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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
May 2015

Panel urges new criteria for SC/ST ap-
plicants in technical jobs
The Committee on the Welfare of Scheduled Castes and 
Scheduled Tribes, in its latest report on action taken by 
the government, has recommended that eligibility criteria 
be amended to facilitate influx of meritorious SC/ST can-
didates in the scientific and technical field.
The Committee’s report on action taken by the govern-
ment on its recommendations in the 26th report was laid 
in Parliament. It had in the earlier report on the review 
of representation of SCs and STs in senior government 
positions noted that even today the community is not 
considered qualified enough for scientific and technical 
posts. “The absence of reservation clause in the scientific 
and technical posts is just another tactic to rob them of 
their opportunity to get a foothold in the field of scientific 
and technical expertise,” the committee noted.
In its reply, the government said only those scientific and 
technical posts which are required for conducting re-
search or for organising, guiding and directing research 
and also fulfilling the certain stipulated requirements are 
exempt from the purview of reservation orders.
However, the conditions do not apply to posts in the De-
partment of Space and in the Department of Electronics 
and in regard to the recruitment of trainees at the training 
school under the Department of Atomic Energy.
Commenting on the government’s reply, the Committee 
has said the absence of reservation in the scientific/tech-
nical posts and also posts meant for conducting or guid-
ing research has rather deterred SC/ST candidates from 
venturing into these fields. Accordingly, it has suggested 
that the eligibility criteria need to be amended to encour-
age meritorious candidates.
The Committee had also expressed dismay over the 
backlog in Group ‘A’ posts, to which the DoPT submitted 
that special recruitment drives, had been launched to fill 
up the backlog. The overall success rate of the drive was 
74.85 per cent.

‘Lay members in NJAC a blow to judicial 
independence’
Senior advocate Rajeev Dhawan submitted that Article 

124A of the 99{+t}{+h}Constitution Amendment Act 2014 
allowed “random lay people to be appointed by a three-
member panel whose majority is politico.”
“If this is not interference with judicial independence, 
what is?” Mr. Dhawan asked, arguing before a Bench of 
the Supreme Court hearing arguments challenging the 
validity of the National Judicial Appointment Committee 
(NJAC).
Justice J.S. Khehar, who heads the Bench, asked how 
lay men can be expected to possess specialised knowl-
edge as to which judge is corrupt and which not or evalu-
ate the ability and knowledge of a High Court judge. “And 
remember, the NJAC will be deciding on judicial appoint-
ments and transfers across the length and breadth of the 
country,” Justice Khehar said. Justice A.K. Goel, another 
judge on the Bench, orally observed that such a mecha-
nism of including lay people could be employed in ap-
pointing persons for the lowest judiciary.
“It can be done at the entry point. For appointments at the 
highest level, the actual performance of the judge should 
be known,” Justice Goel said. Mr. Dhawan pointed out 
that the government, through proviso (d) in Article 124A, 
has reserved the position of one of the eminent persons 
for women, Minorities, Scheduled Castes and Scheduled 
Tribes and Other Backward Classes.
“Why on earth should there be reservation in this? This 
proviso is a total farce,” Mr. Dhawan said.
Agreeing with Mr. Dhawan, Justice Kurian Joseph, a 
judge on the Bench, said the judiciary would be “compro-
mised” if “interests” happen to govern the appointment of 
eminent persons, especially when they wield veto pow-
ers over judicial appointments.
Chief Justice H.L. Dattu recently declined Prime Minister 
Narendra Modi’s invitation to sit with the panel to decide 
on the “eminent persons.”
The CJI had written to Mr. Modi that it would be “inappro-
priate and undesirable” on his part to the join the three-
member panel when the Constitution Amendment is un-
der the Supreme Court’s scrutiny.

Judicial activism is our duty against leg-
islative adventurism: SC judge
In an atmosphere of unease caused by jibes at judicial 
activism by the executive and legislature, a sitting Su-
preme Court judge asserted that it is a solemn duty per-
formed by judges to curb “legislative adventurism and 
executive excesses.”
Justice Kurian Joseph reiterated the importance of judi-
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cial activism even as a low-intensity conflict is simmering 
between the judiciary, legislature and executive on vari-
ous issues, including the National Judicial Appointments 
Commission law and the long-dormant Judicial Stand-
ards and Accountability Bill.
Prime Minister Narendra Modi had recently asked the 
judiciary to be wary of delivering verdicts driven by “five-
star activists.”
Justice Joseph, who is one of the five judges on the Con-
stitution Bench considering the validity of the National 
Judicial Appointments Commission law, said when the 
legislature’s law proves to be inadequate to administer 
justice, “courts dare and ought to say what the law is and 
what the law should be.”
Judicial response
Delivering the 5th Lala Amarchand Sood Memorial Lec-
ture on Judicial Legislation organised by the Bar Asso-
ciation of India in Shimla , Justice Joseph said: “Such 
judicial response is not the special attribute of an activist 
judge but a solemn role or function or duty of a judge, 
who is seen popularly as the court. Judicial activism 
is the obligatory response of the institution, the court, 
against injustice.”
He reminded the audience of the Supreme Court’s inter-
ventions in the 2G spectrum and the coal block allocation 
scams in this regard. “The Supreme Court took upon it-
self, in public interest, the duty to make up for the lapses 
on the part of the executive. We all know the tremendous 
impact of the judgments on the public exchequer,” Jus-
tice Joseph said.
He said the Supreme Court, by pioneering Public Interest 
Litigation petitions (PILs), had made constitutional social 
rights to housing, education, food, health and livelihood 
indivisible from the fundamental rights to life, equality and 
religion.
Addressing the criticism that judicial activism disturbed 
the “delicate balance of separation of powers,” Justice 
Joseph said: “Adoption of separation of powers is partial 
and not total. Legislature and judiciary are independent, 
yet judiciary can interpret, review and implement laws 
made by the legislature.”
He said for years the judiciary made up for the lacka-
daisical approach of the executive and elected repre-
sentatives. The honourable judge pointed out that it was 
through judicial activism that the Supreme Court in 2001 
ordered States to provide mid-day meals to school chil-
dren.
“Today about 100 million children get a cooked meal at 
school, making this the largest mid-day meal programme 

in the world. It paved the way for the landmark National 
Food Security Act, 2013,” he said.

Opposition stalls GST Bill, insists on re-
look by panel
With several Opposition parties raising serious concerns 
on a number of clauses, chances of the Constitution 
(122nd Amendment) Bill for introduction of Goods and 
Services Tax (GST) clearing Parliament in the current 
session dimmed.
Union Finance Minister Arun Jaitley “beseeched” the Op-
position in the Lok Sabha to “rise above partisan” consid-
erations as they “serve no purpose” but the Congress, 
the AIADMK and the BJD mounted stiff resistance which 
could effectively stall the passage in the current session 
as the government does not have a majority in the Upper 
House — even if it manages to push the Bill through the 
Lower House.
The Opposition’s strategy in the Rajya Sabha will be to 
force the government to accept the referring of the Bill 
to a Select Committee on the ground that there are sub-
stantial changes which have not been scrutinised. In the 
Lok Sabha however, Speaker Sumitra Mahajan rejected 
such a demand.
Mr. Jaitley argued that if the GST Bill was sent back to the 
Standing Committee on Finance, it would delay the ben-
efits to the States by another financial year as yet another 
deadline of April 1, 2016 would be “missed”. A decade 
of deliberations had already delayed the rollout, he said.
Still members of the Congress, the BJD, the AIADMK and 
the CPI(M) slammed the government for “bypassing” par-
liamentary standing committees .
Chairman of the Parliamentary Standing Committee on 
Finance Veerappa Moily said his party, the Congress, 
supported the GST but was opposed to some of the Bill’s 
provisions and demanded that it be referred to the panel. 
This was supported by the AIADMK and the BJD. Mr. 
Moily said the government would not be doing any “char-
ity” by agreeing to the demand.
The AIADMK’s P. Venugopal said his party opposed the 
Bill as it was “harmful” to producing States such as Tamil 
Nadu. The State, he said, would lose over Rs. 10,000 
crore with the new tax regime. He demanded that petro-
leum products — source of 21 per cent of Tamil Nadu’s 
tax revenue under the present tax structure — be taken 
out of the proposed GST regime

 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 09
  News and Events of May 2015

Vo
l. 

09
  M

ay
  2

01
5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

GST Bill sails through LS, Congress 
walkout helps
With 352 votes in favour, the Constitution (122nd Amend-
ment) Bill for introduction of Goods and Services Tax 
(GST) sailed through the Lok Sabha.
The fierce opposition displayed by the Congress, the 
BJD and the CPI(M) on Tuesday did not translate into 
hurdles for the government.
The Congress, in fact, walked out of the House, effective-
ly helping the passage of the Bill while the BJD and the 
CPI(M) voted in favour. Only 37 votes were cast against 
the Bill — by the AIADMK members.
The Bill proposes to empower both States and the Centre 
to levy the GST, which will subsume the services tax, ex-
cise duties, stamp duties, entry tax and central sales tax.
It proposes that the Centre be empowered to tax sales of 
goods and States get to tax services.
It has been estimated that the efficiency and savings 
from the shift to a well-designed GST regime can boost 
India’s growth by up to 2.5 percentage points.

Whistle Blowers Act amendment cleared
Hours after Congress president Sonia Gandhi attacked 
the government for its false promises on transparency, 
the Union Cabinet met to approve an amendment that 
would effectively dilute the scope of the Whistle Blow-
ers Protection Act of 2011. The amendment incorporates 
‘necessary provisions’ to keep issues of national security 
out of its purview.

Anti-corruption activists have argued that the new provi-
sions could weaken the fight against corruption in key 
sectors like defence. In the past, several dubious deals 
like the Bofors, Scorpene, Tatra truck and AgustaWest-
land scams have been exposed by whistle blowers.
Ms. Gandhi attacked the government in the Lok Sabha 
for not notifying the Bill despite it getting the President’s 
assent last year. The Bill was passed by the Lok Sabha, 
in December 2011 and the Rajya Sabha had passed it 
on 21 February last year and it received the President’s 

assent on May 9. During the last days of UPA rule, the 
BJP had proposed certain amendments to the Bill when 
it came up for consideration and passage in the Rajya 
Sabha. One was to bar whistleblowers from seeking in-
formation on national security.
New schemes
The Union Cabinet also gave approval to three major 
social security initiatives that will be launched by Prime 
Minister Narendra Modi on May 9. The schemes — the 
Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY) , 
the Pradhan Mantri Suraksha Bima Yojana (PMSBY) and 
the Atal Pension Yojana (APY) will be inaugurated in Kol-
kata where Assembly elections are due next year.
Supreme Court reserves order on national company tri-
bunals
The Supreme Court on Wednesday reserved its verdict 
on a batch of pleas challenging the constitutional valid-
ity of provisions in the Companies Act of 2013 relating 
to setting up of National Company Law Tribunal (NCLT).
A five-judge Constitution Bench, headed by Chief Justice 
H.L. Dattu, concluded hearing on the Act, which gives 
power to the Centre to suspend and sack members and 
Chairpersons of NCLT and National Company Law Ap-
pellate Tribunal (NCLAT).
The bench, also comprising Justices A. K. Sikri, Arun 
Mishra, R. F. Nariman and Amitava Roy, heard several 
pleas including the one filed by the Madras Bar Associa-
tion challenging certain provisions of Chapter XXVII of 
the Act.
Senior advocate Arvind Dattar led the arguments against 
NCLT and NCLAT by referring to the recent verdict of a 
five-judge bench which had declared the National Tax 
Tribunal, set up to decide tax-related cases, as uncon-
stitutional on the ground that the Act encroached on the 
‘exclusive domain’ of superior courts.
The previous UPA government had proposed setting up 
of NCLT and NCLAT as specialized quasi-judicial bodies 
with the aim to help reduce the pendency of cases.
Mr. Dattar submitted that the Act is such that civil serv-
ants would be an overwhelming presence in the tribunal.
“In a galloping manner, one Tribunal after another is com-
ing up. Judges are going out of Tribunals. Bureaucrats 
are going to discharge the function of High Court judges,” 
he said.
Additional Solicitor General P. S. Patwalia tried to dispel 
the apprehension by saying that the matter was not an 
adversarial litigation.
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Adult laws will cover 16-18 year olds
The Lok Sabha  passed a bill that provides for trying juve-
niles aged between 16 and 18 years for heinous crimes 
under laws for adults, with the government insisting that 
it had tried to strike a “fine balance” to ensure that no 
injustice was done to the innocent.
The Juvenile Justice (Care and Protection of Children) 
Bill was passed after the government agreed to delete a 
controversial clause which said that if a minor commits a 
crime at an age between 16 and 18, but is caught when 
he has turned 21, should be tried under the Indian Penal 
Code and not juvenile laws. At least 42 official amend-
ments were moved by the government to the bill, which 
were adopted, but all amendments moved by Opposi-
tion members like Shashi Tharoor (Congress) and N.K. 
Premchandran (RSP) were negated.
Opposition members opposed the proposal to raise the 
age bar, expressing apprehensions over misuse and vio-
lation of rights of children by the new law, which is be-
ing enacted against the backdrop of the involvement of a 
16-year-old in the 2012 Nirbhaya gang rape case.
However, Minister for Women and Child Develoment 
Maneka Gandhi said she had tried to be “pro-child” and 
had made efforts to strike a “fine balance” between jus-
tice to the victims and rights of the children.
Rejecting the allegation that she only loved animals, 
Gandhi said the new law was intended to be a “deterrent” 
to ensure that juveniles refrain from crimes and avoid 
spoiling their lives.
Justifying the need for the law, she said that according 
to the National Crime Records Bureau, around 28,000 
juveniles had committed various crimes in 2013. Of them, 
3,887 had allegedly committed heinous crimes. She cited 
a recent Supreme Court order wherein the court favoured 
a relook at the law in view of the growing number of juve-
niles involved in heinous crimes.

TRAI’s directive to users on making email 
IDs public
Following criticism over making email IDs of Net Neu-
trality supporters’ public, Telecom Regulatory Authority of 
India (TRAI) on Thursday asked users, who do not wish 
for their email ID to be revealed, to specifically state so 
in their email.
TRAI had put up a consultation paper on its website on 
March 27, asking stakeholders to give their views on draft 
recommendations for over-the-top players such as Sky-
pe and WhatsApp on Net Neutrality in India.

While the last day to summit comments was April 24, the 
last date for counter comments is May 8 (today). Industry 
experts feel the advisory may not prove to be of much 
help as it comes too close to the last day of receiving 
counter comments and most of the users may already 
have submitted their responses.
TRAI said the stakeholders had also requested that their 
responses be published on the TRAI website alongside 
other comments received, in line with past practice re-
garding such public consultations.
These comments were invited to a common official email 
ID of the regulator and post April 24, all responses along 
with names and email IDs were made public on its web-
site. TRAI received a lot of flak for the move as it exposed 
these users to spammers.
“Since many of the emails had only email ID as the head-
er, for easy identification of the stakeholders’ comments, 
the comments were segregated date-wise along with 
their email ids and uploaded,” it clarified. “Such respond-
ent should also include ‘Do not display my ID’ in the sub-
ject,” TRAI said.

Land acquisition Bill tabled amid Opposi-
tion protest
The Right to Fair Compensation and Transparency 
in Land Acquisition, Rehabilitation and Resettlement 
(Amendment) Second Bill, 2015, was introduced in the 
Lok Sabha despite stiff opposition from a number of par-
ties which questioned the need to amend the 2013 law 
even before it has been tested properly.

