten norms for mutual 
funds (MFs) by asking them to lower the cost of invest-
ments and be more vigilant about risky assets.
The watchdog also wants fund houses to improve their 
disclosure regime and make it simpler for investors by 
doing away with the current practice of having too many 
schemes.
A slew of proposals is being discussed in this regard by 
SEBI’s Advisory Committee on Mutual Funds and a final 
decision would be taken soon by the regulator on the ba-
sis of recommendations of this panel, a top official said.
The proposed measures assume significance in the 
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wake of a major crisis that erupted recently on account of 
significant exposure of a small mutual fund to distressed 
debt securities of a listed company, while concerns have 
been raised about similar exposures of quite a few other 
MFs.
Sources said SEBI Chairman U. K. Sinha, who did some 
plain speaking on these matters with mutual fund CEOs 
during the annual general meeting of the industry body 
AMFI (Association of Mutual Funds in India), is very se-
rious about making mutual fund investment a preferred 
route for small investors to the capital markets.
However, it has been felt that a high cost of investment 
could be a major deterrent and some have blamed high 
agent commissions for this problem.
Another view is that many fund houses, including the 
large players, are mostly focussed on their corporate 
or high networth investors and a systemic change in re-
quired in their thinking to attract more small investors to 
these investments, the official said.
As it probes the issues related to high exposure of some 
fund houses to distressed debt securities, SEBI has 
found that the exposure to debt instruments downgraded 
by the rating agencies has increased substantially in re-
cent months.
The quantum of such exposure rose almost three-fold 
in August to over Rs.13,000 crore, although the fund 
houses are putting the blame on rating agencies for a 
lackadaisical approach in due diligence before assigning 
a rating on corporate debt securities.
However, SEBI is of the view that the fund houses should 
not solely depend on rating agencies and they should do 
their own diligence and try to make an investment deci-
sion before the rating action, rather than afterwards, to 
take an early bird advantage.
During the meeting of SEBI’s panel on MFs, it was felt 
that the foreign portfolio investors focus more on their 
own research and therefore they generally tend to move 
ahead of curve as compared to the domestic institutional 
investors such as mutual funds.
It was felt that Indian mutual funds need to improve on a 
lot of fronts to shed the wide-spread perception of their 
being followers to the FIIs on investment decisions.
Another major proposal in the works include asking the 
fund houses to move away from the current practice of 
having too many schemes, by merging similar plans.
Besides lowering the costs for MFs themselves, this 
would also make it easier for investors who often com-
plaint of getting confused in a maze of too many schemes 
and plans offered by various fund houses.

While disclosure requirements for fund houses have 
been widened significantly over the recent years, SEBI 
is of the view that the quality of disclosures is not yet up 
to the mark in many cases and there is a big room for 
improvement.

Payments banks to help in move to ‘cash-
less economy’
Finance Minister Arun Jaitley . said in a post on his of-
ficial Facebook page, that “most assessments [of money 
abroad in Liechtenstein and in the HSBC bank at Ge-
neva] have been completed and wherever illegalities are 
being found, criminal prosecutions have been launched 
against beneficiaries of these bank accounts.” A total 
peak balance of about Rs. 6,500 crore in these accounts 
has been assessed, he said, referring to the govern-
ment’s actions in evaluating the quantum of black money 
stored abroad.
The Finance Minister laid the blame for incidence of tax 
evasion on previous governments and their high tax 
rates.
“Regrettably, our high taxation regime in the past even-
tually ended up encouraging tax evasion… The early 
decades after independence witnessed India with high 
taxation rates, prompting people to evade. The capacity 
of the state to detect evasion was less than adequate. 
Over the years, India has slowly started moving towards 
moderate rates of taxation,” he said, adding that the Modi 
government was still committed to reducing the corporate 
tax rate to 25 per cent from the existing 30 per cent over 
the next four years, a promise Mr. Jaitley made in his 
budget speech.
Plastic money
Mr. Jaitley said the government was well aware of the 
need to shift to a cashless economy.
“Being seized of this problem, the government has been 
working with various authorities in order to incentivise this 
change. The opening of a large number of payment gate-
ways, Internet banking, payment banks and the emerg-
ing reality of e-commerce will prompt the use of banking 
transactions and plastic money to rise significantly,” he 
wrote.
He added that the government was taking several other 
steps to curb black money transactions within the coun-
try.
The government was at an advanced stage in consider-
ing making it mandatory to provide PAN card details for 
cash transactions beyond a certain limit, he said.
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“The monitoring regime of the income tax department 
has been strengthened and… its ability to detect large 
cash withdrawals, or large cash transactions which enter 
the system, is being strengthened.”

e-commerce likely to be $80 billion 
industry by 2020: report
Driven by growing adoption of smartphones and increas-
ing Internet penetration, the e-commerce sector in India 
is projected to cross $80 billion by 2020, and grow further 
to $300 billion by 2030, according to a report released by 
Snapdeal and KPMG.
The report, however, pointed out patchy Internet con-
nectivity due to underdeveloped infrastructure, a general 
lack awareness about the benefits that e-commerce of-
fers and a lack of trust among organisations considering 
to go online, are some of the key challenges faced by the 
sector.
Further, the report titled ‘Impact of e-commerce on SMEs 
in India’ found that majority (85 per cent) of small and me-
dium enterprises (SMEs), which adopt e-commerce, be-
lieved that it was a cost effective medium to grow sales.
In fact, SMEs using Internet for business saw 51 per cent 
higher revenues and 49 per cent more profit. About 73 
per cent SMEs, the report said, felt that e-commerce ena-
bles them to understand their markets better and 46 per 
cent said they saw increase in business through listings 
on online marketplaces. “e-commerce-enabled SMEs 
also reported 60-80 per cent reduction in distribution, 
marketing and sales spend to get incremental business,” 
it added.
Speaking to reporters, Snapdeal co-founder and CEO 
Kunal Bahl said the fast paced growth of the ecommerce 
industry in India represents an unprecedented opportu-
nity for the sector.
However, inadequate financing remains one of the major 
challenges for small and medium enterprises. “Approxi-
mately 41 per cent of SMEs in India do not have access 
to bank loans or other products offered by financial insti-
tutions, with a financing gap of more than Rs.2.93 trillion 
in the SME sector,” the report said.
Mr. Bahl said that Snapdeal aimed to help online sellers 
raise about Rs.1,000 crore in loans through its ‘Capital 
Assist’ initiative, launched in August last year. NBFCs 
and banks such as Axis Bank, ICICI Bank, HDFC Bank, 
RBL, Religare and L&T Finance are part of this initiative.
“We have already helped sellers secure Rs.200 crore in 
loans through Capital Assist. By March 2016, we aim to 

take this to Rs.1,000 crore,” he said.
RBI relaxes norms for FPI investment in government debt
Easing norms for foreign ownership of government debt, 
the Reserve Bank of India (RBI) . announced higher in-
vestment limits in rupee terms in government securities 
by FPIs (foreign portfolio investors) with a view to bring-
ing in an additional Rs.1.2 lakh crore by March 2018.
The announcement follows a decision by RBI to fix FPI 
investment limits in rupee terms and raise it in phases to 
reach 5 per cent of the outstanding stock by March 2018. 
RBI said in a notification.
For the current fiscal, RBI said it had been decided to 
enhance the limit for investment by FPIs in G-secs in two 
tranches from October 12, 2015, and January 1, 2016. 
The limit will be increased from Rs.1.53 lakh crore to 
Rs.1.7 lakh crore from October 12 and Rs.1.86 lakh crore 
from January 1. Additionally, RBI said there would be a 
separate limit for investment by all FPIs in the state de-
velopment loans (SDLs), to be raised in phases to reach 
2 per cent of the outstanding stock by March 2018. — PTI
Banks killed road sector: official
Banks caused a bubble, failed to do due diligence and 
lent more than what was warranted to developers, and 
this has led to the high Non-Performing Assets (NPA) 
arising out of the road sector, Road Secretary Vijay 
Chhibber told The Hindu in an exclusive interview .. “The 
banks have killed the road sector,” he said.
“There was a bubble because the banks would give de-
velopers money even before the land was made avail-
able… Certainly the banks have a lot of explaining to do. 
Because it wasn’t just that they allowed funding to hap-
pen to these projects which were not yet ready for con-
struction, but they agreed to costs and TPCs [total pro-
ject cost] much higher than what NHAI had assessed,” 
Mr. Chhibber said. That is, developers received loans for 
amounts far higher than the government’s project cost 
estimates, he added.
“Why did the banks release so much money? They have 
not done proper diligence… The developers are not hav-
ing a problem. They have taken their money out of the 
projects, the banks are the ones in trouble. And, as tax-
payers, we are asked to re-capitalise the banks. It is a 
scam,” he said.
In August, Union Finance Minister Arun Jaitley said the 
road sector was responsible for the second highest 
amount of NPAs, after the steel sector.
A recent Crisil report said “almost half of them [road pro-
jects], being constructed under the build, operate, trans-
fer with a sanctioned debt of Rs. 45,900 crore, are at high 
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risk of not being completed.”
“My complaint is that the banks have killed this sector, it’s 
not the other way round,” Mr. Chhibber said.
He said the developers were entitled to a higher TPC due 
to delays, but they had taken advantage of it. “Even if 
there is a delay, a few years’ delay, it cannot explain a 
100 per cent increase in cost. At best, there will be a 10 
per cent increase or a 20 per cent increase. But… in a 
portfolio of 70 projects, only five projects see a 20 per 
cent increase. The rest are all 70 per cent, 80 per cent, 
100 per cent increases.”
“How can NHAI, a professional road construction com-
pany, assess a project at Rs. 1,000 crore and you [the 
developers] are saying the cost is Rs. 2,000 crore? And 
then you expect the government to do something about 
it,” he added.
The Crisil report highlighted the problem of developers 
earning less-than-estimated revenues from toll because 
of lower traffic. Mr. Chhibber said this problem would 
soon be sorted out with the use of technology in traffic as-
sessment. “We have farmed out traffic collection across 
the entire length of highways. Twice a year, every road 
stretch will get mapped through a scientific system by a 
third party… So, over time, you can see that… this is the 
kilometrage and this is the traffic in each segment of the 
road through a time series. So this whole thing of traffic 
data going awry, that it didn’t meet predictions, will get 
sorted out. You will have a scientific means of measuring 
traffic,” he said.

High-risk area boundary shifted from 
India’s coastline
A welcome move for Indian shipping companies, inter-
national shipping regulators . revised the ‘high-risk area’ 
boundary in the Indian Ocean and have shifted it away 
from the India’s western coastline. The new boundaries 
will come into effect on December 1, 2015.
“European Union Chair of the Contact Group of Piracy off 
the Coast of Somalia (CGPCS) announced the revision 
of the limits of the piracy High Risk Area (HRA) with effect 
from December 1, 2015,” the Ministry of Defence said in 
a statement.
Indian shipping regulators and defence forces have been 
lobbying to redraw the eastern limit of the HRA since 
2012 citing the fall in sea piracy, which reportedly fell to a 
six-year low in 2014.
The absence of piracy in the Indian maritime zones and 
adjacent seas, the security concerns and financial impli-
cations of an extended HRA led to India seeking a review 

of the HRA, with the support of numerous countries,” the 
statement added.
The existing HRA, which was put in place in 2010 due 
to the increased incidence of sea piracy near the Indian 
coast, covers most of India’s western coast. Its extension 
from the previous boundary led to a 300-fold increase 
in insurance costs borne by companies for their ships, 
which in turn let to a rise in the transactions costs of com-
modities coming to Indian ports.
“The extended HRA came near the Indian coastline up 
to as close as about 35 nautical miles from the baseline.
“This was an unwarranted encroachment into India’s EEZ 
(Exclusive Economic Zone),” the Ministry of Shipping 
said in a statement.
This revision of the HRA boundary back to its original 
state should thus greatly reduce the insurance costs of 
Indian shipping companies. In total, this could save the 
industry $25 million, a Shipping Ministry official told The 
Hindu.
Apart from this, the extension of the HRA to India’s west-
ern coast also created security risks, which will now be 
addressed to an extent, the Defence Ministry said.
“The extension of the eastern limit of the HRA from 65 
degrees E to 78 degrees E led to security concerns on 
account of the presence of private security personnel on-
board merchant vessels transiting the piracy HRA, and 
the presence of floating armouries off the Indian coast,” 
the Ministry statement said.
The international body in charge of setting these bound-
aries, while welcoming the contraction of the HRA, 
stressed that sea piracy is not dead.
“As chair of the Contact Group I strongly welcome this 
development. It reflects the progress the international 
community and the shipping industry have jointly made 
in combating piracy.
“Piracy, however, is only contained, it has not disap-
peared and there is a need for continued vigilance,” Ma-
ciej Popowski, Deputy Secretary General of the Europe-
an External Action Service and EU Chair of the Contact 
Group said.

RBI’s new norms to boost housing loan 
market: BofA-ML
The Reserve Bank of India’s (RBI) new norms on indi-
vidual housing loans is expected to give a strong fillip to 
the housing loan market in India, says a Bank of America 
Merrill Lynch report.
The RBI . released fresh norms on Loan-to-Value (LTV) 
ratios and risk weights for individual housing loans.
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“We expect the new guidelines to give a strong fillip to 
the housing loan market in India,” BofA-ML said, adding 
that banks having a large share of housing loans in their 
portfolios are likely to benefit from the move.
As the RBI has raised the minimum home loan size to 
Rs. 3 million from Rs. 2 million, this will attract a lower 
risk weight of 35 per cent as against 50 per cent earlier, 
according to the global financial services major.
“This is likely to help the banks to price housing loans 
better and generate higher returns,” it said, adding “this is 
likely to provide upside to our expected home loan growth 
of 18-20 per cent.” The RBI said that in the case of ‘indi-
vidual housing loans’ falling under the loan category of up 
to Rs. 30 lakh, the LTV ratio is now up to 90 per cent. For 
properties above Rs.30 lakh and up to Rs.75 lakh, the 
LTV is up to 80 per cent and those above Rs.75 lakh, the 
ratio comes in at 75 per cent.
This means banks can now provide home loans up to 
90 per cent for properties that cost Rs. 30 lakh or below, 
RBI said. Earlier, the facility was available only in cases 
where the cost was up to Rs.20 lakh.
The move will benefit those home seekers who plan to 
buy properties in the range of Rs.20-30 lakh.
The RBI’s decision comes in the wake of all major banks 
reducing interest rates post the central bank’s policy rate 
cut.

Raising wages can boost growth in India, 
says ILO
The latest International Monetary Fund report has warned 
of a global slowdown of economic growth to 3.1 per cent, 
even though countries such as India and China have 
been projected as doing relatively better when compared 
to other advanced economies.
Given this global context, International Labour Organisa-
tion’s Deputy Director-General (Policy) Sandra Polaski 
told that increasing wages through state intervention will 
be the way forward for India to protect its workers and 
also shield its economy from the ripple effects of slow 
growth globally.
She was visiting India this week to hold discussions with 
the Union government regarding ILO’s Decent Work pro-
gramme, which focuses on promoting jobs, guaranteeing 
rights at work, extending social protection and promoting 
social dialogue. “If you look at a number of successful 
economies, like China, their mantra for growth during the 
last 15 years has been to raise wages under government 
control, and extend social protection systems, such as 

pensions, health care and insurance, but in India that has 
not been the case and wages have in fact been falling,” 
she noted. Referring to China’s wisdom in not banking 
on export-led growth and boosting domestic demand by 
raising wages at home, Ms. Polaski suggested that India 
do the same.
Labour reforms
Referring to the labour reform policies of the Narendra 
Modi government, where measures are being taken to 
make it easy to hire and fire workers, with an eye on for-
eign investors likely to invest in the country under the 
‘Make in India’ programme, Ms. Polaski said that such 
measures alone cannot guarantee better Foreign Direct 
Investment (FDI). More and more investors from the West 
were finding that ‘portfolio investment’, where bonds and 
stocks are purchased in the short-term and them sold 
for a profit, especially with government bonds, provided 
a higher rate of return, and were opting for it, she said. 
Therefore, a balance of domestic demand and increase 
in export demands was the way forward for countries like 
India to improve growth.
According to a recent report by the McKinsey Global In-
stitute, India could add 60 per cent to its 2025 GDP by 
bridging gender gap at work. At present India seriously 
lags behind in female labour force participation, having 
missed its Millennium Development Goal target in this 
area. To this, Ms, Polaski said relatively strong growth 
and implementation of MGNREGS has perhaps pushed 
female labour participation down from 34 % earlier to 28 
%.
With the garment export industry suffering due to re-
duced demand globally, and India’s inability to compete 
with cheaper labour provided by countries like Bangla-
desh, she said that tapping into the domestic market was 
a better way to sustain these industries and also ensure 
that women, who dominate such industries, get to keep 
their jobs.

Finance Ministry invites suggestions on 
tax rates
With preparations for the next Union Budget picking up 
pace, the Finance Ministry has invited suggestions from 
trade and industry for changes in tax rates and broaden-
ing of base.
The Budget is to be presented at the end of February by 
the Finance Minister.
“In the context of formulating the proposals for the Union 
Budget of 2016-17, the Ministry of Finance would like to 
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be benefited by the suggestions and views of your Asso-
ciation, said an official statement. “You may like to send 
your suggestions for changes in the duty structure, rates 
and broadening of tax base on both direct and indirect 
taxes giving economic justification for the same,” it said 
in a communication to the trade and industry bodies. The 
suggestions and views, it added “may be supplemented 
and justified” by relevant statistical information about pro-
duction, prices, revenue implication of the changes sug-
gested and any other information to support the proposal.
“The request for correction of inverted duty structure, if 
any for a commodity, should necessarily be supported 
by value addition at each stage of manufacturing of the 
commodity,” the ministry said, adding that it would not be 
feasible to examine suggestions that are either not clear-
ly explained or which are not supported by justification/ 
statistics. As regards direct taxes, it said that while for-
warding proposals, “please take into consideration” the 
announcement made in Budget 2015-16 to reduce the 
rate of Corporate Tax from 30 per cent to 25 per cent over 
the next 4 years along with rationalisation and removal of 
various kinds of tax exemptions and incentives. The Min-
istry said the proposals should be sent by October 25. In 
run-up to the budget, the centre holds talks with various 
stakeholders such as trade unions, economists, industry 
representatives and social sector activists.

