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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
National

Centre inks peace accord with Naga in-
surgent outfit
The government signed a peace accord with the Nation-
alist Socialist Council of Nagaland (Isak-Muivah), one of 
the largest insurgent outfits, which has been demanding 
a unified Naga identity and a separate ‘Nagalim’ State for 
over six decades.
The details of the accord were not released by the govern-
ment, and there is no clarity on the “sovereignty clause,” 
being demanded by the insurgent group. Besides the IM 
faction, there are two more groups — Khole-Kitovi (KK) 
and Reformation (R) — which were not part of the ac-
cord. They have signed a ceasefire agreement with the 
government till April 27, 2016.
In March this year, the Khaplang faction, led by S.S. 
Khaplang, broke the ceasefire with India and is suspect-
ed to be behind a series of violent attacks in Mizoram and 
Arunachal Pradesh, where 18 personnel were killed in an 
attack on an Army convoy.
R.N. Ravi, the Naga interlocutor, signed the accord with 
the NSCN-IM at a much publicised ceremony at Prime 
Minister Narendra Modi’s residence. Besides Mr. Modi, 
Home Minister Rajnath Singh and National Security Ad-
viser Ajit Doval were present.

IRDAI to notify new norms for corporate 
agents soon
Insurance Regulatory and Development Authority of In-
dia (IRDAI) will notify within three weeks the new set of 
regulations for registration of corporate agents, Chair-
man T.S. Vijayan said ,.
The board of IRDAI had approved and a gazette on the 
regulations will be issued in three weeks, he said at the 
launch of HDFC Life’s new sales channels to market life 
insurance in semi-urban and rural areas using the Com-
mon Services Centre (CSC) network.
The new regulations, to replace the IRDA (Licensing 
of Corporate Agents) Regulations, 2002, will come into 
force from April 1 next year. This is to provide ‘transition 
period’ to the firms, he added.
Every corporate agent, which includes banks, under the 

new regulations, can tie-up with a maximum of three in-
surers as against one each in life and non-life at present. 
As per the regulation, such agent can have arrangement 
with a maximum of three insurers in each insurance cat-
egory — life, general, health and composite. At present, 
banks as corporate agents are allowed to tie-up with one 
life and one non-life company.
CSC can help deliver all types of insurance products, he 
said, pointing out that the regulator had prescribed rural 
and social obligations for insurance firms.
Telangana IT Secretary Jayesh Ranjan said the launch 
was in line with the digital initiatives of the State.

PM promises to consult NE states on 
Naga accord
Prime Minister Narendra Modi , promised to consult 
North Eastern states in finalisation of the details of the 
peace accord signed with NSCN(IM) last week, Manipur 
Chief Minister Okram Ibobi Singh said in New Delhi amid 
a controversy over the issue.
The Manipur Chief Minister as also his Nagaland coun-
terpart T.R. Zeliang separately met the Prime Minister in 
New Delhi during which the issue related to the Naga 
peace accord was discussed.
“Manipur Chief Minister was informed that everything 
would be discussed with the state governments con-
cerned before finalisation of the accord,” a state govern-
ment statement.
A similar assurance was given to Mr. Zeliang who was 
accompanied by his Home Minister Y. Patton during the 
meeting with Mr. Modi, sources in the state government 
said.
Mr. Zeliang later said the accord signed with NSCN(IM) 
on August three is just a framework for final settlement.
Pinning “great hopes” in Mr. Modi, he said consultations 
on the accord had been going on for the last two months 
during which civil society and local groups were consult-
ed.

Far-reaching amendments to Electric-
ity Act 2003 may run into political road-
blocks
The proposed amendments to the Electricity Act, 2003 
through the Electricity Amendment Bill, 2014, has already 
attracted the ire of some state governments, as it will 
have deep impact on the Indian power sector.
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“The key intent behind the amendments is to allow com-
petition and better customer service without significantly 
increasing tariff,” Yogesh Daruka Partner, Advisory, Price 
Waterhouse Cooper Pvt Ltd (PWC) told The Hindu dur-
ing an interaction. While the 2003 Electricity Act brought 
provision on open access, enabling power trading while 
de-licensing generation, the main objective of the he 
present set of amendments is to improve governance. 
It also aims at enhancing competition in distribution sec-
tor and strengthening grid safety. However, there are 
several sections that may run into hurdles with the state 
governments and the bill may not have an easy passage 
through the two Houses of Parliament.
Parliamentary Standing Committee has given its recom-
mendations to the amendments and it is now ready for 
being placed before Parliament, it was learnt.
Legal ramifications
“Some are still wary of the legal ramifications of separat-
ing carriage from content and its impact on the average 
consumer and on consumer service” the PWC report on 
changing rules of Indian power sector : empowering the 
economy said. The report was released here at a recent 
Energy Conclave organised by CII. There is also provi-
sion of setting up a body to monitor the state electric-
ity regulatory commissions, Mr Daruka said, adding that 
there is scope of superseding a state electricity regula-
tory commission. He said that the key amendments to the 
Act were separation of carriage and content, boosting re-
newable power generation through generation obligation 
(in addition to the present purchase obligation), provision 
for open access and tariff rationalisation.
Separation of carriage and content envisages significant 
reorganisation of the distribution and supply framework 
effectively separating power distribution from supply. This 
will provide for consumers having increased options in 
terms of choosing a supplier as more than one supply 
licensee can share space within a particular distribution 
area. This will encourage competition in the retail seg-
ment, the report said The report also dealt on coal sector 
developments saying that the recent auction has still left 
some questions unanswered. The need of the hour was 
to re-look at the existing mining practices prevailing in 
India.

Panel for phased implementation of no-
detention policy in schools
Armed with a growing chorus against the no-detention 
policy at the elementary school level (up to Class VIII), 

the Union Human Resource Development (HRD) Min-
istry is likely to make a case for reconsidering – if not 
reversing — this provision of the Right to Education Act 
(RTE), 2009, at the first meeting of the Central Advisory 
Board of Education (CABE) under the Modi government’s 
watch this Wednesday.
The report of the ‘CABE Committee on Assessment and 
Implementation of CCE [Continuous and Comprehensive 
Evaluation] in the context of the No-Detention Provision 
under the RTE Act’ is one of the items on the agenda for 
Wednesday’s meeting.
Headed by the then Education Minister of Haryana, the 
Committee had flagged certain issues with the provision 
and sought to draw linkages with the declining levels of 
learning. This sub-committee of CABE is learnt to have 
recommended that the no-detention policy be implement-
ed in a phased manner so that all stakeholders under-
stand what it entails instead of interpreting it as zero as-
sessment. Further, the CABE Committee was of the view 
that it should be applied only till Class V instead of all the 
way up to Class VIII.
Since the report was finalised in the last year of the UPA 
government, no action was taken then. But after Smriti 
Irani took over as HRD Minister, she has held a series 
of meetings including with school children in which the 
general opinion favoured – to the surprise of many – ex-
aminations; not just at the lower levels but also in Class 
X where the once dreaded Board exams had been made 
optional during the UPA regime. The main complaint 
against CCE was that it did not prepare students well 
for competitive examinations including school-leaving 
Boards.
Alarmed by the growing demand for reversal of the provi-
sion – even from several State governments – educa-
tionists claim that the law should not be blamed for poor 
implementation.
Corporate agenda
“The RTE Act clearly spelt out how CCE should be imple-
mented. Just by failing children, you do not make them 
good learners,’’ said Anita Rampal, Professor of Educa-
tion at Delhi University. Pointing to the manner in which 
“corporatised organisations’’ working in education are 
also pushing for a testing system – with some even offer-
ing to conduct the tests – she said there also appeared to 
be a corporate agenda at work.
Also on CABE’s agenda will be RTE’s extension to cover 
education from pre-school to Class X; instead of just six-
to-14 year-olds. Though not averse to extended RTE cov-
erage, Madhu Prasad of RTE Forum wondered whether 
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this was simply more posturing by a government that has 
already pared down the education budget.

HC refuses to stay single judge’s verdicts
In a severe blow to the UDF government, a Division 
Bench of the Kerala High Court , ordered that the State 
Election Commission (SEC) was free to take appropri-
ate decision and measures for conducting elections to 
panchayats, municipalities and corporations, taking into 
consideration the factual situation on the date.
The Bench comprising Chief Justice Ashok Bhushan and 
Justice A.M. Shaffique issued the order while refusing the 
plea of the State government to stay the verdicts of a sin-
gle judge quashing a government notification forming as 
many as 69 new gram panchayats.
The judge had also set aside another government order 
delinking certain wards from the Thiruvananthapuram 
and Kozhikode Corporation to form new municipalities.
The Bench directed the State government to extend all 
assistance for the conduct of elections by the State Elec-
tion Commission so that the Constitutional mandate to 
complete elections before the tenure of the existing com-
mittees of the local bodies expires is fulfilled.
Referring to the submission of the State Election Com-
mission that it could conduct the elections on the basis of 
the 2010 delimitation, the court observed: “it is not for us 
to express any opinion on the above submission.”
It was the Constitutional obligation of the SEC to conduct 
elections to the local bodies within the time prescribed.
As for the elections to 28 new municipalities, the forma-
tion of which has been upheld by the single judge, the 
Bench ordered that the State Election Commission “is 
free to take appropriate decision” in this regard as well. 
Refusing to stay the single judge’s verdicts, the Bench 
observed that the reasons given by the single judge “can-
not be prima facie faulted”.
The submission of the Advocate General that the judg-
ments of the single judge had interdicted the process of 
holding elections “does not appeal to us,” the court said.

Centre likely to waive retrospective tax 
on FIIs
The Centre is likely to waive the controversial minimum 
alternate tax (MAT) on capital gains made by Foreign In-
stitutional Investors, (FIIs) prior to April 1, 2015.
A top government official told reporters , that the Centre 
was considering ‘favourably’ a recommendation from the 
A.P. Shah Committee that there is no legal basis for levy-

ing 20 per cent MAT on past capital gains.
The Committee that submitted its report to Union Finance 
Minister Arun Jaitley on July 24 was appointed by the 
government to go into the question of levy of MAT on 
capital gains made by FIIs.
The tax department has slapped notices on 68 FIIs de-
manding MAT dues of Rs.602.83 crore for previous years. 
The FIIs, however, moved the High Court challenging the 
demand. In his Budget for 2015-16, Mr. Jaitley exempted 
FIIs from the levy from April 1 onwards, but did not clarify 
on its applicability on past transactions.
FIIs have argued that MAT is applicable only to domes-
tic companies that had their base in India. By virtue of 
not being established in India, they should be ‘exempt-
ed.’ They have also alleged inconsistency and called for 
avoiding arbitrary application.
The government’s position on the issue is expected to 
become known in the last week of September when the 
Castleton case comes up in the Supreme Court.
The A.P. Shah Committee report has not been made pub-
lic by the government as this case in which the Mauritius-
based Castleton Investment has sought clarity on tax 
consequences including the imposition of MAT on foreign 
companies without permanent establishment in India, is 
pending before the Supreme Court.
So far, FIIs have not paid the MAT, which has been levied 
on all companies except those in infrastructure and pow-
er sectors since the late 1980s. In 2010, Castleton ap-
proached the Authority for Advance Rulings (AAR) seek-
ing a confirmation that it was not required to pay MAT on 
a transaction it was planning to execute.
The AAR in 2012 ruled that even foreign companies are 
subject to MAT.

Land ordinance to go; Gadkari says PM 
Modi wants States to frame law
In the strongest indication yet that the Land Acquisition, 
Rehabilitation and Resettlement Ordinance, 2015, will 
be allowed to lapse on August 31, Union Road Trans-
port and Highways Minister Nitin Gadkari told The Hindu 
that the government would “wait for the report of the joint 
committee in Parliament” on the ordinance, which is due 
in the Winter Session of Parliament.
Mr. Gadkari said Prime Minister Narendra Modi had more 
or less decided that the States be allowed to put in place 
their own laws on land acquisition.
“The Congress has used its numbers in the Rajya Sab-
ha  to block the ordinance; so it was decided that the 
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States can go ahead and frame their laws. Even during 
the NITI Aayog meeting, where all Chief Ministers were 
called to meet the Prime Minister as Team India but was 
boycotted by Congress Chief Ministers, Parkash Singh 
Badal [of Punjab] and Shivraj Singh Chouhan [Madhya 
Pradesh] asked why are you [Centre] getting embroiled 
in the political games of the Congress; we want develop-
ment in our States, we will add all these features to our 
land acquisition laws,” he said. The Congress is blocking 
much-needed reforms.
Mr. Gadkari, who initiated the amendments to the Land 
Acquisition Act, 2013, said he had “no regrets” at having 
invested eight months of his government’s political capi-
tal on the ordinance only to have it lapse. “The Congress 
should regret it as they will be responsible for having 
blocked a crucial reform,” he said.
“Especially since I only initiated the amendments after 
having received letters asking for them from the Con-
gress Chief Ministers. I have letters from the then Maha-
rashtra Chief Minister, Prithviraj Chavan, and the current 
Assam Chief Minister, Tarun Gogoi, who found their own 
UPA[-framed] law quite unworkable,” he said.
He said he saw the Congress as being confused in its 
economic thought. “After 1947, under Nehru, we chose 
socialism and became a rich country with poor people. 
Down the road, you see this Leftism survives only as a 
red flag and nothing more. China has even privatised de-
fence production; so what socialism is everyone harking 
[back] to? We want markets with equitable distributive 
justice,” he said.