The Government scheduled the Bill for discussion sub-
ject to the House agreeing to suspend Rules of Proce-
dure and Conduct of Business.
At the time of introduction in the morning, Parliamentary 
Affairs Minister Venkaiah Naidu had indicated that the 
Government had a “plan” for it and he would take the 
House into confidence.
He did not spell it out but the Government has been toy-
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ing with the option of referring the Bill to a joint committee 
of both Houses to avoid the Rajya Sabha sending it to a 
Select Committee.
If it is sent to a standing committee in the Lok Sabha, 
then the Rajya Sabha can still insist on a Select Commit-
tee reference. But if it is put to a joint committee, then the 
Rajya Sabha – where the Government is in a minority – 
cannot refer it to a Select Committee.
Various arguments were put forth by the Opposition 
against the introduction of the Bill that seeks to replace 
the second ordinance promulgated in four months to 
amend the land acquisition law enacted in 2013 with near 
unanimous support.
‘Anti-farmer’
While the Congress, Trinamool Congress, Biju Janata 
Dal (BJD) and the Communist Party of India (Marxist) 
were one in describing the new Bill as anti-farmer and 
pro-corporate, some of them also raised procedural is-
sues.
B. Mahtab (BJD) wanted to know how the Minister could 
bring in the second bill when the status of the first bill 
passed by the Lok Sabha in March was unknown.
“It is like a trishanku,” he said, an argument later echoed 
by Mallikarjun Kharge (Congress).
Calling it a “land grab bill”, M.B. Rajesh (CPI-M) said the 
Government created an extraordinary situation by pro-
roguing the Rajya Sabha to repromulgate the ordinance 
that is now being replaced by the new Bill.
Seeking permission to introduce the Bill, Union Rural De-
velopment Minister Birender Singh’s claim that both the 
bills were with him triggered a row as members sought to 
remind him that technically a draft legislation introduced 
in Parliament remains its property till cleared by both 
Houses.

SC directs appointment of 3-member 
ombudsman
The Supreme Court improvised on the N.R. Madhava 
Menon Committee’s recommendations to direct the gov-
ernment to appoint a three-member ombudsman body 
of persons with “unimpeachable integrity” to monitor and 
redress violations of the guidelines against publishing of 
photographs of political leaders, ministers or prominent 
persons in government advertisements.
The Bench of Justices Ranjan Gogoi and N.V. Ramana 
disagreed with the panel’s suggestion for a separate per-
formance audit of compliance with these advertisement 

guidelines, to be conducted on Ministries, departments 
and agencies.
It observed that the government has inbuilt mechanism 
machinery for redress and audit. The verdict also men-
tioned that governments need not patronise media hous-
es, especially during elections. It said the Centre and the 
States should maintain the concept of fairness and even 
dispensation to all media and publishing establishments 
while giving government ads for publication.

The court clarified that the judgment was not comprehen-
sive and gave the executive liberty to further work on it in 
the public interest.
The verdict comes on petitions filed by NGOs Common 
Cause and the Centre for Public Interest Litigation in 
2003 seeking the court’s intervention to restrain the Cen-
tre and State governments from using public funds on 
ads primarily intended to project individual functionaries 
of the government or a political party.

Free speech is not an absolute right: SC
Noting that free speech is not an absolute right, the 
Supreme Court held that poetic licence does not mean 
having nationally revered figures like Mahatma Gandhi 
mouth obscene words.
The apex court said in its judgment that when the name 
of Mahatma Gandhi is alluded to or used as a symbol 
speaking or using obscene words, the test of “contempo-
rary community standards” of what is vulgar and obscene 
language becomes applicable with more vigour.
A Bench of Justices Dipak Misra and P.C. Pant set 
these standards while considering the plea of Devidas 
Ramachandra Tuljapurkar, who was charged with pub-
lishing the “obscene” Marathi poem titled Gandhi Mala 
Bhetala (I Met Gandhi) in which the Mahatma is a char-
acter. The poem was published in 1994 in an in-house 
bank magazine.
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‘Subject to limitations’
The verdict said freedom of speech and expression has 
to be given a broad canvas, but it is also subject to inher-
ent limitations within the constitutional parameters.
Here, Justice Misra wrote in the judgment, the author 
uses historically respected persons as a medium to 
mouth obscene words. Hence, creativity melts into insig-
nificance and obscenity emerges to the surface.
Mr. Tuljapurkar’s counsel Gopal Subramanium argued 
that a historical personality cannot be an “impediment” to 
a citizen’s right to free speech.
“Poetry encouraged fearlessness of expression, and this 
cannot be restricted because of the use of the name of a 
personality. Freedom to offend is also a part of freedom 
of speech,” Mr. Subramanium had argued.

Clarity needed on L-G’s discretionary 
powers
Section 41 says that Lt. Governor can use his discretion 
only in matters which fall outside the purview of the Leg-
islative Assembly. Article 239AA (3) (a) of the Constitution 
reserves only two matters under the State List which al-
lows the LG to use his discretionary powers – police and 
land.
This Article was incorporated into the Constitution by the 
69th Amendment in 1991, by which the Union Territory of 
Delhi was called the ‘National Capital Territory (NCT) of 
Delhi’ with the Lt. Governor as its “administrator.”
In matters of police and land, the Union ministries of Home 
Affairs and Urban Development are in direct charge. For 
example, the LG is the chairperson of the Delhi Develop-
ment Authority or DDA, and he does not act in tandem 
with the Chief Minister, but uses his discretion.
“The matter is very simple. Land and police are reserved 
subjects under Article 239AA of the Constitution. Only in 
these two, the Lt. Governor has jurisdiction. In all other 
matters, including the appointment of senior bureaucrats, 
the parliamentary system of governance prevails. That 
is, the LG has to abide by Section 41 and act according 
to the aid and advice of the Council of Ministers. He has 
no discretion,” K.T.S. Tulsi, senior advocate and Rajya 
Sabha MP, said. But former Solicitor General and senior 
advocate Mohan Parasaran calls Delhi a “hybrid” State 
where the LG is vested with overriding powers. He said 
the LG can use his discretion on appointment of officials 
as long as his decisions are proved “bonafide.” Mr. Par-
asaran points to the arguments in a pending case before 
the Delhi High Court on plastic ban, which touches on the 
power equations between the LG and the Chief Minister.

Tripura withdraws AFSPA, says insur-
gency on the wane
The Tripura government has revoked the Armed Forc-
es (Special Powers) Act (AFSPA) as insurgency is on 
the wane in the State. Chief Minister Manik Sarkar an-
nounced the decision after a meeting with his Council of 
Minister.
The repeal of the Act, which has been in force in the State 
since February 1997, came less than a month after the 
election to the Tripura Tribal Areas Autonomous District 
Council. The CPI(M)-led Left Front won the election, 
though it lost a nine per cent vote share to a tribal party.
Tribal parties such as the Indigenous Nationalist Party of 
Tripura and the Indigenous Peoples Front of Tripura had 
been demanding the withdrawal of the Act, saying it was 
aimed at suppressing the State’s 33 per cent tribal popu-
lation. The Chief Minister told presspersons that the Left 
front government had earlier tried to repeal the AFSPA, 
but did not get the consent of the security establishment. 
“The situation has changed to a great extent now,” Mr. 
Sarkar said.
He said the State government had reviewed security 
matters and the Council of Ministers approved the deci-
sion to withdraw the AFSPA. The meeting decided to al-
low movement of traffic on the Assam-Agartala National 
Highway till midnight. Last November, the Act, which con-
fers sweeping powers on the armed forces, was extend-
ed for six months in the State. The AFSPA had been in 
force in the State’s 26 police station areas. In four police 
station limits, the Act was partially enforced.
The Act has been in force in the State since February 
1997

Land ordinance: House panel meets, 
reaches out to States
The Cabinet’s recommendation on re-promulgation of 
the land ordinance will now be sent to President Pranab 
Mukherjee — who had in January expressed his disap-
proval of the ordinance route publicly and privately — 
for his approval. However, it appears unlikely that Mr. 
Mukherjee will withhold his approval. 
Meanwhile, the Joint Parliamentary Committee on the Bill 
held its first meeting on Friday with some Opposition MPs 
raising questions on the rationale of the government’s 
proposed changes. Expressing dissatisfaction over the 
government’s arguments in favour of the Bill, the mem-
bers had demanded a “composite” inter-ministerial reply 
on the issue.
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Ground rules
The meeting, however, saw the members agreeing to 
certain ground rules: all stakeholders would be spoken 
to – for this purpose, an advertisement has been placed 
in the papers inviting suggestions by June 5. The Com-
mittee will also write to all Chief Secretaries so that the 
States’ viewpoints can be taken on board: last time, the 
BJP said some States had reservations about some of 
the Act’s provisions. If necessary, some of the Chief Sec-
retaries may be invited to speak to the Committee.  Once 
the second meeting takes place on June 8, the Commit-
tee will meet every week on Monday and Tuesday – if 
required for more than three hours at each sitting. The 
Secretary, Rural Development, also explained the gov-
ernment’s rationale for the changes.
Congress attack
Meanwhile, the Congress came out all guns blazing 
against the Cabinet decision; a statement from commu-
nications chief Randeep Surjewala, a briefing by former 
Rural Development Minister Jairam Ramesh (who had 
piloted the original Bill) and tweets from vice-president 
Rahul Gandhi.
 “Modi ji in an amazing hurry to grab land from poor farm-
ers at any cost. A 3rd attempt at pushing the anti farmer 
Land Ordinance!” tweeted Mr. Gandhi, following it up with 
a warning: “Congress Party will continue to fight for the 
rights of the kisan and mazdoor against this #suitboot-
kisarkar”.
The Lok Sabha has already passed the Bill – a diluted 
version of the UPA Act -- but it is stuck in the Rajya Sabha 
where the BJP-led NDA does not have the requisite num-
bers. The Opposition led by the Congress has attacked 
the Bill as anti-farmer as it has scrapped a crucial con-
sent clause for a vast category of projects, including af-
fordable housing and industrial corridors and done away 
with the social impact assessment.
 The Cabinet decision, Mr. Surjewala said, was “a cruel 
breach of faith and travesty of justice with India’s farming 
community”, adding that “the duplicity of PM Modi stands 
exposed. He said his government is open to reviewing 
the anti-farmer land ordinance”.

Red tape strangles SC’s quest for edu-
cation in Maharashtra: TISS
Despite being aware of policies specifically for Sched-
uled Caste (SC) students, a majority of them struggle to 
make use of them, finds a study carried out by the Tata 
Institute of Social Science (TISS).

This study, initiated and sponsored by Indian Council of 
Social Science Research (ICSSR), is a part of an all-In-
dia initiative covering 19 States.
Its report, ‘Education Status of Scheduled Castes in Ma-
harashtra: Attainments and Challenges’, presents the 
educational status of the SCs in Maharashtra, based on 
five sample districts — Mumbai, Nagpur, Osmanabad, 
Jalgaon and Sindhudurg.
“Most of the commonly observed reasons are compli-
cated and bureaucratic administrative processes, red 
tapism, biased attitudes of the officials involved, cor-
ruption, apathy, etc. It has also been observed that the 
unavailability of caste and/or income certificates, and 
unavailability of caste validity certificate is a big hurdle 
faced by many people,” said the report, which has been 
submitted to the Ministry of Human Resource Develop-
ment (HRD) four months back.
Unending paper work and lack of information act as the 
biggest challenges to the smooth functioning of the pol-
icy, the report said. Privatisation of education is seen to 
be problematic for these communities. So issues such 
as access, equity and quality are crucial factors to their 
educational development
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RBI relaxes norms for distribution of MF 
products by NBFCs
The Reserve Bank of India on Thursday relaxed norms 
for distribution of mutual fund products by non-banking 
finance companies (NBFCs) by doing away with the re-
quirement of a prior permission from the central bank.
“On a review, since the distribution of mutual fund prod-
ucts by NBFCs is on non-risk sharing basis and purely as 
a customer service, it has now been decided to dispense 
with the requirement of prior approval from the Reserve 
Bank for NBFCs to distribute mutual fund products,” RBI 
said in a notification. It has also been decided to dispense 
with the minimum eligibility criteria, RBI said, while add-
ing that the guidelines on distribution of mutual fund prod-
ucts by NBFCs have been suitably modified accordingly.

Non-food credit growth dips to multi-year 
low
Non-food credit grew at a tepid rate 8.6 per cent in 2014-
15 which is a multi-year low, the Reserve Bank of India 
(RBI) said on Friday.
Total non-food credit outstanding was at Rs.60,43,000 
crore as of March 20, the RBI said. During the year, cred-
it to agriculture and allied activities increased by 15 per 
cent to Rs.7,70,000 crore as of March 20. It stood at 13.5 
per cent increase during 2013-14.
Analysts say RBI normally does not include the loan 
growth number of the last week of the financial year as 
banks try to inflate the numbers to show a clean balance 
sheet for the year.
During the reporting period, credit to industry rose a 
poor 5.6 per cent to Rs.26,65,100 crore. In 2013-14, the 

growth in credit to industry was of 13.1 per cent.
“Deceleration in credit growth to industry (in FY 2014-15) 
was observed in all major sub-sectors, barring construc-
tion,” said the RBI.
Loans to the services sector grew again at a similar 5.6 
per cent to Rs.14,12,000 crore, lower than the increase 
of 16.1 per cent in the same period in 2013-14. Credit to 
NBFCs rose by 6.4 per cent to Rs.3,13,600 crore com-
pared to an increase of 13.2 per cent during 2013-14. 
However, personal loans increased 15.4 per cent during 
2014-15 to Rs.11,95,800 crore compared to a growth of 
15.5 per cent during 2013-14, the data showed.

e-commerce space set for consolidation
The over $6-billion e-commerce market in India will see 
IPOs gaining traction, preferably in the U.S., as well as 
see several consolidation moves in the next 2-3 years, 
experts said.
Private Equity (PE) and Venture Capital (VC) funds 
turned towards the Indian market around 2008-09 after 
the sub-prime crisis hit the U.S. and the debt problems 
in Europe.
These funds started investing in the nascent online shop-
ping market, where they expected huge returns in the 
medium-to-long term, they added.
The PE and VC funds usually have investment commit-
ments in the range of 6-10 years, after which they have to 
return the amount with assured benefits to their Limited 
Partners (LPs). The funding varies on company-specific 
circumstances as well as market conditions.
Considering the investment cycle in India, these funds 
could look for a closure in 2016-18, experts said.
However, the investment scene is certainly not drying up 
as the e-commerce market is attracting huge attention 
from investors globally and there will be more funds and 
companies coming into the country to invest in this space, 
they noted. “When investors put in money, they also have 
a commitment that is generally around 7-8 years after 
which they have to return it to their LPs.
Considering many funds invested around 2010, we will 
see either these e-commerce firms going for IPOs or we 
will see consolidations to shore up value,” Aristotle Con-
sultancy Director Deepak Dhamija told PTI.
An investment banker, who did not wish to be named, 
said these funds now are also selling or in the process of 
selling some of their stake to other funds.
India Venture Capitalist Association President Arvind Ma-
thur said: “New funds will most likely enter the market, 

Economy
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given the strong potential for e-Commerce in India.”

Stocks, rupee register smart recovery
Stock markets recovered sharply and the benchmark 
BSE Sensex closed above the 27000-mark as the Gov-
ernment has decided to set up a panel to resolve the Min-
imum Alternative Tax (MAT) dispute with foreign portfolio 
investors (FPIs).
 The Sensex closed at 27105.39 with a gain of 506.28 
points or 1.90 per cent.
On the National Stock Exchange the 50-share Nifty 
closed at 8191.50 with a gain of 134.20 points or 1.67 
per cent.
 “Markets were witnessing a bull-run correction in the 
last three weeks and on Friday there was a strong relief 
rally, due to hugely oversold position,” said Vinay Khat-
tar, Associate Director and Head of Research, Edelweiss 
Financial Services.
 “Our sense is that the market will take time to find its 
bottom, which could be another 5 to 6 per cent away. The 
important indicator, one would watch for, is the 10-year 
U.S. and India bond yields which are going up currently,” 
Mr. Khattar added. Globally in the last two to three weeks 
bond yields have gone up considerably.    
The yield on benchmark 10-year Government Securities 
is hovering around 8 per cent, up 50 basis points com-
pared to its month-ago level.
The rupee, recovered by 29 paise to close at 63.94 on 
Friday compared to Thursday’s level of 64.23.
“The correction of an overvalued rupee has started and 
this was long overdue,” said Ashish Vaidya, ED & Head 
Trading & ALM at DBS Bank India.
“Rupee gains are likely to remain capped as importers 
may step up their dollar purchases with the broader sen-
timent still cautious, amid concerns that the global bond 
market rout may prop up after a small breather,” Sugan-
dha Sachdeva, AVP & Incharge – Metals, Energy & Cur-
rency Research, Religare Securities.

