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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
 

Odisha focuses on non-mineral sectors 
to woo investment
With the financial woes of Posco and Vedanta Alumina 
denting its image among both local and foreign investors 
as well as the industry, Odisha is now focusing on non-
mineral sectors to woo investment of Rs.1, 73,000 crore 
by 2019.
The State’s Industry Secretary Sanjeev Chopra, visited 
Mumbai to hard sell the State as an ideal investment des-
tination to the industry community here with a promise of 
ease of doing business and grant of financial incentives 
to revive the deteriorating investment climate in the east-
ern State.
“Growth of mineral based manufacturing will take its own 
time but there is no problem in the non-mineral sectors. 
Several factories those were set up are up and running 
without any problem. So we have now decided to focus 
on the non-mineral based industry to achieve our goal,” 
Mr. Chopra told The Hindu.
He was in Mumbai to interact with captains of Indian in-
dustry to get their feedback as well as to address their 
concerns.
“Agriculture has limited potential to add to our Gross 
State Domestic Product (GDP). So, development has to 
come from the manufacturing sector. We have set a tar-
get to attract investment of Rs.1, 73,000 crore in the next 
four years to provide employment to 3.3 lakh people. It is 
a tall order but achievable,” Mr. Chopra said.
Out of ten odd non-mineral sectors such as electronics 
manufacturing, IT & ITeS, plastics, chemicals and pet-
rochemicals, technical textile, tourism, food processing 
including seafood processing and ship building, the State 
will focus on five sectors which will be given impetus.
Management consulting firm KPMG has been hired to 
assist the state government to identify those five sectors 
which could be scaled up based on their long term growth 
potentials. Each of these five will have three sub-sectors, 
which will be encouraged to come up in the state. KPMG 
is expected to submit its report by December this year.
Besides, the State is coming out with a new industrial 
policy shortly which will make it attractive for the industry 
to set up base in Odisha.
Alarm bells are ringing in the state as flow of investment 

has been dwindling since the mining and metals sectors 
have run into trouble due to ban on mining.
The State is also looking at developing downstream in-
dustry in the steel and aluminium sectors.

Final recommendations on compensa-
tion for call drops in October: TRAI Chair-
man
With no significant headway made towards resolving the 
problem of frequent call drop, the Telecom Regulatory 
Authority of India (TRAI) in October will come out with 
its final recommendations on compensation that may be 
paid to mobile phone users by operators for poor service.
TRAI has already floated a draft paper on the issue and 
is awaiting stakeholders’ responses, post which it will is-
sue final recommendations. In the paper, the authority 
has suggested compensation by the way of not charging 
customers for dropped calls or providing them with free 
calling minutes.
“We have floated a paper relating to compensation and 
have sought comments from operators...after which there 
will be an open house discussion. I expect that by Octo-
ber 10-15, we will give the final recommendations in this 
regard,” TRAI Chairman R.S. Sharma said at an event 
organised by Assocham here.
Mr. Sharma had also met CEOs of telecom firms asking 
them to take immediate measures to address the issue 
of call drops.
He had added that the performance of all service pro-
viders would be reviewed in 15 days to measure if any 
progress has been made.
Meanwhile, Bharti Enterprises Vice Chairman Akhil Gup-
ta, who was also present at the event, said the industry is 
committed to providing good quality services.
“There is absolutely no shying away of responsibility on 
this (quality of services)...we as an industry are commit-
ted to this,” Mr. Gupta, who is also Executive Chairman of 
tower firm Bharti Infratel, said.

Govt. plans defence tie-ups with pvt. 
sector
In an effort to speed up defence procurements and build 
domestic expertise in critical areas, the government is 
planning to build “strategic partnerships” with the private 
sector and has appointed a committee to formulate the 
guidelines for forging such partnerships.
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The committee has been appointed under the chairman-
ship of VK. Aatre, former chief of the Defence Research 
and Development Organisation (DRDO), to formulate the 
guidelines in six critical areas and is expected to submit 
its report in 3-4 weeks.
The idea is to have one or two domestic firms with ex-
pertise in each critical area which includes submarines, 
aircraft, missiles, electronic warfare systems, Unmanned 
Aerial Vehicles (UAV) and critical materials and compo-
nents.
Once a domestic partner is selected talks will be initiated 
with foreign technology provider or FDI partner to bring in 
the technology.
“Instead of asking for tendering and all those things, 
a process of selecting a right partner is chosen. If you 
select through L1 (lowest bidder), you may end up with 
someone who is not capable,” Defence Minister Mano-
har Parrikar Parrikar said on the sidelines of a seminar 
by the Federation of Indian Chambers of Commerce and 
Industry (FICCI)

50 days more of MGNREGS work for the 
drought-hit
The Union Cabinet gave ex post facto approval to pro-
vide an additional 50 days of work to Mahatma Gandhi 
National Rural Employment Guarantee Scheme benefi-
ciaries during the current financial year wherever drought 
or natural calamities have been notified. The scheme 
guarantees 100 days of work.
The decision will enable the States to provide additional 
wage employment to the rural poor in drought-affected 
areas, the release said. “The poorest rural households 
will benefit from this, as it will help in immediate absorp-
tion of rural seasonal unemployment and reduce rural 
distress.”
Rurban Mission
The Cabinet approved the Rs. 5,142.08-crore Syama 
Prasad Mookerjee Rurban Mission, which is aimed at 
transforming rural areas to economically, socially and 
physically sustainable spaces.
A go-ahead for the promulgation of the Negotiable Instru-
ments (Amendment) Ordinance, 2015, was also given. 
The objective of the proposed amendments to the Ne-
gotiable Instruments Act, 1881, is to ensure that a fair 
trial keeping in view the interests of the complainant by 
clarifying the territorial jurisdiction for trying cases for dis-
honour of cheques, said the official release.
The Cabinet approved a scheme to enable Exim Bank to 

offer concessional finance to support Indian companies 
bidding for strategically important infrastructure projects 
abroad where the repayment of the loan would be guar-
anteed by the foreign government. This will help Indian 
companies bid for large projects abroad, it said.
The Syama Prasad Mookerjee Rurban Mission aims at 
development of rural clusters which have latent potential 
for growth in all States, which would trigger overall de-
velopment in the region. “The Rurban Mission will thus 
develop a cluster of smart villages,” the release said.

Uphill task for Skill India mission
The Modi government will have its work cut out on skill 
development; just over one in 10 adults reported having 
received any vocational training, and the bulk of it was 
informal, according to new official data.
The National Sample Survey Office released data from 
its 2011-12 rounds on education and vocational training. 
The numbers show that among persons in the 15-59 age 
groups, about 2.2 per cent reported to having received 
formal vocational training and 8.6 per cent non-formal 
vocational training. The non-formal variety mainly com-
prised the passing down of hereditary skills, or on-the-job 
training.
Among rural males who received formal vocational train-
ing, the most common field was ‘driving and motor me-
chanic work’ while among urban males it was ‘computer 
trades.’ Among rural females ‘textile-related work’ was 
most common, while among urban females it was ‘com-
puter trades.’
Moreover, the rate of vocational training had barely in-
creased between 2004-05 when the data was last col-
lected and 2011-12. This was despite the fact that the 
UPA government announced an ambitious National Skill 
Policy in 2009 and created a National Skill Development 
Coordination Board earlier.
In July this year, Prime Minister Narendra Modi launched 
the Rs. 1,500-crore Skill India campaign, which aims to 
train 40 crore people by 2022. Senior officials say that 
while there is a strong focus on skilling in the new govern-
ment, there is still little clarity about how to achieve it. “If 
you ask me exactly how we are going to do it differently, 
I cannot tell you that yet,” a senior bureaucrat in the new 
Ministry of Skill Development and Entrepreneurship told. 
“We are starting with a poorly educated youth population 
and little linkage with industry. There is a lot of corporate 
support for this mission, but it will take time,” he said.
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Modi begins ‘Make in India’ pitch
Prime Minister Narendra Modi’s campaign in the U.S. to 
attract capital to the country and boost his ‘Make in India’ 
initiative kicked off with a meeting with eight influential 
figures in the key financial hub of the world.
Put together by Jamie Dimon, CEO and president of JP 
Morgan, the participants at the roundtable were Black-
stone’s Steve Schwarzman, Warburg Pincus’ Charles 
Kaye, KKR Co-CEO Henry Kravis, General Atlantic CEO 
Bill Ford, AIG Insurance CEO Peter Hancock, Tiger 
Global Managing Partner Chase Coleman, and NY State 
Common Retirement Fund’s Vicki Fuller. “They control 
billions of dollars of investment and the opportunity to 
interact directly with the Prime Minister has given them 
further confidence in India,” Ministry of External Affairs 
spokesperson Vikas Swarup said after the meeting.
Mr. Swarup said the Prime Minister took on board the 
concerns raised by the investors and promised speedy 
resolution to them. “The PM told the investment com-
munity that the massive scale of India’s development 
ambitions held forth the best opportunity for them in the 
world,” Mr. Swarup said, adding that Mr. Modi mentioned 
development targets such as building metro rails in 50 
cities, complete rural electrification and housing for all 
among initiatives that would provide attractive investment 
opportunities.
Financial sector leaders flagged red tape, slow pace of 
deregulation, and unpredictable tax regimes, as their 
main concerns.

Centre puts the brakes on JNNURM re-
search projects, capacity-building
The Urban Development Ministry has asked 36 States 
to terminate their research and capacity-building meas-
ures under the Jawaharlal Nehru National Urban Re-
newal Mission (JNNURM), a move that will roll back the 
achievements of the scheme launched by the UPA gov-
ernment and render it defunct.
Under the JNNURM, the State governments established 
Reform and Performance Management Cells (RPMCs), 
a body of experts to guide municipal bodies in urban 
planning.
The first outcome of the decision will be closing of RP-
MCs, though the Central government has invested Rs. 
43 crore in them.
And then the States will have to fire several hundred em-
ployees — researchers, municipal engineers, sanitary 
workers and computer operators — and abandon a big 

line of research projects.
In a circular released on August 14, the Ministry’s mes-
sage was blunt that “no structures of earlier missions will 
be supported.” It also directed the States to wrap up “indi-
vidual” training programmes. In the early 2013, the Con-
gress-led government realised that it could implement an 
ambitious scheme like the JNNRUM only if the municipal 
bodies were efficient.

Green road corridors planned
If Road Transport and Highways Minister Nitin Gadkari’s 
plan for Rs. 5,00,000 crore of investment in highways in 
the next four years comes off, Rs. 5,000 crore of this will 
go to the Green Highways policy.
The plan is to grow three layers of trees and bushes. The 
first will be of bushes so that if a vehicle goes off the 
road, it does not collide with something life-threatening. 
The second will be of medium-sized trees and the last will 
be of tall fruit trees. Only species indigenous to the area 
would be planted, Mr. Chhibber said.
“The benefits are manifold… The community will gain in 
terms of huge employment opportunities and entrepre-
neurship development, and there will be huge environ-
mental benefits also… The local community will get the 
rights to the non-timber produce from the trees,” the Min-
istry said in a statement.
A wide cross-section of agencies can participate in the 
project. Those eligible include government or private 
companies, NGOs registered as societies, trusts or pri-
vate limited non-profit companies, and producer organi-
sations.
The empanelment of these companies will begin short-
ly, according to the Ministry. Thereafter, the bidding for 
stretches of the highways will take place.
“Planting is best done in the beginning May or June. Our 
target is to have everything under way so that planting 
can start in at least one-tenth of the area envisaged by 
that time,” Mr. Chhibber said.
The government has also laid down strict targets for the 
companies growing and maintaining trees. The minimum 
survival rate is 90 per cent. Only after reaching this level 
will a company gets the required money from the Ministry 
in the next year.
The government is concentrating on working with green 
contractors, separate from the brick and mortar ones. The 
projects will also be awarded on small stretches of 8-10 
km. Pilot projects, to be carried out in each State, will first 
take place where there has been a good response from 
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the local community, Mr. Chhibber said.
“It is best to go small and get it right in the beginning 
to show that the policy works and then scale it up,” Mr. 
Chhibber said.

Green power corridors improve solar 
projects’ outlook
The outlook for evacuation of power from solar projects 
has improved as the country has started to work for set-
ting up green power corridors, R. Chellappan, Managing 
Director of Swelect Energy Systems (formerly Numeric 
Power Systems) said. Swelect Energy, an integrator of 
solar power systems and manufacturer of solar photo-
voltaic (SPV) modules and power converters, on , an-
nounced that it had successfully commissioned a 10 MW 
solar power project in Tiruchi, Tamil Nadu recently.
 Addressing presspersons Mr. Chellappan said this was 
the first project to receive viability gap funding under the 
Solar Energy Corporation of India-Jawaharlal Nehru Na-
tional Solar Mission (SECI-JNNSM) phase-2. The total 
outlay on the 10 MW project was Rs.50 crore and viability 
gap funding was provided to the tune of Rs.13.5 crore by 
the Solar Energy Corporation.
The highlight of the project was that more than 6 MW 
of the installed capacity of 10 MW SPV modules were 
turned out by HHV Solar Technologies, a wholly-owned 
subsidiary of the company in Bengaluru. The high effi-
ciency SPV cells were manufactured locally with 100 
per cent domestic content requirement compliance, he 
said. The power is evacuated through a 33 kV feeder 
to Tangedco grid. SECI was selling the energy back to 
Tangedco under a specific power sales agreement at a 
cost of Rs.5.45 per Kwh, Mr. Chellappan said.
Swelect Energy has been developing power projects for 
a decade and has installed over 1,700 roof projects, so 
far, across the country.  It has also developed 15 MW 
modular energy park in Karur (Tamil Nadu). Mr. Chellap-
pan said that the company was in the process of devel-
oping a 20 MW SPV farm and several SPV projects for 
corporates.

Indian urbanisation ‘messy’, reforms 
needed: World Bank
Terming India’s urbanisation as “messy and hidden”, a 
World Bank report called for initiatives at the policy and 
institutional level to tap the economic potential it offers.
“Although they have made progress, India and other 

South Asian countries can make better utilisation of op-
portunities that urbanisation provides them to transform 
their economies to join the ranks of richer nations,” it said 
in a report titled ‘Leveraging Urbanisation in South Asia’.
The World Bank said there has been difficulty in dealing 
with pressures that increased urban populations put on 
basic services, infrastructure, land, housing and environ-
ment, fostering “messy and hidden” urbanisation.
This, in turn, has helped constrain the region’s full reali-
sation of the prosperity and livability benefits of urbanisa-
tion, it said, adding that at the institutional level, there 
would be benefits from improvements in ways in which 
towns and cities are governed and financed.
Reforms in spotlight
The report put reforms in the spotlight, saying these are 
required to address three fundamental deficits in em-
powerment of local governing bodies, resources and ac-
countability.
“Inter-governmental fiscal relations must be improved to 
address empowerment; practical ways must be identified 
to increase the resources available to local governments 
to allow them to perform their mandated functions and 
mechanisms must be strengthened to hold local govern-
ments accountable for their actions,” the report highlight-
ed.
To tackle messy urbanisation and bring about lasting im-
provements in both prosperity and livability, policies are 
also required to improve the ways in which cities are con-
nected and planned, working of land and housing mar-
kets, and cities’ resilience to natural disasters and the 
effect of climate change.
Sustainable growth
“If managed well, urbanisation can lead to sustainable 
growth by increasing productivity, allowing innovation and 
new ideas to emerge,” said World Bank MD and COO 
Mulyani Indrawati, who is on a three-day visit to India.
The report said urbanisation has been relatively slow in 
India.

Boost R & D to drive manufacturing 
growth: Study
India needs to invest more in research & development 
(R & D) and promote entrepreneurship to achieve trans-
formative gains and boost job creation in the country, ac-
cording to a joint study “Make in India – The next leap” 
by Assocham and Thought Arbitrage Research Institute.
“Technology drove manufacturing growth globally and 
will continue to do so. India’s performance in developing 
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new and improved technologies has been dismal. While technological handicap can be addressed through FDI in the 
short run, India needs to find resources to invest in R & D and new technologies for long term growth,” it said.
The study stated that India’s innovation suffered due to poor investments in R & D. The country spends less than 
one-fifth of what China or some of the leading multinational companies do. “India spends 0.8 per cent of GDP on R 
& D, which is the lowest among BRICS (Brazil, Russia, India, China and South Africa) and other countries,” it added.
Stating that private sector investments in R & D is also inadequate to achieve any business gains, the report pointed 
out that only a handful of big corporates in India take R & D investments seriously. Global firms such as Samsung 
spend more than India’s entire R & D investments.
Indian business has preferred to buy technology from the global markets rather than invested in creating home-grown 
technology. While this approach has the advantage of quick uptake of production, the downside is that the purchased 
technology is usually not the latest cutting edge, but on the verge of becoming obsolete,. the study said.
Promote Entrepreneurship
“Promoting entrepreneurship and competitiveness of micro, small and medium enterprises will also be a major differ-
entiator in Make in India as it would help absorb both educated and uneducated workforce in a productive way,” said 
Ravindra Sannareddy, chairman – southern region council, Assocham.
The study also draws attention to the complaints over poor infrastructure, tax issues and skill gaps, among others 
and has asserted that Make in India is not just a policy choice any more, but an absolute necessity that can’t be 
postponed.
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RBI declares SBI, ICICI Bank systemi-
cally important banks
The Reserve Bank of India (RBI), declared State Bank of 
India and ICICI Bank as Domestic Systemically Important 
Banks (D-SIBs). The RBI had issued the framework for 
dealing with Domestic Systemically Important Banks (D-
SIBs) on July 22, 2014.
The D-SIB framework requires the RBI to disclose the 
names of banks designated as D-SIBs every year in Au-
gust starting from August 2015, said RBI in a press re-
lease.
“The framework also requires that D-SIBs may be placed 
in four buckets depending upon their Systemic Impor-
tance Scores (SISs). Based on the bucket in which a D-
SIB is placed, an additional common equity requirement 
has to be applied to it, as mentioned in the D-SIB frame-
work,” it added.
The D-SIB framework specifies a two-step process of 
identification of D-SIBs. In the first step, the sample of 
banks to be assessed for systemic importance has to be 
decided. The additional Common Equity Tier-1 (CET1) 
requirements applicable to D-SIBs will be applicable from 
April 1, 2016 in a phased manner and would become fully 
effective from April 1, 2019. The additional CET1 require-
ment will be in addition to the capital conservation buffer 
said RBI.
RBI also said that in case a foreign bank having branch 
presence in India is a Global Systemically Important 
Bank (G-SIB), it has to maintain additional CET1 capital 
surcharge in India as applicable to it as a G-SIB, propor-
tionate to its risk weighted assets (RWAs) in India.
“RBI has named State Bank of India as Domestic Sys-
temically Important Bank as expected.  However, the ad-
ditional capital requirement of Tier-I capital has been low-
ered by 20 basis points as compared to draft guidelines.  
SBI currently has a much higher level of Tier-I at 9.62 per 
cent as opposed to 7 per cent required under the current 
guidelines,” said Arundhati Bhattacharya, Chairman, and 
SBI.
“Given our size and significant presence across the fi-
nancial sector, it was expected that ICICI Bank would be 
classified as systemically important, said Chanda Koch-
har, MD and CEO, ICICI Bank. According to Ms. Kochhar, 
the bank’s capital adequacy is well in excess of regula-

tory requirements

‘Indian banks adopt Basel-III norms in a 
phased manner’
Shyamala Gopinath, former Deputy Governor, Reserve 
Bank of India (RBI) on , said that Indian banks are al-
ready adopting Basel-III norms in a phased manner and 
are steadily progressing towards this global standard.
While talking at an Assocham event here, Ms. Gopinath 
said that a higher ratio under Basel II and III were not 
strictly comparable.
In addition to the minimum capital ratio of 8 per cent, Ba-
sel-II stipulates capital buffers to be maintained by banks 
towards capital conservation (2.5 per cent), counter cy-
clicality (upto 2.5 per cent) and systematic importance 
(global upto 2.5 per cent domestic up to 1 per cent).
“Another challenge facing the banks is that since pre-Ba-
sel-III instruments do not have loss absorbency features, 
the bank are required to ensure that the derecognized 
portion of existing additional Tier I and II capital is re-
placed with Basel III complaint capital to even maintain 
status quo. No doubt the balance sheet is not static and 
therefore the step up in capital will need to address this 
too”, said Ms. Gopinath.
She also highlighted that RBI had already considered 
that banks can reckon government securities (G-Secs) to 
the extent permitted under the marginal standing facility 
(MSF) as level 1 high quality liquid assets (HQLA).
Ms. Gopinath said, “RBI has been progressively reduc-
ing the SLR requirements, which stands now at 21.5 per 
cent.
“The suggestion to reduce further in view of new liquidity 
standards has some merit.”

