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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
April 2015

AERB should get regulatory independ-
ence by law’
The draft report submitted by the Integrated Regulatory 
Review Service (IRRS) of the International Atomic En-
ergy Agency (IAEA) after reviewing legal and regulatory 
framework related to the safety of nuclear power plants 
and projects within India, has recommended regulatory 
independence to the Atomic Energy Regulatory Board 
(AERB) by law.
The previous United Progressive Alliance (UPA) govern-
ment had introduced a Bill in the Lok Sabha to grant reg-
ulatory independence to the AERB following the Fuku-
shima nuclear disaster in Japan. However, following the 
general election and constitution of new the Lok Sabha, 
the Bill lapsed and needs to be introduced again.
The Board is functionally independent from the Depart-
ment of Atomic energy (DAE) as well as from the influ-
ence of licensees, but there’s scope for strengthening 
that independence by enacting an Act.
Among other recommendations, the report has asked the 
Central government to promulgate a national policy and 
strategy for safety and radioactive waste management 
strategy.
The AERB is working on a strategy to segregate high-
level radioactive waste to make it benign sooner.
In India the spent fuel is recycled and the plutonium and 
various other metals are also processed in order to reuse 
them. The remaining radioactive waste, mainly the acti-
nides, is vitrified and stored at safe storage. Efforts are 
being made on further segregating these minor actinides, 
mainly responsible for the long shelf life of the radioactive 
waste, so that the remaining waste will become benign in 
three hundred years, making storage easy.
While acknowledging India’s comprehensive and well-
established national educational and training system that 
supports competence-building for its nuclear programme 
it has been suggested a number of vital initiatives to the 
AERB.

Govt. to promulgate fresh ordinance on 
Land Bill

Even as the opposition to the Land Acquisition Bill con-
tinues in different quarters, the NDA government is de-
termined to bring to Parliament its amended Bill through 
a fresh Ordinance. The amended NDA Bill to replace the 
new Ordinance will come to the Lok Sabha first, a Min-
ister said.
The Ordinance, which was promulgated on December 
31, ostensibly to bring 13 laws in line with the 2013 Act, 
will lapse on April 5. Now the government plans to bring 
a fresh Ordinance on the amended Land Bill before Par-
liament convenes on April 20 in the second half of the 
budget session.
“The Cabinet has taken a decision to re-promulgate the 
Ordinance. It will be a new one on the Bill that includes 
the nine amendments. The amended Bill will go back to 
the Lok Sabha for replacing the [new] Ordinance] and 
then to the Rajya Sabha,” Parliamentary Affairs Minister 
M. Venkaiah Naidu told journalists.
Sources said the government would make all-out efforts 
to build a consensus on the amended Bill but if it faced 
roadblocks in the Upper House where the NDA falls short 
of numbers, it might go in for a joint session of Parlia-
ment.
The government has appointed five Ministers to visit 
States and coordinate efforts “against disinformation” 
on the Bill, which has been termed “anti-farmer” by the 
Congress and several farmers’ organisations. The big-
gest objection is to the removal of provisions relating to 
consent and social impact assessment.
Among the amendments adopted in the Bill passed by 
the Lok Sabha were the omission of “social infrastruc-
ture” from acquisition of land for infrastructure purposes; 
a guarantee of employment to at least one member of 
the affected farm labourer; allowing courts to take cogni-
sance of an earring official, provided the processes under 
the Criminal Procedure Court were followed, and taking 
care to acquire the “bare minimum land” for a project.
The government did not accept the Opposition’s amend-
ments on taking the consent of at least 70 per cent of 
the affected persons before acquiring land for private and 
public-private partnership projects. It also did not agree 
to take on board the amendment on carrying out a social 
impact assessment before acquiring land for various pro-
jects and during the rehabilitation of the affected.

CAG reports pick holes in Gujarat model
Pointing to many lacunae in the development of social in-
frastructure, disturbing data on the status of the girl child, 
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poor fiscal health and growth claims made on question-
able premises, a series of reports by the Comptroller and 
Auditor-General of India have cast doubts on the Gujarat 
model of development.The reports were tabled in the As-
sembly.In an important observation, a report says Gujarat 
based its claim of higher average agriculture growth on 
the Rashtriya Krishi Vikas Yojana, but evaluation studies 
of the scheme’s impact are absent.
During the 11th Five Year Plan (2007-2012), the average 
annual agricultural growth rate of Gujarat was 5.49 per 
cent, which was higher than the national average of 4.06 
per cent.“In the absence of relevant data or evaluation 
studies, the impact of the Yojana on agriculture and allied 
sectors and the extent to which the programme facilitated 
the overall growth of agriculture in the State could not be 
assessed by us. The government stated in March 2014 
that RKVY funds helped to achieve the average growth 
rate in spite of natural calamities. The evaluation of RKVY 
was stated to be in progress,” the report said.
Furthermore, Gujarat’s GDP in agriculture recorded 
a negative growth at -7.17 per cent and -6.96 per cent 
in 2008-09 and 2009-12, respectively. The growth was 
again negative at -6.96 per cent in 2012-13, the first year 
of the 12th Five Year Plan.
The State is in an unenviable fiscal position, with the fis-
cal deficit increasing from Rs. 15,153 crore in 2009-10 
to Rs. 18,422 crore in 2013-14. The CAG noted that a 
portion of expenditure was wrongly budgeted under a 
different head, resulting in “understatement of revenue 
expenditure and overstatement of revenue surplus to the 
tune of Rs. 1,633.5 crore.”
Social sector
The declining sex ratio, compounded by poor action 
against sex selection practices and a dearth of adoption 
centres, raises serious concerns over Gujarat’s approach 
to gender equality.Though Gujarat improved its child sex 
ratio marginally from at 890 girls per 1,000 boys (in the 
0-6 age group) in 2001 to 919 by the 2011 Census, the 
figure remains below the national average. Urban areas 
have a poorer record on child sex ratio than rural.
“Though the overall infant mortality rate has come down, 
for both male as well as female child, the mortality of fe-
male child as compared to male child remained higher 
during 2009-2013,” the CAG notes.
Out of 681 cases of abandoned children registered dur-
ing 2009-14, 216 baby girls were found dead. However, 
till last September, Gujarat had not nominated a single 
special adoption agency as a cradle baby reception 

centre.
Adivasi welfare was given the short shrift in Gujarat. 
Funds released from the Centre and the State were di-
verted for general utilisation and for the Tribal Sub Plan 
(TSP). However, audit of five Adivasi-dominated districts 
found that “no separate account of expenditure incurred 
under general and TSP [except for the mid-day meal 
scheme] were maintained.” In two districts, Sarva Shik-
sha Abhiyan funds were diverted to ashram schools and 
Eklavya Model residential schools of the Tribal Develop-
ment Department.
In the five audited districts, the requisite teacher-student 
ratio was not maintained. School buildings were found 
to be lacking in basic facilities, and computers in 1,368 
schools were lying idle as teachers had not been ap-
pointed. Overall, out of 43,176 schools in Gujarat, 64 with 
5,698 students had no teachers and 874 had only one 
teacher as of March 2014.

Toulouse model planned for smart city 
project
Ahead of Prime Minister Narendra Modi’s visit to France 
later this week, Indian and French governments have 
spent some time identifying the possible city France 
could help develop as a smart city in India. Part of Mr 
Modi’s 100 smart cities project, Pondicherry, formerly a 
French colony is the obvious choice for the project, given 
that French is still an official language there, while Chan-
digarh, India’s newest city was built by French architect 
Le Corbusier, and is the other strong contender. The plan 
for smart cities that was announced within weeks of his 
government being sworn in last May, is awaiting the Min-
istry of Urban Development’s “blueprint”.
Mr. Modi will begin his state visit in Paris on Friday and 
after the ceremonial welcome, will meet with two sets 
of business groups from the infrastructure and defence 
sectors. He will be hosted at the National Assembly and 
meet political leaders before his bilateral meeting with 
President Hollande.
A plan for the two leaders to see the sights of Paris by a 
boat down the river Seine is still not confirmed, due to the 
possibility of rain, officials told The Hindu .
After his visit to Toulouse on Saturday, Mr Modi will fly 
to the town of Lille where he will pay respects to 9,000 
Indian soldiers who died in the Battle of Neuve Chapelle 
in the World War I. Mr Modi will return to Paris and meet 
with the Indian community, before he heads to the Han-
nover Industrial fair to promote the government’s other 
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pet project, “Make in India.”