Telangana knocks on SC door for rightful 
share of Krishna water
Claiming before the Supreme Court that the right to ac-
cess water is a human rights issue, the Telangana gov-
ernment , sought fresh allocation of the disputed waters 
of the Krishna river.
In a hearing before a Bench led by Justice Dipak Misra, 
the State said previous dispute proceedings and orders 
of the Krishna Water Tribunals should be set aside in the 
light of the bifurcation of the State of Andhra Pradesh and 
formation of the new State of Telangana.
In a fresh writ petition, Telangana sought the issuance of 
a mandamus to Union government to notify the setting up 
of a fresh tribunal under the Inter-State River Water Dis-
putes Act of 1956 to decide the issue the sharing of the 
river water among the four neighbouring States of Maha-
rashtra, Karnataka, Andhra Pradesh and Telangana.

It said that under the 1956 Act, the Union, once it gets a 
complaint or a reference in relation to the sharing of wa-
ter between two States, has to refer the case to a tribunal 
formed under the statute.
Telangana said it has no other forum to address its griev-
ance for a fresh allocation of the river water on the basis 
of its identity as a separate State.
It said that Telangana is restricted by the terms of refer-
ence of Section 89 of the Andhra Pradesh Reorganisa-
tion Act of 2014, which considers only the prospect of 
carving out its share of the Krishna water from Andhra 
Pradesh’s share.
Prima facie opposing the petition, the States of Maha-
rashtra and Karnataka said the interests of Telangana 
were represented by the undivided Andhra Pradesh, and 
there cannot be any new proceedings for fresh allocation 
of the water.

The Bench decided to post the matter for hearing on Sep-
tember 10, but did not issue any notice.
In an earlier hearing, the Supreme Court had compared 
the plight of Telangana to that of an “unborn child” whose 
interests were not represented before the Krishna Water 
Disputes Tribunal – II.

Centre unveils list of 98 smart cities; U.P. 
& T.N. strike it rich
Urban Development Minister Venkaiah Naidu , urged lo-
cal and international investors to put their money on the 
Smart City Mission, assuring them that it was a safe bet.
Mr. Naidu unveiled a list of 98 cities with Uttar Pradesh 
taking the largest share of developing 13 smart cities fol-
lowed by Tamil Nadu, which qualified to develop 12.
“Both national and international investors are looking for 
opportunities in the backdrop of the recent financial cri-
sis,” said Mr. Naidu.
“People are searching for safe investments. I offer smart 
cities as the safest investment because land is going to 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 12
  News and Events of August 2015

Vo
l. 

12
  A

ug
us

t  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

be there, structures are going to be there, so the returns 
are assured,” he said.
With an aim to achieve “inclusive growth”, the Smart City 
Mission promotes integrated city planning, where the 
government’s policies such as Swachh Bharat Mission 
and Atal Mission for Rejuvenation and Urban Transfor-
mation complement each other.
Taking a tough stance over the delay of project approvals 
at the State-level, Mr. Naidu said the new parameters set 
by the Ministry have created a “perform or perish” situa-
tion where municipal councils “cannot afford to miss this 
opportunity of recasting the country’s urban landscape”. 
The Ministry will impose fines on States that violate the 
timeline of 60 days of finalising the projects.
“I held three consultations with the Ministry of Civil Avia-
tion, Defence Ministry and the Ministry of Environment,” 
Mr. Naidu said.

Land ordinance gets a burial
Prime Minister Narendra Modi declared , that the land 
acquisition ordinance would be allowed to lapse , and not 
re-promulgated as his government had done thrice be-
fore.
A political setback to the National Democratic Alliance 
government, the lapsing of the ordinance was immedi-
ately claimed as a victory by the Congress. Party presi-
dent Sonia Gandhi, in Patna for a rally, termed it “the vic-
tory of the farmers over a government that has worked 
against the interests of the farmers.”

The Prime Minister made the announcement during the 
course of his monthly radio broadcast to the nation — 
Mann ki Baat (Straight from the heart).
“Tomorrow [Monday], the Land Bill will lapse and I have 
agreed to it. The government will not re-promulgate the 
ordinance, but will include 13 points to reform the land 
acquisition law to benefit farmers,” he said. These 13 
points, “meant to provide direct financial benefit to the 
farmers, are being brought under the rules effective from 

today [Sunday] so that farmers do not face financial loss,” 
he said.
The reference was to Acts such as the Highways Act and 
the Railways Act which would be tagged onto the Land 
Acquisition Resettlement and Rehabilitation Act, 2013.
‘Open to suggestions’
The Prime Minister said “rumours” had been spread 
about the Land Acquisition Bill leading to a scare among 
farmers. “We do not want that ... The government is open 
to any suggestion in the interest of farmers,” he said.
The Congress and other Opposition parties had vehe-
mently opposed the ordinance terming certain clauses in 
it, such as the removal of the necessity of a social impact 
assessment report while acquiring certain kinds of land, 
arbitrary and anti-farmer.
Despite efforts by the government to explain its position, 
the Opposition’s campaign appeared more effective, and 
the Centre decided to cut its losses before the Bihar polls.
Retorting to the Prime Minister’s comments, Ms. Gandhi 
said in Patna: “This is an anti-farmer government; they 
want to take land away from farmers and give it to a few 
of their rich industrialist friends. Today, that government 
had to concede to our agitation against the land ordi-
nance.”
The All India Kisan Sabha also claimed victory, and said 
it would take out “victory rallies.”
BJP president Amit Shah “welcomed” the lapsing of the 
ordinance as a pro-farmer move. “This step is taken in 
favour of farmers. I welcome this and thank the Prime 
Minister,” Mr. Shah said.
Finance Minister Arun Jaitley too termed it a step “entirely 
in the interest of farmers.” He added that the government 
would wait for the report of the Joint Parliamentary Com-
mittee due in the Winter Session of Parliament.
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Economy

FICCI moots measures to boost textile 
sector
Representatives from a FICCI panel , met the Finance 
Minister Arun Jaitley on issues related to the textiles 
sector and pitched increase in allocation of funds under 
Technology Upgradation Fund Scheme (TUFS) and in-
terest subvention for exporters.
The FICCI Textiles Committee chaired by Shishir Jaipuria 
“requested the Finance Minister for adequate allocation 
of funds under the TUFS, consideration of sanctioned 
loans under the existing TUFS instead of proposed new 
scheme of TUFS, reduction in duties on man-made fi-
bres and restoration of interest subvention for exporters,” 
FICCI stated.
FICCI also said that looking at the global scenario where 
China is vacating space in manufacturing, there was no 
reason why India, provided it takes the necessary steps, 
cannot achieve 20 per cent growth in exports over the 
next decade.
“To enable the Indian textiles industry to achieve the 
desired growth, FICCI through this meeting has tried to 
bring to the fore some important issues of pressing con-
cern to the industry in front of the Government,” it said.
Pointing out that TUFS has been very helpful in promot-
ing investments in the textiles sector, FICCI said: “With 
the exports incentives been rationalised the only support 
for Indian Textile industry is the TUFS perhaps.
“However, for the current year, the budget allocation 
for TUFS has been reduced as against last year from 
Rs.1,840 crore to Rs.1,520 crore. This is grossly inad-
equate for the sector given the pending and future de-
mands of the industry. We requested the Finance Minister 
to consider increasing the allocation under the scheme to 
Rs.5,000 crore.”
Moreover, on the proposal to restructure TUFS, the 
chamber expressed apprehension saying that under the 
current review of the TUFS term loans already sanctioned 
would be considered in the new scheme. “This would af-
fect the projects that are in pipeline.”
FICCI, therefore, requested that the new scheme when-
ever formulated and ready for launch should be applica-
ble for new proposals received by the banks thereafter 

and all sanctioned term loans should be considered un-
der the guidelines of existing TUFS scheme,” it said.
Regarding interest subvention, it said that to increase the 
competitiveness and accelerate the growth of exports, 
export finance should be provided at 7 per cent per an-
num, highlighting that restoration of interest subvention 
will provide boost to the fragile export growth of textile 
sector.
The chamber said the new National Textiles Policy should 
be announced as soon as possible.
In its representation submitted to Mr. Jaitley, FICCI also 
pitched to reduce excise duty on man-made fibres to 8 
per cent from the current 12.5 per cent to reduce the 
huge gap between man-made fibres and cotton.
“The revenue loss on this account would be made up with 
increased consumption as witnessed in 2008-09 when 
the excise duty on man-made fibres was 4 per cent,” it 
said.

Centre disowns Indian Financial Code 
draft
The Modi government , stepped back from the controver-
sy surrounding the draft Indian Financial Code (IFC) that 
seeks to dilute the Reserve Bank’s powers to regulate the 
foreign exchange and government bond markets and set 
monetary policy.
Briefing reporters, Union Finance Secretary Rajiv Mehri-
shi disowned the proposals in the draft, saying they do 
not reflect the government’s views but his statement only 
served to further deepen the controversy.
“The people of India own the draft not the Government or 
the FSLRC [Financial Sector Legislative Reforms Com-
mission]…we only compiled the suggestions received on 
the FSLRC recommendations,” Mr. Mehrishi said.
He was responding to reports in which the FSLRC head, 
Justice Srikrishna, categorically said: “The revised draft 
of the IFC is FSLRC’s recommendation as modified by 
the government of India…it is neither my view nor is it 
FSLRC’s view…it reflects the government’s view.”
The statements of Mr. Mehrishi and Justice Srikrishna 
imply nobody wants to take ownership of the proposals 
the Finance Ministry posted on its website for public com-
ments.

Govt.’s money Bill strategy makes Oppo-
sition wary
The Bharatiya Janata Party has begun to consider op-

Economy
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tions on how to sidestep Parliament and yet run the gov-
ernment, as Opposition solidarity continued to hamper 
the functioning of the two Houses. One option that the 
government is toying with is to fashion difficult pieces of 
legislation as money Bills to pass the Rajya Sabha  hur-
dle.
A money Bill once passed by the Lok Sabha , is auto-
matically passed by Parliament if it has been in the Rajya 
Sabha  for a fortnight. This would, therefore, suit the Modi 
government as it lacks the numbers in the Upper House 
to get key Bills through without support from the Opposi-
tion.
,, in off-the-record conversations, top BJP sources ex-
panded on employing the money Bill route to pass key 
laws that it felt are necessary for the government to fulfil 
its own agenda.
This talk rekindled apprehensions amongst those who sit 
across the aisle that the government may resort to un-
constitutional methods to get difficult Bills through Parlia-
ment: indeed, it is a fear that Opposition MPs have been 
articulating since the Budget session earlier this year, 
when Finance Minister Arun Jaitley had inserted other 
laws into the budget.
,, top Congress sources, responding to the loud thinking 
by the BJP, said they were not at all surprised as they 
recalled the budget session, when Opposition MPs had 
accused the government of subverting parliamentary 
procedures.
On May 12, CPI(M) member K.N. Balagopal had flagged 
the issue in a letter to Rajya Sabha  Chairman Hamid 
Ansari, warning that “if the wrong tendency to bypass 
the Council of States for passing important legislation 
through the ‘nomenclature’ of money Bill is not checked 
legally, it will affect the very basic structure of our Consti-
tution and values.”
On May 13, the issue was also raised in the Upper House 
when the government had placed the Black Money (Un-
disclosed Foreign Income and Assets) and Imposition of 
Tax Bill, 2015, in the House just hours before the close of 
the budget session.
With the government insisting that it was a money Bill 
and citing the Speaker’s ruling to this effect, the Bill sailed 
through the Rajya Sabha  despite the reservations of Op-
position MPs who had warned that a bad precedent was 
being set, which would, in turn, undermine the impor-
tance of the Upper House.
The Chair at that time ruled that the decision on what 
constitutes a money Bill is the exclusive domain of the 
Lok Sabha Speaker, but Opposition members in the Up-

per House had said this should be specifically defined. 
They had urged the Chair to communicate on their behalf 
to the Speaker that she should define the criteria for a 
money Bill.
This also comes close on the heels of Congress leaders 
responding to the suspension of 25 of its MPs , as echo-
ing the manner in which the Gujarat Assembly had func-
tioned while Narendra Modi was Chief Minister. Former 
Leader of the Opposition (LoP) in the Gujarat Assembly, 
Shaktisinh Gohil, told The Hindu that the suspension of 
members came as no surprise. “It had become the norm 
during his years as Chief Minister to suspend Opposition 
members every session.”