 RBI proposes formula to calculate Base 
Rate
To bring in uniformity among banks for calculation of 
base rate and for effective transmission of policy rates, 
the Reserve Bank of India (RBI), proposed a formula to 
calculate the base rate for lending.
RBI suggested banks to consider marginal cost of funds 
to calculate individual lending rates.
RBI said that it would implement these proposals with ef-
fect from April 1, 2016. Banks were asked submit a road 
map clearly indicating the time frame for adopting these 
guidelines two months prior to the final implementation.
The components of Base Rate will include cost of funds, 
negative carry on CRR/SLR, un-allocable overhead costs 

Economy
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and average return on net worth.
“For monetary transmission to occur, lending rates have 
to be sensitive to the policy rate,” said RBI in the draft 
guidelines.
At present, banks follow different methodologies for com-
puting their Base Rate. While some use the average cost 
of funds method, some have adopted the marginal cost 
of funds while others use the blended cost of funds (li-
abilities) method.
“It was observed that Base Rates based on marginal 
cost of funds are more sensitive to changes in the policy 
rates,” In the first Bi-monthly Monetary Policy Statement 
this fiscal the RBI had stated that in order to improve the 
efficiency of monetary policy transmission, it will encour-
age banks to move in a time-bound manner to marginal-
cost-of-funds-based determination of their Base Rate.

SEBI notifies revised listing regulations
The Securities and Exchange Board of India (SEBI) said 
that a time period of ninety days has been given for im-
plementing the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (Listing Regulations).
SEBI has notified the regulations on September 2, 2015.
 However, two provisions of the regulations, which are 
facilitating in nature, are applicable with immediate effect.
 “These pertain to passing of ordinary resolution instead 
of special resolution in case of all material related party 
transactions subject to related parties abstaining from 
voting on such resolutions, in line with the provisions of 
the companies Act, 2013; and re-classification of promot-
ers as public shareholders under various circumstances,” 
SEBI stated in a press release. 
 SEBI also said that the listing regulations would con-
solidate and streamline the provisions of existing listing 
agreements for different segments of the capital market 
namely equity (including convertibles) issued by entities 
listed on the main board of the stock exchanges, small 
and medium enterprises listed on SME Exchange and 
Institutional Trading Platform, non-convertible debt se-
curities, non-convertible redeemable preference shares, 
Indian depository receipts, securitised debt Instruments 
and units issued by mutual fund schemes.
 The regulations have been structured to provide ease 
of reference by consolidating into one single document 
across various types of securities listed on the stock ex-
changes, the market regulator SEBI added.

RBI crisis fund short of target

Contingency funds with the Reserve Bank of India (RBI), 
used in case of unforeseen shocks, have fallen to 8.4 
per cent of total assets, against a target of 12 per cent, 
as shown in its Annual Report for 2014-15 released on 
August 27.
For the last two years, the RBI has made no trans-
fers to its Contingency Fund or its Asset Development 
Fund. The balance in these funds, therefore, has barely 
changed since 2013, when they made up 10.1 per cent 
of total assets.
While the total in these two funds stood at Rs.2, 424 bil-
lion in 2012-13, it was Rs.2,434 billion in 2014-15.
The capital requirements of a central bank can vary con-
siderably depending on a number of factors, according to 
the annual report.
“The wider the area of responsibilities of a central bank, 
greater the risks and, hence, higher the requirement of 
capital,” the report said.
“A central bank may require recapitalisation, precisely at 
a time when the fiscal position is under strain, say, due to 
a financial crisis,” it added.
“In the case of extreme situations, the RBI needs funds to 
cope. For example, if a systemically important bank goes 
bankrupt, then the RBI has to take its losses onto its own 
balance sheet,” a former Deputy Governor of the RBI told

Government makes one more bid to get 
GST Bill through
These sources said that while the Congress would not 
take a fresh view of the GST Bill (its objections to the draft 
Bill have already been articulated to the government) at 
the CWC, if the government planned to extend the mon-
soon session, it would work out a specific strategy for 
Parliament.
Home Minister Rajnath Singh appealed to the Opposi-
tion for “cooperation” to help the government pass the 
GST Bill in Parliament. Asked whether the government 
would convene a special session to adopt the legislation, 
he said: “Nothing can be ruled out.”
This came a day after Parliamentary Affairs Minister M. 
Venkaiah Naidu said: “The government’s proposal for 
having an extended monsoon session is still on… We 
have accepted most of the suggestions. I appeal to the 
Congress to help pass the Bill and not make it a political 
issue.”
The Bill, he stressed, had been discussed in detail for so 
many years and examined by the Finance Ministers of 
four Opposition parties so far.
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“The issues raised by the States — both manufacturing 
and non-manufacturing — have also been addressed to 
their satisfaction. Now, the Congress must accept the Bill 
to accelerate the economy of the country.”
The Parliamentary Affairs Minister has met several Op-
position leaders in the last fortnight, including Leader of 
the Congress in the Lok Sabha Mallikarjun Kharge.
The Congress sources reiterated that as the architect of 
the GST Bill, the party would like to see it passed, but it 
was firm in its objections to some of the provisions. These 
relate to adding to the Constitution Amendment Bill a ceil-
ing of 18 per cent for the GST rate, the proposed one-per 
cent additional levy and a dispute resolution mechanism. 
Once these were resolved, the Congress would be will-
ing to cooperate with the government. “These points are 
non-negotiable,” they said.
Congress Deputy Leader in the Rajya Sabha Anand Shar-
ma pointed out that the government needed to “mean-
ingfully and constructively engage with the Opposition to 
create a conducive environment for any dialogue.”
This environment, he said, “does not exist” and “if the 
Prime Minister and his Ministers continue to target the 
Congress by making unprovoked statements, it will not 
help matters.”
Three options
Meanwhile, official sources said the government now 
has three options: one, it either concedes the Congress’ 
points on the Bill, or convinces the party and gets approv-
al for the Bill in an extended session; it fails to convince 
the Congress and puts off the Bill for the winter session 
after the Bihar Assembly polls are over and extends the 
deadline for the GST implementation from April 2016 to 
later; and it brings the Bill to an extended session, fails 
to get it through and tells everyone that the Congress is 
anti-reforms.
But the third course, the sources added, could also make 
the government look weak and inept. Clearly, the govern-
ment will have to do some more thinking.

NPCI’s e-payment literacy initiative
National Payments Corporation of India (NPCI), a cen-
tral infrastructure for various retail payments in India, has 
announced the launch of nationwide e-payment literacy 
workshop on the occasion of World Literacy Day on Sep-
tember 8.
Addressing presspersons, M. Balachandran, Chairman, 
NPCI said the workshop would be held across 56 region-
al rural banks at 120 centres.
He said NPCI would launch credit card in the coming 

year. Besides there were also plans to launch an inter-
national card and a co-branded card with Mudra Bank, 
he said.
NPCI, which had initiated the launch of RuPay debit 
cards in India, was in discussions with China Union Pay, 
a Chinese Government supported network, and JCB Co. 
of Japan, to facilitate RuPay card holders to withdraw 
cash in the respective currencies of these two countries.
Mr. Balachandran said NPCI had witnessed a good 
growth in the number of transactions (withdrawals from 
ATMs, point of sales operations and cheque clearing) in 
the last five years to 20 million a day. The plan was to 
double the number to 40 million a day in the next three 
months and reach 100 million going forward.
In August, it registered 555 million transactions a month 
involving an amount of Rs. 2.10 lakh crore, he said. In 
Tamil Nadu, e-payment literacy workshops will be con-
ducted in co-operation with regional rural banks namely 
Pandyan Grama Bank, Pallavan Grama Bank and Pudu-
vai Bharathiar Grama Bank, sponsored by National Bank 
for Agriculture and Rural Development.

Bankruptcy code will be finalised shortly: 
Mundra
It is unlikely the bankruptcy law will come in the next ses-
sion of Parliament, although the Reserve Bank of India 
(RBI) will shortly finalise suitable guidelines for putting in 
place the bankruptcy code, according to Deputy Gover-
nor of RBI, S.S. Mundra.
He added that the RBI would soon put in place directives 
for deepening the bond markets.
“The time has come for directives to ensure deepening 
of bond markets to raise capital for long term infrastruc-
ture projects and bankruptcy code to bring about a sound 
discipline for borrowers for obtaining humongous size of 
capital from financial institutions with covering their risks 
factor and the committee in the RBI has been actively act-
ing on these two issues,” Mr. Mundra said while speaking 
at a PHD Chamber of Commerce and Industry Summit.
Mr. Mundra further added that the RBI would continue 
to address the issue of inflation and try to maintain its 
equitable balance with the issue of growth. Addressing 
comments about deflation, he said that inflation was neg-
ative only on the basis of a single indicator (the wholesale 
price index).
“Purely from the viewpoint of wholesale price indicator, 
it is in negative territory. But there are elements like the 
base effect that would start changing as we move into the 
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next couple of months. Also, this is the inflation of traded 
items… So, I think we have to look at the broader terms 
of everything,” he said on the sidelines of the event.
The RBI’s decision to cut rates is data-dependent and 
if the situation is conducive the central bank would take 
action, he added.
Speaking later in the day at The Economist India Summit, 
Mr. Mundra further reiterated that the RBI was commit-
ted to its mandate of CPI inflation of 6 per cent by June 
2016 and a medium-term target of 4 per cent. He also 
said at the Economist Summit that the RBI expects to 
announce in-principle approvals for small bank licences 
in a few days.
Speaking about India’s growth model, Mr. Mundra said 
that India should focus on manufacturing for itself and 
exporting services.
He added that the Indian economy was much better pre-
pared for a U.S. Fed rate hike than its peers.
Speaking earlier at the event, the Union Finance Minister 
Arun Jaitley said that the government was taking sev-
eral steps, including to do with the banks and to do with 
sectors that were responsible for a large share of non-
performing assets, to address the concerns in the bank-
ing sector.
“It’s (banking system) a matter of concern, it’s not the 
main worry. There is no ground to panic. The banking 
system that we inherited — primarily the public sector 
banks — was actually very challenging. When the econ-
omy slowed down, and when you inherit the economy at 
sub-5 per cent level, it has an impact on the banking sys-
tem as well… which added to the NPAs of public sector 
banks,” Mr. Jaitley said.
Of the sectors responsible for most of the NPAs, Mr. Jait-
ley said huge progress had been made in the Highways 
sector. “As far as steel is concerned, we have to balance 
the interests of the consuming industry along with domes-
tic manufacturers. As far as the discoms are concerned 
I am in touch with each of the states where the discoms 
need to be reformed. We are addressing each issue sec-
torally so that we can create a defensive mechanism,” 
he said.
“If the banks are fragile even after all these changes, our 
first objective is to strengthen these banks. After this, if 
there is a fragile bank we are looking at consolidation 
with stronger banks,” Mr. Jaitley said.

Govt. no longer certain about April 2016 
deadline

Perhaps for the first time, the government has taken a 
less-than-definite stance on whether the Goods and Ser-
vices Tax (GST) will meet its April 2016 deadline, citing 
the actions of the Congress Party in Parliament as a ma-
jor hindrance. The government has so far in all its com-
munications been certain about meeting the deadline.
“If this kind of obstructionism by the Congress Party re-
mains, GST may miss the deadline,” Union Finance Min-
ister Arun Jaitley said on ,, speaking at The Economist 
India Summit 2015.
“There is mostly a consensus behind the Bill, so it is only 
a matter of time before it is passed,” Mr, Jaitley added.
During a Cabinet briefing later on, the Finance Minister 
said that the Government had decided not to hold a spe-
cial session of Parliament to pass the GST Constitution 
Amendment Bill and will recommend to the President to 

prorogue the Monsoon Session.
This follows the Congress party’s announcement op-
posing a special session of Parliament for the passing 
of the GST Constitutional Amendment Bill saying that 
“convening of a special session of Parliament will serve 
no purpose unless the government takes action against 
Sushma Swaraj and BJP Chief Ministers”.
Meanwhile, global giants such as Swedish furniture re-
tailer IKEA and Chinese technology firm Huawei  joined 
the chorus of domestic industry for expediting the imple-
mentation of GST.
Speaking at the Economist India Summit in the national 
capital, IKEA India CEO Juvencio Maeztu said, “It (GST) 
is massive. It has to happen... It is not a political issue. 
We cannot afford to spend too much time.” He added that 
it would reduce prices for the consumers and that “what-
ever is good for consumers is good for the economy.”
Huawei India CEO Jay Chen too echoed similar views, 
he said if the issue around GST can be solved “it’ll be 
very useful for the industry” overall.
Bajaj Group Chairman Rahul Bajaj, who was also pre-
sent at the event, said that the ‘tension’ between BJP and 
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the opposing party Congress is worse than Emergency 
time and major reforms, including the GST, cannot hap-
pen unless the two parties come to an agreement.
“It (GST) has to be passed by the Lok Sabha and Rajya 
Sabha both. Till Congress permits it, it would not pass. 
It can only be a hope that most of the Opposition parties 
come on board for the Bill,” Mr. Bajaj said. He went on to 
suggest that the ruling party should extend the hand of 
friendship and walk “more than halfway”, while the Con-
gress should accept it, to end the Parliament logjam.

U.K. largest G20 investor in India, cur-
rently employs 6.91 lakh people
Since 2000, the U.K. has emerged as the largest G20 
investor in India, pumping in $22.2 billion as of March 
2015, more than 30 per cent of all investments made by 
G20 economies in India in that period, according to a re-
port by the Confederation of British Industry released on 
,.
 British companies currently employ 6.91 lakh people in 
India, working out to 5.5 per cent of total organised pri-
vate sector jobs, and have revenues of $54 billion arising 
out of operations in the country.
 “Britain is the biggest investor in India, and creates the 
most jobs by any country in India. India as well is the 
biggest investor in the U.K. Everyone has been very 
enthusiastic about what the U.K. and India can achieve 
together, and I’m committed to working with businesses 
and government in India to grow bilateral trade and in-
vestment, generating ever-more great UK-India collabo-
rations,” U.K.’s Minister for Trade and Investment Lord 
Maude said during the release of the report titled ‘Ster-
ling Assets India.’   Also speaking at the event, Patricia 
Hewitt, Chair, U.K. India Business Council, underscored 
the economic and business relationship between the two 
countries.
“The U.K.’s economic relations with India are very strong. 
India invests more in the U.K. than the rest of the Eu-
ropean Union combined. 535 U.K. companies are mak-
ing, investing and employing in India, and, famously, an 
Indian company is now Britain’s largest manufacturing 
employer,” she said.
 The British companies have invested the most in the 
chemicals sector, pumping in $5.8 billion.
As a result, British companies account for a whopping 58 
per cent of all jobs created by foreign companies in that 
sector, or 26,900 jobs.
 Other sectors where the U.K. has invested in a large 

way include drugs and pharmaceuticals, food process-
ing, services, and petroleum and natural gas.
FDI
The report shows that Maharashtra, Delhi, and Tamil 
Nadu account for the bulk of foreign direct investment 
(FDI), working out to 55 per cent of all FDI into the coun-
try in financial year 2014-15.
 FDI has so far created the most jobs — 6,19,300 — in 
the services sector, followed by the construction sector 
with 194,100 jobs.
 Looking ahead, Lord Maude said that there was sub-
stantial excitement in the U.K. regarding some upcoming 
reforms in India.
“India’s plans for the goods and services tax that will cre-
ate a single market across the country, and also the land 
reforms, will create a lot of wealth and jobs in the coun-
try,” he said.
 “British companies are very excited by GST and will lo-
cate their businesses in many more states instead of be-
ing restricted to single states once it comes into effect,” 
said Mukesh Rajani, U.K.-India Business Group Leader, 
PwC.