Farmers’ groups challenge land ordi-
nance in Supreme Court
Calling it a “textbook example of blatant abuse” of the 
President’s power to promulgate ordinances, farmers’ as-
sociations moved the Supreme Court challenging the re-
promulgation of the land acquisition ordinance.
The petition alleges that re-promulgation of the Right to 
Fair Compensation and Transparency in Land Acquisi-
tion, Rehabilitation and Re-settlement (Amendment) 
Ordinance by first proroguing the Rajya Sabha was a 
“clever device and ruse” adopted by the government to 
subvert the legislative process of the Rajya Sabha.

“Lack of political will or consensus or the fear of the exec-
utive of getting defeated on the floor of the House is not a 
ground for exercise of power under Article 123 [power of 
the President to promulgate ordinance during recess of 
Parliament],” said the petition seeking that the ordinance 
be declared unconstitutional.
The petition has been filed by senior advocate and for-
mer Additional Solicitor-General Indira Jaising for the 
Delhi Grameen Samaj, the Bharatiya Kisan Union, the 
Gram Sewa Samiti and the Chogama Vikas Avam based 
in Delhi and Uttar Pradesh.
Asking the Supreme Court to call for the entire paper trail 
leading to the re-promulgation, the petition alleged that a 
fraud had been played on the Constitution. 
Ordinances cannot be a substitute for legislative law-
making, more so after the Bill has been passed by the 
Lok Sabha and not by the Rajya Sabha, it said. “This 
ordinance does not even indicate what is the extraordi-
nary situation necessitating it ... the SC has categorically 
held that “Ordinance Raj” is impermissible, ” the petition 
contended. It called the re-promulgation a “colourable ex-
ercise of power by the executive.” In the instant case, the 

Land Bill was passed on March 10, 2015. However, 10 
days later, the Houses were adjourned. The Rajya Sabha 
was thereafter prorogued on March 28, shortly before the 
ordinance was re-promulgated on April 3.

Election Commission sets up committee 
to allow migrants to vote
After the government’s green light to NRIs to cast their 
votes from abroad, the Election Commission has set up 
a committee of senior officers to consider whether elec-
toral laws can be changed to empower voters who have 
migrated to other States within the country.
The poll body is considering whether inter-State migrant 
voters could retain their names on the electoral rolls of 
their native places, and also, if they could cast their votes 
through mechanisms such as postal ballot.
Under the present law, a person can be enrolled only at 
the place he is residing. A migrant has to get himself en-
rolled in the new place.
A relaxation of this law would prove beneficial to cadre-
based parties in keeping their vote bank intact, especially 
in States such as Kerala and Tamil Nadu where many 
youths are migrating to other States for jobs.
In an affidavit filed before the Supreme Court, the poll 
body said the committee was set up despite scepticism 
about the need to amend the Representation of the Peo-
ple Act. The poll body was responding to a notice issued 
by the Supreme Court on January 12, 2015, on a plea 
made by UAE-based doctor Shamsheer V.P., represented 
by senior advocate Dushyant Dave and advocate Haris 
Beeran, demanding electoral reforms to allow inter-State 
migrants the voting privileges like postal ballot, which is 
accorded to government servants.
The commission said a person who migrated can be con-
sidered “ordinarily resident” in his new place even without 
owning or possessing a house there. It said the law was 
reasonable as it is now.
The application filed by Dr. Shamsheer sought the same 
voting privileges accorded to government servants un-
der Section 20(8) (d) of the Representation of the People 
Act, 1950, read with Section 60(b) of the Representation 
of the People Act 1951, which allowed them to vote via 
postal ballot upon the consent of the Election Commis-
sion.

Swacch Bharat Abhiyan for eradicating 
untouchability
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At an event to commemorate the birth anniversary of 
B.R. Ambedkar, Union Home Minister Rajnath Singh said 
the BJP government’s flagship Swacch Bharat Abhiyan 
was not to be seen only as a cleanliness awareness 
campaign but also as an effort to eradicate untouchability 
propagated through the practice of manual scavenging.
Organised by the Sulabh International Social Service Or-
ganisation, the event encouraged participants to take the 
pledge of eradicating untouchability from India once and 
for all. Women from Alwar and Tonk district of Rajasthan, 
who were previously working as manual scavengers and 
had been rehabilitated by Sulabh, participated in the 
event.
“A day ahead of Ambedkar Jayanthi, it is a historic mo-
ment to watch women who were previously working as 
manual scavengers, now reformed and leading a life of 
dignity, thanks to the efforts of social workers,” Mr. Singh 
said.
Mr. Singh said there was no difference between different 
individuals in Indian society. He quoted an ancient say-
ing, “ Yat pinde, tat Brahmande ”, to imply that every indi-
vidual was part of a greater whole in the society. But only 
some individuals such as Sulabh International founder 
Bindeshwar Pathak, who is working for improving the lot 
of manual scavengers, were guided by India’s ancient 
wisdom, he said. “The highest spiritual goal that a Hindu 
aspires to is moksha and it can only be attained by doing 
good deeds and benefiting society.”
Mr. Pathak told The Hindu that it was time to end the 
scourge of manual scavenging in India. “We need the 
government to take more efforts and have phased pro-
grammes to address the challenge. Though the Swacch 
Bharat Abhiyan is focussing more on cleanliness, it 
should also aim to provide toilet coverage to all Indian 
households, which can bring down the need to employ 
manual scavengers,” he said.

Ordinance on Dalit protection lapses
Even as the Modi government has sought to appropriate 
Ambedkar’s legacy at the start of the 125th birth anniver-
sary of the architect of the Indian Constitution, it has been 
strangely neglectful of the well-being of the community 
that he represented, the Scheduled Castes.
Indeed, even though the government has shown a fond-
ness for ruling by ordinance, the only ordinance that it 
has allowed to lapse is the one that relates to enforcing 
accountability on public servants who “wilfully neglect” 
duties on matters relating to atrocities against Scheduled 

Castes and Tribes.
Indeed, 11 months ago when the BJP-led NDA govern-
ment came to power, it inherited two ordinances from 
the previous Congress-led UPA government — The Se-
curities Laws (Amendment) Ordinance, 2014 and The 
Scheduled Castes and Scheduled Tribes (Prevention of 
Atrocities) Amendment Ordinance, 2014, promulgated on 
March 28 and March 4 respectively last year.
On assuming charge, the Modi government, in its first 
Budget session in 2014 swiftly converted the Securities 
Ordinance into an Act of Parliament on August 12, 2014, 
an amendment to further “protect the interests of inves-
tors and to ensure orderly development of securities mar-
kets.”
But the ordinance that was intended to strengthen the 
machinery to prevent atrocities against SCs and STs was 
allowed to lapse even though there were strong protests 
by the Opposition.
Instead, it was sent to the Standing Committee on Social 
Justice and Empowerment, headed by BJP MP Ramesh 
Bais: the report was submitted on December 19, 2014. 
And the Bill has been pending since, even though in 
January 2015, after the winter session ended, the Modi 
government had a slew of ordinances promulgated.
In the first half of the Budget Session that followed, the 
government’s parliamentary managers used all their di-
plomacy to get five of six ordinances converted into Acts 
of Parliament. And this was managed, despite a largely 
uncooperative opposition in the Rajya Sabha, where the 
government is outnumbered.

SC forms new Constitution Bench to 
hear NJAC pleas
A day after Justice Anil R. Dave recused himself from 
the Constitution Bench set up to hear the petitions chal-
lenging the National Judicial Appointments Commission 
(NJAC) law, the Supreme Court acted swiftly on Thurs-
day and reconstituted the Bench with Justice J.S. Khehar 
as the lead judge. The new Bench will start hearing the 
petitions from April 21.
The hearing was stopped at the very outset with Fali 
Nariman, counsel for the Supreme Court Advocates-on-
Record Association, objecting to Justice Dave on the 
Bench, saying the judge’s presence would entail conflict 
of interest.
Mr. Nariman submitted that the NJAC statute required the 
CJI and two senior-most judges of the Supreme Court 
to be members of the six-member Commission. Justice 
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Dave was the second senior-most judge after Chief Jus-
tice of India H. L. Dattu and a member of the commission 
in that capacity.
“He [Justice Dave] is a member of the commission, the 
constitutionality of which is under challenge before this 
Bench. So there is a clear conflict of interest,” Mr. Nari-
man had addressed Justice Dave’s Bench.
Justice Dave chose to recuse himself despite Attorney-
General Mukul Rohatgi opposing Mr. Nariman’s stand.