India now most attractive investment 
destination: EY
India emerged the most attractive investment destination 
in the world for the next three years in a global survey 
of top decision-makers in multinational corporations. The 
second most favoured investment destination is China, 
followed by Southeast Asia and Brazil. Of the polled busi-
ness leaders from global corporations, 32 per cent said 
India was the most attractive investment destination in 
the world.
 Perception about India’s macroeconomic stability is up 
to 76 per cent in 2015 in comparison to 70 per cent in the 
2014 survey, said global consultancy firm EY that pub-
lished the survey .. Similarly the perception about political 
and social stability is up from 59 per cent in 2014 to 74 
per cent in 2015.
 The same is also true for relaxation in FDI policy (the 
score improved from 60 per cent in 2014 to 68 per cent 
in 2015) and the government’s efforts to ease doing busi-
ness (up from 57 per cent in 2014 to 67 per cent in 2015).
About 62 per cent said they were looking at manufac-
turing, both to serve the Indian and global markets from 

India.
 The survey, ‘Ready, set, grow: EY’s 2015 India attractive-
ness survey’,  conducted during March and April 2015, in-
cludes the views of more than 500 decision-makers from 
multinational organisations across sectors.
 Compared to the 2014 survey, the number of respond-
ents, who believe that India would be among the world’s 
leading top three destinations for manufacturing by 2020, 
had increased from 24 per cent to 35 per cent, while those 
who believed India would evolve as a regional and global 
hub for operations was up from 9 per cent to 21 per cent.
 Among specific reforms expected to drive growth, 89 
per cent of the investors polled said that investment in 
infrastructure projects and the 100 Smart Cities project 
would be significant. Financial inclusion, including Digital 
India and the Government’s proposal to reduce the rate 
of corporate tax from 30 per cent to 25 per cent, were 
considered significant by 83 per cent of the respondents.
 Implementation of Goods and Services Tax (GST) and 
legislation on land acquisition were also mentioned by 
investors as important for attracting FDI.
 Speaking at the launch of the report, Industrial Policy 
and Promotion Secretary Amitabh Kant said: “We are de-
termined to make India an extremely easy and simple 
place to do business…Our first priority is to do away with 
the many procedures and rules, followed by bringing in 
consistency and clarity in all our policies and tax regime 
and developing a world-class infrastructure.”
Within six months of its launch in September 2014, the 
Modi Government’s ‘Make in India’ program resonated 
with investors, with 55 per cent of respondents saying 
that they are aware of the initiative. Those aware of Make 
in India are more upbeat about expansion plans, with 70 
per cent stating that they are likely to expand or relocate 
their manufacturing facilities to India in the next five years.
While Bengaluru, Mumbai, Delhi-NCR, Chennai and 
Pune continue to be the top destinations for overall 
FDI, the top five emerging cities for FDI ranked by the 
respondents are: Ahmedabad, Jaipur, Vadodara, Coim-
batore and Visakhapatnam.
 EY Chairman of the Global Emerging Markets Commit-
tee and India Regional Managing Partner Rajiv Memani 
said: “Over the last year, the improvements in India’s 
macroeconomic indicators, accompanied with the ongo-
ing efforts to revitalize growth have offered new hope to 
investors.”
 Investors rated India’s domestic market and availability 
of labour among the most attractive features for doing 
business.
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Separate policy for utilising assets of 3 
ports
The Centre is set to frame a separate policy to enable 
India’s three land-rich major port trusts to utilise their as-
sets, a senior government official said here .. The three 
ports are Mumbai Port Trust, Kandla Port Trust and the 
Kolkata Port Trust.
Indications are that the Shipping Ministry would ready a 
cabinet note on this matter by this year after getting the 
land-use plans of the port trusts. KoPT expects to unlock 
an annual revenue stream of Rs.1,000 crore, if it is al-
lowed to utilise its assets.
KoPT Chairman, R.P.S. Kahlon said that as directed by 
the Ministry, the KoPT will submit by November, a land-
use plan to its parent Ministry. The plan is being readied 
by the Jadavpur University and would be completed by 
this month-end. “We will add our observations and submit 
the document,” he told reporters.
KoPT, which is the among the largest land-owners in the 
eastern region, has 10,943 acres in Kolkata and Hal-
dia (it has two dock complexes) in Paschim Medinipur. 
Of this, around 4,180 acres is under the port’s own use 
and 4,033 acres is under tenancy leases. There are also 
1,200 pending land related cases which the KoPT is try-
ing to settle out of court. Around 2,724 acres is lying va-
cant, some in prime and posh areas.
“The issue has been flagged with the Ministry and JU 
is now preparing a land use plan to evolve a model for 
realty development while beautifying the river-front,” Mr. 
Kahlon said.

SEBI lays down risk management norms 
for regional commodity bourses
The Securities and Exchange Board of India (SEBI) . is-
sued a comprehensive risk management framework for 
regional commodity derivatives exchanges, including 
deposits required for members and margins need to be 
levied.
The circular will be implemented by April 1, 2016.
All recognised associations under the Forward Con-
tracts (Regulation) Act, 1952 are deemed to be stock ex-
changes under the Securities Contracts (Regulation) Act, 
1956, with effect from September 28, 2015, the day when 
merger of commodity markets regulator FMC with SEBI 
became effective.
SEBI said regional commodity derivate exchanges would 
continue with their practice of keeping exposure free 
member deposits at the current level.

The exchanges will levy minimum ordinary margins of 
four per cent on the open outstanding positions.

Money laundering: CBI, ED to submit 
report to RBI
The Central Bureau of Investigation and the Enforce-
ment Directorate, which are probing alleged overseas 
remittances totalling Rs.5,100 crore through the Bank of 
Baroda, plan to send recommendations to the Reserve 
Bank of India (RBI) to check misuse of banking channels 
for money laundering.
“We intend to submit a report to the RBI on the findings 
once investigation is over ,” said a senior ED official. It is 
learnt that the Central government has already taken up 
the issue with the nationalised banks.
While the CBI has arrested two bank officials, the ED 
has arrested five people in connection with the fraudulent 
overseas remittances. Investigation has revealed that 59 
current bank accounts opened in the name of non-exist-
ent import firms were used to send money to Dubai and 
Hong Kong.
The ED has busted another syndicate which, employ-
ing a similar modus operandi, routed about Rs.600 crore 
overseas through 66 accounts with a Ghaziabad branch 
of the Oriental Bank of Commerce and several such ac-
counts with the ING Vysya Bank, ICICI Bank, Kotak Ma-
hindra Bank, IndusInd Bank, Dhanlaxmi Bank, Yes Bank 
and the DCB Bank.
Investigating agencies have found that the unscrupulous 
importers and exporters were using the banking system 
to either pay less customs duty or over-leverage the duty 
drawback incentives, causing huge losses to the excheq-
uer. Transactions are carried out through shell compa-
nies set up to obscure the money trail and conceal identi-
ties of those involved in the money laundering.
It is learnt that the investigating agencies have identified 
some more key players involved in operating shells com-
panies in India and abroad for routing funds.
“However, getting information from foreign jurisdictions is 
a time-consuming process. We will soon approach the 
countries concerned seeking cooperation,” said a CBI of-
ficial. The agencies have come across evidence suggest-
ing that the suspected intermediaries and businessmen 
had routed funds through Dubai, Hong Kong and China.

India to grow at 7.4% this fiscal, says 
BoFA-ML
India is set to grow at 7.4 per cent this financial year, 
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according to a report by Bank of America Merill Lynch 
released .. The report also said that the Reserve Bank of 
India is likely to cut rates by another 25 bps in February.
The brokerage firm cut the growth forecast for FY16 to 
7.4 per cent from its earlier prediction of 7.5 per cent. In-
dia grew at 7.3 per cent in 2014-15. The BoA-ML forecast 
for this financial year is the same as the RBI’s prediction, 
made when rates were last cut at the end of September.
These are lower than the government’s estimates. Fi-
nance Minister Arun Jaitley had as recently as October 
15 said that the economy would grow at more than 7.5 
per cent this financial year. Chief Economic Advisor 
Arvind Subramanian had told reporters that the economy 
was on track to hit 8 per cent growth this year.
Other agencies tracking India’s GDP are also not as opti-
mistic as the government seems to be. Moody’s Investors 
Services . said that India was set to grow at 7-7.5 per 
cent this year.
Both BoFA-ML and Moody’s find value in India’s eco-
nomic position, however. While Moody’s had said that 
India is relatively insulated against external shocks, the 
BoFA-ML report points to India’s good performance in a 
“slow-growth world”.
“India is a rare economy in today’s world in that it is not 
in stagflation. It is poised to overtake Brazil this year after 
having overtaken Russia last year in nominal GDP terms 
to emerge as the second largest emerging market after 
China,” the BoFA-ML report said.
India’s slow recovery was largely because of delayed 
global revival and lending rate cuts, the report added, 
saying that a turnaround in GDP numbers next fiscal is 
expected assuming better rains and more lending rate 
cuts.
While saying that lending rate cuts hold the key to a cy-
clical recovery, the report went on to add that it expects 
the RBI to cut rates by 25 basis points in February after it 
meets its 6 per cent inflation target by January.

India moves up in ‘ease of doing 
business’ ranking
India improved its position from last year’s 134 to 130 in 
the World Bank Doing Business 2016 ranking, which was 
released ..
Last year’s report ranked India at 140, but this year’s 
report features the recalculated 2015 rankings, in which 
India comes at 134, computed according to a new meth-
odology. The WB Doing Business reports, started in 
2002, review business regulations and their enforcement 

across 189 countries.
Focus area
Improving India’s ease of doing business ranking has 
been a focus area of the Narendra Modi government 
since May 2014, and its efforts came in for praise by Au-
gusto Lopez-Claros, Director of the WB Global Indicators 
Group, which brings out the report.
“My expectation…is that if this process continues, if it is 
sustained, and the authorities show the degree of de-
termination which has been in evidence in the last year, 
then we could see substantial improvements in the com-
ing year,” he said, briefing journalists.
India also improved its ‘distance to the frontier,’ a meas-
ure of a country’s absolute performance.
“Among South Asian economies, India made the biggest 
improvement in business regulation, increasing its dis-
tance to frontier score by 2 points and moving up in the 
ease of doing business ranking from 134 to 130. India 
ranks in the top 10 in Protecting Minority Investors (8), 
as its law grants minority shareholders strong protection 
from conflicts of interest and provides extensive rights to 
shareholders in major corporate governance,” the report 
said.
The improvement in two indicators, ‘starting a business’ 
and ‘getting electricity,’ pushed India up the ladder, ac-
cording to the report. “Now, companies can get connect-
ed to the grid and get on with their business, 14 days 
sooner than before,” the report said, based on the re-
cently simplified procedures in Mumbai and Delhi. The 
number of days it takes to start a new business has gone 
up marginally from last year, from 28.4 to 29 this year, but 
the report has taken note of other measures in the last 
year that made starting a business easier.
Income Tax Dept sets up panel to simplify tax law
The Income Tax Department has set up a panel to help 
simplify the Income Tax Act, 1961, as part of the gov-
ernment’s move to improve the ease of doing business. 
The committee will be chaired by Justice R.V. Easwar, a 
former judge of the Delhi High Court and former presi-
dent Income Tax Appellate Tribunal, the department an-
nounced ..
The committee’s objective is to study and identify the pro-
visions or phrases in the Act that are leading to litigation 
due to different interpretations, impacting the ease of do-
ing business, and those that can be simplified.
The committee is also tasked with suggesting alterna-
tives to these provisions or phrases “to bring about pre-
dictability and certainty in tax laws without substantial im-
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pact on the tax base and revenue collection,” the Central 
Board of Direct Taxes said in a release.
Members of the committee include accountants, advo-
cates and current and former bureaucrats from the Indian 
Revenue Service.
Separately, Finance Minister Arun Jaitley . introduced a 
pilot project of ‘e-sahyog’, an online portal set up by the 
Income Tax Department to help taxpayers resolve any 
mismatches in their returns without having to visit the de-
partment’s offices.
“Under this initiative the Department will provide an end-
to-end e-service using SMS, e-mails to inform the tax-
payers of the mismatch. The taxpayer will simply need 
to visit the e-filing portal and log in with their user-ID and 
password to view mismatch related information and sub-
mit online response on the issue,” the Income Tax De-
partment said in a release.
Mr. Jaitley also inaugurated a two-day drive to increase 
the penetration of PAN cards. As part of the drive, special 
PAN camps are being held over two days at 43 remote 
semi-urban and rural locations. More such camps will be 
held through the year. “The camps will ease the burden 
of compliance for persons residing in remote semi-urban 
and rural areas who wish to enter into transactions of pur-
chase or sale above Rs.1 lakh,” the department said in 
the release.

World Bank projects sub-8% growth till 
2018
The World Bank projected . that India’s GDP growth will 
remain below 8 per cent till 2018, the penultimate year of 
the Modi Government’s tenure. The projection contrasts 
sharply with the Government’s projection that the growth 
rate will cross 8 per cent this year and will be in double 
digits before the end of its term.

“Productivity and investment need to accelerate to match 
India’s ambitions of double-digit growth,” World Bank’s 

Senior Country Economist for India Frederico Gil Sander 
cautioned, releasing its India Development Update.
GDP growth is expected to accelerate gradually to 7.5 
per cent in 2015-16 and to 7.8 and 7.9 per cent in the 
subsequent two fiscal years, the Update projected. How-
ever, this acceleration in growth is conditional on the 
growth rate of investment picking up to 8.8 per cent dur-
ing the period 2015-16 to 2017-18, it said. “While growth 
will very likely remain above 7 per cent in the next fiscal 
year, there is significant uncertainty about the momentum 
of the economy.”
The projections would have been higher if the Constitu-
tional Amendment Bill meant for the rollout of the Goods 
& Service Tax had cleared Parliament, Country Director 
World Bank India Onno Ruhl told reporters.
For the economy to achieve its potential, the Update 
called for three key reforms: First, boosting balance 
sheets of the banking sector by addressing the underlying 
challenges in the infrastructure sector, especially power 
and roads. Second, continuing to improve the ease of do-
ing business and enacting the GST and third, enhancing 
the capacity of states and local governments to deliver 
public services as more resources are devolved from the 
centre.
The World Bank flagged the contraction in exports for the 
past 10 months, resulting in a loss of market share, and 
the stressed financial sector as key concerns. “Although 
India may be able to achieve fast GDP growth without 
export growth for a short period, sustaining high rates of 
GDP growth over a longer period will require a recov-
ery of export growth…India has lost market share in the 
global export market as India’s exports have become un-
competitive,” the Update noted.
It also cautioned that since oil prices are unlikely to fall 
further, reducing deficits beyond the current financial year 
will be another key challenge for the Modi Government.
The Update lauded the build-up in India’s foreign ex-
change reserves: from a level equivalent to six months 
of imports in 2012-13 to nine months of imports as a con-
sequence of the current account deficit narrowing. It pro-
jected the deficit to widen marginally to (-) 1.4 per cent 
this year followed by (-) 1.7 per cent and (-) 2 per cent 
in the subsequent two years. It also praised the greater 
devolution of taxes to the states and the higher capital 
spending by the Centre.
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MSF withdraws operations in Kunduz
Medical charity Médecins Sans Frontières said it with-
drew staff from the embattled Afghan city of Kunduz, a 
day after an apparent U.S. bombing raid on its hospital 
which the UN said could amount to a war crime.
Doctors Without Borders (MSF) said 22 people were 
killed, some of whom burned to death in their beds as 
the bombardment continued for more than an hour, even 
after U.S. and Afghan authorities were informed the hos-
pital had been hit.
It is the only medical facility in the whole northeastern re-
gion of Afghanistan that can deal with major war injuries. 
Its closure, even temporarily, could have a devastating 
impact on local civilians. “The MSF hospital is not func-
tional anymore. All critical patients have been referred to 
other health facilities and no MSF staff are working in our 
hospital,” Kate Stegeman, a spokeswoman for the char-
ity, told AFP.
“I can’t confirm at this stage whether our Kunduz trauma 
centre will reopen or not.”
The air raid came five days after Taliban fighters seized 
control of the strategic northern city of Kunduz. The medi-
cal charity condemned the bombings as “abhorrent and a 
grave violation of international law,” demanding answers 
from U.S.-led NATO forces in Afghanistan.
It said Afghan and coalition troops were fully aware of the 
exact location of the hospital, having been given GPS 
coordinates of a facility which had been providing care 
for four years.
It added that despite frantic calls to military officials in 
Kabul and Washington, the main building housing the in-
tensive care unit and emergency rooms was “repeatedly, 
very precisely” hit almost every 15 minutes for more than 
an hour.
MSF said some 105 patients and their caregivers, as well 
as more than 80 international and local MSF staff, were 
in the hospital at the time of the bombing.
Twelve staff members and at least 10 patients, among 
them three children, were killed, while 37 people were 
injured.
‘Tragic incident’
U.S. President Barack Obama offered his “deepest con-
dolences” for what he called a “tragic incident.”

“The Department of Defence has launched a full investi-
gation, and we will await the results of that inquiry before 
making a definitive judgement as to the circumstances of 
this tragedy,” Obama said.
NATO earlier conceded U.S. forces may have been be-
hind the bombing, after its forces launched a strike which 
they said was intended to target militants.
“The strike may have resulted in collateral damage to a 
nearby medical facility. This incident is under investiga-
tion,” a statement said. The incident has renewed con-
cerns about the use of U.S. air strikes in Afghanistan, a 
deeply contentious issue in the 14-year campaign against 
Taliban insurgents.
UN rights chief Zeid Ra’ad Al Hussein called for a full and 
transparent probe, noting: “An air strike on a hospital may 
amount to a war crime.”

‘Russia will not conduct ground 
operation in Syria’
President Vladimir Putin said . that Russia would not de-
ploy ground troops to Syria, where it has been conducting 
air strikes against what it says are Islamic State targets.
“We are not planning on doing this [conducting a ground 
operation], and our Syrian friends know about this,” Mr. 
Putin said in an interview broadcast on state-run Rossi-
ya-1 television channel.
The Russian President last month received parliamen-
tary approval to launch an air campaign in the war-torn 
country, but authorities have staunchly denied they would 
send any ground troops.
Using modern jets and older Soviet aircraft, Russia has 
bombed command posts and training camps of what it 
says are radical “terrorists,” backing a ground offensive 
by the forces of Syrian President Bashar al-Assad.
Mr. Putin said . that the Russian operation’s objective 
was to “stabilise the legitimate authorities and create 
conditions for finding a political compromise.”

Veteran communist elected Nepal PM
Political turbulence in Nepal appears to be far from over 
despite the election of veteran communist leader K.P. 
Sharma Oli . as the country’s first Prime Minister under 
the newly introduced constitutional system.
Speaking from Janakpur, Rajendra Mahato, the leader 
of Nepal Sadbhavna Party (the leading constituent of the 
Madhesi front), lashed out at Mr. Oli for his alleged “anti-
Terai” bias. “Mr. Oli is a known opponent of the rights of 

International
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the people of Terai. We will intensify our protests in twen-
ty districts of the Terai region protesting his premiership.”
In a tense election, Mr. Oli — of the Communist Party of 
Nepal (Unified Marxist Leninist) — secured 338 votes out 
of a total of 598. He defeated incumbent Prime Minister 
Sushil Koirala of the Nepali Congress. 
Nail-biting election
The election had its nail-biting moments when the Mad-
hesi parties, which had earlier boycotted the proceed-
ings, rushed back into the Parliament to block the elec-
tion of Mr. Oli. But at the last moment, some Madhesi 
lawmakers broke ranks with the pro-blockade leaders of 
their front and voted for Mr. Oli.
 The upset Madhesi leadership has termed the veteran 
communist’s election a hasty action that should not have 
taken place without first addressing the anxiety of the 
Madhesh region. “Madhesi leaders in the Parliament 
have been under continuous physical and verbal attack 
over the last few days prior to the actual voting inside the 
Parliament on October 10,” Mr. Mahato said.
 Mr. Oli, meanwhile, received a congratulatory phone call 
from Prime Minister Narendra Modi.  India received emis-
saries in the past week from the new Nepal PM, who tried 
to convince that once in power he would be willing to ad-
dress New Delhi’s concerns about the blockade. Officials 
have told The Hinduthat India conveyed to Mr. Oli that 
it wished to see progress in talks between the Madhesi 
parties and the government of Nepal, and constitutional 
amendments that address Madhesi grievances.
 On the ground, however, intimidation and violence 
against Madhesi leaders allegedly continue. Mr. Mahato 
told The Hindu that many of his fellow leaders have been 
intimidated in Kathmandu over the last few days. “Mobs 
have been stoning my house for the last several days we 
have been saved from firebombs by the presence of the 
police. It is common knowledge that Madhesi leaders are 
being targeted for demanding their rights under the new 
Nepali Constitution.”
Mr. Mahato, who is leading protests in several districts, 
has been holding out in Janakpuri. He said he was com-
mitted to keep the blockade on till Kathmandu gives in.
 But Nepali diplomatic sources have told The Hindu that if 
the situation persists, it is going to jeopardise the already 
fragile situation.
“The new Prime Minister has taken over and the immedi-
ate issue on his agenda is to ensure clear supply lines 
for the essential goods like kerosene. Already a dialogue 
committee has been created between the government 

and the Madhesi parties, which addresses India’s offi-
cial concerns. We shall request the Madhesi parties to at 
least make a temporary opening in the blockade due to 
the Vijaya Dashami festival ahead,” Nepal’s Ambassador 
to India, Deep Kumar Upadhyay, told

Pakistan, Russia sign gas pipeline pact
Pakistan and Russia signed an agreement . to build a 
gas pipeline stretching hundreds of kilometres from Ka-
rachi on the Arabian Sea to the eastern city of Lahore.
Russian Energy Minister Alexander Novak and Pakistan 
Petroleum Minister Shahid Khaqan Abbasi signed the 
agreement at a ceremony witnessed by Pakistani Prime 
Minister Nawaz Sharif and broadcast live.
Officials said the North-South gas pipeline project would 
be built by Russian company RT Global Resources — a 
part of Russian state corporation Rostec.
The 1,100-kilometre (680-mile) pipeline, with a capacity 
of 12.4 billion cubic metres (438 billion cubic feet) per 
year, will connect liquefied natural gas (LNG) terminals in 
Karachi with those in Lahore.
Russia is to invest about $2 billion in the pipeline and 
its first phase is expected to be completed by December 
2017, a senior government official told AFP.
The project will take cooperation between Russia and 
Pakistan “to a new level”, Novak said in a statement is-
sued by the Ministry.
The statement said the pipeline will be operated by the 
manufacturer for 25 years before being transferred to the 
Pakistani government.
Russia has long been the largest supplier of weaponry 
to Pakistan’s nuclear-armed archrival India, which is the 
world’s top arms buyer. But now Moscow appears to be 
pivoting towards Islamabad as New Delhi becomes clos-
er allies with Washington.
Russia’s ITAR-TASS news agency reported in June that 
the country had lifted its embargo on arms supplies to 
Pakistan and was holding talks on supplying Islamabad 
with combat helicopters.