SEBI notifies norms for anchor investors 
in public offers
With an aim to boost fund raising through primary mar-
kets, capital markets regulator the Securities and Ex-
change Board of India (SEBI) has notified relaxed norms 
for public offers by removing restriction on maximum 
number of anchor investors.
The present regulation limit the number of anchor inves-
tors at 15, if the public issue size is under Rs.250 crore 
and this can increased to 25 if the issue size is over 
Rs.250 crore.
In a notification, SEBI said it had removed the present 
restriction on the maximum number of anchor investors 
(currently 25) for anchor allocation of public issue worth 
over Rs.250 crore.
The requirement for the number of anchor investors for 
allocation of up to Rs.250 crore will remain the same but 
for issues above that size there could be 10 additional 
investors for every additional allocation of Rs.250 crore, 
subject to minimum allotment of Rs.5 crore per anchor 
investor.
“In case of allocation above Rs.250 crore, a minimum of 
5 such investors and a maximum of 15 such investors for 
allocation up to Rs.250 crore and an additional 10 such 
investors for every additional Rs.250 crore or part there-
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of, shall be permitted, subject to a minimum allotment of 
Rs.5 crore per such investors,” SEBI said. An anchor in-
vestor in market parlance refers to a qualified institutional 
buyer (QIB) making an application for a value of Rs.10 
crore or more through the book-building process.
SEBI, in 2009, introduced the concept of anchor investor 
in public issues in order to create a significant impact on 
pricing of initial public offers (IPOs).
Since equity markets are volatile, experts say that com-
panies going for IPOs benefit from anchor investors.
Anchor investors attract investors to public offers before 
they hit the capital markets to infuse confidence, they 
say. The volume and value of anchor subscriptions serve 
as an indicator of the firm’s soundness of the offer. It also 
sets a benchmark and gives a guideline for issue pricing 
and interest among QIBs.

‘Healthcare BPO sector in India facing 
competition from U.S. and Philippines’
Players engaged in business process outsourcing (BPO) 
in healthcare sector in India are facing stiff competition 
from their Filipino counterparts, according to a recent 
joint study.
“The Philippines and other low-cost locations are emerg-
ing as a big challenge to Indian BPO industry including 
the healthcare vertical,” pointed out the study —Medical 
Process Outsourcing in India — jointly conducted by The 
Associated Chambers of Commerce and Industry of In-
dia (Assocham) and global professional services organi-
sation EY.
“Competition from leading healthcare BPO companies 
in the U.S. is a big challenge for Indian vendors, since 
most of them are specialists in the healthcare sector and 
provide an increased gamut of services as compared to 
Indian vendors,” the study highlighted.
Outlining the various growth inhibitors in healthcare BPO 
market in India, it said, “Data privacy is the most criti-
cal challenge in outsourcing healthcare processes since 
personal healthcare information is as private as financial 
information.”
Hence, to provide outsourcing services to overseas ven-
dors, the Indian vendors need to comply with internation-
al standards of security and privacy, since this can result 
in business being attracted or lost.
Another challenge in this industry is the fact that global/
local service providers with IT and BPO capabilities and 
with the capability to provide integrated solutions, with 
big data/analytics capabilities and high investment in this 
area are likely to have an advantage over pure-play BPO 

vendors.
Rising salary levels, inflationary pressure on overall cost 
of infrastructure, fluctuating exchange rates and infra-
structural challenges such as power, broadband connec-
tivity are other challenges that the Indian BPO industry is 
faced with, the study observed.
Although India has grown as a preferred outsourcing des-
tination for healthcare BPO services, several concerns 
regarding policy framework in terms of tax laws, data pri-
vacy laws, intellectual property (IP) protection laws and 
clinical trial laws exist.
Indian IT-BPO companies face strict and complex tax 
regime due to controversies on characterisation of in-
come and transfer pricing issues relating to provision of 
research and development services.
While the government is gradually taking steps to pro-
vide more clarity on these laws, the current scenario is 
adversely impacting the healthcare BPO market in India, 
the study pointed out.
The most preferred destination for payer and provider 
outsourcing in India is due to various advantages such as 
high number of healthcare professionals available at af-
fordable cost, a large patient pool and reduced time and 
costs for recruitment.
Payer market in India is estimated at $700-900 million 
with top BPO and IT vendors having presence in this seg-
ment. India is estimated to have a considerable share in 
payer outsourcing market as a destination and is lead-
ing destination in this segment along with the U.S. and 
Philippines.
The U.S. regulatory changes, margin pressure on pay-
ers, demand for niche services, demands for new mar-
kets, big data/analytics are certain key drivers in the 
payer market.
While increased regulatory governance of payers as well 
as control of fraud, waste and abuse together with com-
petition from global software, IT consultants and BPO 
vendors are key challenges in the payer market.
“Indian BPO vendors have not been able to penetrate 
European and other developed markets for insurance 
outsourcing business due to stricter regulatory norms 
and data privacy laws.”

Falling interest rates: a concern for de-
positors
Readers’ responses to our article on the subject published 
last week (see ‘Financial Scene’, September 7 — “Don’t 
ignore depositors”) have predictably been large. That is 
quite understandable given that falling interest rates on 
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bank deposits raises livelihood concerns for those having 
no other means to support them. Even for those who do 
not face an immediate threat — such as those who are 
in employment now — falling deposit interest rates is still 
a concern.
Retirement is for everyone sooner or later. There would, 
no doubt, be very many challenges such as those re-
lating to emotional and physical. But a financial crunch 
post-retirement is something to dread about. It will have 
ramifications on all aspects of retired life.
Viewed in any way, senior citizens are having a raw deal. 
In their ‘productive years’ they did not have the where-
withal to buy a house. Housing schemes and such other 
easy credit options were not available to them. Now in 
their later years the door is shut for nearly all of them; 
their advancing years being held against them. It is, of 
course, unlikely that a majority of those retiring can afford 
even the relatively small margin money needed to buy 
even a small apartment. This is because there would be 
several claims to the retirement corpus. Buying a house 
property being one of them. Arranging a marriage in the 
family is a capital expenditure. No wonder in the institu-
tion I worked before, HR counseling for the retirees would 
focus on these. More than just advice, enlightened insti-
tutions facilitated home loans. The objective is to facili-
tate a ‘soft landing’ on retirement.
This column does not aim to deal with superannuation 
and retirement. Its objective is to discuss the implication 
of falling bank interest rates on the welfare of senior citi-
zens. In the process we shall discuss the points raised by 
our readers.
At the outset, we are amazed at the quality of responses. 
Almost all readers are aware of the context in which the 
current debate over falling deposit rates is being held. 
The nuances of a repo rate (interest rate) cut by the RBI 
and its impact on lending and deposit rates are appreci-
ated.
But the key question is why when everyone roots for a 
rate cut to facilitate easier lending rates; there is not even 
a whimper of support for those who want at least the sta-
tus quo in deposit rates?
The clamour for lower lending rates is led by powerful 
lobbies, chambers of commerce and the like with not a 
little support from the government. That lower interest is 
all that we need to revive the economy, is a myth that 
dies hard. For the government, it is a way of passing 
on the buck and avoiding tough reforms. Yet, the pres-
sure mounts on the Reserve Bank of India before every 

scheduled policy statement and very often in between.
Meantime, depositors take a back seat. The other day 
the head of a leading private bank was being interviewed 
on a television channel on what made him take the lead 
in cutting base rate. Pointing out that rate fixation by indi-
vidual banks is a function of cost of funds and how they 
view demand and supply of credit in the near future; he 
predicted a fall in deposit rates. There is not even one 
word about depositors without whose support the bank 
would not have made such impressive strides.
Unlike bank borrowers, depositors have very little choice 
to go anywhere else. Bank borrowers have a range of 
non-bank options, the capital market and external bor-
rowings being two of them. Efforts to persuade bank de-
positors to invest in the stock market are fraught with risk 
and many such schemes such as the Rajiv Gandhi Eq-
uity Savings Scheme for first time investors flopped mis-
erably. The very recent move by the EPFO (Employee 
provident fund organisation) to park a portion of retire-
ment corpus in stock market instruments have had an 
inauspicious start with the extreme volatility that prevails 
on the exchanges.
Why do scams originate?
For the category of bank depositors who depend solely 
on interest, there is very little choice except to continue 
with the banking system. With returns getting squeezed 
there will be a temptation to be a little adventurous. This 
has had tragic results as repeated scams, Saradha et al 
show.
On its part, the government has made feeble attempts 
to give more choice. These include inflation proofing and 
recently gold bonds. These are for niche groups. For a 
majority of depositors a better deal from the government 
and banks is what is needed. We hope to discuss some 
of these options in future columns.
Meanwhile, a very perceptive reader Balakrishnan has 
questioned the ability of nationalised banks to return pub-
lic deposits, the question being asked in the context of 
meagre deposit insurance and high level of NPAs which 
threaten to overwhelm the banking system.
Do banks, especially nationalised banks, run the risk of 
default? My answer would be a categorical ‘no’. More 
than balance sheet strengths, government ownership 
has helped banks.
No government will let scheduled commercial banks go 
under forced merger, takeover by a stronger bank. These 
are possible and have happened.
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World Bank ranks Gujarat as most inves-
tor-friendly State
Gujarat has come out on top in the World Bank’s first ever 
ranking of States on the ease of doing business in India. 
States were assessed on the implementation, over a six-
month period from January to June, of a 98-point reforms 
agenda. Chief Secretaries of States participating in the 
“Make in India” workshop inaugurated by Prime Minis-
ter Modi in New Delhi last December finalised this action 
plan on “Ease of Doing Business”.
It was decided later to evaluate States to assess pro-
gress by June 2015.
BJP-governed States dominate the top ranks. Gujarat 
implemented 71.14 per cent of the reforms, according 
to the assessment. Andhra Pradesh came second with 
a score of 70.12 per cent, Jharkhand third at 63.09 per 
cent, Chhattisgarh fourth with 62.45 per cent and Mad-
hya Pradesh fifth with 62 per cent.
The largest recipients of foreign investments, Maharash-
tra and Tamil Nadu, are ranked eighth and twelfth with 
less than 50 per cent scores.
Ease of doing business
“The rankings reflect the ease of doing business in these 
States by the small and medium enterprises rather than 
foreign investors,” said World Bank Country Director 
Onno Ruhl.
The Union Department of Industrial Policy and Promo-
tion, the Confederation of Indian Industry, Federation of 
Indian Chambers of Commerce and Industry (CII) and 
KPMG were involved in the exercise. The rankings of 
States will be released annually.

RBI may limit size of lender consortiums
The Reserve Bank of India (RBI) is considering a pro-
posal that would limit the number of participants in a sin-
gle lenders’ consortium, in a bid to encourage banks to 
carry out better independent credit checks and do more 
to chase rogue borrowers.
RBI Deputy Governor R. Gandhi said that banks with 
small exposures assume less responsibility when loans 
sour — a major problem for India, as it seeks to tackle 
$50 billion of bad debt that’s slowing credit growth and 
hampering a broader economic recovery.
Banks, he said, need to act urgently to reduce stressed 
assets on their balance sheets.
“It is said that banks with very meagre share neither have 
the incentive nor the information to independently assess 
a proposal. They typically go by one who has the bigger 

share,” Mr. Gandhi told bankers and debt recovery firms.
“The suggestion is to have a regulatory limit on the num-
ber of members in a consortium, so that every member 
will have a serious independent credit appraisal and 
credit mindset.” He added that the proposal could also 
have drawbacks, as it effectively restricts a bank’s free-
dom.
The central bank now needs to ‘thrash out’ the proposal, 
which has come from various quarters, with stakehold-
ers, Mr. Gandhi said.
M.G. Vaidyan, Deputy Managing Director, State Bank of 
India called the proposal ‘a very good thing’. “If there are 
15 people, 20 people in the consortium, there is obvious-
ly a problem,” he said. Mr. Gandhi’s comments come as 
both the central bank and the government pushes India’s 
banks to cut down bad debts and kick start fresh lending.
In July, the government said it plans to inject $11 billion of 
capital into lenders over the next four years to help them 
clean up their balance sheets.
The RBI has taken steps over the past 18 months to help 
banks tackle bad and troubled loans, including provisions 
to swap debt for equity, which are designed to do more 
to hold defaulting owners and majority shareholders to 
account. 

RBI allows 10 companies to set up small 
finance banks
The Reserve Bank of India (RBI) has granted ‘in-principle’ 
approval for 10 companies to set up small finance banks.
The approval will be valid for 18 months to enable the 
applicants to comply with the requirements.
The firms include Au Financiers (India) Ltd., Jaipur, Capi-
tal Local Area Bank Ltd., Jalandhar, Disha Microfin Pvt., 
Ahmedabad and Utkarsh Micro Finance Pvt. Varanasi, 
Equitas Holdings Pvt., Chennai, ESAF Microfinance and 
Investments Pvt., Chennai, Janalakshmi Financial Ser-
vices Pvt., Bengaluru and Ujjivan Financial Services Pvt., 
Bengaluru.The RBI also granted permission for RGVN 
(North East) and Microfinance Ltd., Guwahati, and the 
Navi Mumbai-based Suryoday Micro Finance Pvt.
“Until a regular licence is issued, the applicants cannot 
undertake any banking business,” RBI said in the press 
release. The RBI said that it intends to use the learn-
ing from this licensing round to appropriately revise the 
guidelines and move to giving licences more regularly, 
that is virtually ‘on tap,’ going forward.
The central bank said that it selected the applicants after 
three different committees contributed to the final deci-
sion, backed by a detailed case study of each applicant.
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The scrutiny involved assessment of financial soundness, 
proposed business plan, fit and proper status based on 
due diligence reports received from the regulators, inves-
tigative agencies and banks, said RBI.
“An important factor was proposed reach into un-banked 
areas and under-served sections of the population,” RBI 
added. The RBI received 72 applications for small fi-
nance banks.
N. Anand from Chennai writes
Roll out of Equitas Bank
Equitas Holdings Pvt. is the only Chennai-based NBFC-
microfinance institution to have won the RBI’s nod to start 
a small finance bank. Talking to The Hindu , Equitas Man-
aging Director, P.N. Vasudevan said: “RBI has given us 
18-months time to start the banking operations. We will 
start thinking now about our next step. We are not going 
to stop microfinance business, but we will be adding li-
ability side to our lending activity. We want to start it as 
soon as possible.”
Equitas Microfinance Pvt., Equitas Finance Pvt. and Eq-
uitas Housing Finance Pvt. will be merged to create the 
Equitas Bank, Mr. Vasudevan said. Currently, Equitas 
Holdings has 370 branches, employing more than 7,500 
people.

RBI can cut rates say bankers, econo-
mists
The Reserve Bank of India has room to cut interest rates 
at its policy review later this month, public and private 
sector bankers and economists said.
There was also some relief over the country’s largest-
lender, the State Bank of India, indicating that banks’ as-
sets were improving.
Shubhada Rao, senior president & chief economist, Yes 
Bank said there was scope for cutting interest rates by 
about 25 basis points during the September review. “The 
government has managed things well and I expect infla-
tion to surprise us on the downside…there is scope for 
cutting interest rates,” she said.
Food inflation
Noting that food inflation is the biggest contributor to an 
upward price spiral, Mr. Rao said that although there 
have been two consecutive bad monsoons, the govern-
ment has been proactive and inflation has not flared. “If 
the government takes quick steps on monsoon deficits 
then I think RBI will feel more confident (in changing 
rates),” she said.
A public sector bank chairman, who did not wish to be 
named, said the time was actually ripe for a rate cut as 

inflation was now under control. “Globally commodity 
prices are down.. India is now fundamentally strong and 
the country is ready for rate cuts,” he said.
The banking conference was organised by the Confed-
eration of Indian Industry.
Mr. Rao, however, struck a note of caution on economic 
growth saying that the 8.1 per cent projection for the cur-
rent fiscal may have to be pruned to about 7.8 percent. 
“Growth momentum has improved but global outlook is 
weak and the Indian economy will have to depend on 
investments linked with domestic demand as agriculture 
may be a drag with pockets of inflationary pressure.”

RBI to issue draft ECB norms ‘very short-
ly’
The Reserve Bank of India will “very shortly” come out 
with a draft paper on liberalising certain external com-
mercial borrowings (ECB) norms, Economic Affairs Sec-
retary Shaktikanta Das said.
 “We cannot have the luxury of giving two months time for 
discussion because enough has been said and enough 
has been heard. Now, the time has come to decide and 
move forward,” Mr. Das said while speaking at the ‘Glob-
al Investors India Forum’ organised by Assocham.
“So, a very short time window will be given for some sug-
gestions just to ensure we have not lost out on any point. 
It will be our effort to liberalize ECB.”  The government 
expects a big boost in investments in India due to the 
new ECB norms, the replacement of gold by financial in-
struments, and a stable tax regime, Mr. Das added.
 “Regarding foreign direct investment reforms, a series of 
measures have been taken in the last one and half years, 
sectors have been opened up but there is still lot more 
to do. FDI policy in our country has certain kind of condi-
tionality and restrictions. The effort is to have FDI policy 
simple and progressive. We must move in the direction 
of more sectoral reforms, liberalising the sectoral caps 
and eventually having a policy that is simple, progressive 
and easily understood without too much conditionality,” 
Mr. Das said.
 The higher acreage of kharif sowing of cereals and 
pulses, even though it was a marginal increase, despite 
the deficient monsoon, was a “silver lining” in the Indian 
economy, Mr. Das said. 
The steady fall in inflation, and the government’s endeav-
ours to relieve stressed assets, will reduce bottlenecks in 
investments, he said.
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RBI relaxes change in ownership norms
The Reserve Bank of India (RBI) has notified norms that 
allow banks to upgrade credit facilities extended to bor-
rowing entities upon a change in ownership, so long as 
the ownership has been changed outside ‘Strategic Debt 
Restructuring Scheme’.
 The decision will give banks more flexibility to bring in a 
change in ownership of borrowing entities which are un-
der stress, RBI said in a notification to all banks.
The move would “further enhance banks’ ability to bring 
in a change in ownership of borrowing entities which are 

under stress primarily due to operational/ managerial in-
efficiencies despite substantial sacrifices made by the 
lending banks,” the central bank observed.
 However, RBI said the ‘new promoter’ should not be a 
person/entity/subsidiary/associate etc. (domestic as well 
as overseas), from/belonging to the existing promoter/
promoter group.
 “Banks should clearly establish that the acquirer does 
not belong to the existing promoter group,” it said in the 
notification.
 Further, it said that the new promoter should have ac-
quired at least 51 per cent of the paid up equity capital of 
the borrower company.
 RBI also said that “if the new promoter is a non-resident, 
and in sectors where the ceiling on foreign investment 
is less than 51 per cent, the new promoter should own 
at least 26 per cent of the paid up equity capital or up to 
applicable foreign investment limit, whichever is higher.”
 Banks should also be satisfied that with this equity stake 
the new non-resident promoter controls the management 
of the company, RBI stipulated.
 At the time of takeover of the borrowing entity by a ‘new 
promoter’, banks are allowed to refinance the existing 
debt of the borrowing entities, considering the changed 
risk profile, without treating the exercise as ‘restructur-
ing’.
 RBI also said that provisions held against the said ac-

count can be reversed if the outstanding loan/facilities 
of the borrowing entities perform satisfactorily during the 
‘specified period’.