GST Bill: Centre wants T.N. on board
The Modi government wants Tamil Nadu on board for the 
Constitution (122nd Amendment) Bill meant to introduce 
the Goods and Services Tax (GST). The government is 
currently in hectic parleys with the All India Anna Dravi-
da Munnetra Kazahgam government in the State which 
gave a dissent note to the report of the Rajya Sabha Se-
lect Committee on the Bill. The panel, in its report tabled 
in Parliament on July 22, endorsed nearly all of the Bill’s 
clauses.
“It is not that the GST Bill can be taken through Parlia-
ment on the back of the AIADMK’s strength in the Rajya 
Sabha, we are dependent on the Congress in the Upper 
House, but the government doesn’t want a big State such 
as Tamil Nadu to be left out of such an important national 
policy issue,” an official source told The Hindu.
Apart from Tamil Nadu, Gujarat, another producer State, 
is not on board, but the government is confident that as it 
is ruled by the BJP, it will fall in line.
The government is pulling out all the stops to ensure that 
the GST Bill goes through in this session. “We are taking 
a beating in the international investors’ community for the 
delay in the passage of the GST legislation,” another of-
ficial source said.
Its efforts, at the moment, are to ensure that Parliament 
can be extended beyond August 13, the scheduled date 
for closure of the current session, since the Congress is 
showing no signs of giving up its protests. “Parliament 
might have to be reconvened after Independence Day,” 
it said.
In an interview to a TV channel, Finance Minister Arun 
Jaitley said: “The Monsoon Session washout doesn’t 
mean the end of GST. The April 1, 2016 deadline is ideal 
for both States and Centre. The Congress must come to 
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the negotiating table as it was its Bill. Politics is a process 
and there is no stalemate in democracy. Mere stubborn-
ness can’t thwart the process.”
The government is engaged in back-channel talks with 
the Congress, top BJP sources say. “The problem with 
the GST Bill is that it can’t be done without the Congress,” 
Chairman of the Joint Committee of Parliament on Land 
Bill S.S. Ahluwalia said.
He indicated that all contentious issues would be removed 
from the Land Bill and the committee’s report would be 
tabled on August 11. Mr. Ahluwalia met Mr. Jaitley, Union 
Minister of State for Commerce and Industries Nirmala 
Sitharaman and officials of the two Ministries to discuss 
the government’s strategy on the Bill at North Block.
A source present at this meeting, however, clarified that 
there was no question of meeting the Congress demand 
for resignation of External Affairs Minister Sushma Swaraj 
or any of the two BJP Chief Ministers, Vasundhara Raje 
and Shivraj Singh Chouhan.

Banks told to be sensitive to needs of 
MSMEs
Lending to micro, small and medium enterprises (MS-
MEs) is backed by a strong business case, according 
to Reserve Bank of India (RBI) Deputy Governor S. S. 
Mundra.
He was addressing a gathering of bankers at the Col-
lege of Agricultural Banking, Pune, , while launching a 
national RBI-sponsored programme to upskill banking 
officials who deal with MSMEs, the National Mission for 
Capacity Building of Bankers for Financing MSME Sector 
(NAMCABS).
MSMEs are crucial to the country’s economy, contribut-
ing some 45 per cent of manufacturing output, 40 per 
cent of exports and almost 8 per cent of GDP. The sector 
consists of just 47 million enterprises and employs about 
106 million people.
Mr. Mundra urged bankers to be sensitive to the lifecycle 
needs of MSMEs and develop innovative products to suit 
these clients’ unique seasonal working capital and capi-
tal expenditure requirements. The government and RBI 
were already nurturing the sector by rehabilitating sick 
MSMEs and through the Trade Receivables Discounting 
System (TReDS), a system to help MSMEs convert their 
trade receivables, or goods delivered but not paid for into 
cash, according to Mr. Mundra.
“A paradigm shift in financing of Micro, Small and Me-
dium Enterprises (MSMEs) will also happen as and when 

new small finance banks are licensed. These will make 
the financing of MSMEs more competitive in the coming 
days. Banks will be able to face this competition only if 
they are more sensitive to the needs of the small entre-
preneurs,” Mr. Mundra said.
The seminar was attended by representatives of 31 pub-
lic, private and foreign banks. According to the RBI, some 
3 lakh personnel have joined the banking system in the 
last six years and it is likely that they have very limited 
exposure to MSMEs. The NAMCABS scheme will train 
4,500 personnel over the next one year and its capacity 
building mission will be executed in phases

BHEL commissions 500 MW thermal 
power plant at Vindhyachal
Bharat Heavy Electricals Limited (BHEL) has added one 
more coal-based power plant to the grid by successfully 
commissioning the 500 MW Unit-13 of Vindhyachal Su-
per Thermal Power Station (STPS), Stage-V of NTPC. 
The project is located in Vindhyanagar in Singrauli district 
of Madhya Pradesh.
Significantly, BHEL has earlier commissioned six units of 
500 MW rating each, at Vindhyachal power station. With 
the commissioning of this unit, BHEL has now commis-
sioned seven sets of 500 MW each aggregating to 3,500 
MW, the highest by BHEL in a power project, the com-
pany said in a press release.
BHEL’s scope of work in the contract envisaged design, 
engineering, manufacture, supply and erection & com-
missioning of steam generator and steam turbine gener-
ator along with associated auxiliaries and state of the art 
controls and instrumentation. The equipment for the pro-
ject was manufactured at BHEL’s Tiruchi, Ranipet, Harid-
war, Hyderabad, Bengaluru and Bhopal plants, while the 
company’s Power Sector - Western Region undertook 
erection and commissioning of the equipment.
BHEL-make sets of 500 MW rating class today form the 
backbone of the lndian power sector with 76 sets having 
already been commissioned by BHEL in the country, the 
company said in the release.
A large number of similar rating sets ensure better spares 
inventory management for developers.
These sets have been performing much above the na-
tional average as well as international benchmarks.
BHEL supplied thermal sets also meet performance 
standards notified by CEA. As per a recent CEA study on 
the performance of sub-critical sets in the country, BHEL 
supplied sets have demonstrated better operating Heat 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 12
  News and Events of August 2015

Vo
l. 

12
  A

ug
us

t  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

rate resulting in less coal consumption per unit of power 
produced.
The public sector undertaking has already established 
its engineering prowess by successfully delivering higher 
rate units such as 600 MW, 660 MW, 700 MW and 800 
MW thermal sets with a high degree of indigenisation. 
Notably, in the current financial year (2015-16), BHEL 
has already commissioned power plants with a cumula-
tive capacity of 2,480 MW.
Q1 profit nosedives 82 %
Meanwhile BHEL reported 82.48 per cent drop in its stan-
dalone net profit at Rs.33.89 crore for the quarter ended 
June 30, 2015, due to lower sales.
It had reported a net profit of Rs.193.50 crore in the cor-
responding quarter of the previous fiscal, the company 
said in a regulatory filing.
Net sales during the quarter declined by 15.5 per cent at 
Rs.4,280.76 crore against Rs.5,067.59 crore.
BHEL’s revenue from the power sector declined to 
Rs.3,357.13 crore during the quarter from Rs.4,144.16 
crore in the year-ago period.

Economy shifting gears, results of CII 
survey show
At a time when government data give mixed signals of 
an economic recovery, a survey by the Confederation of 
Indian Industry’s Associations’ Council (CII ASCON) sees 
early signs of a revival.
Of the 93 sectors surveyed, the proportion that recorded 
“excellent” growth (faster than 20 per cent) during the 
April-June quarter of 2015-16 was higher, at 16.1 per 
cent, than the 7.1 per cent in the corresponding quarter 
of the last fiscal.
The survey respondents represented a wide range of 
sectors comprising small, medium and large enterprises 
and, in many cases, accounted for around 70 per cent of 
the total industry output in their respective sectors.
“What is especially significant is that there are fewer sec-
tors anticipating negative growth and there has been a 
significant and perceptible positive movement in percent-
age points recorded by many of the sectors which were in 
moderate and negative growth category a year ago,” said 
Naushad Forbes, chairman, CII ASCON, and president-
designate, CII.
The proportion of sectors that reported a growth rate of 
less than zero fell to 23.7 per cent from nearly 27 per cent 
in the corresponding quarter of the previous year. How-
ever, the share of sectors that witnessed a “high” growth 

rate (of 10-20 per cent) reduced significantly to 9.7 per 
cent from 14.3 per cent a year ago.

GST: Centre takes States on board
The government proposal to empower the States is to 
provide a cushion on GST to the manufacturing States 
since they expressed apprehensions about losing reve-
nue. Their fears stem from the fact that the GST will take 
in subsume all taxes that the States now charge at the 
factory gate etc and will instead be levied and collected 
at the point of consumption.
This 1-per cent additional levy, however, is rendered un-
necessary after the Union Cabinet’s approval last month 
of the Rajya Sabha  Select Committee’s recommendation 
requiring the Centre to commit itself to compensating all 
loses to the States owing to the transition to the GST for 
five years, said a source.

He also indicated that after this assurance of full compen-
sation, all manufacturing States, except Tamil Nadu, indi-
cated that they were open to giving up this demand. With-
out sharing the details of the discussions at the meeting, 
the source also said: “The Prime Minister’s meeting with 
the Tamil Nadu Chief Minister was positive.”
The second point of contention the Opposition raised 
pertains to the proposal to allow for a band in which the 
States can peg their GST rates. While the States had 
earlier demanded a four percentage-points band, Rev-
enue Secretary Shaktikanta Das told The Hindu , that this 
range was now proposed to be of just one percentage 
point. This is closer to the Congress’s demand for a uni-
form State GST rate.
“As far as administrative measures are concerned, we 
are ready to roll out the GST…Parliament has to clear the 
Bill,” Mr. Das said.
Sources also indicated that the government was in touch 
with the Opposition and could even consider calling a 
special session or reconvening Parliament after Inde-
pendence Day to pass the Bill.
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SEBI notifies ‘fast-track’ route for share 
sales
To boost fund raising from markets, the Securities and 
Exchange Board of India (SEBI), ,, notified new norms, 
which will provide all listed companies a ‘fast-track’ route 
for share sales.
As per the new norms, firms in which public sharehold-
ers own stocks worth Rs.1,000 crore will now be able to 
access this route through a follow-on public offer (FPO).
Currently, the minimum requirement is Rs.3,000 crore.
The minimum public holding requirement for a rights offer 
is Rs.250 crore.
The listed companies can tap the ‘fast-track’ route even 
without complying to this minimum average market value 
limit, provided they meet other conditions.
Under the ‘fast-track’ route, a listed company would not 
be required to file any draft offer document for its FPO or 
rights issue and they can proceed with fund-raising pro-
gramme without necessarily getting ‘observations’ from 
SEBI.
This new route would also give a boost to the govern-
ment’s disinvestment drive.
SEBI said that in the case of rights issues, promoters 
would not renounce their rights, except to the extent of 
renunciations within the promoter group, or for the pur-
poses of complying with minimum public shareholding 
norms.
This new mode would be allowed only for those firms 
in which the promoter group and directors of the issuer 
have not settled any alleged violation of securities laws 
through the consent mechanism with SEBI in the past 
three years.
It also requires that the equity shares of the issuer have 
not been suspended from trading as a disciplinary meas-
ure during last three years.
“There should not be any conflict of interest between the 
lead merchant banker and the issuer or its group or as-
sociate company, it added.
SEBI said that the issuer company would keep funds in a 
bank having a credit rating of ‘A’ or above by an interna-
tional credit rating agency.
Earlier in June, SEBI’s board had approved this decision.

Natural gas supply growing much faster 
than demand
The shortfall of natural gas in the country is set to widen 

over the next couple of years and then stabilise by 2017-
18, according to data presented by the Minister of Petro-
leum and Natural Gas Dharmendra Pradhan to Parlia-
ment during the ongoing session.
 According to the Minister, India’s natural gas production 
would touch 46.3 billion cubic metres (BCM) in 2017-18, 
up from the 33.6 BCM achieved in 2014-15. However, the 
improvement over this year is to be minimal, with the Min-
istry projecting only 33.86 BCM to be produced in 2015-
16, a 0.6 per cent improvement over the previous year.
 The data presented in Parliament shows that the supply 
of natural gas in India was projected to grow far faster 
than demand, although the shortfall would still remain 
significant for some time to come.
Supply Data
The supply data shows that natural gas production in the 
country was to grow 37.5 per cent by 2017-18 over the 
levels achieved in 2014-15. The demand data, presented 
in a separate answer, shows a growth of a much slower 
22 per cent in that period.
 If these numbers are achieved, then this means the 
shortfall of natural gas in the country was set to first wid-
en and then stabilise. While the shortfall was 112 BCM in 
2012-13, it was projected to grow to 131 BCM in 2016-17 
but then remain at that level the next year.
 However, if supply and demand both maintains their cur-
rent annual growth rates, it would take till 2062 for India 
to become self-sufficient in natural gas.
The Minister informed Parliament of several initiatives 
the government was taking to increase the production of 
natural gas in the country, including enhancing produc-
tion in existing fields by using the latest technology and 
bringing into production new discoveries as soon as pos-
sible.
 An answer tabled in the Lok Sabha  on August 3 showed 
that there was extensive shale gas in the country. One 
study, according to the answer, pegged India’s shale gas 
reserves as between 8,500-60,000 BCM.