Protection only for honest public serv-
ants: apex court
In a judgment with far-reaching effect on numerous cas-
es pending under the Prevention of Corruption Act, the 
Supreme Court has held that a public servant cannot by 
default claim legal protection of prior sanction against 
prosecution.
Under Section 197 of the Criminal Procedure Code (Cr.
PC), no court should take cognisance of criminal charges 
against a public servant unless previous sanction to pros-
ecute him is received from a competent authority. This 
safeguard is meant to help government servants perform 
their duties honestly without fear of malicious prosecu-
tion. However, the provision has largely become a ruse 
to delay prosecution in corruption cases.
Dealing with such a case, which has been hanging fire 
since 1999, a Bench of Justices Kurian Joseph and A.K. 
Goel said protection under Section 197 of CrPC was only 
available to a public servant for the honest discharge of 
his duty. Prosecution for corruption should be exemplary 
and without delay, the apex court observed.
Besides, this protection cannot be claimed immediately 
after a complaint is lodged. The question of prior sanction 
would be considered later, during stages in the criminal 
trial, as and when the need arises, the apex court ob-
served.
“Public servants have, in fact, been treated as special 
category under Section 197 of CrPC to protect them from 
malicious or vexatious prosecution. Such protection from 
harassment is given in public interest; the same cannot 
be treated as a shield to protect corrupt officials,” Justice 
Joseph, who authored the judgment, observed.
The court noted that procedural provisions relating to 
sanction must be construed in such a manner as to ad-
vance the causes of honesty and justice and good gov-
ernance as opposed to escalation of corruption.
Citing a 2015 Supreme Court precedent, Justice Joseph 

wrote: “The question relating to the need of sanction un-
der Section 197 of the code is not necessarily to be con-
sidered as soon as the complaint is lodged and on the 
allegations contained therein. This question may arise at 
any stage of the proceeding. The question whether sanc-
tion is necessary or not may have to be determined from 
stage to stage.”
The judgment came in a clutch of criminal appeals filed 
by the Andhra Pradesh police in 2013 against a High 
Court order quashing criminal proceedings against two 
revenue officials who successfully claimed protection un-
der Section 197 of CrPC.
The duo figured among 41 people, including revenue 
officials, stamp vendors and document writers, against 
whom the police registered an FIR in 1999 for allegedly 
manipulating registers and undervaluing property, caus-
ing loss to the government.
Setting aside the High Court order to quash the criminal 
proceedings against them, Justice Joseph, for the Bench, 
held that the trial should be completed expeditiously be-
fore December 31 this year.

SC Bench to determine judges’ conflict 
of interest in NJAC case
With petitioners gently conveying to him that he recuse 
from the Constitution Bench set up to decide the con-
stitutionality of the National Judicial Appointments Com-
mission, Justice J.S. Khehar decided on Tuesday that 
the Bench would determine once and for all the question 
whether members of the NJAC could hear a challenge to 
the validity of the new judicial appointments law without 
giving an impression of conflict of interest or bias.

The NJAC challenge has been a non-starter, with peti-
tioners, the second time in a row, objecting to the choice 
of the lead judge on the Constitution Bench. Instead of 
bowing out, Justice Khehar, leading the Bench, stood his 
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ground. He said the case could not hop from one Bench 
to the other, and it was imperative to decide immediately 
on who should hear the case.
Last week, Justice Anil R. Dave, the lead judge, recused 
himself from the Bench. The petitioners, one of them rep-
resented by counsel Fali Nariman, had protested that as 
the third senior-most judge in the Supreme Court, Justice 
Dave was a member of the NJAC by the law. This unwit-
tingly put him in the position of a judge sitting in his own 
cause.
After Justice Dave’s recusal, the Bench was reconsti-
tuted under Justice Khehar. And on its first hearing on 
Tuesday, he was responding to submissions that as the 
fourth senior-most judge, he too was, in all likelihood, set 
to be a member of the NJAC when Chief Justice of India 
H.L. Dattu retired in December. This puts him in a posi-
tion of conflict of interest, it was alleged. Besides, Justice 
Khehar is in line for the post of Chief Justice.
“So, say there is a case on the land acquisition law before 
this court. By your logic, no judge who owns land can 
hear it,” Justice Khehar responded to submissions hint-
ing at his recusal.

“Bill protects juvenile rights”
The government said the Bill incorporating amendments 
to the Juvenile Justice Act strikes a fine balance between 
protecting the rights of juveniles and the ‘popular demand’ 
of citizens. The Juvenile Justice Act of 2000 came under 
intense scrutiny after the 2012 Delhi gang rape in which 
a juvenile was found to be guilty, along with four adults.
On April 6 this year, the Supreme Court had asked the 
government to re-visit the law so that a juvenile cannot get 
away with rape and murder by claiming he is too young 
to understand the consequences of his crime.The court 
asked the government to take action, and convince legis-
lators to change the law and make juveniles accountable.
“There can be a situation where a commission of an of-
fence may be totally innocuous or emerging from a cir-
cumstance where a young boy is not aware of the con-
sequences. But in cases of rape, dacoity, murder, which 
are heinous crimes, it is extremely difficult to conceive 
that the juvenile was not aware of the consequences,” a 
Supreme Court Bench had said.
Rejected
On February 25, 2015 a parliamentary standing commit-
tee had rejected the proposal to try juveniles involved in 
heinous crimes as adults, saying the move was “in con-
flict with law.” However, the Women and Child Develop-
ment Ministry had decided to go ahead with it.

Smart maps for smart cities
The use of smart maps in Prime Minister Narendra Modi’s 
ambitious smart cities project will lead to $8 billion in sav-
ings and value in a year, according to a study by Dalberg 
Global Development Advisors, a strategy and policy con-
sulting firm. This also needs a strong policy and regula-
tory framework, it said.
The firm’s report, “Smart maps for smart cities: India’s $8 
Billion+ opportunity”, said India was expected to see the 
greatest migration to cities of any country in the world in 
the next three decades, with over 400 million new inhabit-
ants moving into urban areas. “The expansion of India’s 
urban population will also have to be met with an expan-
sion of infrastructure that is 20 times the capacity that 
has been added to India’s cities over the last decade,” it 
added.
High potential uses
The report points out nine high potential uses of smart 
maps including traffic and commuting, local retail, tour-
ism, women’s safety, city planning, civic engagement, 
emergency services, logistics and delivery and disaster 
response.
Pritha Venkatachalam, principal at Dalberg Global De-
velopment Advisors, pointed out the benefits in terms of 
emergency services and local retail.
“Surveys show that emergency vehicles in India spend 
about 25 per cent of their response time or one fourth of 
their time to reach their patient or beneficiary. And that 
time is spent in looking at the exact location from where 
the call originated. A use of smart maps can reduce that 
time to 2-3 minutes, which is our conservative estimate 
and save 13,000 lives,” she added.
The report also pointed out that local retailer could in-
crease revenue by $2 billion. “There are 116 million 
smartphone users and 78 per cent of smartphone users 
use maps to search for local business or services at least 
once a week. In the U.S., 73 per cent of such searches 
result in purchases, while in India it is only 20 per cent,” 
Ms. Venkatachalam said. “This is because 80 per cent of 
kirana shops are not listed,” she added.