‘New GST Bill elements need scrutiny’
Ahead of the Rajya Sabha vote next week on the Con-
stitution (122nd Amendment) Bill to introduce goods 
and service tax nationwide, the former Prime Minister 
Manmohan Singh on Saturday said the draft legislation 
should be referred to a Select Committee since there 
were several new components which have not been put 
through legislative scrutiny.
“We are not opposed to GST. But the new elements in the 

Bill need to be looked at. So, it should be sent to the Se-
lect Committee,”’ Dr. Singh told reporters on the sidelines 
of a function. His Rajya Sabha colleague Anand Sharma 
was more emphatic; stating that the government cannot 
bulldoze the Opposition in this manner. The Congress 
is not alone. The Left parties and the AIADMK are also 
pressing for it at a time when there is widespread discom-
fort with the manner in which the government has been 
repeatedly refusing to refer Bills to standing committees.
So far, only eight of the 51 Bills introduced by the Modi 
government have been referred to standing committees. 
While the government’s plea is that many of these Bills 
were UPA leftovers, the Opposition contention is that the 
changes need to be scrutinised in detail. Also, the Op-
position points out, that even a completely new piece of 
legislation like the Undisclosed Foreign Income and As-
sets (Imposition of Tax) Bill, 2015, was not referred to a 
standing committee.

GST will economically integrate India: 
Jaitley
Slamming the Opposition for stalling important Bills in 
Parliament, Finance Minister Arun Jaitley said that pass-
ing of the new Goods and Services Tax (GST) Bill would 
bring in more transparency in the tax system of the coun-
try.
“India will become one seamless market [with the intro-
duction of the GST] and result in economic integration of 
India,” said Mr. Jaitley, launching the three flagship social 
security schemes of the NDA government here.
The three schemes — the Pradhan Mantri Jeevan Jy-
oti Bima Yojana (PMJJBY), the Pradhan Mantri Surak-
sha Bima Yojana (PMSBY) and the Atal Pension Yojana 
(APY) would be the integral part of government’s eco-
nomic policy, he said.
Benefit for States
“States will stand to benefit more from GST,” said Mr. 
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Jaitley adding that Maharashtra would get more share 
than before.
The GST Constitution Amendment Bill was approved by 
the Lok Sabha earlier this week. The Bill is now pend-
ing before Rajya Sabha, where the BJP government is 
not having a majority. The Constitution Amendment Bill 
needs to be approved by two-third majority in both Hous-
es of Parliament.
Saying that the present government believes in more 
transparent governance, Mr. Jaitley said that no one 
needs to visit North Bloc or South Bloc to get allocation 
for coal or spectrum. “We have a transparent mechanism 
for allocation,” he said.
He said that India had the potential to move from 7 to 8 
per cent to a double-digit growth, but a higher growth in 
agriculture is the main challenge before the government.
Mr. Jaitley said that agriculture and irrigation would get 
higher allocation of resources.
The additional resources the government gets would go 
to the poor.

Banks told to appoint internal ombuds-
man
In a move to further beef up the quality of customer ser-
vice, the Reserve Bank of India (RBI) has advised all 
public sector banks and some private and foreign banks 
to appoint an internal ombudsman.
The internal ombudsman would be designated Chief 
Customer Service Officer (CCSO).
The apex bank, however, has made it clear that the 
CCSO should not have worked in the bank in which he/
she is appointed as CCSO.
The RBI is keen to ensure that there is undivided at-
tention to resolution of customer complaints in banks. 
Hence, it has suggested the appointment of an internal 
ombudsman.
While all public sector banks will have to appoint a Chief 
Customer Service Officer, the private sector and foreign 
banks which have been told to appoint such officers (or 
internal ombudsman) are: ICICI Bank Ltd., HDFC Bank 
Ltd., Axis Bank Ltd., Kotak Mahindra Bank Ltd., IndusInd 
Bank Ltd., Standard Chartered Bank, Citi Bank N.A. and 
HSBC Ltd.
These banks have been selected on the basis of their as-
set size, business-mix, etc, said a release.
The Reserve Bank introduced the Banking Ombudsman 
Scheme (BOS) in 1995 to provide an expeditious and 
inexpensive forum to bank customers for resolution of 

their complaints relating to deficiency in banking services 
provided by commercial banks, regional rural banks, and 
scheduled primary co-operative banks. From a total of 11 
grounds of complaints, when the scheme was introduced 
in 1995, today BO Scheme provides for 27 grounds of 
complaints/deficiencies in bank services.
The Reserve Bank operates the BOS, free of cost, so as 
to make it accessible to all.
The bank’s internal ombudsman will now be a forum 
available to bank customers for grievance redressal be-
fore they can even approach the Banking Ombudsman.
The Reserve Bank will shortly issue detailed operational 
guidelines to the banks on this.

 

Land, GST Bills sent to House panels
A pro-active Opposition, led by a combative Congress, 
forced the Modi government to send the draft Bills on 
Land Acquisition and Goods and Services Tax to parlia-
mentary panels, thus ensuring the postponement of the 
passage of these two key reform bills to a later session 
of Parliament.
This comes on the heels of a united Opposition last week 
compelling the ruling dispensation to refer the Real Es-
tate Bill to a Select Committee of the Rajya Sabha.
While it appeared almost certain that the GST Bill will 
be cleared in the monsoon session, the Land Bill’s fate 
continues to hang in the balance: The Congress leaders 
made it clear that unless the draft that emerges from the 
joint committee restores the clauses on consent and so-
cial impact assessment, it will continue to oppose the Bill. 
Also, within the NDA, the Shiv Sena, the SAD and the 
Swabhiman Paksha are opposed to it.
Meanwhile, a question mark hung over whether the gov-
ernment would re-promulgate the Land Ordinance — and 
whether the President would give his assent for a third 
time.
On Tuesday, the contentious amendments to the 2013 
Land Acquisition Act were referred to a 30-member joint 
committee of both Houses, headed by LS MP S.S. Ahlu-
walia (BJP). Passing a resolution to this effect, the Lower 
House recommended the RS pass a similar resolution.
Twenty-member panel
The committee will have 20 LS members (of whom nine 
are from the BJP), and 10 from the RS, and will have to 
submit its report on the first day of the monsoon session.
Simultaneously, a Constitution Amendment Bill provid-
ing for the roll out of the long-pending GST was referred 
to a Select Committee on Tuesday after the Opposition 
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insisted on its legislative scrutiny in the RS where the 
government is outnumbered.
The 21-member panel has been asked to submit its re-
port by the last day of the first week of the Monsoon ses-
sion.

G-Sec rises on RBI rate cut hope
The 10-year benchmark Government security (G-Sec) 
rose 31 paise on the hope that Reserve Bank of India 
(RBI) may reduce repo rate in the coming June policy 
after the Finance Minister Arun Jaitley said he was ex-
pecting RBI to cut rate, and also as the retail inflation 
eased in April.
The benchmark 8.40 per cent-2024 bond closed at 
Rs.103.2175 or at a yield of 7.8981 per cent on Monday 
against Friday’s close of Rs.102.90 or 7.9465 per cent.
“Market is looking at a rate cut in June after the Finance 
Minister said he expects RBI to cut rate,” said a dealer 
with a state-owned bank.
In an interview to the PTI, Mr. Jaitley had said that his 
‘expectation’ from RBI Governor Raghuram Rajan was 
the same as general expectation of interest rate cut.
“My expectation is the same as your expectation,” he 
said when asked about what he expected the RBI to do 
in the June 2 policy review.
The Reserve Bank of India has cut repo rate, currently 
7.5 per cent, twice in 2015 so far.
In a note on Monday, Bank of America Merrill Lynch said 
“We expect Governor Rajan to cut 25 basis points on 
June 2, pause to allow markets price in the Fed rate hike 
expected in September and then cut 50 basis points in 
early 2016.”
Market participants said view on a rate cut during the 
second bi-monthly monetary policy review to be held on 
June 2 has also been strengthened by ease in retail infla-
tion in April.
“I think this (rise in 10-year bond price today) is a late 
reaction to the Consumer Price Index (CPI) inflation data. 
There is an increased possibility of a 25 basis points rate 
cut next month,” said Harihar Krishnamoorthy, Treasurer 
at FirstRand Bank.
Retail inflation measured by CPI eased to 4.87 per cent in 
April from the revised number of 5.25 per cent in March.
The 10-year bond price also rose or yield eased after fis-
cal deficit for 2014-15 narrowed more than the estimate.
Fiscal deficit for 2014-15 stood at 4 per cent of GDP or 
Rs.5,01,880 crore against a target set at 4.1 per cent for 
the previous fiscal.
Bankers said the government’s move to hike petrol and 

diesel prices will help in containing fiscal deficit. “With 
hike in petrol, prices fiscal deficit will be in control even if 
it may lead to acceleration in inflation,” Mr. Krishnamoor-
thy said.

Govt may do away with mandatory RBI 
approval for FDI
In a bid to attract more foreign investment, the govern-
ment is looking at doing away with the mandatory approv-
al of the Reserve Bank of India (RBI) which currently is 
needed after an investment proposal has been approved 
by the FIPB. Till now, the government and RBI shared 
oversight over direct and indirect foreign investments.
Sources said the Section 6 of the Foreign Exchange 
Management Act (FEMA) has been amended in the 
Finance Bill 2015 approved by Parliament earlier this 
month to delete the requirement of RBI consent for cross-
border transactions and acquisition or transfer of immov-
able property to foreigners. The Finance Ministry and the 
Industry Department are working on new norms which 
would be issued shortly, they said.
Under the proposed mechanism, all foreign investment 
proposals requiring government approval will only need 
FIPB (Foreign Investment Promotion Board) nod. The 
regulation under FEMA that required foreign direct in-
vestment (FDI) proposals to be examined by RBI, is be-
ing done away with, they said.
Currently, foreign investment is permitted either through 
the automatic route or the government approval route. 
The proposals under the approval route envisaging in-
vestment up to Rs 3,000 crore are cleared by FIPB and 
beyond that require Cabinet nod. The foreign investment 
is also subject to sectoral caps which are specified in the 
FDI policy. The move is aimed at making it easier for do-
ing business in India. India currently ranks 142 out of the 
189 countries on Ease of Doing Business list.

SEBI notifies norms for MFs managing 
offshore money
Simplifying norms for domestic funds to manage offshore 
pooled assets, the Securities and Exchange Board of 
India (SEBI) has dropped ‘20-25 rule’, which required a 
minimum of 20 investors and a cap of 25 per cent on in-
vestment by an individual, for funds from low-risk foreign 
investors.
As per the existing norms, a fund manager who is man-
aging a domestic scheme is allowed to manage an off-
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shore fund, subject to three specific conditions. The first 
requires the investment objective and asset allocation of 
the domestic scheme and of the offshore fund to be the 
same. The second condition requires at least 70 per cent 
of the portfolio to be replicated across both the domestic 
scheme and the offshore fund.
The third condition, which was being considered as the 
most stringent by the industry, requires that the offshore 
fund should be broad-based with at least 20 investors 
with no single investor holding more than 25 per cent of 
the fund corpus. Otherwise, a separate fund manager is 
required to be appointed for managing an offshore fund.
In a notification uploaded on SEBI’s website on Wednes-
day, the regulator said these restrictions would not apply 
“if the funds managed are of Category I foreign portfolio 
investors (FPIs) and/or Category II foreign portfolio in-
vestors which are appropriately regulated broad based 
funds.”

RBI wins battle to keep debt manage-
ment role
With the Union Finance Ministry reworking its proposal 
for setting up the Public Debt Management Authority, the 
Reserve Bank of India has won its biggest battle in its 
80-year history.
The watered-down proposal no longer envisages the 
RBI to relinquish control over the task of managing the 
Centre’s borrowings. Instead, the proposed authority, to 
be housed in the Finance Ministry and staffed mainly by 
government officials, is being given “limited functionality”. 
It will take over merely the “front office” for the manage-
ment of the Centre’s borrowings, while the control over 
the “back office” will remain with the RBI.
The authority will be set up through an executive order. 
The Finance Ministry has put on the backburner its ear-
lier move of amending the RBI Act for setting up the au-
thority. The new plan is to move amendments to the RBI 
Act for statutory status to the authority and for full transfer 
of control not before another year or two, the source said.
“It has now been decided that the transfer of control over 
the management of government debt from the RBI will 
not be complete,” a top Finance Ministry source told The 
Hindu . “The RBI has opposed the Ministry’s earlier pro-
posal of complete transfer of control to the authority and 
not wanting to adopt a confrontational position, the Fi-
nance Minister has decided not to disturb the RBI set-up.”
In Parliament last month, Union Finance Minister Arun 
Jaitley withdrew the amendments to the RBI Act an-

nounced in his Budget speech in February.

Norms eased for investments by NRIs, 
PIOs, OCIs
: In a bid to increase capital flows into the country, the 
Union Cabinet, announced a major shift in foreign direct 
investment policy by categorising non-repatriable invest-
ments by non-resident Indians (NRIs), overseas citizens 
of India (OCIs) and persons of Indian origin (PIOs) as 
domestic investment.
“The Cabinet approved amendments to FDI policy on in-
vestments by NRIs, PIOs & OCIs. This will give PIOs & 
OCIs parity with NRIs in economy and education,” an of-
ficial spokesperson said.
Increased inflow
An official release from the government added that the 
measure is expected to result in increased investments 
across sectors and greater inflow of foreign exchange re-
mittance leading to economic growth of the country.
The proposal was floated by the Department of Industrial 
Policy and Promotion and the government had formed 
a committee to deliberate on this matter last year. The 
Narendra Modi-led government, which has liberalised 
the FDI policy for sectors such as defence, railways, con-
struction development, medical devices and insurance, is 
keen to tap NRIs, OCIs and PIOs.
During the April-February period of the previous fiscal, 
FDI rose by 39 per cent to $28.81 billion against $20.76 
billion in the same period last fiscal.

Revival of urea plants
In another decision the Cabinet also approved the revival 
of closed urea plant in Sindri, Jharkhand, and setting up 
of a new fertilizer plant in Namrup in Assam at a total 
investment of Rs.10,500 crore. The government also 
extended the timeline for completing the National Auto-
motive Testing and R&D Infra Project (NATRIP) by three 
years.
The extension of timeline will help the project to be com-
pleted as per the objectives, and ensure that state-of-the-
art automotive testing, homologation and R&D facilities 
are made available in India, an official release said.

RBI asks banks to create awareness on 
hedging agri-commodities
The Reserve Bank of India (RBI) advised banks to cre-
ate awareness among their borrowers for hedging agri-
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cultural commodity price risk. “Banks should encourage 
hedging by the agri-borrowers by creating awareness 
amongst them regarding the utility and benefits of hedg-
ing through agri-commodity derivatives,” RBI said in a no-
tification to all banks. “This would help to develop strong 
risk management capabilities to manage agri-commodity 
price risk,” it added.
At the same time, said RBI, “banks must keep the sophis-
tication, understanding, scale of operation and require-
ments of their agri-borrowers in mind while advising on 
the availability and use of these instruments.”
To begin with, banks were asked to encourage large ag-
ricultural borrowers such as agricultural commodity pro-
cessors, traders, millers and aggregators to hedge their 
commodity price risk.
“The hedging can be through agri-commodity derivative 
products available on recognised exchanges in India,” 
the RBI said. Banks were also advised to educate cus-
tomers about the suitability and appropriateness of us-
ing these products for hedging specific exposures so that 
these customers can take an informed decision, lessen-
ing the scope for mis-selling of these derivatives. Pres-
ently, hedging tools including derivatives are available in 
the Indian market, but these are not being used exten-
sively. due to lack of awareness of the products or their 
inherent complexity.