Sri Lankan Opposition slams UNHRC 
resolution
: A section of Opposition lawmakers . came down heavily 
on a resolution adopted by the United Nations Human 
Rights Council (UNHRC) this month on accountability in 
Sri Lanka.
“The resolution violates our sovereignty and Constitu-
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tion,” Dinesh Gunawardene, leader of the Mahajana Ek-
sath Peramuna and considered an ally of former Presi-
dent Mahinda Rajapaksa, told The Hindu . By deciding to 
co-sponsor the resolution, the government has “failed in 
defending interests of the country”.
They organised a protest rally here against the resolu-
tion.
Vasudeva Nanayakkara, chief of the Democratic Left 
Front, said UN bodies were not expected to adopt coun-
try-specific resolutions.
“There can be resolutions on policies.” Meanwhile, a 
statement issued by the Friday Forum, a civil society 
group, questioned the argument that the government’s 
support for the UNHRC resolution undermined “the sta-
tus of Sri Lanka as a sovereign and independent State.”
Savitri Goonesekere and Ahilan Kadirgamar, signato-
ries of the statement, pointed out, “we need to remind 
ourselves that Sri Lanka has, from the time of independ-
ence, voluntarily become a party to international human 
rights treaties and global policy documents.”

World recognises India’s strong standing 
amid global economic turmoil
n a day the Reserve Bank of India Governor Raghuram 
Rajan underscored some of the steps the country would 
need to take to achieve 9 per cent growth, Prime Minister 
Narendra Modi announced that a raft of banking sector 
reforms were in the pipeline that would boost growth in 
rural areas in a manner similar to that achieved by the 
telecom sector some years ago.
 Banking in India is all set to become premises-less, pa-
perless and eventually currency-less and this will help 
curb the black money menace, Mr. Modi announced . at 
an event in New Delhi to mark the start of IDFC Bank.
 The Prime Minister said the world had taken note of 
how India has been able to stand strong amid the global 
economic turmoil. His remarks followed news of China’s 
growth slowing to 6.9 per cent in the third quarter of this 
year, its worst showing since the 2009 global financial cri-
sis. “From economic point of view, today, world is looking 
up to India not only with sense of hope but also satisfac-
tion.”
 Separately, global rating agency Standard & Poor’s 
said it was retaining the sovereign credit rating for India 
at ‘BBB-’ with stable outlook. It also said that improved 
policymaking raised prospects for India’s economic and 
fiscal performance.
 Talking about the reforms that have already been initi-

ated, Mr. Modi said the government has plans to infuse 
Rs.70,000 crore in the public sector banks in the next 
few years to help them deal with the distressed assets 
issue. “Bad loans in the past few years are a problem 
but we can’t only cry about it…We are trying to solve this 
problem.”
 He listed out a seven-point agenda to improve opera-
tions of state-owned banks, including re-capitalisation, 
setting up of the Bank Board Bureau and introduction of 
a framework for accountability.

Zimbabwe’s Mugabe gets China’s Nobel 
peace prize
The chairman of an award dubbed China’s Nobel peace 
prize has defended the decision to honour Robert 
Mugabe, the Zimbabwean President, for supposedly “in-
jecting fresh energy” into the global quest for harmony.
Mr. Mugabe, who has been accused of using systematic 
violence and torture to maintain his 35-year grip on pow-
er, recently became the latest recipient of China’s Confu-
cius peace prize.
The Beijing-run Global Times newspaper said 91-year-
old Mugabe had beaten off competition from candidates 
including the Microsoft founder, Bill Gates, and the South 
Korean president, Park Geun-hye.
“Ever since Robert Mugabe was sworn in as the presi-
dent of Zimbabwe in the 1980s, he has worked hard to 
bring political and economic order to the country and to 
improve the welfare of the Zimbabwean people by over-
coming hardship,” the prize committee argued in a state-
ment.
The committee praised Mr. Mugabe’s stewardship of the 
54-state African Union after he became its chairman ear-
lier this year.
News of Mr. Mugabe’s Chinese award sparked fury 
among opposition groups in Zimbabwe and ridicule 
among human rights activists.
“The rule of Mugabe is paved with blood, violence, arson 
and cruelty,” Gorden Moyo, the secretary general of the 
People’s Democratic Party, claimed on the Bulawayo 24 
news website.
Mr. Moyo said his party was “utterly disgusted” with the 
Chinese tribute to Zimbabwe’s leader, whom he called “a 
warmonger... and a sadist who delights in the misery of 
the people”.
Qiao Damo, the committee’s chairman, told the Guard-
ian he supported the decision to recognise the achieve-
ments of Mr. Mugabe, who has ruled Zimbabwe since 
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independence from Britain in 1980. “If Zimbabwe did 
not have Mugabe as its President, the country would be 
facing great difficulty — even public security might be in 
danger,” Mr. Qiao said.

China furious over U.S. warship patrol
Pensions between China and the U.S. have spiralled af-
ter Beijing expressed its “strong discontent” and “resolute 
opposition” following a patrol by a U.S. warship near two 
artificial islands in the South China Sea.
Chinese Foreign Ministry spokesperson Lu Kang warned 
that the action taken by Washington of patrolling an area 
near Zhubi Reef threatened China’s sovereignty and se-
curity interests, endangered the safety of personnel and 
facilities in the reef, and harmed regional peace and sta-
bility.
Zhubi reef is part of the Spratly islands, which the Chi-
nese call Nansha islands. China claims full sovereignty 
over the islands and its adjacent waters.
Mr. Lu asserted the U.S. warship, USS Lassen , had en-
tered waters near Zhubi Reef without the permission of 
the Chinese government. He urged the U.S. to “immedi-
ately correct its wrongdoing.”
However, Washington said it doesn’t have to “consult with 
any nation when you are exercising the right of freedom 
of navigation in international waters.”
John Kirby, the State Department spokesman, said at a 
news conference in Washington that such a challenge 
to what he called a questionable sovereignty claim was 
“one of the reasons you have a navy — to be able to 
exert influence and defend freedom of navigation on in-
ternational waters.”
Meanwhile, the American ambassador in Beijing, Max 
Baucus, was summoned to the Foreign Ministry . evening 
and told by Deputy Foreign Minister Zhang Yesui that the 
U.S. should stop “threatening Chinese sovereignty and 
security interests,” according to the national broadcaster 
CCTV.
Mr. Lu, the spokesperson, said China had tracked and 
monitored the naval ship and issued a warning. China 
will continue to watch the situation and “do whatever is 
necessary,” he added. He stressed that China’s sover-
eignty over the Nansha islands and its adjacent waters 
was “irrefutable.”
Therefore, construction activities undertaken by China 
on its territory, he added, was an internal affair and does 
not block the legal freedom of other countries. China re-
spects other countries’ freedom of navigation in accord-

ance with international law, observed Mr. Lu. China, he 
added, was prepared to respond to any deliberate provo-
cation by any country.
Separately, the Chinese embassy in Washington stressed 
that the concept of freedom of navigation—apparently 
the justification of the U.S. move— should not be used as 
an excuse for muscle flexing.
It added that the U.S. should “refrain from saying or doing 
anything provocative and act responsibly in maintaining 
regional peace and stability.”
Meanwhile, Chinese Defence Ministry said two navy ves-
sels, a missile destroyer, the Lanzhou, and a patrol boat, 
the Taizhou, had warned the American ship to get out of 
the disputed waters. Mr. Lu reminded Washington that it 
should abide by its commitment of not taking a position 
on territorial disputes, as this would damage China-U.S. 
ties and regional peace.
Earleir ., Chinese Foreign Minister Wang Yi, in response 
to a question at a seminar warned the U.S. not to “make 
trouble out of nothing.”
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may play host
India is set to be the G20 Chair in 2018, and New Delhi 
could host the prestigious annual G20 summit.
The G20 member nations took a decision on the Chair 
for 2018 earlier this month, a top Finance Ministry source 
told. “China is chairing the G20 this time, following which 
Germany will in 2017 and then … the Chair will pass on 
to India for 2018.”
The G20 operates as a forum and not as an organisation. 
Therefore, it does not have any permanent secretariat 
or management and administrative structure. One of the 
G20 countries is selected to hold the Chair in rotation, 
also known as ‘G20 presidency’.
The presidency establishes a temporary secretariat for 
the duration it holds the Chair. The secretariat coordi-
nates all work and organises G20 meetings.
The immediate past, present and next Chair constitute a 
‘troika’ and ensure continuity in the G20 work. In the cur-
rent year (2015), the presidency is held by Turkey. The 
Chair was handed over to it by Australia. Turkey will hand 
over the Chair for the next year (2016) to China. After 
China, Germany will hold it in 2017.
For selecting presidency, a system has been in place 
since 2010, when South Korea held the Chair. Under 
it, 19 countries have been categorised into five regional 
groupings of a maximum of four nations each.

India, U.S., Japan say interests in Indo-
Pacific converge
The first trilateral meeting of Foreign Ministers of India, 
United States and Japan minced no words in declaring 
that their strategic and economic interests in the Asia-
Pacific were increasingly converging.
In what could ruffle feathers in Beijing, statements issued 
by the three foreign ministries after the meeting said the 
Ministers “underscored the importance of international 
law and peaceful settlement of disputes; freedom of navi-
gation and overflight; and unimpeded lawful commerce, 
including in the South China Sea.”

The U.S. has in the recent past asserted rights of over-
flight in areas China and its maritime neighbours have 
overlapping claims over.
The elevation of India, U.S., Japan trilateral engagement 
from officials level to the political level also comes weeks 
ahead of the Malabar naval exercise of the three coun-
tries in the Indian waters in mid-October. In 2007, China 
had strongly reacted to a similar exercise.
“The meeting of the Foreign Ministers should not be con-
sidered as a move against China but a reiteration of rule 
of law that must apply to all nations of the world,” said 
Ministry of External Affairs spokesperson Vikas Swarup.
External Affairs Minister Sushma Swaraj, U.S. Secretary 
of State John Kerry and Japan Foreign Minister Fumio 
Kishida also decided to meet again in the new format, as 
a platform for “strengthening cooperation.” Joint coopera-
tion with Japan has become a component in India-U.S. 
bilateral relations.

First U.K. cybersecurity delegation to 
visit India
Ahead of Prime Minister Narendra Modi’s visit to the 
U.K. next month, the British government will send the 
country’s first cybersecurity delegation to India later this 
week. The mission is a sign of Britain’s increasing focus 
on developing and exporting its high-end cybersecurity 
expertise, which coincides with Mr. Modi’s current push 
of digitising India.  
The delegation, led by Stephen Phipson, head of the 
U.K. Trade and Industry’s Defence and Security Organi-
sation, will comprise heads of eight private companies 
which include large firms like BAE Systems as well as 
small enterprises. Briefing Indian journalists, Mr. Phipson 
said that as a major actor in the global cyber security 
industry, Britain was keen to share that experience with 
countries such as India.
He drew a distinction between Britain’s strengths and that 
of Silicon Valley. Those are “things that might be used 
in the higher end enterprise – in a financial services or 
government type environment, protecting very valuable 
networks,” he said.   
The team will visit Mumbai and New Delhi from the Oc-
tober 11. They will attend a symposium in Mumbai on 
cyber security at which many Indian entities like the In-
dian Banks Association, BSE, the Mumbai police and 
several legal organisations will be present. In New Delhi, 
the group will attend “CyFy”— the Indian Conference on 
Cyber Security and the Internet in mid-October.

India and 
The World
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From the government, they are slated to meet Gulshan 
Rai, India’s newly appointed cyber security chief.
“The U.K.’s cyber defence industry’s strength is that it 
has been built by scientists rather than IT specialists,” 
said Emily Orton of the Cambridge-based cybersecurity 
firm Darktrace, which was set up by mathematicians and 
former cyber-intelligence experts.
“The traditional approach of a wall around your network 
to keep threats off is outdated. Our approach assumes 
your organisation is compromised, and we work like the 
human immune system by learning and adapting.” She 
said that in India, cybersecurity for large public industrial 
control systems has a direct impact on the safety of hu-
man beings.  
India can learn from the U.K. experience in private-public 
collaboration in cyber security, said Anu Khurmi, cyber 
security adviso to Templar Executives. The company 
hopes to work with India in its training of 5,00,000 cyber 
specialists.  
“We believe we can bring in significant skillsets and ex-
perience to an already established market in India,” said 
Mandeep Obhrai, CEO of the Information Assurance 
Consulting Service.

Insurance Ombudsmen seek more 
powers
Insurance Ombudsmen have sought more powers to set-
tle higher claim cases as the number of complaints con-
tinue to increase.
“Ombudsmen should be conferred with more powers and 
the Government was yet to consider this aspect. Even 
the GBIC (governing body of the insurance council) as 
well as IRDA had recommended to the Government of In-
dia (Department of Financial Services) and “nothing has 
happened till date,” Virander Kumar, Insurance Ombuds-
man, said while speaking at the insurers meet conducted 
by the Office of Insurance Ombudsman here ..
At present, Ombudsman offices are dealing with claims 
up to Rs.20 lakh. This limit was set in 1998 and no amend-
ments were made since then, he said. The plea was to 
increase the limit to Rs.50 lakh due to a rise in high value 
policies. Secondly, action has to be initiated against those 
agents mis-selling insurance products, he said adding, 
“the protection of policy holders interest (PPI) regulations 
are very old and these should be amended.”
Also, the grievance redressal procedures, were not fol-
lowed. If these were adhered to, number of grievances 
would come down, he said. Insurance companies deploy 

the same person looking after the claims to look after 
grievance redressal which is a violation of the rules, he 
said.
During 2014-15, Ombudsman offices received 31,101 
complaints at all-India level and had disposed 24,319. 
One-fourth of the complaints were agents-related.
Mr. Virander said the aim of the insurers meet was to 
highlight the role and functions of Insurance Ombudsmen 
in redressing the complaints or grievances of policy hold-
ers and discuss various issues relating to business of in-
surance, which would result in bringing improvements in 
customer service.
Ninety nine per cent of the Ombudsmen awards were 
honoured while only some of them were challenged in 
consumer courts. 61 per cent of the rulings were in favour 
of the policy holders and 39 per cent in favour compa-
nies, he said.
Regarding portability of insurance schemes, insurance 
agents should clearly explain to the policy holders about 
the procedures involved on the transfer of pre-existing 
disease benefits to the new company.

Health insurance panel report ready: 
IRDAI
A committee of the Insurance Regulatory and Develop-
ment Authority of India (IRDAI) that studied various as-
pects of health insurance, including the possibility of in-
troducing long-term policies, is ready with its report. “The 
report is more or less finalised, we are evaluating that,” 
IRDAI Chairman T. S. Vijayan said here ..
The panel on health insurance, like other such commit-
tees of the regulator, had representation from the indus-
try and consumers too. Such an approach ensured in the 
resultant view being comprehensive and not just that of 
IRDAI, he said, speaking to presspersons at an ICICI 
Lombard event to mark issue of one lakh long-term two 
wheeler insurance policies.
On the possibility of insurance companies launching 
long-term health policies, on the lines of the three year 
insurance for two-wheelers, he said the Committee had 
looked at the scope and demand of such products.
To the companies’ response to the increase in FDI lim-
it to 49 per cent, he said six to seven companies have 
evinced interest in increasing their stake but were yet to 
file application with IRDAI.
“The entire assets have to be insured,” he said, citing 
statistics that show only 7 per cent of the assets in In-
dia were insured against 80 per cent in the U.S. Though 
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there are 54 general and life insurance firms in India, “we 
have hardly scratched the surface,” he added.
ICICI Lombard Managing Director and CEO Bhargav 
Dasgupta said the long-term two-wheeler insurance poli-
cy was a game changer for the industry.

‘Myanmar can better India-China ties’
yanmar can help India and China “overcome their prob-
lems”, says opposition leader Aung San Suu Kyi. Speak-
ing to journalist Karan Thapar on the India Today TV pro-
gramme To The Point in her first interview in months, Ms. 
Suu Kyi, whose party, the National League for Democ-
racy (NLD), is expected to lead general elections next 
month, said better India-China relations are “to the ben-
efit” of Myanmar as well.
“I believe, if we deal honestly and sincerely with both 
countries, we can be of help with regard to the relation-
ship between both of them,” Ms. Suu Kyi said at her 
home in Yangon.
Interestingly, Ms. Suu Kyi drew a comparison rarely 
made, between the personal styles of Prime Minister 
Narendra Modi and Chinese President Xi Jinping, two 
leaders she has spent time with over her visits to Delhi 
and Beijing over the past year. While Prime Minister Modi 
is more “reserved” in person, President Xi was affable 
and easy to get on with, Ms. Suu Kyi said.
However, Ms. Suu Kyi added she had felt that Mr. Modi’s 
reserve was natural. “All leaders of big countries tend to 
have a bit of reserve because they are in a position where 
they can’t really open themselves up to all and sundry.
But (PM Modi and President Xi) are different. Mr. Modi is 
Indian and I have very many Indian friends. I feel at home 
with Indians and Mr. Modi’s reserve is not in any way a 
barrier,” she added referring to her schooling in India af-
ter her father, Burma’s (now Myanmar) founding leader 
General Aung San, was assassinated.
Speaking for the first time about Indian operations on 
NSCN (Nationalist Socialist Council of Nagaland) camps 
along the India-Myanmar border in June, Ms. Suu Kyi 
said it was important to have transparency when it 
comes to “hot pursuit” missions. The lack of transparency 
“erodes the very foundations of friendship.” In statements 
became controversial in Myanmar, ministers had claimed 
that Indian troops had conducted strikes “inside Myan-
mar”.
“If we as neighbours are to establish peace on our bor-
ders and genuine understanding between our two coun-
tries, there has to be more transparency. It’s the lack of 
transparency that creates all kinds of speculation and 

suspicion,” she said. Instead, the Nobel laureate said it 
was better if both countries conduct operations on the 
militant groups in a separate but coordinated manner.
While all polls predict the NLD will be the single largest 
party after polls on November 6, the first all-inclusive 
general election in 24 years, Ms. Suu Kyi has an uphill 
climb to form government in Myanmar. According to the 
Constitution, virtually dictated by the junta before Myan-
mar opened up for economic and political reforms, 25 per 
cent of the seats in Parliament are nominated by the mili-
tary, and as a result, the NLD will need 67 per cent, con-
siderably more than a simple majority, in order to come 
to power.
However Ms. Suu Kyi says she is quite clear that “if the 
NLD wins elections and we form a government, I am go-
ing to be the leader of that government, whether or not I 
am the President.”
When asked if this would be a role akin to Congress 
President Sonia Gandhi’s influence over PM Manmohan 
Singh’s government, Ms. Suu Kyi said, “No, no… not 
quite like that. So you wait and see.”