Centre to exempt foreign firms covered 
by double taxation treaty
In a big relief to foreign firms, government on , said the In-
come Tax Act will be amended with retrospective effect to 
exempt from minimum alternate tax (MAT) the overseas 
companies that covered under double taxation avoid-
ance agreements (DTAAs).
Foreign companies that do not have a permanent estab-
lishment in India will be exempt from paying MAT on prof-
its from April 2001. The provisions of Section 115JB of 
Income Tax will not apply to foreign companies with effect 
from April 1, 2001, if they are resident of a country with 
which India has DTAA and they do not have a permanent 
establishment (PE) in India, said an official statement.
In case the companies belong to countries with which 
India does not have a DTAA, the MAT exemption will ap-
ply if they are exempted from registration under Section 
592 of the Companies Act 1956, or Section 380 of the 
Companies Act 2013. “An appropriate amendment to the 
Income-Tax Act in this regard will be carried out,” said the 
Finance Ministry statement.
Earlier this month, the government had exempted foreign 
institutional and portfolio investors from payment of MAT 
on the capital gains made by them before April 1, 2015. 
Through the amendment the government will clarify that 
MAT provisions will not be applicable to FIIs/FPIs not 
having a place of business/permanent establishment in 
India, for the period prior to April 1.

Forward Markets Commission to merge 
with SEBI
In the first ever merger of two regulators, over 60-year-
old FMC (Forward Markets Commission) will merge with 
the younger but much bigger capital markets watchdog 
the Securities and Exchange Board of India (SEBI) to 
create a unified regulatory body.
SEBI was set up in 1988 as a non-statutory body for 
regulating the securities markets, while it became an au-
tonomous body in 1992 with fully independent powers.
FMC, on the other hand, has been regulating commodi-
ties markets since 1953, but lack of powers has led to 
wild fluctuations and alleged irregularities remaining un-
tamed in this market segment.
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The commodities market has been known to be more 
prone to speculative activities compared to the better-
regulated stock market, while illegal activities like ‘dabba 
trading’ have also been more frequent in this segment.
Besides, the high-profile NSEL scam has rocked this 
market in the recent past and the subsequent regulatory 
and government interventions in this case eventually led 
to the government announcing FMC’s merger with SEBI.
Taking forward the announcement made by Finance Min-
ister Arun Jaitley in his budget speech earlier this year, 
FMC would be merged with SEBI.
The merger would be consummated at a function attend-
ed by Mr. Jaitley himself, along with SEBI Chairman U.K. 
Sinha and other top officials from the government and the 
regulatory bodies.
This is the first major case of two regulators being merged, 
against the relatively more frequent practice world wide 
of creating new regulatory authorities, including by carv-
ing out new bodies from the existing entities.
FMC’s merger with the market regulator was aimed at 
streamlining the regulations and curb wild speculations 
in commodities market, while facilitating further growth 
of the market.
At present, there are three national and six regional 
bourses for commodity futures in the country.
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Iran reaches historic nuclear deal
Major powers clinched a historic deal , aimed at ensuring 
Iran does not obtain the nuclear bomb, opening up Teh-
ran’s stricken economy and potentially ending decades 
of bad blood with the West.
Reached on day 18 of marathon talks in Vienna, the ac-
cord is aimed at resolving a 13-year standoff over Iran’s 
nuclear ambitions after repeated diplomatic failures and 
threats of military action.
It was hailed by Iran, the U.S., the European Union and 
others but branded a “historic mistake” by the Islamic re-
public’s arch-foe Israel.
The deal puts strict limits on Iran’s nuclear activities for at 
least a decade and calls for stringent U.N. oversight, with 
world powers hoping this will make any dash to make an 
atomic bomb virtually impossible.
In return, Iran will get sanctions relief although the meas-
ures can “snap back” into place if there are any violations.
The international arms embargo against Iran will remain 
for five years but deliveries would be possible with special 
permission of the U.N. Security Council, Moscow said. 
Tehran has accepted allowing the U.N. atomic watchdog 
tightly-controlled “managed access” to military bases, an 
Iranian official said.
Tehran will slash by around two-thirds the number of 
centrifuges from around 19,000 to 6,104, an Iranian “fact 
sheet” confirmed.
Iranian Foreign Minister Mohammad Javad Zarif ac-
knowledged that the agreement was “not perfect for any-
body” but described it as “an important achievement.”
Painful international sanctions that have slashed the oil 
exports of OPEC’s fifth-largest producer by a quarter and 
choked its economy will be lifted and billions of dollars in 
frozen assets unblocked. The deal — which was built on 
a framework first hammered out in April — is President 
Barack Obama’s crowning foreign policy achievement six 
years after he told Iran’s leaders that if they “unclench 
their fist, they will find an extended hand from us.”
It is also the fruit of Mr. Rouhani’s attempts since his elec-
tion in 2013 to end Iran’s isolation 35 years after the Is-
lamic revolution.
The agreement may lead to more cooperation between 
Tehran and Washington at a particularly explosive time 

in the Middle East with the emergence last year of the 
Islamic State group.

Positive impact of lower oil price will be 
delayed due to counter-shocks, says IMF
“I think the outlook for the global economy because of 
lower oil prices is certainly positive,” said Aasim Husain, 
Deputy Director of the Middle East and Central Asia de-
partment at the International Monetary Fund (IMF). Mr. 
Husain was responding to questions on an IMF staff pa-
per, “Global Implications of Lower Oil Prices.”
The effects, though positive, will take a while to be felt be-
cause other shocks have gone in the opposite direction, 
including households and firms borrowing to finance their 
expenditure and using the savings from lower oil prices to 
first pay off their debts, Mr. Husain said.
The pass through, that is, the extent to which retail fuel 
prices change in response to international crude oil pric-
es, Mr. Husain said, was about 50 per cent in the Ameri-
cas and Asia, and 80 per cent in Europe. As a result, 
while crude oil prices fell by about 50 per cent between 
June 2014 and the end of last year, retail fuel prices only 
fell by about 25 per cent, he said. The fall in oil prices is 
expected to increase global growth by half-a- percentage 
point but other shocks will offset this positive effect, ac-
cording to the IMF.
The shocks causing lower growth include structural bot-
tlenecks, reassessments of potential growth and geopo-
litical risks for emerging markets and developing coun-
tries, and exchange rate depreciation and low non-oil 
commodity prices in oil-importing economies.
Lower income oil-importers could also be hurt by de-
clining aid and remittances from oil-exporting countries. 
However, the medium-term growth prospects for oil-im-
porters looks good, according to the IMF paper, because 
the lower crude oil prices positively benefit public and pri-
vate sector balance sheets.
Explaining the reasons for the low crude oil prices, Mr. 
Husain said, “It’s more supply than demand. So, in other 
words, the shale oil revolution, the advent of better tech-
nologies, and the spread of those better technologies in 
order to be able to extract oil more cheaply than before, 
has really mattered,” adding that demand too had been a 
factor in the second-half of 2014, with weak global eco-
nomic indicators also impacting oil prices.
Non-OPEC developments (such as the U.S shale boom) 
as well as increased output from OPEC members such 

International
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as Iraq, Libya and Saudi Arabia, and, to a less extent, 
weaker-than-expected demand in Asia and Europe, were 
responsible for lower oil prices, according to the IMF.
Consequently, oil exporting countries, Mr. Husain said, 
should continue to devise mechanisms to make up for 
the lost revenue such as increasing value added tax or 
corporate tax in their economies or to cut down on infra-
structure spending which is high in many oil producing 
countries.
“But one other very interesting area where many of them 
could actually save is on energy subsidies or energy pric-
ing,” he added.
Oil producing countries often sell oil at prices lower than 
they could get on international markets and Mr Husain 
said this mostly ends up benefiting the wealthy more than 
the poor.
The paper suggests that oil-exporters will need fiscal ad-
justments to cope with the permanent component in the 
oil price drop. Some oil exporters can also look to ex-
change rate flexibility to facilitate adjustment, especially 
those who are constrained in the fiscal space or have 
external vulnerabilities. “Lower oil prices also underscore 
the need for real and financial sector reforms to foster 
diversification of oil exporters’ economies,” according to 
the IMF paper.
For oil-importing countries, the paper’s recommendation 
is to spend the windfall savings if they have output gaps, 
and to save much of it, if they have vulnerabilities.
The IMF recommendation is to make use of the low oil 
prices to undertake serious fuel pricing and taxation re-
forms in both oil-importing and oil-exporting countries.

EU under pressure to open doors to refu-
gees
The searing images, the first of a crumpled body of a 
tousled-haired three-year old Syrian boy face-down, 
washed ashore the Turkish coastline; the second of the 
tall and grim-faced soldier carrying the limp body away, 
have become the defining images of the human cost of 
the refugee crisis, the biggest movement of people to Eu-
rope since the Second World War.
The images of Aylan Kurdi have increased public pres-
sure on reluctant governments in Europe to step up and 
open their doors to the thousands fleeing war, hunger 
and economic chaos.
British Prime Minister David Cameron has responded to 
growing international and domestic pressure for Britain to 

take more refugees fleeing the Syrian civil war and other 
conflicts by saying that the U.K. would fulfill its moral re-
sponsibilities.
In a marked shift of tone, as Europe’s human rights 
watchdog criticised Britain for failing to offer shelter, Mr. 
Cameron spoke of how moved he was by the picture.
Speaking at Newton Aycliffe, County Durham, and the 
Prime Minister said: “Anyone who saw those pictures 
overnight could not help but be moved and, as a father, 
I felt deeply moved by the sight of that young boy on a 
beach in Turkey. Britain is a moral nation and we will fulfill 
our moral responsibilities.“
We are taking thousands of people, and we will take thou-
sands of people.” His remarks stopped short, however, of 
a specific commitment to take more refugees.
Mr. Cameron said he would keep the issue under review, 
a stance that gives Whitehall time to work out a scheme 
with the Home Office, local councils and international 
agencies.
A petition urging the government to accept more asylum-
seekers has gained more than 110,000 signatures, with 
calls from leading politicians that Parliament discuss the 
issue when it reopens after the summer break on ,. A so-
cial media campaign #refugeeswelcome has been trend-
ing on twitter.
The crisis has divided east and west European countries, 
and the Prime Ministers of Hungary, Poland, Slovakia 
and the Czech Republic are meeting to put together a 
common response against what they see as pressure 
from Germany on the issue of quotas, and on the possi-
bility of the EU slashing their subsidies to these countries 
if they did not accept more refugees.

Accept more refugees: U.N. tells EU
ferocious storm of popular outrage provoked by the pho-
tograph of Aylan Kurdi, the three-year-old Syrian boy who 
drowned with his brother and mother off the coast of Tur-
key, appears to have forced a change of thinking among 
some leaders in Europe in stepping up to their responsi-
bility in meeting the refugee crisis.
The image proved a tipping point in the ongoing crisis 
not just because of the individual tragedy it portrays but 
because it symbolises the plight of thousands of children, 
the most vulnerable among those making the long jour-
ney to safety.
In the U.K., the pressure appears to have pushed Prime 
Minister David Cameron – whose government has given 
refuge to 216 Syrians since March 2014 through the usu-
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al asylum process – to announce in Lisbon that Britain 
will open its doors to “thousands more”, but only from 
UN refugee camps bordering Syria, and not from those 
already in Europe.
His critics are unlikely to be satisfied: Natalie Bennett, 
leader of the Green Party, said that if the U.K. took 2.4 
million refugees it would still only be one for every 266 of 
the population.
‘Defining moment’
As the EU prepares for emergency meetings, U.N. High 
Commissioner for Refugees Antonio Guterres has called 
the present juncture a “defining moment” for the EU.
Terming the influx a “refugee crisis, not only a migration 
phenomenon”, he has urged the EU and its member 
states to “be ready, with the consent and in support of the 
concerned governments – mainly Greece and Hungary, 
but also Italy – to put in place immediate and adequate 
emergency reception, assistance and registration capac-
ity….and increase relocation opportunities to as many as 
200,000.”
This is a small figure if set against the numbers who are 
coming in. Altogether, 438,000 refugees had applied for 
asylum by the end of July in Europe – compared with 
571,000 for the whole of last year, according to figures of 
the UNHCR.
‘Walk to Vienna’
In Hungary, where a train with refugees heading for the 
Austrian border enroute Germany was stopped 40 km 
outside the capital Budapest on ,, those aboard have 
refused to disembark from the train. In Budapest itself, 
stranded refugees who have occupied public places 
vowed they would “walk to Vienna” if they don’t get trans-
port.
Hardline Hungarian Prime Minister Viktor Orban, who is 
opposed to any mandatory quota system for taking ref-
ugees, has controversially stated that Muslim refugees 
threaten to undermine the “Christian roots” of Europe, 
and calling the crisis “Germany’s problem.”
Meanwhile, the influx from Syria and other West Asian 
and North African countries continues, with the crossings 
taking its toll. A boat carrying 50 is reported to have sunk 
off the coast of Libya.

Germany, France urge EU to do more
The leaders of Germany and France have called on the 
European Union (EU) nations to step up to their respon-
sibilities towards refugees who are streaming into Europe 
in thousands.

At a televised press conference in Berlin on ,, German 
Chancellor Angela Merkel said that while Germany was 
doing its bit, “it is time for the European Union to pull its 
weight,” and show the “solidarity” that is needed if the 
refugee crisis is to be handled in the humanitarian spirit 
that underlies the European Union. Promising to speed 
up asylum procedures and build extra housing, she said 
that Germany has pledged to spend €6 billion.
Chancellor Merkel — whose pro-refugee interventions 
have been praised by human rights groups and by refu-
gee’s populations who call her “Mama Merkel” — has for 
long been pressing for EU quotas on taking in asylum 
seekers.
The French President, Francois Hollande, who an-
nounced that France would accept 24,000 refugees this 
year under a plan by the European Commission, joined 
Ms. Merkel in her appeal for a joint European response. 
Mr. Hollande backed Chancellor Merkel’s support for a 
joint EU strategy under which each of the 28 countries of 
the EU would be obliged to accept its fair share of asy-
lum-seekers.
According to a Reuters report citing an unnamed EU 
source, the EU executive has drawn up a new set of na-
tional quotas. Under this Germany will take in more than 
40,000 and France 30,000 of a total of 160,000 asylum-
seekers it says should be relocated from Italy, Greece 
and Hungary, an EU source said on ,.
The proposals are due to be announced by European 
Commission President Jean-Claude Juncker later this 
week.
Britain to take in 20,000
Meanwhile, British Prime Minister David Cameron today 
announced in Parliament that his government will take in 
20,000 refugees over five years, a figure that will disap-
point those who were hoping that his recent promise of 
taking in “thousands of refugees” would translate into a 
much larger figure. Mr. Cameron would not give a figure 
of how many he would take this year as a direct response 
to the ongoing refugee crisis. He further said that Britain’s 
intake would not come from refugee groups already in 
Europe, but from refugee camps on the borders of Syria.

Nepal stays secular, rejects plan to make 
nation Hindu
Nepal’s Constituent Assembly rejected calls to revert the 
Himalayan nation to a Hindu state during voting on a draft 
of the country’s long-delayed new Constitution, sparking 
violent protests.
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Nepal was Hindu for centuries when kings ruled, but has 
been a secular state since the monarchy was abolished 
in 2006.
More than two-thirds of the assembly, which began voting 
on the constitution draft on ,, voted against making Nepal 
a Hindu state again. The proposal needed the support of 
two-thirds of the members to be adopted.
The proposal was pushed by the Rastirya Prajatantra 
Party Nepal, or National Democratic Party Nepal, which 
also wants the country to be a monarchy.
Many people in Nepal, which has a Hindu majority, be-
lieve the kings were a reincarnation of the Hindu god 
Vishnu.
Following ,’s vote, hundreds of Hindu protesters clashed 
outside the assembly hall with police, who fired water 
cannons and beat them with bamboo batons.
The protesters attacked passing vehicles, including a 
U.N. vehicle that appeared to be carrying an official to 
the airport. The U.N. official and the driver were not hurt.
No one appeared to be seriously injured in the tussles 
between the police and the protesters. 

Time for G4 leaders to assert themselves
The U.N.’s Inter-Governmental Negotiations (IGN) that 
have been under way since 2008 finalised over the 
weekend a negotiating text for U.N. reforms, qualitatively 
changing the nature of the debate, though concrete ac-
tion on it is unlikely to be immediate. A U.N. resolution 
on , also called for “equitable representation on, and in-
crease in the membership of, the Security Council.”
Prime Minister Narendra Modi, German Chancellor An-
gela Merkel, Japanese Prime Minister Shinzo Abe and 
Brazilian President Dilma Rousseff are going to be in 
New York in the last week of September. Though sched-
uling a meeting of the G-4 leaders may not be easy, diplo-
matic sources from a foreign country said, the time would 
be approp-riate for these countries to pull their weight 
together as it comes closely after the IGN draft. “We are 
working on it,” he said.
There are many opponents to the expansion of the UNSC, 
but the most vociferous of them all were China and Pa-
kistan. The G4 took shape in 2004 when Prime Minister 
Manmohan Singh, Brazilian President Luiz Inácio Lula 
da Silva and Japanese Prime Minister Junichiro Koizu-
mi, along with German Foreign Minister Joska Fischer, 
issued a joint statement, kicking off their campaign for 
U.N. reforms, including more representation for develop-
ing countries, both in the permanent and non-permanent 

categories, in the UNSC which has 15 members.
The September 2014 India-U.S. joint statement said the 
“President reaffirmed his support for a reformed U.N. Se-
curity Council with India as a permanent member”, but 
subsequent suggestions from the U.S. for a “consensus 
approach,” was seen by India as a reading down of that 
position. India and other G4 members hope that, with the 
negotiations now moving to a text-based one, there will 
be more clarity on the respective positions of countries.