RBI plans to introduce PPI for mass 
transport system
The Reserve Bank of India (RBI) proposed to introduce 
a separate category of semi-closed Prepaid Payment In-
struments (PPI) for Mass Transit System (PPI-MTS). The 
PPI-MTS can be used within the mass transit systems 
and will have a minimum validity of six months from date 
of issue.
Such PPIs will be re-loadable instruments subject to an 
outstanding limit of Rs.2,000 at any point of time, RBI 
suggested in a draft circular for public comments. PPI 
for mass transit systems, which handle a large number 
of small value cash payments, will facilitate the migration 
to electronic payments in line with the country’s vision of 
moving to a less-cash society, the RBI added. Comments 
and suggestions should reach the RBI on or before June 
15, 2015.
The RBI said that it has been receiving requests from 
various segments, including providers of mass transit ser-
vices, such as, metro train and road transport services, 
indicating the need for PPIs catering to the requirements 
of this segment to enhance commuter convenience.

Guidelines on NSFR
The Reserve Bank of India also proposed to make Net 
Stable Funding Ratio (NSFR) applicable to banks in India 
from January 1, 2018. RBI released on its website draft 
guidelines on NSFR under Basel III Framework on liquid-
ity standards for banks. It has requested for comments 
on these guidelines by email at the earliest, but not later 
than June 26, 2015.
The objective of NSFR is to ensure that banks maintain 
a stable funding profile in relation to the composition of 
their assets and off-balance sheet activities.
The NSFR limits over-reliance on short-term wholesale 
funding, encourages better assessment of funding risk 
across all on- and off-balance sheet items, and promotes 
funding stability.

Framework notified for MSMEs rehabili-
tation
The Centre on Friday notified a framework for revival 
and rehabilitation of Micro, Small and Medium Enterpris-
es (MSMEs), which mandates banks to form a panel to 
chalk out a corrective action plan to be adopted for units 
having stressed accounts.
“It is expected that above Framework help the lenders 
and debtors in revival and rehabilitation of enterprises 
and shall unlock the potential of MSMEs,” the Ministry 
said.
The salient features of the framework are identification of 
incipient stress; formation of committees for distressed 
MSMEs; and a Corrective Action Plan by the Committee.
“Pending a detailed revision of the legal framework for 
resolving insolvency/bankruptcy, there is a felt need for 
special dispensation for revival and exit of MSMEs.
“The MSMEs facing insolvency/bankruptcy need to be 
provided legal opportunities to revive their units. This 
could be through a scheme for re-organisation and re-
habilitation, which balances the interests of the creditors 
and debtors,” the Ministry said.
Under the framework, before a loan account of an MSME 
turns into a non-performing asset (NPA), banks/creditors 
are required to identify incipient stress in the account. 
Any MSME may also voluntarily initiate proceedings if 
enterprise reasonably apprehends failure of its business 
or its inability or likely inability to pay debts and before 
the accumulated losses of the enterprise equals to half 
or more of its entire net worth. Under the Corrective Ac-
tion Plan, the Committee may explore various options to 
resolve the stress in the account.
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Iran attempted to buy nuclear technol-
ogy: U.K.
Britain has informed the U.N. of recent Iranian attempts 
to buy uranium enrichment technology on the black mar-
ket, it has been reported.
Such procurement efforts would, if confirmed, represent 
a violation of U.N. Security Council resolutions placing 
Iran under sanctions, but analysts said they were unlikely 
to derail a comprehensive nuclear agreement between 
Iran and six world powers. Under the agreement, due to 
be completed by June 30, Iran would accept strict limits 
on its nuclear programme, particularly on uranium enrich-
ment, in return for sanctions relief.
In an annual report, obtained by the Reuters news agen-
cy, a U.N. panel of experts responsible for monitoring 
compliance with the sanctions regime, revealed: “The 
U.K. government informed the panel on 20 April 2015 
that it ‘is aware of an active Iranian nuclear procurement 
network which has been associated with Iran’s Centri-
fuge Technology Company (TESA) and Kalay Electric 
Company (KEC).’”
KEC is under Security Council sanctions while TESA is 
under American and EU sanctions because of their sus-
pected involvement in developing centrifuges for a urani-
um enrichment programme banned by the U.N. The U.N. 
panel said the British report was too recent to have been 
assessed independently.
Mark Fitzpatrick, an expert on nuclear proliferation at the 
International Institute for Strategic Studies, said the rev-
elation did not represent a direct threat to the outcome 
of the nuclear negotiations with Iran. “But this has little 
bearing on Iran’s trustworthiness to abide by a deal that 
limits its programme. It would feel an obligation to abide 
by limits to which it agrees, as opposed to U.N. Secu-
rity Council resolutions which it argues were unjustly im-
posed on it.”

Fuel shortages could halt Yemen relief: 
U.N.
The United Nations warned fuel shortages threaten to 
halt all relief operations in Yemen “within days” as Saudi-

led air strikes and ground fighting killed 47 people in sec-
ond city Aden.
Gulf Arab states rejected any neutral venue for U.N.-bro-
kered peace talks as a confidential U.N. report supported 
their allegations that regional rival Tehran had been arm-
ing Yemen’s Huthi Shia rebels since 2009.
Severe shortages
U.N. chief Ban Ki-moon said the lack of fuel was prevent-
ing agencies on the ground from distributing even those 
stocks already inside the country, most of which are in 
the hands of rebels who are under a UN arms embargo.
He called for an “immediate resumption of fuel imports to 
avoid making the already catastrophic humanitarian situ-
ation in Yemen even worse.” The World Food Programme 
said it was halting its food distribution in Yemen due to 
the severe fuel shortage. The World Health Organization 
said that as of Monday 1,244 had been confirmed killed 
in fighting in Yemen since March 19.

Kerry urges Colombo to cooperate with 
U.N.
The reconciliation agenda was the highlight of U.S. Sec-
retary of State John Kerry’s discussions with Sri Lan-
kan President Maithripala Sirisena, Prime Minister Ranil 
Wickremesinghe and other leaders on Saturday.
Mr. Kerry, who was the first U.S. Secretary of State to visit 
Sri Lanka in recent years, particularly after the end of the 
Eelam War-IV in May 2009, later told journalists: “peace 
has come. But, true reconciliation will take time.”
‘A difficult task’
Terming reconciliation as “a very difficult task,” Mr. Kerry 
said he urged the Sri Lankan government to work with 
the International Red Cross and United Nations “to in-
vestigate the missing persons’ cases and search for an-
swers, wherever they may lead and however painful in 
some cases the truth may be.”
In a talk delivered earlier at the Lakshman Kadirgamar 
Institute of International Relations and Strategic Studies, 
he told the audience, which included a host of leaders 
across the political spectrum, that “you all have borne the 
cost of war. Now, it is time for you to experience, hold on 
to matters of peace.”
He expressed the hope that the government would con-
tinue to “cooperate with United Nations to explore the 
best way for a “credible domestic investigation into the 
allegations of human rights” with the process of investi-
gation meeting “international standards.”

International
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To a query, Mr. Kerry said the United States was not in-
terested to ask Sri Lanka to align with anyone. “We wel-
come strong relationship” between Sri Lanka and any 
other country with which Sri Lanka wanted to have re-
lationship. What the U.S. had done was to offer sugges-
tions, not to demand, the Secretary of State added.
Praise for leadership
Earlier, he praised the Sri Lankan leadership for its com-
mitment to “constitutional and democratic reforms. He 
told journalists at the office of the Foreign Affairs Ministry 
here that what impressed him the most was the “readi-
ness of this government to open its doors and open its 
mind to different ideas.”
President Maithirpala Sirisena, Prime Minister Ranil 
Wickremasinghe and Foreign Minister Mangala Samar-
weera were “willing to make difficult decisions” and were 
committed to “keeping their promises,” he said.

Putin denounces military bloc mindset
Russia staged a massive display of its military might as 
tanks rumbled across Moscow’s Red Square and dozens 
of Sukhoi jets in neat formations flew over the Kremlin on 
Saturday as part of the commemoration of Victory Day in 
World War II in 1945.
None of Russia’s allies from the war were represented by 
their leaders at the parade, while in stark contrast it was 
India and China that sent Presidents Pranab Mukherjee 
and Xi Jinping, and army contingents to march with the 
Red Army.
More than 16,000 men including army contingents from 
India, China, Turkey, Azerbaijan and other countries 
marched in the parade. The 75-member contingent of In-
dia’s Nine Grenadiers cut an impressive sight with their 
distinctive headgear and swaying of arms in contrast to 
the goose-stepping of the former Soviet era. Enacting 
the sequence of events on V-day in 1945, the ceremony 
began as the clock struck 10 at the Kremlin. After an “an-
nouncement” of victory, cries of “Hurrahs!” from the sol-
diers rose in waves.
Several contingents saw soldiers dressed in World War II 
uniforms and metal helmets.
New age weaponry
The march past was followed by a parade of Russia’s 
new age weaponry, with 160 military vehicles including 
tanks, rocket launchers, and armoured carriers. Among 
them were Russia’s latest tank, the T-14 Aramata tank, 
that is set to be inducted in the next few years, the latest 
Sukhoi Su-30 and Su-35s, and the ‘Yars’ Intercontinental 

Ballistic missile system that made an entrance to cheers 
from the crowd.
The Aramata is the first new Russian tank to be devel-
oped since the Soviet Union collapsed in 1991.
After the parade, Russian President Putin shook hands 
with each of the contingent commanders including Cap-
tain Vikas Singh Suhag of the Nine Grenadiers, who were 
participating in an international parade for the first time.
Without referring directly to the decision of the U.S., the 
U.K. and France to boycott Russia’s big parade, Presi-
dent Putin said a “military bloc mentality” was hindering 
international cooperation.
“In recent decades the basic principles of international 
co-operation have been ignored ever more frequently. 
We see how a military bloc mentality is gaining momen-
tum,” he said in a speech.
The U.S. and most of the EU nations had refused to send 
their leaders, as a mark of protest over Russia’s annex-
ation of Crimea last year. Many of the countries in the 
former Soviet Union also boycotted the event, and in a 
significant break from the past, Ukraine decided to com-
memorate the World War II victory a day prior to Russia’s 
annual May 9th event, all of which have caused deep 
anger in the Russian government.
President Mukherjee will be in Moscow  to inaugurate an 
Indo-Russian cultural festival, “Namaste India” and at-
tend a reception for the Indian community before return-
ing to India.
None of Russia’s allies from the war were represented by 
their leaders

NATO calls for Ukraine truce implemen-
tation
NATO leaders warned President Vladimir Putin to waste 
no time in implementing a fragile peace deal to end the 
fighting in Ukraine, after the Russian strongman’s meet-
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ing with U.S. Secretary of State John Kerry raised hopes 
of a slackening in tensions.
Mr. Kerry said at the NATO Foreign Ministers’ meeting in 
the southern Turkish city of Antalya — hours after talking 
with Mr. Putin in Russia — that now was a “critical” time 
for Moscow to fulfil the obligations in the ceasefire agreed 
in Minsk earlier this year.
He said there was an “enormous moment of opportu-
nity” to bring to an end over a year of fighting in east-
ern Ukraine between government forces and pro-Russia 
separatists which has dragged relations between Mos-
cow and the West to a new post-Cold War low. — AFP

‘China’s supply of n-reactors against 
NSG’
China’s move to build nuclear power plants in Pakistan 
is not consistent with the rules of the Nuclear Suppliers 
Group (NSG) and the U.S. has raised this issue in its bi-
lateral meetings, a top Obama Administration official has 
said.
“When China became a member of the NSG, there was 
a consensus from other members to grandfather con-
struction of plants in Pakistan... However, there was not 
agreement that that was an open-ended clause,” As-
sistant Secretary of State for International Security and 
Non-Proliferation Thomas Countryman said.
“The problem is that China has since announced other 
power plants that it intends to build in Pakistan, and this 
is not consistent with the rules of the Nuclear Suppliers 
Group… We raised this issue both as a bilateral issue 
and within the context of the Nuclear Suppliers Group,” 
he said in response to a question from Senator Bob Cork-
er.

Greece crisis dominates G7 Finance 
Ministers’ meeting
Greece’s debt crisis dominated talks of the Group of Sev-
en finance ministers, with the United States and Japan 
pressing Europe to reach a deal with Athens to avoid rat-
tling the eurozone and the global economy.
Even though Greece was not on the official agenda of the 
three-day meeting in Dresden, it was a key topic as time 
runs out for Athens to reach an agreement with its inter-
national creditors. “All parties need to move,” U.S. Treas-
ury Secretary Jack Lew told reporters after the meeting 
wrapped up on Friday. “There needs to be some flexibil-
ity on the part of the institutions,” namely the European 

Central Bank, the International Monetary Fund and the 
European Commission, Mr. Lew said.
Push for reforms
The three lenders are demanding that Greece push 
through economic reforms in return for bailout funds. 
There was a “broad view” among the meeting partici-
pants that “Greece needs to make very tough decisions,” 
the U.S. finance chief continued, while adding that “one 
won’t happen without the other.” Washington had “de-
livered the same message to all participants,” Mr. Lew 
said. Representatives of the key actors in the Greek dis-
cussions — IMF chief Christine Lagarde, ECB president 
Mario Draghi and the EU’s commissioner for economic 
and monetary affairs Pierre Moscovic — all attended the 
Dresden talks, held to prepare for a wider summit of G7 
leaders starting June 7 .
Ms. Lagarde had caused a flurry the day before by saying 
in a newspaper interview that a so-called “Grexit” — or 
Greek exit from the eurozone — was “a potential.” The 
IMF subsequently scrambled to clarify her comments by 
saying Ms. Lagarde hoped it was a scenario “the Euro-
peans will not have to face because hopefully they will 
find a path to agree with the future of Greece within the 
eurozone.”
French Finance Minister Michel Sapin insisted: “There 
is no Grexit scenario.” There had been “progress” in the 
negotiations, but “results are still insufficient so far,” Mr. 
Sapin said. The meeting’s host, German Finance Minis-
ter Wolfgang Schaeuble, also sought to play down asser-
tions by Athens that Greece is on the verge of reaching 
a deal with its creditors. After four months of negotiating 
to unlock some €7.2 billions in remaining bailout cash, 
Athens’ coffers are near empty.
Mixed signals
The Greek government has sent mixed signals about 
how close the two sides are to a deal. On the one hand 
it has suggested that an agreement could be reached.
But Finance Minister Yanis Varoufakis told VimaFM radio 
on Friday that while a deal was close, under a February 
agreement “the country’s aid programme was prolonged 
until June 30, thus that is the date by which we need to 
arrive at a deal.”
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Centre’s nod for India’s associate mem-
bership in CERN
The Centre has approved the long-standing demand of 
Indian scientists that the country be an associate mem-
ber of CERN (European Organisation for Nuclear Re-
search), a senior official of the Ministry of Science and 
Technology said.
Currently, India has observer status in CERN, which has 
21 member states.
CERN is the world’s biggest laboratory of particle phys-
ics and operates the Large Hadron Collider (LHC).“The 
Centre has approved India’s associate membership of 
CERN. The approval came in late March. But it will take 
a year for the formalities to be completed,” the official 
said on condition of anonymity on the sidelines of a pro-
gramme at the Bose Institute.
Union Minister of Science & Technology and Earth Sci-
ences Harsh Vardhan was present..
In February, the Director-General of CERN, Rolf Dieter 
Heuer, said India was in the last iteration of applying for 
CERN’s associate membership.
He had hinted that India would be making a mistake if it 
did not try to get the membership.
An associate member of CERN is represented in the 
council, which is responsible for the crucial decisions of 
the organisation.
Asked about political interference in the education sector, 
Dr. Harsha Vardhan said that such things were “unwar-
ranted.”

Sri Lanka must have a new Constitution: 
expert
Jayampathy Wickramaratne, the leader of a three-mem-
ber team that prepared the 19th Constitutional Amend-
ment in Sri Lanka, called for a new Constitution which 
will include a fresh Bill of Rights and address the issues 
of devolution of powers to provincial councils and power 
sharing at the Centre.

