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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
June 2015

Re-promulgation of ordinances a tool for 
weaker coalitions
Prime Minister Narendra Modi and his Cabinet colleagues 
never tire of saying that theirs is the first single-party par-
liamentary majority in 30 years, but this has not stopped 
the current dispensation from deploying an instrumental-
ity till now used only by weaker coalitions — re-promulga-
tion of ordinances — to serve its agenda.
It began in 1993
It was the minority government of the former Prime Minis-
ter, P.V. Narasimha Rao, which took recourse to re-prom-
ulgating an ordinance for the first time in 1993. On Jan-
uary 2, 1993, the Rao government re-promulgated the 
Essential Commodities (Special Provisions) Amendment 
Ordinance, the Indian Medical Council (Amendment) Or-
dinance, and the Dentists (Amendment) Ordinance.
Barring the first two short-lived governments of Atal Bi-
hari Vajpayee, every government since the Rao dispen-
sation has re-promulgated ordinances; some more than 
the other. And, all of them were coalition governments by 
necessity rather than choice as is the case with the Modi 
dispensation.
Selective amnesia
As with ordinances, their re-promulgation is also a tool 
most parties have used when in government at the Cen-
tre. While the Congress was quick to term the re-promul-
gation of ‘The Right to Fair Compensation and Transpar-
ency in Land Acquisition, Rehabilitation and Resettlement 
Ordinance’ a “breach of faith” and “travesty of justice with 
India’s farming community,” the grand old party appears 
to have developed selective amnesia about its own past 
record; including as recent as 2013 and 2014.
The UPA government under Manmohan Singh re-prom-
ulgated two ordinances for the second time — The Re-
adjustment of Representation of Scheduled Castes and 
Scheduled Tribes in Parliamentary and Assembly Con-
stituencies Ordinance, and The Securities Laws (Amend-
ment) Ordinance. The latter was re-promulgated when it 
was being scrutinised by a parliamentary committee just 
like the ‘Land Acquisition Bill’.
The record for maximum number of re-promulgations is 
held by the Narasimha Rao government. Towards the fag 
end of his tenure, just ahead of the 11th Lok Sabha elec-

tions, his government re-promulgated seven ordinances. 
And, six of them were re-promulgated by his successor 
H.D. Deve Gowda.
The Vajpayee government treads the re-promulgation 
route only once. The Institutes of Technology (Amend-
ment) Ordinance, 2001, was re-promulgated once under 
his watch.
Wadhwa case
Ironically, the practice of re-promulgating ordinances be-
gan after the Supreme Court in 1986 observed that re-
promulgation of ordinances is unconstitutional in the D.C. 
Wadhwa case against the Bihar government’s penchant 
for repeatedly re-promulgating ordinances.

Chowdary is new CVC; Vijai Singh new 
CIC
The Modi government on Monday appointed former chair-
man of the Central Board of Direct Taxes K.V. Chowdary 
as the Central Vigilance Commissioner (CVC) and Infor-
mation Commissioner (IC) Vijai Singh as the Chief Infor-
mation Commissioner (CIC), filling two vacancies that 
are key to the institutional framework for accountability.
The CVC’s appointment is subject to the approval of the 
Supreme Court, which is hearing a public interest litiga-
tion petition for transparency in appointments to the post 
and that of vigilance commissioners. Additionally, coun-
sel for the PIL petitioners — Prashant Bhushan and Ram 
Jethmalani — have raised objections to Mr. Chowdary’s 
appointment on the premise that he does not have a 
“clean record.”
As for Mr. Singh, the main question that Right to Infor-
mation (RTI) activists are asking is why the government 
delayed his appointment by advertising the post of CIC if 
they had to anyway appoint him.
“Why this delay?”
“He was the seniormost IC. The government could have 
just followed the practice of elevating the seniormost IC 
as CIC when the post fell vacant in August 2014. Why 
wait 10 months,” asked activist Anjali Bhardwaj.
Add to this fact that Mr. Singh is due to retire on Decem-
ber 1 this year when he will turn 65. Another activist Loke-
sh Batra pointed out that it took the government 292 days 
to find a CIC who is left with 174 days to serve before 
retirement. “At this rate the government must start look-
ing for the next CIC from now itself,” he said.
Ever since the RTI Act was enacted by the first UPA gov-
ernment, this was the first time the CIC’s post had been 
vacant, resulting in a high rate of pendency. Several RTI 
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applicants were denied information by key offices like the 
Prime Minister’s Office and the Defence Ministry. “The 
CIC is the final adjudicator in such cases and nothing 
could be done with these applications because of the va-
cancy; even re-allocation was not possible as only the 
CIC can do that,” an activist said.

Centre tears into Collegium system
On the third day of the Supreme Court hearing on the 
constitutionality of the new National Judicial Appoint-
ments Commission (NJAC) with the Centre blaming the 
Collegium system for appointment of judges who lacked 
both discipline and decorum.
Attorney-General Mukul Rohatgi handed over to a five-
judge Constitution Bench headed by Justice J.S. Khehar 
a note in a sealed cover, containing names and details 
of judges considered “bad appointments” made on the 
recommendation of the Supreme Court Collegium in the 
last 20 years.
During the hearing, Mr. Rohatgi alluded to how one Su-
preme Court judge was chronically late for court at the 
cost of valuable judicial time. The A-G wondered aloud 
why the apex court did not take action against that judge.
In another case, a judge successfully held several Chief 
Justice Posts in various High Courts and got elevated to 
the Supreme Court despite an abysmal track record of 
writing judgments.
“This causes a lot of heartburn. Some benchmark, data, 
guidelines have to be there. There were judges who have 
no sense of discipline,” he said.
Mr. Rohatgi submitted how the government was driven to 
a corner in some of these cases when it had to comply 
with the Collegium despite adverse intelligence reports 
against some of the recommended names.
“Sometimes, we were forced to choose somebody,” Mr. 
Rohatgi said.

Judges create ‘havoc’
Noting that many judges create “havoc” with spurts of in-
discipline, he referred to a recent incident of a certain 
High Court judge who issued a threat of contempt of 
court action against his own Chief Justice.
“The Chief Justice should have either got him transferred 
or exempted him from judicial work. But neither was 
done,” Mr. Rohatgi submitted.
But the Bench intervened here, observing that there are 
some “errant people and there is no point talking or dis-
cussing them here. The Chief Justice of India has taken 

care of the situation.”
The Centre’s attack on the Collegium system – now re-
dundant after the NJAC Act became law -- came a day 
after the Bench hinted mischief on the government’s part 
for blocking the appointment of a person to the Supreme 
Court.
In the hearing, Mr. Rohatgi said there are numerous ex-
amples to show that great lawyers may at times not make 
brilliant judges.
“To say, a body of judges can exclusively decide judicial 
appointments is a myth and completely undemocratic,” 
he submitted.
He assured that independence of the judiciary would not 
be hurt merely because the judiciary lost primacy and 
has to do with parity in judicial appointments under the 
new NJAC regime.
Besides, Mr. Rohatgi pointed out that the CJI and two 
senior-most judges in the NJAC enjoy the power to veto 
judicial appointments.

‘NJAC will involve civil society’
The Centre said the National Judicial Appointments Com-
mission (NJAC) is founded on the “broad-based” philoso-
phy that leaders of civil society, who may otherwise have 
nothing to do with the judicial field, should also have a 
say in judicial appointments.

The fourth day of hearings on the plea against the new 
NJAC law saw the five-judge Constitution Bench, led by 
Justice J.S. Khehar, question the government’s repeated 
claims that the new law is “broad-based and transparent.”
The Centre responded by questioning the Collegium 
system’s wisdom that only judges possess the tempera-
ment and know-how to recommend persons for judicial 
appointments, and justified the role of two “eminent 
persons,” who embody civil society, on the six-member 
NJAC panel.
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Blames ‘lack of sensitisation’
Attorney-General Mukul Rohatgi launched an attack on 
the “obvious male dominance” in the judiciary despite 
the fact that 50 per cent of the country’s population are 
women. Mr. Rohatgi blamed “lack of sensitisation” for the 
reduced presence of women in the judiciary.
“That’s why Parliament has passed a law, making a 
broad-based body, including CJI, two senior-most judg-
es, Law Minister and two eminent persons, for the pur-
pose,” the A-G said.
Here, the Bench retorted by asking Mr. Rohatgi whether 
the new Act has provided for the selection of more wom-
en.
“Why don’t you say there would be certain number of 
women, SC/STs, OBCs and minorities in the selection? It 
is not there in the law,” Justice Khehar said.
The court also asked whether the government, by mak-
ing the details of judicial appointments accountable un-
der the Right to Information Act, is unnecessarily giving 
reasons to defame rejected applicants.
“What about the image of a lawyer whose application is 
rejected? Will it not tarnish his image if it is open for the 
public to seek information why his case was not consid-
ered? Now every citizen has got an interest in judiciary, 
according to you,” the Bench said.
To this, Mr. Rohatgi said the finer aspects of disclosure of 
information would be worked out eventually, but this ap-
prehension cannot compromise the NJAC’s commitment 
to transparency as a public body acting for the “greater 
good.”

‘Railways need commercial accounting, 
independent regulator’
A committee headed by Bibek Debroy , economist and 
member of NITI Aayog, submitted its final report on re-
structuring of Indian Railways. Mr. Debroy spoke to San-
jay Vijaykumar on what is in store for the Railways and 
the recommendations in the final report. Excerpts:
What are the major changes in the final report 
from the interim report?
The interim report had too many things. As a conse-
quence, the big things tend to get missed. And people 
tend to focus on the small things.
So, in the final report, what we have done is to ensure 
that we do not lose sight of the big picture. And the three 
big building blocks in our report are transformation in ac-
counting, or, in other words, a shift towards commercial 
accounting; human resources issues, or breaking down 

the silos; and independent regulator. So we have re-
placed the chapters or paragraphs, so that these three 
things are important and people do not misunderstand 
what the report says. The other two elements are entry of 
the private sector, not privatisation, into the Railways and 
decentralisation.
How do you see the progress of the Railways 
under the new government?
There are different ways of responding to that. One way 
is to look at what has been promised in the Railway 
Budget and see whether they have been met or not. And 
that, in any case, the Railway Ministry is doing. I think 
they have got a list of 37 promises in the budget. Another 
way to look at is, Are passenger amenities getting bet-
ter? Passenger amenities are getting better. The trouble 
with something like this is the Railways are in a very bad 
shape; it is very difficult to improve passenger amenities 
overnight. Even if they are improved, Railways do not al-
ways publicise it. So passenger amenities are improving.
You can turn it around. Ask is it improving in second 
class. Probably not. Is it improving in all the 7,500 sta-
tions? Probably not. But they have improved certainly in 
segments that are much more visible —the Shatabdis, 
Rajdhanis, Durontos and the metros.
The decentralisation has happened at the level of gen-
eral managers and now divisional railway managers. The 
Minister has managed to force senior officers to go to the 
divisions, travel on trains and give them responsibilities 
for different stations. This is decentralisation in a differ-
ent sense and not decentralisation of powers. It is sort of 
pinning down the responsibility,  that is clearly happening.
There has been an influx of money through quasi-govern-
ment institutions. But this money is in the form of loans, 
which have to be eventually repaid. So, it would say the 
next item or the items which we have actually flagged, 
commercial accounting and independent regulator.
I would not look at it as completion of one year, but sort of 
building towards the reforms.
Why is there a need for commercial account-
ing?
Without commercial accounting, I do not even know what 
the rate of return on projects is. This is not just about 
attracting private capital flows but even in government 
and the Railways you need to know what your return is. 
So if I am borrowing funds at, say, 7 per cent, I need to 
know what the return on projects is. I need to do the cost-
benefit analysis of how much it costs to run a train and is 
that train viable. You cannot do that without commercial 
accounting.
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The final report talks about doing away with 
the Railway Budget? Why so?
If we want the Railways to function on commercial as-
pects, then the decision should be taken on commercial 
grounds. I am not even going to use the word corporati-
sation; it may be an end goal. Even without corporatisa-
tion, a decision should be taken on commercial grounds. 
This does not mean the Railways need not have social 
objectives. They need to, but the social objectives should 
be clearly quantified and the government should pay the 
Railways.
Similarly, a social objective might be subsidised travel or 
un-remunerative lines, new tracks; so we have argued 
we should be clearly funded out of the budget. Dividend 
that the Railways pay is a misnomer, because it is not the 
dividend, but repaying the interest on loans. So let us not 
call it a dividend. So effectively, the Union government 
gives clean gross budgetary support for national projects 
and whatever social costs. You don’t take dividends from 
me at all. I run trains commercially and this has nothing 
to do with privatisation. Social costs are taken care of and 
legally, I do not need the Railway Budget. So why have 
the Railway Budget? Because, if we have the budget, 
the expectation of every MP is that give me a train for my 
constituency. And you are setting up a regulator, which 
is going to recommend or set the tariffs. So there is no 
purpose to the Railway Budget.
The report talks about simplification of the 
Railways, but even corporates which have 
diversified are finding it difficult to simplify 
structures?
Yes, the Railways have become too large and are doing 
too many different things. They are running police forces 
and schools. I personally don’t think they should be run-
ning too many different things. But then the Railways also 
have got 16 zones. I am taking out metros as any metro 
should not be part of the Railways and should be out.
If the 16 zones are different in terms of historical evo-
lution, why should someone sitting in Delhi at the Rail 
Bhavan say that this is the template for all the zones. 
The final report will spell out that the general manager 
and divisional manager of zones should decide on what 
is needed for the zone and there should be trust that they 
will be in the position to decide what to keep and what to 
shed. The trust factor is a psychological shift, which will 
be a minor change from the interim report.
On entry of private sector into the Railways?
The private policy already exists even if it is for wagons, 
coaches. What we are focussing now is the obstacles 

towards the entry of the private sector. The private sec-
tor will come and invest only if it is viable. Unless I have 
stations where real estate development is possible, why 
will the private sector come? Our thing is that in not more 
than 20-25 stations where this kind of real estate devel-
opment is possible, so that the private sector comes in.
What about the feasibility of an independent 
regulator?
The committee acknowledges that the restructuring of 
Indian Railways is an onerous task and thus has rec-
ommended a timeline of five years for the three building 
blocks. We want the regulator to be set up statutorily and 
not executively. Why statutorily, because we want the 
regulator to be independent and we want the regulator to 
be accountable to Parliament. We want the regulator to 
be outside the clutches of Rail Bhavan and with a sepa-
rate budget, and selection also need to be independent. 
The Ministry of Railways would set only policies and reg-
ulator enforces the policy.

House panel moots commercial courts
Parliamentary Standing Committee on public grievances, 
law and justice, has put forward the need for the setting 
up of commercial courts in the country as soon as pos-
sible.
“This is a necessity in commercial capital like Mumbai,” 
said E. M. Sudarshan Natchiappan, Chairman of the 
Committee.
Tough there were disagreement among the committee 
members, Mr. Natchiappan said constitution of commer-
cial courts was being considered by the Committee for 
the quick redressal of commercial disputes. About 22 
categories of commercial disputes have been identified. 
Public and private sector enterprises have welcomed the 
initiative, he added.
“The setting up of a commercial division in the higher ju-
diciary is a critical piece of reform that has languished for 
a long time,” said Somasekhar Sundaresan, Partner, J. 
Sagar Associates, Advocates & Solicitors.
“It could be a key tool to help ease the conduct of busi-
ness in India since effective resolution of disputes is an 
integral part of doing business,” Mr. Sundaresan added.
However, Commercial Courts Bill 2015 states that: “not-
withstanding anything contained in this Act, a Commer-
cial Court or a Commercial Division shall not entertain or 
decide any suit, application or proceedings relating to any 
commercial dispute in respect of which the jurisdiction of 
the civil court is either expressly or impliedly barred under 
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any other law for the time being in force.”
“This is a positive step and nowadays the financial mat-
ters are dragged to the court with an ulterior motive de-
laying the trial and causing harm to the real beneficiary.
“Therefore, their (beneficiary’s) genuine interest is de-
feated,” said Prakash Shetty, a leading lawyer based in 
Mumbai. In order to have a speedy justice, these courts 
will go a long way in the dispensation of justice,” said Mr, 
Shetty.
Currently, Negotiable Instruments Act disputes are 
dragged for years together for one reason or other, the 
defaulters are the ultimate gainers.

New flagship programmes have mecha-
nisms against delay
Under the Smart City scheme launched on Thursday, 
each selected city will be provided Central assistance of 
Rs. 100 crore a year. Under the Atal Mission for Rejuve-
nation and Urban Transformation (AMRUT), allocation of 
funds will be as per urban population and the number of 
cities and towns in each State or Union Territory. Under 
the Pradhan Mantri Awas Yojana in urban areas, the al-
location will be based on the number of urban poor and 
slum dwellers.
To avoid delays and non-completion of projects on ac-
count of lack of resources, the States and the Union Ter-
ritories will now be required to indicate firmly resource 
tie-ups under State-level action plans. Consultations with 
urban citizens have been made mandatory to ensure 
need-based and bottom-up planning of projects.
State-level action plans for convergence with other Cen-
tral and State government schemes for resource maxi-
misation, PPP models for resource mobilisation and in-
volvement of members of Parliament and Assemblies in 
formulation and monitoring of projects are also included 
in the revamped schemes.
Under AMRUT, projects without availability of land and 
clearances will not be included in the Mission. Funds will 
have to be transferred to urban local bodies within seven 
days.
Cities will be chosen under the Smart Cities Mission 
through a two-stage competition. In the first stage, each 
State and Union Territory will rank all their cities based on 
a set of criteria and nominate the top scorers as per the 
indicated number of potential smart cities for participation 
in Stage 2 of the competition.
Women’s empowerment has been made a component 

of the Housing for All scheme that envisages houses for 
all by 2022. Ownership of houses will be in the name 
of women or jointly with the husband. The average Rs. 
1-lakh grant for a house to be provided by the Centre can 
be used by the States for slum redevelopment projects to 
make them viable.

‘New textiles policy aims at 35 million 
jobs’
The Central government will unveil a new national tex-
tiles policy next month that seeks to create 35 million new 
jobs by attracting foreign investments, a senior ministry 
official said on Monday. “The new national textiles policy 
aims at creating 35 million new jobs by attracting foreign 
investments. The policy will be announced in July after 
the Cabinet approval,” Textiles Secretary S. K. Panda 
told reporters after inaugurating the 61{+s}{+t}National 
Garment Fair here.
An expert panel had submitted the draft of the new policy, 
which aims at addressing concerns over lack of enough 
skilled workforce and labour reforms besides attracting 
investments and providing a roadmap for the textile and 
clothing industry.
The panel was constituted last year. The Ministry has 
also sought Rs.12,000 crore for the Technology Upgra-
dation Fund (TUF) scheme for the ongoing 12{+t}{+h}
Plan (2012-17), he said. The government is also consid-
ering setting up modern apparel garment manufacturing 
centres in each of the seven north-east States. “We have 
decided to establish one modern apparel garment manu-
facturing centre in every north-eastern State. The Centre 
will spend Rs.20 crore for this new programme,” the Sec-
retary added.
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Non-executive directors: RBI issues 
compensation norms for private banks
The Reserve Bank of India (RBI) has come out with 
guidelines on compensation to non-executive directors of 
private sector banks.
Under the guidelines, issued, the board of directors of 
such banks must, in consultation with its remuneration 
committee, formulate and adopt a comprehensive com-
pensation policy for non-executive directors (other than 
the part-time non-executive chairman). While doing so, 
the board should ensure compliance with the provisions 
of the Companies Act, 2013.
The guidelines also allow the board the discretion to 
provide for in the policy payment of compensation in the 
form of profit-related commission to the non-executive 
directors (other than the part-time Chairman). This is, 
however, subject to the bank making profits. The upper 
ceiling for such compensation is fixed at Rs.1 million a 
year for a director.
In addition to the directors’ compensation, the banks are 
allowed to pay sitting fees to the non-executive direc-
tors and reimburse their expenses for participation in the 
board and other meetings, subject, of course, to compli-
ance with the provisions of the Companies Act, 2013.
As has been the practice, banks in private sector would 
have to obtain prior approval of RBI for granting remu-
neration to the part-time non-executive Chairman.
The compensation policies of banks would be subject to 
supervisory oversight, including review under the Super-
visory Review and Evaluation Process (SREP) under Pil-
lar 2 of Basel II framework. Deficiencies would have the 
effect of increasing the risk profile of banks with attendant 
consequences, including a requirement of additional cap-
ital, if the deficiencies are very significant.
Also, the guidelines have made it mandatory for banks to 
make disclosure on remuneration paid to the directors on 
an annual basis at the minimum in their annual financial 
statement.
“The need to bring in professionalism to the boards of 
banks cannot be overemphasized. In order to enable 
banks to attract and retain professional directors, it is 
essential that such directors are appropriately compen-

sated,” the RBI said.
At present, banks in private sector pay only sitting fees 
to non-executive directors, and no other remuneration is 
paid to them. The part-time Chairman, however, is being 
paid a fixed remuneration with the approval of RBI.
ED assumes office
Meena Hemchandra assumed charge as the Reserve 
Bank of India’s Executive Director. She will look after 
Department of Banking Supervision, Department of Co-
operative Banking Supervision and Department of Non-
Banking Supervision.