India steels itself to face yuan devalua-
tion
Global experts have expressed extreme views on the 
devaluation of the yuan. Some have said it is more sig-
nificant than the Greek crisis and the coming U.S. Fed 
interest rate increase. But for others, it is a small and 
long-overdue adjustment that barely begins to make up 
for the really big recent moves in the dollar, euro and yen.
“The pick-up in real credit growth and indirect tax receipts 
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suggests that the underlying momentum in the economy 
is improving,” Mr. Subramanian told presspersons.
The growth in underlying indirect tax collections (exclud-
ing the additional revenue from excise increases in diesel 
and petrol and higher clean energy cess and service tax 
rate) of 14.6 per cent for the first four months of the fiscal, 
he said, represents a “healthy increase in nominal GDP 
growth”.
He said China’s surprise decision, which saw its Asian 
counterparts trade with a bearish tone ,, could be aimed 
at satisfying the conditions the IMF had spelt out for 
granting it reserve currency status and inclusion in the 
special drawing right (SDR) basket.
Arundhati Bhattacharya, SBI Chairperson, however, 
said: “Yuan devaluation is a challenge obviously because 
it makes our exporters a little uncompetitive … As it is, 
they have to deal with a higher interest rate. Devaluation 
means Chinese exports become that much cheaper.”
India’s overall exports have contracted for seven straight 
months until June.
Domestic players such as Tata Steel and JSW Steel have 
been urging the government to take more measures to 
check cheaper imports and save the domestic industry.
India’s steel imports had jumped nearly 70 per cent to 
over 9 million tonnes in the financial year 2014-15, with 
China accounting for a third of the imports. Steel imports 
by India jumped 58 per cent to 3.5 million tonnes in the 
four months ended July 31 of 2015-16, say government 
data.

Government to transfer ownership in 
PSU banks to a new holding company
The government , announced a seven-point action plan, 
Indradhanush to infuse professionalism and fresh capital 
in to public sector banks.
As part of the plan, the government announced the set-
ting up of Bank Board Bureau (BBB) that will give way 
to holding company to which the Centre will transfer it 
ownership of all these banks.
The BBB will be headed by a Chairman and will com-
prise six other members — three government officials 
and three experts, two of which will be from the private 
sector. It will make recommendations for senior appoint-
ments and also advise banks on strategies for consolida-
tion among them including mergers and acquisitions.
“Banks are encouraged to come forward with proposals 
for consolidation strategies…this will be a bottoms up ap-
proach,” Minister of State for Finance Jayant Sinha said at 
a press conference , unveiling plan Indradhanush, which 

includes the Government’s plan of infusing Rs.70,000 
crore capital into banks over the next four years.
The government also announced that it had hired two 
professionals from the private sector – P. S. Jayakumar 
from VBHC Value Homes as the MD and CEO for Bank 
of Baroda and Rakesh Sharma from Laxmi Vilas Bank as 
MD & CEO of Canara Bank.
In addition, former independent director of Infosys Ravi 
Venkatesan is among the newly appointed non-executive 
Chairman. He has been appointed to the Bank of Baroda.
“For some years, banks have been facing a challenging 
situation but there is no cause for panic or alarm… ad-
dressing the stress in banks also requires addressing 
the problems of the sectors causing this stress…such 
as power, steel, highways, discoms and to some extent 
sugar,” Union Finance Minister Arun Jaitley said address-
ing the press conference.
Financial Services Secretary Hasmukh Adhia made a 
presentation on the proposed revamp and said: “The 
Government has issued a circular that there will be no 
interference from it and banks are encouraged to take 
their decisions independently keeping commercial inter-
ests in mind…a cleaner distinction between interference 
and intervention has been made.”
Banks have also been asked to build robust grievance re-
dressal mechanisms for customers and staff, he said. “In 
addition, the KPIs will be linked to the performance bonus 
paid to the MDs and CEOs of PSU banks. ESOPs are 
also being considered for the top management of PSU 
banks,” Mr. Adhia said.
The government said that as per the latest figures the 
gross NPAs arising out of the infrastructure sector have 
reached Rs.32,000 crore, and the GNPAs of the iron 
& steel sector are at Rs.31,000 crore. To de-stress the 
banks, the government stressed the need to develop a 
vibrant corporate debt market and strengthen existing as-
set reconstruction companies.
The banks, Mr. Jaitley said, will need a total of Rs.1,80,000 
crore over the next four years to meet their capitalisation 
needs and said the revamp plans announced , will make 
raising the balance Rs.1,10,000 crore from the markets 
easier.
“The government has reviewed the problems causing 
stress in the power, steel and roads sector.
It found that the major reasons affecting projects in these 
sectors were delays in obtaining permits, land acquisi-
tion, lack of availability of fuel (both coal and gas), can-
cellation of coal blocks, closure of iron ore mines, etc,” 
Mr. Adhia said.
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Significantly for banks, the government announced a 
new 100-point framework of Key Performance Indicators 
to measure the performance of PSU banks. Twenty five 
points each will be allocated to ‘Efficiency of capital use’ 
and ‘Growth processes’, while 15 points each will be al-
located to ‘NPA management’ and ‘Financial Inclusion’.
The remaining 20 points will be for qualitative parameters 
such as improvement of external credit rating.

Hopes of economic stability
wholesale price inflation fell to -4.05 per cent in July from 
-2.4 per cent in June, a historic low, sparking hopes of 
a rate cut by the Reserve Bank of India possibly even 
before its next scheduled policy announcement on Sep-
tember 29.
Sensex surges
Reacting to the news, the Sensex gained more than 500 
points ,, and the rupee, which has come under pressure 
after China’s move to devalue its currency, recovered to 
65 per dollar. It had hit an intra-day low of 65.31 in early 
trades.
The July WPI data marks the ninth straight month of con-
traction in wholesale prices, and follows consumer price 
index (CPI) inflation slowing to 3.8 per cent in July from 
5.4 per cent in June. The contraction in WPI inflation, 
which measures price-rise in inputs primarily for factory 
production, can be attributed largely to falling food and 
global commodity prices.
“That’s a very positive sign as far as we are concerned... 
This speaks of the stability of economy that we are in. 
The inflation is under control, the manufacturing figures, 
IIP figures are quite encouraging, the indirect tax revenue 
figures are extremely encouraging. Even if you take out 
additional revenue measures... we still have a significant 
growth,” Finance Minister Arun Jaitley said , while com-
menting on inflation during a press conference announc-
ing Indradhanush, a major revamp plan of public sector 
banks.
At the same event, Chief Economic Advisor Arvind Sub-
ramanian said that the structure of inflation had changed.
Primary articles inflation contracted further in July, com-
ing in at -3.7 per cent compared to -0.8 per cent in June, 
marking the third consecutive month of contraction.
Within primary articles, food articles inflation contracted 
to -1.16 per cent compared to 2.2 per cent in June. Veg-
etable prices in particular saw a sharp contraction, com-
ing in at -24.5 per cent in July as against -7.1 per cent in 
June. Food inflation as measured in the CPI also slowed 

in July, from 5.5 per cent in June to 2.15 per cent in July.
“Food inflation numbers are also moderating. Even 
though we are having mixed signals with regard to the 
progress of monsoon, given government’s adequate pre-
paredness on this front, we should be able to keep food 
prices under check,” said Jyotsna Suri, President, FICCI. 
Manufactured products inflation, with a weightage of 65 
per cent in the WPI, fell to -1.5 per cent in July from -0.8 
per cent in June. This comes on top of the manufacturing 
component of the Index of Industrial Production growing 
4.6 per cent in June, the latest release.
Inflation in the fuel and power group continued its sharp 
contraction, coming in at -12.8 per cent in July compared 
to -10 per cent in June. The contraction in this segment 
has been in double digits for all but one month since 
January, driven by the ongoing contraction in the mineral 
oils segment. Mineral oil inflation came in at -19 per cent 
in July, following seven consecutive months of double-
digit contraction. “The distinct downturn in both retail 
and headline inflation and the soft inflationary scenario 
makes a strong case for the RBI to reduce interest rates 
even before the next monetary policy announcement es-
pecially as industrial production continues to show slug-
gish growth, capital goods production has moved to the 
negative terrain in June and the recent devaluation of 
Chinese Yuan could hurt our export competitiveness in a 
subdued global environment,” said Chandrajit Banerjee, 
Director General, CII.
RBI Governor Raghuram Rajan had said, following the 
monetary policy announcement on August 4, that the 
central bank may consider a rate cut outside of the policy 
cycle if the situation demands it. “We are waiting for in-
formation. There was more need to move fast in the early 
stages of the turnaround. We will take all information into 
account and decide whether at times it warrants moving 
in between policy cycle or it does not,” he had said at the 
time.
Secretary, Financial Services, Hasmukh Adhia, speaking 
at the press conference announcing Indradhanush, said 
that the transmission of RBI’s rate cuts by banks is lag-
ging because of the high deposit costs incurred by banks.

SEBI notifies start-up listing norms
Making it easier for start-ups to raise funds, regulator the 
Securities and Exchange Board of India (SEBI) , notified 
a new set of listing norms for such entities, including e-
commerce ventures, on a separate platform of domestic 
stock exchanges.
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The new norms provide significant relaxations in the 
disclosure requirements, while SEBI has also relaxed 
its delisting, takeover and Alternative Investment Fund 
regulations for such new-age entities engaged in IT, data 
analytics, intellectual property, bio-technology or nano-
technology like activities.
The extensive changes in SEBI regulations would allow 
such entities to get listed on the separate Institutional 
Trading Platform of the stock exchanges such as BSE 
and NSE and are aimed to encourage the Indian start-
ups and entrepreneurs to remain within the country rath-
er than moving abroad for funds.
However, the new platform would be open to only institu-
tional investors and HNIs, as SEBI feels that small retail 
investors need to be safeguarded against a higher level 
of risks associated with this platform.
SEBI has kept the minimum trading lot and the minimum 
application size at Rs.10 lakh so that only sophisticated 
and large investors come in.
There are expectations that a large number of start-ups 
are already looking to tap this platform and the indus-
try estimates suggest that the total funds to be raised by 
such entities can run into billions of dollars as it would be 
mostly the large investors who would be allowed on this 
platform.
The relaxations include removal of caps on the money 
spent by such companies on publicity and advertise-
ments as they need to spend much more for such pur-
poses.
There is also a significant likelihood that many of these 
companies would eventually become eligible in a few 
years for listing in the main market, thus enabling even 
the retail investors to participate directly in their growth 
story.
Institutional investors along with family trusts, systemati-
cally important NBFCs and intermediaries registered with 
SEBI — with minimum net worth of Rs.500 crore — would 
be allowed to access the Institutional Trading Platform.

Country set for a start-up revolution: Arun 
Jaitley
The Union Finance Minister Arun Jaitley , said that the 
country was witnessing a start-up revolution and to har-
ness the potential of India’s innovators and entrepre-
neurs, a vibrant financial ecosystem was essential.
“The Government is trying to bridge the gap between pol-
icy and implementation,” said Mr. Jaitley, while inaugurat-
ing the India Aspiration Fund and SIDBI ‘Make in India’ 
Loan for Enterprises (SMILE) of SIDBI here.