Myanmar’s e-revolution aids transpar-
ency, media control
In the new age of election campaigns, it wouldn’t seem 
surprising that the two most prominent leaders in the 
country, Aung San Suu Kyi, and former speaker Thura 
Shwe Mann, include Facebook and social media in cam-
paign strategies for general elections on November 8. 
But in Myanmar, it is one more symbol of the dramatic 
changes that have marked the country in the past few 
years.
Not just the candidates, the country’s Union Election 
Commissioner (UEC), who has come under criticism for 
the lack of transparency in the preparation of electoral 
rolls, has decided to put voter lists online, offering mobile 
apps so that all election workers at roughly 47,000 poll-
ing stations can access UEC rulings, the code of conduct 
and other details.
India’s High Commissioner to Myanmar Gautam Mukho-
padhyaya says the spurt in electoral online usage brings 
openness to a country where elections had been a more 
closed affair. “The difference is that this time elections 
are taking place in the glare of public opinion because of 
internet and communication technology (ICT) and social 
media that has recently entered Myanmar, and a freer 
conventional media than before.”
Myanmar’s mobile revolution is a part of a slew of eco-
nomic reforms passed since 2011 by the government, 
which include opening up for foreign investment and 
making the dollar convertible. Until last year, SIM cards 
cost anything between $250 and $500, and that was 
when they were available at all. In 2014, the government 
opened up the mobile market to two companies, and to-
day a SIM card costs just over a dollar.
As a result, people in Myanmar have flocked to smart-
phones, leapfrogging over the technology of older tel-
ephones.
Myanmarese are increasingly speaking to each other 
on apps like Viber, and social networking site Facebook, 
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which now has 5 million users from the country, and many 
of them are engaging with each other over the web.
But equally, worry journalists, the Internet could become 
a tool to enforce media controls. At a recent Editor’s fo-
rum held in Yangon by the Asian Network for Free Elec-
tions (ANFREL), the two most contentious issues were 
the curbs on hate speech on Facebook proposed by the 
government, as well as the likelihood of the government 
blocking news reports on Election Day by simply “slowing 
the internet down.”
Editor of the Democratic Voice of Burma (DVB) Ko Toe 
Zaw, who attended the conference said: “If the govern-
ment doesn’t like something they call it hates speech. In 
order for us to be able to cover both sides of any story, we 
need to be free of the fear of being prosecuted.”
A DVB journalist was among 15 others arrested earlier 
this year on various charges of “incitement” and “public 
disorder”. Earlier this week, President Thein Sein’s of-
ficials met with Facebook representatives in Myanmar, 
and extracted a promise that all Facebook accounts that 
showed hate speech would be purged.
Amongst the banned activities on Facebook are “threats, 
intimidation, hateful or disturbing speech, releasing per-
sonal information, infringing copyrights, and inciting vi-
olence”. But journalists say those terms are too easily 
misused, and internet access is becoming a double-edge 
sword for them.

ASEAN trade corridor could ease region-
al tensions
Brushing aside dispute over the South China Sea, China 
on , called for the fuller economic integration with the As-
sociation of South East Asian Nations (ASEAN), steered 
by the Nanning-Singapore Economic Corridor under the 
framework of the Maritime Silk Road (MSR).
Soon after the 12th edition of the China-ASEAN Busi-
ness and Investment Summit began, delegates from 
China and ASEAN arrived at the “Nanning Consensus” 
to build the Nanning-Singapore Economic Corridor, more 
formally dubbed as the China-Indo-China Peninsula In-
ternational Corridor.
The core initiative aimed at economic integration, would 
connect eight major cities — Singapore, Kuala Lampur, 
Bangkok, Phnom Penh, Ho Chi Minh City, Vientiane, Ha-
noi and Nanning.
From Nanning, further connectivity nodes would be ex-
tended to coastal Guangzhou and Hong Kong, thus form-
ing a pattern of “one corridor connecting 10 cities.” Ana-

lysts say that project fits into integrated regional plans to 
develop western and central China.
Nanning is geographically well positioned to link up 
through a waterway with the prosperous Pearl River Del-
ta region of Guangdong, Hong Kong and Macao.
Besides, the Nanjing-Singapore corridor will cover two 
related trajectories. While one line will head towards Viet-
nam, the other would be expended to the less developed 
Laos, Cambodia and Myanmar.
Observers point out that the corridor is being structured 
to help China, which wishes to revamp its economy to 
a more developed “new normal” plain, shift its excess 
manufacturing capacity to the less developed zones in 
the ASEAN.
Once the corridor enters implementation phase “labour-
intensive and resource-intensive industries” would cas-
cade in the direction of Laos, Cambodia and Myanmar.
In his inaugural address, Chinese vice Prime Minister 
Zhang Gaoli, unveiled Beijing’s aspiration for shaping a 
common future in Southeast Asia, which included eco-
nomic integration and cultural inclusivity, well-shielded 
from unfolding global turbulence.
“At present, profound changes are taking place in global 
political and economic patterns. China and ASEAN have 
to strengthen cooperation, build a community of common 
interest, common destiny and common responsibility with 
political mutual trust, integrated economies and inclusive 
culture,” Mr. Zhang observed.
The Chinese leader signaled to the assembled ASEAN 
representatives, that common stakes in political stability 
and economic prosperity, far overrode differences over 
the boundary alignment in the South China Sea. In the 
presence of representatives from the Philippines, Viet-
nam, Malaysia and Brunei — countries which dispute Be-
ijing’s interpretation of maritime boundaries in the South 
China Sea, Mr. Zhang stressed Beijing’s commitment to a 
tension-easing code of conduct in these waters.
Opposed to the presence of the militarisation of the Pa-
cific by the U.S., Mr. Zhang stressed that Asians should 
themselves take charge of security in their backyard.
“China stands ready to work with the Asian countries to 
implement the declaration of the code of conduct of the 
countries of the South China Sea in a full, effective and 
comprehensive manner,” he observed.

Unaccompanied minor refugees on the 
rise in Europe: OECD
The increasing number of unaccompanied minors seek-
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ing asylum in Europe is a “particularly striking and worry-
ing characteristic” of the current refugee crisis, according 
to a new report on migration trends in 2015 by the Or-
ganisation for Economic Co-operation and Development 
(OECD). The responsibility for children falls on the state 
where they first arrive and are identified.
Many of the children who arrive at 16 or 17 years old 
come with no formal schooling. With no knowledge of the 
language of the host nations, the challenge of integrating 
them is different and difficult than for adults as they need 
housing, schooling and specialised support services. 
Many children vanish from reception centres shortly after 
arrival.
The diversity of origin nations of asylum-seekers is chal-
lenging. The situation is unlikely to change in the future, 
the report concludes. EU interior ministers approved a 
plan to relocate 120,000 refugees across the bloc, but 
only after fierce opposition from central and eastern Eu-
ropean nations.

G4 leaders seek time-bound U.N. re-
forms
In a show of solidarity and as a message to the world 
community, leaders of Brazil, Germany, India and Japan 
on , called for urgent reforms of the United Nations “in 
a fixed time frame”, expressing disappointment that no 
substantial progress had been made in the past decade 
on the issue.
The Group of Four, or G4, Summit, taking place after a 
decade, was hosted by Prime Minister Narendra Modi. In 
the morning, Brazilian President Dilma Rousseff, German 
Chancellor Angela Merkel and Japanese Prime Minister 
Shinzo Abe travelled to the Waldorf Astoria Hotel where 
Mr. Modi is staying. Japan, Germany, India and Brazil are 
the third, fourth, seventh and eighth biggest economies, 
respectively. In terms of population, India is the second 
biggest, Brazil fifth, Japan 10th and Germany 16th big-
gest in the world.
“The leaders emphasised that the G4 countries are le-
gitimate candidates for permanent membership in an ex-
panded and reformed [Security] Council and supported 
one another’s candidature. They pledged to work to-
gether with all member-states and to accelerate outreach 
towards achieving an early and meaningful reform of the 
Security Council,” said a joint statement issued by the 
leaders after the meeting.
“… the leaders noted with concern that no substantial 
progress had been made since the 2005 World Summit 

where all the Heads of State and Government had unani-
mously supported the ‘early reform’ of the Security Coun-
cil as an essential element of the overall effort to reform 
the United Nations.”
The G4 leaders appreciated the fact that the Inter-Gov-
ernmental Negotiations on UN reforms has come out with 
a text that will form the basis for further negotiations. The 
U.S. also reiterated last week its support for India’s claim 
for a permanent UNSC seat, but it has been calling for 
consensus before reforms can move ahead. Pakistan is 
opposed to India, while China has been ambiguous in its 
approach though not openly opposed to reforms.

South Asia important geo-politically, not 
economically: CEA
Economic integration with South Asia is not a top prior-
ity for India as its economy relies more on other regions, 
Chief Economic Advisor Arvind Subramanian said. Geo-
political considerations, however, make the area impor-
tant for India, he added.
“Regional economic integration in South Asia is not a first 
priority for India. India’s economic fortunes are tied to 
the rest of the world. Geo-political considerations make 
South Asia important for India,” Mr. Subramanian said 
while speaking at the South Asia Economic Conclave 
organised by CII and the Ministry of Commerce and In-
dustry.
“South Asia has several important, growing markets, but 
even looking at India’s current pattern of trade, India’s 
biggest markets are international,” Mr. Subramanian 
said, referring to India’s trading partners in the rest of the 
world.
Mr. Subramanian was addressing the gathering on “Ex-
panding intraregional trade: Drawing lessons from ASE-
AN and NAFTA”. Regarding this, he said that there are 
several differences between the Association of South-
east Asian Nations (ASEAN) and the North American 
Free Trade Agreement (NAFTA), which made it difficult 
to draw lessons from one for the other.
First of all, the levels of development in both regional 
groupings are very different, he said. “Around 1990, U.S. 
per capita GDP was 10 times that of Mexico. The differ-
ence in per capita levels is not that much in South Asia,” 
Mr. Subramanian said.
The second difference is that NAFTA was created by 
Mexico looking to use the U.S. as an anchor economy, 
he said. “I don’t know if India is that anchor or if its South 
Asian neighbours want it to be that anchor,” the CEA said.
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The third difference is that in NAFTA, Mexico got a certainty of access to the U.S.’ markets in return for it liberalising 
its economy considerably. The situation is different here, the CEA said, because it will involve a situation where all the 
economies will have to open up to each other. The certainty of access angle does not apply.
Finally, the CEA said that there was no competition for the U.S. to be the anchor in NAFTA. “For South Asian integra-
tion, Sri Lanka and our other neighbours have China as an alternative,” he said.
Two other issues that could hinder South Asian economic integration are the twin problems of external politics im-
peding economic integration, and the domestic political ramifications of opening up markets to India’s South Asian 
neighbours, Mr. Subramanian said.
The way to tackle these problems, Mr. Subramanian said, is to address them simultaneously — boost economic trade 
between countries in the region while at the same time using soft options to smoothen the political wrinkles surround-
ing the issue.
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A senior Obama administration official will visit India and 
China next week to “consult” on climate change ahead of 
the crucial U.N. climate talks in Paris later this year, the 
White House has said.
“Senior Advisor to the President, Brian Deese, will visit 
New Delhi on September 7 and Beijing on September 9 
and 10. “He will meet with senior officials in both coun-
tries, including Foreign Secretary Subrahmanyam Jais-
hankar in India and Executive Vice-Premier Zhang Gaoli 
in China, to consult on key international climate change 
issues,” a White House statement said.
“In both countries, he will underscore U.S. commitment to 
strong domestic action on climate change and the value 
of strong bilateral partnerships to help secure an ambi-
tious outcome at the Paris conference,” it said. 

‘India-Sri Lanka trade pact not on agen-
da’
Even as Prime Minister Ranil Wickremesinghe begins his 
three-day visit to India, the Sri Lankan government made 
it clear that the Comprehensive Economic Partnership 
Agreement (CEPA) would not be signed during the visit.
Malik Samarawickrama, United National Party chairman 
and Minister for International Trade, said the agreement 
would not come up for discussion even though issues 
concerning bilateral cooperation would be deliberated.
Harsha De Silva, Deputy Minister for Foreign Affairs, said 
the talks would, however, be centered on improving trade 
and investment.
The CEPA had been talked about for long and there were 
expectations in 2012 that the pact would be signed soon.  
In mid-2013, the then Economic Development Minister, 
Basil Rajapaksa, went on record, stating that the agree-
ment was no longer required for his country as India and 
Sri Lanka, according to him, “moved on.”   
However, India’s Prime Minister Narendra Modi, during 
his visit to Colombo six months ago, renewed the debate 
on the CEPA. 

Addressing a gathering of Sri Lanka’s business com-
munity, Mr Modi had said: “We should ensure that Sri 
Lanka does not fall behind in the changing and competi-
tive world. That is why India and Sri Lanka should move 
boldly to conclude a Comprehensive Economic Partner-
ship Agreement.”
‘Optimising ties’
The Sri Lankan Deputy Minister pointed out that India 
and Sri Lanka have been friends for long and “both of us 
will continue to be friends.” 
He said the focus of the visit would be more on optimis-
ing the ties between the two countries. Four memoranda 
of understanding (MoUs) pertaining to a SAARC [South 
Asian Association for Regional Cooperation] satellite; the 
launch of Emergency Ambulance Health Protection Ser-
vice on the lines of the Indian model of “108 Emergency 
Response Services;” provision of medical equipment to 
200-bedded hospital in Vavuniya and the execution of 
development projects concerning local bodies and non-
governmental organisations, would be inked.
Mr. Silva declined to comment on whether Mr. Wick-
remesinghe was expected to take up with Mr. Modi the 
possible coordinated approach during the session of the 
United Nations Human Rights Council, beginning, to dis-
cuss a host of issues, including a probe into alleged war 
crimes in Sri Lanka.
On the eve of his departure, the Prime Minister ordered 
the release of 16 fishermen from Tamil Nadu as a gesture 
of goodwill. The move was also in response to a repre-
sentation from an association of fishermen of Rameswar-
am in Tamil Nadu.

U.N. motion raises India’s hope for per-
manent Security Council seat
In the first concrete step towards negotiations for India’s 
hopes of an expanded U.N. Security Council (UNSC), the 
U.N. General Assembly (UNGA) adopted a resolution to 
use a text as the basis for discussions on the issue over 
the next year.
“All of us are celebrating the fact that we can talk about 
U.N. reform with an actual piece of paper on the table,” 
India’s Permanent Representative to the U.N. Asoke 
Mukerji told The Hindu over the telephone from New York.
While the U.N.’s Inter-governmental negotiations (IGN) 
have been under way since 2008, this is the first time that 
a “negotiating text” is being accepted to begin talks, as 
opposed to just statements and speeches.
Officials say the passing of the resolution on “equitable 

India and 
The World
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representation on and increase in the membership of the 
Security Council” doesn’t mean that India’s dreams of a 
seat at the high table of the U.N. are going to be realised 
immediately, but it is a significant step forward from years 
of ambiguity.
Speaking exclusively to The Hindu shortly after the reso-
lution was adopted, Ambassador Mukerji revealed that 
there had been several attempts to “dilute or cancel the 
resolution” tabled by outgoing UNGA President Sam 
Kutesa until the last minute, and officials had to work 
“through the weekend to defeat the attempts.”
He didn’t name the countries who tried to change the 
resolution, which would have effectively scuttled India’s 
efforts had they been successful.
But it is clear that Mr. Kutesa has faced opposition to his 
efforts to discuss U.N. reform from P-5 countries like Chi-
na, USA and Russia, as well as from countries opposed 
to India, Japan, Germany and Brazil being contenders for 
a seat at the Security Council.
A 13-member group known as Uniting for Consensus, 
led by Italy, Pakistan and South Korea had openly cam-
paigned against the text-based negotiation. However 
none of those objections were aired in the UNGA and the 
resolution India has been pushing hard for was passed 
“by consensus”.
MEA’s reaction
Welcoming the resolution, the Ministry of External Affairs 
said the government looks “forward to early commence-
ment of text-based negotiations with a view to secur-
ing concrete outcomes during the 70th Session of the 
UNGA.”
Prime Minister Narendra Modi is expected to raise the 
issue during his address at the special session on Sep-
tember 25 in New York as will External Affairs Minister 
Sushma Swaraj when she addresses the General As-
sembly a few days later.
The text put forward by Mr. Kutesa is based on his letter 
on July 31 where he listed five key areas of negotiations 
on UNSC expansion, including the critical issue of giving 
new entrants “the veto” power. He also included in his 
document the written submissions of several countries 
including the U.S., Russia and China.
U.S. Ambassador Samantha Powers have said that the 
U.S. “remains opposed to any alteration or expansion of 
the veto.”
When asked by The Hindu , Ambassador Mukerji said 
that while India demands a UNSC seat with all its privi-
leges, it was “much too early” to discuss whether India 
could consider compromising on the veto.

U.N. adopts text-based negotiations on 
council reforms
The U.N. General Assembly on , adopted a negotiating 
text by consensus for the long- pending Security Council 
reforms, setting the stage for talks on the issue at its 70th 
session beginning on ,, boosting India’s bid for a perma-
nent seat in the revamped world body.
India termed as “historic” and “path-breaking” the adop-
tion of the document, saying the decision puts the Inter- 
Governmental Process formally on an “irreversible text-
based negotiations path” and changes the “dynamics” of 
the negotiations on achieving UNSC reforms.
U.N. General Assembly President Sam Kutesa convened 
a plenary meeting here to take action on the draft deci-
sion on the “Question of equitable representation on and 
increase in the membership of the Security Council and 
related matters”.
During the meeting, he also circulated letters containing 
the positions of key countries, including Russia, the U.S. 
and China which refused to contribute to the negotiating 
text. There was no voting on the decision to continue text- 
based UNSC reforms in the 70th session of the General 
Assembly and it was adopted by consensus.
The draft decision contains a negotiating text which has 
positions of U.N. member states on Security Council re-
forms and how the powerful 15-nation body should be ex-
panded in its permanent and non-permanent categories.
India’s Ambassador to the U.N. Asoke Mukerji said the 
“most important aspect” of ,’s decision is the text circu-
lated by Mr. Kutesa in July which “we have agreed, will be 
the guiding basis for our deliberations in the 70th General 
Assembly session”.