‘NREGA, the only insurance for India’
The World Bank on Tuesday said that the spike in ‘unmet 
demand’ for MGNREGA jobs is an indicator of increasing 
rural distress. Since the scheme is the only and there-
fore the best bet India has for mitigating the impact on 
the poor of the recent unseasonal rains, the government 
should take steps aimed at arresting delays in wage pay-
ments and the rising unmet demand for jobs.
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“If you are a State hit by the unseasonal rains, now is the 
time to tell those responsible for implementing the MGN-
REGA to give their best…it is the only insurance India 
has…,” said World Bank Country Director in India Onno 
Ruhl. He was speaking at the release of the Bank’s latest 
India Development Update which analyses the perfor-
mance of the scheme in States such as Bihar.
The update projects that provided there is a pick-up to 11 
per cent in the rate of investment in the economy, growth 
in the current year would be 7.5 per cent, 7.9 per cent in 
2016-17 and 8 per cent in 2017-18.
“The government has made progress in several policy ar-
eas, and long-term prospects for growth remain bright for 
India,” said Mr. Ruhl. Continuous strong momentum in re-
forms aimed at strengthening the business environment 
and enhancing the quality of public spending will further 
unleash the productivity that Indian firms need for creat-
ing jobs and becoming globally competitive, he said. He 
stressed the need for reducing the pipeline of stuck pro-
jects, especially in the Public Private Partnership space 
for lifting the investments rate. Balance sheets of both 
companies and banks, he said, are stressed due to the 
stuck projects.
The analysis of MGNREGA in the update shows that the 
programme’s impact on rural poverty in Bihar is only 1 
percentage point as against its potential of reducing pov-
erty by at least 14 percentage points. Among the main 
reasons why the potential is not being realised, the study 
says, is that the supply side is too slow to respond to 
the demand for work from the poor, workers not receiv-
ing the full scheme wage and delays in wage payments. 
“Discrepancies in the stipulated wage rages and the ac-
tual wages received by workers are contributing to the 
gap between potential and realised impacts…payment 
delays have emerged as a major bottleneck and are a 
strong disincentive to participating in the programme,” 
said a statement. “If MGNREGA were to be implemented 
effectively, its design would ensure that there is no un-
met demand for work,” said the study’s author and lead 
economist at the Bank Rinku Murgai.
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Cabinet approves gas pooling for ferti-
lizer sector
The Cabinet approved a proposal to pool or average out 
prices of domestic natural gas and imported LNG used 
by fertilizer plants to make the cost of fuel uniform and 
affordable.
Fertiliser plants consume about 42.25 million standard 
cubic metres a day (mscmd) of gas for manufacture of 
subsidised urea. Out of this, 26.50 mscmd comes from 
domestic fields and the balance 15.75 mmscmd is im-
ported liquefied natural gas (LNG).
The $5.18 per million British thermal unit price of domes-
tic gas is about half the cost of LNG.
Briefing about the decisions taken by the Cabinet, head-
ed by Prime Minister Narendra Modi, Telecom Minister 
Ravi Shankar Prasad said gas pooling would help save 
Rs.1,550 crore in subsidy, and would benefit 30 urea 
plants.
The cost of gas, which is the most important component 
for production of urea, varies from plant to plant owing to 
differential rates at which imported LNG is contracted as 
well as the cost of transportation.
The Cabinet Committee on Economic Affairs (CCEA) has 
approved averaging of different rates of domestic and im-
ported gas to ensure supply of fuel to all urea plants at a 
uniform delivery cost.
This would help in focusing on improving plant efficiency 
and might help in price advantage in sourcing of LNG. 
The move would help bring down the cost of fuel and help 
save subsidy.
The Oil Ministry in its proposal to the CCEA had proposed 
making state-owned gas utility GAIL India as the pool op-
erator. The Department of Fertilisers will determine the 
total requirement of natural gas and draw plant-wide 
requirement, which would then be informed to the pool 
operator, GAIL. The pooling mechanism will be effective 
from next month.

Push to finance infrastructure should not 
override financial stability: Rajan
The required national push to finance infrastructure 
should not override financial stability, which is key to na-

tional security, Reserve Bank of India (RBI) Governor 
Raghuram Rajan said here.“The nation has enormous 
financing needs in infrastructure, and far too many of our 
banks already have too much exposure. Big corporate 
infrastructure players have also taken too much debt. 
Going forward, we need to develop new sources of risk 
capital so that our infrastructure needs can be financed 
with moderate amount of debt, even as we help the sys-
tem deleverage,” Dr. Rajan said at a function, organised 
by the RBI to celebrate the its 80th anniversary where 
Prime Minister Narendra Modi was the chief guest.
He said India needed deep markets to absorb risks that 
stayed too often in banks or in corporations.
“Here too our track record has been strong. Though 
many developing country governments are forced to bor-
row only in foreign currency, the RBI has fostered a liquid 
rupee government bond market, where the government 
today is able to contemplate issuing 40-year bonds. The 
rupee is truly becoming international as foreign institu-
tions queue up to issue rupee denominated bonds,” he 
said
Dr. Rajan said new products supported by the RBI, such 
as the recently introduced interest rate futures contract, 
were doing a roaring business on exchanges. He said 
now technology was playing a major role in the banking 
sector and some banks were even allowing customers 
to do all their banking transactions on a mobile phone, 
without entering a branch or touching a pen.
“Our intent is to create an ownership neutral, institution 
neutral, technology agnostic level competitive arena. For 
example, technologies enabling touch-and-go payments 
will find use even as banks focus on acquiring and an-
alysing information and reducing transactions costs as 
they compete to extend financial services to all,” he said. 
The RBI’s state-of-the-art payments system would sup-
port technology, even as the RBI strengthened its cyber-
supervision and cyber-security, he added.
Stating that the RBI was today respected for the dedi-
cation and capability of its people past and present as 
well as for its integrity, the Governor said “Strong national 
institutions are hard to build. Therefore, existing ones 
should be nurtured from the outside, and constantly re-
juvenated from the inside, for there are precious few of 
them. In the 81st year of this great institution let us re-
dedicate it to helping the nation secure prosperity and 
economic opportunity for all.”

Economy
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New trade policy may erode competitive-
ness of Indian teas further, fears industry
The competitiveness of Indian teas in international mar-
kets may be eroded further by the recent reduction in 
export benefits to the sector under the Merchandise Ex-
ports from India Scheme (MEIS), industry fears.
The Indian Tea Association (ITA), which represents the 
interests of tea-producers and a significant segment of 
direct-exporters, has sought a review of the rates an-
nounced for the industry in the new trade policy, which, in 
effect, has reduced the rates from five to three per cent 
on bulk teas, which constitute around 90 per cent of total 
Indian tea exports.
Tea had been earlier included in the Vishesh Krishi and 
Gram Udyog Yojana (VKGUY). Under this scheme, teas 
both bulk and value-added tears are eligible for incentive 
in the form of Duty Credit Scrip at five per cent of the FOB 
value of exports. The ITA had also been associated in the 
preparation of a medium-term tea export 2015–25, one 
of the pillars of which was enhanced benefit for tea ex-
ports. The ITA’s recommendations had been to enhance 
the benefit from 5 to 7 per cent.
Indian tea exports continue to be under severe strain with 
the Tea Board of India’s latest data for April-January of 
2014-15 recording a decline of nearly 28 million kg over 
the corresponding period of 2013-14. This decline has 
largely been in the wake of increased competition from 
lower cost tea producers such as East African countries, 
according to the ITA.
“The industry felt let down by the policy which speaks of 
higher MEIS benefits for plantations (tea, coffee, spice, 
cashew) — where women constitute over 50 per cent of 
the total workforce.
In this backdrop, the reduction in the MEIS rate for bulk 
tea is particularly disappointing,” the ITA said in a state-
ment.
 

PSU divestments: SEBI seeks com-
ments on trading halts
Pressed by the government to take steps to ensure great-
er success of PSU divestments, the Securities and Ex-
change Board of India (SEBI) on Monday sought public 
comments on halting secondary market trading in such 
stocks during Offer for Sales (OFS) and for holding such 
share sales.
The public comments have been sought till April 18, 205, 
on a host of suggestions, which also include providing the 

retail investors an option to bid at cut-off price in all OFS. 
The move follows apprehensions raised by the govern-
ment in the past, during some divestments through OFS 
route, that the secondary market price could dip below 
the proposed OFS price and thus hamper the share sale 
process. OFS is the easiest and fastest route for sale of 
shares in an already-listed company and the government 
has also used this route for sale of its minority stakes in 
case of 13 PSUs so far.
The government had, however, requested SEBI to fur-
ther ease the norms for OFS by way of halting secondary 
market trading and other steps to boost its divestment 
programme, under which it aims to raise Rs.41,000 crore 
from sale of minority shares in the current fiscal.
The OFS mechanism presently provides that seller may 
give option to retail investors to place price bid or place 
bid at cut-off price. Recent experience with OFS has 
shown that some retail investors bid at high prices, on the 
assumption that they would get allotment at cut-off price. 
Therefore, it is suggested to make it mandatory for sell-
ers to provide option to retail investors to place price bid 
or place bid at cut off price for better retail participation.
SEBI said it received other suggestions such as reducing 
the mandatory notice period for OFSes to one day, from 
two days, and to restrict trading in the concerned stocks 
within a price band on the day prior to the share sale.
 