“India Aspiration Fund is intended to play a vital role in 
this financial ecosystem,” he added.
He mentioned that the Fund is expected to catalyse tens 
of thousands of crore of equity investment in start-ups 
and MSMEs, creating employment for lakhs of persons, 
mostly educated youth, over the next 4-5 years.
India Aspiration Fund, is a fund-of-fund managed by 
Small Industries development Bank of India (SIDBI) 
which is India’s principal financial institution for the pro-
motion, financing and development of the Micro, Small 
and Medium Enterprises (MSME) sector.
Mr. Jaitley also launched two funds by Small Industries 
Development Bank of India (SIDBI), a fund of funds with 
total corpus of Rs.12,000 crore. The funds are Rs.2,000-
crore India Aspiration Fund (IAF) and SIDBI Make In In-
dia Loan For Enterprises (SMILE) scheme with an invest-
ment size of Rs.10,000 crore.
Fund amounting to R. 20,000 crore has been sanctioned 
by the MUDRA Bank and we are targeting to take it to 
Rs.1 trillion,” Mr. Jaitley said.
The idea behind the launch of SMILE scheme is to pro-
vide soft loans in the nature of quasi-equity and term 
loans on relatively soft terms to MSMEs to meet the re-
quired debt-equity ratio norm as also for pursuing oppor-
tunities of growth by existing MSMEs, a SIBDI release 
said

LIC has also agreed to be a partner and 
co-investor in the India Aspriation Fund.
While speaking on the occasion, Jayant Sinha, Minister 
of State for Finance mentioned the importance of the 
start-up ecosystem and India’s stellar position at number 
three in terms of start-ups launched.
He said very soon, India was expected to take over the 
U.K. in terms of start-ups launched and would be behind 
only to the U.S. “India is an inspirational country and the 
entrepreneurs are doing a wonderful job. With the launch-
ing of these schemes, we are adding fuel to that.”
SBI Mobile Wallet
Meanwhile, Mr. Jaitley also launched State Bank of In-
dia’s ‘Buddy’ — a Mobile Wallet, here ,.
The Finance Minister said that the advent of technology 
will change the habit of consumers. There are millions of 
people who will no longer have to rely on passbook, and 
cheque will become outdated due to mobile wallet. He 
also said that cash money transaction would go down, 
and expenditure would become easier.
The App will be available in 13 languages and for all cus-
tomers irrespective of the bank the customer is banking 
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with or the card customer is using. It is currently launched 
on the Google Play Store and will soon be available in the 
Apple app Store. This application comes with features 
such as Send Money to registered and new users, Ask 
Money and Send reminders to settle dues, transfer ad-
ditional cash into an account of your choice free of cost, 
Recharge and Pay bills Instantly, Book for movie tickets, 
flights and hotel and shop for your favourite merchandise. 
Mr. Jaitley also unveiled SBI Foundation Logo and web-
site. SBI Foundation, a subsidiary of the State Bank of 
India, has been set up for implementing Corporate Social 
Responsibility (CSR) activities of the State Bank Group.
SBI Foundation will promote aid, help, encourage, de-
velop, causes related to education, environment, health, 
women empowerment, children welfare and all other 
such activities under the ambit of CSR and Sustainability 
policy of the entire SBI Group.

New payments banks will revolutionise 
system: Rajan
The Reserve Bank of India (RBI) Governor Dr. Raghuram 
Rajan, , said payments banks are an add-on to the banks 
rather than competitors. “Payments banks will be feeders 
into the universal banks... payments banks can’t do some 
thing universal banks can do.”
Dr. Rajan also said that introduction of payments banks 
will revolutionise banking, make it very exciting for cus-
tomers and existing lenders will have to improve service 
to retain depositors. RBI granted ‘in principle’ approval for 
payments banks to 11 entities.
“Universal banks have to provide full service. Banking 
will become more competitive and interesting,” said Dr. 
Rajan.
Addressing the 2nd Banking & Economics Conclave 
2015, organised by State Bank of India here, Dr. Rajan 
urged real estate developers to reduce prices from the 
current levels. “I do believe that real estate developers, 
who are sitting on unsold stocks, should reduce prices on 
unsold stocks,” the RBI Governor said. “It differs across 
the country. We need the market to clear up...don’t need 
a situation where prices are high and demand doesn’t 
pick up. It will be a big help to the sector because once 
there is a sense that price itself has stabilised then more 
people will be willing to buy.”

SEBI proposes relaxed norms for infra-
structure investment trusts
To make it easier to raise funds for infrastructure pro-

jects from capital markets, the Securities and Exchange 
Board of India (SEBI) , proposed to relax its norms for 
Infrastructure Investment Trusts (InvITs) by lowering the 
sponsors’ mandatory holding to 10 per cent and by allow-
ing greater operational flexibilities.
Under the proposed norms for InvITs, a new investment 
product for arranging long-term financing for infrastruc-
ture projects, SEBI has suggested allowing such trusts to 
invest in two-level SPV (special purpose vehicle) struc-
ture.
Currently, InvITs can either hold infrastructure assets 
either directly or through an SPV, in which such a trust 
holds control. It has been now proposed to allow InVITs 
to invest in a holding company which would further invest 
in other SPVs. 

No question of dropping tax demand 
against Cairn Energy: CBDT
 There is no question of dropping the tax demand against 
Cairn Energy, Central Board of Direct Taxes Chairperson 
Anita Kapur said ,. The tax claim has led the company 
seeking damages from the government.
 “Why should we drop the claim? We can’t drop the de-
mand against an entity just because they don’t agree with 
our tax law,” Ms. Kapur told  The Hindu   at PHD Cham-
ber conference on international taxation. “We must move 
forward to reach a fair an equitable solution,” she added.
The British oil explorer , said that it would seek damages 
from the government for the loss in value — of almost 
$500 million — of its holdings due to a Rs.10,247 crore 
tax demand raised on its eight-year-old internal business 
recognition.
 Cairn received the tax notice from the Income Tax De-
partment for failing to deduct withholding tax on capital 
gains by its erstwhile promoter, Cairn UK Holdings, a 
subsidiary of Cairn Energy.
 The company has sought the arbitration route, having 
filed a notice of dispute under the UK-India Investment 
Treaty, and has appointed an arbitrator.
 Cairn Energy had said it continues to be restricted from 
accessing the value of approximately its 10 per cent re-
sidual shareholding in CIL with a market value of $526 
million as on June 30, 2015. The residual shareholding 
was valued at $1 billion on December 31, 2013, which 
was immediately prior to the imposed restriction.”
Fair, equitable solution
 Revenue Secretary Shaktikanta Das underscored that 
the government does not favour the arbitration route. 
“There is a strong divergence of opinion between devel-
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oped and developing countries when it comes to arbi-
tration. Developing countries, including India, feel tax is 
a sovereign function of a government and so disputes 
should be settled through Mutual Agreement Procedures 
(MAPs) instead of going for arbitration.”
If India can sign a MAP deal with the U.S., then there is 
no reason similar deals cannot be achieved with others.

Trying times for banking sector: RBI Dy. 
Governor
The Indian banking system was passing through very try-
ing times, according to H.R. Khan, the Deputy Governor 
of the Reserve Bank of India. He was speaking at the 
inauguration of India’s newest bank Bandhan Bank Pvt. 
Ltd.
He said that while the banking sector has to meet the 
needs of the Indian economy, the last few years have 
been trying ones for the banks, with impairment of asset 
quality and drooping profitability.
Comparing statistics of fiscal 2015 over 2014, he said 
that while credit growth has dipped from 15 per cent to 
less than 10 per cent, deposit growth had dropped from 
15 per cent to 11 per cent. Stressed assets, which were 
nine per cent of total assets, were now 10 per cent, while 
return on equity had dropped from 10 per cent to less 
than 10 per cent.
Noting that the banking space was now getting crowded, 
he said that licences have been given for two universal 
banks and 11 payments banks.
Bandhan Bank, he felt could thrive in this milieu by cre-
ating products for low ticket transactions focussing on 
combining human touch with technology. It also needs 
to partner with NABARD and SIDBI to create products 
which would foster livelihoods. “Without livelihoods, there 
can be no financial inclusion,” he said.
C.S. Ghosh, MD and CEO of Bandhan Bank, said that 
the bank would focus on MSME sector and would stay 
away from big corporate loans. “It is a great day of my 
life. Micro lending will also continue,” he said.
Later, addressing a press meet, he said that it had 1.43 
crore depositors, of whom nearly 60,000 were new. The 
deposit base was now Rs.80 crore. The bank has fixed a 
savings bank rate of 4.25 per cent for balance up to Rs.1 
lakh and a base rate of 12 per cent. It was aiming a 14 
per cent growth in deposits within a year.

Exchange rate to determine corporate 

profitability
The fall in the value of rupee, which is nearing 66 a dollar, 
is likely to impact corporate earnings and exchange rate 
becomes the only critical factor to determine corporate 
profitability.
 People’s Bank of China changed the way it calculated 
the reference rate of yuan recently, which led to more 
than four per cent fall in Chinese currency against the 
dollar. This fall in yuan, prompted other countries to re-
sort to competitive devaluation of their currencies to sup-
port their exports.

 The yuan devaluation reflected the market concerns re-
garding a slowdown of Chinese economic growth and 
flagging exports, says ICRA in its report. “This has given 
rise to the apprehensions that the currency may weaken 
further unless Chinese macroeconomic fundamentals 
stage an improvement and that the devaluation had actu-
ally been permitted to boost the competitiveness of Chi-
nese exports.”
 The RBI Governor Raghuram Rajan aptly said that the 
Chinese move raises questions on the strength of their 
economy. “If Chinese depreciation holds around this level 
it should be fine. If it is more, it will be worrisome. You 
could have tit for tat actions.”
 In India, the sectors expected to be directly impacted 
by yuan devaluation, according to ICRA, include, steel, 
tyre and auto component as these sectors have a large 
overhang of Chinese capacity in the global market. This 
apart, it says the power and telecom sector would also be 
impacted indirectly by devaluation of rupee against the 
dollar, due to a combination of increase in input costs and 
foreign currency borrowings.
 RBI study
 The RBI had come out with a working paper recently 
which talks about rupee’s exchange rate against the dol-
lar as most important risk component for Indian corporate 
profitability.
 It says that during 2002-07, corporate profitability was 
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mostly influenced by firm-specific indicators such as firm 
size, leverage, liquidity etc. However, since 2009, the do-
mestic economy became more integrated with the global 
economy and also more sensitive to external shocks.
 “This was a fact and could be seen clearly without much 
analysis,” says Samir Lodha Managing Director, Quan-
tArt, a foreign exchange advisory firm.
 According to him, manufacturing and infrastructure sec-
tors have been facing demand slowdown, excess capac-
ity and saddled with extremely high interest rates.  “The 
real test of rupee management is now and was not when 
Mr. Rajan took over rein —  that time Bernanke (the then 
U.S. Federal Reserve Chairman)  already calmed the 
market and RBI doled out huge discount to FCNR de-
positors (which essentially benefited foreign banks),” Mr. 
Lodha added.
 The RBI study says that the importance of macro eco-
nomic factors such as exchange rate, interest rate and 
the wholesale price index (WPI) inflation rate to deter-
mine corporate profitability is amplified. “Among them, 
the exchange rate of rupee compared to the dollar was a 
significant factor whose importance has increased mani-
fold in recent times.” “The exchange rate is negatively 
associated with corporate profitability indicators…There-
fore, it can be inferred that when rupee appreciates, cor-
porate performance is likely to get a boost in terms of 
profitability, though in the long run the impact would de-
pend on the import and export elasticities.” This gels with 
the nature of Indian corporate sector carrying out more 
imports than exports.
 As import gets cheaper when rupee appreciates, corpo-
rates are likely to be benefited from that. In a scenario 
of persistent large depreciation of domestic currency, the 
performance of the corporate sector is expected to be 
impacted negatively, which may in turn affect the banking 
sector.
 For non-oil companies also, the study says, the exchange 
rate is a significant factor behind their profitability which is 
negatively associated with profitability indicators.
 In the post financial crisis period, many of the large pri-
vate non-financial corporates in India have resorted to 
behave like financial intermediaries to take advantage of 
the easy liquidity abroad. The RBI study says this has 
amplified the impact of exchange rate volatility on their 
profitability. Any uncoordinated monetary policy actions 
by the developed economies can result into increased 
volatility in exchange rate in emerging market economies 
(EMEs).