RBI cuts repo rate, airs worries
As widely expected, the Reserve Bank of India cut the 
policy rate (repo) by 25 basis points, the third time this 
year, to 7.25 per cent from 7.5 per cent. The repo rate is 
the rate at which the RBI lends money to banks.
But the move comes with a message that any further cut 
this year is unlikely. Articulating the concerns of the RBI 
over the expected poor monsoon and crude oil prices, 
Governor Raghuram Rajan expressed fears that a mon-
soon shock could push up food prices and challenge its 
control over inflation.
The stock market reacted negatively to the move, shed-
ding 660 points. And India Inc. is fuming that the cut is 
too little as they expected a reduction of at least 50 ba-
sis points. The RBI cut rates by 25 basis points each in 
January and March from a peak of 8 per cent. But the 
benefits of these cuts did not reach consumers fully, as 
banks showed reluctance to pass on the benefits.
In the previous policy announcement, the first bimonthly 
policy for 2015-16,  the RBI had maintained status quo in 
the repo rate at 7.5 per cent, saying that transmission of 
policy rates to lending rates had not taken place despite 
weak credit off-take and the frontloading of two rate cuts, 
Later, several banks cut lending and deposit rates. The 
cut is an incentive for banks to reduce rates further.
 

EPFO to invest 5% of funds in equity 
market
In a major policy shift, the Central Board of Trustees of 
the Employees’ Provident Fund Organisation has decid-
ed to park 5 per cent of its funds in the equity market.
At a press conference Union Labour Minister Bandaru 
Dattatreya said the decision was in line with the sug-
gestions made by Finance Minister Arun Jaitely that the 
EPFO invest up to 15 per cent of its funds in the equity 
market.

Economy
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Mr. Dattatreya said the investment would fetch higher re-
turns and help raise the interest rate offered to employ-
ees’ contributions. To start with, one per cent of the funds 
would be invested in the equity market this month and the 
amount would be gradually increased to 5 per cent by the 
end of the financial year.
In another major announcement, the Minister said the 
Central Board of Trustees of the Employees State Insur-
ance Corporation, at its latest meeting, decided to invest 
funds available with it from the contribution of employ-
ees through portfolio managers on the lines of the EPFO. 
Employees’ interests would be the priority of the EPFO 
and care would be taken in the equity investments, the 
Labour Minister added.

Regulators should coordinate to end 
ponzi scheme menace, says RBI
The Reserve Bank of India on Monday stressed the need 
for more coordination between financial sector regulators 
to stop the menace of ponzi schemes.
“One important thing we have seen in recent delibera-
tions is that many of these activities are falling under 
a regulatory vacuum which means in whose turf it falls 
many times is a grey area and is not very clear,” said 
S. S. Mundra, Deputy Governor, RBI, while speaking at 
a workshop on ponzi schemes organised by Multi-Disci-
plinary School of Economic Intelligence (MDSEI) at the 
NACEN (National Academy of Customs, Excise and Nar-
cotics) here.
“These schemes usually escape the regulatory radar. 
One of reason is owing to the time of origination they are 
typically much localised and at a very small scale,” he 
added.
Each financial sector regulator operates over a certain 
jurisdiction in India. “We have an institution-specific regu-
lation rather than the activity-based regulation and this 
leave the scope of some activities falling on fringe, to be 
left out of the regulatory radar,” Mr. Mundra added.
Ponzi schemes are fraudulent investment schemes, 
wherein people are promised high returns without having 
to assume commensurate level of risks. Mr. Mundra said 
that regulators are conscious of this aspect and quickly 
move to bridge any regulatory gap under the inter-regula-
tory forum such as FSDC and its sub-committee.
He said that unauthorised collection of deposits happen 
in Tier-II and Tier-III cities where the regulator do not 
have the presence. Hence they do not come to know of 
such unauthorised collection of deposit unless they start 

receiving complaints from the investors.
“It is here that the role of state and local administrative 
machinery assumes significant importance,” said Mr. 
Mundra, adding, “the unauthorised collection of deposit 
is any way a state subject and the local police have the 
power to prosecute the offenders. It is important that the 
market intelligence gathering is strengthened by the state 
governments.”
According to him, there is a need to establish an effective 
two-way communication between the state machinery 
and the regulators whereby either party should immedi-
ately inform the other about any illegal, unauthorised and 
suspicious financial activities coming to their notice. Mr. 
Mundra said that the forum of State Level Co-ordination 
Committee is a very important forum and there is a need 
to make it a more active and effective.
The enforcement agencies also do not see the problem 
until it reaches a much significant proportion and the 
number of complaints grow.
“Even when these activities come to fore, lack of co-ordi-
nated effort from the investigative agencies and protect-
ed legal proceedings fail to create enough deterrence for 
the fraudster or the potential fraudsters,” said Mr. Mundra 
, adding, “hence, it is essential that agencies follow a co-
ordinated approach to quickly get to the bottom of the 
problem and bring the culprits to the book and meet out 
an exemplary punishment.”

RBI issues draft norms on rupee-linked 
bonds overseas
 The Reserve Bank of India (RBI) on Tuesday said that 
Indian corporates, eligible to raise external commercial 
borrowings (ECBs), are permitted to issue rupee- linked 
bonds overseas.
“Corporates which are, at present, permitted to access 
ECB, under the approval route, will require prior permis-
sion of the RBI to issue such bonds and those coming 
under the automatic route can do so without prior permis-
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sion of the RBI,” the apex bank said.
In the first bi-monthly monetary policy, the RBI had pro-
posed to expand the scope of issuance of rupee-linked 
bond overseas by the international financial institutions 
as also permit Indian corporates, eligible to raise ECBs.
The RBI proposed that the subscription, coupon pay-
ments and redemption might be settled in foreign curren-
cy. “The proceeds of the bonds can be parked as per the 
extant provisions on parking of ECB proceeds. Further, 
the end use restrictions will also be as applicable under 
the existing ECB guidelines.”
The RBI said that amount and average maturity period 
of such bonds should be as per the existing ECB guide-
lines. “The call and put option, if any, will not be exercis-
able prior to completion of applicable minimum average 
maturity period.”
It also stipulated the coupon on the bonds should not be 
more than 500 basis points above the sovereign yield of 
the Government of India security of corresponding matu-
rity as per the FIMMDA yield curve prevailing on the date 
of issue. For dollar-Indian rupee conversion, the Reserve 
Bank’s reference rate on date of issue would be applica-
ble.
International Financial Institutions, of which India is a 
shareholding member intending to deploy the entire pro-
ceeds of the issuance in India, would not be requiring 
any  prior permission for the issuance of rupee bonds 
overseas irrespective of amount of issuance.
In other cases, where an International Financial Institu-
tion (of which India is a member) wishes to retain the 
freedom to deploy the issue proceeds in any member 
country would require prior permission from the Reserve 
Bank / Government of India.

World Bank team in India to assess ease 
of doing business
A two member mission of World Bank is in India to review 
metrics relating to ease of doing business in India, a key 
promise of Prime Minister Narendra Modi government.
India is currently ranked 142 among 189 nations in World 
Bank’s Ease of Doing Business 2015 study. With the ex-
ception of two parameters (Getting credit and Protect-
ing minority investors), India does not feature in the top 
100 in the remaining parameters. For example in metrics 
such as ‘dealing with construction permits’ and ‘enforc-
ing contracts’ parameters, India ranks in the bottom 10 
economies as per the ranking, according to the study.
“A two member mission of the World Bank Group is visit-

ing India to collect data and information for Doing Busi-
ness Report, 2016. The members of the mission are: Ms. 
Nadine Abi-Chakra and Ms. Baria Nabil Daye,” a release 
from Ministry of Commerce and Industry said.
It also said the team met with Ajay Tyagi Additional Sec-
retary Department of Economic Affairs and other mem-
bers along with other representatives from Department of 
Industrial Policy and Promotion (DIPP), Ministry of Cor-
porate Affairs (MCA) and Central Board of Direct Taxes 
(CBDT).
Shailendra Singh, Joint Secretary of DIPP highlighted 
10 measures taken by the government on the ease of 
doing business to the World Bank team. These included 
removal of minimum paid-up capital requirement for com-
panies, only three documents required for exports and 
imports, removal of requirement of filing declaration of 
commencement for companies among others, as per the 
official statement. 

Strategic debt revamp scheme will not 
be a game-changer: experts
The Reserve Bank of India’s (RBI) new Strategic Debt 
Restructuring Scheme (SDRS) announced on Monday 
will not be a game-changer when it comes to debt recov-
ery, according to banking experts.
The scheme, which allows banks to convert their out-
standing loans into equity in a company if even restruc-
turing has not helped, will serve as a deterrent to big 
companies and wilful defaulters, according to the RBI.
This sentiment is echoed by HDFC Bank Managing Di-
rector Aditya Puri, who said that the recently-announced 
SDRS was an excellent move. “They (corporates) must 
fear that they will lose the company if they mismanage 
funds,” he said.
However, other banking officials felt that SDRS would be 
a tool that would likely not be used often due to the legal 
and procedural complications.
While the RBI has made clear that such a scheme is 
meant to be used when a company’s turnaround is being 
held up by the inefficiency or failure of the existing man-
agement, there is a concern in many quarters over what 
the bank will do once it owns a majority share.
“Who will run the company for the bank? The bank it-
self does not have the wherewithal to run a company,” 
said Sanjay Bhattacharya, former Managing Director and 
Chief Credit and Risk Officer of State Bank of India.
“The RBI notification does state that banks have to com-
ply with the Banking Regulation Act, specifically Section 
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6, which stipulates the forms of businesses that bank-
ing companies can engage in. However, even looking for 
alternative management is a time-consuming process, 
while the company continues to flounder,” according to 
Mr. Bhattacharya. The notification also urges banks to 
sell their equity in these companies as soon as possible. 
“This opens up all kinds of other issues,” according to 
Mr. Bhattacharya. “Banks will find it difficult to find buy-
ers. Nobody will want stake in a floundering company,” 
he said.

Allocate more funds for recapitalisation 
of banks: RBI
The Reserve Bank of India on Thursday said Rs.7,940 
crore earmarked for recapitalisation of PSU banks in the 
current fiscal is not adequate and has asked the Finance 
Ministry to increase the quantum of assistance in view of 
mounting bad loans and to support growth.
“We have been suggesting to the Finance Ministry from 
time to time that the public sector banks need more capi-
tal than what budget has indicated. So, we have been 
raising this issue at various discussions and forums and 
it was also formally written by the Reserve Bank of India,” 
RBI Deputy Governor S S Mundra said here.
“Budgeted amount which is over Rs. 7,000 crore will 
not be adequate from the both perspective for enabling 
the bank for cleanup of the books which is required and 
growth when it comes back, to support it,” he said.
Last fiscal, government infused Rs.6,990 crore in nine 
public sector banks based on their performance.
Asked about additional quantum of infusion needed be-
yond the budget amount, Mr. Mundra said there is no sin-
gle way of calculation on the requirement and it is based 
on various factors.
“We have done some broad calculation for entire part of 
Basel-III committee implementation... What we are trying 
to indicate is that at this point of time because of certain 
stress on the book some capital would be consumed for 
cleaning of the books,” he said.
That cleaning is vital because when growth returns capi-
tal would be needed to support it, he said, adding that 
growth can be well supported with cleaner balance sheet 
rather than with a stress on books.
“That is the whole idea of increased capital. It can partly 
help to clean the balance sheet. Make the balance sheet 
ready to support when growth returns, additional capital 
will support the growth also,” he said.
Talking about setting up of a trading platform for receiva-

bles, Mr. Mundra said: “We have already invited applica-
tions and quite a few applications have been received by 
the RBI. They are currently under scrutiny.”
If such trading platform is set up, then it would provide 
cash flow to MSME against such receivables. It will help 
them overcome cash crunch.
“I would urge and hope that somehow if legislative pro-
cess is brought in which makes mandatory for large cor-
porates, public sector units and the government depart-
ments to compulsorily register on (receivables) trading 
platform so that when the small and medium units has 
done any supply to any of these institutions then the pay-
ment of receivables on due date becomes legal obliga-
tion,” he said.
“I believe recovery of dues is a major challenge for 
MSME so if it can become a legislative process or part of 
statute it will go a long way in supporting the sector,” he 
said. While NPAs are a matter of concern, they need to 
be dealt with, Mr. Mundra said, adding that a number of 
measures are being taken to contain it.
“Dealing with NPAs in a growth environment becomes 
easier than dealing with them in an environment which is 
either stagnant or decelerating,” he said.
Mr. Mundra further said that there is a need to do away 
with the credit guarantee scheme.
“Guarantee scheme, enhancing the limit, I would rather 
say credit guarantee schemes itself is something which 
will not run forever,” he said.

RBI allows NRIs to subscribe to chit 
funds
The Reserve Bank of India (RBI) has decided to permit 
non-resident Indians (NRIs) to subscribe to the chit funds 
without limit on a non-repatriation basis.
The subscription to chit funds, however, should come 
through the normal banking channel, including through 
an account maintained with a bank in India, the apex 
bank said. The RBI has also added a rider saying that the 
Registrar of Chits or an officer authorised by the State 
Government in accordance with the provisions of the Chit 
Fund Act in consultation with the State Government con-
cerned should permit any chit fund to accept subscription 
from NRIs on non-repatriation basis. Hitherto, NRIs are 
not allowed to make investment in India in any form in 
a company or partnership firm or proprietary concern or 
any entity, whether incorporated or not, which is engaged 
or proposes to engage “in the business of chit fund”.
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ECB scheme extended
The RBI has also extended the scheme allowing airline 
companies raise external commercial borrowings (ECB) 
for working capital as a permissible end-use under the ap-
proval route. The scheme will now continue till March 31, 
2016. Similarly, the apex bank has said that the scheme 
of raising ECB for low-cost affordable housing projects 
will continue for the financial year 2015-16.

India secures top-most ratings for finan-
cial market norms
India’s financial market regulatory framework on Wednes-
day got the top-most ratings from the global bodies of 
banking and capital market regulators, with Reserve 
Bank of India (RBI) and the Securities and Exchange 
Board of India (SEBI) being rated better than their peers 
in China and the U.S.
In the latest global ‘assessment study’ of the regulatory 
framework for financial market infrastructures across the 
world, only six countries, including India, have got the 
highest score of ‘4’ for all eight parameters on a scale of 
one to four. The other five countries are Australia, Brazil, 
Hong Kong, Japan and Singapore. The ‘Rating Level 4’ 
means that the financial market regulators RBI and SEBI 
have all regulatory measures “fully in force.”
The annual assessment studies the implementation sta-
tus of the international Principles for Financial Market In-
frastructure (PFMIs) in various countries. These PFMIs 
work as global standards for the financial sector entities 
across the world and have been finalised by the Interna-
tional Organisation of Securities Commissions and the 
Bank for International Settlements. The study showed 
that SEBI and RBI have put in place all necessary regula-
tions for the PFMIs, while they also “have a legal capac-
ity to implement the responsibilities” outlined under these 
global standards.
 

Trade deficit narrows, but exports con-
tinue to fall
Though the trade deficit has narrowed, exports and im-
ports have contracted for the sixth month in a row in May.
With countries such as the U.S. and China facing growth 
challenges, even the export outlook remains hazy. A sub-
stantial reduction in the oil import bill, due to declining 
international prices, primarily helped overall imports con-
tract.
Exports stood at $22.3 billion in May against $27.99 bil-

lion in the year-ago period, reporting a 20.2 per cent fall 
in dollar terms.
However, the fall was marginal when compared with the 
$22.1 billion in April. Imports during May were at $32.75 
billion, down 16.5 per cent on the figures in the corre-
sponding month last year. It was marginally lower than 
the $33.05 billion in April 2015. The trade deficit nar-
rowed to $10.4 billion in May from $11 billion in April and 
$11.2 billion in May 2014.
SEBI issues detailed ESOP disclosure norms
The Securities and Exchange Board of India (SEBI) come 
out with detailed disclosure norms for listed firms while 
exercising employee stock options programmes (ESOP) 
to address concerns regarding potential market abuse.
As per the norms, the compensation committee consti-
tuted by companies for ESOP schemes will be required 
to formulate detailed terms and conditions.
In addition, they have to disclose information about the 
trust, powers and duties of trustee. These disclosures are 
part of SEBI’s efforts to improve governance and trans-
parency of such schemes.
The circular details wide ranging disclosures that listed 
firms are required to make with regard to ESOS, SAR 
(stock appreciation right) and description of the schemes, 
among others.

Government clears 16 FDI proposals 
worth Rs.6,751 cr.
The Union Government has cleared 16 foreign direct in-
vestment proposals worth Rs. 6,750.86 crore, including 
that of Beacon’s unit Syngene, Torrent Pharma, Star In-
dia.
 The approvals were based on the recommendations of 
Foreign Investment Promotion Board, a statement from 
the Finance Ministry said.
 The top proposals include — Torrent Pharmaceuticals’ 
plan to increase foreign institutional investment limit to 
35 per cent from 13.09 per cent amounting to Rs. 3,000 
crore and Star India Private Ltd proposal for further issu-
ance and transfer of shares to its foreign collaborator and 
acquisition of another Indian company on a slump sale 
basis, for a value of Rs.2,500 crore.
 Another notable clearance was for pharma major Bio-
con’s unit Syngene International’s plan to increase the 
foreign investment limit to 44 per cent from 10 per cent 
through offer of shares to foreign institutional investors, 
foreign portfolio investors and non-resident Indians, 
worth about Rs.930 crore.
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 Proposals from BASF Chemicals India Private Ltd, Or-
dain Health Care Global, TRIF Kochi Projects, TRIF Real 
Estate and Development, Berggruen Real Estates and 
Today Magazines Lifestyle also got the nod.
Approvals to about 21 proposals were deferred, includ-
ing those of Kotak Mahindra Bank’s proposal to increase 
foreign investment limit to 55 per cent in light of merger 
with ING Vysya Bank.
 The government has rejected Strides Arcolab plan to 
issue shares to non-resident and resident shareholders 
of Shasun Pharmaceuticals under a merger plan, along 
with five other proposals.