India to sign education pacts with 
Palestine, Israel
Palestine wants Indian academia to be a part of its efforts 
in charting out a peace plan for the conflict-hit region. 
When Indian professors and educators arrive in Pales-
tine as part of a bilateral agreement to foster educational 
ties, officials are hopeful that they will have a deeper un-
derstanding of the raging conflict between Palestine and 
Israel and come up with a resolution.
An agreement for strengthening cooperation in the field 
of education is being signed for the first time between 
the two sides when President Pranab Mukherjee visits 
Palestine during October 12-13.
“We are very keen to partner with India for exchange of 
knowledge in various sectors like information technology, 
mobile communications and electronic industry, but what 
we need more is for the world to listen to the Palestinian 
problems and to come up with solutions for peace,” an 
official of the Palestinian government told The Hindu on 
condition of anonymity.
The official said there were “universities of excellence” 
in Gaza and the West Bank, but the prolonged blood-
shed had proved to be a deterrent to students from other 
countries to even consider Palestine as a destination for 
education.
School to be opened
While agreements are likely to be signed between JNU, 
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JMI, Delhi University and the Indian Institute of Technol-
ogy and Jerusalem University, Hebron University and 
Al Quds University; President Mukherjee will also inau-
gurate the Jawaharlal Nehru Secondary School at Abu 
Dees.
India will also sign agreements with Israel during Mr. 
Mukherjee’s visit from October 13 to 15.

BRICS to establish liberal visa regime 
among member countries
The BRICS nation will soon allow free movement of 
“skilled professionals” among member countries by set-
ting up a liberalised visa regime, Union Minister of State 
for Home Kiren Rijiju told.
He said the liberalised visa regime would further improve 
ties with China. It was in May this year, during Prime Min-
ister Narendra Modi’s visit, that Chinese tourists were ex-
tended the facility of electronic visa on arrival, against the 
concerns of intelligence agencies.

Mr. Rijiju, who attended the first-ever ministerial meeting 
on migration held in Sochi, Russia, said: “The members 
countries have signed a joint declaration so that skilled 
professionals are allowed to travel with ease. This will 
boost economy and we will get rich human resource 
knowledge, too.”
The BRICS countries — Brazil, Russia, India, China and 
South Africa — have joined hands to combat and prevent 
organised human trafficking and migrant smuggling, and 
promised to strengthen dialogue and cooperation among 
the member countries. They also resolved to combat and 
prevent transnational organised crime.
The BRICS nations affirmed their interest in exchanging 
of views and sharing of experience on migration issues; 
accepted the inter-relationship between transnational mi-
gration and development; and the need to deal with the 
opportunities and challenges that migration presents and 
take advantage of its positive impacts.
The meeting was also attended by representatives of 
Shanghai Cooperation Council, the Commonwealth of 

Independent States and other international bodies work-
ing on migration. “We have signed the declaration, and 
the liberalised visa structure will be put in place shortly. 
It will not only benefit ties with China but also with other 
member countries,” Mr. Rijiju said.
He said the issue of work and residential permits for In-
dians living in Russia was also taken up at the bilateral 
level.

India’s image and foreign policy at stake: 
diplomats
Indian diplomats reacted with disappointment to the Shiv 
Sena’s threats and ink-protest against the former Paki-
stani Foreign Minister, Khurshid Kasuri’s book launch in 
Mumbai.
While some responded with references to the “idea of 
India” being hurt, others worried that India’s image and 
foreign policy could be overshadowed by such incidents. 
“There have been a string of events that are tarnishing 
India’s image,” says the former Ambassador, Neelam 
Deo, co-founder of the Mumbai-based think tank Gate-
way House.
Referring to the protests by the Shiv Sena that forced 
Pakistani singer Ghulam Ali to cancel his concerts in 
Mumbai and Pune last week, Ms. Deo told The Hindu 
that such events were disappointing to liberals outside 
India as well. “Let’s remember that there are many in Pa-
kistan and neighbouring countries who have seen India 
as a democratic tolerant country to aspire to. That kind of 
moral image is being risked today.”
On Twitter, the former Foreign Secretary, Nirupama Rao, 
based in Bengaluru, defended herself after she tweeted: 
“Where is my India? Anguished and ashamed. I am sure 
Gandhiji is weeping. Tears in Heaven.” When she was 
questioned by others on the social media network for tak-
ing a pacifist stand, Ms. Rao, who has been a veteran 
of several rounds of tough negotiations with Pakistan in 
the past, wrote: “Let us be a grown-up nation. Let us put 
away intolerance. Cry, the beloved country.”
“Regrettable, unfortunate and condemnable,” is how for-
mer special envoy Satinder Lambah described the attack.
Asked why leading diplomatic thinkers had been reacting 
publicly to the events of the last few weeks, which was 
out of step with the past, the former Ambassador, K.C. 
Singh, told The Hinduthat it was a question of the gap 
between India’s image and the reality.
“I think it is of concern to all-well thinking people in the 
country, not just diplomats, that this sort of incident ill 
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goes with the image PM Modi is promoting abroad, and 
even could overshadow it,” he said.
“Considering the PM was elected on the vision of a pro-
gressive inclusive aspirational 21st-century India, the 
question we are asking is why he doesn’t challenge the 
rhetoric and actions of his allies and Sangh Parivar fring-
es?”

India, China begin counter-terrorism 
drills
India’s attempt to keep China engaged in a military-coop-
eration cycle while it bolsters defence ties with the United 
States and Japan is becoming strikingly illustrated this 
week with the joint counter-terror drills in Kunming, as 
well as the Malabar-2015 naval exercises in the Bay of 
Bengal.
The joint Hand-in-Hand counter-terrorism exercises be-
tween India and China started ., following the arrival of 
175 personnel from the Naga Regiment of the Eastern 
Command in Kunming. An equal number of Chinese 
personnel from the Chengdu-based 14 Corps are partici-
pating in the manoeuvres whose aim is “to develop joint 
operating capability, share useful experience in counter-
terrorism operations and to promote friendly exchanges 
between the armies of India and China.”
This year’s annual exercise kicked off with addresses 
at Kunming’s Dabanqiao Training Base by Lieutenant-
General Surinder Singh, Head of Observers Delegation, 
and Ashok K. Kantha, India’s Ambassador to China, and 
Lieutenant-General Zhou Xiaozhou from China. While 
these exercises will continue till October 22, the much 
larger Malabar-2015 naval drills, with the U.S. and Japan 
will commence later this week in the Bay of Bengal.
Beijing’s concerns
In view of the growing tensions with Japan, the Chinese 
are focusing on the format of this exercise to gauge 
whether the joint India-U.S. exercises are morphing into 
a trilateral framework with Tokyo as a permanent partici-
pant. If that happens, it will re-open the question whether 
Indian foreign policy is now shifting gears towards an ac-
tive support for the U.S.-led “Asia- Pivot.”
The Chinese perceive President Barack Obama’s “Asia 
Pivot” or “rebalance” doctrine as a thinly veiled attempt 
aimed at China’s containment. Japan, South Korea and 
Australia are firm allies in this enterprise, but New Delhi 
has so far carefully avoided in bracketing itself with the 
coalition, notwithstanding the adoption of a higher ampli-
tude in expressing its concerns in the South China Sea.

Monitoring Malabar 2015
Analysts say that China’s sharper focus on the Malabar 
2015 can be attributed to the first meeting of the For-
eign Ministers of India, U.S., and Japan in New York last 
month where the exercise was discussed, according to 
a media note circulated by the U.S. State Department. 
The statement also noted the “growing convergence” of 
the three countries in the Indo-Pacific region, referring 
to the sea-space on either side of the strategic Strait of 
Malacca, which is the lifeline of East-West trade.
‘Asian century’
Regarding the Kunming exercise, a write-up in the Global 
Times , a state-run tabloid, pointed out at that China and 
India “have agreed to enhance their military cooperation, 
and to boost people-to-people exchanges.” It noted that 
New Delhi has also proposed joint forays in counter-ter-
rorism, along with combating smuggling by sea and anti-
piracy operations. The article signalled India and China’s 
shared interest in what has been described as an emerg-
ing new world order centred around the Brazil-Russia-
India-China-South Africa (BRICS) grouping.
“A grander mission is that as representatives of emerging 
economies and members of the BRICS countries, both 
Beijing and New Delhi should boost their cooperation 
while improving themselves, in order to jointly create an 
Asian century, make breakthroughs in the current finan-
cial order, and forge a new global economic order that is 
more in line with emerging markets’ interests,” the daily 
observed.

Prior to Africa forum meet, India polishes 
its UNSC pitch
India and Africa must work together to ensure U.N. Se-
curity Council reforms, says External Affairs Minister Su-
shma Swaraj, calling this a “major issue” for them as the 
U.N. celebrates its 70th anniversary.
Addressing the Editors’ forum ahead of the India Africa 
Forum Summit (IAFS) in the capital from October 26-29, 
Ms. Swaraj said it was necessary to remove the “anoma-
ly” that neither had a permanent place at the UNSC.
“It is inconceivable that the Security Council today does 
not have any permanent representation from Africa which 
is the largest continent. It is also incomprehensible that 
India, which represents almost one-sixth of world’s popu-
lation and has all credentials to be a permanent member 
of the Security Council, is still out of it,” Ms. Swaraj told 
editors, who have travelled from dozens of African coun-
tries, and the local media, in remarks a day after Prime 
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Minister Narendra Modi said India and Africa must speak 
in “one voice” on the issue.
India’s pitch for a UNSC seat is a clear focus as the lead-
ers of about 41 nations including Egyptian President Ab-
dul Fateh Al-Sisi, South African President Jacob Zuma , 
Zimbabwe President Robert Mugabe and Sudan Presi-
dent Omar Bashir fly into Delhi for the 3rd India-Africa 
Forum summit, that is held once every three years.
The acceptance this year, of all 54 African nations is 
the highest such attendance yet. In his meetings with 
the leaders, Prime Minister Narendra Modi will be tak-
ing forward India’s campaign, although MEA officials only 
say the UNSC issue is “sure to feature” in the outcome 
document to be adopted by the leaders at the end of the 
summit this week. “Document negotiations only start ., 
though” a senior official told The Hindu .
The summit will also be a chance for India to build bridges 
with the African Union members, who along with several 
developing nations form the G-77, or the group of 133 
countries representing the “Global south.” Calling 2015 a 
“historic year” for South-South cooperation, Ms. Swaraj 
referred to their cooperation during the finalisation pro-
cess of Sustainable Development Goals (SDG) for 2030.
India’s main plank for the UNSC campaign at present 
is with the G-4 nations (Japan, Germany, Brazil and In-
dia), but they support the inclusion of two African nations 
whenever the U.N. top body is expanded. The African 
Union is yet to decide on its criterion for the nomination.
Speaking to Editors from African countries ., Prime Minis-
ter Modi had also underlined the need for UNSC reforms 
as a key challenge for India and Africa.

Meet to devise new strategy to combat 
money laundering
International groups combating money laundering rack-
ets funding terror activities and organised crime syndi-
cates will come together for brainstorming here in the first 
week of November so as to build greater inter-regional 
coordination in law enforcement and intelligence-sharing.
The meeting, part of ‘Networking the Networks,’ an ini-
tiative of the United Nations Office on Drugs and Crime 
(UNODC), is being held in coordination with the Indian 
government.
Among the key participants are representatives of top in-
ternational groups, including Interpol, the Egmont Group 
of Financial Intelligence Units, Financial Action Task 
Force, the Eurasian Group on combating money launder-

ing and financing of terrorism and the Asia/Pacific Group 
on Money Laundering.
Building global network
The Directorate of Revenue Intelligence and the Enforce-
ment Directorate will also attend the meeting that will ad-
dress a wide range of issues pertaining to trans-border 
illicit financial transactions by organised criminal syndi-
cates and terror outfits.
The meeting will focus on establishing close coopera-
tion among these groups to build a global network for 
an effective fight against money laundering. “Sharing of 
resources of all such anti-money laundering groups will 
ensure expeditious action against trans-border crimes. It 
would require exchange of intelligence and joint opera-
tions,” said a senior government official.
At the brainstorming sessions, the participants are ex-
pected to highlight the best practices being followed by 
these groups and law enforcement agencies, to be fol-
lowed by member countries for more coordinated action. 
Procedures to facilitate confiscation of the proceeds of 
crime in foreign jurisdictions — a major issue facing India 
— will also be discussed.
The participants will make presentations on the use 
of technology for investigation into money laundering 
through banking or hawala channels. At bilateral meet-
ings, specific cases of importance would be discussed.
The members would also make recommendations to 
strengthen the South Asia Regional Information and Co-
ordination Center for more concerted action in the region.

‘NSG may admit India’
India has sought membership of the 48-member NSG 
since 2008, but its application hasn’t been decided on, 
primarily because signing the NPT or other nuclear mor-
atoriums on testing is a pre-requisite. Interestingly, the 
NSG was set up in 1974 as a reaction to India’s nuclear 
tests to stop what it called the “misuse” of nuclear mate-
rial meant for peaceful purposes.
As a result, though India received a special waiver to 
conduct nuclear trade with all nuclear exporters, it hasn’t 
been accepted as a member of their “club.”
Mr. Grossi says that while the NPT issue remains “key” to 
the problem for India, he is hopeful of finding a “solution” 
to it within the next year, or at least a firm decision from 
the NSG.
India’s push for the NSG membership in the next year 
is likely to be complemented by its application to other 
nuclear and missile control regimes like MTCR, Was-
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senaar and Australian groups, and will get a boost from 
the completion of the India-Australian civil nuclear agree-
ment likely to be announced in the next few months, with 
the possibility of the India-Japan civil nuclear deal also 
making progress.
May alarm Delhi
However, Mr. Grossi’s reference to a general solution, 
rather than an “India-specific” one, is likely to raise alarm 
in New Delhi, as he accepted that this could also apply 
to countries like Pakistan. In response to a specific ques-
tion, he said: “[On] other non-NPT countries [like Pakistan 
and Israel], I would say that we need to find a formula that 
is applicable to all. It would not be sustainable for us to go 
for a tailor-made solution that is India-specific.”
Mr. Grossi, who was previously the Chief of Staff at the 
Organisation for the Prohibition of Chemical Weapons 
(OPCW), referred to the Chemical Weapons Convention, 
which accepted nearly all countries (all but four are sig-
natories) regardless of their past violations, as a possible 
example.
Significantly, he denied reports that China had “blocked” 
India’s bid for NSG membership. “I don’t think there is a 
single member of the NSG that is against India. Most, if 
not all of them, have excellent relations with India,” he 
said. “No one has blocked anything.”
The NSG works by consensus, which means that there 
are no votes, but all members have to agree to a pro-
posal. In June this year, China backed Pakistan’s bid for 
NSG membership, but added that signing the NPT was 
still a requirement for all members, leading to speculation 
that China might insist on both India and Pakistan being 
given membership at the same time, despite Pakistan’s 
record of unauthorised supplies to Iran and North Korea.
Mr. Grossi said he would make no comment on the Chi-
nese position, saying only that he wished to take the NSG 
into a “decision-making” mode in the next few months.

Meet to devise new strategy to combat 
money laundering
International groups combating money laundering rack-
ets funding terror activities and organised crime syndi-
cates will come together for brainstorming here in the first 
week of November so as to build greater inter-regional 
coordination in law enforcement and intelligence-sharing.
The meeting, part of ‘Networking the Networks,’ an ini-
tiative of the United Nations Office on Drugs and Crime 
(UNODC), is being held in coordination with the Indian 
government.

Among the key participants are representatives of top in-
ternational groups, including Interpol, the Egmont Group 
of Financial Intelligence Units, Financial Action Task 
Force, the Eurasian Group on combating money launder-
ing and financing of terrorism and the Asia/Pacific Group 
on Money Laundering.
Building global network
The Directorate of Revenue Intelligence and the Enforce-
ment Directorate will also attend the meeting that will ad-
dress a wide range of issues pertaining to trans-border 
illicit financial transactions by organised criminal syndi-
cates and terror outfits.
The meeting will focus on establishing close coopera-
tion among these groups to build a global network for 
an effective fight against money laundering. “Sharing of 
resources of all such anti-money laundering groups will 
ensure expeditious action against trans-border crimes. It 
would require exchange of intelligence and joint opera-
tions,” said a senior government official.
At the brainstorming sessions, the participants are ex-
pected to highlight the best practices being followed by 
these groups and law enforcement agencies, to be fol-
lowed by member countries for more coordinated action. 
Procedures to facilitate confiscation of the proceeds of 
crime in foreign jurisdictions — a major issue facing India 
— will also be discussed.
The participants will make presentations on the use 
of technology for investigation into money laundering 
through banking or hawala channels. At bilateral meet-
ings, specific cases of importance would be discussed.
The members would also make recommendations to 
strengthen the South Asia Regional Information and Co-
ordination Center for more concerted action in the region.
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India will set emissions reduction target: 
Javadekar
What are India’s Intended Nationally Determined Contri-
butions (INDCs) on climate change going to look like? 
This question has been the subject of much speculation 
in the past weeks.
In an exclusive interaction, ahead of the Narendra Modi-
Barack Obama meeting in New York, in which climate 
change dominated talks, Union Minister for Environment, 
Forests and Climate Change Prakash Javadekar told 
The Hindu : “India’s INDCs will contain an emissions re-
duction target, as well as a target for reducing energy 
intensity.”
According to the Minister the reductions may not be as 
far-reaching as those of China. Details are set to be an-
nounced on October 2.
In July this year, China proposed to peak its emissions 
around 2030 and increase its share of non-fossil fuels in 
primary energy consumption to around 20 per cent by the 
same year as part of its INDCs. Further, in a joint state-
ment with U.S. President Barack Obama, Chinese Presi-
dent Xi Jinping declared that his country would launch a 
nationwide cap-and-trade system to reduce carbon emis-
sions from 2017.
Explaining India’s stance vis-à-vis China’s, Mr. Javadekar 
said India is no match to its populous contender when it 
comes to economic growth or GDP per capita. Therefore, 
India has to put economic growth before committing itself 
to cut down emissions, a measure that will slow down the 
economy.
Mr. Javadekar was circumspect when confronted with the 
possibility of India emulating the Western ‘model’ of de-
velopment at home.
“Indian value systems do not encourage us to replicate 
the same consumer culture that is rampant in the West,” 
he asserted. “That is why we have chosen to postpone 
our declaration of the INDCs to Mahatma Gandhi’s birth-

day, as the man signifies Indian values of frugality and 
sustainable development.”
Elaborating on what he meant by Indian value systems, 
he gave the example of how families in India still make 
younger children wear the clothes worn by older children 
in the house, not because of poverty, but because Indian 
value systems encourage ‘recycle and reuse’ of material 
goods at home.
This response is significant in the context of the adoption 
of the U.N. Sustainable Development Goals (SDGs) in 
New York on September 25. Mr. Modi also participated 
in the event. The SDGs emphasise the importance of 
“responsible consumption and production,” one of the 17 
goals.
“Our cumulative emission is only 3 per cent, compared 
with countries such as the U.S. where the emissions are 
way higher, due to the American lifestyle,” said Mr. Ja-
vadekar.
“Here in New York, people use energy for everything, 
from operating lifts to heaters to air-conditioners, but 
in India, we do not lead such lavish lifestyles,” he said, 
pointing out that the climate change debate must lead 
to a debate on unsustainable consumption and lifestyles 
such as those of the average American.
As vehicular pollution is an important source of green-
house gases, the Ministry has already taken a serious 
note of it. The Ministries of Transport and Petroleum are 
ready to support the switch to Euro 6 emission standards 
for vehicles, but industry is not ready for it yet, he said.

India to cut emissions intensity
Midnight, the Union Environment Ministry submitted its 
Intended Nationally Determined Contributions (INDCs) to 
the UN Framework Convention on Climate Change (UN-
FCCC), committing to cut the emissions intensity of GDP 
by 33-35 per cent by 2030 from 2005 levels.