External debt up 6.6% in 2014-15
India’s external debt increased by 6.6 per cent to $475.8 
billion in 2014-15, compared to $446.3 billion at the end 
of the previous year, according to a report by the Depart-
ment of Economic Affairs.
The Department’s annual ‘India’s External Debt: A status 
report’ for 2014-15 shows that the country’s external debt 
has grown faster than its GDP, with the external debt-
GDP ratio rising to 23.8 per cent at end-March 2015 from 
23.6 per cent at end-March 2014.
Most of this external debt is in the form of long-term debt. 
“At end-March 2015, long-term external debt was $391.1 
billion, showing an increase of 10.3 per cent over the 
level at end-March 2014. As a proportion of total external 
debt, long-term external debt accounted for 82.2 per cent 
at end-March 2015 vis-à-vis 79.5 per cent at end-March 
2014,” the report said.
“The increase in long-term external debt during the year 
was primarily on account of rise in commercial borrow-
ings and NRI deposits. The growth in commercial bor-
rowings can be attributed to the rise in commercial bank 
loans and securitised borrowings,” the report added.
Short-term external debt was at $84.7 billion at end-
March 2015, down 7.6 per cent from $91.7 billion at the 
end of March 2014. This, the report says is mainly due 
to the decline in FII investment in Government treasury 
bills. “Thus, the share of short-term external debt in total 
external debt declined from 20.5 per cent at end-March 
2014 to 17.8 per cent at end-March 2015,” the report 
said. Sovereign external debt was at $89.7 billion at the 
end of March 2015, compared to $83.7 billion at end-
March 2014.
While saying that the country’s external debt position is 
still well within manageable limits, the report added that 
India compares well internationally on this front. “Ac-
cording to the World Bank’s ‘International Debt Statistics 
2015’ which presents the debt data for 2013…The ratio 
of India’s external debt stock to gross national income at 
23.0 per cent was the sixth lowest with China having the 
lowest ratio at 9.5 per cent. In terms of the cover provided 
by foreign exchange reserves to external debt, India’s po-
sition was sixth highest at 64.7 per cent,” the report said.
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International

Russia, China to counter U.S.-led ‘Asia 
Pivot’
Russia has released a new naval doctrine that singles out 
China as its core partner in the Pacific, signaling Moscow 
and Beijing’s push towards countering the Japan backed 
“Asia Pivot” of the U.S.
The Russians unveiled their new doctrine last Sunday on 
board the frigate Admiral Gorchakov, and in the presence 
of President Vladimir Putin. Regarding the Pacific, the 
amended naval doctrine, which will be valid till 2020, un-
derscored that friendly ties with China in the Pacific were 
one of the cornerstones of Moscow’s new policy.
“Cooperating with China and other countries in the re-
gion is a crucial part of carrying out the nation’s maritime 
policy,” Russia’s maritime strategy stressed. Moscow and 
Beijing appear to have responded strongly to Japan’s 
budding post-war doctrinal shift, which will allow Tokyo 
to deploy its armed forces overseas even without an im-
minent threat to Japanese territory or citizens.
Opponents say that the two security bills being debated 
in Parliament could draw Tokyo into U.S.-led conflicts 
around the globe. Specifically, the legislation can cement 
Washington’s “Asia Pivot” doctrine which envisages that 
60 per cent of the total U.S. armed forces would be de-
ployed under the Pacific Command, with China as its fo-
cal point.
A scathing Xinhua commentary had earlier this month 
slammed the bills as manifesting Japan’s return to its mil-
itarist past. ,, Chinese Defence Ministry spokesman Yang 
Yujun reinforced the attack by trashing Japan’s demand 
that China halt construction of oil drilling platforms in the 
East China Sea. “Japan’s recent and frequent finger-
pointing is to create and play up the ‘China Threat,’ so as 
to find excuses for passing controversial security bills,” 
observed Mr. Yang.
The Defence Ministry also pointed out that the oil plat-
forms, of which the Japanese had released pictures, 
were being legitimately established within China’s territo-
rial waters. In parallel, the Russo-Japanese ties are also 
now under increasing strain.
Earlier this month, Russian defence minister, Sergei 
Shoigu announced that troops on Kuril Islands, disputed 

by Japan, will be re-armed. On their part, the Japanese 
have raised an alarm about a Russian military build-up 
in the east of the country, including on the Kuril Islands. 
The clearest signal that the Russians and the Chinese 
were factoring the reinforcement of the U.S.-Japan mili-
tary alliance in the Pacific came on July 7 when it was 
announced that Moscow and Beijing will conduct joint 
military exercises in the Sea of Japan.
The Russian Navy’s Pacific fleet will deploy 20 warships 
as well as aircraft and helicopters, in the August drill, 
which is a follow up of a similar exercise that the two 
countries had held in the Mediterranean Sea two months 
ago. At the heart of the tensions in the Pacific are the 
South China Sea maritime disputes, which have pitted 
China against Vietnam, the Philippines, Taiwan, Malaysia 
and Brunei.
The Chinese have been incensed by the seven-hour sur-
veillance mission that was personally undertaken in the 
South China Sea by Admiral Scott Swift—the U.S. Pacific 
fleet commander, earlier this month. ,, the Chinese de-
fence ministry went ballistic by accusing the U.S. of mili-
tarising the South China Sea. “China is extremely con-
cerned at the United States’ pushing of the militarisation 
of the South China Sea region,” Mr. Yang observed. Chi-
na has added punch to its rhetoric with the deployment 
last Tuesday of more than 100 Chinese naval vessels 
and dozens of military aircraft during military manoeuvres 
in the South China Sea.
Aligning Moscow’s perception with the Chinese, Russian 
deputy defence minister Anatoly Antonov observed in 
May that the U.S. was the main destablising factor in the 
Asia-Pacific. “We are concerned by U.S. policies in the 
region, especially since every day it becomes increas-
ingly focused on a systemic containment of Russia and 
China,” Russia Today quoted him as saying.

S. China Sea tensions flare at ASEAN 
talks
Southeast Asian diplomats said that China’s controver-
sial island-building drive is raising regional tensions, with 
the Philippines slamming its “unilateral and aggressive 
activities”. The U.S. and some Southeast Asian states 
have watched with growing alarm as Beijing expands tiny 
reefs in the South China Sea, topping some with military 
posts to reinforce its disputed claims over the strategic 
waters and fanning fears of future conflict.
The flashpoint issue has taken centre-stage at the an-

International
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nual security forum hosted by the 10-member Associa-
tion of Southeast Asian Nations (ASEAN). But China has 
insisted it will not discuss the dispute during the meet-
ings. That prompted a sharp rebuke from the Philippines, 
which, along with Vietnam, has been involved in the most 
direct territorial confrontations with China.
Hitting out
Philippine Foreign Secretary Albert Del Rosario told fel-
low ASEAN foreign ministers at an afternoon meeting 
that “massive reclamation activities” and construction by 
Beijing in the disputed sea had “undermined peace, se-
curity and stability”. Beijing claims control over nearly all 
of the sea, a key shipping route thought to hold rich oil 
and gas reserves

World Bank again under fire over ‘dilut-
ing’ lending norms
Framework of the World Bank for environmental and so-
cial safeguards policies is said to “vastly weaken protec-
tions for affected communities and the environment at the 
same time as the bank intends to finance more high-risk 
projects.” The new rules could have a serious impact in 
India, which is the multilateral agency’s largest borrower.
‘Going back on promise’
The first draft, released in July 2014, came under fire 
from human rights groups, and World Bank President Jim 
Yong Kim then committed to ensure the new rules would 
not “dilute” existing mandatory safeguards. A group of 19 
organisations said this week that the second draft also 
“pointedly contradicts” Mr. Kim’s promise and calls into 
question the extent to which the bank has responded to 
public input.
Further, according to Human Rights Watch, one among 
the 19 organisations, the proposed new framework would 
not cover substantial sections of the World Bank‘s port-
folio, including rapidly disbursing policy-based lending for 
environmentally and socially sensitive sectors.
HRW said despite repeated requests the Bank had also 
failed to make public a detailed budget for the implemen-
tation of its proposed plan. The criticism of the second 
draft came scarcely a month after HRW issued a scathing 
report alleging that Indian government and company of-
ficials engaged in widespread use of intimidation against 
outspoken members of communities that stand to be af-
fected by World Bank-financed projects.
It also came weeks after the Bank’s own Inspection Panel 
hinted at “serious abuses in a World Bank-funded trans-

mission line project in central Nepal,” for which the ulti-
mate users of electricity were based in India.
Last year, The Hindu reported that the Bank was fend-
ing off allegations that it was “watering down” these safe-
guards after a leaked report of a draft safeguards frame-
work was described by Bank on Human Rights (BHR), 
a coalition for human rights in development finance, as 
moving “from one based on compliance with set pro-
cesses and standards, to one of vague and open-ended 
guidance, threatens to render… technical improvements 
meaningless.”

Iran submits nuclear records to IAEA
Iran has submitted documents linked to its past nuclear 
activity, the U.N.’s atomic watchdog has confirmed, a key 
condition of a probe into suspected efforts to create nu-
clear arms.
The International Atomic Energy Agency (IAEA) signed 
a “road map” with Iran in July to investigate its nuclear 
programme, as part of an overall accord with major world 
powers.
The historic deal is aimed at curbing Iran’s nuclear activ-
ity in exchange for relief on painful economic sanctions.
The IAEA said Iran had met a key deadline by handing 
over the papers ,.
“Iran... provided the IAEA with its explanation in writing 
and related documents as agreed in the roadmap for the 
clarification of past and present outstanding issues re-
garding Iran’s nuclear programme,” the agency said in a 
brief statement published Saturday. A senior Iranian of-
ficial also confirmed that the documents had been sub-
mitted.

Russia backs India’s bid for a permanent 
UNSC seat
After the United States, Russia too has clarified that it is 
open to supporting India’s bid for a permanent seat in the 
United Nations Security Council (UNSC).
In an interview to the news agency TASS, Russian For-
eign Minister Sergey Lavrov said that while Moscow sup-
ports the candidature of India and Brazil for permanent 
membership in the U.N. Security Council, it also feels 
that the presence of an African country in this structure 
is also necessary.
Russia’s explanation comes days after it was made 
known that along with the U.S. and China, Moscow was 
opposed to negotiations to reform the U.N. body, which 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 12
  News and Events of August 2015

Vo
l. 

12
  A

ug
us

t  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

would have paved the way for India’s inclusion in the 
group with the P-5.
While Mr. Lavrov told TASS that the expansion of the 
UNSC was being discussed, Russia envisions a Security 
Council of not more than 20 members. “We support this 
process. We think that developing countries of Asia, Af-
rica and Latin America are under-represented in the U.N. 
Security Council. That is why we support applications of 
India and Brazil for permanent membership in the Secu-
rity Council,” Mr. Lavrov was quoted as having told TASS.

Germany gives ‘yes’ to Greek bailout
Germany’s Parliament overwhelmingly approved a third 
bailout for Greece ,, removing a key hurdle to providing 
new loans to the country and keeping it from defaulting 
on its debts in as little as 24 hours.
Lawmakers voted 453-113 in favour, with 18 abstentions.
The approval is among the last due from parliaments 
across Europe after which Greece is expected to get 
the first instalment of its new 86 billion euro ($95 billion) 
loans package. The country needs the cash to make a 
debt repayment Thursday.

U.S. to ‘collaborate’ with Sri Lanka at 
UNHRC
A U.N.-led probe into alleged war crimes inSri Lanka has 
been a longstanding demandof civil society groups.Pho-
to: Sreenivasa Murthy
The U.S. said , said it would offer a resolution on alleged 
human rights violations in Sri Lanka at the September 
session of the UN Human Rights Council (UNHRC) in 
collaboration with “the government of Sri Lanka and other 
key stakeholders, and also in consultation with members 
of a core group.”
On the findings and recommendations of a report to be 
submitted by the Office of the U.N. High Commission-
er for Human Rights Investigation on Sri Lanka, Nisha 
Biswal, U.S. Assistant Secretary of State for South and 
Central Asia, said her government would work together 
with Sri Lanka and others in drafting the resolution “that 
reflects the way forward.” She was speaking to reporters 
here at the end of her two-day trip to Sri Lanka.
Even as Ms. Biswal pointed out that her government had 
not gone through the report, another Assistant Secretary 
of State for Democracy, Human Rights and Labour, Tom 
Malinowski, indicated that working collaboratively did 
mean that “it is going to be easy. There are difficult is-
sues.” Considering the progress that had been achieved 

[by the Sri Lankan government] in the last few months 
and the U.S. government through dialogue with the Sri 
Lankan government, he felt that the outcome would be 
supportive of “very difficult and courageous choices that 
are being made by people and the government here.”  
In May, when John Kerry, U.S. Secretary of State, was 
here, he had hoped that Sri Lanka would continue to 
cooperate with the U.N. as “it explores the best way to 
mount a credible domestic investigation into allegations 
of human rights abuses – an investigation that meets in-
ternational standards…”
The Tamil National Alliance leader, R. Sampanthan, said 
he and other leaders met Ms. Biswal and “had a fruitful 
discussion which covered the entire gamut of the matter.”
To a query on whether he saw any shift in the stand of the 
U.S. on the issue of human rights violations, he replied 
in the negative.
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nations
After trying to keep pace with China in relations with Afri-
ca and Central Asia, India is now trying to match it neigh-
bour’s growing footprint in the South Pacific.
On August 21, India will host the heads of 14 island na-
tions at the Forum for India-Pacific Islands Cooperation 
(FIPIC), in what is seen as a first step towards greater 
engagement with the region, which is important from an 
economic and geostrategic standpoint.
The upcoming summit in Jaipur is expected to pave the 
way for agreements in agriculture, food processing, fish-
eries, solar energy, e-networks for coordination in tel-
emedicine and tele-education, space cooperation and 
climate change, all of which were mentioned as areas of 
potential cooperation by Prime Minister Narendra Modi 
during his visit to Fiji in 2014.
Mr. Modi had then proposed that FIPIC summits be held 
regularly. He had set the ball rolling for reinforcing ties 
with the island nations by announcing visa on arrival for 
their nationals, funds for small business, line of credit for 
a co-generation power plant for Fiji, and a special adap-
tation fund for technical assistance and capacity building 
for countering global warming.
China’s strong foothold
Even as New Delhi has begun charting out a plan for 
forging bilateral and regional ties with these island na-
tions, China has significantly expanded its foothold in the 
region, from increasing business and trade ties to setting 
up diplomatic missions in each of these countries.
In its report “The geopolitics of Chinese aid: mapping 
Beijing’s funding in the Pacific”, the Lowy Institute of In-
ternational Policy says China is now the largest bilateral 
donor in Fiji and the second largest in the Cook Islands, 
Papua New Guinea, Samoa, and Tonga. The report also 
says that between 2006 and 2013, China provided $333 
million in bilateral aid to Fiji, even more than Australia 
($252 million) and almost three times that of Japan ($117 
million), while in Samoa and Tonga, the sum of Chinese 
aid is second only to Australia’s. China’s foray into the 

South Pacific, which began as a move to offset Taiwan’s 
interests in the region, is becoming a cause for concern 
for India, which now wants to have economic and strate-
gic engagements with the 14 island nations.
T.P. Sreenivasan, a former diplomat who served as the 
head of Mission in Fiji and seven other South Pacific Is-
land States between 1986 and 1989, told The Hindu that 
India’s strong relations with Fiji, which has considerable 
influence in the region, was a “strong point” which could 
help counter the growing Chinese influence. “Most of the 
economies in the region are based on agriculture, fish-
eries and small-scale industries and India’s capacity in 
these sectors is even better than Europe and China; it 
can cultivate relations with the island nations based on 
its technology. Even small investments will make a big 
impact in these regions; many of these countries send 
their nationals to India for education though programmes 
sponsored by the Indian Council of Cultural Relations; so 
India should make a beginning,” he said. He said rela-
tions with Fiji had improved in India’s favour in the past 
decade and not only were those of Indian origin but also 
Fijians friendly towards Indians, which worked to New 
Delhi’s “advantage”.