Housing growth has to be government-
driven
Residential housing segment has been going through a 
challenging time as purchases have plummeted across 
cities. Major reasons for this include high price points, 
higher interest rates and cautious buyer approach, 
among others. The recent rate cuts may augur well for 
the realty sector. Srinivas Acharya , Managing Director 
of Sundaram BNP Paribas Home Finance, however, is 
convinced that individuals cannot indefinitely postpone 
house-buy decision.
What are the challenges that this sector is 
currently facing?
The home buyers have been hesitant to take a long-term 
commitment. Typically, the buyers look at buying a house 
property based on future income and likely salary in-
creases over the next five years. About 60 per cent of the 
home loan buyers belong to the salaried segment. Within 
that, 50 per cent are from the IT sector.
There is a certain uncertainty in this segment in terms of 
job security. Though acquisition of a house is possible 
only through long-term loans for the salaried class, they 
are unwilling to take the long-term call at this moment 
due to uncertainty.
While we are getting a number of enquiries and even 
sanctioning is happening, they are holding on to the final 
buy decision. Prospective buyers are postponing their 
buy decisions. They are currently in a ‘wait and watch’ 
mode. Hence, the sales cycle is taking longer than be-
fore.
Is the higher interest rate main cause for post-
ponement of home purchases?
The sector has, for a while now, moved into the variable 
interest rate mode. Unlike in the past when it was a fixed 
rate regime, in the current variable interest rate scenario, 
a slight lowering of interest rate is not likely to drive home 

buying. It is a myth to say that interest rate drives acqui-
sition of home loans. Interest rate could be one of the 
factors, but it is not the main reason for sluggishness in 
the sector.
What will drive growth in the sector?
Housing growth has to be Government-driven. Providing 
connectivity is important for housing development, and 
infrastructure is important for development and growth of 
this sector. The sub-30 age group, who are first-time buy-
ers, also look for social infrastructure including availabil-
ity of schools. Hence, as housing sector expands into the 
outskirts of cities, these too will become relevant factors.
Will the ‘Housing for all’ scheme help revive 
positive sentiments in the industry?
This is good and welcome initiative. It is important for the 
Central and State Governments to work together as the 
action has to happen on the ground. Land has to come 
from the Government since 60-70 per cent of the cost is 
towards the land. Also, a person who needs affordable 
housing will also need a secure job and transportation 
facility to his place of work. For affordable housing to be-
come a reality, the Government has to chip in with land 
and lay specific conditions on timely implementation.
How do you see the opportunities in the rural 
housing sector?
There is tremendous scope to do funding for rural hous-
ing. The default rate is low there, and a lot can be done 
in this space. This is an ideal solution to enhance rural 
prosperity. Legalising title will play an important role in 
making rural housing a success. While we disbursed 
about Rs.70 crore last year, we have already done close 
to Rs.20 crore in the first two months this year. We are 
quite hopeful of our prospects in this segment as default 
rates are low in this segment.
How does acquisition of portfolios of smaller 
HFCs (housing finance companies) help you?
We buy the portfolios of smaller HFCs in the affordable 
housing space, wherein they originate the loans and we 
will then take over. Recoveries are impressive in this seg-
ment. We have recently done three deals amounting to 
Rs.30 crore. Time taken to appraise customer at lower 
price level segments is higher. We don’t have to do initial 
marketing. Buying portfolio of smaller finance companies 
helps from a cost structure point of view. These deals 
have been very good for us. There is good potential for 
us to grow in the lower segment. We will continue to ex-
plore opportunities in this space.
How is your company placed in the market in 
terms of services and business?
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We excel in turnaround time because of our specialised 
expertise. All our arrangements are in-house, including 
credit appraisal and legal. We also pride ourselves in un-
derstanding the customer needs and adopting a custom-
er-friendly approach.
Given the challenges in the business, what 
will be your immediate-term focus areas?
Earlier, we had been largely south-focused. In the last 
four years, we expanded our presence outside this re-
gion. While the overall market has been challenging, 
there have been certain pockets that have offered us op-
portunities.
We are in the processing of opening up eight new offices 
in Gujarat and Rajasthan this year. That is a significant 
expansion for us, and we are confident that we will be 
able to garner good business from these two markets. 
Andhra Pradesh also holds good potential for us.
When do you see the recovery?
We are hoping that the buyer’s resistance will not last 
long as it has already been an extended slowdown. De-
mand projection was high two years ago, and a lot of 
projects came up. We have heard that there are 20 plus 
quarters of unsold stocks (in the Chennai region) in the 
market but I do think that when the recovery happens, 
the entire finished stock could get consumed in a single 
quarter because the demand is real and people are not 
likely to indefinitely postpone their decision.
Hence, they could very quickly lap up the unsold stock 
once the first set of buying starts happening. Overall, 
there is a general stabilisation of the economy. We are 
hoping that the government spending will start happening 
soon. We expect a recovery in this space in the second 
half of this year, more towards the fourth quarter.

‘Implement committee report on capacity 
building in banks, non-bank institutions’
The Reserve Bank of India (RBI) is seeking to structure a 
roadmap for extensive capacity building across bank and 
non-bank institutions in India.
The central bank is in discussions with the Ministry of Fi-
nance, Government of India and the Indian Banks’ Asso-
ciation to make the recommendations of the Committee 
on Capacity Building in Banks and Non-bank Institutions 
operational, according to R. Gandhi, Deputy Governor of 
the RBI.
Mr. Gandhi was speaking at a roundtable on capacity 
building in banks in Mumbai, organised by the Centre for 
Advanced Financial Research and Learning (CAFRAL), 

a think-tank set up by the RBI.
Mr. Gandhi said the concept of capacity building went 
beyond just training and included human resource de-
velopment, organisational development, institutional and 
legal framework development. Capacity building had 
long been an “obsession” of the Indian government, Mr. 
Gandhi said. The government actively led the process 
in the banking and securities industries before the regu-
lators took on that role, he pointed out. The Committee 
on Capacity Building in Bank and Non-Bank Institutions 
was set up by the RBI in response to recommenda-
tions by the Financial Sector Legislative Reforms Com-
mission (FSLRC), a body set up in 2011 to reform the 
institutional and legal structures of the financial sector. 
The Committee has envisaged capacity building in terms 
of HR management practices, underlining the strategic 
importance of HR in affecting the top and bottom lines 
of balance sheets, training methodologies and interven-
tions, including requiring employees to pass certification 
programmes prior to being promoted, and system-wide 
measures which include creating a banking aptitude test 
and creating centres of leadership development. Mr. 
Gandhi said that consulting stakeholders would be cru-
cial to this process.
He felt that there was a need to build capacity at the 
board and top management levels and pointed out that 
weaknesses in corporate governance had contributed to 
the financial crisis worldwide.
The Indian Banking Regulation Act (1949) required only 
51 per cent of the board of a banking company to have 
specialist knowledge he said. While mandatory certifica-
tion of all directors was not yet on the cards, systematic 
induction and training processes ought to be implement-
ed immediately, Mr. Gandhi said. He underscored the 
need for a separate certification process for profession-
als in banks and financial services, creating qualified indi-
viduals who could meet the growing complexity of capital 
markets, and niche products. This would support India 
as it stood ready to embark on a trajectory of growth, he 
added.

India emerges as third largest FDI source 
for U.K.
India has emerged as the third largest source of Foreign 
Direct Investment (FDI) for United Kingdom (UK) after 
United States (US) and France in terms of number of 
projects.
According to a recent report released by UK Trade and 
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Industry (UKTI), the U.S. remained the largest source of 
inward investment, with a total of 564 projects in 2014-
15, followed by France (124 projects) and India (122 pro-
jects).
During the year, investment from India increased by 65 
per cent. This resulted in creation of 7,730 jobs as well 
as protection of 1,620 jobs. The key sectors where Indian 
companies invested include healthcare, agri-tech, food 
and drink.  
As per the Inward Investment Report 2014-15 of UKTI, 
70 countries invested a record £1 trillion in UK in 2014-
15, making it Europe’s top FDI destination.  
“India and the UK share a long-standing, highly collabora-
tive relationship, fuelling the prosperity of both countries 
and we greatly value our association with India. The fact 
that in 2014-15 Indians were the third largest job creators 
in the UK is a tremendous testimony to the strength of our 
ties, while the UK is also the largest G20 investor in India, 
proving the two-way relationship. As Prime Minister Modi 
said, when the UK and India work together, we are ‘an 
unbeatable combination,” Sir James Bevan KCMG, Brit-
ish Commissioner to India said in a statement. He also 
added that at a time when global FDI flows have fallen, 
investors from India understand that the UK is welcom-
ing, diverse and open for business.
The annual investment figures from UKTI for the 2014-
15 financial year show that UK has attracted 12 per cent 
more FDI projects compared to the previous year.
Indian Venture Capital Fund Vistaar Group has been 
named in the report as a key foreign investor in the crea-
tive industry for establishment of post production studio 
at MediaCity, Manchester. The fund plans to invest £13 
million this year and £20 million over the next five years 
as per the report.

India among top 10 FDI recipients
After 2008, for the first time, India again broke in to the 
top 10 recipients of foreign direct investment (FDI) during 
2014, the UNCTAD said in its World Investment Report 
2015. India jumped to the ninth rank in 2014 with a 22 
per cent rise in FDI inflows to $34 billion. India was at the 
15th position in the previous two years. India, however, 
is the only BRIC country that hasn’t yet crossed the $50 
billion-a-year FDI mark.
“Till the time an MP is afraid to appear to encourage FDI 
or business in India, the high favourability ratings will not 
convert into high inflows and they will remain low,” said 
UNCTAD’s Premila Nazareth Satyanand, releasing the 
report.

China became the largest recipient of FDI in 2014 with 
$129 billion inflows, followed by Hong Kong (China) that 
received $103 billion and the U.S. with $92 billion. At 39 
per cent, Hong Kong saw the biggest surge in inflows 
during the year.
Russia dropped out of the top 10 as foreign investors ex-
ited its oil sector and other projects after Western coun-
tries slapped economic sanctions on it. Among the top 10 
FDI recipients in the world, half are developing econo-
mies - Brazil, China, Hong Kong (China), India and Sin-
gapore.
In a development of significance to India, for the first time 
FDI inflows in to China’s services sector were greater 
than into its manufacturing sector.
Global FDI fell 16 per cent to $1.23 trillion in 2014 mainly 
due to the fragility of the global economy, policy uncer-
tainty for investors and elevated geopolitical risks, ac-
cording to the report. New investments were also offset 
by some large divestments.
India, however, dropped out of the top 20 countries in the 
outward FDI flows.
The report also found that developing countries lost $100 
billion in tax revenues owing to investors routing FDI 
through tax havens such as Mauritius, and has made a 
strong case for multilateral action to address the issue.
The report records the big surge in investments from 
China into every region of the world, and especially in 
India’s neighbourhood. FDI inflows to Pakistan increased 
by 31 per cent to $1.7 billion as a result of rising Chinese 
FDI flows in services. Further, the country will benefit 
significantly from the China-Pakistan Industrial Corridor 
and associated Chinese investment in infrastructure and 
manufacturing in the overall context of implementing the 
“One Belt, One Road” strategy.
According to agreements signed between the two gov-
ernments in April 2015, Chinese companies will invest 
about $45.6 billion in Pakistan over the next few years 
— $33.8 billion in electricity and $11.8 billion in transport 
infrastructure.
In Sri Lanka, where China has become the largest source 
of FDI in recent years, FDI flows from it rose. For in-
stance, a joint venture between two local companies and 
China Merchants Holdings (International) Company has 
invested $500 million in Colombo International Container 
Terminals, the largest foreign investment project in Sri 
Lanka. After two years of construction, the port started 
operation.
A China-Sri Lanka FTA will be signed. Moreover, if the 
implementation of the China-led 21st Century Maritime 
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Silk Route Economic Belt gains ground, an increasing 
amount of Chinese investment will flow to Sri Lanka, par-
ticularly in large infrastructure projects.

Banks allowed to borrow from global in-
stitutions
The Reserve Bank of India had decided to allow banks 
to borrow from global multilateral financial institutions for 
general banking business. They can do so without seek-
ing the central bank’s approval. The objective is to make 
the funding process easier. The RBI, however, has made 
it clear that such borrowings should not be for capital 
augmentation. Such borrowings, however, would be sub-
ject to the applicable prudential norms, it added.
“With a view to providing greater flexibility in seeking 
access to overseas funds, it has now been decided to 
permit AD Category-I banks to borrow from international/
multilateral financial institutions without approaching Re-
serve Bank for a case-by-case approval,” the RBI said.
Such institutions include international/multilateral finan-
cial institutions of which Government of India is a share-
holding member or which have been established by more 
than one government or have shareholding by more than 
one government and other international organisations, 
the RBI said.

RBI backs move to encourage e-deals
Deputy Governor of the Reserve Bank of India R. Gan-
dhi said that the government’s recent move to encourage 
electronic transactions in favour of cash dealings was a 
welcome step and that it would help in curbing banking 
fraud cases. 
“The government’s move to encourage electronic trans-
actions will help curb banking fraud because such trans-
actions have a clear trail and any culprit of fraud can be 
tracked easily,” Mr. Gandhi said  on the sidelines of the 
second National Conference on Financial Fraud organ-
ised by Assocham.
 Earlier this month, the government released a draft pro-
posal that, if accepted, would see income tax benefits 
for consumers, who predominantly use electronic trans-
actions for payments. The draft proposal also sought to 
incentivise merchants to opt for e-payments rather than 
cash transactions.
 The Deputy Governor also said that deposit-related 
frauds were on the wane, while advance-related frauds 
and cyber frauds were on the rise.
 “Deposit-related frauds, which used to be big in num-

ber though not in size, have been on the wane, thanks 
to the improvements in cheque and payment process-
ing, usage of technology and tightening the provisions 
of the Negotiable Instruments Act. The advances-related 
frauds continue to be the major concern for banks, espe-
cially because of their size and far reaching implications 
to their financial soundness and integrity,” he said. “A 
special variety of frauds, which are increasing in number 
and in terms of speed, are the cyber frauds,” Mr. Gandhi 
added.
KYC procedures
 A key step towards curbing such cases of fraud, he said, 
was improving banks’ KYC (Know Your Customer) pro-
cedures. “When one thinks of KYC norms frequently the 
emphasis is on the different type of documents to be ob-
tained from an account holder that will establish that KYC 
norms have been followed. In a scenario where many 
frauds are committed by submitting forged and fabricated 
documents, such an emphasis is too narrow and will re-
sult in us missing the wood for the trees,” he said.
 Apart from these steps, banks should make an effort to 
really know their customers — their backgrounds, stated 
activities or profession, their signature style of operation 
and digital footprint in the case of online transactions, etc.
This would allow a bank to draw up a robust customer 
profile and put up a red flag if there is any exception to 
the norm, Mr. Gandhi said in his speech.
 Apart from this, banks should invest in knowing their em-
ployees — since a lot of the fraud cases take place with 
inside help — and know their partners.
 Towards the end of the event, Mr. Gandhi also spoke 
to reporters about the proposed recapitalisation of banks 
by the government. “We have been voicing our concern 
about capital infusion; right now banks are adequately 
capitalised, that is all right. But what we have been tell-
ing the banks and the government is that, going forward, 
keeping the future growth that is likely to come in the 
economy and also based on the Basel III norms, addi-
tional capital will be needed,” he said.

Drop in exports may lead to job losses: 
FIEO
Federation of Indian Export Organisations (FIEO) has 
warned that the continuing decline in exports would re-
sult in lay offs and also put pressure on Current Account 
Deficit (CAD) and has called for proactive response from 
the government.
FIEO’s reaction comes after RBI Governor Raghuram 
Rajan said the global economy is slipping into problems 
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reminiscent of the Great Depression of 1930.
In a statement, S.C. Ralhan, President, FIEO said that 
based on the order booking position in the exports sector, 
he is apprehensive that exports may significantly decline 
in volume terms in months to come which will result in lay-
off of workers. “It would be a big setback for the country, 
which has kept employment creation its top priority and 
aiming to create 10 Million jobs every year,” he added.
India’s exports fell over 20 per cent in May to $22.3 bil-
lion, for the sixth straight month in a row.
“If exports continue to move in negative territory, it will 
sooner or later put pressure on CAD also and may derail 
the rebuilding of economy which the new government is 
keen to do as forex reserves will not provide the cushion 
which the exports provide,” Mr. Ralhan said.
 FIEO also urged the government to immediately initiate 
the dialogue with industry to understand the challenges 
and revisit its strategy to support the exports sectors, cit-
ing that consecutive six months decline in exports indi-
cate that current support level for exports is not enough.
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Israel brands boycott movement a ‘stra-
tegic threat’
Israel and key international supporters have sharply 
ratcheted up their campaign against the Palestinian-led 
Boycott Divestment and Sanctions (BDS) movement, 
with senior Israeli officials declaring it a “strategic” threat.
Using language the Israeli government usually reserves 
for the likes of Hamas or Iran’s nuclear programme, 
senior figures — including the Prime Minister, Benjamin 
Netanyahu, and a key backer in the U.S., casino mag-
nate Sheldon Adelson — have turned on the movement, 
which is prominent on university campuses and among 
international trade unions.
The moves came as the U.K.’s National Union of Stu-
dents (NUS) voted to formally ally itself with the aims of 
BDS. Following the vote, Hebrew media reported that Is-
raeli MPs were due to hold a special session in the Knes-
set to discuss the issue.
The non-violent grassroots movement, founded by jour-
nalist Ali Abunimah and activist Omar Barghouti, is mod-
elled on South African anti-apartheid campaigns and 
calls for an end to the occupation, equality for Palestinian 
citizens of Israel, and a resolution for Palestinian refu-
gees of 1948.
Israeli critics point to the call for a right to return and the 
opposition of some leaders of the movement to a two-
state solution — which they describe as a “mistake” — as 
evidence that BDS is antisemitic.
After years in which Israeli officials and commentators 
have loftily dismissed the impact of BDS — which seeks 
to persuade businesses, artists, governments and aca-
demic institutions to boycott Israel over its long occupa-
tion of the Palestinian territories — Israel’s new rightwing 
government has in recent days singled out the movement 
for criticism. The issue appears to have been given add-
ed impetus since Palestinian efforts to have Israel sus-
pended from the scandal-ridden world football organisa-
tion Fifa failed.
Israeli officials told The Guardian that the focus on BDS 
was not an acknowledgement of its success but rather 
the reaffirmation of a principal of “moral outrage” both 
over the recent move by the NUS and by efforts to have 

Israel suspended from Fifa. That, however, has led to ac-
cusations from critics that Israel is deliberately conflating 
the BDS movement with separate Palestinian efforts to 
hold Israel accountable for the occupation.

G7 summit opens with tough line on 
Ukraine
The leaders of Germany and the United States ham-
mered home a tough line on Russia at the start of a G7 
summit dominated by crises in Ukraine and Greece.
German Chancellor Angela Merkel kicked off the day by 
treating U.S. President Barack Obama to some traditional 
Bavarian beer garden hospitality, with frothy ale, pretzels 
and oompah brass music played by locals in lederhosen.
But after the smiles in the sunshine, both leaders issued 
a stark warning to President Vladimir Putin over what Mr. 
Obama said was his “aggression” in Ukraine.
The Greek crisis threatened to overshadow the G7 sum-
mit, which Ms. Merkel has hoped to focus on other press-
ing global issues — from climate change and Islamist 
extremism to women’s rights, public health initiatives and 
the fight against poverty.

Sri Lankan Cabinet clears new electoral 
system
After weeks of discussion with political parties across the 
spectrum, the Sri Lankan Cabinet has finalised the broad 
contours of the proposed 20th Constitutional Amendment 
on electoral reforms, leaving many smaller parties “sur-
prised and disappointed.”
According to the decision taken at night, there will be no 
change in the size of Parliament. It will remain at 225. 
This was the major change from what was proposed ear-
lier. Rajitha Senaratne, Cabinet spokesperson and Sri 
Lanka Freedom Party (SLFP)’s senior leader, told The 
Hindu on Tuesday that “while our party is for increasing 
the number of MPs from 225 to 255, the UNP is against it. 
Eventually, that party’s viewpoint has prevailed.”
However, unlike in the present system of proportional 
representation (PR), the proposed scheme marks a com-
bination of the First Past the Post (FPTP) and PR. Of the 
total number of 225 seats, it had been decided to ear-
mark 125 seats for FPTP and 100 seats for PR. Again, 
75 seats out of 100 would be filled through members rep-
resenting electoral districts while the remaining 25 seats 
would be set apart for the national list.

International
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Even in the present system, there exists the national list 
for 29 members apart from 196 members, who are elect-
ed on the basis of the performance of parties in respec-
tive electoral districts.
[An official of the President’s office says the forthcom-
ing Parliamentary elections will be held under the existing 
PR system].
Mano Ganesan, chief of the newly-formed Tamil Progres-
sive Alliance, and Palany Thigambaram, Minister for Plan-
tation Infrastructure Development and whose National 
Union of Workers (NUW) is a constituent of the TPA, term 
the formula decided at the Cabinet meeting “not accept-
able.” Mr. Thigambaram says the move will make smaller 
parties “permanent dependents” of the country’s principal 
parties. Mr. Ganesan says the new formula completely 
differed from what had been discussed till now. The Cabi-
net’s move will affect not merely Indian Tamils, living in 
five districts, but also other minorities such as Muslims 
and smaller parties including the Janatha Vimukthi Peru-
mana (JVP). Muthu Sivalingam, president of the Ceylon 
Workers’ Congress, wants the government to ensure that 
ethnic mix be made the governing principle at the time of 
allocating seats to different districts.
President Maithripala Sirisena has said any move to pre-
vent the 20th Amendment from becoming a reality would 
be considered “an act against people.”