Space for both India, China to invest in 
Cambodia: Ansari
Vice-President Hamid Ansari on , said that China will not 
be uneasy about India’s increasing involvement in Cam-
bodia and Laos.
Mr. Ansari is in Cambodia to conduct delegation-level 
talks and sign Memorandums of Understanding in tour-
ism and infrastructure building.
“Chinese levels of investment are so different. They won’t 
be uneasy with our infrastructure investment. There is 
space for both,” Mr. Ansari told reporters on board Air In-
dia One en route to Cambodia.
The Vice-President’s four-day visit to Cambodia at the 
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invitation of Prime Minister Hun Sen is an effort to shore 
up bilateral trade and investment which remains “much 
below potential.”
‘A growing economy’
“Cambodia is a growing economy that has maintained a 
growth rate of about seven per cent over the last several 
years. It is seeking greater socio-economic development. 
They are also a very young nation much like India and 
they are looking at opportunities for human resource de-
velopment. We will assure them that they can count on 
India as a willing development partner,” Secretary East 
Anil Wadhwa told reporters.
“Our efforts in this direction have been towards under-
taking infrastructure projects and capacity development 
programmes. Our trade and investment linkages have 
grown over the years, though they remain much below 
potential,” Mr. Wadhwa added.

India, Cambodia sign two MoUs
Vice-President Hamid Ansari on , signed two Memoran-
dums of Understanding — on tourism, and on the Me-
kong-Ganga Cooperation Initiative — with Cambodian 
Prime Minister Hun Sen following a session of delega-
tion-level talks.
The Mekong-Ganga MoU related to five ‘quick impact 
projects’, one of which was a $50,000-grant to Cambodia 
for the upgradation of an Entrepreneurship Development 
Centre. The other four projects included two in health-
care, especially to do with malaria, one on agriculture 
and one on women’s empowerment. The tourism MoU 
was aimed at boosting tourist movement between the 
two countries.
Following the meeting with Mr Hun Sen, Mr Ansari also 
addressed Cambodia’s Council of Ministers, the first 
such address by a high-level foreign dignitary. “There is 
good scope for sharing experiences for mutual benefit 
between our two countries. Agriculture and agro process-
ing sector, mining, oil and gas, and small and medium 
enterprises offer opportunities for trade and investment 
by Indian business houses,” he said in his speech.
Mr. Ansari also mentioned a Special Purpose Vehicle 
with regard to the CLMV (Cambodia, Laos, Myanmar and 
Vietnam) countries, a decision initially announced by Fi-
nance Minister Arun Jaitley in his Budget. “As part of our 
initiatives, the government has recently set up a Special 
Purpose Vehicle to attract Indian investments to Cambo-
dia and other CLMV countries. We hope to launch this 
new initiative soon and I am confident that in the near fu-
ture, more Indian companies will explore the investment 

opportunities,” Mr Ansari said.
The Vice-President on , attended a ceremonial welcome 
by Mr. Hun Sen at the historic Peace Palace, prior to 
which he laid wreaths at the Independence Monument 
and the Royal Memorial. Mr Ansari will visit the famous 
Angkor Wat temple at Siem Reap in Cambodia and then 
travel to Vientiane, the capital of Laos.

India, U.S. look at expanding horizons
he first India-U.S. Strategic and Commercial Dialogue 
kicked off in Washington with a high-profile event ad-
dressed by U.S. Vice-President Joe Biden, Secretary 
of State John Kerry, External Affairs Minister Sushma 
Swaraj and Union Minister of State for Commerce Nir-
mala Sitharaman and attended by 400 business leaders 
from both countries.
Indian sought to reassure U.S. investors that the Modi 
government was taking measures to ease doing busi-
ness in India. The U.S. corporate sector continued to flag 
weak contract enforcement, unpredictable policy and tax 
regimes, opaque regulatory mechanisms and rigid labour 
laws.
The dialogue, established by U.S. President Barack Oba-
ma and Prime Minister Narendra Modi during their meet-
ing last year, is taking place even as policy-makers on 
both sides admit that the bilateral synergy in strategic as-
pects is not matched in business and commerce. “Since 
this situation is more because of Indian policies, India 
must move first and fast,” said Ashley J. Tellis, Senior 
Associate at the Carnegie Endowment for International 
Peace in Washington.
Mr. Biden, Mr. Kerry and Secretary of Commerce Penny 
Pritzker lauded the Modi government’s efforts to improve 
U.S.-India relationship, but all of them called for faster 
economic reforms.
While U.S. officials were upbeat about the Modi govern-
ment, its drive against foreign NGOs remains an under-
stated sticking point, said a senior Indian business leader 
who did not want to be named. “Both our nations have to 
resist the forces of intolerance and remain vigilant in our 
efforts to make our democracies stronger and more inclu-
sive. It’s not just the morally right thing to do, it’s the eco-
nomic necessary thing to do,” the Vice-President said.
Power Minister Piyush Goyal, who spoke at the event, 
which also commemorated the 40th anniversary of the 
U.S.-India Business Council (USIBC), said the Modi gov-
ernment was clear that rather than meeting the individual 
requirements of particular companies, structural changes 
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were required to form a robust framework that enabled 
business and commerce.
Mr. Kerry said: “And while there is always room for im-
provement, it is very, very clear that the climate for bi-
lateral investment and trade has never been better. And 
that is true in everything from clean energy to aerospace 
to financial services and movies, where, obviously, Hol-
lywood and Bollywood reign supreme.”
The USIBC announced the launch of US Business Cen-
tres in India, which, council president Mukesh Aghi said, 
would “support the entry of U.S. small and mid-sized com-
panies, universities, and skills providers into the market.”
Leadership awards
Shobhana Bhartia, chairperson and editorial director of 
HT Media, and Indra Nooyi, chairman and CEO of Pep-
siCo, received the USIBC Global Leadership Awards at 
the function. Mr. Aghi said both were honoured for their 
“contributions and commitment to driving a more inclu-
sive global economy and for their roles as women lead-
ers.” “This is truly a humbling experience,” Ms. Bhartia 
said after receiving the award. “As the representative of 
a media group that realizes the importance of looking at 
both India Shining, and the Other India to get a real pic-
ture of what is happening in our country, and as a woman 
leader in a nation where women are finally coming into 
their own, I am delighted to receive this award,” she said, 
adding that there could be increasing opportunities for 
media and technology companies from India and the U.S 
to collaborate, “as they navigate the evolving digital land-
scape.”
Ms. Nooyi said PepsiCo’s partnership with Indian farmers 
had been gainful for both and there were tremendous op-
portunities ahead to work together.

Andhra Pradesh to set up Korean desk 
to facilitate investment
Inviting industrialists from Republic of Korea to invest in 
Andhra Pradesh, State Chief Secretary IYR Krishna Rao 
said a Korea Desk would be set up to facilitate investors.
Historical linkage
Drawing upon the historical linkage between the two 
countries, the Chief Secretary said the relations between 
the India and South Korea was cultural and not commer-
cial and emphasised on the need to strengthen the two 
millennia-old relationships that began with Princess of 
Ayodhya marrying King of Korea in AD 48.
Speaking at the inaugural of the Korea Caravan organ-
ised by the Korea-Andhra Pradesh (AP) Friendship Fo-

rum here on ,, the Chief Secretary emphasised on the 
ease of doing business in the state, which was recog-
nised by the World Bank in its latest report on the sub-
ject. He invited Korea to partner the State in building the 
Greenfield capital Amaravathi and thanked the Embassy 
of Republic of Korea for selecting Andhra Pradesh to or-
ganise such an event.
Earlier, Minister for Information Technology and Public 
Relations Palle Raghunadh Reddy spelt out the priority 
areas of the State Government and said that Chief Minis-
ter N. Chandrababu Naidu had expressed his regret that 
he could not attend the event.
Andhra Pradesh is making spectacular progress and is 
drawing attention of the world to its performance, Ambas-
sador of Republic of Korea to India Joon-gyu Lee said. 
The Korean industries had developed expertise in a num-
ber of industries and were keen on investing in Andhra 
Pradesh in infrastructure, skill development and smart 
cities.
Industrialists and experts from both the countries partici-
pated.

Our march in step with U.N. vision: Modi
Presenting his government’s domestic development 
agenda as completely in alignment with the Sustainable 
Development Goals (SDGs), Prime Minister Narendra 
Modi told a special summit of the U.N. on , that he came 
from a tradition that considered the entire world as one 
and the earth as our mother.
Reiterating the Indian position on climate change, the 
Prime Minister emphasised the concept of “common 
but differentiated responsibility,” which is part of the UN 
Framework Convention on Climate Change.
18-minute address
In his 18-minute speech, Mr. Modi outlined the various 
development targets that his government has set, and 
how special measures were being taken to ensure that 
they were environmentally sustainable.
“The SDG mirrors India’s developmental goals,” the 
Prime Minister said. According to him, whenever nations 
have been united in dealing with a crisis, they have been 
successful.
“Seventy years ago, the U.N. offered a new hope for hu-
manity. Today, the time has come for us to seek a new 
direction,” he said, calling for reforms in the U.N.
“The U.N. Security Council needs to be made broader 
based in order for it to have higher credibility.”
Pointing out that removing poverty is the biggest chal-
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lenge before the world, the Prime Minister said it was the 
collective responsibility of all to work towards a “world 
that is peaceful, a system that is just and development 
that is sustainable.”

Blame game on between India and Ne-
pal as trucks pile up
The diplomatic confrontation between India and Nepal 
over its new Constitution has turned into a blame game 
over the pile-up of trucks carrying goods into Nepal at 
three critical checkpoints along the border.
According to a local customs association, about 1,500 
trucks laden with fuel, civil supplies and essential foods 
have been held up since , on the Indian side, as Mad-
hesi groups protesting against what they call an unjust 
Constitution have refused to let truck traffic move at all 
the major checkpoints, including Birgunj, Biratnagar and 
Nepalgunj.
The government denies there was any move to delay 
goods flowing into Nepal.
“India has conveyed in no uncertain terms that there is no 
blockade from the Indian side,” a senior official told The 
Hindu . “But we are unable to control what is happening 
on the Nepali side of the border, and the prevailing situ-
ation is leading to obstructions in trucks going through.”
On ,, the Nepal government had called in Ambassador 
Ranjit Rae to ask him to explain the “obstructions” in sup-
plies from India. The meeting was the second between 
the Indian Ambassador and senior Nepalese officials 
since India registered a strong protest over the adoption 
of a Constitution which it feels disregards the Terai re-
gion.
India retorted with another statement on ,, telling Nepal 
to look at root causes of the protests, calling the issues 
“political in nature.” Nepal’s PM Sushil Koirala, who re-
jected India’s plea to postpone the Constitution, has tried 
to reach out some of the Madhesi leadership in the past 
few days. He travelled to Tikapur, where the first flare-
up over the Constitution occurred in August, to discuss 
measures to calm the violence.
Reports came in from Kathmandu and other major towns 
across the country of people lining up to fill up on fuel and 
stock up supplies, as fears spread of an economic block-
ade like the one imposed by India for 13 months in 1989 
as relations between then PM Rajiv Gandhi and then King 
Birendra had led to the lapse of a transit trade agreement 
between them. “While the fears may be similar, there is 
a vast difference between 1989 and 2015,” noted Nepal-

expert and Professor at the Jawaharlal Nehru University, 
SD Muni told The Hindu.
“In 1989 it was a bilateral problem that had caused the 
crisis. This time, the problem involves India, and people 
inside Nepal, so it is much more complicated.”
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ESA demarcation: State to bank on pop-
ulation density argument
The State government went into a huddle, following the 
clarifications sought by the Union Ministry of Environ-
ment, Forests and Climate Change (MoEFCC) on the 
demarcation of ESAs (Ecologically Sensitive Areas) in 
Kerala.
Ministers and senior officials participated in a series 
of meetings convened through the day to prepare the 
State’s response to the letter from the MoEFCC Secre-
tary to the Chief Secretary, seeking details of Kerala’s 
shapefile (a GIS data format), explanation on manage-
ment of fragmented ESAs, and geographic coordinates 
of the ESA boundaries.
Officials said a note providing the details sought by the 
Ministry had been prepared and submitted to the Princi-
pal Secretary, Environment, by evening.
Sources said Kerala had sought to project the high popu-
lation density in the State to justify the exclusion of hu-
man settlements and plantations from the ESAs and the 
fragmentation of ESAs.
According to the data provided in the note, Kerala had a 
much higher population density than the five other States 
bordering the Western Ghats. While the average village 
level population in Gujarat is 3,265, it is 2,557 in Maha-
rashtra, 3,683 in Goa, 2,068 in Karnataka, and 4,402 
in Tamil Nadu, while in Kerala, the figure is as high as 
20,052.
The figures are a clear indication of the critical importance 
of people’s participation in conservation programmes in 
Kerala, says an official.
Pointing out that Kerala has a forest cover of 29.1 per 
cent, higher than India’s forest cover of 21.5 per cent; the 
official said any effort to increase the green cover would 
be totally dependent on community involvement.
Sources said Chief Minister Oommen Chandy was sched-

uled to hand over the State’s response to Union Minister 
for Environment and Forests Prakash Javadekar in New 
Delhi on September 4. Mr. Chandy will be accompanied 
by Environment Minister Thiruvanchoor Radhakrishnan, 
Principal Secretary, Environment, Mara Pandian and 
chairman of Kerala State Biodiversity Board Oommen V. 
Oommen.
The final notification on the recommendations of the Kas-
turirangan committee for protection of the Western Ghats 
is expected to be issued on September 9.

SEIAA mechanism to check quarries
Faced with complaints about violation of safeguards by 
quarries that have been granted environmental clear-
ance, the State Environment Impact Assessment Author-
ity (SEIAA) is gearing up to introduce a monitoring mech-
anism to ensure compliance with the clearance norms.
A meeting of the SEIAA held here on August 3 had de-
cided to empower panchayat-level Biodiversity Manage-
ment Committees (BMC) with the mandate to report 
non-compliance of clearance conditions. The authority 
chaired by K.P. Joy resolved to constitute a panel of ex-
perts to assist the SEIAA in post-clearance monitoring.
Considering a petition filed by lawyer and environmental 
activist Harish Vasudevan, the meeting observed that the 
SEIAA had no machinery for post-clearance monitoring 
or scientific staff for site inspections to verify complaints.
Mr. Vasudevan alleged that the SEIAA had miserably 
failed in post-clearance monitoring. This, he said, had 
created conditions conducive for project proponents to 
violate the conditions at will. Apart from mining and quar-
rying, industrial projects, major housing and construction 
projects, and removal of earth are among the activities 
that require clearance from the State-level authority.
SEAC says no
In April, the SEIAA had sought the help of the State Expert 
Appraisal Committee (SEAC) to investigate the alleged 
violation of clearance conditions by a quarry at Perum-
kadavila. The SEAC, a body constituted by the Ministry 
of Environment and Forests (MoEF) to assist the SEIAA, 
however, maintained that post-clearance monitoring did 
not come under its mandate.
Expert panel
In view of the stand adopted by the SEAC, the SEIAA 
meeting authorised the chairman to propose an expert 
panel comprising geologists, architects, environmental 
scientists, and sectoral experts to monitor post clearance 
compliance, in association with BMCs.

Science,
Tech. and 
Environment
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A government order issued in June 2013 had empow-
ered BMCs to monitor the state of the environment and 
report violations of environmental laws and regulations. 
The Kerala State Biodiversity Board has worked out an 
arrangement with the Kerala Institute of Local Adminis-
tration (KILA) to impart training to panchayat members 
in biodiversity management after the elections to local 
bodies later this year. “The training programme can be 
tweaked to include EIA as a module,” said KSBB chair-
man Oommen V. Oommen.

ISRO to help put railway safety back on 
track
The Indian Railways will join hands with the Indian Space 
Research Organisation (ISRO) to get online satellite im-
agery for improving safety and enhancing efficiency.
“We will undertake a massive exercise of GIS [Geograph-
ical Information System] mapping of the entire rail route 
and assets including buildings, land, workshops and oth-
er facilities in the network using geospatial technology,” 
said a senior Railway Ministry official involved with the 
GIS mapping project.
The technology involves GPS (Global Positioning Sys-
tem), GIS, and remote sensing.
The official said geospatial services would be available 
from satellite-assisted navigational support through the 
GPS-aided geo-augmented navigation (GAGAN) system 
of ISRO.
“We will sign an MoU with ISRO shortly,” the official said.
The MoU will facilitate getting images and communica-
tions through the satellite system. While the images will 
help map the area, communications will enable the in-
troduction of Wi-Fi service in trains in a larger way. The 
technology will come in handy during accidents to ascer-
tain the exact location of trains and the topography.
The satellite images will be used for geo-fencing of sta-
tions for the paperless ticketing system. Geo-fencing is a 
virtual barrier which uses GPS or radio frequency identi-
fication to define geographical boundaries.

Fungal threat to Indian forests
Are Indian forests under threat from the deadly fungal dis-
ease which has hit parts of Europe and North America?
Though the country has till now been free of the disease 
called Phytophthora ramorum , plant pathologists are 
worried about the havoc it could cause if it spreads to In-
dia and underlined the need for an effective bio-security 
measure to prevent such an outbreak. One of the key 

measures that need to be implemented is quarantine fa-
cility and mandatory screening of all agricultural material 
that enters the country, according to experts. This is ex-
tremely important as there is a lot of movement of people 
as well as agricultural material from the disease-infested 
countries in Europe.
Noted plant pathologist and director of Kasargod-based 
Central Plantation Crops Research Institute P. Chow-
dappa points out that India is losing horticultural crops 
worth around Rs. 45,000 to 65,000 crore a year due to 
attack of various species of Phytophthora which include 
the late blight disease that seriously affect potato and to-
mato crops.
Stressing the importance of bio-security system, he 
notes that the new strain of late blight that has seriously 
affected potato and tomato crops came to India through 
an infested potato variety imported from the Netherlands 
to Hassan some time in 2008.
Mr. Brett M. Tyler, director of Stewart Endowed Chair of 
Gene Research in Oregon State University, too feels that 
India must set up an agency to test all agricultural mate-
rial that comes into the country by using DNA technology 
to detect the presence of pathogens. “It is just like tack-
ling Ebola virus with respect to human beings. If you want 
to prevent the spread of Ebola virus, you need to test the 
people coming to India very carefully,” he observes.