The INDCs, inspired by Mahatma Gandhi’s famous quote, 

Science,
Tech. and 
Environment
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“Earth provides enough to satisfy every man’s needs, but 
not every man’s greed,” and released on his birthday, laid 
out the blueprint for tackling climate change. They em-
phasised eight key goals — sustainable lifestyles, clean-
er economic development, reducing emission intensity of 
GDP, increasing the share of non-fossil fuel based elec-
tricity, enhancing carbon sink, adaptation and mobilising 
finance, technology transfer and capacity building.
 Referring to India’s INDCs as “balanced and compre-
hensive”, Union Minister for Environment, Forests and 
Climate Change Prakash Javadekar said that for a de-
veloping nation, India’s goals for tackling climate change 
were far more ambitious when compared to that of other 
developed countries.
 The text of the 38-page INDCs submissions reiterated 
Prime Minister Narendra Modi’s emphasis on ‘climate 
justice” in his September 25 U.N. General Assembly ad-
dress.
“When we speak of climate justice, we demonstrate our 
sensitivity and resolve to secure the future of the poor 
from the perils of natural disasters,” it quoted Mr. Modi. 
According to Ministry sources, the INDCs were finalised 
on September 23, before Prime Minister Narendra Modi 
left for the U.N. General Assembly in New York and the 
Cabinet cleared it.
 India has committed to 40 per cent of non-fossil fuel en-
ergy to be adopted by 2030. It has also set the target of 
generating 3 billion tonnes of CO2 equivalent of carbon 
sinks in the form of forests.
The INDCs point to tripling of India’s electricity demands 
by 2030, for which thermal energy is unavoidable. How-
ever, Mr. Javadekar pointed out that even for thermal 
power, emission norms have been made more stringent.  
India cited its lower per capita emissions, underlining 
less responsibility to “act” compared to other top emitters 
such as U.S., China and EU.

Apex court seeks response on 
compensatory pollution charges
The Supreme Court . sought a response from both the 
Central and Delhi governments on why commercial vehi-
cles should not cough up compensatory pollution charg-
es along with toll tax before entering the Capital city.
“This is a serious issue. We will take up this matter .. We 
want positive response,” a Bench of Chief Justice H.L. 
Dattu and Justices Arun Mishra and Adarsh Kumar Goel 
said.
Banking on the polluter pays principle, senior advocate 
and court’s amicus curiae Harish Salve said the pollution 

statistics in the city is alarming and would get worse with 
winter approaching.
Mr. Salve, during the hearing, referred to the report of the 
Environment Pollution (Prevention and Control) Authority 
for NCR and said a large number of commercial vehicles 
opt Delhi and NCR roads, instead of the highways, as it 
is cheaper to traverse through the city.
The apex court has now asked Solicitor-General Ranjit 
Kumar, appearing for the Centre, and the Delhi govern-
ment counsel to respond on October 8.
Earlier, it had agreed to hear the plea seeking directions 
for the Centre, Delhi Government and the Municipal Cor-
poration of Delhi to ensure that “commercial vehicles en-
tering the city were required to pay a sum of not less than 
Rs. 600 (for LCV and 2-axle) and not less than Rs. 1200 
(for 3-axle and above).

Nuclear energy not viable, says German 
economist
India will do better to invest in solar and in wind power 
than in nuclear energy, said German green economist 
Ralf Fücks. Nuclear energy was economically unsustain-
able and needed government subsidies to survive, he 
added.
“We should not consider nuclear power as green. We are 
even more confident that nuclear energy is the wrong 
path, and that we don’t need it. It is inherently high-risk. 
If something goes wrong then it can be catastrophic like 
Chernobyl and Fukushima,” Dr. Fücks, president of the 
Heinrich Böll Foundation, said.
There was also the problem of nuclear proliferation, he 
added, saying there was a very thin wall between civil 
and military nuclear applications.
The most important issue with nuclear power, Dr. Fücks 
said, was the cost of plants. “The cost is growing. Nucle-
ar power will not be able to survive without government 
subsidies. If you let the market decide, then nuclear is 
out,” he said. Dr. Fücks said this in answer to a question 
on India’s increased trade in civil nuclear equipment with 
France.
Smart cities
Regarding the Narendra Modi government’s plan on 
smart cities, Dr. Fücks said they were a promising devel-
opment but that they should not be limited in scope. “Self-
sufficient smart cities are a very promising development. 
However, they should not be limited to data management 
and smarter technology, but must also include high-tech 
urban farming, powered by solar and wind energy, so as 
to increase employment in the cities, reduce fertilizer and 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 14
  News and Events of October 2015

Vo
l. 

14
   

O
ct

.. 
 2

01
5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

pesticide usage and put a check on water consumption,” 
he said.
According to Dr. Fücks, smart cities must also be made 
more accessible for commuters who choose to walk or 
cycle. In addition, urban transport must be based on al-
ternative, renewable energy.
Dr. Fücks lauded the Indian government’s National Solar 
Mission. “This is quite a promising task. Globally, you see 
a dramatic reduction of cost in this sector. Solar module 
costs have come down by 80 per cent. It is becoming 
cheaper every month, and the energy is virtually unlimit-
ed. For developing countries, renewable energy provides 
great opportunities for all those not connected to the cen-
tral grid,” he said.
However, India was experiencing a contradiction in poli-
cy. “India is trying to increase its coal capabilities as well 
as its solar. This can work in the short term, but they are 
fundamentally different energy systems and India will 
have to choose in the longer term,” Dr. Fücks said.
Volkswagen scandal
In the light of the Volkswagen scandal surrounding the 
company’s cheating on emission tests, Dr. Fücks said 
companies must be responsible for not only their rev-
enues but also their environmental impact. “The com-
pany’s environmental footprint must be included in the 
accounting system, and so this requires a change in 
regulation.”

3 win Nobel Prize in Medicine for 
parasite-fighting therapies
Three scientists were awarded the Nobel Prize in Medi-
cine for discovering “therapies that have revolutionised 
the treatment of some of the most devastating parasitic 
diseases,” the Nobel committee announced ..
William C. Campbell and Satoshi Omura won for devel-
oping a new drug, Avermectin. A derivative of that drug, 
Ivermectin, has nearly eradicated river blindness and 
radically reduced the incidence of filariasis, which causes 
the disfiguring swelling of the lymph system in the legs 

and lower body known as elephantiasis.
They shared the $900,000 award with Youyou Tu, who 
discovered Artemisinin, a drug that has significantly re-
duced death rates from malaria.
“These two discoveries have provided humankind with 
powerful new means to combat these debilitating diseas-
es that affect hundreds of millions of people annually,” 
the committee said in a statement. “The consequences 
in terms of improved human health and reduced suffering 
are immeasurable.”
Parasitic worms afflict a third of the world’s population, 
particularly in sub-Saharan Africa, South Asia and Latin 
America.
Malaria, a mosquito-borne disease caused by single-
cell parasites that invade red blood cells, kills more than 
450,000 people a year, most of them children.
“After decades of limited progress in developing dura-
ble therapies for parasitic diseases, the discoveries by 
this year’s laureates radically changed the situation,” the 
committee said. “Collectively, Omura and Campbell’s 
contributions led to the discovery of a new class of drugs 
with extraordinary efficacy against parasitic diseases,” 
the committee said.
Tu won a Lasker Award in 2011 for her discovery of Ar-
temisinin. When used in combination therapy, it is esti-
mated to reduce mortality from malaria by more than 20 
percent overall, and by more than 30 percent in children.

Chemistry Nobel for mapping how cells 
repair damaged DNA
Tomas Lindahl, Paul L. Modrich and Aziz Sancar were 
awarded the Nobel Prize in Chemistry . for having 
mapped and explained how the cell repairs its DNA and 
safeguards its genetic information.
Lindahl, of the Francis Crick Institute in London, was hon-
oured for his discoveries on base excision repair — the 
cellular mechanism that repairs damaged DNA during 
the cell cycle. Modrich, of the Howard Hughes Medical 
Institute and Duke University School of Medicine, was 
recognised for showing how cells correct errors that oc-
cur when DNA is replicated during cell division. Sancar, 
of the University of North Carolina, Chapel Hill, was cited 
for mapping the mechanism cells use to repair ultraviolet 
damage to DNA.
“Their systematic work has made a decisive contribution 
to the understanding of how the living cell functions, as 
well as providing knowledge about the molecular causes 
of several hereditary diseases and about mechanisms 
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behind both cancer development and aging,” the Royal 
Swedish Academy of Sciences, which awarded the prize, 
said in a statement.
The three winners joined the 169 laureates who have 
been honoured with the prize since 1901.
This week’s three Nobel Prizes reflect the globalisation of 
science, which the United States often dominated in the 
last century. The award in medicine or physiology . went 
to citizens of China and Japan, as well as an American. 
The physics prize Tuesday went to experts in Japan and 
Canada.
Wednesday’s prize in chemistry — Sancar was born 
in Turkey, and Lindahl is the 29th native of Sweden to 
be named a Nobel laureate — reflects the globalisation 
trend, while underscoring the centrality of U.S. research 
institutions, where two of the three winners work.
The chemistry prize interrupts the drift toward the exotic 
end of the research spectrum. Instead, it honours scien-
tists who zeroed in on one of life’s central mysteries: How 
the delicate threads of DNA inside every living cell man-
age to maintain their integrity despite waves of random 
mutations and environmental assaults.

ISRO eyes a global role in satellite 
navigation
The Indian Space Research Organisation has unveiled 
plans to gradually make its regional satellite navigation 
system global — akin to powerful position-telling systems 
such as the U.S.’ GPS and the Russian GLONASS.
ISRO Chairman A.S. Kiran Kumar said four of the seven 
Indian Regional Navigation Satellite System (IRNSS) 
satellites are in orbit and the last three spacecraft would 
be added in orbit by March 2016. The IRNSS would pro-
vide self-reliance in the strategically important area of po-
sition-related information, he said at a users’ conference 
on global navigation satellite systems ..
The focus now was on completing the regional constella-
tion and extending it to South Asian Association for Re-
gional Cooperation countries. “After that we will look at 
taking it gradually over the entire globe, may be in less 
than a decade. It could be done by adding a set of re-
gional satellites over adjoining countries. We are working 
towards this with other countries – [South] Korea and the 
Gulf nations, to name a few,” Mr. Kiran Kumar said.
The signals from the regional system were already avail-
able 1,500 km beyond the borders.
In April this year, ISRO and the Airports Authority of India 
also completed GAGAN, focussed on airlines, airports 

and the civil aviation sector but applicable to land and 
sea-based services. GAGAN enhances the GPS-derived 
details of location and time of objects or persons.
Both IRNSS and GAGAN, he said, would drive an un-
limited set of personal, public and industrial users, from 
transportation, railways, forestry, farming, agriculture and 
security. Around 200 navigation receiver sets built by in-
dustry and using ISRO design would be out soon.

NASA reveals detailed outline of its plans 
to send humans to Mars
The US space agency has released a detailed outline of 
its plans to send manned mission to Mars.
In a report titled “NASA’s Journey to Mars: Pioneering 
Next Steps in Space Exploration,” agency administra-
tor Charles Bolden said that NASA is closer to sending 
American astronauts to Mars than at any point in our his-
tory.
“Today, we are publishing additional details about our 
journey to Mars plan and how we are aligning all of our 
work in support of this goal.
“In the coming weeks, I look forward to continuing to dis-
cuss the details of our plan with members of Congress, 
as well as our commercial and our international partners, 
many of whom will be attending the International Astro-
nautical Congress next week,” he said in a statement.
The journey to Mars crosses three thresholds, each with 
increasing challenges as humans move farther from 
Earth.
The “Earth Reliant” exploration is focused on research 

aboard the International Space Station.
“From this world-class microgravity laboratory, we are 
testing technologies and advancing human health and 
performance research that will enable deep space, long 
duration missions,” Mr Bolden added.
In the “Proving Ground”, NASA will learn to conduct com-
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plex operations in a deep space environment that allows 
crews to return to Earth in a matter of days.
“NASA will advance and validate capabilities required for 
humans to live and work at distances much farther away 
from our home planet, such as at Mars,” he stated.
“Earth Independent” activities build on what we learn on 
the space station and in deep space to enable human 
missions to the Mars vicinity, possibly to low-Mars orbit 
or one of the Martian moons, and eventually the Martian 
surface.
Future Mars missions will represent a collaborative effort 
between NASA and its partners — a global achievement 
that marks a transition in humanity’s expansion as we go 
to Mars to seek the potential for sustainable life beyond 
Earth.
Living and working in space require accepting risks — 
and the journey to Mars is worth the risks.
A new and powerful space transportation system is key 
to the journey, but NASA also will need to learn new ways 
of operating in space, based on self—reliance and in-
creased system reliability.
“We will use proving ground missions to validate trans-
portation and habitation capabilities as well as new op-
erational approaches to stay productive in space while 
reducing reliance on Earth.” the statement further read.
With the Space Launch System, Orion crewed module, 
and revitalised space launch complex, the US space 
agency is developing core transportation capabilities for 
the journey to Mars and ensuring continued access for 
commercial crew and cargo partners to maintain opera-
tions and stimulate new economic activity in low-Earth 
orbit.

Taking cue from Centre, State bans a 
drug to save vultures
After a ban on multi-vial drugs of Diclofenac by the Cen-
tre, now the State government has withdrawn Ketopro-
fen, a non-steroid anti-inflammatory drug (NSAID) used 
extensively for veterinary purposes to save the vulture 
population in the three western districts.
Despite the first batch of the drug being supplied to all the 
districts beginning May 2015, the Directorate of Animal 
Husbandry has decided to discontinue the use of Keto-
profen in Erode, Coimbatore and The Nilgiris, where the 
vulture population was in danger, sources say.
The drug was included in the procurement list of the Ani-
mal Husbandry Department in 2014-15. Totally, 25,730 
vials of Ketoprofen were supplied to all the districts, of 

which 2,190 vials were supplied to the three western dis-
tricts.
The State government had included Ketoprofen based 
on an effort to identify an alternative to the banned drug 
Diclofenac. The Centre had banned Diclofenac multi-vial 
doses after wildlife biologists proved that presence of the 
drug in the carcasses of the cattle caused the vulture 
population to dwindle drastically.
Vultures act as scavengers, preying on dead animals and 
Diclofenac in carcasses led to slow death of vultures. 
Wildlife activists said that Ketoprofen, which came as an 
alternative, caused the same effect on the vulture popu-
lation. After reviewing the research work by wildlife scien-
tists, the government decided to stop use of Ketoprofen 
immediately in the districts of Erode, Coimbatore and The 
Nilgiris where the activists see an opportunity of revival of 
the vulture population. Further use of Ketoprofen will be 
discontinued for veterinary purposes in the entire State. 
Meloxicam, an alternative drug, is currently included in 
the drug list and will be inducted in higher quantity to re-
place Ketoprofen completely in the State sources say.
The Animal Husbandry Directorate has instructed the Re-
gional Joint Directors to advise the field veterinarians to 
strictly adhere to the exact dosage regimen of Ketoprofen 
3 mg while treating the animals and also advise the cat-
tle owners to follow the withdrawal period of seven days 
while disposing them of for slaughter. S. Bharathidasan, 
Secretary of Arulagam, an NGO involved in vulture con-
servation thanked the State government for positively re-
sponding to the request.

Pebbles give insights on Mars’ water
While the world celebrates the signs of flowing water 
on Mars, researchers estimate that the Martian pebbles 
travelled roughly 50 km from their source, supporting the 
idea that Mars once had an extensive river system and 
conditions that could harbour life.
Douglas Jerolmack, geophysicist at University of Penn-
sylvania, and his collaborator Gabor Domokos have 
devised the first-ever method to quantitatively estimate 
the transport distance of river pebbles from their shape 
alone.
“Thousands of years ago, Aristotle pondered the question 
of pebbles on the beach and how they become rounded,” 
Dr. Jerolmack said.
“But until recently, descriptions of pebble shape have 
been qualitative, and we lacked a basic understanding of 
the rounding process,” he added. With lab and field data 
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in hand, the team turned to their research.
Images from Red Planet
Using publicly available images of rounded pebbles on 
Mars from the Curiosity rover mission, they traced their 
contours and performed an analysis based on the mod-
els the team had established.
The results suggested that the pebbles had lost approxi-
mately 20 per cent of their volume.
The findings appeared in the journal Nature Communica-
tions .

A model to conserve indigenous paddy 
varieties
The Biodiversity Rainfed Farming System, promoted by 
Rural Organisation for Social Education, a not-for-profit 
voluntary organisation, in four blocks of Pudukottai dis-
trict of Tamil Nadu, has revived the cultivation of 18 indig-
enous paddy varieties that are disease and drought-re-
sistant. Farmers also believe that they contain medicinal 
properties.
The system, successfully experimented with funding from 
National Bank for Agriculture and Rural Development, 
factors in population explosion, which demands higher 
productivity, and climate change, which necessitates op-
timal use of available water.
“It focused on climate resilience, conservation of tradi-
tional paddy varieties, revitalisation of rainfed farming, 
sustained productivity and food and nutrition security,” 
says A. Adhappan of ROSE, who is also the Managing 
Director of Pudukottai Organic Farmers and Producers’ 
Company that is involved in production, value addition 
and marketing of indigenous paddy varieties and minor 
millets.
The results of the NABARD-funded pilot project, ‘Con-
serving traditional paddy varieties having medicinal 
values’, in 30 acres among 15 marginal farmers have 
encouraged many small and medium farmers to raise 
them in about 500 acres in Annavasal, Arimalam, Kun-
nandarkoil and Pudukottai blocks.
The 18 varieties raised using System of Rice Intensifica-
tion techniques include Mappillai Samba, Garudan Sam-
ba, Poongar, Karunguruvai, Chandikar, Thooyamalli, 
Thanga Samba, Manjal Ponni, Milagi and Sornamusiri.
The biodiversity system brought down input costs -- two 
to four kg of seeds per acre against 30 kg needed for 
fertiliser-based, water intensive farming; 2.5 lakh litres of 
water (7.5 lakh litres); no fertiliser ( Rs.3,740 of fertiliser 
per acre) and Rs.500 as average cost of pest manage-

ment against Rs.1,200. The yield was 34 quintals per 
acre, against 21 quintals in fertiliser-based farming. The 
fodder yield was also high at 5.4 tonnes, against 1.5 
tonnes.
The total expenditure per acre was Rs.9,050, against 
Rs.3, 000 and the net income was at Rs.56, 000 (Rs.35, 
000). Non-application of chemical fertilisers and pesti-
cides enhanced soil health and rejuvenated fertility of the 
farm. But the biggest benefit, according to Mr. Adhappan, 
was the presence of spiders, earthworms, bee hives and 
birds, post-harvest.
Small and medium farmers
The model has been used as a tool to enhance the in-
come of small and medium farmers in the region. The 
producers’ company, which has 1,023 farmers as share-
holders, provides training in biodiversity farming, pro-
cures the produce in bulk and sells it in the market after 
value addition, thus ensuring a higher price for paddy and 
rice for farmers. It ensures a big saving on cost of trans-
portation for farmers.
Says D. Raghupathy of Melur village in Annavasal block: 
“The company has liberated farmers from the clutches 
of middlemen. Now, we determine the prices for our pro-
duce and even sell it above the market price with value 
addition.”

Kerala pollution control board picks holes 
in waste management at Sabarimala and 
Pampa
The Kerala Pollution Control Board (PCB) has taken ex-
ception to the inadequate and slow pace of preparations 
for waste management and pollution control at Sabari-
mala and Pampa during the coming Mandalam-Makara-
vilakku season.
In a letter to the PCB chairman, the district environmental 
engineer has stressed the need to ensure effective treat-
ment of the huge quantity of sewage generated at Pam-
pa, the Sannidhanam, and at the Nilackal base camp 
during the season.
The primary chemical treatment facility at the 15-year-old 
sewage treatment plant (STP) at Pampa is grossly inad-
equate to meet the requirement. Moreover, the existing 
STP provides only preliminary treatment and this has to 
be augmented with a new one having a capacity to treat 
five million litres per day.
The PCB is of the view that necessary steps should be 
taken to check the partially treated sewage collected in 
large holding pits overflowing into the Pampa.
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Clothes in the Pampa
The Travancore Devaswom Board (TDB) is yet to take 
any effective measure to keep the Pampa clean of clothes 
thrown into it by pilgrims returning from Sabarimala. The 
TDB used to auction the right to collect the clothes in pre-
vious years. But no step has been taken in his regard so 
far. The Kerala High Court has made it clear that throwing 
clothes into the Pampa amounted to a criminal offence.
The PCB engineer has said the civil work of the STP at 
the Sannidhanam, tank cleaning, site clearance, equip-
ment erection, erection of sewage pumps at various lo-
cations, electrification, etc, should be completed before 
October 20 so as to start stabilisaion activities before 
October 30.
At present, the sewage generated at the toilet complex 
adjoining the Valiya Nadappanthal is overflowing to reach 
the Pampa, the letter has said.
The PCB letter has stressed the need for safe handling 
and disposal of the e-waste dumped near the incinerator 
yard at the Sannidhanam.
The PCB has mooted a full-fledged STP at the Nilackal 
base camp also.