Africa: 26-nation free trade pact signed
African leaders signed a potentially historic 26-nation 
free trade pact to create a common market spanning half 
the continent from Cairo to Cape Town.
The deal on the Tripartite Free Trade Area (TFTA) caps 
five years of negotiations to set up a framework for pref-
erential tariffs easing the movement of goods in an area 
home to 625 million people.
Analysts say the pact could have enormous impact for Af-
rican economies, which despite growth still only account 
for about two percent of global trade.
The TFTA pact was signed by Egyptian President Abdel 
Fattah al-Sisi, President Robert Mugabe of Zimbabwe, 
Prime Minister Hailemariam Desalegn of Ethiopia and 
Mohamed Bilal, Vice-President of Tanzania, at a summit 
in the Red Sea resort town of Sharm el-Sheikh.
But hurdles remain, with the timeline for bringing down 
trade barriers yet to be worked out and the deal needing 
ratification in national parliaments within two years.
“What we are doing today represents a very important 
step in the history of regional integration of Africa,” Mr. 

Sisi said as he opened the summit.
Addressing the summit, World Bank President Jim Yong-
kim said the TFTA would allow Africa “to make tremen-
dous progress and move the entire continent forward”. 
“Africa has made it clear that it is open for business,” he 
said.
The deal will integrate three existing trade blocs — the 
East African Community, the Southern African Develop-
ment Community and the Common Market for Eastern 
and Southern Africa (COMESA) — whose countries have 
a combined Gross Domestic Product of more than $1 tril-
lion.

Colombo notifies 20th Amendment
Even as certain sections of political parties in Sri Lan-
ka continue to have reservations over the latest version 
of the proposed 20th Amendment, the government has 
gone ahead with the notification of the draft legislation in 
the gazette. As per the decision taken by the Cabinet last 
week, the overall size of Parliament will be 237, a rise 
of 12 compared to the existing legislature. Of this, 145 
members will be elected directly, through the system of 
first past the post (FPTP).
Nominated members
Though the notification does not talk of proportional 
representation (PR) numbers, this can be taken as 55, 
after taking into account the number of directly-elected 
members (145) and the nomination of 37 persons to the 
national list, which has also been mentioned in the noti-
fication.
The notification provides the scope for the Delimitation 
Commission for creating multi-member polling divisions 
and, in any event, the number of members to be elected 
through such a division should not exceed three.
The Tamil Progressive Alliance (TPA), Tamil National 
Alliance (TNA), Sri Lanka Muslim Congress and the All 
Ceylon Makkal Congress are among those which have 
expressed objections to the proposed Amendment in the 
present form. Even the ruling United National Party is not 
happy with the move to increase the size of Parliament.
A few days ago, the TPA organised a meeting of minori-
ties and minor parties in which Janatha Vimukthi Pera-
muna (JVP), Lanka Sama Samaja Party (LSSP), and the 
Democratic Party [led by Field Marshal Sarath Fonseka] 
took part. The meeting demanded the introduction of a 
double-ballot system.
Campaign for Free and Fair Elections (CaFFE) executive 
director Rajith Keerthi Tennakoon feels that the demand 
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of double ballot system can be accommodated. He also 
wants the government to establish independent Election 
Commission and Police Commission, as envisaged in 
the 19th Amendment, before the parliamentary elections 
are held.
 

EU launches navy operation against mi-
grant-traffickers
The European Union launched a naval operation to try to 
stop human-traffickers from bringing migrants across the 
Mediterranean to Europe in unseaworthy boats, a lucra-
tive and at times deadly practice.
More than 100,000 migrants have entered Europe so far 
this year, with some 2,000 dead or missing during the 
perilous quest to reach the continent. Dozens of boats set 
off from lawless Libya each week, with Italy and Greece 
bearing the brunt of the surge. The naval operation, which 
was officially launched by EU foreign ministers meeting 
in Luxembourg, will operate in international waters and 
airspace until the EU can secure a U.N. Security Council 
resolution endorsing its effort and permission from Libyan 
officials to enter their territory.
“We will start implementing the first phase of the opera-
tion in the coming days. This covers information-gathering 
and patrolling on the high seas to support the detection 
and monitoring of smuggling networks,” said EU foreign 
policy chief Federica Mogherini. She also said that the 
targets are not the migrants. The targets are those that 
are making money on their lives and too often on their 
deaths.
The EU aims to dismantle the business model of the traf-
fickers by destroying their boats, she said. But the U.N. 
has been slow to endorse the operation amid criticism 
from refugee groups that the move will only deprive mi-
grants fleeing poverty and conflict of a major way to es-
cape, rather than address the roots of the problem.
Libya’s divided factions have also been reluctant to ap-
prove any operation in its waters or on land, which means 
that the transition to more robust phases of the naval mis-
sion could take months.
A senior EU diplomatic official, speaking on condition of 
anonymity to provide operational details, said five naval 
units led by Italian light aircraft carrier Cavour will be 
joined by two submarines, three maritime surveillance 
planes, two drones and two helicopters for the operation.
They will be involved in rescue work if needed. Politically 
sensitive actions such as boarding or destroying smug-
gling boats could come in later phases of the operation. 

Australia to join China-led infra bank
Australia  announced that it would join the new China-led 
Asian Infrastructure Investment Bank (AIIB) as a found-
ing member, contributing about $930 million to the finan-
cial institution of which India will be the second largest 
shareholder.
“We look forward to working with other members to lay 
the foundations for an effective new multilateral institu-
tion, which is expected to be operational by the end of 
the year,” Australian Foreign Minister Julie Bishop said.
“Australia will contribute around A$930 million as paid-in 
capital to the AIIB over five years and will be the sixth 
largest shareholder,” she said. AIIB will have paid-in 
capital of $20 billion (A$25.2 billion) with total authorised 
capital of $100 billion (A$126.2 billion).
Treasurer Joe Hockey will attend the Articles of Agree-
ment signing ceremony at the Great Hall of the People, 
Beijing. Australian government’s decision has come after 
extensive discussions with China and other key partners 
globally.
According to official statement, there was an estimated 
infrastructure financing gap of around $8 trillion in the 
Asian region over the current decade.
The AIIB will be part of the solution to closing this gap, it 
said. “Joining AIIB presents Australia with great oppor-
tunities to work with our neighbours and largest trading 
partner to drive economic growth and jobs. AIIB will work 
closely with the private sector, paving the way for Austral-
ian businesses to take advantage of the growth in infra-
structure in the region,” the statement said.
“The governance of AIIB will be based on best practice, 
ensuring that all members will be directly involved in the 
direction and decision- making of the bank in an open 
and transparent manner,” it said.
The AIIB, which will be headquartered in Beijing, is de-
signed to finance infrastructure construction in the con-
tinent. The bank already has 57 prospective members. 
However, it has been shunned by the United States and 
Japan, the world’s largest and third largest economies.
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Stapled visa issue with China still unre-
solved
External Affairs Minister Sushma Swaraj admitted that 
the issue of China granting stapled visas to Indians from 
Arunachal Pradesh remains “unresolved.” She said this 
issue, along with the pending ones of land border agree-
ment, recognition of the Line of Actual Control and of 
sharing hydrological data, had been taken up by Prime 
Minister Narendra Modi during his recent visit to Beijing. 
Ms. Swaraj said she was hopeful that the issue of stapled 
visas would be resolved through dialogue
E-visa not a concession: Sushma
Asked whether China had offered any clarification, when 
India had extended the facility of e-visas for Chinese 
tourists, she said: “The two issues cannot be correlated. 
E-visa is not a concession, it has been done to promote 
tourism and it is only allowed for 30 days after proper 
verification.”
Much to India’s chagrin, China continued to grant stapled 
visas to residents of Arunachal Pradesh, claiming it to be 
a part of its territory. The issue continued to hang fire de-
spite successive governments taking up the matter with 
the Chinese and registering their protest.
In 2012, during the UPA government’s tenure, China 
agreed to stop stapling visas of Jammu and Kashmir resi-
dents. For its part, India announced the decision to grant 
e-visa to Chinese tourists during Mr. Modi’s recent visit 
to China. Ms. Swaraj said the Prime Minister had in no 
uncertain terms told the Chinese government that for the 
21st Century to belong to Asia, all pending issues would 
have to be resolved.
India’s objection
The Minister also said India had objections to the Paki-
stan-China economic corridor only if it involved activities 
in Pakistan-occupied Kashmir.
Asked whether India had taken up the issue of China put-
ting a technical hold on its effort to seek the United Na-
tions Security Council’s (UNSC) sanctions against Hizbul 

Mujahideen chief Syed Salahuddin, Ms. Swaraj said New 
Delhi had conveyed to Beijing that terrorism was an issue 
that concerned them as well and that should be borne 
in mind when they vote [at the UNSC]. India had also 
told China that there should be freedom of navigation and 
trade in the South China sea and use of threat was not 
good.

No need to disclose foreign trips
In the simplified income-tax return from the Union Fi-
nance Ministry came out with, taxpayers will not need 
to furnish details of foreign trips or expenditure, but will 
have to give their passport number.
Bank accounts
The government has also partially relaxed the require-
ment to list all bank accounts and balances. While tax-
payers will have to give details of IFS code and account 
number of all the current/savings accounts held during 
the previous year, they will not be required to provide bal-
ance in their bank accounts and details of dormant ac-
counts not operational during the last three years.
Individuals having exempt income without any ceiling 
(other than agricultural income exceeding Rs. 5,000) can 
now file Form ITR-1 (Sahaj). Similar simplification is also 
proposed for individuals/HUF in respect of Form ITR-4S 
(Sugam), the statement said.
Further, an individual who is not an Indian citizen and is 
in India on a business, employment or student visa (ex-
patriate), will not mandatorily be required to report the 
foreign assets acquired by him during the previous years 
in which he was non-resident if no income is derived from 
such assets during the relevant previous year. As the 
software for these forms is under preparation, the time 
limit for filing the returns has been extended up to August 
31, the statement added.

Kolkata-Dhaka-Agartala bus service trial 
run begins
The trial run of Kolkata-Dhaka-Agartala bus service start-
ed, with senior officials of West Bengal Transport Depart-
ment taking the ride to finalise the modalities of the route. 
The distance between Kolkata and Agartala in Tripura, 
which used to take three days, can now be covered in 
17 hours.
The service will be regularised once Prime Ministers 
of Bangladesh and India sign the agreement in Dhaka. 
Along with this service, India and Bangladesh are also 

India and 
The World
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going to announce Dhaka-Shillong- Guwahati service 
during Prime Minister Narendra Modi’s visit to Bangla-
desh.
Nilanjan Shandilya, the managing director of West Ben-
gal Surface Transport Corporation, said: “the bus service 
will complete its journey between Kolkata to Agartala 
within 17 hours. The distance between the two capitals 
through the new bus route will be reduced by 560 to 570 
km.” The bus which left Karunamoyee in Salt Lake will 
return to the city. One set of buses will be run by West 
Bengal Surface Transport Corporation.

According to the officials of the State-run transport de-
partment, the Kolkata-Agartala service will have to pass 
two international checkpoints at Petrapole between West 
Bengal and Bangladesh and at Akhuara on Tripura-
Bangladesh border. “The bus will also have to cross river 
Padma at Goalanda Ghat on a barge,” said Mr. Shand-
ilya. The governments are yet to finalise the price of the 
tickets and frequency of the service.
“The price of ticket is expected to be less than Rs. 2,000. 
As far as the frequency of the bus service is concerned, 
we have proposed that every alternate day one bus 
should leave Kolkata and another Agartala,” Mr. Shan-
dilya said.
Teesta not on agenda
The Teesta Water Sharing Treaty will not come up for dis-
cussion during West Bengal Chief Minister Mamata Ba-
nerjee’s visit to Bangladesh with Mr. Modi.

India signs pact on automatic exchange 
of tax information
In keeping with what was decided at the G20 Finance 
Ministers meeting, India joined the Multilateral Competent 
Authority Agreement (MCAA) on Automatic Exchange of 
Financial Account Information. The declaration to comply 
with the provisions of the agreement was signed in Paris 

by the Indian ambassador to France, Mohan Kumar.
Prior to the agreement, 54 countries had joined the 
MCAA. India is among six countries that joined this pact 
in Paris, taking the number to 60. The target is to reach 
94 countries by 2017.
The new system, dubbed the Common Reporting Stand-
ards (CRS) on Automatic Exchange of Information 
(AEOI), is very wide in scope and obliges the treaty part-
ners to exchange a wide range of financial information, 
including that about the ultimate controlling persons and 
beneficial owners of entities.
To be able to comply with the new system, amendments 
have been made to section 285BA of the Income Tax Act, 
1961. Necessary rules and guidelines are being formu-
lated in consultation with financial institutions.
Previously, information was exchanged between coun-
tries on the basis of specific requests relating to cases of 
tax evasion and other financial crimes. AEOI, when fully 
implemented, sets up a system wherein bulk taxpayer in-
formation will periodically be sent by the source country 
of income to the country of residence of the taxpayer.
According to Gaurav Karnik, Partner-Tax and Regulatory 
Services, Ernst & Young LLP, such an agreement will 
definitely help India curb tax evasion. “If countries that 
were previously reluctant to provide such information are 
forced to comply, then that is a good thing. It will work in 
helping the Indian government curb tax evasion and track 
funds leaving the country,” he said.

Knowledge network to be open to all 
SAARC nations
India is in the process of extending its National Knowl-
edge Network to all members of the South Asian Asso-
ciation for Regional Cooperation (SAARC) to allow stu-
dents unimpeded access to digital libraries and network 
resources, External Affairs Minister Sushma Swaraj said.
At the groundbreaking ceremony of South Asian Univer-
sity (SAU) here, Ms. Swaraj said the Ministry was carry-
ing out the instructions of the Prime Minister to have the 
university connect with at least one university in every 
SAARC nation.
“As Prime Minister [Narendra] Modi said in his speech 
at the 18th SAARC summit, India’s vision for the region 
rests on the pillars of trade, investment, assistance, co-
operation, people-to-people contacts and connectivity. In 
the coming days and years, we will work assiduously to 
make the region more connected and more prosperous,” 
Ms. Swaraj said. At the 13th SAARC summit in Dhaka, 
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India offered to host the SAU. The university, mooted as 
one dedicated to the region, has had its share of teething 
troubles, mainly on account of financial constraints.
Pak. yet to pay share
While India has offered to pay the capital cost of $198 mil-
lion for its establishment, apart from providing close to 40 
hectares for the campus, Pakistan is yet to pay its share. 
In 2014, a Parliamentary Standing Committee asked the 
Ministry to expedite the process of seeking funds from 
Pakistan. Its report said the neighbouring nation owed 
$7.8 million towards the project since 2010. A SAU of-
ficial told The Hindu that the issue had been raised with 
Pakistan and the process of reclaiming the dues initiated.
“All other members have been paying their share. We 
have taken up the issue with Pakistan, and it is being 
sorted out. Earlier, there used to be no representatives 
of Pakistan present on the governing board; that too has 
changed now,” the official said.

Delhi, Dhaka set boundary pact in mo-
tion
In a historic step towards improving ties, India and Bang-
ladesh exchanged the instruments of ratification of the 
Land Boundary Agreement on Saturday, promising an 
end to the “stateless existence” of more than 50,000 peo-
ple in 162 enclaves on both sides of the border.
Foreign Secretary S. Jaishankar and his Bangladeshi 
counterpart, M. Shahidul Haque, signed the documents 
and exchanged the modalities for implementing the deal. 
Prime Minister Narendra Modi, his Bangladeshi coun-
terpart, Sheikh Hasina, and West Bengal Chief Minis-
ter Mamata Banerjee were present. The deal, signed in 
1974, entered the process of implementation after Parlia-
ment ratified it in May.
More agreements
The two countries signed 22 agreements and memoran-
dums of understanding on economic cooperation, trade 
and investment, security, infrastructure development, 
education, science and technology, IT and culture.
Earlier, Mr. Modi, Ms. Hasina and Ms. Banerjee flagged 
off the Kolkata-Dhaka-Agartala and the Dhaka-Shillong-
Guwahati bus services in a gesture of what External Af-
fairs Ministry spokesperson Vikas Swarup described as 
“Connecting lands, binding hearts”. Before official talks 
at the Bangladeshi Prime Minister’s Office, Mr. Modi and 
Ms. Hasina had a 40-minute one-on-one meeting. Ms. 
Hasina thanked the Indian government, people and all 
political parties for their support.
The ratification was “a great diplomatic success”, she 

said in a joint statement. She commemorated the role of 
Bangladesh’s founding father, Sheikh Mujibur Rahman, 
former Indian Prime Minister Indira Gandhi and President 
Pranab Mukherjee in reaching the agreement.

Teesta deal figures in joint statement
One of the key contentious issues between India and 
Bangladesh — the sharing of Teesta river waters — fi-
nally made it to the joint statement, reaffirming India’s 
commitment to settle the issue “as soon as possible.”
According to the statement, Prime Minister Narendra 
Modi “conveyed that deliberations are under way in-
volving all stakeholders with regard to conclusion of the 
Interim Agreements” on at least two rivers, Teesta and 
Feni. While it was not very different from what was said 
in the joint statement in 2011, there was one critical dif-
ference. In 2015, the Chief Minister of West Bengal vis-
ited Bangladesh and participated in key meetings. Later 
in the evening, Mr. Modi said he would “make it [Teesta 
deal] happen.” “We should not lose hope ever about this 
deal,” he added.
India, however, addressed another long-standing de-
mand of its neighbour — to stop the construction of the 
Tipaimukh Hydro-Electric Power Project on the Barak 
river on the eastern edge of Bangladesh.
Tipaimukh project
“Prime Minister Modi also conveyed that the Tipaimukh 
project is not likely to be taken forward in its present 
form due to statutory requirements on the Indian side, 
and that India would not take any unilateral decision that 
may adversely impact Bangladesh,” the statement said. 
Besides, the statement reiterated India’s earlier position 
of not initiating “any unilateral decision on the Himalayan 
component of their river-interlinking project which may af-
fect Bangladesh.”
The two countries signed and exchanged 22 instruments, 
including four agreements, three protocols, 14 memoran-
da of understanding (MoUs) and one letter of consent on 
a range of issues.
More power supply
A few topics were elaborately treated in these instru-
ments. Firstly, much stress was laid on augmenting pow-
er generation and supply. The Palatna project will be op-
erational and 100 MW power will go to Bangladesh, while 
overall supply will be augmented from 500 to 1,000 MW. 
“Both sides welcomed the consensus to evacuate power 
from the north-eastern region of India (Rangia/Rowta) to 
Muzaffarnagar of India through Bangladesh,” the state-
ment said.
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Both sides also claimed to have made substantial ad-
vance in connectivity. India will get access to its north-
eastern States through Bangladesh, while Bangladesh 
will have access to Nepal and Bhutan. Moreover, the 
Bangladesh shipping industry will substantially gain from 
an agreement on waterways connectivity.
India has also agreed to “remove all barriers to ensure 
unfettered bilateral trade (to)…narrow the trade imbal-
ance.”
The Bangladesh Television will enter into an agreement 
to allow BTV in the Prasar Bharati’s DTH platform.
The Indian proposal on opening Special Economic Zones 
(SEZs) was appreciated by Bangladesh, while both Prime 
Ministers “expressed satisfaction” at the proper utilisation 
of the $800-million credit line provided to Bangladesh in 
2011. India will now provide a second credit line of $2 bil-
lion to the neighbouring country.
Visa office
The agreements have addressed another contentious is-
sue — the demand and supply gap in visas. “Prime Min-
ister Hasina appreciated the concurrence of the govern-
ment of India to the opening of a Deputy High Commission 
of Bangladesh in Guwahati as well as the upgrading the 
Bangladesh Visa Office in Agartala to an Assistant High 
Commission. Mr. Modi appreciated Bangladesh’s nod for 
opening of India’s Assistant High Commissions in Khulna 
and Sylhet,” the statement said.
Both the Prime Ministers underscored the need to pre-
serve the “memory and legacy” of the 1971 liberation 
war. With the ratification of Land Boundary Agreement 
(LBA), both sides agreed that this was the most construc-
tive and fruitful phase of cooperation between the two 
countries in recent times.