Raises red flag on the economy
The Reserve Bank of India (RBI) has raised red flag on 
the economy — on growth, exports, consumption and in-
vestments. 
When full details on real activity become available, the 
Central Statistics Office’s growth estimates for 2014-15 
could be revised downwards, Governor Raghuram Rajan 
cautioned in the first bi-monthly monetary policy state-
ment of 2015-16.
 The RBI projected growth of 7.8 per cent in 2015-16 will 
be barely 30 basis points faster than in 2014-15 (7.5 per 
cent).  The persisting contraction in consumer durables 
production for over two years could be reflecting the un-
derlying weakness in consumer demand, it said.
 The RBI also warned that capital goods output has been 
relatively lumpy and volatile, and “more positive readings 
are needed to be confident about a durable pick-up in 
investment demand”.  Export performance has been pro-
gressively weakening and contraction set in on both non-
oil and petroleum product exports since December 2014, 
the Governor said.
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Monsoons
 Initial estimates indicate that as much as 17 per cent of 
the sown area under the rabi crop, Dr. Rajan said, may 
have been affected by unseasonal rains and hailstorms.
 Retail inflation, he warned, firmed up for the third succes-
sive month in February. Food inflation did not fall despite 
seasonal decline in prices of vegetables and fruits as the 
prices of protein-rich items — such as pulses, meat, fish 
and milk — remain elevated.
 Going forward, further rate cuts would depend among 
other factors on acceleration of policy efforts to make 
available key inputs such as power and land, repurpos-
ing of public spending from poorly targeted subsidies to-
wards public investment and on reducing the pipeline of 
stalled investment, he said.
 The Governor also said that though the national ac-
counts statistics suggest consumption demand for ser-
vices is robust, and purchasing managers are reporting 
new orders, a variety of coincident indicators — such as 
railway and port traffic, domestic and international pas-
senger traffic, international freight traffic, tourist arrivals, 
motorcycle and tractor sales as well as bank credit and 
deposit growth — remain subdued.
Positive side
 On the positive side, the Governor highlighted exports of 
services have helped to hold down the current account 
deficit (CAD). As a result, , capital inflows — mainly port-
folio flows into domestic debt and equity markets and 
foreign direct investment — have exceeded the external 
financing requirement and enabled accretion to the for-
eign exchange reserves which reached an all-time peak 
of $343 billion as on April 3, 2015.
 Compression in imports of petroleum products has nar-
rowed the trade deficit in the last three months to its low-
est level since 2009-10. Gold imports have remained 
contained.
 He also noted that manufacturing appeared to be regain-
ing momentum and said that the outlook for growth was 
improving gradually.
 Lending rate cuts by banks would improve financing con-
ditions for the productive sectors of the economy, he said.  
The RBI projected retail inflation to moderate to around 
four per cent by August but firm up to reach 5.8 per cent 
by the end of 2015.
 Firms are reporting a substantial easing of input price 
pressures and inflation expectations of households are 
in single digits, although they too exhibit some firming 
up during the January-March quarter, the Governor said.

 Plans to let Indian firms raise rupee debt 
overseas
The Reserve Bank of India (RBI) is toying with the idea of 
letting Indian companies raise rupee debt overseas. In-
dicating this in its first bi-monthly Monetary Policy State-
ment, 2015-16, the RBI said, “A few international finan-
cial institutions were permitted to issue rupee bonds in 
overseas markets, subject to certain conditions. These 
issues have been received with interest.”
“The appetite for rupee debt amongst international in-
vestors is a welcome development,” it added. In view 
of this, the RBI was planning to expand, in consultation 
with the Government of India, the scope of such bond is-
sues by the international financial institutions. Also, it was 
considering permitting Indian corporates eligible to raise 
external commercial borrowing (ECB) through issuance 
of rupee bonds in overseas centres with an appropriate 
regulatory framework.
The move to let corporates issue rupee debt offer could 
have twin beneficial fall-outs. For one, it could help con-
tain foreign currency-denominated external debt obliga-
tions. For another, it could pare the risk arising out of un-
hedged foreign exchange exposure of Indian companies.
“We are going to open up the possibility of Indian cor-
porations issuing rupee bonds abroad. Now that is a big 
thing because lot of investors wants to come to India to 
buy corporate bonds today. We are going to allow large 
corporations to issue abroad so that the paper can be 
traded abroad,” said RBI Governor Dr. Raghuram Rajan 
while addressing a press conference.
“Now this will come under the overall ECB window to 
some extent because in a sense we are replacing people 
having to borrow in dollars to people being able to bor-
row in Rupees and not then having to hedge it,” said Dr. 
Rajan, adding, “This is, I think, a big development. We al-
ready have institutions like the IFC, the World Bank think-
ing of issuing these bonds. Why not our corporations? 
So, that is a movement forward.” said Dr. Rajan.
“For corporates getting ECBs in term of rupee bonds is 
going to be a big advantage as they will be able to raise 
funds without taking the currency risk,” said Riaz Thing-
na, Partner, Walker Chandiok Co. LLP. Having said that, 
the interest rates, which the investor would expect will be 
comparable to the domestic interest rates, “which means 
that the interest rate arbitrage will not be available if a 
corporate takes this route of funding.”
It has to be seen whether such bonds will find ready 
buyers in various countries given that the rupee is not 
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completely a negotiable currency. However, it is a posi-
tive step as it will have greater leverage to companies in 
need of funds as this option will not require sophisticated 
treasury function.
“With this option, Indian corporates will be able to raise 
funds even without RBI bringing down interest rates and 
in most cases there will be an interest rate advantage 
as compared to banks’ prime lending rates,” Mr. Thingna 
added. Even a smaller corporate borrower will be able to 
use this funding option.
 

Banking sector set for transformation: 
Rajan
India’s banking sector is set to transformative changes 
in the coming future accompanied by a pulsating deriva-
tives market and IT-induced banking, said Reserve Bank 
of India (RBI) Governor Raghuram Rajan.
Speaking at the 11th convocation of the National Institute 
of Bank Management (NIBM) in Pune, the RBI Governor 
also spelled out the changes in the offing for the public 
sector banks.
Mr. Rajan suggested that in the next two years, the RBI 
might issue licences for setting up of payment banks, 
small finance banks and perhaps, a postal bank as well.
The apex bank, on February 4, had released the names of 
applicants for small finance banks and payments banks. 
It had received a total of 72 applications for the former 
and 41 for the latter. Observing that the country’s banking 
sector was laden with opportunities, he said it was impor-
tant that banks had begun operating in the social sector.
Stating that India is a ‘bright spot’in the world economy, 
Chief Economic Advisor (CEA) Arvind Subramanian said 
that the Indian growth rate currently exceeded that of 
China’s.
“Skilled man power is not easily available in the country, 
yet our country is attempting to grow on it,” he said. The 
economic prosperity was helping to bridge social verti-
cals in India at a pace far more rapid than in Europe, he 
added. Mr. Subramanian said that the country’s demo-
cratic set-up was a crucial decider in the rate of growth, 
and pointed out how in recent electoral cycles bad gov-
ernance had been penalised in the polls which, he felt, 
was ‘a very good sign.’
 

Stricter outsourcing norms mooted for 
NBFCs
The Reserve Bank of India (RBI) said that non-banking 

finance companies (NBFCs) should ensure that their out-
sourcing arrangements neither diminish their ability to 
fulfil their obligations to customers and RBI, nor impede 
effective supervision by the central bank.
While releasing its draft guidelines on Managing Risks 
and Code of Conduct in Outsourcing of Financial Servic-
es by NBFCs, the RBI said, “NBFCs should not engage 
in outsourcing that would result in their internal control, 
business conduct or reputation being compromised or 
weakened.”
NBFCs should not outsource core management func-
tions including internal audit, compliance function and 
decision-making functions like determining compliance 
with KYC norms for opening deposit accounts, according 
sanction for loans and management of investment port-
folio.
Moreover, the apex bank said, service providers should 
not be located outside India.
The RBI said that NBFCs would be responsible for the 
actions of their service providers including direct sales 
agents / direct marketing agents and recovery agents 
and the confidentiality of information pertaining to the 
customers that is available with the service provider.
Further the RBI said that outsourcing arrangements 
should not affect the rights of a customer against the 
NBFC, including the ability of the customer to obtain re-
dress as applicable under relevant laws.
“NBFCs need to have a robust grievance redress mecha-
nism, which in no way should be compromised on ac-
count of outsourcing,” said the RBI.
The service provider, if it is not a subsidiary of the NBFC, 
should not be owned or controlled by any director or of-
ficer / employee of the NBFC or their relatives.
The RBI also said that the NBFCs must ensure that they 
have the ability to access all books, records and informa-
tion relevant to the outsourced activity available with the 
service provider;
Controls to ensure customer data confidentiality and 
service providers’ liability in case of breach of security 
and leakage of confidential customer related information 
should be incorporated in the contract with the outsourc-
ing agency.
Public confidence and customer trust in the NBFC is a 
prerequisite for the stability and reputation of the NBFC, 
said RBI, adding, “Hence the NBFC should seek to en-
sure the preservation and protection of the security and 
confidentiality of customer information in the custody or 
possession of the service provider.”
The RBI also said that suggestions/comments on the 
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draft guidelines may be sent to it on or before May 8, 
2015.
 