Devolution of powers
Pointing out that the 19th Amendment did not cover the 
issues of devolution and power sharing, the expert told 
that “ideally speaking, we should have a brand new Con-
stitution. We cannot go on with this Constitution. It has 
been amended so many times.”
The proposed Bill of Rights, which would be a “great 
improvement” over Fundamental Rights of the existing 
Constitution, would not only have civil and political rights 
but also social, economic and cultural rights. Arguing for 
stronger Provincial Councils and power sharing at the 
Centre, Dr. Wickramaratne said Provinces and various 
communities should share power at the Centre and this 
should be done “to strengthen the Centre without weak-
ening the periphery.”
On the relevance of the 13th Constitutional Amendment 
which was enacted subsequent to the India-Sri Lanka Ac-
cord of 1987, the expert said that despite the Amendment 
having “lacunae,” it should be implemented fully and for 
the time being. “It permits the Centre to take back pow-
ers. Every comma and full stop in the 13th Amendment 
has been used by those who are against devolution to 
take back powers.”

Govt. set to grant citizenship to Hindus 
from Bangladesh
The BJP-led NDA government is set to move forward on 
the question of granting citizenship to Hindu immigrants 
from Bangladesh and is expected to submit a policy doc-
ument to the Supreme Court soon.
The document, being formulated by the Home Ministry, 
will decide the fate of thousands of Bangladeshi Hindus 
living in 18 States.
The Centre is expected to submit the document in re-
sponse to a case filed in 2012 by two NGOs, Swajan and 
Bimalangshu Roy Foundation, which pleaded that Hin-
dus and persons of other minorities from Bangladesh mi-
grating to India to escape religious persecution must not 
be bracketed with illegal migrants and sent back.
According to the Assam Accord, all persons who crossed 
over from Bangladesh after 1971 are to be deported.
Refugee status
The petitions demanded grant of refugee status to these 
persons, which could later be converted to citizenship. It 
was made clear that the focus of the case was on Assam 
where animosity towards refugees from Bangladesh is a 
strong political issue.
However, in July 2013, the Supreme Court made the 

India and 
The World
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case into a national issue — the Bench hearing the case 
made 18 States a party to it, observing that the problem 
of religious minorities coming from Bangladesh to India 
was not confined to Assam alone. The UPA government 
was careful to go slow on the case since it involved the 
question of granting rights on the basis of religion. The 
files show that since 2012, the government had not filed 
any official response to the petition and had not even 
sent a lawyer to attend the hearings.
Since the NDA came to power in May last year, it has 
proactively followed the case and, in the words of one of 
the lawyers involved, made emphatic assurances that it 
would resolve the matter.

‘India’s nukes driving China’s n-modern-
isation’
India’s nuclear weapons force is one of the drivers for 
continued Chinese nuclear force modernisation, the U.S. 
Department of Defence said in its annual China report, 
“Military and Security developments involving People’s 
Republic of China,” submitted to the U.S. Congress last 
week.
The report states that a new generation of mobile mis-
siles with multiple warheads is intended to ensure viabil-
ity of China’s strategic deterrent in the face of continued 
advances in the U.S. and, to a lesser extent, Russian 
precision strike and missile defence capabilities.
“Similarly, India’s nuclear force is an additional driver be-
hind China’s nuclear force modernisation,” it added. The 
report noted “some ambiguity” in China’s stated “no first 
use” (NFU) policy over the conditions under which the 
policy would apply.
Border tensions
China continues to pursue a “long-term, comprehensive 
military modernisation programme designed to improve 
its armed forces’ capacity to fight short-duration, high-
intensity regional conflicts,” the report observed and 
referred to the contained tensions on the India-China 
border, “despite increases in China-India political and 
economic relations.” The report noted that, “Pakistan re-
mains China’s primary customer for conventional weap-
ons.”
The report also takes note of the growing Chinese mari-
time capabilities to operate far from mainland referring to 
the recent deployment of nuclear powered submarines 
in the Indian Ocean “ostensibly” in support of its counter-
piracy patrols and “demonstrating an emerging capability 
both to protect China’s sea lines of communications and 

increase China’s power projection into the Indian Ocean.”
The huge difference in defence spending also found a 
mention in the report. While China’s defence budget of 
$165 billion for 2014 grew at an average of 9.5 per cent 
over the past decade, India’s budget currently stands at 
$38 billion.
Modi’s visit
The timing of the report coincides with the upcoming visit 
of Prime Minister Narendra Modi to China, which has 
raised expectations of a positive outcome on the conten-
tious border issue. China on Monday expressed “strong 
opposition” to the U.S. report, which, it said ignores facts, 
makes speculation and continues to play up the “so-
called China threat” and urged the U.S. to abandon its 
“Cold War mentality.”

‘It is a Buddhist renaissance in China’
With China and India ready to inject a cultural vigour to 
their bilateral ties, Prime Minister Narendra Modi’s em-
phasis on soft power dovetails completely with China’s 
remarkable ongoing cultural renaissance, says Dana 
Schuppert, who is the driving force behind the initiative 
of setting up two sisters cultural parks in Beijing and Ben-
galuru.
“The cultural renaissance that we are experiencing under 
President Xi [Jinping] is a great Buddhist renaissance. 
Buddhism is number one together with Confucianism and 
Taoism. These are three schools of thought that shape 
the Chinese mindset. The distance this country has trav-
elled from the trauma of the Cultural Revolution is un-
believable,” she said in an exclusive interview with The 
Hindu .
“Strategic decision”
She stressed that Mr. Modi’s arrival was perfectly timed 
as the Chinese leadership had taken a “strategic deci-
sion” to transform its relationship with India. “It is indeed 
a transformational moment. I can only say time and 
again that President Xi Jinping and Premier Li Keqiang 
are committed to improving the China-India relations. It is 
evident in the article that President Xi wrote in The Hindu 
that it would be his historical contribution to improve the 
quality of the relations between India and China.”
Dr. Schuppert is confident that the decision of the Exter-
nal Affairs Ministry to reinforce Buddhism as part of its 
foreign policy toolkit would yield tangible results. “I think 
this is for the first time that something like this is happen-
ing. It sends a fantastic signal,” she said.
Having observed China’s remarkable turnaround up-
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close during the 23 years that she has lived in the coun-
try, Dr. Schuppert has little doubt that the Chinese lead-
ership would be able to achieve a seamless synthesis of 
Marxism, Buddhism, Confucianism and Taoism.
Project at ‘study stage’
Asked to comment on the status of the Bangladesh-
China-India-Myanmar (BCIM) Economic Corridor, Dr. 
Schuppert said the project was still at a “study stage”.
“There is really no one to push it in the right way and 
make a reality out of it. Without wanting to generalise, I 
can say time and again that follow-up, feedback, check-
and-balance mechanisms in a continuous regular way 
are the keys to turn these wonderful ideas into reality.”
Apart from Yunnan, which is the starting point of the 
BCIM, closer ties between Chengdu — already declared 
a sister city of Bengaluru — and India should be estab-
lished at the earliest. “We created the China-India forum 
with the support of the Chengdu government. Chengdu 
is one of the centres of the future, and the government 
there has a very entrepreneurial attitude, which is evident 
from the annual presence there of the world’s Fortune 
500 companies for three years in a row.”

Looking forward to serve BRICS nations: 
Kamath
Seasoned banker K. V. Kamath, on Friday, thanked the 
Modi government for appointing him as the first President 
of New Development Bank (NDB) and said he would look 
forward to serving BRICS nations.

“I look forward to the establishment of the bank and com-
mencement of its operations in the service of the BRICS 
nations,” he said in a statement. Earlier this week, the 
government had announced the appointment of Mr. 
Kamath as the first President of the $100-billion BRICS 
bank named NDB.
“I am honoured and humbled that the Government of In-
dia has nominated me as the first president of the New 
Development Bank for the BRICS nations. I would like 
to thank the government for reposing confidence in me,” 
he said.
Mr. Kamath, 67, non-executive Chairman of the India’s 

largest private sector ICICI Bank, will have a five-year 
term at the institution, which is likely to be operationalised 
within one year.
Mr. Kamath will take over the new role in next 10 days, 
Finance Secretary Rajiv Mehrishi had said.

Challenge will be to get China to ‘Make 
in India’
With China and India agreeing to narrow the trade deficit 
at a meeting between Prime Minister Narendra Modi and 
Chinese Premier Li Keqiang, the greater challenge will 
be to convince Chinese businesses to manufacture in In-
dia and set up factories there.
The two countries share bilateral trade of $70 billion, 
making China India’s biggest trading partner, but the fig-
ure is worryingly skewed, with an estimated $40 billion in 
favour of China.
Officials said more business will follow if Chinese com-
panies take back positive feedback of their experience 
in India. “Change will not happen overnight. For projects 
and investors to come in, they need time to study what 
the Indian market can do for them. I see a heightened 
level of interest now, so we are confident,” Amitabh Kant, 
Secretary, Department of Industrial Policy and Promo-
tion, told The Hindu .
‘Perceptible shift’
Shiv Khemka, vice-chairman of the Sun Group, said 
there was a perceptible shift in the political atmosphere in 
Beijing. “Until there was a political green light from China, 
all these businessmen were hesitant to come and invest 
in our country. This is a watershed moment, because I 
get a sense the green light has been switched on. All the 
Chinese business people I speak to are looking at India 
with a lot of focus: infrastructure, metallurgy, energy in 
particular,” he said. The Sun Group has tied up with a 
Chinese solar company to set up a 5,000-MW project in 
five years.

Ties with Mongolia based on spiritual 
links, ideals: Modi
At a banquet hosted in his honour at Ulaanbaatar, Prime 
Minister Narendra Modi said, “Ours is a relationship that 
is not measured on the scale of commerce or driven by 
competition against others. It is a relationship of immeas-
urable positive energy that comes from our spiritual links 
and shared ideals.”
25 years of democracy
“So, as we celebrate 25 years of democracy in Mongolia 
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and 60 years of our diplomatic relations, we know that the 
best for our relationship lies ahead of us,” he said.
Meets Mongolian President
Mr. Modi also called on President Tsakhiagiin Elbegdorj 
and discussed bilateral ties and issues of mutual inter-
ests.
India and Mongolia support the evolution of open, bal-
anced and inclusive security architecture in the Asia 
Pacific region based on collected efforts, considering 
legitimate interests of all states of the region guided by 
respect for norms and principles of international law, the 
joint statement by the two Prime Ministers said.
After signing the agreements, Mr. Modi said: “I was very 
pleased with my discussions with the Prime Minister. We 
have strong convergence of views on bilateral relations 
and our regional and international partnership.”
“The agreements that we have just signed speak of the 
depth of the relationship. These cover economic rela-
tions, development partnership, defence and security, 
and people-to-people contacts,” the Prime Minister add-
ed.

It’s now Act East policy: Modi
Prime Minister Narendra Modi took a jibe at previous 
governments which practised a ‘Look East’ policy, saying 
India has had enough of it and it’s time to ‘Act East.’
“We now have an ‘Act East Policy’ — a key component of 
my government’s foreign policy,” Mr. Modi told the Indian 
diaspora during a community reception at the Kyung Hee 
University here.
Mr. Modi’s reference to ‘Look East’ and ‘Act East’ drew 
loud cheers from the audience.
The ‘Look East’ policy was first coined by the Narasimha 
Rao government in the 1990s and has been followed by 
successive governments.
Earlier, Mr. Modi who arrived here from Mongolia on the 
last leg of his three-nation tour, said: “We consider Korea 
a crucial partner in India’s economic modernisation.”
South Korean President Park Geun-hye said ties be-
tween the two countries had progressed substantially 
and the two sides were committed to improving the busi-
ness environment. The two sides signed seven agree-
ments and Memorandum of Understanding including one 
on Avoidance of Double Taxation and the Prevention of 
Fiscal Evasion with respect to taxes on income.
A joint statement issued at the end of the talks said India 
sees Korea as an “indispensable partner” in its “Act East” 
strategy and that both countries “recognise the value of 
the bilateral partnership and its contribution to bringing 

peace, stability and security in the Asia Pacific Region.”
Mr. Modi met U.N. Secretary General Ban Ki-moon here 
and discussed key global issues with him.
“Discussed key global issues during the wonderful meet-
ing with @UN Secretary General, Ban Ki-moon,” he 
tweeted. Mr. Ban is a South Korean national.
Gangnam style
At a banquet hosted in his honour by South Korean Pres-
ident Park Geun-hye, Mr. Modi said: “Our destinies are 
linked with the future of Asia and the Pacific. We will pros-
per when the region is peaceful and our sea lanes are 
secure and free. We know that we must be secure in our 
cyber world and safe in our physical world.”
He said Korea was part of India’s daily life with Indian 
people using Korean phones, cars, computers and 
games. “When cricketers in India celebrate their victory 
in Gangnam style, you know that Korea is now firmly on 
Indian minds and limbs,” he said in a lighter vein.
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Parliamentary panel criticises green 
budget cuts
The Parliamentary Standing Committee on Environment 
and Forests has expressed displeasure over the fund 
cuts for the Ministry this financial year. The committee 
has found that the Plan allocation for centrally-sponsored 
schemes in the current year has gone down by almost 50 
per cent. While the total allocation for Plan and non-Plan 
expenditure was Rs. 2,510 crore in 2014-15, it is down to 
Rs. 2,047 crore this year.
In its report, tabled in both Houses of Parliament on April 
27, it has noted that despite greater funding to States 
being provided under the 14th Finance Commission, the 
primary responsibility for environmental protection ought 
to rest with the concerned Union Ministry. It has further 
recommended the Ministry to take close monitoring and 
corrective steps and present an Action Taken Report in 
this regard. The committee has also found that funds al-
located in previous years remain underutilized.
River conservation hit
The committee has come down heavily on the Centre for 
the drastic cut in allocation to the National River Conser-
vation Plan. The complete lack of funding either under 
the Central Plan or State Plan in 2015-16, means that 
the existing funds are not even enough to carry out ongo-
ing sanctioned works, the report notes. For the financial 
year 2015-16, against a projected requirement of Rs. 295 
crore, a provision of only Rs. 40 crore has been made 
available.
States respond
Thiruvanchoor Radhakrishnan, Kerala Environment Min-
ister told The Hindu that the issue of reduced allotment 
was raised during the April 6 State Environment and For-
est Minister’s conference in New Delhi. “A State like Ker-
ala has 29.8 per cent forest cover, of which reserve forest 
area including area under wildlife sanctuaries constitutes 

28 per cent. This has led to increased man-animal con-
flict,” he said. “From Kasargod to Thiruvananthapuram 
we are faced with deaths of several people due to ani-
mals coming out of the forests,” he said, and added that 
this year’s Rs. 239 crore allocation to the State was insuf-
ficient to address such issues.
Prashant Kumar, Secretary, Forest Department, Madhya 
Pradesh, said, “Last year the budget for tiger conserva-
tion was Rs. 180 crore, this year it is only Rs. 161 crore. 
The Madhya Pradesh government being keen on tiger 
conservation has a lot of work to achieve on the ground, 
which requires adequate funds,” he said. However, he 
pointed out that it was still too early to judge the impact of 
the budget allocation as the financial year has just begun.
Maharashtra’s Principal Secretary, Environment, Sitaram 
Kunte said that it was not possible to comment on the 
matter without adequately assessing the impact of pre-
sent budgetary allocation on various projects.
On devolution of greater share of responsibility to the 
States, Charan Singh, Reserve Bank of India Chair Pro-
fessor of Economics at IIM, Bangalore said that since for-
ests had been included as one of the areas for resource 
allocation under the 14th Finance Commission, Central 
budget cuts should not pose a big problem.
“Rather than analysing the impact on individual schemes, 
States should find a way to better utilise the additional re-
sources provided to it and utilise it in a responsible man-
ner,” he said.
Referring to Prime Minister Narendra Modi’s Independ-
ence Day speech in 2014, in which he had raised the 
issue of various Ministries fighting each other and work-
ing in silos, he said that reducing the Centre’s role and 
increasing that of States in various areas of governance 
would address that problem effectively.