India defers trade talks with EU
India has decided to defer the proposed trade talks with 
the European Union (EU), expressing disappointment 
and concern over the bloc’s ban of around 700 pharma-
ceutical products.
The government of India has taken a decision to defer 
the proposed talks between the Chief negotiators on In-
dia–EU Broadbased Investment and Trade Agreement 
(EU-BTIA) for the present, Commerce Ministry said in a 
statement.
This decision has been taken as “The government of In-
dia is disappointed and concerned by the action of EU in 
imposing legally binding ban on the sale of around 700 
pharma products clinically tested by GVK Biosciences, 
Hyderabad.”
The government has engaged on the issue with various 
EU regulators over past 8 months, it added.
Pharmaceutical industry is one of the flagship sectors of 
India which has developed its reputation through strong 
research and safety protocols over the years and there-
fore, the government of India will examine all options in 
this regard, the statement added. “It is pertinent to men-
tion that most of these drugs are already in EU market 
for many years without any adverse pharmaco-vigilance 

India and 
The World
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report.”

Ban on Indian drugs based on scientific 
reasons: EU
A day after India deferred trade talks with European Un-
ion (EU), protesting the ban on 700 generic drugs, the 
bloc said the ban was based on scientific and not trade 
considerations.
“The Commission stresses that the decision concerning a 
ban on 700 generic drugs was based on scientific and not 
trade considerations and in accordance with the advice 
of the scientific committee of the European Medicines 
Agency (EMA),” Daniel Rosario, European Commission 
Spokesperson for Trade said in an email response to The 
Hindu.
India said the decision was taken as the government 
is “disappointed and concerned by the action of EU in 
imposing legally binding ban on the sale of around 700 
pharma products clinically tested by GVK Biosciences, 
Hyderabad” on 16 July, the Commerce Ministry said in a 
statement ,. The meeting between chief trade negotiators 
of the two sides was scheduled for end of this month.
“The Commission takes note of the press release issued 
by the Indian Government about the deferral of jointly 
agreed talks between the Chief Negotiators on the EU-
India Free Trade Agreement. The Commission would like 
to stress that the purpose of this meeting at Chief Nego-
tiators level was to explore the possibility of resuming the 
FTA talks, and was not meant to constitute in anyway a 
full-fledged negotiation round. The Commission remains 
committed to continue working towards conclusion of 
an agreement between India and the EU that will be ac-
ceptable to both sides. For this reasons, the Commission 
hopes that a solution will be found to the current deferral,” 
European Commission Spokesperson for Trade said in 
his email in reaction to India’s action.
India and EU have been negotiating for the proposed 
free-trade agreements since 2007. The talks have seen 
set backs due to differences regarding lack of access for 
Indians to EU’s labour market and high taxes imposed on 
liquor and car imports from Europe. The latest develop-
ment comes as yet another setback for the talks to pro-
gress further.
The country could lose about $1-1.2 billion worth of drug 
exports because of the decision taken by the European 
Commission to ban the drugs, according to Pharmaceuti-
cals Export Promotion Council (Pharmexcil).
India exported $15.4 billion worth of pharmaceutical prod-

ucts in 2014-15, with Europe accounting for $3 billion, or 
20 per cent of the total. Out of the $3 billion, exports of 
generic medicines constituted about $1 billion and drug 
ingredients accounted for the rest.

Trade, terror high on PM’s Gulf agenda
Prime Minister Narendra Modi will make his first visit to 
the Gulf region and West Asia this weekend, with a trip to 
the United Arab Emirates, marking the first time an Indian 
PM will land in the UAE in more than three decades.
Ahead of the visit, Foreign Secretary S. Jaishankar met 
with General Sheikh Mohamed bin Zayed Al Nahyan, 
Crown Prince of Abu Dhabi and Deputy Supreme Com-
mander of the UAE Armed Forces ,, and handed over a 
letter from the Prime Minister. Mr. Modi is expected to fly 
to Abu Dhabi on August 16 to discuss investment and 
trade opportunities as well as cooperation on terrorism 
with the UAE leadership, and then to Dubai on August 17, 
where he will address the Indian community at the Dubai 
sports city cricket stadium.
While the MEA has not made an official announcement 
about the visit, a website , www.namoindubai.ae has al-
ready been set up to announce details of the big event, 
which will be on the lines of the PM’s earlier addresses in 
U.S., Australia, China and Canada.
Sources confirmed to The Hindu , that BJP National Gen-
eral Secretary Ram Madhav, who had organised all those 
previous events, travelled to the UAE this week to finalise 
arrangements for it. Dubai is home to more than 2 mil-
lion Indians, and sources said PM Modi is likely to attract 
about 40,000 Indians at the public meeting.
According to PTI, official UAE sources said Mr. Modi’s 
visit would give a “fillip to bilateral cooperation in key ar-
eas and boost trade and investment ties, which are the 
cornerstone of the UAE-India partnership.” In 2014-2015, 
trade between India and the UAE crossed $59 billion with 
the balance of trade in favour of India, making the UAE 
one of India’s biggest trading partners.
According to the Dubai-based Khaleej Times , Mr. Modi 
was also keen to discuss more investment in India, as 
well as a revival of the India-GCC (Gulf Cooperation 
Council) free trade agreement.
Mr. Modi will also push for greater cooperation on ter-
rorism with Dubai, which has in the past assisted India 
with information on criminals and terrorists who had op-
erations based out of the emirates, especially after the 
two countries signed two bilateral security agreements in 
2011, on the transfer of sentenced persons and on com-
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bating terrorism.
In the past few months, the MHA has been particularly 
keen on working with the UAE and other Gulf countries 
on the spread of terror finance networks as well as curb-
ing Fake Indian Currency Notes (FICN), and those will 
come up in the discussion between Mr. Modi and Sheikh 
Nahyan. Finally, Mr. Modi’s visit will be seen as part of a 
“balancing act” in the region, given his proposed plans to 
visit both Israel and Iran in the upcoming year.
The last time an Indian PM visited UAE was Indira Gan-
dhi in 1981, while President Pratibha Patil made a 5-day 
state visit in 2010.

Tax structure not biased against foreign 
firms
 India’s tax structure is not discriminatory against foreign 
companies, Revenue Secretary Shaktikant Das said ,. 
Foreign companies currently have to pay tax in India at 
the rate of 40 per cent.
 “Domestic companies have to pay tax at a rate of 30 per 
cent and they have to pay dividend distribution tax on top 
of that, which can often work out to be more than 40 per 
cent,” Mr. Das said while speaking at a PHD Chamber 
conference on international taxation.
Protecting their taxation turf is the first priority for any 
country, he added, saying that this should not go too far. 
“In the zeal to protect this turf, one should not make it so 
cumbersome that there is a flight of business out of the 
country. Finding the right balance is key,” Mr. Das said.
The focus of international taxation should be dispute 
resolution, Mr. Das went on to say, adding that India was 
not in favour of the arbitration route to dispute resolution. 
“Advance Pricing Agreements have gone down very well 
with Japanese companies, and we will soon be signing 
them with many other countries,” he said.
Regarding the Black Money Law, the Revenue Secretary 
said that it was not meant to be a revenue mobilisation 
measure, which would be an amnesty scheme. “Amnesty 
schemes, we have found, not only lead to an increase in 
tax non-compliance, but also these schemes are usually 
followed by a dip in tax collections,” he said.
He did assure the gathering that submissions made un-
der the Black Money Law will be confidential. “Apprehen-
sions are misplaced that the information submitted will be 
circulated across the whole department, and that some 
official may come later and harass you. There is no inten-
tion to harass. You can take that as an assurance from 
the government,” Mr. Das said.
The World Bank Ease of Doing Business, which ranks 

India poorly, only looks at three parameters in taxation 
— how much time it takes to file returns, how many times 
tax has to be paid, and the tax rate, said Central Board of 
Direct Taxation Chairperson Anita Kapur.
“With e-filing, we should rank among the top ten countries 
in the first parameter. And we score well on the second 
point, too. The effective tax rate in India is also becoming 
competitive. So why is India seen as a difficult tax juris-
diction,” she said.
Equal blame for this must be laid on the government and 
the enterprises. “Companies make matters so complex, 
that officials have to perform ‘high-pitched assessments’ 
on them and then this goes to arbitration,” she said.

India, U.S. set to ink pact on terror data-
base
India could soon get access to a U.S. database of 11,000 
terror suspects if the countries sign a pact to exchange 
information on terrorists, during the Homeland Security 
dialogue in December. The information would be shared 
through the Federal Bureau of Investigation’s legal atta-
che at the U.S. embassy in New Delhi.
Though some security agencies expressed concern over 
giving unhindered access to the U.S. on such “sensitive 
database”, the government is of the view that it would be 
beneficial in the long run. India is, however, insisting that 
“privacy issues” be taken care of, and the agreement not 
be a tool to serve only the interests of the U.S. In return, 
it wants access to Internet-related data from U.S.-based 
service providers like Google, Yahoo, and Bing, among 
others.
The Homeland Security Presidential Directive (HSPD 
-6) is a model text agreement proposed by the U.S. for 
exchange of terrorist screening information between the 
Terrorist Screening Centre of the U.S. and an Indian 
agency.
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Plea in SC against excessive extraction 
of groundwater
The Supreme Court sought a response from the Centre 
and the Delhi government on a petition against excessive 
extraction and wastage of groundwater leading to severe 
shortage.
Now, the Ministry of Water Resources and the AAP gov-
ernment will have to respond to the Supreme Court on 
whether metering and putting a price on groundwater will 
help reduce its alarming depletion.

The order by a Bench led by Justice T.S. Thakur came 
on a special leave petition filed by Ramesh Ailawadi, who 
challenged the dismissal of his plea by the Delhi High 
Court.
“Groundwater depletion is of grave concern, and limiting 
its use, metering it and charging against such water con-
sumption will not only help in water conservation but will 
also bring revenue to the government which can further 
be used for other incidental activities by the government 
to safeguard the degrading underground water table,” the 
petition said.
Advocate Prashant Bhushan, appearing for the petitioner, 
submitted that the government had completely abdicated 
its responsibility of regulating the usage of this precious 
and valuable natural resource (ground water).
“Groundwater forms part of the various natural resources 

that have been imparted to us by nature. The govern-
ment authorities are the guardian to such natural re-
sources and, therefore, bear a heavy responsibility to 
lead the country in sustainable and equitable use of such 
resources,” he said.
“The alarming depletion of groundwater is asking for ur-
gent attention, where its highly inequitable use is caus-
ing severe shortage, because of which millions of people 
have been deprived access to it. The future scenario is 
even grimmer,” the petition said.