HC asks wildlife board to look into govt. 
plea
A Division Bench of the Kerala High Court . asked the 
National Board for Wildlife to look into the State govern-
ment’s request for permission to use forest areas to in-
crease the height of the Kunnar dam to provide sufficient 
water for Sabarimala pilgrims.
The Bench comprising Justice Thottathil B. Rad-
hakrishnan and Justice Anu Sivaraman issued the order 
when the government pleader brought to the attention of 
the court about the request to divert forest to raise the 
height of the dam. The court expressed the hope that the 
board would take appropriate decision before the festival 
season.
The government pleader told the court that a request had 
been sent by the Principal Secretary, Forest and Wildlife 
Department, to the Deputy Director, Union Ministry of En-
vironment, Forests and Climate Change, New Delhi.
Additional water requirement
In fact, around 9.5 mld of water was needed at the San-
nidhanam and along the trekking route from Pampa to the 
Sannidhanam. About 6.5 mld of water could be sourced 
from the Pampa and one mld could be from the Kunnar 
dam.
The additional water requirement at the Sannidhanam 
was 2 mld. Therefore, it was necessary to increase the 

height of the dam for meeting the additional requirement 
by 2.5 metres, the government submitted.
Curbs on annadanam
Meanwhile, the court ordered that Annadanam at the 
Sannidhanam, trekking path, Pampa and Nilackel be ar-
ranged completely under the control of the Travancore 
Devaswom Board.
The Bench directed the State Police Chief and Chief Po-
lice coordinator for Sabarimala to ensure that other than 
the TDB, no other agency, institution or individual was 
permitted to conduct Annadanam.
The court also ordered the TDB to open a separate ac-
count for the Annadanam fund.
The court held that any individual or group of persons 
or institution which wanted to provide monetary support 
for Annadanam facilities was free to make their contribu-
tions.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 14
  News and Events of October 2015

Vo
l. 

14
   

O
ct

.. 
 2

01
5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
mLife insurance penetration should be 

through banks: report
As less than 10 per cent of Indians have life insurance 
cover, the way forward to increase life insurance penetra-
tion is through bancassurance, according to Anuj Mathur, 
CEO, Canara HSBC Oriental Bank of Commerce Life 
Insurance. The bancassurance channel involves banks 
selling life insurance to their clients.
 “We should ensure that whoever has a bank account 
has insurance coverage. Bancassurance is an important 
channel through which insurance cover can be increased. 
Banks are accessible to almost the entire population, and 
there is a level of trust that enables the selling of insur-
ance,” Mr. Mathur said during the release . of a consumer 
insights survey report conducted by Canara HSBC Ori-
ental Bank of Commerce Life Insurance and FICCI.
The report, titled ‘Life Insurance: A Consumers’ Perspec-
tive’, finds that 81 per cent of the survey respondents 
have an operational bank account within 3 km of their 
residence or office.
Key findings
 One of the key findings of the survey is the reason peo-
ple buy life insurance.
The survey finds that the primary reason respondents 
invested life insurance was to use it as a savings instru-
ment. Seventy five per cent of the respondents marked 
“saving for future needs like child’s marriage, education, 
etc.,” as the primary reason for investing in life insurance.
 This reveals a lack of awareness when it comes to life 
insurance, according to A. Didar Singh, Secretary Gen-
eral FICCI, who was also speaking at the release of the 
report.
“There is no other instrument that gives such long-term 
savings opportunities as life insurance. However, people 
need to understand that life insurance is also about pro-
tection. Even people who have bought it see it as a sav-
ings instrument and not as protection against accidents,” 
he said.
“The survey was conducted in the backdrop of the low 
penetration and density of the Indian life insurance mar-
ket. As compared to global average penetration and den-

sity level of 3.4 per cent and $368, India’s insurance pen-
etration and density levels are much lower at 2.6 per cent 
and $44,” Mr. Singh added.
 The lack of awareness runs deeper, the survey finds. 
Overall, nearly 70 per cent of the respondents did not 
know what benefits they were due from their policy in the 
event of its maturity and nearly 60 per cent did not know 
the benefits accruing to the holder in the event of sudden 
death. That is, they did not know what they were buying.
“A collaborative effort is required between banks and in-
surers for developing a robust need-based selling pro-
cess,” the report said. 
PTI reports
“I think it’s an enablement which the government has 
done. It is a good thing which has happened and as a 
result of that what we will see, not immediately but over a 
period of time, that many more insurance players will try 
to set up and establish their business in India.
“It will offer wider choice to the customer,” he added.

Govt. may revert to practice of 
auctioning sand reaches
The State government is seriously contemplating revert-
ing to the earlier practice of auctioning sand reaches. A 
decision in this regard will be taken in a week. The is-
sue was discussed threadbare at the Cabinet meeting 
headed by Chief Minister N. Chandrababu Naidu here ..
The government would also release a white paper on 
sand mining and supply in the State and people could 
come up with suggestions to improve the system, Labour 
Minister K. Atchannaidu said.
Disclosing details of the Cabinet meeting, the Minis-
ter said the government took cognizance of the reports 
that the sand mafia continued to exert its influence and 
discussed all possible options before the government. 
“Whether or not we need to revert to the earlier practice 
or are there any other ways to improve the present sys-
tem were discussed,” he said.
The government had handed over sand mining to the 
DWCRA women groups with a view to empowering them 
but the rules appeared to have increased sand shortages. 
Similarly, the ban on quarrying at night led to a decrease 
in sand excavation, which had a cascading impact on the 
construction industry.
“The existing sand mining policy fetched more than Rs. 
780 crore in a year compared to about Rs. 60 crore in 
combined Andhra Pradesh. Unlike earlier, a clear picture 
had emerged now on the number of ramps and reaches, 
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and Events 
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and the sand available. Data on revenue generated and 
sand quarried from each reach was also available. The 
government was considering handing them over to pri-
vate parties by auctioning the reaches,” the Minister said 
adding, “The objective is to supply sand at affordable 
prices and ensure that there is no scarcity.”
The Chief Minister at the Collectors’ conference held 
here on September 18 had asked the officials to suggest 
ways and means to streamline the system. “Think wheth-
er or not we need to revert to the earlier practice or are 
there ways to improve the present system,” he had said. 
Referring to sand quarrying, the Chief Minister had also 
minced no words and said that corruption was ruling the 
roost in the Revenue Department.

ICRISAT introduces finger millet as 
mandate crop
Finger millet [Eleusine coracana (L.) Gaertn.], which fig-
ured among the six small millets in research portfolio of 
the International Crops Research Institute for the Semi-
Arid Tropics (ICRISAT), has now been formally made its 
mandate crop.
This is an important recognition for a crop which has 
been an integral part of the ICRISAT’s research portfolio.
 “Finger millet has always been within our mandate crops 
but we want to provide greater visibility to this nutri-ce-
real that offers so much to smallholders in the form of 
economic opportunity and to consumers [including farm 
families] in the form of improved nutrition,” said ICRISAT 
Director-General David Bergvinson.
The ICRISAT genebank holds nearly 6,000 finger millet 
germplasm accessions from 24 countries, conserved for 
use in research and development, according to a release 
here ..
Improved varieties
Among the ICRISAT projects that focus on finger millet, 
the Harnessing Opportunities for Productivity Enhance-
ment of Sorghum and Millets in Sub-Saharan Africa and 
South Asia (HOPE) project funded by the Bill & Melin-
da Gates Foundation is showing encouraging results 
in improving productivity of finger millet and household 
incomes in East Africa. This was achieved by enabling 
farmers to adopt improved varieties and associated ag-
ronomic practices and linking producers to both input and 
product markets. 
In Malawi, the introduction of three finger millet varie-
ties highly valued by farmers is expected to resurrect a 
crop that had ‘disappeared’ from the southern region of 
the country. Farmers wanted access to seeds of Gulu E, 

ACC 32 and KNE 1124 varieties, so that they can start 
growing the crop again, ICRISAT stated.
According to ICRISAT, finger millet variety U15 is the most 
preferred for its early maturity and grain colour, while IE 
3779 is preferred for its resistance to blast disease and 
tolerance to lodging. Through a multi-institutional col-
laboration, ICRISAT scientists in East and Southern Af-
rican region have generated a whole genome sequence 
of finger millet. In Karnataka finger millet is among the 
‘climate smart’ crops that figures high on the agenda of 
the government.
The other mandate crops of ICRISAT are sorghum, pearl 
millet, chickpea, pigeonpea and groundnut.

Journalist wins literature Nobel
vetlana Alexievich, a Belarusian journalist and prose 
writer, won the Nobel Prize in Literature . “for her poly-
phonic writings, a monument to suffering and courage in 
our time,” the Swedish Academy announced.
Alexievich, 67, is the 14th woman to win the literature 
prize. Sara Danius, permanent secretary of the Swedish 
Academy, said she had created “a history of emotions — 
a history of the soul, if you wish.”
Alexievich’s works often blend literature and journalism. 
She is best known for giving voice to women and men 
who lived through World War II, the Soviet occupation of 
Afghanistan that lasted from 1979 to 1989, and the Cher-
nobyl nuclear disaster of 1986.
“She’s devised a new kind of literary genre,” Danius said, 
adding, “It’s a true achievement not only in material but 
also in form.”
Perhaps her most acclaimed book is War’s Unwomanly 
Face (1988), based on interviews with hundreds of wom-
en who took part in the Second World War. The book is 
the first in a grand cycle,Voices of Utopia , that depicted 
life in the Soviet Union from the point of view of ordinary 
citizens.
In the United States, Alexievich is best known for the oral 
history Voices From Chernobyl: The Oral History of a Nu-
clear Disaster which was translated by the writer Keith 
Gessen and published in 2005 by Dalkey Archive Press.
The book, which won the National Book Critics Circle 
Award, is a compilation of interviews with survivors of 
the nuclear reactor accident. She spent 10 years visit-
ing the Chernobyl zone, and conducted more than 500 
interviews.
In an interview posted on the press’s website, Alexievich 
said her technique of blending journalism and literature 
was inspired by the Russian tradition of oral storytelling.
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“I decided to collect the voices from the street, the mate-
rial lying about around me,” she said. “Each person offers 
a text of his or her own.” “By means of her extraordinary 
method — a carefully composed collage of human voices 
— Alexievich deepens our comprehension of an entire 
era,” the academy said.
The Nobel in literature, one of the most prestigious prizes 
in the literary world, is given in recognition of a writer’s 
entire body of work rather than a single title. It has been 
awarded over the years to international literary giants like 
Gabriel García Márquez, Albert Camus and Toni Morri-
son, as well as to more obscure authors.
Over the past decade, the academy has regularly con-
ferred the prize on European writers who were not widely 
read in English, including the French novelist J. M. G. Le 
Clézio (2008), the Romanian-German writer Herta Müller 
(2009) and the Swedish poet and translator Tomas Tran-
stromer (2011). Many were surprised last year when the 
award went to Patrick Modiano, a French novelist who is 
well known in his native country but did not have much of 
a global following when the prize was announced.
The award to Alexievich continues that pattern, though, 
as a nonfiction writer, she stands out from the recent crop 
of laureates. Her other books in English include Voices 
From Chernobyl: Chronicle of the Future and Zinky Boys: 
Soviet Voices From a Forgotten War.
In a 2012 essay in The New York Review of Books , 
Ahmed Rashid praised the courage of journalists who 
chronicled the invasion of Afghanistan and the quagmire 
that followed.
“As one might expect, there are hardly any Soviet ac-
counts available on how the Soviet Army behaved in Af-
ghanistan,” he wrote.
“Only two such books were translated into English. Both 
Zinky Boys: Soviet Voices From a Forgotten War , by 
Svetlana Alexievich, and The Hidden War: A Russian 
Journalist’s Account of the Soviet War in Afghanistan , by 
Artyom Borovik, were written by journalists who became 
dissidents, and both were highly critical of the Soviet of-
ficer class and the Soviet system. Both had much to say 
about the suffering of ordinary soldiers, many of whom 
were wounded.
“Both books asked why the Red Army was in Afghani-
stan, just as many Americans today are asking the same 
question about their army’s presence in Afghanistan.”

ASI to seek no-fly zone over Qutub Minar
In a bid to protect the Qutub Minar from the vibrations 
caused by aircraft flying in and out of the national capi-
tal, the Archaeological Survey of India (ASI) is planning 

to request for a ‘no-fly zone’ above the UNESCO World 
Heritage Site.
Speaking to on the sidelines of a book release function 
here ., ASI Director General Rakesh Tewari said, “We 
had discussions in the last couple of days over this and 
we have decided to approach the authorities concerned 
seeking a no-fly zone above the Qutub Minar. We are 
concerned about the effects of the vibration of aircraft fly-
ing in that area.”
According to the ASI, the foundation for the 72.5 me-
tre high structure with red and buff standstone was 
laid by Qutbu’d-Din Aibak in AD 1199 for the use of the 
mu’azzin (crier) to give calls for prayer and his son-in-
law Shamsu’d-Din Iltutmish eventually added three more 
storeys to it.
Replying to another query over the begging bowl pres-
ently in Afghanistan, which was believed to have been 
used by Gautama Buddha, Mr. Tewari said, “Though it 
was said to be the begging bowl of Buddha, there was 
not enough evidence to prove the claim. We have con-
cluded our report and have submitted to the Ministry of 
External Affairs.”
To a query on whether there were inputs on recently sto-
len and missing Indian artefacts which have been traced 
in various foreign countries, he said, “We keep getting 
inputs from our embassy in the United States and Cana-
da, which alert us about various artefacts found in these 
countries. Our Director (Antiquities) looks into the input 
and ascertain whether the claim in true.”
The ASI was also planning to improve the basic ameni-
ties in select ASI sites, which witness huge footfalls from 
tourists and has intended to announce a list of 24 monu-
ments across the country as ‘Model monuments.’
The ASI has identified 10 basic facilities like safe drink-
ing water, wi-fi, etc in these 24 sites across the country, 
which also includes Mahabalipuram in Tamil Nadu, he 
said. “We would eventually increase the list with 10 more 
sites and additional 10 over the years. We have a list of 
3,686 monuments under the ASI and we have to improve 
the sites with maximum footfalls of tourists,” Mr. Tewari 
said.

British economist Angus Deaton wins 
Nobel for studies on income, poverty
Professor Angus Deaton, a British economist, was 
awarded the Nobel Memorial Prize in Economic Science 
. for improving the accuracy of basic economic gauges, 
including measures of income, poverty and consumption.
Prof. Deaton, 69, of Princeton, is best known for his in-
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sight that economic averages such as measures of na-
tional income could be misleading, because they con-
cealed important variations among individuals.
Prof. Deaton was born in Scotland, and is a British and 
U.S. citizen. Speaking by phone at the news conference 
held to announce the prize ., he said the message of his 
work was mostly optimistic.
“My general message is, my measurements tend to show 
that things are getting better, but there is a lot of work still 
to be done,” he said. Prof. Deaton said he was “pretty 
sleepy” when he got the call telling him that he had won. 
“I was surprised and delighted,” he said. “It was wonder-
ful to hear the voices of my friends on the committee.”
Prof. Deaton’s name has long appeared on lists of likely 
candidates for the economics prize. He was an early con-
tributor to one of the defining trends in modern econom-
ics: the emphasis on building models of broad economic 
trends from the ground up, using data about individual 
behaviour rather than relying on averages. He then used 
this carefully constructed data to address large questions 
about wealth, health and well-being.
“He is the one who has brought very careful statistical 
analysis of household choices into development eco-
nomics,” said Dani Rodrik, a professor of international 
political economy at Harvard.

UNESCO’s intangible cultural heritage 
tag still eludes Mysuru Dasara
Concerted efforts are yet to be made to get Mysuru 
Dasara recognised under UNESCO’s intangible cultural 
heritage, despite its history and unbroken tradition of 
nearly 700 years.

Though the Department of Archaeology, Heritage and 
Museums tried to make a case for Mysuru Dasara a few 
years ago, there were no sustained efforts to give a fresh 
push to the request.

“Mysuru Dasara has all the attributes to be recognised 
as an intangible cultural heritage by the UNESCO, and 
experts from various fields should come together to 
document it and make a presentation to the Government 
of India for submission before the UNESCO,” said N.S. 
Rangaraju, retired Professor of the Department of An-
cient History and Archaeology, University of Mysore.
“Mysuru Dasara is a platform for showcasing the art and 
culture of the people of Karnataka and has evolved over 
centuries. Today, it is among the most important cultural 
events with public participation and is known across the 
country. It is truly a reflection of the customs and tradi-
tions of the State,” he added.
Prof. Rangaraju was part of a team which undertook ex-
cavations at Hampi in the early 1970s to discover the 
Mahanavami Dibba which has come to be associated 
with Dasara, underlying the historicity and continuity of 
the festival. “The Mahanavami Dibba is akin to a stage 
and was used by the kings of Vijayanagara to watch the 
procession, and the Navaratri festival which establishes 
the historicity of the events,” said Prof. Rangaraju.
After the fall of Vijayanagara empire, it shifted to Sriran-
gapatana in 1610 A.D. when Raja Wadiyar ascended 
the throne and decreed that Dasara be celebrated on a 
grand scale.
“It was held even during the regime of Hyder Ali and Tipu 
Sultan at Srirangapatana. But, after the fall of Tipu Sultan 
in the battle against the British in 1799, the capital was 
shifted to the present Mysuru, and since then Dasara is 
being held in the city,” said Prof. Rangaraju, who said no 
efforts should be spared to get UNESCO’s ICH tag for 
Mysuru Dasara.

Godavari to be declared national 
waterway
The Centre has agreed to include the stretch of the river 
Godavari from Nasik in Maharashtra to Rajahmundry in 
Andhra Pradesh in the revised National Waterways Bill, 
2015, Minister for Roads and Buildings Tummala Nag-
eswara Rao said ..
A letter to this effect from Union Minister for Road Trans-
port, Highways & Shipping Nitin Gadkari was received by 
the State Government recently in response to the request 
of the Telangana Government to include the stretch of the 
Godavari from Kaleshwaram to Bhadrachalam as part of 
the National Waterway-4 from Bhadrachalam to Rajah-
mundry, already declared in May this year.
The Union Minister stated in the letter that the ministry 
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had tabled the National Waterways Bill in May for declar-
ing an additional 101 inland waterways as national wa-
terways.
The bill was examined by the Parliamentary Standing 
Committee on Transport, Tourism and Culture and had 
recommended that a revised bill be tabled during the next 
session of Parliament by including the stretch of Goda-
vari from Nasik to Rajahmundry as National Waterway, 
he said.Mr. Nageswara Rao said construction of a bridge 
across the Godavari at Eturu Nagaram in Warangal dis-
trict on National Highway 163 was already completed 
and it was likely to be inaugurated by Mr. Gadkari and 
Chief Minister K. Chandrasekhar Rao on October 23.
They would also lay the foundation stone for four-laning 
the national highway from Yadagirigutta to Warangal.