India’s eye on universe ready for tests
A fully assembled Astrosat, India’s first space observa-
tory, is ready for intensive tests here before its launch 
around October. The Indian Space Research Organisa-
tion said that the 1,650-kg spacecraft would orbit Earth 
equatorially at 650 km and study distant stars, galaxies, 
black holes and other cosmic objects.
Elite status
The space-based observatory was built at the ISRO Sat-
ellite Centre here to operate for five years and will pro-
vide useful data for the country’s astronomy community. 
It will put India in an elite orbit with the U.S., Europe, Rus-
sia and Japan.

Science,
Tech. and 
Environment



     aspirantforum.com
Hindu and PIB Crux
   Vol. 09
  News and Events of May 2015

Vo
l. 

09
  M

ay
  2

01
5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

“The spacecraft was fully assembled and switched on. 
All the [six] payloads and sub-systems are integrated into 
the satellite. Mechanical fit checks of the satellite with 
the PSLV [polar satellite launch vehicle] payload adaptor 
were performed successfully,” the space agency said on 
its website.
One of ISRO directors said Astrosat would be the first 
such satellite to scan simultaneously the sky in most of 
the frequency spectra from ultraviolet to optical and low- 
and high-energy X-ray bands.
Large scale
Although previous national satellites carried small as-
tronomy-related devices, “Nothing on this scale, with a 
dedicated satellite, has been done before [at ISRO]. It 
should be of immense benefit to our scientists, who have 
depended on inputs from other agencies and sources like 
the Hubble [US-European space telescope],” the official 
said.
In the coming days, Astrosat will undergo a host of en-
vironmental tests — electromagnetic interference, elec-
tromagnetic compatibility, thermal vacuum, vibration and 
acoustics and so on.
Later, the satellite will be shipped to the Satish Dhawan 
Space Centre, Sriharikota, for launch.
ISRO developed the six payloads in partnership with the 
Tata Institute of Fundamental Research, Mumbai; the In-
dian Institute of Astrophysics and the Raman Research 
Institute, Bengaluru; and the Inter-University Centre for 
Astronomy and Astrophysics, Pune.
Two payloads were developed with the Canadian Space 
Agency and the University of Leicester, U.K.

India set to become water scarce by 
2025: report
Although India is set to become water scarce country by 
2025 due to demand-supply mis-match, the water sector 
is expected to see investment of $13 billion from over-
seas players in the next few years, a new study has said.
“With increasing household income and increasing contri-
butions from the service and industrial sectors, the water 
demand in the domestic and industrial sectors increas-
ing substantially,” says a study conducted by EA Water, a 
leading consulting firm in water sector.
Nearly 70 per cent of country’s irrigation and 80 per cent 
of domestic water use comes from groundwater, which is 
rapidly depleting.
However, overseas players from Canada, Israel, Ger-
many, Italy, United States, China and Belgium see big 
investment opportunity worth $13 billion in the domes-

tic water sector. “The industry is expected to receive Rs. 
18,000 crore in the next three years,” the report said.
The country provides huge opportunities across the 
spectrum in infrastructure development for water supply 
and wastewater management.

The industrial market is going to be the big opportunity till 
2020, with growth in wastewater recycling and industrial 
water treatment, the report said.
Maharashtra is emerging as a hub for the water sector. 
Over 12 international companies have already set up de-
sign and engineering centres in Mumbai and Pune.

Climate engineering may save coral 
reefs
A new technique involves injecting gas into the strato-
sphere, forming microscopic particles which reflect some 
of the sun’s energy and so help limit rising sea surface 
temperatures, saving corals.
Unravelling the evolutionary history of coastal Kerala
Geoscientists are peering into the geological and evolu-
tionary history of the coastal belt of Kerala to predict pos-
sible climatic and geomorphologic changes. 
A group of researchers from the Thiruvananthapuram-
based National Centre for Earth Sciences, led by D. Pad-
malal, are reading the sedimentary columns collected 
from boreholes drilled along the coastline. 
Bore holes are drilled up to 50 metres to obtain undis-
turbed sediment samples. The sedimentological, palyno-
logical and geo-chronological analysis of the sediments 
collected from these boreholes will reveal the palaeocli-
mate and palaeoenvironment. Around 30 such boreholes 
have been dug along the coastline. Currently, research is 
progressing in the Kodungalloor area in Thrissur district, 
explained Dr. Padmalal.
The focus is to understand the evolutionary process of 
the Kerala coast. Since climate changes are cyclic in 
nature, there is a need to know the climatological data 
going back to at least 20,000 years to precisely predict 
the future and possible climate and geomorphological 
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changes. The study will fill the missing knowledge gaps 
from the past 20,000 years to present, he explained.
The chronological profiling and analysis of sediments 
dating back to over 20,000 years is of utmost importance 
as the scientific community has climate data including 
rain and temperature of the past 150 years.
Pollen grains and spores found embedded in sediments 
and pulled out from beneath the earth’s surfaces (they 
are classified as proxies, which are considered as the 
indirect indicators of climatic conditions) will reveal infor-
mation about trees and vegetation present then.
The stable isotopic examinations of shells found in sedi-
ments can provide us information about temperature of 
water, productivity and influx of fresh water from the land 
to water bodies. Historical data about sea level rises, 
mineral deposits and receding sea level can also be read 
out of the data, he said.
“A full sediment column can be considered as pages of 
a book. The geoscientists can read the sediment pages 
of a borehole core and tell the evolutionary details of a 
given location,” he explained.
The “drilling studies in the coastal lands (areas below 
10m from mean sea level) of Periyar River basin could 
unfold the channel migration over the years and also pro-
vide insights into human migration and related aspects,” 
he said.
The coastal lands of the entire west coast will be covered 
under the ongoing research project. These studies will 
reveal how the coastal areas evolved over the years and 
the climatic and environmental conditions that influenced 
these changes, Dr. Padmalal explained.

Little progress on nuclear deal after 
‘breakthrough’
More than four months after Prime Minister Narendra 
Modi and U.S. President Barack Obama announced a 
“breakthrough understanding” to resolve a long-standing 
impasse in the bilateral civil nuclear energy agreement, 
forward movement has apparently ground to a standstill 
and neither the government nor the private sector here 
held out hope for a speedy resolution.
Responding to queries from The Hindu this week a State 
Department spokesperson said that there was “nothing 
new to announce on the civil nuclear deal at this time.” 
Even as early as February, a top State Department of-
ficial, Assistant Secretary for South and Central Asian Af-
fairs Nisha Biswal, indicated that there may not be much 
more that the two governments could do to smooth the 

path for U.S. corporations to supply India with nuclear 
reactors.
Ms. Biswal said that while Washington was “still in the 
process of taking what [India’s latest] top-line commit-
ments were and trading paper to be able to find the more 
detailed understandings,” for the U.S. resolution of this 
“lingering challenge” hinged on the convergence be-
tween India’s 2010 Civil Liability for Nuclear Damage Act 
(CLND) and the 1963 CSC.
She emphasised that with the “breakthrough under-
standing” reached in January, “now it will be up to the 
companies to assess for themselves the business case 
scenarios and make their own decisions based on the 
commercial aspects – how to move forward.”
“Nothing happening”
One industry source, who spoke to The Hindu on condi-
tion of anonymity this week, noted that there was “nothing 
happening” since February 8, 2015, when India’s Minis-
try of External Affairs provided an FAQ-style “clarification” 
regarding Section 17 (b) and Section 46 of India’s liability 
law, which is seen as the primary obstacle to continued 
momentum in this space.
Commenting on the much-touted summit meeting be-
tween the two leaders in January and the announce-
ment on the nuclear deal, the source said: “It depends 
on whom you talk to as to whether it’s a breakthrough 
understanding or not. Each [U.S. nuclear supplier] com-
pany makes its own decisions.”
The source added that regarding the MEA’s arguments 
on the interpretations of the liability law that could apply 
in the event of a nuclear accident, New Delhi may have 
“made selective use of the legislative history,” both on 
Section 17 (b) and 46.
For Section 17, the validity of the Indian government’s 
inclusion of the word “and’ inserted between clauses (a) 
and (b) has been questioned, effectively challenging the 
idea that “channelled liability” of the supplier by the nu-
clear operator, was possible only if the contract between 
the parties explicitly provided for it in writing.
The understanding on this side of the Atlantic also ap-
pears to be that no contract could hope to supersede the 
statute or the Constitution of India.
On Section 46, which may allow victims of a nuclear in-
cident to sue the operator or the supplier for damages 
using tort law, U.S. nuclear corporations, as yet, appear 
to be unconvinced that the liability faced by suppliers will 
not be prohibitive.
The MEA in February sought to provide assurances on 
Section 46 citing in favour of its interpretation the fact that 
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two amendments moved on the section in Parliament, by 
D. Raja and Sitaram Yechury respectively, which sought 
to include suppliers in this provision, were both negatived.
However not only are there doubts in the U.S. about 
whether these parliamentary debates were definitive on 
this subject, they even questioned the very legislative in-
terpretation of the remarks made.
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A historic first for Grenadiers
It’s a historic day for a historic regiment of the Indian 
Army: the first time a contingent of the Nine Grenadiers 
regiment will march in an international military parade, as 
part of Russia’s Victory Day commemoration.
The 75-member contingent has been practising at an 
army facility outside Moscow since April 25, and will be 
part of 10 militaries, including Russia’s Red Army and 
China’s PLA, to take part in the May 9 parade. While 
Russia marks the day each year for the defeat of Hitler’s 
army in 1945, this year is special as it is the 70th anniver-
sary, and President Pranab Mukherjee is one of about 16 
presidents expected to attend the parade.
At six feet in their ‘safas’ or turban headgear, the Grena-
diers, with their long and twirled moustaches, will cut a 
distinctive figure in the parade. Their uniforms are also 
more traditional, in tune with their home States of Hary-
ana and Rajasthan. Their officers tell The Hindu that their 
marching style also stands out as the armies of Russia, 
China, Mongolia, Serbia and other countries normally 
goose-step and don’t swing their arms. “If there was 
a trophy for the best and most popular contingent, we 
would win it hands down,” laughs their commander Col. 
Digvijay Singh.
Col. Digvijay Singh says it is a moment of “great pride” 
to have been chosen to take part in the function. Asked 
whether it would be awkward for them to march along 
with the Chinese Army that India fought a war with 50 
years ago this year, he says: “Not at all. We are two 
professional armies, who will be marching for the same 
cause under our respective flags.”
Col. Digvijay Singh says each of the men marching in 
columns of eight by eight has been hand-picked, and put 
through extra marching drills for the past six months. In-
terestingly, if there has been a cause for unease, it has 
been over the food in Russia, as the Grenadiers are tradi-
tionally vegetarian, and they say their Russian hosts have 
had to go to considerable lengths to arrange vegetarian 
food for them. The first Grenadiers battalion was raised in 
1775, and they took part in the British war against French 

forces in Egypt in 1801.
 

Military modernisation picks up pace
In one year of the Narendra Modi government, military 
modernisation has gathered pace, especially in the last 
couple of months, with some quick decisions taken by 
the Defence Acquisition Council (DAC). However, major 
policy formulations, in particular, revision of Defence Pro-
curement Policy (DPP) and a separate policy for ‘Make in 
India’, are still awaited.
The government’s election pitch of ‘One Rank One Pen-
sion’ for armed forces personnel has been cleared in 
principle and the final sanction is expected shortly.
The biggest decision of the NDA government in the field 
of defence was the termination of the long-running Me-
dium Multi-Role Combat Aircraft contract for 126 jets and 
the announcement by Prime Minister Narendra Modi 
for direct purchase of 36 Rafale jets from France in a 
government-to-government deal. Apart from that, in a 
move with long-term implications, the government right-
fully downsized the new mountain strike corps meant for 
the eastern border from 90,000 to 35,000 troops due to 
finance obligations.
The DAC has cumulatively cleared defence deals worth 
over Rs. 1,00,000 crore. The recent decisions on Avro 
replacement programme and Kamov helicopters, which 
involve industry in a big way, will help develop aerospace 
ecosystem in the country. While some are long-pending 
deals, others are approvals to initiate the procurement 
process which involves long timelines. The need is to 
take things to the logical conclusion minus the time and 
cost overruns typical of our procurement process.

UPSC notifies Civil Services exam
The Union Public Service Commission (UPSC) noti-
fied 1,129 vacancies for civil services in 24 categories 
with major changes in the exam format. The notification 
was delayed by a few days to incorporate the changes 
meant to ensure a level playing field for aspirants from all 
streams of education.
There are significant changes in the pattern of the ex-
amination. Under the new criteria, the preliminary stage 
would continue to have Civil Services Aptitude Test Gen-
eral Studies (CSATGS paper II) paper as well as the 
Preliminary (General Studies Paper). However, General 
Studies paper I of only those candidates who score a 
minimum of 33 per cent CSATGS paper II would be taken 
up for evaluation.

Misc. News
and Events 
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Students from rural background had petitioned that 
CSAT, with English, Mathematics and reasoning, was 
working against their advantage. It became a major issue 
in Parliament with several MPs demanding that CSAT pa-
per be scrapped.
Besides, all aspirants who had appeared at the 2011 ex-
amination have been granted another attempt. “This re-
laxation is on account of the demand of the students who 
were agitating against the CSAT model last year. The 
CSAT pattern was introduced without adequate notice in 
2011, and many aspirants felt unfairly disadvantaged due 
to this change. To pacify them, the government agreed to 
grant an extra attempt this year irrespective of their eli-
gibility. However, the notification makes it clear that only 
those who have appeared at the examination in 2011 
would be eligible to apply,” says Gopala Krishna, Director 
of Brain Tree.
Changes in age criteria
There are not many changes with regard to number of at-
tempts or the upper age criteria and it would be similar to 
last year. The maximum age limit is 32 years for general 
category, 35 years for Other Backward Classes (OBCs) 
and 37 years for Scheduled Caste (SC) and Scheduled 
Tribe (ST) students.
As before, the number of attempts for general catego-
ry stands at six while the OBCs can appear nine times. 
There is no limit on the number of attempts for the SCs 
and STs. However, differently-abled aspirants have been 
allowed a relaxation of 10 years and nine attempts.
At the Mains level, there is no significant change in the 
format and the syllabi. The emphasis on the marks to be 
scored in the qualifying paper ‘Modern Indian language’ 
in the Main examination has been reduced from 30 to 25 
per cent, said Mr. Gopala Krishna.
More than 50,000 aspirants from Telangana and Andhra 
Pradesh are expected to test their luck this year, while at 
the all India level the applications are likely to be around 
nine lakhs.
The Telugu States will have four centres for the prelimi-
nary — Hyderabad, Vijayawada, Visakhapatnam and 
Tirupati.
However, for the Main exam, only Hyderabad will be the 
exam centre.
Every centre is assigned a fixed number of students. 
So, last year many aspirants from the Telugu-speaking 
States who applied in the last minute were allotted Chen-
nai or Nagpur as vacancies in all four centres exhausted. 
Trainers say aspirants should send in their applications 
at the earliest.

Trainers say that about 45,000 to 48,000 candidates ap-
ply from Telangana and Andhra Pradesh. An estimated 
50 per cent of applicants actually appear in the prelimi-
nary exam at the national level. The average is usually 
high in the two Telugu States.
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Protection of Environment For Sustain-
able Development  
The protection of environment is needed for sustainable 
development. The Industrial pollution, degradation of for-
ests, depletion of ozone layer, the green house gases 
results in global warming and climate which will have an 
adverse impact on environment and human health. There 
is a need for conservation of Biodiversity, protection of 
wetlands and prevention of environmental pollution, pro-
motion of ecological balance enables sustainable devel-
opment. There are several provisions provided in Indian 
Constitution for Protection of environment. There are cer-
tain legislations enacted viz. Environment Protection Act, 
Wildlife Preservation Act, Biodiversity Conservation Act, 
water and Air pollution prevention Acts etc The Judiciary 
playing a vital role in protection of Environment.  Through 
Judicial Activism the Supreme Court can issue directions 
under writ Jurisdiction under Article 32 of Indian Consti-
tution. The United Nation Organisation passed several 
UN conventions like Ramsar Convention on protection of 
wetlands, and UN convention on Biodiversity etc. World 
Environment Day is being celebrated across the world on 
5th June every year.