ISRO hopes soar for another indigenous 
GSLV launch success
Towards this month-end, national space agency ISRO 
hopes to realise its second consecutive success with the 
indigenous GSLV launcher boosted by its Indian cryo-
genic third stage.
The upcoming GSLV-D6 is the ninth in the series of the 
indigenous medium-lift satellite launch vehicle. It is for 
now slated to take off on or around August 27 from Sri-
harikota. Its passenger, the 2,140-kg communication sat-
ellite GSAT-6, was taken to Sriharikota from Bengaluru 
on July 20.
ISRO Chairman and Secretary, Department of Space, 
A.S. Kiran Kumar, told The Hindu: “Our last GSLV launch 
with the indigenous cryo stage was in January 2014 and 
it was a success. [A success this time] will mean that 
ISRO can go ahead and have two GSLV launches a year 
as planned.
“Each success adds to the reliability and continuity of the 
vehicle. We now have a viable version. The basics have 
already been demonstrated. There is a lot of confidence 
and we are already working on the next lot.”
Satellites from home
The forthcoming launch will notch a significant milestone 
in the nation’s elusive GSLV programme, which was tak-
en up in the mid-1990s and tried out for the first time 
in April 2001. The launcher will enable India to put into 
space two-tonne-class communication satellites from 
home — rather than on costly Western launchers.
Six early GSLVs, called Mark I, used Russian-made cryo 
stages. Mark II uses the homegrown cryo stage.
The next four or five GSLV launches would be for domes-
tic use: INSAT-3DR and a spare to replace the meteor-
ology satellite INSAT-3D; GISAT and its follow-on; and 
GSAT-6A to replace GSAT-6 after a few years.
Mr. Kiran Kumar said: “This flight will also test a few new 
technologies. One of them is the satellite antenna, which 

Science,
Tech. and 
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is unfurlable and of six metres in diametre. We are look-
ing forward to testing this out as it has some advantages. 
It can give concentrated energy density for the same 
power. So far in older INSATs, we have routinely used 
antennas with diametres of 2.2 to 2.8 metres.”
As for its older and successful PSLV light-lift launcher, 
ISRO has made 30 flights since 1995 and has also com-
mercially put 45 small and medium foreign satellites into 
orbit. Their launch fees earned ISROs business entity An-
trix Corporation revenues totalling about Rs. 102 crore.

Bio-diesel being sold at select pumps
The Ministry of Petroleum and Natural Gas celebrated 
‘World Bio Fuel Day’ , with Minister Dharmendra Pradhan 
announcing the availability of high-speed diesel (HSD) 
blended with bio-diesel at select outlets around the coun-
try.
This is the first time in India that biofuel-blended diesel 
will be sold in retail outlets.
“Diesel was first used 122 years ago in 1893, and today 
we are announcing that bio-diesel will be available in the 
market,” Mr. Pradhan said at the event in Delhi.
Earlier in the day, he launched the sale of bio-diesel 
blended HSD at one of HPCL’s outlets in Delhi. During 
the event, Mr. Pradhan did the same for three other PSU 
outlets — one each in Vishakhapatnam, Vijayawada and 
Haldia.
“This will spread to other centres as well. The plan is to 
increase the quantity that will be made available,” Mr. 
Pradhan said. However, he also added that, currently, 
the supply of bio-diesel fell far short of the requirement.
“If, at the moment, we blend each litre of diesel with 5 per 
cent of bio-diesel, then we would need 3.5 million tonnes 
of bio-diesel per year. The current capacity is of 1 million 
tonnes,” he said.
Recently, the Ministry had permitted the sale of bio-diesel 
to bulk consumers such as the Railways, shipping and 
road transport corporations. “Bio-diesel can be made 
through a lot of biomass material. Currently, most of this 
material is considered waste by farmers,” Mr. Pradhan 
said.
The great advantage of using bio-diesel is that it not 
only reduces carbon emissions, but also provides farm-
ers with an additional source of income by making their 
waste biomass into something marketable. “This has the 
potential to be a game-changer for farmers and for the 
supply of bio-diesel in the country,” he said.
Mr. Pradhan said there was no decision yet on whether 
bio-diesel would be included in the proposed Goods and 

Services Tax. “But we are in talks with States to come up 
with a uniform tax regime on bio-diesel, a single band in 
which all States tax the fuel,” he said. He also added that 
the Ministry had given tenders to companies for the sup-
ply of bio-diesel.

‘Scientific ambitions behind DNA Profil-
ing Bill’
This week, the Department of Biotechnology (DBT) up-
loaded a slightly modified draft of the Human DNA Profil-
ing Bill on its website, opening up the controversial Bill, 
now tabled in Parliament, for public scrutiny.
Legal researcher Usha Ramanathan, a member of the 
Committee formed by the Centre in 2013 to review this 
Bill, spoke to The Hindu about the modified draft Bill 
which continues to raise several critical concerns relat-
ing to privacy, ethical usage of DNA samples and uses 
of the proposed DNA database. In February this year, 
she wrote a dissent note to the DBT highlighting the Bill’s 
controversial provisions, but her concerns remain unad-
dressed.
“Like the Unique Identification (UID) project in which the 
government collected biometric samples of citizens to 
create a general database, marketing it as ‘Aadhaar’ or 
the basis for citizens to seek entitlements, the DNA data-
base too aims to collect citizen DNA samples and make 
a database out of it. In UID, biometric data samples were 
collected from willing or coerced citizens, but there was 
no way people could opt out of the database once in it, 
as no consent clause or guidelines for sample collection 
were specified for it. The DNA Profiling Bill too brings 
similar concerns,” she says.
Biometric through Aadhaar
With the Supreme Court now coming down heavily on 
the government for insisting on biometric profiling of citi-
zens through Aadhaar, the question is whether the gov-
ernment ought to push the draft DNA Bill in its current 
form, given its unresolved concerns. The Bill contains 
provisions for a volunteer’s index and collection of “such 
other DNA indices as may be specified by regulation,” 
which, Ms. Ramanathan says, is problematic, as it is not 
sure who might be coerced into giving biological samples 
under these provisions.
The Director of the Centre for DNA Fingerprinting and 
Diagnostics in India (CDFD), based in Hyderabad, will 
always be the ex-officio member-secretary of the DNA 
Profiling Board as per the Bill. That the agency has been 
given considerable powers to take decisions regarding 
DNA sample usage and regulate DNA profiling in India 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 12
  News and Events of August 2015

Vo
l. 

12
  A

ug
us

t  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

is itself a cause for concern, she says. The reason is the 
12th plan (2012-17) document put up on the Department 
of Science and Technology (DST) website, describes 
the CDFD as intending to conduct “Human population 
analysis with a view to eliciting signature profiling of dif-
ferent caste populations of India to use them in foren-
sic DNA fingerprinting and develop DNA databases.” 
An identification form for DNA sample tests, put up on 
the CDFD website, of which The Hindu too accessed a 
copy, includes an entry column for filling ‘caste and origin 
of State’ information. Ms. Ramanathan says this is the 
source of current concerns regarding how an agency em-
powered by the proposed law might use DNA samples to 
profile people on the basis of caste.
Further, Schedule I under the Act, in the ‘List of Matters 
for DNA Profiling’ allows for data collection on maternity 
or paternity disputes, issues relating to pedigree, surro-
gacy and immigration or emigration as well.
The Board, in which CDFD plays a central role, will also 
control how privacy concerns are addressed. With the 
ongoing Supreme Court case on Aadhar not taking a de-
finitive stance on privacy, the privacy concerns raised by 
the DNA database project too hang in the balance, she 
says. The UIDAI vs. CBI case has revealed the difficulties 
of safeguarding a database — apart from the technical 
difficulties — when such a database has been created, 
she says.
There are clearly scientific ambitions fuelling the DNA 
database project, Ms. Ramanathan says. In the same 
12th plan document, CDFD is also described as aiming 
to work on molecular genetics, cytogenetics, biochemi-
cal genetics, newborn screening centre and develop a 
national database for genetic disorders.
No studies have been done on the costs involved in 
pursuing the extraordinary ambitions that the Bill sets 
out, she has pointed out in the dissent note submitted 
to the government. “The DNA database annual report of 
UK shows that the UK Home Office spent £2.2 million in 
2013-14 in running the National DNA Database on behalf 
of the UK police forces. Can India afford to pump in such 
vast sums of money to aid a scientific agency’s research 
ambitions?” she asks.

ISRO-NASA mission to use GSLV-D6 
rocket
Thursday’s successful launch of the GSAT-6 satellite by 
GSLV-D6, earning the launcher the “operational rocket” 
tag, will signal joint collaboration between India’s ISRO 

and NASA of the United States.
NASA ISRO SAR Mission (NISAR) is expected to be 
launched on board GSLV-D6 in 2020-21, ISRO Chair-
man A.S. Kiran Kumar said, adding NISAR would be 
optimised for studying hazards and global environment 
change. Answering a query, a senior ISRO scientist said 
that using India’s GSLV and not going for space agencies 
abroad for launching satellites weighing up to 2 tonne 
would help save on foreign exchange. “GSLV will cost 
just one third of the cost we have to spend on foreign 
agencies,” he said.
Mr. Kumar said that GSLV cannot be compared to PSLV 
for commercial purposes as both have been assigned in-
tended payload capabilities. “GSLV is also a good candi-
date for commercial payloads,” he said.
A senior official said that there were about 10 Indian 
satellites which were lined up to be launched on board 
GSLV -D6.
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Other News and Events

India will be world’s most populous coun-
try in 2022: U.N.
In seven years, India will surpass China to become the 
world’s most populous country and will have 1.7 billion 
residents by 2050, new projections from the United Na-
tions show. Experts, however, caution that India might be 
lowering its fertility at a faster rate than what the U.N.’s 
projections indicate.
The 2015 revision to the U.N.’s World Population Pro-
jections was released. The world population reached 7.3 
billion as of mid-2015, adding approximately one billion 
people in the past 12 years. The world population, how-
ever, is growing slower now; 10 years ago, the growth 
rate was 1.24 per cent a year, while today, it is growing 
by 1.18 per cent or approximately, an additional 83 million 
people annually.
It will take 15 years to add the next billion people, taking 
the world population to 8.5 billion in 2030. By 2050, the 
world will have 9.7 billion people and 11.2 billion by 2100. 
As a region, Africa will have its population — propelled 
to a large extent by Nigeria which will be the third larg-
est populated country in the world in 2050 overtaking the 
United States — grow the fastest. The population of 48 
countries, most of them in Europe and including Japan, 
will in contrast shrink between 2015 and 2050.
The median age of the global population — that is, the 
age at which half the population is older and half is 
younger — is 29.6. About one-quarter (26 per cent) of 
the world’s people are under 15 years of age, 62 per cent 
are aged 15 to 59, and 12 per cent 60 or above. India is 
younger than the world; the median age is a full three 
years younger and 28.8 per cent are under the age of 15, 
while just 8.9 per cent are 60 or over. By 2050, India will 
have aged significantly, and the share of people over 60 
will be twice as big, while the median age will be 37.3.
China’s population will start declining by the 2030s, while 
India’s is projected to decline only after 2069 when its 
population is around 1.75 billion. However, demographic 
experts say the U.N.’s projections may not be keeping 
pace with the speed at which India is reducing its fertility. 

As of 2013, India’s Sample Registration System (SRS) — 
the official source of fertility statistics, which come from 
the Registrar-General’s office — said the total fertility rate 
(average number of children per woman) was down to 
2.3. However, the U.N. projects a rate of 2.34 for 2015-
20. By the SRS rates, India could reach replacement fer-
tility levels — when every woman has just enough chil-
dren to replace the parents on average — by 2020, but 
the U.N. projections would see this happening around a 
decade later. As of mid-2015, India had 1.31 billion peo-
ple. Eleven States have already achieved replacement 
fertility levels.

Indian scientist awarded first Sunhak 
Peace Prize
Noted Indian agriculture scientist Modadugu Vijay Gup-
ta, who has done pioneering work in aquaculture in In-
dia and several other countries, was , awarded the first 
Sunhak Peace Prize, billed as an alternative to the Nobel 
Peace Prize, which he shared with the President of Kiri-
bati Islands.
Dr. Gupta, 76, received the $1 million prize along with 
Anote Tong, President of Kiribati Islands, here at a glitter-
ing function which was attended by invitees from all over 
the world.
Mr. Tong, 63, the head of the Pacific Ocean island nation 
which is facing the dire prospects of being engulfed by 
rising sea waters by 2050, was chosen for the award for 
his dogged fight to end the carbon emissions which are 
spelling doom for small island nations.
The awards were presented by South Korean religious 
leader Hak Ja Han Moon, the wife of late Rev Sun Myung 
Moon, who instituted the awards to recognise and high-
light the work of individuals making big efforts for the bet-
terment of people.
Hailing from Bapatla in Andhra Pradesh, Dr. Gupta, a bi-
ologist, was also the recipient of the World Food Prize 
in 2005 for development and dissemination of low-cost 
techniques for freshwater fish farming.
Before his retirement, he served as the assistant director 
general at WorldFish, an international fisheries research 
institute under the Consultative Group on International 
Agricultural Research based in Penang, Malaysia.
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