Moily wants govt. to clarify doubts on 
Yettinahole Project
The former Chief Minister and Lok Sabha Member M. 
Veerapppa Moily on , said the State government was 
duty-bound to clarify doubts, apprehensions and anxiety 
among residents of Dakshina Kannada about the Yetti-
nahole Project.
Talking to reporters here, Mr. Moily, who had strongly 
backed the project, said, “I cannot ask the Chief Minister 
to stop the project. I am not a dictator … I do not have any 
authority to do so.” Mr. Moily said he will ask Chief Min-
ister Siddaramaiah to send officials to clarify apprehen-
sions and fears among residents. “This has to be done. 
A meeting will be held with the residents in the next one 
month.”
The Yettinahole project, Mr. Moily said, was being un-
dertaken to meet drinking water requirements of not 
only Chikkaballapura district, but other districts, namely 
Tumkur, Kolar and Bangaluru Rural also. Five teams of 
experts had studied the project and recommended that 
24 tmcft (thousand million cubic feet) of excess rainwater 
can be harvested and sent to natural tanks in arid areas.
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When his attention was drawn to the Indian Institute of 
Science report showing that the availability of water was 
just 0.85 tmcft, Mr. Moily said, “No such report has been 
submitted to the government,” and added, “If the avail-
ability of water is so less there is no question of spending 
so much of amount. You will also be happy (that the avail-
ability of water is too less).”
Mr. Moily said the Yettinahole project was not mooted by 
him. People from the arid regions, who have health prob-
lems because of poor ground water, have been pressing 
for drinking water for many years. Unlike the Netravathi 
River Diversion project proposed by irrigation expert G.S. 
Paramashivaiah that caused harm to environment and 
ecology of the Western Ghats, the Yettinahole project 
does no harm, Mr. Moily claimed.

Government developing framework for 
repowering wind farms: Piyush Goyal
With a view to ensure better capacity utilisation of wind 
energy projects, the Union Power Ministry is developing 
a framework for repowering wind farms from 200-300 
watt units to 2-5 MW that are available in the market, 
Minister for Power, Coal, and New and Renewable En-
ergy, Piyush Goyal said at an Assocham event held in 
New Delhi.
“I am looking at ways to get repowering done, I know 
the challenges of new wind sights or getting land, we 
are trying to get squatters out of the land which they are 
squatting on but not implementing projects and we are 
talking to states to create a more robust framework,” said 
Mr. Goyal while addressing an industry interactive ses-
sion on renewable energy sector organised by the As-
sociated Chambers of Commerce and Industry of India 
(Assocham).
He also informed that the government plans to use off-
grid power generation in certain villages, according to a 
press release from Assocham.
“We are creating a framework that whenever the grid 
reaches there, the off grid guy can supply that power like 
net metering into the grid, so we are creating that frame-
work to encourage people to go off grid,” said Mr. Goyal.
Discom resolution
Talking about the discom resolution, Mr. Goyal said, “We 
are not only ceased of it but we are working relentlessly 
on a daily basis to fine tune and refine our proposals on 
that without giving any subsidy again or any grant/addi-
tional money (to the States).”
“Discom resolution is on the cards and we are very con-

fident to have been able to create a sustainable robust 
framework in consultation with states,” said Mr. Goyal.
He also said that the government was finalising the con-
tours of power tariff policy. “We are reviewing the tariff 
policy and very soon we will be taking it to the cabinet, it 
has very exciting features for the renewable energy sec-
tor.
Mr. Goyal also said it is imperative to make the renewa-
ble energy sector self-sufficient and self-reliant by cutting 
back on subsidies. “Subsidy for the renewable energy 
sector is a sensitive issue, ideally now time has come we 
should move out of the subsidy.”
The Minister also said that government plans to bring 
down the cost of each LED bulb to Rs.44 from a level of 
Rs.74 through competitive bidding.
Hydel power sector
Talking about the slow progress of hydel power sector, 
Mr. Goyal said at the event that he had been able to get 
the Rs.9,000 crore worth Teesta power project back on 
line and with work expected to start soon it is likely to 
come on stream in a year’s time.
He also asked the industry associations to work in the na-
tional interest and not to become postman for scamsters 
or those following bad business practices.
Renewable energy sector
Talking about the poor progress of renewable energy 
sector in India, Mr. Goyal said, “Effectively, what I inher-
ited was a situation where the industry had almost given 
up hope, you had anti-dumping looming large on solar 
industry, wind industry was crumbling in the back of with-
drawal of certain fiscal benefits, bagasse based plants 
were almost dead or sick, small hydel was already over.”

Only biodegradable Ganesha idols can 
be immersed : NGT
With the festive season round the corner, the National 
Green Tribunal passed a series of directions to make 
sure Yamuna is not choked with hazardous chemicals.
It further said that, “the DDA, the municipal corporations, 
police and Administration of NCT of Delhi would fully co-
ordinate with each other to ensure compliance of these 
directions”.
With Ganesh Chaturthi being celebrated on ,, which is 
followed later by the immersion of idols in the Yamuna, 
a Bench headed by NGT chairperson Justice Swatanter 
Kumar directed that immersion would be allowed of only 
those idols “which are made from bio-degradable mate-
rial and not plastic/ Plaster of Paris”.
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He further said, “Only those colours should be used on 
the idols which are environment-friendly.”
Immersion of idols puts a load on the rivers and can de-
feat revitalisation plan of the National Green Tribunal if 
the civic agencies concerned do not keep a check.
The agencies concerned have been told to publicise the 
identified sites of immersion and check the flow of pooja 
material into the river.
The Delhi government has also been asked to provide 
mobile toilets/ bio-toilets at these sites.
The civic agencies, however, are not sure who will check 
if the idols are made of biodegradable material or not.
“During immersion, idols are checked and those found to 
be non-biodegradable are separated after immersion by 
the flood and irrigation department and later taken to a 
landfill site by Municipal Corporation. We will follow all the 
directions of the NGT strictly and all arrangements will be 
put in place at the immersion ghats,” said a spokesper-
son of North and East Delhi Municipal Corporations.

ISRO ready for one satellite launch eve-
ry month: ISAC chief
The ISRO is bracing up for one satellite launch every 
month in the days ahead and has 22 satellite launches 
lined up for the near future, said M. Annadurai, Director, 
ISRO Satellite Centre (ISAC).
Speaking to The Hindu on the sidelines of an interaction 
programme with students of Vidyavardhaka College of 
Engineering organised by the CII Mysuru chapter, Mr. 
Annadurai said space assets had limited life and their re-
quirement from ATMs to telemedicine and every conceiv-
able aspect of present day living had made it imperative 
to keep them functional.
“While 22 satellites have been lined up and are in the 
pipeline for a launch at the rate of one satellite per month, 
the actual requirement for the country is reckoned to be 
around 52 satellites in the next 3 or 4 years,” he said.
On the immediate missions, Mr. Annadurai said ASTRO-
SAT is slated for launch later this month and described it 
as a multi-wave length observatory capable of studying 
distant celestial objects and the first dedicated astronomy 
satellite to be launched by the ISRO.
Underlining the imperatives of harnessing space technol-
ogy to shore up the quality of life, Mr. Annadurai said us-
ing information and communication technology gave the 
concept of e-governance but harnessing space assets 
for effective day-to-day governance can usher in the con-
cept of Space Governance.

Earlier, Mr. Annadurai delivered a lecture on science as 
a way of life which was dedicated to the former President 
and scientist the late A.P.J. Abdul Kalam.
Interacting with the students, he said ISRO was also con-
templating a solar mission to study the Sun and Mission 
Aditya entailed studying the corona and the solar flares 
from a low earth orbit.

MOM’s one year in space: ISRO to re-
joice quietly
year back on September 24, the country’s space scien-
tists made history by precisely slotting the first Indian 
Mars spacecraft around the red planet — with just a long-
haul ‘nudge’ to it.
As the Mars Orbiter Mission (MOM) completes one year 
of orbiting around Mars, its parent, the Indian Space 
Research Organisation, millions of kilometers away on 
Earth, soberly marks MOM’s first Martian birthday as a 
low-key internal affair.
Right from building the spacecraft to its 10-month space 
journey in a watertight schedule, the unprecedented one-
shot success of MOM has gone down more as a man-
agement marvel than an engineering one. For, opportuni-
ties to send missions to Mars come up once in about 26 
months. If ISRO had missed launching it on November 5, 
2013 and reaching it to Mars on September 24, 2014, the 
next best date would have been in 2017–18.
“It is a happy occasion. On this day we are only releasing 
an atlas of new and old colour pictures sent by the Mars 
Colour Camera on the spacecraft,” said ISRO Chairman 
A.S. Kiran Kumar.
When the mission was on, he was the Director of Space 
Applications Centre, Ahmedabad, which built the instru-
ments on MOM.
As the low-profile Chairman of the Mission Review Com-
mittee, he is also credited by MOM’s many teams as the 
man who quietly steered the Rs. 450-crore mission to 
success with frequent brainstorming, meticulous reviews 
and conjuring up critical alternative plans.
Mr. Kiran Kumar, who is also Secretary, Department of 
Space, told The Hindu, “MOM was a great programme 
that surpassed all our initial expectations, outlived its in-
tended life of six months and survived solar [blackout in 
June]. The experience was stimulating as it showed us 
so many possibilities of doing things. It adds to our con-
fidence as it [validated] all the plans to build a spacecraft 
[that can] survive difficult conditions on the way to Mars 
and near it.”
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Attributing the success to good planning, he said, “All that we visualised has come true. We now look forward to see-
ing its data coming in for a long time about both the Martian surface and atmosphere.”
No other country or agency has achieved the feat in its first attempt although Soviet Russia, the U.S. and the Euro-
pean Space Agency have sent 52 missions to Mars, including failures, since the 1960s. NASA sent MAVEN around 
the same time as MOM.
With 35 kg of fuel still left, MOM is expected to go elliptically around Mars for many years.

Astronomy observatory all set for take off
strosat, the country’s first astronomy observatory to study distant celestial objects, will be launched on , morning.
A 50-hour countdown began at 8 a.m. at the launch port in Sriharikota in Andhra Pradesh.
The Indian Space Research Organisation said the launch vehicle, PSLV-C30, was being readied with propellants 
ahead of the launch, slated for 10 a.m. at the Satish Dhawan Space Centre.
Six tiny satellites of three foreign customers, weighing 118 kg, are being put in space on the same flight. Significantly, 
for the first time, the PSLV launcher has a U.S. customer using it to put four small satellites in space. The other cus-
tomers are from Canada and Indonesia.
The vehicle has, to date, lifted 45 small and mid-sized foreign satellites for a fee.
The 1,513-kg Astrosat, estimated to have cost around Rs. 180 crore, carries five instruments and is among the few 
Indian scientific satellites. Most of ISRO’s spacecraft are planned for specific applications such as communication, 
Earth observation and more recently, navigation.
Moving in a near Equatorial orbit 650 km above Earth, Astrosat will study black holes, scan the distant universe, star 
birth regions beyond our galaxy, binary and neutron starts over at least five years.
It will simultaneously observe the sky in multiple light bands or wavelengths of ultraviolet, optical, low and high energy 
X-ray.
For the light-lift workhorse PSLV vehicle, this will be the 31st flight with 30 successes in its belt.
The C-30 will be flown in the extended XL version.
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scientists
A huge haul of bones found in a small, dark chamber at 
the back of a cave in South Africa may be the remnants 
of a new species of ancient human relative.
Explorers happened upon the bones after squeezing 
through a fissure high up in the rear wall of the Rising 
Star cave, 50 km from Johannesburg, before descend-
ing down a long, narrow chute to the chamber floor 40 
metres beneath the surface.
They recovered more than 1,500 pieces of bone belong-
ing to at least 15 individuals. The remains appear to be 
infants, juveniles and one very old adult.
Thousands more pieces of bone are still in the chamber, 
smothered in the soft dirt that covers the ground.
The leaders of the National Geographic-funded project 
believe the bones — as yet undated — represent a new 
species of ancient human relative.
They have named the creature Homo naledi , where nal-
edi means “star” in Sesotho, a local South African lan-
guage.
But other experts on human origins say the claim is un-
justified.

Ancient twin caves discovered in Nal-
gonda
In a significant discovery, the Department of Archaeol-
ogy and Museums has come across naturally formed 
ancient twin caves which pre-historic man could have 
made his habitation in Nalgonda district of Telangana on 
,. According to experts in the Department of Archaeol-
ogy, the 200-metre-deep caves, a rare find, are probably 
the oldest-ever discovered in both Telangana and Andhra 
Pradesh.
Local tribal leaders Lalu Nayak and Bikku Nayak informed 
archaeology officials about the caves at Gajubeda Tan-
da, a hamlet under Kacharajupally grama panchayat in 
Chandampet mandal. The place is just a couple of km 
from Nagarjunasagar backwaters and very close to Dindi 

rivulet.
Assistant Director at Archaeology and Museums P. Na-
garaju told The Hindu that as of now they have found no 
archaeological evidences like paintings inside the cave.
The twin caves have 15-metre radius at the entry point 
but the size narrows down. One of the twin caves is 50 
feet deep and the other 200 metres.
He had discussed the find with many experts who con-
firmed they had never found such massive naturally 
formed caves in the past. However, he observed that it 
needed to be studied further by experts. The Assistant 
Director along with District Tourism Officer M. Shivaji and 
K. Narasimhulu and others visited the place.
Tourism potential
Mr. Shivaji said that the place could be developed into a 
great adventure tourism spot. Since it was located very 
close to Nagarjunasagar, Krishna and Dindi rivers, the 
Tourism officer said they would include these caves in 
the proposed Devarakonda, Chandampet tourism circuit.

Indus Valley settlement razed
A 5,000-year-old Indus Valley settlement located in Bagh-
pat district of Uttar Pradesh stands abandoned and un-
protected.
The archaeological site, discovered in 1957 in Alamgir-
pur village of the district, is regarded as one of the most 
historically significant finds in the country as it showed 
for the first time evidence of habitation pertaining to the 
Harappan period in the Upper Doab region between the 
Ganga and the Yamuna.
However, at present the settlement, which lies just 70 km 
from the national capital, faces destruction by the villag-
ers who have flattened the centuries-old structures to ex-
pand their cultivable land.
Worse, some of the villagers have built houses, memori-
als and temple-like structures on top of the settlement, 
where excavations till last year had given crucial insights 
about life and society during the Harappan period, also 
known as the Indus Valley Civilisation.
During excavations of the site which dates back to the 
Harappan period of 3300-1300 BC, the ASI archaeolo-
gists found ceramic items like roof tiles, dishes, terracotta 
cakes and figurines of a humped bull and a snake. After 
its discovery, the site was declared “protected.” But it is 
anything but that now. The chief of the ASI Agra Circle, 
Bhuvan Vikram, underlined the importance of the settle-
ment but also accepted the complications which led to 
the encroachment by the villagers.

Misc. News
and Events 
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Championing Gond culture
Every Dasara, huge Ravana figures are burnt in various 
parts of the country. The act is perceived as a triumph of 
good over evil. However, Ravana’s negative portrayal is 
not unanimously accepted across India. Many communi-
ties in central India, in particular the Gond tribe, venerate 
Ravana as Gade Raja, a figure they have been worship-
ping since ancient times.
Some Gonds even hold that Ravana’s stature needs to 
be popularised. In the 1970s, Motiram Kangale, spurred 
by this sentiment, participated in a movement demand-
ing that the symbolic slaying of Ravana during Dasara 
be stopped. “Ravana has been worshipped by Gonds 
since ages. Ravan Dahan [burning] started only in 1833 
on Raja Bakshi Maidan in Nagpur,” says Mr. Kangale, 67, 
a Gondi language scholar based in Nagpur.
The agitators sought legal recourse but nothing substan-
tial came of the campaign. However, it left behind a mark 
on Mr. Kangale’s life, one that has defined his identity 
ever since. Once a journalist had asked Mr. Kangale why 
he still bore the name Motiram, a reference to Lord Ram. 
“I decided to change my name that very instant,” says Mr. 
Kangale, who then renamed himself Motiravan.
Students’ movement
Mr. Kangale, born into a family of farmers at Ramtek in 
Nagpur, had to travel out of his village for basic educa-
tion. He was active in the students’ movement, and with 
a keen interest in the cultural history of his tribe, went on 
to study sociology, economics and linguistics. In 1973, he 
joined the Oil and Natural Gas Corporation in Mumbai as 
a labour officer. But he was soon pulled back to Nagpur, 
which gave him a vantage point to follow his main inter-
est, the philosophical base of tribal culture and values in 
central India. He joined the Reserve Bank of India and 
retired in 2009 as Assistant Manager after 30 years of 
service.
“My work in Nagpur involved long field trips to parts of 
Maharashtra, Madhya Pradesh, Chhattisgarh and Odi-
sha. That really helped my research,” says Mr. Kangale.
He engaged in historical and archaeological study, and 
was well-appreciated for attempting to decipher the 
Harappan script in Gondi. Today, much of his time is 
spent on promoting and campaigning for the revival of 
Gondi language and Gond culture, of which he claims, 
little is known by his countrymen. Though a large popu-
lation of Gonds lives in central India, Gondi, the second 
largest spoken tribal language in the country, with at least 
25-30 lakh speakers, lacks a working script.

Also, there is not a single government-appointed Gondi 
teacher in the country. “The concepts would be clearer in 
their mother tongue. Not being allowed to learn in their 
language is a big reason for the backwardness of the 
tribal people,” says Mr. Kangale.
Overturning these deficits has been Mr. Kangale’s pur-
suit, as he has compiled around two dozen publications 
on the socio-cultural and religious values of Gonds. He 
has helped standardise and preserve Gondi grammar 
and bring out Gondi dictionaries in Hindi, Marathi and 
English.
Historical account
His book Gondi Punamdarshan (dharm) provides a rich 
account of the cultural history of Gondwana, the land of 
the Gonds. For a community that believes in totems, the 
terminology (language) used alters emphasis of values, 
often diluting heritage. “If our gods are referred to as 
devta, they acquire an Aryan tone. Among Gonds, divin-
ity has an animistic connotation. We refer to it as Pen 
[power]. If language and culture are lost, Gond values will 
also disintegrate,” Dr. Kangale says.
Gonds also feel they need to fight historical injustice as 
Gond areas were reorganised among other linguistic 
States after Independence — there was even a move-
ment for a State of Gondwana.