SEBI issues norms for tendering and set-
tlement of shares via stock exchanges
The Securities and Exchange Board of India (SEBI), is-
sued procedures for tendering and settlement of shares 
through stock exchanges for takeovers, buy back and 
delisting of entities.
 This is “to facilitate tendering of shares by the share-
holders and settlement of the same, through the stock 
exchange mechanism,” said SEBI in a notification to all 
stock exchanges, merchant bankers and registrars to the 
issue.
 This will be applicable to all the offers for which public 
announcement is made on or after July 1, 2015.
 However, SEBI said that for all impending offers, ac-
quirer/ promoter/ company have the option to follow this 
mechanism or the existing one.
 SEBI said that the acquirer or company can choose to 
use the ‘Acquisition Window’ provided by more than one 
Stock Exchange having nationwide trading terminal and 
one of the exchanges will be chosen as the “Designated 
Stock Exchange”.
 The stock exchanges having nationwide trading termi-
nals shall also facilitate acquirers to provide the platform 
in case of companies exclusively listed on regional stock 
exchanges.
 It was also stipulated that the acquirer/ company has to 
appoint a stock broker registered with the Board for the 
offer. “Such broker may also undertake transactions on 
behalf of sellers.”
 At the beginning of the tendering period, the order for 
buying the required number of shares shall be placed by 
acquirer/ company through his stock broker.
 Further SEBI said that during this period, the order for 
selling the shares also will be placed by eligible sellers 
through their respective stock brokers during normal 
trading hours of the secondary market.
“Such shares would be transferred to a special account 
of the clearing corporation specifically created for this 
purpose prior to placing the bid. The stock brokers shall 
also forward to the Clearing Corporation such details re-
garding the shares tendered as may be required by the 
merchant banker.”
Once the basis of acceptance, the clearing corpora-
tion would facilitate execution and settlement of trades 
by transferring the required number of shares from the 

special account to the escrow account of the acquirer/ 
company.
The trades would be carried out in the manner similar 
to settlement of trades in the secondary market process 
including providing an option for direct payout to the 
shareholders. “This would include settlement of trades of 
physical shares as well.”
Excess shares, if any would be returned to the seller bro-
kers by Clearing Corporation.
 

IMF predicts India will hit 7.5% growth, 
overtake China
The International Monetary Fund on Tuesday forecast 
India’s growth to strengthen from 7.2 per cent in 2014 to 
7.5 per cent in both 2015 and 2016, overtaking China’s 
growth — for the first time since 1999 — that it projected 
will slow down to 6.8 per cent.
The World Bank too projected India’s growth to acceler-
ate to 7.5 per cent in 2015, but added that on the back of 
significant acceleration of investment, growth could even 
reach 8 per cent in 2017-18. The country is attempting 
to shift from consumption to investment-led growth, at a 
time when China is undergoing the opposite transition, 
the Bank said in its bi-annual South Asia Economic Fo-
cus report.

INDIA INC BRACES FOR A DISAP-
POINTING Q4
The fourth quarter has been a perfect storm resulting 
in broad-based slowdown.The weak performance of in-
vestment-linked sectors and low global commodity prices 
will more than offset the moderate growth anticipated 
in export-oriented sectors and consumer-driven sectors 
- CRISILespite business optimism and renewed vigour 
seen in the Indian economy, the January-March quarter 
of 2015 is expected to deliver disappointing results for 
the corporate sector, which will announce the profit and 
loss numbers from Thursday onwards starting with TCS.
This is primarily due to slowdown and lack of demand 
uptick, analysts and brokerages said. The fall in oil and 
commodity prices though had provided some relief.
‘Sluggish quarter’
According to a forecast by Edelweiss Financial, the fourth 
quarter (Q4) will also be a sluggish quarter with profit 
after tax and top line of companies tracked by it likely 
to contract five per cent and four per cent, respectively, 
year-on-year. “The last quarter (Q4) has been a perfect 
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storm, resulting in broad-based slowdown. Fourth quar-
ter witnessed deterioration of all demand levers in the 
economy, and, hence, poor earnings outlook,” Edelweiss 
said.
CRISIL Research said India Inc.’s revenue growth would 
slip to a 7-quarter low of 2.5 per cent on a year-on-year 
basis. “The weak performance of investment-linked sec-
tors and low global commodity prices will more than off-
set the moderate growth anticipated in export-oriented 
sectors and consumer-driven sectors,” it said.
As per estimates by Prabhudas Lilladher, the fourth 
quarter performance is going to be more subdued than 
normal. The revenue growth is estimated at 2 per cent 
year-on-year whereas EBITDA margin (excluding BFSI) 
is expected to contract by 76 basis points, it said.
Motilal Oswal Securities Ltd. has predicted that the earn-
ings will be disappointing again with only five sectors to 
witness double-digit growth. “Sales would de-grow 2 per 
cent, its first in 22 quarters, and EBITDA would grow in 
lower single digit (4 per cent). Collapse of global com-
modities and lack of revival in domestic demand will lead 
to another quarter of disappointing growth for corporate 
India,” it added.
Growth sectors
The five sectors to witness double-digit PAT growth in-
clude telecom (54 per cent), private banks (16 per cent), 
consumer (15 per cent), NBFCs (10 per cent) and retail 
(10 per cent).
De-growth sectors
Eight sectors would report PAT de-growth or zero growth 
including utilities (-1 per cent), oil (-4 per cent), PSU 
banks (-5 per cent), real estate (-14 per cent), cement 
(-14 per cent), capital goods (-17 per cent) and metals 
(-38 per cent).
However, some analysts have predicted better perfor-
mance considering the fall in oil and commodity prices. “I 
am not pessimistic like others. Reduction in energy cost 
must have benefited all companies.
Cement and private banks (up 20 per cent) will perform 
better while engineering and construction firms will have 
steady to muted performance,” said Deven Choskey, 
Managing Director, KR Choksey Share and Securities 
Ltd.
 

New I-T return forms to curb black money
 Indian taxpayers have to disclose details of all bank ac-
counts held by them in the country and also foreign trips, 
as per the new income tax return forms, notified by the 

Central Board of Direct Taxes. This new disclosure will 
start with the assessment year 2015-16.
The requirements for additional disclosure come, as the 
government is trying hard to curb black money and im-
prove tax collections. Individuals having income from sal-
ary, pension, one house property and other sources like 
interest file the returns in ITR-1 form. Apart from this if 
they earn income from capital gains and foreign assets 
they file returns in ITR-2 forms.
The new forms require an assessee to furnish the num-
ber of accounts he/she holds including those opened and 
closed during the previous year and the balance in the 
account as on March 31.The assessee will also have to 
furnish the name of the bank, account number/numbers, 
its address, The Indian Financial System Code (IFSC 
code) and any possible joint account holder.
“The disclosure requirement on number of accounts and 
also those opened and closed is interesting. A lot of peo-
ple have a number of bank accounts and they leave some 
accounts passive or inactive,” Vineet Agarwal, Partner, 
KPMG, said.
Foreign travel
On foreign travel, tax payers are required to disclose 
passport number, the issuance place of the passport, 
countries visited, number of times such visits are made 
and in case of a resident taxpayer, the expenses incurred 
from own sources in relation to such travel.
The new ITR forms, this time, also feature a new column 
to include the Aadhaar number of the assessee.
“This could be part of the longer plan to include Aadhaar 
as a unique number, it might become bigger than PAN. 
Already bank accounts and gas subsidy are linked to 
Aadhaar” said Mr. Agarwal.
Another feature now is if an assessee has forgotten to 
file his return or revised return within deadline, he can 
approach the CBDT directly and get permission to file the 
return, which the authority will decide on the merits, he 
added.
 

Reserve Bank revises norms for priority 
sector lending
The Reserve Bank of India (RBI), on Thursday, said that 
medium enterprises, social infrastructure and renewable 
energy would form part of priority sector in addition to the 
existing categories.
“The distinction between direct and indirect agriculture is 
dispensed with,” the RBI said.The revised guidelines are 
operational with immediate effect.However, it said the pri-



     aspirantforum.com
Hindu and PIB Crux
   Vol. 08
  News and Events of April 2015

Vo
l. 