LAC differences may stall India-China 
CBMs
The China-India track on a possible new round of Con-
fidence Building Measures (CBMs) is expected to see 
a contest between New Delhi’s insistence on the clari-
fication of the Line of Actual Control (LAC) and Beijing’s 
focus on the elaboration of a “code of conduct” among 
border troops.
Diplomatic sources told that the resumption of the clari-
fication of the LAC, which was publicly raised by Prime 
Minister Narendra Modi during his China visit last month, 
is one of the core objectives of the CBM process.
“It was formally documented in the Peace and Tranquility 
accord that was signed in 1993 in the backdrop of friction 
such as the one caused during the Wandung incident of 

1986 in Arunachal Pradesh. Neither side wanted a repeat 
of such an eventuality,” the sources said.
The sources pointed out that the spirit behind LAC clarifi-
cation, which was raised by Mr. Modi, is to prevent inad-
vertent incidents along the border.
“Unless we have a reliable reference point, which a clari-
fied LAC would provide, there is always a danger of inad-
vertent border incidents on the ground or in the air” the 
sources observed.
The Prime Minister had stated during his visit that LAC 
clarification would not prejudice the final boundary agree-
ment between the two sides. The Special Representa-
tives of the two countries, on a separate track, are en-
gaged in a lengthy process of negotiations to define the 
final frontiers between India and China.
India’s reassertion on LAC clarification follows observa-
tions by Huang Xilian, a senior official in the Asia depart-
ment of the Chinese foreign ministry.
In an interaction with a visiting Indian delegation on 
Wednesday, Mr. Huang had signalled China’s preference 
of deepening the code of conduct regime between the 
two countries over the LAC clarification process.

Land pact rollout in next 11 months
Bangladesh and India will implement the Land Bound-
ary Agreement (LBA) of 1974 and Protocol of 2011, in a 
phased manner over the next 11 months. Between July 
31, 2015 and June 30, 2016, the entire process, includ-
ing physical exchange of enclaves and land parcels in 
adverse possession along with boundary demarcation, 
will be completed, according to the letters exchanged 
between the two Foreign Secretaries during the Prime 
Minister’s visit here last week.
Perhaps the most significant date is July 31, 2015 — the 
“Appointed Day.” The enclaves on both sides of the bor-
der “shall stand transferred to the other” by the midnight 
of the Appointed Day. The countries will exchange strip 
maps showing the narrow stretch of territory on the Ap-
pointed Day (July 31, 2015) completing the transfer of 
territorial jurisdiction, while the ground demarcation of 
the boundary will be completed by the respective Survey 
Departments by June 30, 2016. Meanwhile, “India and 
Bangladesh will print, sign at plenipotentiary level and ex-
change” the strip maps of the un-demarcated sectors “by 
the Appointed Day.”
Both governments will facilitate “orderly, safe and secure 
passage” to the enclave dwellers along with their “per-
sonal belongings and moveable property” to Bangladesh 
or India through proper “travel documents.” The passage 
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“will be arranged by the respective governments…(and) 
take place by November 30, 2015.”
“Entry/exit points will be Haldibari (on Indian side) Buri-
mari and Banglabandha” on the international border, the 
exchanged letters said.
Survey in the enclaves
Both sides have agreed “to conduct a joint visit to the 
enclaves” to survey all the complex and controversial is-
sues.

India signs motor vehicle pact with three 
nations
India signed a motor vehicles agreement with three 
SAARC nations — Bhutan, Bangladesh and Nepal — 
that envisages seamless transit of passenger and cargo 
vehicles among these countries.
Though a seamless cargo movement between the South 
Asian neighbours is expected to take much longer, pre-
sent agreement at Bhutan’s capital Thimphu is expected 
to remove bottlenecks by allowing people easy access.
Transport costs to come
down The agreement signed on India’s behalf by Road 
Transport and Highways Minister Nitin Gadkari will not 
only reduce transport costs, but also enhance multi-mod-
al transport and transit facilities, enabling increased con-
nectivity and promotion of greater trade among the four 
countries.
“The Motor Vehicles Agreement is the ‘overarching’ 
framework to fulfil our commitment to enhance regional 
connectivity. This will need to be followed through with 
formulation of the required protocols and procedures in 
the shortest time possible to realise the ultimate objective 
of free movement of people and goods in the region,” Mr. 
Gadkari said.
Bangladesh Minister for Road Transport and Bridges 
Obaidul Quader said there would be a trial run of vehicles 
on all the possible routes in October.
Bhutanese Prime Minister Tshering Tobgay will flag off a 
vehicle that will run through Bhutan-Guwahati-Shillong-
Sylhet-Benapole-Kolkata route to survey the road.
Take-off on small scale
Bangladesh Finance Minister A.M.A. Muhith said the in-
frastructure of the route would be improved in a year. He 
said the transit would start in a very limited scale in the 
beginning.

Indian funds in Swiss banks see a dip 
due to black money heat
Funds held by Indians in Swiss banks in 2014 fell to 1.8 
billion swiss francs ($1.97 billion) from around 2 billion 
swiss francs ($2.2 billion) in 2013, a 10.6% decrease, ac-
cording to the Swiss National Bank’s annual report for 
2014.
The 2014 figures mark the second-lowest amount held 
by Indians there, the lowest being in 2012, when holdings 
fell to $.14 billion. Since 2010, Indian funds have been 
reducing (except in 2011), mostly due to the enhanced 
scrutiny of the system by various governments, including 
India’s, to clamp down on black money.
Of the $1.97 billion held by Indians, $1.93 billion was held 
directly and the rest through fiduciaries, or wealth man-
agers. The amount held directly fell 9% from 2013 levels, 
while that held through fiduciaries halved from $83 million 
in 2013.
Swiss banks in 2014 had $1.6 trillion of foreign funds, up 
from $1.4 trillion in 2013. The increased scrutiny on the 
banking system led to a fall in foreign funds in 2012 and 
2013, but this trend was bucked by the 11% increase in 
foreign funds in 2014.
This latest data comes at a time when Switzerland has 
finally begun to share foreign client details following the 
submission of evidence of wrongdoing.

‘India failing to curb terror funds’
The U.S. State Department has hit out at India for inef-
fective implementation of anti-money laundering (AML) 
and counterterrorist financing (CFT) laws arguing that 
even when Washington supplied Modi government of-
ficials with intelligence on terrorism-related funds, basic 
seizures were not followed up with investigations, thus 
ceding ground on a more comprehensive approach.
Country report
In its Country Terrorism Reports 2014, the Department 
noted that despite India aligning its domestic AML-CFT 
regime with international standards, “The Indian govern-
ment has yet to implement the legislation effectively, how-
ever, especially with regard to criminal convictions”. Law 
enforcement agencies typically opened criminal investi-
gations reactively and seldom initiate proactive analysis 
and long-term investigations.
Specifically, the U.S. alleged that the Indian government 
was restricting its enforcement anti- hawalaprosecutions 
to non-financial businesses only, and more than two 
years after the Prevention of Money Laundering Act, “the 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 10
  News and Events of June 2015

Vo
l. 

10
  J

un
e 

 2
01

5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

government has not taken adequate steps to ensure all 
relevant industries are complying…”
More broadly, the report noted, “U.S. investigators have 
had limited success in coordinating the seizure of illicit 
proceeds with their Indian counterparts,” in part due to 
the poor follow-through on intelligence leads supplied by 
the U.S.
Threats to India
Despite this specific criticism, the Department under-
scored the fact that India continued to be a major tar-
get for a range of terrorist groups, noting that the U.S. 
National Consortium for the Study of Terrorism and Re-
sponses to Terrorism found that approximately 400 peo-
ple were killed as a result of terrorist attacks in India in 
2014 overall.

The report also outlined the serious nature of the threat 
posed to India by Islamic State (IS), asserting. “Given 
India’s large Muslim population, potential socio-religious 
marginalization, and active [IS] online propaganda ef-
forts, there remains a risk of increased [IS] recruitment of 
Indian nationals.”
During 2014, attacks and fatalities in Jammu and Kash-
mir and against Indian facilities in Afghanistan were at-
tributed to “transnational terrorist groups such as LeT, 
which continued to operate, train, rally, propagandise, 
and fundraise in Pakistan,” it noted.

India moves to reset ties with Iran
India has begun to reset its ties with Iran, notwithstand-
ing the uncertainty surrounding the negotiations between 
the Persian Gulf nation and the P5+1 (the U.K., China, 
France, Russia and the U.S.; and Germany) as the dead-
line for clinching a nuclear agreement draws near.
After cutting down oil imports from Tehran in the recent 
past following sanctions, India is now keen on pushing 
for connectivity with Iran, which will pave the way for its 
entry into Afghanistan and the Central Asian region. An 
inter-government memorandum of understanding signed 
for the development of the Chabahar Port in Iran, a re-

cent visit by Foreign Secretary S. Jaishankar for Foreign 
Office discussions, and the impetus being given to the 
North-South Transport Corridor are perceived as at-
tempts to mend ties.
New Delhi has also ignored cautionary voices from the 
U.S. not to rush into doing business with Iran till it firms 
up the nuclear deal with it.
After its meeting, members of the International North-
South Transport Corridor (INSTC) reviewed the status of 
the dry run study between India, Iran and Russia via the 
Caspian Sea.
The international transport corridor across Nhava She-
va (Mumbai) through Bandar Abbas (Iran) to Astrakhan 
(Russia) and Baku (Azerbaijan) is expected to substan-
tially reduce cargo transport time between India and Cen-
tral Asia and Russia.
Experts, however, point out that India must look beyond 
trade and economic ties. Aftab Kamal Pasha, Professor 
at the Centre for West Asian Studies, Jawaharlal Nehru 
University, said India must vigorously pursue relations 
with Iran with an eye on possible cooperation to fight the 
emerging terror groups in Central Asia.
“The disturbing developments in Afghanistan, the pen-
etration of militants into Central Asia, and the continued 
expansion of IS in Iraq, all necessitate better India-Iran 
ties,” he said.
Former diplomat M. K. Bhadrakumar pointed out that In-
dia would need to work doubly hard to undo the damage 
caused by toeing the U.S. line. He said despite the sanc-
tions, India should not have allowed its relations with Iran 
to decline.
“There has to be a political outreach by India. If Australia 
could visit Iran, why not India? Before the sanctions, eco-
nomic ties between India and Iran were growing expo-
nentially,” he explained.
While External Affairs Minister Sushma Swaraj is expect-
ed to visit Tehran for the Non-Aligned Movement Ministe-
rial meeting, there is no word yet on when Prime Minister 
Narendra Modi will visit Iran.

India, Brazil cross swords with U.S. at 
WTO
Switzerland and the U.S. have begun a campaign at the 
World Trade Organisation (WTO) to not renew a morato-
rium on non-violation complaints and situations for intel-
lectual property rights that expires at the end of the year.
Intellectual property laws are governed internationally by 
the Trade-Related Intellectual Property Rights (TRIPS) 
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Agreement. The moratorium first came into being in 
1995, when the WTO was born. And has survived by way 
of several extensions.
A non-violation and situation complaint can be raised 
against a WTO member when it undertakes a certain ac-
tion which, while not violating WTO rules itself, denies 
another member an expected benefit by nullifying or 
countering another action or policy required by the WTO.
Introducing subsidies to undo the effect of lowered tariffs 
would be an example of an action that could potentially 
attract a non-violation complaint. A proposal to continue 
the moratorium has been submitted by Brazil on behalf of 
a group of 19 countries that includes India and China. If 
the proposal is successful, the moratorium will continue 
after 2015, preserving the status quo. If unsuccessful, 
however, it opens the door to a new world of possibilities 
and litigation as far as intellectual property is concerned.
Section 3(d) of the India Patents Act (1970) is likely to 
be a target of complainants, according to the Regulatory 
Affairs Professionals Society. This section of the Act de-
fines what an invention is, and has been interpreted by 
the Indian Patent Office to deny patents for drugs such 
as Sovaldi, a hepatitis C drug by Gilead Sciences, and 
Glivec, a cancer drug by Novartis.
The denial of these patents has significant benefits for 
access to affordable medication in India. It also has impli-
cations for the revenues of multi-national pharmaceutical 
companies and their incentives to innovate.

China, India fast-track BCIM economic 
corridor project
China and India are adding fresh momentum to the es-
tablishment of the Bangladesh-China-India-Myanmar 
(BCIM) economic corridor, which is expected to develop 
gradually before more ambitious goals are achieved.
Chinese officials acknowledge that unlike in the past, 
when it was perceived to be dragging its feet, India is now 
showing enthusiasm over the project, which will link Kol-
kata with Kunming, the capital of China’s Yunnan prov-
ince, passing through Myanmar and Bangladesh, with 
Mandalay and Dhaka among the focal points. The focus 
on linking provinces and States — in this case, Yunnan 
and West Bengal — seems to have given a new impulse 
to galvanising the plan.
The main artery of the 2,800-km, K (Kolkata)-2-K (Kun-
ming) corridor is nearly ready. A stretch of less than 200 
km, from Kalewa to Monywa in Myanmar, needs to be 

upgraded as an all-weather road.
 

BRICS bank to start by April
New Development Bank (NDB), also known as the 
BRICS Bank, is expected commence operations and 
start financing projects by April 2016, said its first Presi-
dent K.V. Kamath at the CII National Council Meeting. 
The bank would introduce capital market products and 
would be open for equity infusion.
Mr. Kamath, former Chairman of ICICI Bank and Infosys 
Ltd., will take over as the head of the multilateral develop-
ment institution in July at Shanghai in China.
NDB, founded by the BRICS nations has now decided to 
expand its scope of operations to other member nations 
as well. The word BRICS was not included in the name to 
allow new partner countries to join the club of emerging 
economies going forward.
“I hope to work with BRICS and other member-countries 

over the next few months so as to build project pipelines 
by April 2016. I am engaged with the government to en-
sure that there are some Indian projects in the infrastruc-
ture space that can be taken up then,” Mr Kamath told 
members of CII.
He said the bank would be different from other institu-
tions such as the World Bank and the Asian Development 
Bank. It would have a different mindset and be a lot more 
flexible in its operations, he added.
“An important aspect will be with regard to the speed 
of lending. Currency diversification will be kept in mind 
while funding. There will be no pro-rating for funding and 
assistance will be provided to founding-countries as well 
as member-countries,” he said.
Mr Kamath said the NDB would have Vice-Presidents 
from three other nations. The Charter for the bank had 
been drawn, and it would be mostly be on the lines of 
the World Bank, ADB and private multilateral lenders, he 
said.
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India, Thailand to sign double taxation 
avoidance treaty
India and Thailand will sign a double taxation treaty and 
an MoU for setting up an Ayurveda Chair in one of the 
Thai Universities during the three-day visit of External Af-
fairs Minister Sushma Swaraj.
The Minister will be the guest of honour on Sunday at the 
inaugural ceremony of the 16th World Sanskrit Confer-
ence, where she will deliver her speech in Sanskrit. Over 
600 scholars from 60 countries will participate in the five-
day conference.
Ms. Swaraj will co-chair India-Thailand Joint Commission 
meeting during which the two countries will sign a double 
taxation avoidance treaty and exchange instruments of 
ratification on the extradition treaty signed between them 
in 2013.
Ms. Swaraj will also meet Indian business leaders and 
hold interaction with academicians.
She had an audience with Princess Maha Chakri Sirind-
horn, a scholar of Sanskrit and Royal Patron of the World 
Sanskrit Conference. Human Resource Development 
Minister Smriti Irani attended the concluding ceremony 
of the conference.
Ms. Swaraj called on the Thai political leadership met 
Deputy Prime Minister and Minister of Foreign Affairs of 
Thai government Gen Tanasak Patimapragorn. 

Call for active collaboration to sanitise 
BCIM corridor
Chinese experts in Yunnan say that except for a 200-km 
stretch between Silchar in Assam and Manipur, and a 
similar length between Kalewa and Monywah in Myan-
mar, the central artery of the BCIM route is nearly func-
tional.
Ren Jia, president of the Yunnan Academy of Social Sci-
ences told The Hindu that if “the non-traditional threats 
to security are not addressed the establishment of the 
corridor would be endangered.”
Fighting between the Myanmar Army and the ethnic Ko-
kang rebels, known as the Myanmar National Democratic 
Alliance Army, based near the Chinese border, pose a 
threat to the network.
The United Wa State Army, that has virtually a free reign 
in north-eastern Myanmar, and is known for a narcotics 
trafficking, poses a big security problem to the corridor. 
Communal violence involving Buddhists and Rohingya 
Muslims has also flared in Rakhine State.

The killing of 18 Indian soldiers in Manipur by Naga mili-
tants based in Myanmar has sharpened focus on sanitis-
ing the corridor through active security collaboration by 
the four states.
Dr. Ren pointed out that institutionalising a four-nation 
security partnership should become part of the recom-
mendation of the Joint Study Group (JSG), which is ex-
pected to meet later this year in India.
Focusing “on strengthening connectivity in the BCIM 
region,” the JSG was formed two years ago following a 
Sino-Indian initiative at the prime ministerial level.
Mekong experience
Asked whether it would be premature to forge a formal 
arrangement involving a joint command headquarters, 
intelligence sharing and joint operations to target security 
threats along the corridor, Dr. Ren said that the BCIM 
countries could draw lessons from the six-nation Greater 
Mekong Sub-region Economic Cooperation Programme 
“such as joint enforcement along the Mekong river.”
“We can enforce security along the route for transporta-
tion, trade, and tourism,” she observed.While problems 
related to physical connectivity maybe easier to address, 
establishing an appropriate legal and regulatory frame-
work may prove harder.

50 nations in, AIIB takes shape
India and 49 other founding members of the Asian Infra-
structure Investment Bank (AIIB) on Monday signed arti-
cles that determine each country’s share and the lender’s 
initial capital. The remaining seven founding members 
can sign the agreement before December 2015.
The signing ceremony took place in Beijing at the Great 
Hall of the People. The AIIB is expected to focus on in-
frastructure development in Asia, and unlike the existing 
International Monetary Fund and World Bank, is unlikely 
to restrict lending on political considerations.
Following the ceremony, China’s President Xi Jinping 
welcomed the heads of delegations from the Bank’s 
57 prospective founding members. A special ministerial 
meeting was also held in the afternoon chaired by Chi-
nese Finance Minister Lou Jiwei.
“The AIIB is an example of constructive cooperation 
among emerging economies to increase the space avail-
able for infrastructure financing… It is a regional initiative 
and, therefore, fully complements global initiatives such 
as the New Development Bank (set up by the BRICS na-
tions),” former economic diplomat and Director of the Na-
tional Institute of Public Finance and Policy in New Delhi, 
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Rathin Roy, told  The Hindu .
According to an AIIB press statement, the Bank will be 
headquartered in Beijing, and will have an initial author-
ised capital stock of $100 billion. Reflecting regional char-
acter of the Bank, its regional members will be the major-
ity shareholders, holding around 75 percent of shares. 
“The Bank’s foundation will be built on international best 
practices and the lessons and experiences of existing 
multilateral development banks and the private sector,” 
the statement said. The AIIB is expected to become op-
erational by the end of the year.
Ashok K Kantha, India’s Ambassador in China, led the 
Indian delegation at the ceremony and signed the Articles 
of Agreement.
India had signed the Memorandum of Understanding for 
Establishment of AIIB in October 2014 along with 21 re-
gional founding members.
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Solar Impulse begins its toughest stretch
The revolutionary Solar Impulse 2 aircraft took off for a 
six-day, six-night flight over the Pacific Ocean, and the 
most ambitious leg of its quest to circumnavigate the 
globe powered only by the sun. Pilot Andre Borschberg, 
62, left Nanjing, in eastern China, heading for the U.S. is-
land of Hawaii, after extended delays awaiting a suitable 
weather window. Lit by white lights on its wings, the plane 
rolled down the runway before climbing into a misty sky 
with its four whirling propellers nearly silent.
Record flying time
The 8,500 kilometer flight could set a record for duration 
by a single pilot, organisers said. “I cross my fingers and 
I hope to cross the Pacific,” Mr. Borschberg told reporters 
just hours before the take-off. The current flight plan saw 
no threat from typhoons, a typical weather threat in Asia.
It is the seventh and longest section of the maiden solar-
powered global circumnavigation, an attempt to promote 
green energy. The journey began in Abu Dhabi in March 
and is scheduled for 12 legs, with a total flight time of 
around 25 days. Nonetheless, Solar Impulse 2 spent two 
months in China after arriving at Chongqing airport from 
Myanmar, where it had been due to make only a brief 
stop before continuing to Nanjing but was held up for 
weeks by weather issues. “For the Pacific, I need to be 
ready for the unknown,” Mr. Borschberg tweeted before 
takeoff. “I’m not sure how Si2 will behave over so many 
days and nights,” he added.
Each day on the Pacific voyage, Mr. Borschberg will 
experience altitudes of 28,000 feet, akin to the world’s 
highest peak, and temperature changes of 55 degrees 
Celsius in the unpressurised, unheated Solar Impulse 2 
cockpit. At the same time he will only be able to catch the 
shortest of naps of about 20 minutes at a time, given the 
need to check the autopilot.