India an easy country to settle in for ex-
pats: Survey
India is seen as an easy country to settle in for expa-
triates, according to a HSBC survey. The survey shows 
that more than 62 per cent of expats in the country feel 
at home within the first year as compared to the global 
average of just 48 per cent.
 One of the major reasons for this, the survey points out, 
is the support expats receive from their employers.
 “Nearly a third (30 per cent) of expats receives educa-
tion or day care allowances for their children from their 
employer. Just under a third (32%) receive family sup-
port allowances for cultural or language coaching. In both 
cases, this level of support for expats is higher in India 
than any other country surveyed,” it pointed out.
 As per the survey, India features among the top 10 des-
tinations for expats in terms of ‘family aspects of living’ in 
the adopted country and 58 per cent of them believe the 
country is getting better as a place to live and work.  One 
of the biggest challenges for expats in India is integrating 
into the Indian culture, with almost a quarter (24 per cent) 
finding it difficult to do so, compared with the global aver-
age of 18 per cent.
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 In the HSBC ‘Expat Explorer 2015’ survey, India ranked 10th on the family league table, which ranks each country 
using a score that summarises the expats’ views concerning the family aspects of living in the adopted country.
 “The close-knit family culture in India is very dominant and expats find that countries with such strong family values 
bring them closer to their own families,” HSBC India Head of Retail Banking and Wealth Management S. Ram-
akrishnan said.
 Mr. Ramakrishnan further said that “in addition to providing a good environment for children to grow up in, a fulfilling 
work life and rich culture are some of the other reasons why 58 per cent of expats believe that India is getting better 
as a place to live and work.”
 Meanwhile, Singapore emerged as the best place overall for expats to enjoy an excellent quality of life, financial well-
being and improved career prospects. New Zealand was ranked as second best, followed by Sweden and Bahrain in 
the third and fourth place respectively.
Others in the top 10 include Germany (5th), Canada (6th), Australia (7th), Taiwan (8th), UAE (9th) and Switzerland 
(10th). India ranked 17th on the country league table considering all parameters like economics, experiences and 
family.
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94 Smart Cities Identified
Amid an outcry of poor civic amenities in cities bursting 
at seams, work on the Smart cities with state of the art 
facilities-- automatic traffic lights, sprawling solar panels 
dotting neat dwellings, clean green campuses, digitalized 
working, round the clock vigil through close circuit cam-
eras, has picked up momentum. Visions are coming on 
drawing boards and future 98 smart cities identified. Uttar 
Pradesh and Jammu & Kashmir have to pick up one each 
soon to touch 100 cities mark.
With the announcement of future smart cities list, the 
clock has started ticking. The Narendra Modi Govern-
ment is pursuing the smart city project to give it a desired 
momentum with copious funds. Allocations plans have 
already been announced. In a related development, after 
recent meltdown in the Chinese financial markets and its 
cascading impact the world over, focus on infrastructure 
activities has increased. Development, especially roads 
and highways, would have a multiplier effect and boost 
rural jobs. Experts say the infrastructure is the backbone 
of the smart city mission which is all set to get boost due 
to these developments.
Finance Minister Arun  Jaitley recently said India can act 
as one of the “other engines” of world economic growth 
with China changing to slower gears. “So the world 
needs other engines to carry the growth process. And in 
a slowdown environment in the world, an economy which 
can grow at 8-9 per cent like India certainly has viable 
shoulders to provide the support to the global economy,” 
Mr Jaitley said. He said the priority of the National Demo-
cratic Alliance Government is to ease the business envi-
ronment for the global investors from the Central govern-
ment, down to states and local bodies. Land acquisition, 
corruption, private investment with greater space for pub-
lic are the main challenges which, experts say, must be 
tackled to ensure desired results in a stipulated period 
with political consensus to realize the mission.
The list of cities, unveiled recently by Urban Development 
Minister M Venkaiah Naidu after a nationwide “competi-

tion” between states includes Varanasi, Allahabad, Luc-
know, Ghaziabad, Bareilly and Agra from Uttar Pradesh, 
Tiruchirapalli, Thanjavur, Salem, Vellore, Chennai, Co-
imbatore and Madurai from Tamil Nadu, Nashik, Thane, 
Solapur, Nagpur, Navi Mumbai, Aurangabad and Pune 
from Maharashtra, and Bhopal, Indore, Jabalpur, Gwalior 
and Ujjain from Madhya Pradesh. It also encompasses 
Ahmedabad, Gandhinagar and Baroda in Gujarat, and 
Bhagalpur and Muzaffarpur in Bihar.
Uttar Pradesh and Tamil Nadu have the maximum num-
ber of 12 cities under the list followed by Maharashtra 
with 10, Madhya Pradesh with seven, Karnataka and Gu-
jarat with six each, Rajasthan with four, Andhra Pradesh, 
Bihar and Punjab with three each. Of those chosen for 
the project, 24 are capital cities, as many as business 
hubs and 18 cultural centers. The two remaining two 
smart cites aspirants will be decided in due course as 
J&K sought more time to decide on its choices for the 
project and UP has reported that Meerut and Raibareilly 
have been tied in the valuation and this is to be decided 
which will be the selected one.
The smart cities aspirants had been chosen through an 
intra-state competition. Each state and Union Territory 
has evaluated all the urban local bodies in respective 
states and Union territories, based on existing service 
levels, financial and institutional capacities and past track 
record and reforms and nominated the top scores, as per 
the slots given to each state and UT. Eight smart cities 
nominees have a population of one lakh and below, while 
35 cities and towns between one to five lakh. There are 
21 cities, with a population ranging between five to 10 
lakh, 28 cities above 10 lakh and below 25 lakh. A set of 
five cities are in the population range of 25 to50 lakh.
Four cities- Chennai, Greater Hyderabad, Ahmedabad 
and Greater Mumbai-have population of above 50 lakh. 
Population statistics suggest that 64 towns and cities are 
in the category of small to medium, while the remaining 
34 are large ones. Nine capital cities- Itanagar, Patna, 
Shimla, Bengaluru, Daman, Thiruvananthapuram , Pu-
ducherry, Gangtok and Kolkata could not be nominated 
for smart cities development. “In one sense, this non-in-
clusion goes to prove that the selection of first stage of 
competition was not swayed by the status or importance 
of cities and the selection was objective and as per the 
stipulated criteria’’, Mr. Naidu clarified.
 Names were finalized after competitive selection process 
taking into consideration all parameters including job op-
portunities and enhanced economic activities. Strategies 
are being drawn to involve locals in evolving smart solu-
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tions. Locals will be involved in urban interventions. Dec-
laration of names, however, has caused acrimony among 
those left out in the 98 cities list. The firming up of almost 
all smart city aspirants, the ‘city challenge’ competition 
has now entered the second stage.
In the next couple of days, the Government will release 
Rs 2 crore for each of the 98 cities for preparation of 
smart city plans. The region-wise panels of reputed agen-
cies for assisting smart cities aspirants for preparation of 
smart city plans have been formed by the urban minis-
try. In the second stage of the city challenge competition, 
all smart city plans received by the Urban Development 
ministry will be evaluated, based on a set of six broad 
criteria. The top scoring 20 cities in the first round of com-
petition in the second stage will be chosen for financing 
during this financial year. The remaining will be asked to 
address the deficiencies identified before participating in 
the second and the third rounds of competition. Forty cit-
ies each will be identified for financing during the second 
and third rounds.
 The Central government proposes to give financial sup-
port to Mission to the extent of Rs 48,000 crore over five 
years. The chosen smarty city will be given Rs 100 crore 
per city per year over the next five years. Accordingly, the 
Central government has made a provision of Rs 48000 
crore for the next five years for the smart cities mission. 
The States/UTs and Urban local bodies have to make 
an equal matching contribution. This in effect means 
that Central and state governments and ULBs will invest 
about Rs 1 lakh crore over the next five years for making 
100 chosen cities smart.
Smart city plans will be implemented by a special pur-
pose vehicle to be set up for each identified city to enable 
a focused effort for effective implementation. States/UTs 
and Urban local bodies will have 50:50 equity in SPV. 
Private sector can also be roped in with equity with the 
management control remaining with states/UTs.
Under the Smart cities and the Atal Missions, about 
80 per cent of the country’s urban population would be 
reached out with the objective of enhancing the quality 
of life, which is the need for the hour. The prime objec-
tive of the Smart cities mission is to enhance quality of 
urban life. Smart cities will have the core infrastructure 
and will give a quality and decent life to citizens. It will en-
able a clean environment and provide smart solutions to 
problems. More than a dozen leading countries have ex-
pressed keen interest to associate themselves with this 
mission. These include the US, UK, France, Spain, Ger-
many, Netherlands, Sweden, Japan, China, Singapore, 
Israel and Australia.

The smart cities mission seeks to ensure basic infrastruc-
ture services to enable a decent quality of life in urban 
pockets and a clean and sustainable environment and 
adoption of smart solutions and providing more public 
spaces to poor. It will be implemented through areas 
based approach consisting of retrofitting, re-develop-
ment, pan city initiatives and development of new cities. 
The project would herald a qualitative change in the living 
standards of the lucky residents as it would have clean 
energy with lush green campuses and good quality of air 
quotient and speedy but pollution free private and public 
transport. Even schools will have digitalized facilities to 
ensure regular monitoring of both teachers and students. 
The proposed cities will be bereft of slums and industrial 
units will be organized in the manner to have zero impact 
on the civic life despite high production in the industrial 
peaceful units.
Urban population, according to 2011 census, was about 
37 crore accounting for 31 per cent of total population. 
Currently, 31% of India’s population lives in cities; these 
cities also generate 63% of the nation’s economic activi-
ty. These numbers are rapidly increasing, with almost half 
of India’s population projected to live in its cities by 2030.
Mr Naidu says the need today is a Smart livable city 
with transparency & accountability. Revenue generation 
& mobilization should be the main focus of Urban Local 
Bodies. He has encouraged the Urban Local Bodies, “Be 
bold enough to raise user charges.”
A statutory town is one that has a municipal body. There 
are 4,041 statutory cities/ town as per 2011 records. Out 
of these, about 500 cities with a population of above one 
lakh each, are focus of AMRUT. These 500 cities account 
for 73 per cent of India’s population. Number of cities 
that can be nominated for AMRUT so far are like this : 
A&N ( 1), Andhra Pradesh (31), Arunachal Pradesh (1 ),  
Assam(7), Delhi( 1), Karnataka( 27), Kerala( 18), Uttar 
Pradesh (54), WB (28) Maharashtra ( 37), Bihar ( 27), 
Jharkhand(11) etc. While assigning the 100 smart city 
slots among states/UTs, geographical equity has been 
taken in to consideration to ensure that each state/UT 
gets at least one smart city. Cities nominated by each 
state will participate in the second stage of the inter city 
competition among all such 100 cities which a related to 
prepare smart city plans to be evaluated by the ministry’s 
panel of experts on a set of laid out criteria.
 Pan city components could be interventions like intel-
ligent transport solutions that benefit all residents by 
reducing commuting time. Both Smart city mission and 
AMRUT are linked with are virtually biologically linked. 
AMRUT, entailing an investment of Rs50,000 crore, en-
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visages proper infrastructure services relating to water 
supply, sewerage, seepage management, storm water 
drains, transport and development of green spaces and 
parks with special plans of meeting needs of children.
 The Mission inter alia aims at achieving urban reforms 
such as e-governance, building of professional municipal 
cadre, devolving funds and functions to urban local bod-
ies, review of building bye laws, improvement in assess-
ment and collection of municipal taxes, credit rating of 
urban local bodies, energy and water audit and citizen 
centric urban planning. The AMRUT Mission will be im-
plemented in 500 cities and towns each with a population 
of one lakh and above. It will also be carried out in some 
cities situated on stems of main rivers, a few capital cit-
ies and important cities located in hilly areas, islands and 
tourist areas.
The smart city initiative planners have agenda for core 
infrastructure services like adequate and clean water 
supply, sanitation and solid waste management, efficient 
urban mobility and public transport, affordable housing 
for the poor, power supply, robust IT connectivity, govern-
ance, especially-governance, security and safety of in-
habitants, well developed health, education services be-
sides sustainable urban development. The Mission inter 
alia aims at achieving urban reforms such as e-govern-
ance, building of professional municipal cadre, devolv-
ing funds and functions to urban local bodies, review of 
building bye laws,
improvement in assessment and collection of municipal 
taxes, credit rating of urban local bodies, energy and wa-
ter audit and citizen centric urban planning.
A reform matrix with timelines will be circulated to states 
in the guidelines. Sources said the government has al-
ready approved central funding under AMRUT to the 
projects sanctioned under JNNURM and not completed. 
JNNURM projects relating to the urban development 
sanctioned during 2005-2012 and achieved physical pro-
gress of fifty per cent availing 50 per cent central assis-
tance released and those sanctioned during 2012-2014 
will be supported till March 2017. Accordingly, 102 and 
296 projects will get central support for balance funding 
to complete these projects.

Remembering Rani Gaidinliu
In the beginning, Rani Gaidinliu was a Naga spiritual 
leader as a follower of her cousin HaipouJadonang. At 
the age of 13, she joined the Heraka  religious move-

ment. Herakareformist  religion recognises supremacy of 
one God who is behind creation of nature be it air, water 
or earth. The movement later turned into a political move-
ment seeking to drive out the British from Manipur and 
the surrounding Naga areas. Within the Heraka cult, she 
came to be considered an incarnation of a goddess.
 The reformist religious movement steadfastly turned 
out to be a political movement against the British Raj.  
Sensing this, the British first caught Haipou Jadonang 
and then hanged him to death on charges of treason in 
1931. Rani not to be cowed down by this heinous act 
took over the leadership. She urged the people not to 
pay taxes and not to work for the British which were the 
practices of the freedom struggle at that time. She even 
went underground and led many attacks on the British 
administration.
The British authorities launched a manhunt for her so 
much so that monetary awards were put on her head for 
information to facilitate her arrest. This included a dec-
laration that any villager providing information on her 
whereabouts will get a 10 years tax break, a great of-
fer that time. But she continued to fight the Assam Rifles 
which was under the British administration then in armed 
conflicts in the region. 
In October 1932, Gaidinliu moved to the Pulomi village, 
where her followers started building a wooden fortress. 
While the fortress was under construction, an Assam 
Rifles contingent launched a surprise attack on her and 
Gaidinliu, along with her followers, was arrested. 
In December 1932, her followers from the Leng and 
the Bopungwemi villages murdered a Kuki chowkidar 
(watchman) of the Lakema Inspection Bungalow in the 
Naga Hills, suspecting him to be the informer who led 
to her arrest. Gaidinliu was taken to Imphal, where she 
was convicted on the charges of murder and abetment of 
murder after a 10-month trial. She was sentenced to life 
imprisonment by the Political Agent’s Court for abetment 
of murder. Most of her associates were either executed 
or jailed.
From 1933 to 1947 Rani stayed in Gauwhati, Shillong, 
Aizawl and Tura jails. Many rebels proclaimed her and 
Jadonang to be their inspiration in refusing to pay taxes 
to the British. 
Jawaharlal Nehru met her at Shillong Jail in 1937, and 
promised to pursue her release. In a statement, Nehru 
described Gaidinliu as a daughter of the hills and he gave 
her the title ‘Rani’ or Queen of her people. Nehru wrote 
to the British MP Lady Astor to do something for the re-
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lease of Rani Gaidinliu but the Secretary of State for India 
rejected her request stating that trouble may rise again if 
Rani was released. 
After the Interim Government of India was set up in 1946, 
Rani Gaidinliu was released on Prime Minister Nehru’s or-
ders from Tura jail, having spent 14 years in various pris-
ons in 1947. Even after release she continued to work for 
the upliftment of her people after her release. She stayed 
at Vimrap village of Tuensang with her younger brother 
Marang till 1952. That year, she was finally allowed to 
move back to her native village of Longkao. In 1953, 
Prime Minister Nehru visited Imphal where Rani Gaidinliu 
met and conveyed to him the gratitude and goodwill of 
her people. Later she met Nehru in Delhi to discuss the 
development and welfare of Zeliangrong people.
Gaidinliu was opposed to Naga insurgency who advo-
cated secessionism then  from India. Instead, she cam-
paigned for a separate Zeliangrong territory within the 
Union of India. The rebel Naga leaders criticized Gaidin-
liu’s movement for the integration of Zeliangrong tribes 
under one administrative unit. They were also opposed to 
her working for the revival of the traditional Naga religion 
of animism or Heraka. 
Gaidinliu’s struggle did not end with India getting free-
dom. In order to defend the Heraka culture and to 
strengthen her position, she went underground in 1960 
again. She organized a private army of about a thousand 
men equipped rifles to defend and press for her demand 
for a single Zeliangrong district.
In response to Phizo’s declaration of the “Naga Federal 
Government”, she set up her own quasi-administration 
named the “Zeliangrong Government of Rani Party”. In 
1964, the overgroundZeliangrong leaders in consultation 
with underground leaders led by Rani Gaidinliu, demand-
ed “a separate Zeliangrong Administrative Unit or Politi-
cal Unit” within the Union of India. 
In 1966, after six years of hard underground life in old 
age, under an agreement with the Government of India, 
Rani Gaidinliu came out from her jungle hideout to work 
for the betterment of her people through peaceful, dem-
ocratic and non-violent means. She went to Kohima in 
January 1966, and met the Prime Minister LalBahadur-
Shastri in Delhi a month after, demanding the creation of 
a separate Zeliangrong administrative unit. On 24 Sep-
tember, 320 of her followers reached an understanding 
with the Governmentand some of them were absorbed 
into the Nagaland Armed Police. 
During her stay at Kohima she was conferred “Tamrapa-
tra Freedom Fighter Award” in 1972, the Padma Bhushan 

(1982) and the Vivekananda Seva Award (1983).she was 
also conferred the Birsa Munda award posthumously and 
Government issued a postal stamp in her honour in 1996.  
The Government instituted Stree Shakti Puruskar in hon-
our of five prominent Indians,  one of them being  Rani-
gaidinliu. So much so an in shore patrol vessel named 
after her was launched by the Hindustan Shipyard at Vi-
sakhapatnam in 2010.  
In 1991, Gaidinliu returned to her birthplace Longkao, 
where she died on 17 February 1993 at the age of 78. 
Then Governor of Manipur, ChintamaniPanigrahi, the 
Home Secretary of Nagaland, officials from Manipur and 
many people from all parts of the North Eastern region 
attended her funeral at her native village. In Imphal, the 
Chief Minister of Manipur R.K. Dorendro Singh, Deputy 
Chief Minister, RishangKeishing and others paid floral 
tributes and a general holiday was declared by the State 
Government.
Rani Gaidinliu continues to be remembered in the annals 
of history as the brave freedom fighter from the North-
east.