08
  A

pr
il 

 2
01

5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

ority sector loans sanctioned under the earlier guidelines 
would continue to be classified under priority sector till 
repayment/maturity/ renewal.
It prescribed a target of 8 per cent for the small and 
marginal farmers within agriculture. RBI asked banks to 
achieve this in a phased manner, that is, 7 per cent by 
March 2016 and 8 per cent by March 2017.A target of 
7.5 per cent has been prescribed for micro enterprises, 
which also has to be achieved in a phased manner, that 
is, 7 per cent by March 2016 and 7.5 per cent by March 
2017.
There is no change in the target of 10 per cent for weaker 
sections, it added. Foreign banks, with 20 branches and 
above, already have priority sector targets and sub-tar-
gets for agriculture and weaker sections, which are to be 
achieved by March 31, 2018, as per the action plans sub-
mitted by them and approved by RBI. The sub-targets for 
small and marginal farmers and micro enterprises would 
be made applicable post 2018 after a review in 2017, the 
RBI said.

Foreign banks
“Foreign banks with less than 20 branches will move to 
total priority sector target of 40 percent on par with other 
banks by 2019-20, and the sub-targets for these banks, 
if to be made applicable post 2020, would be decided in 
due course,” it added.
Bank loans to food and agro processing units will form 
part of agriculture. Export credit up to 32 per cent will be 
eligible as part of priority sector for foreign banks with 
less than 20 branches.
For other banks, the incremental export credit over cor-
responding date of the preceding year will be reckoned 
up to 2 per cent.
The loan limits for housing loans and MFI loans qualifying 
under priority sector have been revised.
RBI said the priority sector non-achievement would be 
assessed on a quarterly average basis at the end of the 
respective year from 2016-17 onwards, instead of annual 

basis as at present.
 

SEBI warns unlisted firms of tough ac-
tion
Concerned over a large number of unlisted firms fraudu-
lently raising money from public, market regulator Securi-
ties and Exchange Board of India (SEBI), on Thursday, 
warned such companies and their directors of “strin-
gent action” and asked investors not to be lured by their 
schemes.
The warning comes amid a continuing crackdown by 
SEBI against various unlisted companies that have lured 
retail investors by issuing securities such as non-convert-
ible debentures/non-convertible preference shares in the 
garb of private placement.
Action taken
SEBI said it has taken action against 112 entities, since 
January 2013 for issuance of securities in the form of 
non convertible preference shares/ non convertible de-
bentures to public, without complying with the prescribed 
provisions of law. Such securities were issued without 
complying with the prescribed Companies Act and SEBI 
norms.
“Companies are cautioned not to issue securities to pub-
lic without complying with provisions of law... failing which 
SEBI will be constraint to take stringent action against 
such companies and their directors. Investors are also 
cautioned not to subscribe to such issues. Investors are 
advised to see whether any such entity has filed offer 
document or filed application with Stock Exchange for 
listing,” SEBI said in a public notice. So far in 2015 itself, 
SEBI has passed orders against more than 50 compa-
nies in such cases.
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Japan could join AIIB by June
Bowing to pressure from its powerful business groups, 
Japan could join the China-led Asian Infrastructure In-
vestment Bank (AIIB) in the next few months, deserting 
the United States — Tokyo’s foremost post-war ally.
Tokyo would sign up to the AIIB by June for applying as a 
founder-member of the lender.
The business community woke up late, but now they 
have mounted a big campaign for the AIIB which appears 
to be very effective.
But in Tokyo, an ambivalent response has been evoked. 
Japan’s Chief Cabinet Secretary Yoshihide Suga said 
that the Ambassador had not made any such comment 
and Japan’s position on the AIIB was unchanged.
“I have been informed that it is not true that Ambassador 
Kitera made such remarks forecasting [Japan’s] partici-
pation,” Mr. Suga told a news conference. But he added 
that, “I think it’s impossible for Japan to take part today,” 
not ruling out a reversal of position later.
Reuters quoted an unnamed Japanese government 
source as saying, “We have not ruled out the possibility 
of either joining or staying out.”
In Beijing, Chinese foreign ministry spokesperson, Hua 
Chunying, said that Japan was welcome to join the bank, 
but Tokyo would have to take the call.
“As for whether or not Japan is willing to participate, we 
have previously said that we welcome all countries to 
proactively participate,” she observed.
She added China would respect the wishes of any coun-
try “whether or not they join or when they decide to join”.
Mitsubishi’s support
According to FT , a group of Mitsubishi Group executives 
based in China have offered support during their meeting 
this month with Jin Liqun, who has been designated to 
run the infrastructure bank.
The Japanese find Mr. Jin a familiar face because of his 
position as a senior official at the U.S. and Japan-backed 
Asian Development Bank (ADB).
The Japanese industrial houses see participation as 
beneficial, as the AIIB will be at the heart of building in-
frastructure in the region, offering substantial business 
opportunities. Besides, collaboration with the Chinese 

could help mend frayed ties between Beijing and Tokyo, 
highlighted by a dispute on a group of islands in the East 
China Sea.
Analysts say that over time, the U.S. could change its 
position towards the new bank. However, on Monday, vis-
iting U.S. Treasury Secretary, Jack Lew, said in Beijing 
that Washington still had its concerns about the stand-
ards that the AIIB would maintain.
“We very much welcome China’s increased participa-
tion in infrastructure investment, and the concerns we’ve 
raised about the needs for standards continue,” Mr. Lew 
said. He added: “The initial decisions of what kinds of 
projects are invested in will obviously be a very important 
signal as to how they’ll proceed.”
 

Obama approves sanctions against cy-
ber-attacks
President Barack Obama on Wednesday authorised im-
posing economic sanctions on U.S. and foreign hackers, 
allowing the government to block the assets of persons 
involved in cyber attacks on U.S. targets.
“Starting today, we’re giving notice to those who pose sig-
nificant threats to our security or economy by damaging 
our critical infrastructure, disrupting or hijacking our com-
puter networks, or stealing the trade secrets of American 
companies,” Mr. Obama said in a blogpost released by 
the White House.
He added that cyber threats “pose one of the most se-
rious economic and national security challenges to the 
United States,” and that the sanctions will take aim both 
at hackers and “against companies that knowingly use 
stolen trade secrets to undermine our nation’s economic 
health.”
 

Saudi-led strikes target south Yemen
Saudi-led coalition jets bombed a military installation in 
southern Yemen on Tuesday as local tribes battled Shia 
rebels and their allies in the area, seizing a makeshift 
camp and weapons, Yemeni military officials said.
The fighting in southern Ibb province came as UNICEF 
warned that more than 100,000 people have fled their 
homes in different provinces in Yemen seeking safety 
from the violence. According to UNICEF, at least 74 chil-
dren have also been killed since the fighting between 
Yemeni rivals intensified and the coalition air strike cam-
paign began two weeks ago.
A medical volunteer in the Maytam district in Ibb said 

International
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the air strike on a Republican Guards’ camp wounded at 
least 25 troops. The Guards’ unit is loyal to ousted Presi-
dent Ali Abdullah Saleh who is allied with the Shia rebels 
in their power grab in Yemen.
About 50 km south of the camp, local tribes battled with 
Huthis who had set up a makeshift camp in the area, driv-
ing the rebels away and seizing their weapons, a local 
resident said.
Civilians have paid a heavy toll for the violence that 
mushroomed from an internal power struggle into a re-
gional war. Last week, the U.N. said more than 500 civil-
ians have been killed in the last two weeks.