India richer by 349 new species
At a time when plants and animals are under threat 
across the world, nature lovers and conservationists in 
India have 349 reasons to feel happy. Scientists and tax-
onomists of the country have discovered 349 new spe-
cies of flora and fauna in the past one year — 173 spe-
cies and genera of plants and 176 species of animals.
The list of new discoveries by the Botanical Survey of 
India (BSI) and the Zoological Survey of India (ZSI), both 
headquartered here, were released on the World Envi-
ronment Day on June 5.
“Of the new plants, some of the significant findings in-
clude nine new taxa of wild Musa (bananas), four species 
of black plum (jamun), three species of wild gingibers and 
10 species of orchids,” BSI director Paramjit Singh told.
Biodiversity hotspots
According to scientists of the BSI, the Western Ghats ac-
counted for 22 per cent of the new discoveries, while the 
Eastern Himalayas and the north-eastern States each 
accounted for 15 per cent of the species found.
In Arunachal Pradesh alone, 25 species of seed plants 
were discovered.
At the ZSI, 176 new species were added to the list of ani-
mals of India. These include 93 species of insects, seven 
species of collembolans, 12 species each of arachnidan 
and crustacean and one species of mollusca.
Reptiles too
Interestingly, two species of reptiles have also been lo-
cated for the first time in the country — one in Tamil Nadu 
and another in Madhya Pradesh.
“As in the previous year, insects outnumbered other ani-
mal groups this year also. But surprisingly, a large num-
ber of amphibians and fish made it to the list with 24 and 
23 new species respectively,” ZSI director K. Venkatara-
man told The Hindu .
While most of the new species of amphibians were dis-
covered from the Western Ghats, majority of fish species 
were from north-east India.
Scientists of both BSI and ZSI agree that the Western 
Ghats and the northeast are biodiversity hotspots where 
most new species were found.
Apart from the new species, the BSI has also added 105 
new records and ZSI 61 ‘new records.’ Animals and plants 
that are found elsewhere in the world but have been spot-
ted in India for the first time are called ‘new records.’
Last year, 614 new species of plants and animals — 366 
plants and 248 animals — were discovered. “It is natural 
that with every passing year, the number of new discov-

Science,
Tech. and 
Environment
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eries will decrease,” Mr. Venkataraman said.
In India, 96,891 species of animals and 47,791 species of 
plants have been recorded so far.

ISRO to test re-usable satellite launch 
vehicle in September
In a major technology demonstration ultimately aimed at 
cutting down the cost of satellite launches to one-tenth 
the present rates, the Indian Space Research Organisa-
tion (ISRO) will flight test an indigenously developed re-
usable satellite launch vehicle for the first time this Sep-
tember.
Under the project, a plane will be flown into outer space 
at five times the speed of sound, deliver the payload 
and then land back like an aircraft. At present, the vari-
ous stages in a satellite launch vehicle fall off in succes-
sion during launch and cannot be reused, making such 
launches expensive.
“The launch vehicle will be landing for the first time in the 
ocean and the ultimate attempt is to make it land at an 
airstrip at Sriharikota,” ISRO chairman A.S. Kiran Kumar 
said at a press conference.
Mr. Kumar said wind tunnel modelling and other tests had 
been completed. “It is in starting point. There is a long 
way to go,” he added.
Minister of State for Department of Space Jitendra Sin-
gh said 11 satellites were launched in the last one year 
and by next year the Indian Regional Navigation Satellite 
System would be operationalised. It will be only the third 
such system in the world.
Mr. Singh launched an Android-based application 
‘Sakaar’, an “augmented reality application” intended to 
give a real world environment to visualise ISRO projects. 
It provides in real time, three-dimensional models of Mars 
Missions, various satellites, launch vehicles and other 
projects of ISRO.
“We will be distributing this in schools and other institutes 
for free so that students can get a better understanding of 
our space working,” Mr. Singh said.
There are currently no reusable launch vehicles in opera-
tion anywhere.

Will India phase out fossil fuels as 
pledged by G7 nations?
After G7 countries committed to phase out fossil fuel con-
sumption by 2100 in Germany recently, is it time that In-
dia also pursued this goal? While some climate experts 
argue that should be the case, others say that developed 

countries have a greater share of responsibility, which 
they haven’t lived up to as yet, and it is they that need to 
be pressured to do more.
“The long-term goals for decarbonisation in the G7 com-
muniqué are not matched by the pledges on emission 
reduction that they have tabled for 2020 and 2030,” said 
senior economist Nitin Desai, a member of the Prime 
Minister’s Council on Climate Change.
Indrajit Bose, climate expert at the Third World Network, 
said that the G7 countries had shifted the goalpost to the 
end of the century which was “highly unambitious.”
“These countries should have cut fossil fuel consumption 
long ago. In fact, the latest Structured Expert Dialogue 
report released in Bonn, Germany, shows that 1.5 degree 
Celsius is the desired global average surface tempera-
ture we should be aiming for and even 2 degree Celsius 
is unsafe. For this 40-70 per cent reduction in green-
house gas emissions are required by 2050, which won’t 
be achieved by pushing the goal to 2100.”
No consensus yet
After the U.S.-China deal on climate change came 
through in November last year, there have been expecta-
tions that India too would commit itself to an emissions 
target. But no consensus with regard to cutting fossil fuel 
consumption was reached at the United Nations Frame-
work Convention on Climate Change (UNFCCC) ses-
sions which concluded on June 11 at Bonn, Germany.
Although some streamlining of probable goals did hap-
pen, a more concrete document would only emerge in 
the next session of the UNFCCC meet scheduled in Au-
gust-September.
No headway has also been made in determining India’s 
Intended Nationally Determined Contributions (INDC) 
for the 2015 Paris agreement. Any decision on this front 
made by India would be keeping in mind our develop-
ment and growth requirements.
Abhishek Pratap, senior campaigner (renewable energy) 
at Greenpeace India said that India’s coal consumption 
had not reached the same levels as China’s for it to com-
mit to a peaking year as China did last year. According to 
him, for India to be able to phase out fossil fuels it would 
require financial support from the $100 billion Green Cli-
mate Fund available per year till 2020. However, Euro-
pean countries are not willing to extend this assistance, 
on the grounds that India is a rich country.
Prof. Sudhir Chella Rajan of IIT, Madras who tracks cli-
mate policy, said India could nevertheless safely pledge 
to cut fossil fuel consumption by 2100. But he empha-
sised that deep emission cuts must come from developed 
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countries like the U.S. “It is no good saying that the U.S. 
is constrained by conservative politics. If we have to save 
the earth, we have to move beyond national politics.”

Bt Cotton leading to suicides in rain-fed 
areas: U.S. study
The cultivation of Bt Cotton, a genetically modified, in-
sect-resistant cotton variety, is a risky affair for Indian 
farmers practising rain-fed agriculture, says a latest study 
published by California-based agricultural scientists in 
the journal Environmental Sciences Europe .
As per the study annual suicide rates of farmers in rain-fed 
areas are directly related to increase in Bt Cotton adop-
tion. Revisiting the raw annual suicide data for Andhra 
Pradesh, Gujarat, Karnataka and Maharashtra during 
2001-2010, it has been found that 86,607 of 549,414 sui-
cides were by farmers, and 87 per cent were men with 
the numbers peaking in the 30-44 age group.
Total suicides per year per State were regressed singly 
on the averages of proportion of area seeded to rain-fed 
cotton, average farm size, cotton-growing area, area un-
der Bt Cotton, proportion of area under Bt Cotton, and 
simulated average yield a hectare that includes the ef-
fects of weather.
Excluding the proportion of area seeded to rain-fed cot-
ton, linear multiple regression shows suicides decrease 
with increasing farm size and yield, but increase with the 
area under Bt Cotton, the authors say.
The study is significant for two reasons. First, most cotton 
cultivation in India is rain-fed. Second, between 2002 and 
2010, the adoption of Bt Cotton hybrid went up signifi-
cantly to 86 per cent of the total cultivated area of cotton 
in India, says the International Service for the Acquisition 
of Agri-biotech Applications.
Though cultivating the Bt Cotton variety may be econom-
ic in irrigated areas, the costs of the seed and insecti-
cide increase the risk of farmer bankruptcy in low-yield 
rain-fed settings. The study challenges the common as-
sumption in economic analyses that cotton pests must be 
controlled to prevent monetary losses, thus encouraging 
Bt Cotton adoption. The annual emergence of the key 
cotton pest pink bollworm in spring is poorly timed to at-
tack rain-fed cotton and large populations of the pest fail 
to develop in non-Bt rain-fed cotton, the authors say. This 
reduces, and usually prevents, the need for Bt Cotton 
and disruptive insecticides. The authors recommend that 
high-density short-season cotton could increase yields 
and reduce input costs in irrigated and rain-fed cotton.

Bt Cotton has been shown to improve cotton yields by 
past studies, such as the one conducted by the Interna-
tional Food Policy Research Institute in 2012. This study, 
examining the contribution of Bt Cotton adoption to long-
term average cotton yields in India in nine cotton-pro-
ducing States from 1975 to 2009, showed that Bt Cotton 
contributed 19 per cent of the total yield growth over time, 
since its introduction in 2002.
However, experts have responded to the new Berkeley 
study with concern. Former Union Environment and Rural 
Development Minister and Rajya Sabha member Jairam 
Ramesh told that India, now being the second largest 
country in the world cultivating Bt Cotton, could not afford 
to ignore the findings of this new study. “These findings 
call for serious discussion relating to the GM crop’s long-
term sustainability in Indian agriculture,” he said.
Veteran agricultural scientist M.S. Swaminathan said 
the merits of Bt Cotton adoption remained debatable as 
some had approved it for giving a better yield, while some 
questioned the claim.

NEED A DOSE OF REGULATION
The advent and proliferation of on-line sale of medicines 
on e-commerce platforms no doubt buttress the govern-
ment’s case of ‘access to all’ but the recent case of pre-
scription drugs being sold online has alerted authorities 
to extent and dangers of this unregulated practice.
As such, selling medicines online is prevalent in devel-
oped markets and its mushrooming in India is a conse-
quence of the booming e-commerce segment in India. 
But, clearly selling over-the-counter (OTC) medicines 
online, which is permissible, is quite different from selling 
prescription drugs online where the attendant dangers of 
abuse are high.

“A prescription issued by a doctor cannot be re-used ran-
domly. There is a danger that scheduled drugs can be 
re-ordered and misused by the consumer,’’ said Jayesh 
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Lele, President, Indian Medical Association (IMA), a body 
representing over 2.50 lakh medical practitioners across 
the country.
He also added that Besides, there are several `do’s and 
don’ts’ with regard to storage and dispensing of prescrip-
tion medications that need to be adhered to. Self-medi-
cation is a rampant practice in India, and online sale of 
drugs would only encourage it. “Indiscriminate use leads 
to patient resistance which is very dangerous as has 
been the case with tuberculosis drugs.
After a brief lull, the Rs.85,000-crore pharmaceutical in-
dustry in India is back to growth in 2014, notching up 12 
per cent growth, S.V. Veeramani, President, Indian Drug 
Manufacturers Association (IDMA), said. “With double-
digit growth back, the fledgling on-line medicine segment 
is also booming and there is a much needed regulation of 
this new practice.’’
“We are strongly opposed to the online medicine sale 
as is prevalent today,’’ pointed J.S.Shinde, President, 
All India Organization of Chemists & Druggists (AIOCD), 
which represents 7.5 lakh retail pharmacies.
Scheduled drugs
There has been a call for regulation because the existing 
Drugs and Cosmetics Act does not have any guidelines 
in place for e-commerce players in the pharmaceutical 
industry. However, it is very clear that ‘scheduled’ drugs 
should be sold only by licensed pharmacies against a 
doctor’s prescription.
The authorities have responded with alacrity to the situ-
ation, and the Drugs Controller General of India (DCGI) 
pointed out the need to have in place a regulatory frame-
work to bring online medicine sale under its ambit. Indus-
try body FICCI has been appointed as the nodal agency 
by the DCGI to consolidate the guidelines, and it will 
seek the views of representative bodies such as AIOCD, 
IMA, Organisation of Pharmaceutical Producers of India 
(OPPI) and others.
“The role, responsibilities, and liabilities of e-commerce 
marketplace and the product sellers need to be clearly 
defined,’’ G.N. Singh, DCGI, said at a consultative meet-
ing.
“It becomes even more critical to have a framework in 
place when the intermediary is selling drugs where the 
safety and health of the consumer is of paramount im-
portance.’’
Supply chains
The interest of small retailers would be protected and ex-
isting supply chains would not be adversely impacted by 
e-pharmacies, the DCGI said adding that the aim was to 
integrate e-pharmacy into the existing system.

While supporting the need for an unambiguous regula-
tory framework, Mr. Shinde felt existing brick-and-mor-
tar pharmaceutical retailers were prepared as retailers 
were embracing new technology and “even deliver drugs 
home in the case of aged patients. But this is all only 
within the law and prescriptions for scheduled drugs are 
non-negotiable,’’ he said. “We want a level playing field.’’
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More housewives committing suicide, 
NCRB records show
Fifteen people commit suicide every hour in India, shows 
the most recent data by the National Crime Records Bu-
reau. Of these, around 17 per cent are housewives. In 
contrast, suicide by farmers makes up only 3 per cent of 
all suicides.
The NCRB divides the total suicides into 10 professional 
categories — housewife, service (government), service 
(private), public sector undertaking, student, unem-
ployed, self-employed (business activity), farming/agri-
culture activity, retired and others.
The NCRB data for 2013, the latest available year, shows 
that 1.3 lakh people committed suicide that year. Among 
suicides by women, a whopping 51.4 per cent are com-
mitted by housewives (almost 23,000), despite the fact 
that the “non-worker and marginal worker” female popu-
lation engaged in “household duties” make up only 33 
per cent of the entire female population, according to the 
2011 Census.
The previous Census in 2011 recorded that 52 per cent of 
India’s population married at least once. The 2013 NCRB 
data shows that a whopping 76 per cent of all suicides 
are by people who have married at least once.
Worrying trend
“This has been the trend over the years. Suicides among 
housewives are increasingly becoming a matter of seri-
ous concern,” said K.R. Renuka, director of the Centre 
for Women’s Development and Research, a Chennai-
based NGO dedicated to the uplift of women.
Stress and pressures
According to Ms. Renuka, the stress and pressures faced 
by housewives are a leading cause of suicide. “House-
wives have to take care of all the domestic duties as well 
as look after the elderly and children in the house. Often, 
they do not have an outlet for their frustrations and this 
leads to them taking spontaneous decisions,” she said.
This problem, says Ms. Renuka, is exacerbated by mod-
ern lifestyles and occupations. “With the husband work-
ing long hours and preoccupied with work even when he 

gets home, the wife does not have anybody to talk to and 
vent her feelings,” she added. Most of these suicides are 
not planned but acts of impulse when the woman in ques-
tion is pushed past her endurance.
Mental illness & stigma
To compound this problem, social stigma surrounding 
mental illness, or even the perception of mental illness, 
makes it next to impossible for the women to seek profes-
sional help.
“Often, these women just need somebody to talk to. We 
recommend they go to psychiatrists. But then they ques-
tion themselves whether they are actually mentally ill to 
need to see a psychiatrist,” explained Ms. Renuka.
Although the percentage has come down to 17 per cent 
from the 21 per cent a decade earlier, suicide by house-
wives continues to be a serious problem.
In fact, marriage counselling and psychiatric help seem 
to be the need of the hour.

Britain celebrates 800 years of Magna 
Carta
Royalty returned to Runnymede 800 years after a group 
of rebellious barons forced a medieval king to put his seal 
on a historic document that established the foundations 
of parliamentary democracy, human rights and the su-
premacy of law.
Eight centuries after the sealing of Magna Carta by King 
John in a boggy meadow on the banks of the Thames in 
Surrey, Queen Elizabeth joined thousands who had trav-
elled from around the world to stand in that field to mark 
the anniversary with a ceremony heavy on symbolism, 
speeches and flags.
In a written message, the 89-year-old monarch, patron of 
the Magna Carta Trust, said: “Runnymede is an ancient 
and resonant meeting place and it is fitting that we should 
assemble again here where the Great Charter was 
sealed 800 years ago. The story of the British monarchy 
is intertwined with that of Runnymede and Magna Carta. 
The values of Magna Carta are not just important to the 
United Kingdom and the Commonwealth, but across the 
world. Its principles are significant and enduring.”
The site is now a National Trust park, but Runnymede 
was originally chosen as the agreed venue because the 
boggy ground prevented either the king or his barons 
from bringing their armies for battle.
This time, the sovereign arrived without military backup 
but to a new fanfare, specially composed by John Rutter 
and sung by Temple church choir, whose London base 
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served in 1215 as the London HQ for the beleaguered 
king.
Her Majesty was invited to unveil a plaque by the master 
of the rolls, Lord Dyson, who has in the past described 
Magna Carta as “a curious hotch potch.”
Magna Carta — or the Great Charter, a Latin translation 
that famously eluded David Cameron during a 2012 ap-
pearance on David Letterman’s talkshow in the U.S. — 
has formed a cornerstone of fundamental liberties over 
eight centuries.
Addressing the crowd, the Prime Minister, who has advo-
cated Britain’s withdrawal from the European convention 
on human rights and replacing the Human Rights Act, 
said Magna Carta had altered “forever the balance of 
power between the governed and government.”
Magna Carta — 3,500 words on calfskin parchment, first 
drafted by the archbishop of Canterbury — was extract-
ed from King John, known as John Lackland after losing 
Normandy and Anjou to the French, at sword point by 
his frustrated noblemen, who captured London and held 
him to ransom. All involved on that historic day would be 
astonished to think of its resonance since. John never 
wanted it published and it was annulled by Pope Innocent 
III nine weeks later. The pontiff ruled the king had been 
forced to seal it under duress.