Need for an insurance index to measure 
financial and social progress in India: 
study
There is a need to set up an insurance index in India for 
insurance penetration to be quantified as a measure of 
financial and social progress as it is not enough to limit 
the study of insurance growth to mere premium figures 
and policy numbers, highlighted a joint study.
“By including insurance parameter within a measure, it is 
possible to get a more holistic view of the extent of finan-
cial under-penetration,” highlighted the study ‘Changing 
Landscape of Insurance in India,’ conducted by The As-
sociated Chambers of Commerce and Industry of India 
(Assocham) jointly with research firm Crisil.
Such an index could also be used by relevant indus-
try players and policymakers to move towards financial 
inclusion and reach out to potential markets, the study 
pointed out.
At 3.9 per cent (2013-14), insurance penetration in India 
paints a grim picture against the world average of 6.3 
per cent largely due to limited financial awareness and 
literacy among masses.
Besides, India is also far behind advanced economies 
on insurance density, which is measured as a ratio of 
premium to total population unlike insurance penetration, 
which is a ratio of premium to gross domestic product 
(GDP), it said.
Highlighting the various potential characteristics of an 
insurance index, the study observed that penetration of 
various kinds of insurance like micro-insurance, liveli-
hood insurance and others should be considered to en-
sure inclusive growth.

Besides, there is also need for a gender-based view as 
it is also important to know the number of female policy 
holders to gauge whether insurance and financial servic-
es are accessible to both sexes equally.
It also said that extent of postal insurance penetration 
can give an overall view of the scope of insurance in the 
country as it is an expansive channel of distribution with 
a wide reach across India.
“There is a considerable amount of misinformation about 
insurance in the mind of an average Indian investor, so 
there is clearly a need to change people’s perceptions 
and outlook on insurance,” noted the study.
Distribution is the key to enhancing insurance penetra-
tion in India as distributors play a pivotal role in educating 
and advising clients on the need and suitability of invest-
ment products, it added.

Gap widening between rural and urban 
India
hile inflation has been slowing both in rural and urban ar-
eas of the country, there is a widening difference between 
the two as rural inflation is decelerating at a much slower 
pace. The resultant gap between rural and urban infla-
tion has more than doubled over the last one year, data 
analysed by HSBC Global Research show.
“Inflation has fallen strikingly over the last several months, 
but the gains are not equally distributed…Rural inflation 
is running higher than urban inflation and its underlying 
trend is higher than the RBI’s target,” analysts at HSBC 
Global Research wrote in a note.
Urban inflation momentum, according to the analysis, 
has slowed to 4.5 per cent, which is lower than the Re-
serve Bank of India’s target level of 6 per cent. The trend 
in price gains in rural India, however, is running at 6.5 per 
cent.
The ‘excess inflation’ in rural India, HSBC noted, is aris-
ing from food, fuel, transportation as well as from core 
inflation. The difference between rural and urban inflation 
is most stark for fuel and transportation, followed by core 
and to a lesser extent food.
Consumption data from the NSSO suggests that rural 
India’s fuel mix is more geared toward domestically pro-
duced firewood, chips and biogas inputs, which are not 
a part of the global deflation cycle. On the other hand, 
fuel products more widely used in urban India, such as 
LPG, petrol and diesel, have benefited from lower global 
prices.
“Rural India has some structural disadvantages vis-a-vis 
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urban India: structural bottlenecks are harsher, transport networks sparser and distribution channels insufficient…
And this relative disadvantage is showing up more so now, as urban India is benefitting from lower global prices while 
rural India, partly because of its structural ailments, is not being able to partake with equal vigour,” said HSBC.
Despite two successive years of drought, overall food inflation in India has remained tepid, as low global prices have 
made it possible to import food products that are in short supply. Rural Indians, however, do not seem to have benefit-
ted as much from food imports as their urban counterparts, according to the analysis. Vegetables and oilseeds are 
seeing more stubborn price trends in rural areas than they are at urban centres possibly because insufficient distribu-
tion channels may be hindering imported vegetables and oilseeds reaching rural areas, HSBC said. “While much of 
India’s food is produced in rural India, rural Indians seem to be facing higher food price pressures, at least for some 
items.”
Separately, higher inflation for perishables such as meat and fish again point towards relatively worse distribution 
channels and may have more to do with cold storage, it said.
Its analysis of the rural-urban output shows that a steeper decline in the potential growth of rural India is likely driving 
the excess core inflation. It is possible that insufficient investment, growing bottlenecks and impact of two successive 
droughts have contributed to lowering rural India’s potential (or trend) growth and the narrow output gap is keeping 
core inflation from slowing rapidly in rural areas, despite weak growth.
“Higher investment in rural infrastructure and meaningful agricultural reforms are needed to make growth weather 
proof and put it on a higher, more sustainable path” to enable the RBI to meet its 4 per cent inflation target sustain-
ably, the research noted.
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MSMEs charter growth flight 
Amid sprouting of a multitude of start-ups, the MSMEs 
(Micro, Small and Medium Enterprises) sector appears 
to be on the cusp of sharp growth with the government’s 
plans aimed at giving a fillip to the sector start unfolding 
slowly and steadily. 
 
With an eye on the MSMEs potential-contributing eight 
per cent of the country’s GDP- the Centre has recently 
announced a slew of schemes for ease of business. India 
is expected to emerge as one of the leading economies in 
the world and is poised to outpace 7.3 per growth of last 
fiscal as per assessment of the Finance Ministry. Much of 
this growth is expected to come from the MSMEs which 
is acting as the key driver.
 
MSMEs at present account for approximately 50% of 
GDP in the developed countries creating 45% of over-
all employment. In India, it plays a crucial role in the 
GDP and employs 106 million people in the workforce. 
The sector, which accounts for 40 per cent of total ex-
ports and 45 per cent of the manufacturing output, has 
361.76 lakh enterprises and out of which 15.64 lakh are 
registered. Steps have been initiated to simplify business 
inter-alia Aadhaar Udyog Memorandum for registration 
of MSMEs, framework for revival and rehabilitation of 
MSMEs and PM Employment Generation Programme 
(PMEGP) scheme.
 
Though several industrialists running the enterprises 
have aired their concerns on handicaps in way of fast 
growth of the MSMEs, Minister of MSME Kalraj Mishra 
exudes confidence that the sector would clock a steep 
growth. The Government has got “very good response” 
with the recently launched simplified Aadhaar-based reg-
istration system for MSME sector. Within a short period 
800, registrations have been received under the scheme.
 
PMEGP employment of about 118,196 people have been 

generated during 2015-16 and Mr Mishra laced his opti-
mism with spike in Khadi sales and gradual restoration 
of its popularity. The Khadi and Village industries has hit 
record growth of 17.55 % during last one year –October 
2014-15.
 
Under the Udyog Aadhaar Memorandum (UAM) for reg-
istration of MSMES, the ministry has notified a simple 
one page registration form last month drafted after con-
sultations with states and stakeholders. The form, “Udy-
og Aadhaar” was made after consultations with the states 
and stakeholders. Its salient features are single page on-
line Registration-Mobile friendly; self-certification; more 
than one Udyog Aadhaar; No documents required and 
No fees. 
 
Likewise the framework for revival and rehabilitation of 
MSMES has been notified under MSMED Act, 2006. 
Many entrepreneurs long for drastic change in MSMED 
Act in the wake of fast changing ground business reali-
ties. The Cabinet in its meeting on March 25 this year 
had approved the Ministry’s proposal for introduction of 
the legislation, namely MSME Amendment Bill, 2015 to 
amend the 2006 MSME Development Act 2006.
The announced framework provides a mechanism for 
revival and rehabilitation with a definite voice to the en-
trepreneurs and is expected to balance the interests of 
debtors and creditors. The framework enables Banks/
creditors to identify MSMEs which are in the stage of in-
cipient stress and take corrective action to prevent them 
from becoming NPAs. 
 
MSMEs can seek revival and rehabilitation benefit 
through a committee constituted by banks with repre-
sentative from state Governments, experts and others. 
Likewise, the PMEGP, Mr Mishra said, has received en-
thusiastic response from the unemployed youth. Since 
inception in 2008-09 and been able to provide employ-
ment opportunities to 28.88 lakh persons through setting 
up 3.37 lakh enterprises and with margin money subsidy 
of Rs.6712.97 crore.
As per official statistics, there is substantial improvement 
(10 times) in the performance of PMEGP during 2015-
16 compared to year 2013-14.  The ministry has opened 
interactive interfaces on Facebook and Twitter with the 
objective of disseminating information relating to pro-
grammes, schemes and to connect with public at large.
Under the Skill development Mission, the Ministry has 
been providing training to eight to nine lakh persons per 

News Updates 
from PIB
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year to enable them to create new enterprises or become 
job ready for industry.  
 
These training programmes would be made NSQF 
(National Skills Qualification Framework) compliant 
with uniform funding pattern. MoU has been signed 
with Samsung Electronics for starting of MSME - Sam-
sung Digital School for development of mobile Apps. 
MSME – Samsung Technical School at 10 Locations 
(Ludhiana,Delhi,Hyderabad, Ahmedabad, Aurangabad, 
Varanasi, Bhubaneswar, Chennai, Mumbai and Kolkata) 
have been established to meet the needs of skill develop-
ment activities of technically educated youth.
 
For structured growth, National Institute for Micro, Small 
and Medium Enterprises (ni-msme), Hyderabad organ-
ised 46 talent melas during the period April to September, 
2015 at different locations in the country. In these fairs, 
332 job providers and 29,066 job seekers participated 
out of which, 9,121 candidates were selected for employ-
ment. Besides, 85 companies participated in the talent 
mela organised at the Davangere, Karnataka last month 
where out of 9,141 job seekers who registered, 3,104 
candidates were selected for employment
 
The MSMEs have clocked a steady growth both in pro-
duction and revenue generation, but some regions, main-
ly southern belts, fared better. Similarly, some sectors left 
others in the MSEMEs portfolio way behind in the race 
during last one and half year.
Mr  Mishra said the government intended to lead  MS-
MEs on a high growth path and his ministry plays the dual 
role by assisting MSMEs in terms of providing them with 
a supportive framework through policy advocacy and by 
bringing about institutional reforms in areas such as poli-
cy vacuum including taxation reform, regulatory systems’ 
reforms and finance provisioning reforms. He illustrated 
the need to identify important verticals within this sector 
with differing interests with regards to government’s poli-
cy interventions and highlighted the merits of adopting a 
focused approach to benefit these enterprises. 
 
Experts and financial wizards had brainstorming sessions 
recently in Mumbai  deliberating on how the MSME Sec-
tor can increase its contribution towards industrial and 
employment growth and also discuss the next genera-
tion opportunities that will enable this realisation. “Make 
in India’ campaign, experts affirm, has opened up huge 
opportunities for MSMEs to partner with public sector en-
terprises in defence, power, railways, infrastructure and 

other sectors.
With emphasis on manufacturing in the country, MSMEs 
sector is pregnant with huge business opportunities. The 
Mumbai Summit focused on bringing together the dif-
ferent stake holders who hold the keys of unlocking the 
sector’s potential. Policy makers, large companies, the 
sunrise sector players, financial Institutions, PSEs and 
leading entrepreneurs shared ideas, learning and oppor-
tunities.
 
According to official data, Rs.23.89 crore ( 95.6 per cent) 
of the budget in 2014-15 in comparison to 22.81 ( 87.73 
per cent ) expenditure in 2013-14 was achieved .The 
plan outlay of the Ministry of MSME for 2015-16 was Rs. 
2612.51 crore and this gross budgetary support has been 
allocated among the different wings.
 
The non-plan outlay of the ministry is Rs.394.91 crore 
,and of this Khadi and Village Industries and coir board 
had to incur the mentioned expenditure. Amid these 
developments, rating agency CRISIL has analysed the 
performance of about 8,400 micro, small, and medium 
enterprises (MSMEs),  on the basis of their 2013-14 
(April 1-March 31) financials.The study revealed that the 
average annual turnover of these MSMEs grew from Rs 
15.18 crore in 2011-12 to Rs 18.14 crore in 2012-13 (a 
growth of 19 per cent) and to Rs 20.53 crore in 2013-14( 
growth of 13%).
        
The MSMEs in the southern states  Tamil Nadu, Kerala, 
Karnataka, Andhar Pradesh and Telangana, showed a 
better performance than other regions. The South units 
registered a growth in average annual turnover of 21 per 
cent in 2013-14, as against 13 per cent overall growth of 
MSMEs, the study said. MSMEs in Andhra Pradesh (AP) 
and Tamil Nadu (TN) posted 21 per cent and 18 per cent 
growth respectively and emerged as main players to the 
growth in that region. The key sectors contributing to the 
growth story in the south are pharma & healthcare (45 
per cent growth in average annual turnover of MSMEs), 
metal (35 per cent), leather (32 per cent), agro-process-
ing (21 per cent), textile (17 per cent) and IT(16 per cent).
 
MSMEs in South are expected to surpass the other re-
gions in terms of future growth with support from policies 
for industrial development, including the setting up of var-
ious industrial centres in less developed regions of south-
ern TN, development of the Madurai-Tuticorin corridor in 
TN, a green energy corridor and infrastructure develop-
ment of 31 cities in AP under the Atal Mission for Reju-
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venation and Urban Transformation (AMRUT) scheme.
 
The development of India lies in the progress of its 
states and the industries therein, which is possible only 
with large companies handholding and supporting the 
MSMEs, Mr Subhas Desai, Industries Minister in Ma-
harashtra recently said at CII meet in Mumbai. He also 
acknowledged that it was very encouraging to see the 
attention and the support received by MSMEs, not only 
from the government but also by the industry and other 
institutions. Experts say there is a need for a holistic in-
dustrial growth with an environment for encouraging start 
ups and to support struggling enterprises for which the 
Minister appealed that the large companies should step 
forward to lead.       
 
The SMEs suffer the high cost of credit which does not 
reach them in time. The SMEs need financing for opera-
tions & working capital (mainly manpower & electricity 
costs); modernisation / upgradation of technology; mar-
keting and capacity expansion. There is an inadequate 
capital infusion compounded by insufficient data on 
credit requirement, they said. They also said a monitor-
ing mechanism should be put in place to ensure adher-
ence of various policy guidelines issued and schemes 
announced by the RBI for the benefit of SMEs.
 
Their charter of proposed facilities advocate : availability 
of higher amounts of loan without insistence on collater-
als and third party guarantees must be ensured; enabling 
Equity participation for MSME; Additional budget needs 
to be provided to Cluster Development Programme im-
plemented by the Ministry of MSME; Simplification in 
export related procedures and ease of documentation, 
E-enabling system for export and Continuity of the For-
eign Trade Policy; simplifying the Compliance and the In-
spection policy under the Labour Act governing the MS-
MEs; 25 per cent of fund allocations need be reserved 
for women entrepreneurs to fill the gender gap in the 
industry; and allocation of land in coming up industrial 
corridors.  

Sardar Patel – An Embodiment of 
National Unity 
In its January 27, 1947 issue, Time Magazine featured 
72-year old veteran Congress leader Vallabhbhai Patel 

on its cover page.   
The comprehensive story on the socio-political dimen-
sions of Patel’s life  led to speculation that perhaps the 
person taking over as the first prime minister of independ-
ent India would be the “Sardar of Bardoli”, a title given to 
him by Mahatma Gandhi for successfully championing 
the cause of the peasants in Gujarat against anti-farmers 
policies of the British Raj. But, as aptly put by some com-
mentators, Sardar Patel was destined to be the finest 
prime minister of his time that India never had.
Apparently, Mahatma Gandhi had made up his mind to 
anoint Jawaharlal Nehru for the coveted role; otherwise, 
he would not have asked Patel to withdraw in favour of 
Nehru for the post of Congress President at a time when 
the British were preparing to leave India.
Many historians believe that the Iron Man of India, whose 
“steely determination and pragmatism” in taking decisive 
action to consolidate the Indian Union and ordering direct 
police action against the Nizam of Hyderabad forcing him 
to merge his state into India, deserved a better treatment 
from the successive Congress governments in commem-
orating his birth anniversary since his death in 1950.
Even India’s first President Dr. Rajendra Prasad at one 
stage said - “No attempt has been made in Delhi to erect 
a memorial. Even the portrait in the Parliament House is 
the gift from the Prince of Gwalior. Let us not, therefore, 
run away with the thought that his (Sardar Patel’s) ser-
vices are any the less valuable because we choose not 
to recognize them.”

Patel was awarded Bharat Ratna (highest civil decora-
tion) in 1991, forty one years after his death, by the then 
Prime Minister P.V. Narasimha Rao.
Today a grateful nation is commemorating Sardar Patel’s 
140th birth anniversary as the Rashtriya Ekta Divas (Na-
tional Unity Day), introduced for the first time in the cal-
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endar of national events by the Narendra Modi’s BJP-led 
NDA government in 2014, to be officially held annually on 
his birth anniversary, 31 October. 
Prime Minister Modi has always believed that “India will 
forever be indebted to Sardar Patel for his tireless efforts 
to unite the Nation,” In a befitting tribute to Sardar Pa-
tel, 182 metres (597 feet) high Statue of Unity monument 
dedicated to Sardar Patel is being constructed facing the 
Narmada Dam near Vadodara in Gujarat. 
The world’s tallest iron statue is being built by the Guja-
rat Government with people’s participation. The Statue of 
Unity Movement organized a marathon entitled Run for 
Unity in which millions of people participated at several 
places throughout India. 
Sardar Patel, according to his contemporary historians, 
was a man of strong convictions with high moral char-
acter.
 His wife Jhaverba died of cancer in 1909 when he was 
just 34. Leaving his daughter Maniben Patel and son 
Dahyabhai Patel to his family members for their upbring-
ing, Patel, instead of marrying again, went to England to 
study Law and returned as a Barrister finishing a three-
year degree course in 30 months as a topper in his class. 
He used to study 16 hours a day at the age of 36-37. 
Sardar Patel returned to India as a highly westernised 
barrister and a keen bridge player. He soon set up a 
flourishing law practice in Ahmedabad and aimed to be 
a rich man. But his first meeting with Mahatma Gandhi, a 
chance encounter at the Gujarat Club in Ahmedabad in 
1915, changed the entire course of Patel’s life and within 
a year the three-piece suit loving stylish barrister turned 
into a Khadi Dhoti-Kurta clad freedom fighter.
 Patel became the mayor of Ahmedabad in 1927 where 
his extraordinary skill as an administrator was on display 
during the Gujarat floods. He initiated an unprecedented 
fund-raising drive for the relief of the flood victims. Patel 
soon established himself as Congress Party’s chief or-
ganiser. He handled party funds but never used them for 
personal purposes.
Sardar Patel demonstrated his organizing skills in making 
a success of Mahatma Gandhi’s Bardoli Satyagraha in 
1928 and the Dandi March in 1930. Patel was at his per-
suasive best when he spoke at the Gwalia Tank ground 
(now called August Kranti Maidan) in Mumbai to launch 
the nation-wide civil disobedience movement in 1942 at 
the behest of Mahatma Gandhi.
Patel guided the cooperative movements in Gujarat and 
helped in setting up of the Kaira District Cooperative Milk 
Producers’ Union which proved to be a game changer for 

the dairy farming throughout the country. Patel came to 
be known as the “muscle man “ of Mahatma Gandhi and 
a genuine grass root level party leader with mass appeal 
and as a true son of the soil.
 
The Sardar was also an exceptional scholar and a promi-
nent member of the Constituent Assembly and several 
provisions of the constitution, especially relating to the 
Fundamental Rights, carried his stamp of approval. It 
was at Sardar Patel’s insistence that Mahatma Gandhi 
persuaded a reluctant Nehru to induct stalwarts like Dr. 
B. R. Ambedkar and Dr. Syama Prasad Mookerjee into 
the Union Cabinet.
Dr. Syama Prasad Mookerjee, who later formed Bharati-
ya Jana Sangh, described Sardar Patel as “the most 
valiant champion of India’s freedom and the strongest 
unifying force in our national life.” According to Dr. Mook-
erjee, Sardar Patel was “a rare combination of idealism 
and realism, of strength and generosity which made him 
a leader and a statesman who had no equal.”
 
As the Union Home Minister and the Deputy Prime Minis-
ter, Patel emerged as a statesman of integrity with practi-
cal acumen and resolve to accomplish the monumental 
task of integrating 565 princely states to merge into the 
independent Indian Republic. Patel is also affectionately 
remembered as the “Patron saint of India’s civil servants” 
for having established the modern unified Indian Admin-
istrative Service and other all India services.
On the issue of Jammu & Kashmir, Sardar Patel was un-
equivocal in declaring: “I should like to make one thing 
clear, that we shall not surrender an inch of Kashmir terri-
tory to anybody.” Sardar Patel was perceived as the real 
boss of the Congress and a disciplinarian. When dissi-
dence erupted against the then Uttar Pradesh Chief Min-
ister Pt. Govind Vallabh Pant, It was Sardar Patel who 
took upon himself the ardours task of handling this unfor-
tunate development.
 