Global Warming and Climate change
Global warming is the term used to describe a gradual in-
crease in the average temperature of the Earth’s atmos-
phere and its oceans, a change that is believed to be per-
manently changing the Earth’s climate. Even though it is 
an ongoing debate, it is proved by the scientists that the 
planet is warming. Global warming is for real The aver-
age global temperatures are higher than they have ever 
been during the past millennium, and the levels of CO in 
the atmosphere have e crossed all previous records. The 
climate is changing. The earth is warming up, and there 
is now overwhelming scientific consensus that it is hap-
pening, and human-induced. With global warming on the 
increase and species and their habitats on the decrease, 
chances for ecosystems to adapt naturally are diminish-
ing. Many are agreed that climate change may be one of 
the greatest threats facing the planet. Recent years show 

increasing temperatures in various regions, and  increas-
ing extremities in weather patterns. Climate Change re-
sulting from increased green house gases concentrations 
has the potential to harm societies and eco-systems. In 
particular, agriculture, forestry, water resources, human 
health, costal settlements and natural eco-systems will 
need to adapt to a changing climate or face diminishing 
functions. The changing climate patterns, and especially 
increased frequency and severity of extreme events, will 
increase vulnerability to the natural disasters, both slow-
er on set ones such as drought and rapid onset disaster 
such as flood and cyclones.
Forest Conservation
The role of forests in the national economy and in ecol-
ogy was emphasized in the 1988 National Forest Pol-
icy, which focused on ensuring environmental stabil-
ity, restoring the ecological balance, and preserving the 
remaining forests. Other objectives of the policy were 
meeting the need for fuelwood, fodder, and small timber 
for rural and tribal people while recognizing the need to 
actively involve local people in the management of for-
est resources. Also in 1988, the Forest Conservation Act 
of 1980 was amended to facilitate stricter conservation 
measures. The 2009 Indian national forest policy docu-
ment emphasizes the need to combine India’s effort at 
forest conservation with sustainable forest management. 
India defines forest management as one where the eco-
nomic needs of local communities are not ignored; rather 
forests are sustained while meeting nation’s economic 
needs and local issues through scientific forestry.
Protection of Wetlands
Wetlands are complex ecosystems and encompass a 
wide range of inland, coastal and marine habitats. They 
share the characteristics of both wet and dry environ-
ments and show immense diversity based on their gen-
esis, geographical location, hydrological regimes and 
substrate factors. They include flood plains, swamps, 
marshes, fishponds, tidal marshes natural and man-
made wetlands. Among the most productive life support, 
wetlands have immense socio-economic and ecological 
importance for mankind. They are crucial to the survival 
of natural biodiversity. They provide suitable habitats for 
endangered and rare species of birds and animals, en-
demic plants, insects besides sustaining migratory birds. 
India has a wealth of wetland ecosystems distributed in 
different geographical regions. India is also a signatory to 
the Ramsar Convention on Wetlands and the Convention 
of Biological Diversity; Apart from government regulation, 
development of better monitoring methods is needed to 
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increase the knowledge of the physical and biological 
characteristics of each wetland resource, and to gain, 
from this knowledge, a better understanding of wetland 
dynamics and their controlling processes. India being one 
of the mega diverse nations of the world should strive to 
conserve the ecological character of these ecosystems 
along with the biodiversity of the flora and fauna asso-
ciated with these ecosystems. The Convention on Wet-
lands, signed in Ramsar, Iran, in 1971, is an intergovern-
mental treaty which provides the framework for national 
action and international cooperation for the conservation 
and wise use of wetlands and their resources. There are 
presently 158 Contracting Parties to the Convention, with 
1758 wetland sites, totaling 161 million hectares, desig-
nated for inclusion in the Ramsar List of Wetlands of In-
ternational Importance. Ramsar Convention is the only 
global environment treaty dealing with a particular eco-
system. The Ramsar Convention on Wetlands was de-
veloped as a means to call international attention to the 
rate at which wetland habitats were disappearing, due to 
lack of understanding of their important functions, values, 
goods and services. Governments which have joined the 
Convention are expressing their willingness to make a 
commitment for helping to reverse that history of wetland 
loss and degradation. In addition, many wetlands are in-
ternational systems lying across the boundaries of two 
or more countries, or are part of river basins that include 
more than one country.

Conservation of Biodiversity
Conservation of Biodiversity is the need of the hour. The 
Biological Diversity Act, 2002 is a federal legislation en-
acted by the Parliament of India for preservation of bi-
ological diversity in India, and provides mechanism for 
equitable sharing of benefits arising out of use of tradi-
tional biological resources and knowledge. The Act was 
enacted to meet the obligations under Convention on 
Biological Diversity (CBD), to which India is a party. The 

National Biodiversity Authority (NBA) was established in 
2003 to implement India’s Biological Diversity Act 2002. 
The NBA is a Statutory, Autonomous Body and it performs 
facilitative, regulatory and advisory function for the Gov-
ernment of India on issues of conservation, sustainable 
use of biological resources and fair and equitable sharing 
of benefits arising out of the use of biological resources.
Wildlife Conservation
Wildlife conservation is the practice of protecting en-
dangered plant and animal species and their habitats. 
Among the goals of wildlife conservation are to ensure 
that nature will be around for future generations to en-
joy and to recognize the importance of wildlife and wil-
derness lands to humans.  Many nations have govern-
ment agencies dedicated to wildlife conservation, which 
help to implement policies designed to protect wildlife. 
Numerous independent nonprofit organizations also pro-
mote various wildlife conservation causes. Wildlife con-
servation has become an increasingly important practice 
due to the negative effects of human activity on wildlife. 
Wildlife Conservation Act 2002 was enacted to protect 
wildlife in India. The main objective of Project Tiger is to 
ensure a viable population of tiger in India for scientific, 
economic, aesthetic, cultural and ecological values and 
to preserve for all time, areas of biological importance 
as a natural heritage for the benefit, education and en-
joyment of the people. Project Elephant (PE), a centrally 
sponsored scheme, was launched in February 1992 to 
provide financial and technical support to major elephant 
bearing States in the country for protection of elephants, 
their habitats and corridors.
Ozone Depletion
Ozone depletion describes two distinct but related phe-
nomena observed since the late 1970s: a steady decline 
of about 4% per decade in the total volume of ozone in 
Earth’s stratosphere (the ozone layer), and a much larger 
springtime decrease in stratospheric ozone over Earth’s 
polar regions. The latter phenomenon is referred to as the 
ozone hole. In addition to these well-known stratospheric 
phenomena, there are also springtime polar tropospheric 
ozone depletion events. The details of polar ozone hole 
formation differ from that of mid-latitude thinning, but the 
most important process in both is catalytic destruction 
of ozone by atomic halogens. The main source of these 
halogen atoms in the stratosphere is photo dissociation 
of man-made halocarbon refrigerants (CFCs, freons, ha-
lons). These compounds are transported into the strato-
sphere after being emitted at the surface. Both types of 
ozone depletion were observed to increase as emissions 
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of halo-carbons increased. CFCs and other contributory 
substances are referred to as ozone-depleting substanc-
es (ODS). This is used to protect the ozone layer which 
protect humans from ultra-violet rays of Sun.
Environmental Impact Assessment
An environmental impact assessment (EIA) is an assess-
ment of the possible impacts that a proposed project may 
have on the environment, consisting of the environmen-
tal, social and economic aspects. The purpose of the as-
sessment is to ensure that decision makers consider the 
environmental impacts when deciding whether or not to 
proceed with a project. The International Association for 
Impact Assessment (IAIA) defines an environmental im-
pact assessment as “the process of identifying, predict-
ing, evaluating and mitigating the biophysical, social, and 
other relevant effects of development proposals prior to 
major decisions being taken and commitments made.” 
EIAs are unique in that they do not require adherence to 
a predetermined environmental outcome, but rather they 
require decision ¬makers to account for environmental 
values in their decisions and to justify those decisions in 
light of detailed environmental studies and public com-
ments on the potential environmental impacts.
Environment and Indian Constitution
The Indian Constitution guarantees justice, liberty and 
equality to all citizens of the country. In Maneka Gandhi’s 
case the court gave a new dimension to Article 21. It held 
that the right to ‘live’ is not merely confined to physical ex-
istence but it include within its ambit the right to live with 
human dignity. The same view was reflected by Court in 
Francis Coralie V. Union Territory of Delhi said that the 
right to live is not restricted to mere animal existence. 
Article 21 also constitute right to get pollution free water 
and air. Article 48 of Directive Principles of State Policy 
directs that the State to take steps to organize agriculture 
and animal husbandary on modern and scientific lines. 
Again Article 48-A requires the State to take steps to 
protect and improve the environment and to safeguard 
the forests and wildlife of the country. In M.C. Mehta (II) 
V. Union of India, the Supreme Court, relying on Article 
48-A gave direction to Central and State Governments 
and various local bodies and Boards under the various 
statutes to take appropriate steps for the prevention and 
control of pollution of water. Article 51-A says that it shall 
be the duty of every citizen of India to protect and impove 
the natural environment including forests, lakes, rivers 
and wildlife, and to have compassion for living.
Role of Judiciary in Environmental Protection
One of the most innovative parts of the Constitution is 

that right to enforce the fundamental rights by moving 
Supreme Court is itself a fundamental right under article 
32 of the Constitution. Writ juridisdiction is conferred on 
Supreme Court under Article 32 and High Courts under 
Article 226 of the Constitution. Under these provisions 
Supreme Court and High Courts have the power to issue 
any drections or orders writ, including writs in the nature 
of habeas corpus, mandamus, prohibition, quo-warranto 
and certiorari, whichever is appropriate High Court is 
wider in scope than that of Supreme Court. However, it 
may be pointed out that the law declared by the Supreme 
Court shall be binding on all Courts within the territory 
of India. Moreover, the Supreme Court in exercise of its 
jurisdiction may pass such decree or make such order 
as is necessary for doing complete justice in any cause 
or matter pending before it. The Supreme Court and also 
various High Courts have taken innumerable measures 
in a series of their landmark judgements. Over the years 
the apex Court has been paying special attention for the 
protection of environment by giving effective directions 
to all the persons concerned with the matter by invok-
ing its powers under the Article 32. An analysis of the 
various decisions of the Supreme Court reveals that the 
Apex Court has exercised its writ jurisdiction when there 
was leakage of hazardous gases like Chlorine from the 
Shri Ram Industries, throwing of waste material of alcho-
hal plants into the adjoining nala resulting in spreading 
of obnoxious cells being released apart from mosquito 
breeding, discharge of highly toxic affluent by the tan-
neries, safety and insurance for the benefit of workers at 
the cost of employer, to entertain public grievances relat-
ing to environment in the nature of public inters litigation 
for banning of harmful drugs, pollution of holy Ganga by 
municipal sewage and industrial affulents, illegal mining 
of effecting ecology, pollution of waters in river polar in 
Tamil Nadu due to discharge of untreated affulents, as-
suring sustainable development detrimental to the forest 
growth, damage to the Taj Mahal, one of the seven won-
ders of the world, protecting the people from suffering of 
respiratory and other diseases reminding the enforec-
ment agencies to do the job. The Environment pollution 
is not confined only to any particular country or particu-
lar region. It is widening and crossing over the state and 
political boundaries affecting land, water, air, space, per-
versely. Realising the degraded consequences of the en-
vironmental pollution and its future impact on living being 
the battle legal, political and scientific, has started in all 
forums of international, regional and national organiza-
tions.
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The National Green Tribunal was established on 
18.10.2010 under the National Green Tribunal Act 2010 
for effective and expeditious disposal of cases relating 
to environmental protection and conservation of forests 
and other natural resources including enforcement of any 
legal right relating to environment and giving relief and 
compensation for damages to persons and property and 
for matters connected therewith or incidental thereto. It is 
a specialized body equipped with the necessary exper-
tise to handle environmental disputes involving multi-dis-
ciplinary issues. The Tribunal shall not be bound by the 
procedure laid down under the Code of Civil Procedure, 
1908, but shall be guided by principles of natural justice. 
New Delhi is the Principal Place of Sitting of the Tribu-
nal and Bhopal, Pune, Kolkata and Chennai shall be the 
other four places of sitting of the Tribunal.
Legislations on Environment
Environmental quality has deteriorated during past two 
decades. This is because of the gap between the intent 
of the policy and the actual achievement. India’s environ-
mental problems are mainly due to its high population and 
limited natural resources. Protection of the environment 
poses a fundamental challenge to the nations desire to 
industrialize faster. Various efforts are being made to 
control India’s environmental problems. The government 
has recognized the need for planned land and water re-
source management and the protection of environmental 
resources is included in the constitution since 1976. The 
constitution, 42th amendment act of 1977 obligates the 
Government to protect and improve environment for the 
good of society as a whole. It also makes an environ-
mental protection an obligation of the state and individual 
citizen and reads, “The state shall Endeavour to protect 
and improve the environmental and to safeguard forests 
and wildlife of the country.” Article 51-A (9) states “It shall 
be duty of every citizen of India to protect and improve 
the natural environment including forests, lakes, rivers, 
wildlife and to have compassion for living creatures.” A lot 
of Acts like Biodiversity Conservation Act, environment 
Protection Act, Wildlife Preservation Act, Water Pollution 
Prevention Act, Air Pollution Prevention Act etc. are en-
acted from time to time for environment preservation.

Environment Stewardship Programme of 
NPCIL 
The areas around the Indian nuclear power plants shelter 
a plethora of wildlife. As a responsible corporate citizen 
NPCIL took decisive steps for the stewardship of this se-
rene nature.

In 2006, it set off a special initiative called Environment 
Stewardship Programme or ESP with its nature-loving 
employees as members. Nature clubs were established 
and programmes like bird monitoring and habitat man-
agement were kicked off. The members have been help-
ing conserve the ecosystem. During work time, they 
are busy generating electricity inside the nuclear power 
plant, while many of their dawns and evenings are spent 
observing the behaviour of wildlife and habitats around 
their workplace.
ESP follows a three-fold approach to make things hap-
pen professionally: One, association with premier nature 
conservation institutions for technical know-how; two, im-
parting training to its members to keep them up to date 
on nature watch and conservation; and three, sensitising 
the members of public to the importance of environment.
 

The Exclusion Zones: Where Nature 
Abounds
 The Indian nuclear power plant sites are the places 
where modern science share space with the pristine 
nature. At each of these seven sites, there are two ma-
jor parts which are separated by thin walls. Inside the 
boundary stands majestically the nuclear power plant, 
where atoms are split for electricity, and in its widespread 
fringe nature abounds.
There are rationales behind how these two phenomena 
go in concert. Only a fraction of this about-a-mile-radius 
area, called exclusion zone, is used for roads and plant 
buildings while the rest remains undisturbed. Secondly, 
it also has ample water resources, features a range of 
habitats, and holds a bounteous plant life. Thirdly, there 
is almost no human influence on the environment here, 
as no one dwells in this Central Industrial Security Force 
guarded place.
 Above all, nuclear power generation maintains a perfect 
harmony with the nature. It never emits any harmful gas-
es or particulates that affect the environment.  With no 
pollution around, the flora thrives generously and wilder-
ness is preserved.
 Refuge, food, water, and clear air: these features draw 
a great deal of wildlife like birds, butterflies, reptiles and 
mammals to the sites of Indian nuclear power plants. So 
no wonder many of them have made the EZ their homes. 
According to the studies conducted in collaboration with 
premier nature conservation institutions, the exclusion 
zones of Indian nuclear power plants are home to hun-
dreds of plants, over 200 varieties of birds, about 70 spe-
cies of butterflies, several mammals and reptiles, and a 
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wide range of aquatic species
NPCIL’s ESP helps to preserve these precious ecosys-
tems. The members of ESP at each NPCIL site help 
preserve the nature around their respective region. They 
conduct seasonal surveys on birds and butterflies, moni-
tor the migratory birds, prevent wetlands from drying up, 
establish pesticide-free gardens for butterflies, mange 
habitats, and create awareness among the public about 
the importance of wildlife.