Freight corridor will cut cost
The Eastern and Western Dedicated Freight Corridor 
(DFC) Project will significantly reduce transportation cost 
and benefit power plants, mines, ports, and boost trade 
and industry.
The Eastern DFC is expected to carry around 153 mil-
lion tonnes of cargo by 2021-22. This is set to increase 
to 251 million tonnes by 2036-37. The Western DFC is 
projected to carry 161 million tonnes by 2021 and 284 
million tonnes by 2036.
The Western DFC starts from JNPT Mumbai and passes 
through Maharashtra, Gujarat, Rajasthan, Haryana, and 
terminates at Dadri in Uttar Pradesh. The total length 
will be about 1,500 km. The Eastern DFC starts from 
Sahnewal near Ludhiana in Punjab and passes through 
Haryana, Uttar Pradesh, Bihar and Jharkhand and ter-
minates at Dankuni in West Bengal. The total length is 
about 1,856 km.
The Cabinet had approved the construction of the 
freight corridor. According to the website of the Dedi-
cated Freight Corridor Corporation of India (DFCCI), the 
Western DFC has secured a loan of 645.173 billion yen 
(around Rs.45,434 crore) from the Japan International 

Cooperation Agency. The Eastern DFC has secured 
a loan of $2.725 billion (around Rs.17,327 crore) from 
the World Bank, according to the website. It shows that 
75 per cent of the 4,807 hectares of land needed for the 
Eastern DFC has already been acquired, while 85 per 
cent of the 5,860 hectares needed for the Western DFC 
has been acquired so far.
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Rupees two lakh crore investment likely 
to rain on urban areas in next five years 
for Smart cities and AMRUT plans 
With an investment entailing Rs 48,000 crore from the 
Centre, 100 smart cities will be developed in next five 
years. Carrying forward his agenda of accelerated growth 
aimed at recasting the country’s urban swathes, Prime 
Minister Narendra Modi and his cabinet has approved 
spending of about one lakh crore on urban development 
under two new urban missions in next five years. The 
twin projects, which are being unfurled  June 25 this year, 
are the smart city mission and the Atal Mission for reju-
venation and urban transformation ( AMRUT ) of 500 cit-
ies with outlays of Rs. 48,000 crore and Rs.50,000 crore 
respectively.
 The smart cities mission seeks to ensure basic infrastruc-
ture services to enable a decent quality of life in urban 
pockets and a clean and sustainable environment and 
adoption of smart solutions. Officials claim smart cities 
mission seeks to fetch the benefits of urban development 
to the poor through promotion of public transportation and 
enhanced access to public spaces. The improved urban 
environment under the mission will give fillip to economic 
activity which in turn benefits the poor through increased 
employment and livelihood opportunities.
Urban population,according to 2011census, was about 
Rs 37 crore accounting for 31 per cent of total popula-
tion . As per latest estimates,about 5.80 crore urban 
population are poor.Taking lessons from the implemen-
tation of Jawaharlal Nehru Urban Renewal Mission that 
was launched in 2005 and implemented till March 2014, 
when it was wound up by the previous government ,new 
initiatives have been formulated, sources say. US trade 
development agency (USTDA) signed MOU with the gov-
ernments of Rajasthan and AP for assisting in making 
Allahabad, Ajmer and Visakhapatnam into smart cities.
Fourteen countries have expressed interest in building 
smart cities. These include : US, Japan, China,Singapore 
, Germany, France , Netherlands, Sweden , Israel,Turkey 
and Australia.  The improved urban environment under 

the mission will give fillip to economic activity which in 
turn benefits the poor through increased employment 
and livelihood opportunities
 Under the smart city mission ,each selected city would 
get central assistance of Rs.100 crore per annum for five 
years and each state will shortlist a certain number of 
smart city aspirants as per the norms. Smart city aspir-
ants, say official sources, will be picked up through a 
transparent “city challenge competition intended to link 
financing with the potential of cities to perform to fully 
accomplish the well laid out objectives of the ambitious 
mission.’’
States plan will be further evaluated for pumping of 
money from the Centre’s coffers.Sources made it clear 
that the smart city mission intends to promote adoption 
of smart solutions for efficient use of available assets, 
resources and infrastructure for improving quality of life. 
Thrust will be laid for participation of locals in prioritising 
and planning urban interventions. It will be implemented 
through areas based approach consisting of retrofitting, 
re-development, pan city initiatives and development of 
new cities.
A UNI correspondent, who visited a few areas in the Hindi 
heartland states recently, found that locals were calculat-
ing potential locations of smart cities and have started 
their own reckoning of hike in land prices in and around 
those areas.”It is not only money raking calculations, we 
are keen to have better urban life ,and future generations 
will not forgive us if the present rot of haphazard develop-
ment was not arrested in a stipulated period.’’ At some 
places,bets are on the potential sites of smart cities and 
locals were enthused. Informatively, a statutory town is 
one that has a municipal body. There are 4,041 statutory 
cities/ town as per 2011 records. Out of these, about 500 
cites are with a population of above one lakh each are 
focus of AMRUT. These 500 cities account for 73 per cent 
of India’s population.
According to highly informed sources, number of cities 
that can be nominated for Smart city & AMRUT respec-
tively so far are like this : A&N ( 1&1) ,Andhra Pradesh ( 
3 &31),Arunachal Pradesh (1 &1), Assam( 1&7), Delhi( 
1&1) ,Karnataka( 6 &27), Kerala( 1&18) , Uttar Pradesh 
( 13 &54),WB ( 4&28) Maharashtra ( 10&37) etc. Official 
sources said under retrofitting, deficiencies in the iden-
tified area will be addressed through necessary inter-
ventions as in the case of local area plan for downtown 
Ahmedabad. Redevelopment enables reconstruction 
of already built up area that is not amenable to make it 
smart as in the case of Bhindi Bazar of Mumbai and West 

News Update 
from PIB
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Kidwai Nagar in Delhi .
Pan city components could be interventions like intelligent 
transport solutions that benefit all residents by reducing 
commuting time. The smart city initiative planners have 
agenda for core infrastructure services like adequate and 
clean water supply, sanitation and solid waste manage-
ment, efficient urban mobility and public transport ,afford-
able housing for the poor, power supply, robust IT con-
nectivity, governance, especially e-governance, security 
and safety of inhabitants ,well developed health, educa-
tion services besides sustainable urban development.
Official sources said Smart City action plans will be im-
plemented through special purpose vehicles which will 
be created for each city and state governments will en-
sure steady stream of resources for SPVs.
Both Smart city mission and AMRUT are linked with an 
umbilical chord. AMRUT, entailing an investment
of Rs 50,000 crore, envisages proper infrastructure ser-
vices relating to water supply,sewerage,septage man-
agement, storm water drains, transport and development 
of green spaces and parks with special plans of meeting 
needs of children.
The Mission inter alia aims at achieving urban reforms 
such as e-governance, building of professional munici-
pal cadre,devolving funds and functions to urban local 
bodies, review of building bye laws, improvement in as-
sessment and collection of municipal taxes, credit rating 
of urban local bodies,energy and water audit and citizen 
centric urban planning.
Sources said in order to push reforms, the government 
has also planned 10 per cent budget allocation will be 
given to states/ UTs as incentive based on achievement 
of reforms during the previous year. A reform matrix with 
timelines will be circulated to states in the guidelines.
The AMRUT Mission will be implemented in 500 cities 
and towns each with a population of one lakh and above. 
It will also be carried out in some cities situated on stems 
of main rivers, a few capital cities and important cities 
located in hilly areas, islands and tourist areas.
Unlike JNNURM, central government will appraise indi-
vidual projects but states, sources said, get flexibility of 
designing schemes based on needs of identified cities 
and in their execution and monitoring. States will only 
submit state annual action plans to the Centre for broad 
concurrence based on which funds will be released .
Central assistance will be to the extent of 50 per cent 
of project cost for cities and towns with a population of 
ten lakh and one third of the project cost for those with a 
population of above ten lakhs.The funds will be released 

in three instalments in the ratio of 20:40: 20 based on 
achievement of milestones indicated in state annual ac-
tion plans .
Sources said the government has already approved 
central funding under AMRUT to the projects sanctioned 
under JNNURM and not completed. JNNURM projects 
relating to the urban development sanctioned during 
2005-2012 and achieved physical progress of fifty per 
cent availing 50 per cent central assistance released and 
those sanctioned during 2012-2014 will be supported till 
March 2017. Accordingly ,102 and 296 projects will get 
central support for balance funding to complete these 
projects.
Official sources say a minimum investment of over Rs two 
lakh crore would flow into urban areas over the next five 
years since states and urban local bodies would mobilise 
matching resources ranging 50 to 60 six per cent . In ad-
dition, substantial private investment would be mobilised 
by states and urban local bodies through PPP model as 
required to meet project costs.

India’s Export Scenario 
India, which had a global share of 2.4 per cent in trade at 
the time of independence, dropped to a mere 0.7 per cent 
in 1991 because of inward looking policy of self-reliance 
and exporting only the surplus. The balance of payment 
crisis in 1991 rightly brought about a change in India’s 
economic philosophy. This change resulted in opening 
up the economy and a new foreign trade policy that re-
sulted in India’s two way trade in both merchandise and 
services reach nearly $ one trillion annually from a mere 
$70-80 billion in 1991. But the question is have we done 
enough. While India’s share in global merchandise trade 
has gone up to 1.7 per cent in 2013-14 from 0.7 per cent 
in 1991, China’s has gone up to a whopping 11.8 per cent 
from 1.8 per cent in the same period. In Services trade, 
India, which had a slight edge two decades ago because 
of IT software, had gone up from 1.2 per cent of global 
share in 1991 to 3 per cent in 2013-14. China whose 
share was a mere 0.5 per cent in global services trade 
in 1991, has gone up to 4 per cent in 2013. The figures 
speak for themselves. While we have gone a long way in 
trade since the opening up, India has not done enough to 
realise its true potential.
 Twenty-five years since trade liberalization started in In-
dia, but there lot of fixing is still needed. The new foreign 
trade policy announced by Commerce and Industry Min-
ister Smt Nirmala Sitharaman in April this year attempts 
to fix some of the problems in bid to reach $900 billion of 
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merchandise and services exports annually in five years.  
This meant total two-way trade is expected to double 
from the present $1 trillion to $2 trillion annually in the 
next five years. This is a gigantic task considering that 
global economy is still struggling to gain momentum. 
 The global outlook has certain positives and negatives. 
Lower global oil prices helped oil importing countries 
like India as it imported nearly 80 per cent of its require-
ment.  But lower oil prices hit the oil exporting econo-
mies like West Asia and this contributed to slowing down 
of exports from India and west Asia is one of the major 
importer of Indian goods and services. So, softening of 
commodity prices globally had certain advantages and 
disadvantages to India’s trade. Also there is volatility 
in exchange rates and this impacts trade badly.  Indian 
exporters always say that more than appreciating or de-
preciating currency, volatility in exchange rates poses 
greater danger to trade.
Though this bleak global outlook provided lot of chal-
lenges to India’s trade, it has also provided opportunity 
to fix the problems faced by India to make its trade more 
competitive. The new foreign trade policy has sought 
to address some of them. Trade facilitation and ease of 
doing business are the two major impediments to push-
ing India’s trade. While it takes six hours for a ship to 
turnaround that is to off-load and up load and leave in 
Singapore on an average, it takes six days for a ship to 
turnaround in any of the major Indian ports. Also the road 
connectivity to ports is so bad that it delays container 
movements. The huge container ships and tankers can-
not land in any of the major ports because of low draft as 
result of which there has to be trans-shipment at Colom-
bo or Singapore increasing cost to exporters. The paper-
work is much more in India than elsewhere in the world.
It is precisely for this reason the new Foreign Trade Poli-
cy considers these two challenges --trade facilitation and 
ease of doing business, as major focus areas. Recently 
government reduced the number of mandatory docu-
ments required for exports and imports to three, which is 
comparable with international benchmarks. A facility has 
been created now for uploading documents in exporter 
or importer profile and the exporters will not be required 
to submit documents repeatedly. Government has also 
made an attempt to simplify various “Aayat Niryat” forms, 
bringing in clarity in different provisions, removing ambi-
guities and enhancing electronic governance.
 One of the problems manufacturing exporters complain is 
inadequate and erratic power supply.  This creates prob-
lems for exporters to keep up the schedule for delivery. 

As a result exporters forced to go diesel generators for 
power backup raising the cost. One unit of thermal power 
costs Rs 4-5 per unit whereas diesel power costs around 
Rs 15 per unit and sometimes Rs 3-4 per unit more be-
cause of large scale of diesel pilferage in the country.  
Government’s ambitious programme in the power sector 
will help ease this problem. Government proposes to add 
2.66 lakh Mw of additional power including 100,000 mw 
of solar power with an investment of over $300 billion in 
the next five years. This will help India’s trade particularly 
manufactured exports.  The foreign trade policy provides 
a necessary framework for increasing exports of goods 
and services as well as job creation and increasing value 
addition in the country.
 The new FTP lays down a road map for India’s global 
trade engagement in the coming years and measures 
required for trade promotion, infrastructure development 
and overall enhancement of trade eco system, according 
to the Commerce minister.  But government should be 
careful while entering into regional trade agreements as 
there are fears that they are being increasingly used by 
global corporates to make emerging economies to bend 
and rule by proxy.  The tough negotiations by India in the 
India-EU free trade agreement went to show, India would 
not give in that easily to corporate lobby through their 
governments in those countries.
The five year trade policy also introduces two new 
schemes – Merchandise exports from Indian scheme for 
export of specified gods to specified markets and Ser-
vices Exports from India scheme for increasing exports 
of notified services in place of plethora of schemes earlier 
with different condition for eligibility and usage. This is yet 
another step in moving towards ease of doing business. 
Measures have also been taken to give boost to defence 
and hi-tech exports.  Robots are increasingly replacing 
some of the mundane and hazardous jobs done by work-
ers like in the paint shop and precision work. This is an 
area where India could leapfrog and overtake China in 
this new export frontier. Government should lay special 
emphasis to cash-in this sector.
Inverted duty structure of raw materials and intermedi-
ary goods was one area that was bothering manufactur-
ing sector and their exports particularly in the electronics 
sector. Over $40 billion of electronics goods are being 
imported, next only to oil and gold imports in the country. 
This is being sought to be addressed by the new elec-
tronics policy, which aims to attract up to $400 billion in-
vestments in the sector in the coming years. Also finance 
minister Sh Arun Jaitley has addressed some of the in-
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verted duty structure issue in his last two budgets and 
foreign trade policy promises to do more.
Overall, the new foreign trade policy is on the right track 
some of major woes of    exporters in pushing up India’s 
trade. It has started with right earnest. The previous trade 
policy was to take India’s merchandise exports to $500 
billion annually by 2013-14 but ended up with $312 billion 
in 2013-14, a way off the mark. Global economic situation 
was said to be the reason for not achieving the target. 
One only hope the same thing is not repeated.

Protection of Women from Domestic Vio-
lence Act 2005: Some FAQs
Who is entitled to claim maintenance under the PWDVA?
 All categories of persons mentioned under Section 125 
of the CrPC are entitled to claim maintenance under this 
law. This includes the wife, minor children whether legiti-
mate or illegitimate, major children suffering from physi-
cal or mental abnormalities or injuries and the mother. 
Others entitled under their personal laws may also claim.

How is the amount for monetary relief to be 
calculated?
Under Section 20 of the PWDVA- the monetary relief 
amount has to be adequate, reasonable and fair and con-
sistent with the standard of living to which the
aggrieved woman is accustomed. In calculating the 
amount of monetary relief the courts will follow the stand-
ards prescribed under the law of maintenance.
[Section 23(2) of the HAMA] Court has to consider the 
following factors while arriving at the amount of monetary 
relief to be granted:
o       The social status of the couple, this includes the 
husband’s income and standard of living of the couple
o       The reasonable needs of the wife: this includes, at 
the very minimum, her needs as to food, clothing, resi-
dence and medical expenses
 o       The value of the wife’s property and income, if any
 o       The number of persons entitled to maintenance from 
the husband under the HAMA: this includes, besides the 
wife, children, her parents and a widowed daughter-in-
law.
 
Can an order for monetary relief be a lump-
sum amount or does it have to be in monthly 
instalments?
Whether monetary relief is a monthly payment or in the 
form of a lump sum one time payment will depend on what 
the aggrieved woman has asked for and on the discretion 

of the court. Under the PWDVA either monthly payment 
or lump sum may be granted under Section 20 (3)
 
If a woman has already obtained an order 
under Section 125 CrPC or any other suit for 
maintenance, can she apply under the PWDVA 
seeking its enforcement?
 There is no advantage to seeking the enforcement of a 
Section 125 order under this law. However, the breach of 
Section 125 order can be regarded as being economic 
abuse, and hence ‘domestic violence’.

What does the proviso to Section 12(2) mean? 
How will the set off be calculated?
Proviso to Section 12 (2) states that where a decree for 
any amount as compensation or damages has been 
passed by any court in favor of the aggrieved person, the 
amount, if any, paid or payable in pursuance of the order 
made by the Magistrate under the PWDVA shall be set 
off against the amount payable under such decree and 
the decree shall be executable for the balance amount, if 
any, left after such set off.
After the order is passed, the amount will then be de-
ducted in accordance with the provisions under Section 
125 Cr PC or HAMA or any other law.
 
Can a Muslim woman seek an order for mon-
etary relief under the PWDVA?
A Muslim woman who is not divorced can ask for mon-
etary relief under the PWDVA. However, if she is divorced 
her rights will be determined under the Muslim Women 
(Protection of Rights on Divorce) Act, 1986 and she will 
have to go under that law or under Section 125 CrPC. 
(See Daniel Latifi v Union of India [(2001)7 SCC 740]
 A Muslim woman can apply for an order for monetary 
relief against her son.
 
How will the court ensure that orders for 
monetary relief and compensation, alternate 
accommodation are executed when the re-
spondent does not have the means of making 
the payment?
The Supreme Court in Leelavati v State of Uttar Pradesh 
(1982 (1) SCC 437) has opined that if a person is healthy 
and able bodied he must be held to have the means to 
support his wife, children and parents. The Court may 
initiate proceedings under Section 125 (3) of the CrPC 
and cause the Respondent to be arrested, if he does not 
pay on an order under Section 125.
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What is the procedure to be followed in cases 
where an order for monetary relief is not com-
plied with?
Rule 6 (5) provides that all orders under the PWDVA will 
be enforced the manner laid down under Section 125 of 
the Code of Criminal Procedure.
Rule 10 (e) provides that the Protection Officer, if directed 
to do so in writing by the Magistrate shall assist the court-
ing enforcement of orders in the proceedings under the 
Act in the manner directed by the Magistrate, including 
orders under Section 12, 18,19,20 21,23.
Proceedings for enforcement of orders under the PWD-
VA may be initiated as provided under Section 125 (3) of 
the CrPC. Magistrate may issue a warrant for levying the 
amount due in the manner provided for levying fines and 
may sentence a person for the whole or any part of the 
monthly amount or any other amount mentioned in the 
order granting monetary relief.
In appropriate cases the Court may direct the respond-
ent’s employer to pay the aggrieved person directly, un-
der Section 20 (6) of the PWDVA, by attachment of prop-
erty, etc.
When the Magistrate gives an order for monetary relief 
coupled with a Protection Order, then non-compliance 
with the order shall amount to breach under Section 31 of 
the PWDVA. It is advisable always to ask for a protection 
order coupled with any other relief.

Under Section 20(4) the magistrate is required 
to send a copy of the order for monetary relief 
to the police. How will this order be enforced 
since the police have not been given any pow-
er to get the order enforced?
When the order is given to the police, the aggrieved per-
son should also ask for an order directing the police to 
assist in the enforcement of the order. Even if such a di-
rection is not given, it is necessary to keep a record of the 
domestic violence with the police so that they have a his-
tory of the case and can assist when the necessity arises. 
If a Protection Order has been given in conjunction with 
the order for monetary relief, then breach of a protection 
order is a cognizable offence and a complaint may be 
lodged with the police under Section 31.

Protection of Environment For Sustain-
able Development 
The protection of environment is needed for sustainable 
development. The Industrial pollution, degradation of for-

ests, depletion of ozone layer, the green house gases 
results in global warming and climate which will have an 
adverse impact on environment and human health. There 
is a need for conservation of Biodiversity, protection of 
wetlands and prevention of environmental pollution, pro-
motion of ecological balance enables sustainable devel-
opment. There are several provisions provided in Indian 
Constitution for Protection of environment. There are cer-
tain legislations enacted viz. Environment Protection Act, 
Wildlife Preservation Act, Biodiversity Conservation Act, 
water and Air pollution prevention Acts etc The Judiciary 
playing a vital role in protection of Environment.  Through 
Judicial Activism the Supreme Court can issue directions 
under writ Jurisdiction under Article 32 of Indian Consti-
tution. The United Nation Organisation passed several 
UN conventions like Ramsar Convention on protection of 
wetlands, and UN convention on Biodiversity etc. World 
Environment Day is being celebrated across the world on 
5th June every year.