Patel convened a meeting of the Congress Legislature 
Party in the Vidhan Sabha hall in Lucknow and asked for 
all the exit points to be thrown wide open and said in a 
commanding tone “those who want to leave are free to 
go”. He again said “I say those who want to leave are free 
to go” and repeated the same for the third time. There 
was a pin drop silence and no one moved from his/her 
seat. Patel then asked all the doors to be shut and gave 
the Congress legislators a dressing down for plotting dis-
sidence against a great freedom fighter and a dedicated 
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congressman like Pt. Pant. That was Sardar Patel’s style of tackling internal party dissidence.
 
Historians believe that one of Patel’s key achievements was the building of cohesion and trust amongst the different 
castes and communities which were divided on socio-economic lines. Sardar Patel played a pivotal role in the recon-
struction of the ancient Somnath Temple in Saurashtra through a public trust.
But on the Ram Mandir-Babri Masjid issue, Patel wrote to UP Chief Minister Govind Vallabh Pant in 1949, “I feel that 
the issue is one which should be resolved amicably in a spirit of mutual toleration and goodwill between the two com-
munities. . . . such matters can only be resolved peacefully if we take the willing consent of the Muslim community 
with us. There can be no question of resolving such disputes by force.” 
Very little is known about Sardar Patel’s role in the growth and consolidation of the Press after independence. As the 
first Information & Broadcasting Minister in the Nehru cabinet, Sardar Patel played a key role in bringing round the 
British transnational News Agency Reuters to enter into a reasonable partnership agreement with the Indian premier 
news agency the Press Trust of India for supply of international news to the newspapers in free India.
Eventually, when the terms were accepted by Reuters and an agreement was announced on 21 September 1948, 
PTI had to raise funds quickly for buying the shares of Reuters. PTI issued 10,000 debentures of Rs. 100 each and 
Sardar Patel helped by persuading the ruler of Baroda to buy a large portion of the debentures. That was how PTI 
remitted the money and became a partner of Reuters.
 Sardar Patel did not live long after independence to further shape India’s destiny. One unique feature of the con-
dolences which poured from all over the world on his demise was that even the erstwhile rulers of the princely state 
which Patel merged into the Indian Union paid their respectful homage to the great son of India. In a departure from 
the British service rules,  member of the I.C.S and the I.A.S assembled in the capital and passed a condolence resolu-
tion paying glowing and affectionate tributes to the man who launched the unified All India Services. 

Mission Indradhanush : Aiming to expand full immunization coverage to more than 
90%
The Ministry of Health and Family Welfare, Government of India has launched Mission Indradhanush on 25 Decem-
ber, 2014 as a special nationwide initiative to vaccinate all unvaccinated and partially vaccinated children under the 
Universal Immunization Programme and sustain it by health system strengthening by 2020.  
The Mission focuses on interventions to expand full immunization coverage in India from 65% in 2014 to at least 90% 
children in the next five years. This will be done through special catch-up campaigns to rapidly increase full immuniza-
tion coverage of children by 5% and more annually. 
The programme provides immunization against seven life-threatening diseases (diphtheria, whooping cough, teta-
nus, polio, tuberculosis, measles and hepatitis B) in the entire country. In addition, vaccination against Heamophilus 
influenza type B and Japanese Encephalitis is provided in select districts/states.
AREAS UNDER FOCUS
The first phase of Mission Indradhanush started from 7th April 2015, also celebrated as World Health Day. A con-
certed drive was carried on for a week or more (as the ground situation demanded) in the identified districts for four 
consecutive months till July 2015, starting from 7th of each month. 
For the first phase, the Health Ministry identified 201 districts with the highest number of partially vaccinated and 
unvaccinated children. These are termed as the high focus districts. Nearly 50% of all unvaccinated or partially 
vaccinated children are found in these 201 districts. 82 districts of these are concentrated in the four states of Uttar 
Pradesh, Bihar, Madhya Pradesh and Rajasthan and nearly 25% of the unvaccinated or partially vaccinated children 
of India are in these districts. These districts were targeted for intensive efforts to improve the routine immunization 
coverage in the country. The ultimate goal is to protect all children and pregnant women against vaccine preventable 
diseases in India. 
In the second phase of Mission Indradhanush, 352 districts have been selected including 279 mid priority districts, 
33 from the North East states (from phase one where activity was postponed) and 40 districts from phase one where 
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large number of missed out children were detected.  The second phase commenced from 7th October, 2015. This will 
be followed by weeklong intensified immunization drives for three consecutive months, starting from 7th November 
and 7th December 2015 and 7th January 2016.
 
Within the districts, the Mission will focus on the 400,000 high risk settlements identified by the polio eradication 
programme. These are the pockets with low coverage due to geographic, demographic, ethnic and other operational 
challenges. Evidence has shown that most of the unvaccinated and partially vaccinated children are concentrated in 
these areas. 
The following areas will be targeted through special immunization campaigns: 
• High risk areas identified by the polio eradication programme. These include populations living in areas such as: 
o    Urban slums with migration 
o    Nomads
o    Brick kilns
o    Construction sites 
o    Other migrants (fisherman villages, riverine areas with shifting populations etc.) and 
o    Underserved and hard to reach populations (forested and tribal populations etc.)
•Areas with low routine immunization (RI) coverage (pockets with Measles/vaccine preventable disease (VPD) out-
breaks).
•Areas with vacant sub-centers: No ANM posted for more than three months. 
•Areas with missed Routine Immunisation (RI) sessions: ANMs on long leave and similar reasons
•Small villages, hamlets, dhanis or purbas clubbed with another village for RI sessions and not having independent 
RI sessions.

ACHIEVEMENTS OF MISSION INDRADHANUSH- PHASE I
The special focus on the strategising, planning, implementation and monitoring of the execution process has ensured 
that Mission Indradhanush is one of the largest full immunization programs of the world, covering more than 75.5 lakh 
children and more than 20 lakh pregnant women through TT vaccine. More than 20 lakh children were fully immu-
nized against seven vaccine preventable diseases. During the four rounds, about 9.4 lakh sessions were held during 
which about 2 crore vaccines were administered. 
Apart from vaccines, Mission Indradhanush has expanded the basket of services through provisioning of ORS pack-
ets and Zinc tablets. More than 16 lakh ORS packets and about 57 lakh Zinc tablets have been distributed. 

STRATEGY FOR MISSION INDRADHANUSH
Mission Indradhanush is designed to be a national immunization drive to strengthen the key functional areas of im-
munization for ensuring high coverage throughout the country with special attention to districts with low immunization 
coverage. 
The broad strategy, based on evidence and best practices, includes four basic elements-
1.      Meticulous planning of campaigns/sessions at all levels: Ensure revision of micro plans in all blocks and urban 
areas in each district to ensure availability of sufficient vaccinators and all vaccines during routine immunization ses-
sions. Develop special plans to reach the unreached children in more than 400,000 high risk settlements such as 
urban slums, construction sites, brick kilns, nomadic sites and hard-to-reach areas.
2.      Effective communication and social mobilization efforts: Generate awareness and demand for immunization 
services through need-based communication strategies and social mobilization activities to enhance participation of 
the community in the routine immunization programme through mass media, mid media, interpersonal communica-
tion (IPC), school and youth networks and corporates.
3.      Intensive training of the health officials and frontline workers: Build the capacity of health officials and workers 
in routine immunization activities for quality immunization services.
4.      Establish accountability framework through task forces: Enhance involvement and accountability/ownership of 
the district administrative and health machinery by strengthening the district task forces for immunization in all districts 
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of India and ensuring the use of concurrent session monitoring data to plug the gaps in implementation on a real time 
basis.
The Ministry of Health and Family Welfare is working in collaboration with other Ministries, ongoing programmes and 
international partners to promote a coordinated and synergistic approach to improve routine immunization coverage 
in the country.
 
MONITORING OF OPERATIONAL ACTIVITIES
A key feature of Mission Indradhanush has been the sturdy framework put in place for monitoring the effectiveness 
of the special drive.
The Ministry of Health & Family Welfare has put in place a massive framework for rigorous monitoring of one of the 
largest immunization programmes of the world. The multi-level structure has been carefully designed to supervise 
and monitor the operations at the state, district and block levels through an army of health experts, officials and vari-
ous partners. 
During the first phase, the WHO Country Office for India collated critical information on preparedness, including qual-
ity of task forces for immunization, deputation of senior officials to priority areas for monitoring, status of trainings at 
state, district and block levels and status of microplanning activities through its Surveillance Medical Officers and field 
monitors. The information generated was shared on a weekly basis with the Ministry of Health and Family Welfare for 
review and any mid-course correction.
A total of more than 225 field Medical Officers, nearly 900 field monitors and more than 1000 external monitors were 
deployed by the WHO Country Office for India to monitor the operational components of Mission Indradhanush at 
session site and at community level. In addition, sub regional and regional team leaders monitored the implementa-
tion besides the national monitors from the WHO Country Office. A standard set of formats for session site monitoring 
and house to house monitoring were developed for concurrent monitoring in the field by the monitors, who were also 
supported by available monitors from partner agencies such as UNICEF and CORE that are already involved with 
monitoring operational components of routine immunization.
All monitors, including field monitors, external monitors were deployed by WHO NPSP for duration of at least 8 days 
(7-14 April). All available monitors including those from partner agencies underwent a briefing at the district level; 
these were conducted by the Surveillance Medical Officers. 
Each monitor visited 4–5 session sites on day 1 and from day 2 onwards, monitored 2–4 sessions per day. In addi-
tion, each monitor conducted house-to-house monitoring from the second day of the Mission Indradhanush drive. A 
monitor should be able to monitor 2–4 areas that have been covered in previous days for house-to-house monitoring. 
Areas where immunization sessions have been held on the last day of Mission Indradhanush drive were monitored 
over the next 1–2 days.   
Information generated from concurrent monitoring was utilized at local level during evening debriefing meetings at 
block and district level to ensure mid-course corrective actions. Data generated from the monitoring formats was col-
lated in a data tool to generate key indicators that was shared at all levels with the Government.

COMMUNICATION MONITORING
To meet and sustain coverage goals under Mission Indradhanush, a well-carved strategic communication plan was 
put in place reaching out to communities and hard-to-reach populations and building trust in health care services. 
As a multi-pronged communication approach is crucial for the success of the mission, it becomes imperative that the 
communication efforts are monitored closely. 
This monitoring system is used to take immediate corrective action for improvement and for evidence based and 
focused implementation of communication plan for Mission Indradhanush. The communication monitoring is intended 
to measure progress of various IEC/BCC activities at a particular time and at a particular implementation level. 
As per the updated partner monitoring mapping, lead reproductive, maternal, neonatal and child health (RMNCH) 
partners and UNICEF covered all 201 districts. While UNICEF covered 187 districts, 812 blocks in 21 states. Rest of 
the districts and blocks were covered by other lead partners. 
There are three formats for monitoring:
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District level monitoring format
Monitoring to be done once for Mission Indradhanush drive (preferably on first day of Mission Indradhanush drive)
Aim to measure district preparedness and status of implementation
PHC/Planning Unit level monitoring format
Monitoring to be done once for MI drive (preferably on first day of Mission Indradhanush drive)
Aim to measure PHC/ Planning unit level preparedness and status of implementation
Session site monitoring format
2-4 sessions for each Mission Indradhanush day
To measure output and outcome of communication activities
 
Simple excel based data-entry tools (for each format) is also developed for analysis and sharing of data. This ana-
lysed data and monitoring feedback is shared with all the concerned officials for action.
The compiled data from all the states to be analysed at UNICEF country office and shared with MoHFW.
NATIONAL LEVEL MONITORING
For the monitoring of Mission Indradhanush, national level monitors have also been assigned One for each district, 
placing 201 monitors for 201 districts. These monitors have been pooled from various partner agencies viz, Ministry of 
Health and Family Welfare, National Health System Resource Center, National Institute of Health and Family Welfare, 
CORE, UNDP, ITSU, DELOITTE, BMGF, JSI, IPE Global, Rotary, UNICEF, WHO-NPSP.
These monitors reach the assigned districts one day prior to the start of the activity and check the preparedness of 
the district. During their visit to the district, monitors also meet district level officials and give them feedback about 
their observations on a daily basis. After monitoring at district headquarter, they also visit blocks of the same district 
on subsequent days for monitoring preparedness at the block level. During their visit, they are also expected to visit 
session sites and monitor sessions on standard session site monitoring format to assess the quality of implementation 
of activities. The national level monitors stay in the assigned district for atleast 4 days and visit minimum 3-4 blocks 
of the districts during the whole monitoring period. The national level monitors use two checklists i.e. District Assess-
ment Checklist and Block / Urban area Assessment Checklist and a monitoring tool for session site. 
The data entry excel sheet tool based on the filled checklists is submitted by the monitors to Immunization Technical 
Support Unit (ITSU) by email on daily basis and is compiled by ITSU for feedback. The hard copies of all the formats 
are submitted to ITSU immediately after the monitor returns from the assigned district. The session site monitoring 
formats filled by the national level monitors are handed over to local WHO-NPSP office in the district itself. 

Pradhan Mantri Khanij Kshetra Kalyan Yojana 
Background 
After agriculture, mining is the second largest employer in India. Most of India’s minerals are located in forest areas 
inhabited by tribal, backward and deprived population. It can be argued, that the nation’s unemployment problem 
could have been solved to a great extent, and inclusive development achieved with exemplary standards, had this 
sector been accorded the importance it deserves.
The present government, under the visionary and dynamic leadership of Prime Minister Shri Narendra Modi ji, 
amended the MMDR Act in early 2015. Amid other significant improvements, the new Act addressed two root issues 
underlying the mining sector:
a)      Reinvigorating the mining industry by bringing in transparency and laying greater emphasis on exploration 
b)      Distributing the fruits of prosperity achieved through mining to affected people for stable mining atmosphere
It is for the latter cause, that for the first time in the history of India, a separate fund was earmarked and established 
exclusively for the social and economic upliftment of mining affected people and places. The MMDR Amendment Act 
2015 provides for District Mineral Foundation, or DMF, and mandates that all State Governments have to establish 
a DMF in each district affected by mining operations. To preserve the virtues of Cooperative Federalism, the Act em-
powered State Governments to frame rules pertaining to DMF.
Addressing the nation at large from the ramparts of Red Fort on Independence Day 2015, Hon’ble Prime Minister 
Shri Modi ji announced that the government would introduce a scheme for the welfare of people and development of 
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area affected by mining. 
 
The Scheme 
In September 2015, the Ministry of Mines has issued Guidelines for using the funds accruing to DMF. Called as the 
Pradhan Mantri Khanij Kshetra Kalyan Yojana (PMKKKY), this scheme will be binding on State Governments.
Encompassing all facets of development, social and economic, immediate and long-term, the Pradhan Mantri Khanij 
Kshetra Kalyan Yojana rests on three main objectives:
1.      To implement various developmental and welfare projects/programs in mining affected areas that complement 
the existing ongoing schemes/projects of State and Central Government
2.      To minimize/mitigate the adverse impacts, during and after mining, on the environment, health and socio-eco-
nomics of people in mining districts; and 
3.      To ensure long-term sustainable livelihoods for the affected people in mining areas. 
The objective has been spelled out clearly so that the end goal remains prominent in its clarity: causing substantial 
improvement in the quality of life. 
 
Highlights of the Scheme
Here are some pertinent facts concerning the scheme, which may come in handy for administrators, legislators and 
citizens concerned:
The Scheme is applicable with effect from January 12, 2015
Mining leases executed before 12th January, 2015 will have to contribute an amount equal to 30% of the royalty 
payable by them to the DMFs
Mining leases granted after 12th January, 2015 through auction will contribute an amount equivalent to 10% of the 
royalty payable
The total fund generated under this scheme is expected to be around Rs 6,000 crore per annum
 
The System in the Scheme 
To ensure that PMKKKY serves to enhance lives of mining affected people on a sustained basis, the Government 
envisaged that the funds of DMF must also be spent in the most optimum way possible. It intended that the PMKKKY 
should function as a self-sustaining system of support, and not as one-time Government sop. Hence, it was crucial 
to guard this scheme against the trap of populist measures. Caveats have therefore been installed to ascertain that 
important tasks are not sacrificed at the hand of urgent tasks.
The scheme earmarks 60% of expenditure of this fund for high priority areas, and 40% towards other priority areas. 
Areas included under each head comprise:

High Priority Areas Other Priority Areas

Drinking water supply Physical infrastructure
Environment preservation and pollution control measures Irrigation
Healthcare Energy and Watershed Development
Education Any other measures for enhancing environmental quality 

in mining
district

Welfare of Women and Children  

Welfare of aged and disabled people

Skill development
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Sanitation
 
 

Intended beneficiaries of the Scheme
Cutting out all ambiguities, the PMKKKY clearly lays out the definition of:
1.      Directly affected areas: Where, inter-alia, direct mining-related operations such as excavation, mining, blasting, 
beneficiation and waste disposal etc. are located.
2.      Indirectly affected areas: Where local population is adversely affected on account of economic, social and envi-
ronmental consequences due to mining-related operations. These could be deterioration of water, soil and air quality, 
reduction in stream flows and depletion of ground water etc.
3.      Affected people/ communities: Families identified as ‘Affected family’ and ‘Displaced family’ as per the Right 
to Fair Compensation and Transparency in Land Acquisition, Rehabilitation and Resettlement Act, 2013, and other 
families identified in consultation with Gram Sabha.
In line with these definitions, it mandates the DMF to maintain a list of people and places under these categories, who 
will be considered as the actual beneficiaries of the PMKKKY scheme.  
 
Special provisions for scheduled areas:
The process of utilization of PMKKKY funds shall be guided by the provisions contained in Article 244 read with 
Schedule V and Schedule VI to the Constitution relating to administration of the Scheduled Areas and Tribal Areas 
and the Provisions of the Panchayats (Extension to the Scheduled Areas) Act, 1996 and the Scheduled Tribes and 
Other Traditional Forest Dwellers (Recognition of Forest Rights) Act, 2006. The Gram Sabha of affected villages to 
have major say in approval of plans and inspection of reports. 
 
Other features of the scheme:
•The corpus of PMKKKY should, preferably, be dovetailed with the ongoing and existing welfare plans mooted by 
Centre/ State
•An amount not exceeding 5% of the annual receipts of the Foundation subject to an upper limit fixed by state govern-
ment may be utilised for administrative, supervisory and overhead costs of the Foundation
•Staff/ manpower for implementing the PMKKKY scheme to be taken on contractual basis; no scope for permanent 
employment
• For mining affected areas which fall under two districts, or a welfare plan that involves peoples/ places out-
side the district of operation, clear rules have been laid out in the guidelines
• All work/ contracts to be awarded in accordance with rules issued by State Governments
• Transfer of funds to agencies/ beneficiaries directly to bank account
• Each DMF to maintain a website, and make public all data concerning details of self, beneficiaries, funds col-
lected, minutes of meetings, action taken reports,  annual plans, status of ongoing projects etc.
• The accounts of DMF to be audited every year, and included in its Annual Report 
• DMFs to prepare Annual Reports within three months of the end of Financial Year, should be laid before State 
Legislative Assembly and find place on its website
 
District-wise collection of Royalty in 2014-15
The district wise collection of mining royalty for 2014-15 for ten mineral rich states is given below. This gives planners 
and people a fair idea of the DMF collection they can expect in their district. And this is only the beginning, since auc-
tions of new mines under the revamped law is yet to begin. 
(tables come here)
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Miles covered, and miles to go
As promised by the Prime Minister in his Independence Day speech, the PMKKKY has been devised as the dedicated 
fund for development of mining related areas. The other provisions of MMDR Amendment Act 2015 provide a facilitating 
and enabling environment for scientific, responsible, sustainable and transparent mining to flourish. 
Together, we strive to create a nation which rides on its strengths, and has people at its heart. 