Achieving the objective of “Swachh and 
Swastha Bharat” 
Shri Narendra Modi launched the “Swachh Bharat Ab-
hiyan” on 2nd October, 2014 to fulfil Mahatma Gandhi’s 
vision of Clean India. He said that Swachh Bharat would 
make a significant impact on public health, and in safe-
guarding income of the poor, ultimately contributing to the 
national economy. As a part of Swachh Bharat Abhiyaan, 
various ministries and departments are taking various 
steps to contribute to a “Clean India”. In this light, re-
cently in April, 2015, the Bahbha Atomic research Centre 
(BARC) has signed an MoU with Ahmedabad Municipal 
Corporation to set up a 100 tonnes per day Gamma Ir-
radiation sludge hygienisation facility under its scientific 
and technical support. Such radiation hygienisation facili-
ties would greatly contribute to achieve the objectives of  
the mission of “Swachh and Swastha Bharat”.
Sewage is the wastewater discharged from domestic 
premises consisting mainly of human waste. Sewage typ-
ically contains more than 99.9% water and about 0.05% 
solid.  The solid part results in the formation of sludge. 
Largely, sludge is disposed in unorganized manner re-
sulting in environmental pollution and spread of diseas-
es. The sludge produced carries a heavy microbiologi-
cal load and therefore its disposal has been a challenge 
to the urban development authorities.  Indian cities and 
towns together are generating an estimated sewage load 
of 38,254 million liters per day (MLD). Considering 0.05 
% solid content, the total potential of sludge generation 
from the sewage is 19127 tonnes per day(1).   Consider-
ing the objectives  of Clean India Mission and Smart Cit-
ies, many of   upcoming Sewage Treatment Plants would  
further add to the sludge volume.
Disposal of municipal sewage sludge, especially in large 
metropolitan cities is a serious problem due to presence 
of  potentially infectious microorganisms that can be a 
serious threat to public health. The present sludge dis-
posal methods have their own limitations. For example, 
disposal into sea is site specific, incineration is an ex-

tremely energy intensive process and land filling involves 
transporting the sludge to faraway places due to scarce 
land availability in urban areas. On the other hand sludge 
is an important source of macro and micro nutrients such 
as N, P, K and Zn, Fe, Cu etc. respectively. Interest in the 
use of sludge for application in agriculture has increased 
among the farming community as well as among the sew-
age treatment plant (STP) operators. The farming com-
munity has realized that the excessive use of chemical 
fertilizers is not sustainable for long term agriculture. Dry 
sewage sludge (Dry Sludge) can be beneficially utilized 
for supplying nutrients to the crop, improving soil physi-
cal properties and above all increasing the soil organic 
matter. This can result in increased crop productivity as 
well as restoration of soil fertility. For STP operators, it 
may offer a way of generating a value added by product 
from waste whose disposal otherwise is a matter of en-
vironmental concerns and economic loss to the nation. 
Therefore, recycling of the sewage sludge for agriculture 
applications can emerge as an important outlet provided 
it is carried out in a manner that protects human and ani-
mal health as well as environment at large.
The sludge after conventional treatment processes at 
Sewage Treatment Plants (STP) still contains a heavy 
pathogenic microbial load and needs to be hygienised 
before it is applied to agricultural land or distributed in 
bagged form. This necessitates development of technol-
ogies that can hygienise the sludge in a reliable, efficient 
and cost effective manner.  World over, mix of methodolo-
gies are applied for disposal of sludge which includes 40-
50% of its use in agriculture(2). Lime stabilization, heat 
pasteurization and composting are some of the known 
methods of treatment  for use of sludge in agriculture.  In 
general, EPA or country specific norms are followed for 
sludge disposal(3).
The high energy radiation has the unique ability of inac-
tivating microorganisms present in the sewage sludge in 
a simple, efficient and reliable manner. Ionizing radiation 
emitted by radiation source such as 60Co (Cobalt-60) in-
teract with the critical molecules like DNA and proteins 
present in the cell resulting in the inactivation of patho-
gens. Indirectly, radiolytic products of water also makes 
the treatment more lethal to microorganisms. Due to 
this property, radiation technology is used worldwide for 
sterilization of medical products. There are  currently 18 
Cobalt-60 based gamma radiation facilities  in India and 
more than 400  world over.
The end product of a standard STP is dry sludge which 
contains about 75-80% solid and 20-25% water. It should 
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not exceed the specified limits for:
1. The presence of pollutants (Arsenic, cadmium, chro-
mium, copper, lead, mercury, nickel, selenium and zinc). 
Domestic sewage is not expected to have high concen-
tration of these metals. Ministry of Urban Development 
(MoUD) and United States Environmental Protection 
Agency(US EPA) have described similar limits. Radiation 
processing does not alter the concentration of the heavy 
metals.
2. The presence of pathogens (e.g. bacteria, viruses, 
parasites)
3.  The sewage sludge attractiveness to vectors e.g. ro-
dents, flies, mosquitoes, birds etc. which could transfer 
pathogens to other places and human. STP process re-
duces this factor(2).
On meeting the above criteria, dry sludge can be safely 
used in agriculture. US EPA and MoUD have described 
gamma and electron beam irradiation as one of the ef-
fective methods to further reduce bacteria, viruses, pro-
tozoan cysts ,helminthes, ova to below detectable level.
Experience gained at Sludge Hygienisation Research 
Irradiator (SHRI) Facility at Vadodara has established 
that sludge can be applied on land for farmer’s benefit. 
SHRI  employs  liquid sludge irradiation process (96% 
water and 4 % solids).  Dry sludge irradiation is  more 
economical, reliable and scalable to large scale sludge 
hygienisation. Other solid waste can also be hygienised 
using the process of dry sludge irradiation. Inoculation of 
the hygienised sludge with Rhizobium, Azotobacter and 
Phosphate solubilizing bacteria showed 100-1000 times 
higher growth in comparison to growth in unhygienised  
sludge and  making it a value added bio-fertilizer.
  
Results of field trials carried out by  Krishi Vigyan Kendra 
(ICAR)  and local farmers in Gujarat using radiation hy-
gienised sludge established:
•  Increased crop yield - direct benefit to the farmers. Im-
proved soil conditions - soil conservation & restoration.
• Reduced health risks associated with sludge which 
reduces potential pressure on the country’s health care 
system.
•  Reduced demand of water due to higher water holding 
capacity of the sludge.
• The nutrient rich sludge which otherwise is wastefully 
discarded can be gainfully recycled for economic gain.
• Improved overall quality of life.

Thus, such radiation hygienisation facilities can be uti-
lised in other parts of the country also can really con-

tribute in making India Cleaner, healthier and providing 
better quality of life to the people of India.

Government Initiative on Ease of Doing 
Business 
The make in India campaign, launched by Prime Minister 
Narendra Modi from the ramparts of Red Fort on Inde-
pendence Day last year, will remain only on paper with-
out government making concerted effort to improve the 
ease of doing business and justifiably this has received 
top priority of the NDA government during the last one 
year. India, which is among the bottom in World Bank’s 
index of ease of doing business, has dropped down two 
places to stand at 142nd out of 189 in World Bank’s latest 
ranking, underscoring the tough task that lies ahead of 
government. The NDA government, which wants to make 
India a business-friendly country, has therefore has initi-
ated several steps in the last several months to put Indian 
economy back on rails.
            In the ten metrics used to measure ease of 
doing business in the World Bank’s 2015 report, which 
covers the period from June 2013 to May 2014 (when 
the UPA was in power), India came close to the bottom 
in two categories. It stood a wretched 184th in the cat-
egory Dealing with Construction Permits, and 186th in 
Enforcing Contracts. On the bright side, India stood 7th, 
an improvement of 14 places, when it came to Protect-
ing Minority Investors. It is the only category in which In-
dia has shown an improvement from 2013, when it was 
ranked 21 in this category and 140 in the overall ease of 
doing business.
            India has a lot of potential of attracting inter-
national business but the ‘ease of doing’ business has 
to be improved, according to Bernhard Steinruecke, Di-
rector General of Indo-German Chamber of Commerce. 
German companies are very optimistic about India and 
it would be win-win for both the countries if only ease 
of doing business improved. India is setting up Industrial 
corridors like the Mumbai-Delhi , Chennai-Bengaluru, 
Chennai-Vizag and Ludhiana-Kolkata Several Japanese, 
German, British, French, US and Chinese companies 
are keen to set up manufacturing units in those industrial 
corridors. But procedural hurdles delayed the process 
and Modi government has taken the necessary major 
first steps that are expected to bear fruity in the coming 
months and years.
            Steinruecke, who is not alone in voicing the 
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concerns of both domestic and foreign investors, said In-
dia’s place in the list of ease of doing business is still in 
the wrong place and a lot of improvement has to come, 
particularly the rules and regulations.  The bureaucratic 
hurdles and harassment by revenue officials make inves-
tors wary. Despite the huge market foreign investors do 
not see India as top priority as a result.
            With Modi Government coming to power things 
have changed for the good and this has been acknowl-
edged by Steinruecke himself who said the approach of 
Modi to make things easier is the most important thing.
            Tax rules are complex all over the world but the 
retrospective tax  brought by the previous UPA govern-
ment two years back following the Vodafone tax dispute 
caused more harm than good and NDA government par-
ticularly finance minister Arun Jaitley has given an assur-
ance this would not invoked by his government in future.
Apart from Insurance bill, the government has amended 
the companies act relax or drop some of the difficult pro-
visions for business. It has raised FDI cap on pension 
funds to 49 per cent in line with insurance. The ordinance 
to allow e-auction of coal mines have been passed by 
Parliament and first set of e-auction of coal mines have 
already happened. The long awaited mines act too has 
been amended. The bill to amend land acquisition act, 
which was first brought in the form of an ordinance was 
recently passed by Lok Sabha. It could not be passed in 
the Rajya Sabha, where opposition parties are in majority 
as it had been referred to joint parliamentary committee 
and it is widely expected that it would get passed in the 
monsoon session of parliament after adopting some of 
the amendments of opposition. According to KPMG-CII 
survey on ease of doing business that lack of an effec-
tive land acquisition process is one of the key issues that 
came in the way of pushing projects. The survey also 
identified unfavourable taxation regime some of the other 
reasons high cost of starting a business. India contin-
ues to falter on various sub-indices such as starting a 
business, dealing with construction permits, getting elec-
tricity, registering property, paying taxes, trading across 
border, enforcing contracts or resolving insolvency and 
rightly Modi government has initiated steps to deal with 
these issues.
            The Goods and Services Tax, first proposed in 
2004-05 has been hanging fire and missed several dead-
lines since 2010. It goes to the credit of Modi government 
for GST bill getting through the first hurdle with its pas-
sage in the Lok Sabha earlier this month. But the bill has 
been referred to a select committee in the Rajya Sabha 

resulting some delay but just as land bill, the GST consti-
tution amendment bill is widely expected to be passed in 
the monsoon session, well in time to enable rollout of the 
game-changing indirect tax reform measure from April 
one 2016. Once rolled out, this destination based tax will 
bring about single common market in the country besides 
getting rid of the present system of tax on tax. Apart from 
widening the tax base, this will reduce overall incidence 
of tax but at the same improve revenue collections of 
both states and the centre. 
            The Confederation of Indian Industry (CII) has al-
ready made certain recommendations to the Prime Minis-
ter’s Office (PMO) on streamlining investment approvals 
and provision of utilities including an appropriate labour 
development ecosystem. The government has already 
moved on several issues and several states too have tak-
en initiatives reform labour laws. The union government 
too is moving towards allowing unviable companies up 
to 300 employees to close down without permission. Re-
cently government freed several PPP highway projects 
by providing exit route for some of the stuck projects. This 
has freed Rs 40,000 crore of stuck investments in high-
ways for deployment other highway projects. Also gov-
ernment has taken several steps to get several stalled 
projects in the power and other infrastructure sectors get 
them going by clearing them at the highest PMO level. 
The Modi government has taken several steps to put the 
creaking railway back on track by adopting innovative 
funding and signing MOU with LIC for lending up to Rs 
1.5 lakh crore for railway projects in the next five years. 
Also FDI up to 100 per cent is allowed in some areas of 
railways. The government has taken the bold, though un-
popular, measure of raising passenger and freight fares, 
with the plan to deploy the additional revenue to signifi-
cantly upgrade safety, electronic signals and coach qual-
ity. Government has improved ease of doing business by 
clearing Rs 3.3 lakh of stuck infrastructure projects apart 
from Rs 6.6 lakh crore of projects cleared earlier.
            The central government has decided to rank states 
on the basis of ‘ease of doing business.’ The system is 
expected to generate competition among the states and 
also help investors to choose the place to invest. The De-
partment of Industrial Policy and Promotion (DIPP) has 
circulated 98 ‘action points’ to state governments on ‘cre-
ating an enabling framework for stimulating investments 
in manufacturing with specific timelines for each action.’ 
The ranking, to be done with the help of a consultative 
agency, is expected to be in place by June 2015.
             The Union Budget 2015 too announced steps 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 09
  News and Events of May 2015

Vo
l. 

09
  M

ay
  2

01
5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

towards ease of doing business in India. The budget pro-
posed to introduce a regulatory reform law that will bring 
about a cogency of approach across various sectors of 
infrastructure. This will help infrastructure companies that 
have multiple businesses like ports, power, roads and air-
ports.
             The budget further simplified the procedures 
for Indian corporate to attract foreign investments. It has 
done away with the distinction between different types 
of foreign investments, especially Foreign Institutional In-
vestor (FII) that comes under portfolio investments, and 
Foreign Direct Investment (FDI).
             Among the states, the Andhra Pradesh govern-
ment has inked an MoU with the National University of 
Singapore (NUS) and Confederation of Indian Industry 
(CII) to work on ‘Ease of Doing Business’ in the state. 
Under the Make-in-Maharashtra campaign, Maharash-
tra Chief minister, Devendra Fadnavis, has also tabled 
a bill to amend the Maharashtra Municipal Corporation 
(MMC) Act to this effect. This means industries seeking 
expansion or new initiative in the Maharashtra Industries 
Development Corporation (MIDC) areas will not have to 
take permission from the local body or municipality in that 
district or town. Madhya Pradesh Chief minister, Shivraj 
Singh Chouhan, has claimed that the state will be made 
number one in ease of doing business. Rules, laws and 
processes in the state will be simplified to boost indus-
try and business, while unnecessary permissions will be 
abolished.
             At the central government level, India has also 
reduced the number of mandatory documents required 
for import and export of goods to three in each case. The 
move will lead to reduction in transaction cost and time. 
Presently, around 10 documents are needed to fulfil the 
official obligations. Other initiatives include digitising the 
process of applying for industrial licences. The new five-
year Foreign Trade Policy unveiled in April also included 
ease of doing business as a key focus area.
             Prime Minister Modi’s pragmatic governance ap-
proach has ensured that approvals for over 400 projects 
with investments over $70 billion have been expedited.
This will help expedite the approval of more than 400 pro-
jects, with estimated investments exceeding US$70bn. 
A crucial administrative reform that has happened is to 
abolish 30 Groups of Ministers (GoMs) and empowered 
GoMs (EGoMs) set up by the previous United Progres-
sive Alliance (UPA) government to tackle cross-jurisdic-
tional issues involving more than one ministry. These 
GoMs and EGoMs only slowed down decision-making 
considerably.  Administrative aspects of such issues are 

now tackled by Cabinet Secretariat resulting in speed-
ing up of project clearance. Those issues that are related 
while those related to policy aspects are now dealt with 
by PMO
            Another significant decision is to replace the 
Planning Commission, created in 1950 and inspired by 
Soviet-style central planning, with a think-tank of experts 
drawn from public and private sectors – one that is better 
aligned to meeting 21st century requirements. These are 
some of the positive steps taken government to improve 
ease of doing business and this would only improve fur-
ther in coming months and years to get the Indian econ-
omy back on high growth path of 8-9 per cent annually 
to be fastest growing economy in the world in the next 
decade or two.