Global Warming and Climate change
Global warming is the term used to describe a gradual in-
crease in the average temperature of the Earth’s atmos-
phere and its oceans, a change that is believed to be per-
manently changing the Earth’s climate. Even though it is 
an ongoing debate, it is proved by the scientists that the 
planet is warming. Global warming is for real The aver-
age global temperatures are higher than they have ever 
been during the past millennium, and the levels of CO in 
the atmosphere have e crossed all previous records. The 
climate is changing. The earth is warming up, and there 
is now overwhelming scientific consensus that it is hap-
pening, and human-induced. With global warming on the 
increase and species and their habitats on the decrease, 
chances for ecosystems to adapt naturally are diminish-
ing. Many are agreed that climate change may be one of 
the greatest threats facing the planet. Recent years show 
increasing temperatures in various regions, and  increas-
ing extremities in weather patterns. Climate Change re-
sulting from increased green house gases concentrations 
has the potential to harm societies and eco-systems. In 
particular, agriculture, forestry, water resources, human 
health, costal settlements and natural eco-systems will 
need to adapt to a changing climate or face diminishing 
functions. The changing climate patterns, and especially 
increased frequency and severity of extreme events, will 
increase vulnerability to the natural disasters, both slow-
er on set ones such as drought and rapid onset disaster 
such as flood and cyclones.
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Forest Conservation
The role of forests in the national economy and in ecol-
ogy was emphasized in the 1988 National Forest Pol-
icy, which focused on ensuring environmental stabil-
ity, restoring the ecological balance, and preserving the 
remaining forests. Other objectives of the policy were 
meeting the need for fuelwood, fodder, and small timber 
for rural and tribal people while recognizing the need to 
actively involve local people in the management of for-
est resources. Also in 1988, the Forest Conservation Act 
of 1980 was amended to facilitate stricter conservation 
measures. The 2009 Indian national forest policy docu-
ment emphasizes the need to combine India’s effort at 
forest conservation with sustainable forest management. 
India defines forest management as one where the eco-
nomic needs of local communities are not ignored; rather 
forests are sustained while meeting nation’s economic 
needs and local issues through scientific forestry.

Protection of Wetlands
Wetlands are complex ecosystems and encompass a 
wide range of inland, coastal and marine habitats. They 
share the characteristics of both wet and dry environ-
ments and show immense diversity based on their gen-
esis, geographical location, hydrological regimes and 
substrate factors. They include flood plains, swamps, 
marshes, fishponds, tidal marshes natural and man-
made wetlands. Among the most productive life support, 
wetlands have immense socio-economic and ecological 
importance for mankind. They are crucial to the survival 
of natural biodiversity. They provide suitable habitats for 
endangered and rare species of birds and animals, en-
demic plants, insects besides sustaining migratory birds. 
India has a wealth of wetland ecosystems distributed in 
different geographical regions. India is also a signatory to 
the Ramsar Convention on Wetlands and the Convention 
of Biological Diversity; Apart from government regulation, 
development of better monitoring methods is needed to 

increase the knowledge of the physical and biological 
characteristics of each wetland resource, and to gain, 
from this knowledge, a better understanding of wetland 
dynamics and their controlling processes. India being one 
of the mega diverse nations of the world should strive to 
conserve the ecological character of these ecosystems 
along with the biodiversity of the flora and fauna asso-
ciated with these ecosystems. The Convention on Wet-
lands, signed in Ramsar, Iran, in 1971, is an intergovern-
mental treaty which provides the framework for national 
action and international cooperation for the conservation 
and wise use of wetlands and their resources. There are 
presently 158 Contracting Parties to the Convention, with 
1758 wetland sites, totaling 161 million hectares, desig-
nated for inclusion in the Ramsar List of Wetlands of In-
ternational Importance. Ramsar Convention is the only 
global environment treaty dealing with a particular eco-
system. The Ramsar Convention on Wetlands was de-
veloped as a means to call international attention to the 
rate at which wetland habitats were disappearing, due to 
lack of understanding of their important functions, values, 
goods and services. Governments which have joined the 
Convention are expressing their willingness to make a 
commitment for helping to reverse that history of wetland 
loss and degradation. In addition, many wetlands are in-
ternational systems lying across the boundaries of two 
or more countries, or are part of river basins that include 
more than one country.

Conservation of Biodiversity
Conservation of Biodiversity is the need of the hour. The 
Biological Diversity Act, 2002 is a federal legislation en-
acted by the Parliament of India for preservation of bi-
ological diversity in India, and provides mechanism for 
equitable sharing of benefits arising out of use of tradi-
tional biological resources and knowledge. The Act was 
enacted to meet the obligations under Convention on 
Biological Diversity (CBD), to which India is a party. The 
National Biodiversity Authority (NBA) was established in 
2003 to implement India’s Biological Diversity Act 2002. 
The NBA is a Statutory, Autonomous Body and it performs 
facilitative, regulatory and advisory function for the Gov-
ernment of India on issues of conservation, sustainable 
use of biological resources and fair and equitable sharing 
of benefits arising out of the use of biological resources.
Wildlife Conservation
Wildlife conservation is the practice of protecting en-
dangered plant and animal species and their habitats. 
Among the goals of wildlife conservation are to ensure 
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that nature will be around for future generations to en-
joy and to recognize the importance of wildlife and wil-
derness lands to humans.  Many nations have govern-
ment agencies dedicated to wildlife conservation, which 
help to implement policies designed to protect wildlife. 
Numerous independent nonprofit organizations also pro-
mote various wildlife conservation causes. Wildlife con-
servation has become an increasingly important practice 
due to the negative effects of human activity on wildlife. 
Wildlife Conservation Act 2002 was enacted to protect 
wildlife in India. The main objective of Project Tiger is to 
ensure a viable population of tiger in India for scientific, 
economic, aesthetic, cultural and ecological values and 
to preserve for all time, areas of biological importance 
as a natural heritage for the benefit, education and en-
joyment of the people. Project Elephant (PE), a centrally 
sponsored scheme, was launched in February 1992 to 
provide financial and technical support to major elephant 
bearing States in the country for protection of elephants, 
their habitats and corridors.

Ozone Depletion
Ozone depletion describes two distinct but related phe-
nomena observed since the late 1970s: a steady decline 
of about 4% per decade in the total volume of ozone in 
Earth’s stratosphere (the ozone layer), and a much larger 
springtime decrease in stratospheric ozone over Earth’s 
polar regions. The latter phenomenon is referred to as the 
ozone hole. In addition to these well-known stratospheric 
phenomena, there are also springtime polar tropospheric 
ozone depletion events. The details of polar ozone hole 
formation differ from that of mid-latitude thinning, but the 
most important process in both is catalytic destruction 
of ozone by atomic halogens. The main source of these 
halogen atoms in the stratosphere is photo dissociation 
of man-made halocarbon refrigerants (CFCs, freons, ha-
lons). These compounds are transported into the strato-
sphere after being emitted at the surface. Both types of 
ozone depletion were observed to increase as emissions 
of halo-carbons increased. CFCs and other contributory 
substances are referred to as ozone-depleting substanc-
es (ODS). This is used to protect the ozone layer which 
protect humans from ultra-violet rays of Sun.
Environmental Impact Assessment
An environmental impact assessment (EIA) is an assess-
ment of the possible impacts that a proposed project may 
have on the environment, consisting of the environmen-
tal, social and economic aspects. The purpose of the as-
sessment is to ensure that decision makers consider the 

environmental impacts when deciding whether or not to 
proceed with a project. The International Association for 
Impact Assessment (IAIA) defines an environmental im-
pact assessment as “the process of identifying, predict-
ing, evaluating and mitigating the biophysical, social, and 
other relevant effects of development proposals prior to 
major decisions being taken and commitments made.” 
EIAs are unique in that they do not require adherence to 
a predetermined environmental outcome, but rather they 
require decision ¬makers to account for environmental 
values in their decisions and to justify those decisions in 
light of detailed environmental studies and public com-
ments on the potential environmental impacts.

Environment and Indian Constitution
The Indian Constitution guarantees justice, liberty and 
equality to all citizens of the country. In Maneka Gandhi’s 
case the court gave a new dimension to Article 21. It held 
that the right to ‘live’ is not merely confined to physical ex-
istence but it include within its ambit the right to live with 
human dignity. The same view was reflected by Court in 
Francis Coralie V. Union Territory of Delhi said that the 
right to live is not restricted to mere animal existence. 
Article 21 also constitute right to get pollution free water 
and air. Article 48 of Directive Principles of State Policy 
directs that the State to take steps to organize agriculture 
and animal husbandary on modern and scientific lines. 
Again Article 48-A requires the State to take steps to 
protect and improve the environment and to safeguard 
the forests and wildlife of the country. In M.C. Mehta (II) 
V. Union of India, the Supreme Court, relying on Article 
48-A gave direction to Central and State Governments 
and various local bodies and Boards under the various 
statutes to take appropriate steps for the prevention and 
control of pollution of water. Article 51-A says that it shall 
be the duty of every citizen of India to protect and impove 
the natural environment including forests, lakes, rivers 
and wildlife, and to have compassion for living.

Role of Judiciary in Environmental Protection
One of the most innovative parts of the Constitution is 
that right to enforce the fundamental rights by moving 
Supreme Court is itself a fundamental right under article 
32 of the Constitution. Writ juridisdiction is conferred on 
Supreme Court under Article 32 and High Courts under 
Article 226 of the Constitution. Under these provisions 
Supreme Court and High Courts have the power to issue 
any drections or orders writ, including writs in the nature 
of habeas corpus, mandamus, prohibition, quo-warranto 
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and certiorari, whichever is appropriate High Court is 
wider in scope than that of Supreme Court. However, it 
may be pointed out that the law declared by the Supreme 
Court shall be binding on all Courts within the territory 
of India. Moreover, the Supreme Court in exercise of its 
jurisdiction may pass such decree or make such order 
as is necessary for doing complete justice in any cause 
or matter pending before it. The Supreme Court and also 
various High Courts have taken innumerable measures 
in a series of their landmark judgements. Over the years 
the apex Court has been paying special attention for the 
protection of environment by giving effective directions 
to all the persons concerned with the matter by invok-
ing its powers under the Article 32. An analysis of the 
various decisions of the Supreme Court reveals that the 
Apex Court has exercised its writ jurisdiction when there 
was leakage of hazardous gases like Chlorine from the 
Shri Ram Industries, throwing of waste material of alcho-
hal plants into the adjoining nala resulting in spreading 
of obnoxious cells being released apart from mosquito 
breeding, discharge of highly toxic affluent by the tan-
neries, safety and insurance for the benefit of workers at 
the cost of employer, to entertain public grievances relat-
ing to environment in the nature of public inters litigation 
for banning of harmful drugs, pollution of holy Ganga by 
municipal sewage and industrial affulents, illegal mining 
of effecting ecology, pollution of waters in river polar in 
Tamil Nadu due to discharge of untreated affulents, as-
suring sustainable development detrimental to the forest 
growth, damage to the Taj Mahal, one of the seven won-
ders of the world, protecting the people from suffering of 
respiratory and other diseases reminding the enforec-
ment agencies to do the job. The Environment pollution 
is not confined only to any particular country or particu-
lar region. It is widening and crossing over the state and 
political boundaries affecting land, water, air, space, per-
versely. Realising the degraded consequences of the en-
vironmental pollution and its future impact on living being 
the battle legal, political and scientific, has started in all 
forums of international, regional and national organiza-
tions.
The National Green Tribunal was established on 
18.10.2010 under the National Green Tribunal Act 2010 
for effective and expeditious disposal of cases relating 
to environmental protection and conservation of forests 
and other natural resources including enforcement of any 
legal right relating to environment and giving relief and 
compensation for damages to persons and property and 
for matters connected therewith or incidental thereto. It is 
a specialized body equipped with the necessary exper-

tise to handle environmental disputes involving multi-dis-
ciplinary issues. The Tribunal shall not be bound by the 
procedure laid down under the Code of Civil Procedure, 
1908, but shall be guided by principles of natural justice. 
New Delhi is the Principal Place of Sitting of the Tribu-
nal and Bhopal, Pune, Kolkata and Chennai shall be the 
other four places of sitting of the Tribunal.

Legislations on Environment
Environmental quality has deteriorated during past two 
decades. This is because of the gap between the intent 
of the policy and the actual achievement. India’s environ-
mental problems are mainly due to its high population and 
limited natural resources. Protection of the environment 
poses a fundamental challenge to the nations desire to 
industrialize faster. Various efforts are being made to 
control India’s environmental problems. The government 
has recognized the need for planned land and water re-
source management and the protection of environmental 
resources is included in the constitution since 1976. The 
constitution, 42th amendment act of 1977 obligates the 
Government to protect and improve environment for the 
good of society as a whole. It also makes an environ-
mental protection an obligation of the state and individual 
citizen and reads, “The state shall Endeavour to protect 
and improve the environmental and to safeguard forests 
and wildlife of the country.” Article 51-A (9) states “It shall 
be duty of every citizen of India to protect and improve 
the natural environment including forests, lakes, rivers, 
wildlife and to have compassion for living creatures.” A lot 
of Acts like Biodiversity Conservation Act, environment 
Protection Act, Wildlife Preservation Act, Water Pollution 
Prevention Act, Air Pollution Prevention Act etc. are en-
acted from time to time for environment preservation.
Sustainable Development
Economic development also refer as generally refers to 
the sustained, concerted actions of policy makers and 
communities that promote the standard of living and 
economic health of a specific area. Economic devel-
opment can also be referred to as the quantitative and 
qualitative changes in the economy. Such actions can 
involve multiple areas including development of human 
capital, critica infrastructure,  regional competitiveness, 
environmental,sustainability, social,inclusion, health, 
safety, literacy, and other initiatives. Economic develop-
ment differs from economic growth. Economic develop-
ment is a policy intervention endeavor with aims of eco-
nomic and social well-being of people, economic growth 
is a phenomenon of market productivity and rise in GDP. 
Consequently, as economist Amartya Sen points out: 
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“economic growth is one aspect of the process of eco-
nomic development. We should handover Quality Air, 
land and environment to future generations.

“Housing for All by 2022” Mission - Na-
tional Mission for Urban Housing 
The Union Cabinet chaired by the Prime Minister, Shri 
Narendra Modi, gave its approval for launch of “Housing 
for All by 2022” aimed for urban areas with following com-
ponents/options to States/Union Territories and cities:- 

a) Slum rehabilitation of Slum Dwellers with participation 
of private developers using land as a resource; 
b) Promotion of affordable housing for weaker section 
through credit linked subsidy; 
c) Affordable housing in partnership with Public & Private 
sectors and 
d) Subsidy for beneficiary-led individual house construc-
tion or enhancement. 

Central grant of Rs. one lakh per house, on an average, 
will be available under the slum rehabilitation programme. 
A State Government would have flexibility in deploying 
this slum rehabilitation grant to any slum rehabilitation 
project taken for development using land as a resource 
for providing houses to slum dwellers. Under the Credit 
Linked Interest Subsidy component, interest subsidy of 
6.5 percent on housing loans availed upto a tenure of 15 
years will be provided to EWS/LIG categories, wherein 
the subsidy pay-out on NPV basis would be about Rs.2.3 
lakh per house for both the categories. Central assistance 
at the rate of Rs.1.5 lakh per house for EWS category will 
be provided under the Affordable Housing in Partnership 
and Beneficiary-led individual house construction or en-
hancement. State Government or their para statals like 
Housing Boards can take up project of affordable hous-
ing to avail the Central Government grant. 
The scheme will be implemented as a Centrally Spon-
sored Scheme except the credit linked subsidy com-
ponent, which will be implemented as a Central Sector 
Scheme. The Mission also prescribes certain mandatory 
reforms for easing up the urban land market for hous-
ing, to make adequate urban land available for affordable 
housing. Houses constructed under the mission would be 
allotted in the name of the female head of the households 
or in the joint name of the male head of the household 
and his wife. 

The scheme will cover the entire urban area consisting of 
4041 statutory towns with initial focus on 500 Class I cit-
ies and it will be implemented in three phases as follows, 
viz. Phase-I (April 2015 - March 2017) to cover 100 Cities 
to be selected from States/UTs as per their willingness; 
Phase - II (April 2017 - March 2019) to cover additional 
200 Cities and Phase-III (April 2019 - March 2022) to cov-
er all other remaining Cities. However, there will be flex-
ibility in covering number of cities in various phases and 
inclusion of additional cities may be considered by the 
Ministry of Housing & Urban Poverty Alleviation in case 
there is demand from States and cities and have capacity 
to include them in earlier phases. Credit linked subsidy 
component of the scheme would be implemented across 
the country in all statutory towns from the very beginning. 
A Technology Sub-mission under the Mission would be 
set up to facilitate adoption of modern, innovative and 
green technologies and building material for faster and 
quality construction of houses. The Technology Sub-Mis-
sion will also facilitate preparation and adoption of layout 
designs and building plans suitable for various geo-cli-
matic zones. It will also assist States/Cities in deploying 
disaster resistant and environment friendly technologies. 
The Technology Sub-Mission will coordinate with various 
regulatory and administrative bodies for mainstreaming 
and up scaling deployment of modern construction tech-
nologies and material in place of conventional construc-
tion. The Technology Sub-Mission will also coordinate 
with other agencies working in green and energy efficient 
technologies, climate change etc. 
The Technology Sub-Mission will also work on the fol-
lowing aspects: i) Design & Planning ii) Innovative tech-
nologies & materials iii) Green buildings using natural re-
sources and iv) Earthquake and other disaster resistant 
technologies and designs. 
In the spirit of cooperative federalism, the Mission will 
provide flexibility to States for choosing best options 
amongst four verticals of the Mission to meet the demand 
of housing in their states. The process of project formula-
tion and approval in accordance with Mission Guidelines 
would be left to the States, so that projects can be for-
mulated, approved and implemented faster. The Mission 
will provide technical and financial support in accordance 
to the Guidelines to the States to meet the challenge of 
urban housing. 
The Mission will also compile best practices in terms of 
affordable housing policies of the States/UTs designs 
and technologies adopted by States and Cities with an 
objective to spread best practices across States and cit-
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ies and foster cross learning. The Mission will also de-
velop a virtual platform to obtain suggestions and inputs 
on house design, materials, technologies and other ele-
ments of urban housing.  

Introduction of the Bureau of Indian 
Standards Bill, 2015 
The Union Cabinet chaired by the Prime Minister, Shri 
Narendra Modi, today gave its approval to introduce a 
new Bureau of Indian Standards Bill, 2015. The new Bill 
will provide legislative framework for following new pro-
visions other than the provisions in the existing Bureau 
of Indian Standards Act, 1986 which is proposed to be 
repealed:

The main objectives of the proposed legisla-
tion are:-
i. to establish the Bureau of Indian standards (BIS) as the 
National Standards Body of India;
ii. The Bureau to perform its functions through a Govern-
ing Council, which will consist of its President and other 
members;
iii. to include goods, services and systems, besides ar-
ticles and processes under the standardization regime;
iv. To enable the Government to bring under the man-
datory certification regime such article, process or ser-
vice which it considers necessary from the point of view 
of health, safety, environment, prevention of deceptive 
practices, security etc. This will help consumers receive 
ISI certified products and will also help in prevention of 
import of sub-standard products;
v. to allow multiple types of simplified conformity assess-
ment schemes including Self Declaration Of Conformity 
(SDOC) against any standard which will give multiple 
simplified options to manufacturers to adhere to stand-
ards and get a certificate of conformity, thus improving 
the “ease of doing business”;
vi. to enable the Central Government to appoint any au-
thority, in addition to the Bureau of Indian Standards, to 
verify the conformity of products and services to a stand-
ard and issue certificate of conformity; 
vii. to enable the Government to implement mandatory 
hallmarking of precious metal articles; 
viii. to strengthen penal provisions for better and effec-
tive compliance and enable compounding of offences for 
violations; 
ix. to provide recall, including product liability of products 
bearing the Standard Mark, but not conforming to rele-

vant Indian Standards; and
x. Repeal of the BIS Act, 1986. 

Consequential amendments will be made subsequently 
in the rules and regulations to ensure implementation of 
the new Bill. 
The proposed provisions in the new Bureau of Indian 
Standards Bill, 2015 will empower the Central Govern-
ment and the Bureau of Indian Standards to promote 
a culture of quality of products and services through 
mandatory/voluntary compliance with Indian standards 
through the process of ‘product certification’ and ‘Certifi-
cate of Conformity’ with a broad objective of consumer’s 
welfare. It is also expected to improve enforcement of 
Indian standards. 
The proposed provisions will also promote harmonious 
development of the activities of standardization, marking 
and quality certification of goods and services, to pro-
vide for compulsory hallmarking of precious metal arti-
cles, widening the scope of conformity assessment, to 
enhance penalties, to make offences compoundable and 
to simplify certain provisions in the Act.  