Creating ‘facts on the water’ in South 
China Sea
China has long asserted ownership of the archipelago in 
the South China Sea known as the Spratly Islands, also 
claimed by at least three other countries. But a series of 
detailed photographs taken of Mischief Reef shows the 
remarkable speed, scale and ambition of China’s effort to 
literally gain ground in the dispute.
They show that since January, China has been dredging 
enormous amounts of sand from around the reef and us-
ing it to build up land mass — what military analysts at 
the Pentagon are calling “facts on the water” — hundreds 
of miles from the Chinese mainland.
Rich in oil and gas
The Chinese have clearly concluded that it is unlikely 
anyone will challenge them in an area believed rich in oil 
and gas and perhaps more important, strategically vital. 
Last week Adm. Harry Harris, the commander of the U.S. 
Pacific fleet, accused China of undertaking an enormous 
and unprecedented artificial land creation operation. 
“China is creating a great wall of sand with dredges and 
bulldozers,” Adm. Harris said in a speech in Canberra, 
Australia.
Defense Secretary Ash Carter, on his first trip to Asia, put 
the American concerns in more diplomatic language, but 
the message was the same. In an interview to coincide 
with his visit, published on Wednesday in the Yomiuri 
Shimbun , one of Japan’s largest dailies, Mr. Carter said 
China’s actions “seriously increase tensions and reduce 
prospects for diplomatic solutions” in territory claimed by 
the Philippines and Vietnam, and indirectly by Taiwan. He 
urged Beijing to “limit its activities and exercise restraint 
to improve regional trust.”
While other countries in Southeast Asia, like Malaysia 

and Vietnam, have used similar techniques to extend or 
enlarge territory, none have China’s dredging and con-
struction power. The new satellite photographs were 
taken by Digital Globe, a commercial satellite imagery 
provider, and analyzed by the Center for Strategic and In-
ternational Studies, a Washington research group. They 
certainly confirm the worries expressed by Mr. Carter and 
Adm. Harris.
“China’s building activities at Mischief Reef are the latest 
evidence that Beijing’s land reclamation is widespread 
and systematic,” said Mira Rapp-Hooper, director of the 
centre’s Asia Maritime Transparency Initiative, a website 
devoted to monitoring activity on the disputed territory.
Although these outposts are too vulnerable for China to 
use in wartime, she said, “they could certainly allow it 
to exert significant pressure on other South China Sea 
claimants, such as the Philippines and Vietnam.”
Satellite imagery of the Spratlys publicised by IHS Jane’s 
in November showed how the Chinese had created an 
island about 9,850 feet long and 985 feet wide on Fiery 
Cross Reef, about 200 miles west of Mischief Reef, with 
a harbour capable of docking warships. IHS Jane’s said 
the new island could support a runway for military aircraft.
 

Obama’s Cuba shift opens new era in 
ties with the region
The historic meeting between U.S. President Barack 
Obama and Cuban President Raul Castro on Saturday 
before the Summit of the Americas closed provided the 
U.S. and Latin America with an opportunity to move 
beyond a history of grievances and mistrust and set a 
course of closer cooperation.
The conciliatory tone was set by Mr. Castro, who joked 
that since Cuba had been barred from the previous sum-
mits he was entitled to speak well beyond the eight min-
utes allotted to each of the 30-plus heads of state in at-
tendance.
“Since you owe me six summits when you excluded me, 
six times eight is 48,” he said to laughter. While much of 
Mr. Castro’s meandering remarks consisted of condem-
nation of U.S. aggression, the high point came when the 
aging Cuban leader, in an abrupt about face, professed 
admiration for Mr. Obama, saying he had read his two 
memoirs and was convinced that he was an “honest 
man” who hadn’t forgotten his humble roots.
“I have told President Obama that I get very emotional 
talking about the revolution,” Mr. Castro said, noting that 
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Obama wasn’t even born when the U.S. imposed sanc-
tions on the communist island. “I apologise to him be-
cause President Obama had no responsibility for this.” 
The two leaders later sat down for the first meeting be-
tween Cuban and American heads of state since before 
the 1959 revolution that deposed Cuban strongman Ful-
gencio Batista.
Even Mr. Maduro eased up, forgoing a threat to deliver a 
petition signed by 10 million Venezuelans calling on Oba-
ma to repeal the sanctions. Instead, as what he called the 
“Summit of the Truth” was closing, he also briefly spoke 
with Mr. Obama in a private exchange that Mr. Maduro 
said could open the door to meaningful dialogue between 
the two nations.
The U.S. and Latin American leaders avoided a final joint 
declaration. But the mood was considerably warmer than 
at the last summit in Colombia in 2012, which ended with 
many leaders saying they would never hold another with 
the U.S. unless Cuba was included.
In another small thaw, Ms. Rousseff announced she was 
accepting an invitation to visit to the White House, a trip 
she’d scrapped in 2013 after revelations of NSA spying 
on her private communications.

White paper on Tibet denounces ‘middle 
way’
The Chinese government has issued a white paper on 
Tibet, which rejected the “middle way” path advocated by 
the Dalai Lama.
Titled “Tibet’s Path of Development Is Driven by an Ir-
resistible Historical Tide”, the document observes that 
rather than pursuing autonomy, the “middle way” of Dalai 
Lama is a cover for gaining independence. Xinhua re-
ported that the “middle way” negates a sound develop-
mental path and is an attempt to establish a “state within 
a state” on Chinese territory as an interim step towards 
the ultimate goal of full independence.
The white paper states that in tune with the improve-
ment of relations between China and the United States in 
late 1970s, Dalai Lama’s group shifted its attempts from 
achieving open independence to achieving disguised 
independence by cloaking them with what is called the 
“middle way.” The document counselled that, “The only 
sensible alternative is for the Dalai Lama and his sup-
porters to accept that Tibet has been part of China since 
antiquity, to abandon their goals of dividing China and 
seeking independence for Tibet, and to begin to act in the 
interests of Tibet and the country at large.”

The government said that the Dalai Lama and his sup-
porters had little understanding of modern Tibet and, 
instead, held “a sentimental attachment to the old theo-
cratic feudal serfdom”.
An e-mailed response from Dharamsala , where Dalai 
Lama lives in exile said that the “middle way Policy seeks 
genuine autonomy within the framework of the Constitu-
tion of the People’s Republic of China which is a win-win 
proposition for all parties and one lauded throughout the 
world including various governments”.

Iran backs China’s inclusion
Iran has jumped decisively on the “belt and road” band-
wagon, flagging its interest in linking China with its pro-
posed natural gas pipeline to Pakistan.
“I don’t think it’s too far away [for] this pipeline to be ex-
tended to China through Pakistan. That is something that 
would be of common interest to Iran, China and Paki-
stan,” Iran’s ambassador to China Ali Asghar Khaji told 
South China Morning Post .
Iran’s Press TV is reporting that China has signed an ini-
tial agreement to construct the pipeline from Gwadar to 
Nawabshah in the southwest of Pakistan, during Presi-
dent Xi Jinping’s visit to Pakistan, which concluded ear-
lier this week. Gwadar is also the starting point of the 
China-Pakistan Economic Corridor (CPEC) which was 
formally inaugurated during the presidential visit. The 
CPEC will terminate in China’s Xinjiang province which 
is already an energy hub from where imported gas from 
Central Asia is channeled to China’s industrial heartland 
along the coast.
Analysts say that extension of the Iran- Pakistan pipe-
line to China will be a blow to India, which had pioneered 
with Iran, the concept of the an Iran-Pakistan-India (IPI) 
peace pipeline in 1995. The Iranians have blamed India 
of dropping out of the project under pressure from the 
United States in 2009. As reported then by The Hindu , 
the Iranians had responded to India’s concerns, stated, 
in the form of non-paper in 2008, which included clari-
fications regarding the precise origin of the gas in Iran, 
as well as the point of delivery along the India-Pakistan 
border .
The Wall Street Journal had earlier reported the China 
Petroleum Pipeline Bureau, a subsidiary of Chinese en-
ergy giant China National Petroleum Corporation, will 
build the 700 km pipeline to Nawabshah, which is Paki-
stan’s gas-distribution center in the Sindh province.
Pakistan would build the 80 km of the pipeline from Gwa-
dar to the Iranian border, where it would link with the al-
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ready existing 900 km pipeline link to the gas fields of 
South Pars.
Flurry of activity
There has been a flurry of activity in anticipation of a pos-
sible lifting of sanctions against Iran, following the nuclear 
framework agreement that Tehran had signed in Switzer-
land, with the six global powers, earlier this month. That 
has included the visit to Beijing by Iran’s oil minister, Bijan 
Namdar Zanganeh, who went on record to laud China for 
backing Tehran during the peak of sanctions. He went 
on to say that the Islamic Republic was “willing for that 
cooperation to continue when sanctions are removed”.
The Iran-China relationship seemed gather greater politi-
cal substance. During a meeting in Jakarta, on the side-
lines commemorating 60-years of the Bandung confer-
ence, President Xi told his Iranian counterpart , Hassan 
Rouhani of Beijing’s intent to forge a “long term and sta-
ble energy cooperation” with Iran

China to integrate Mongolian, Russian 
initiatives with MSR
In tune with its effort to interface India’s Mausam and 
Spice Route projects with its Maritime Silk Road (MSR) 
initiative, China is making headway in integrating a Mon-
golian and a Russian initiative to develop another spur of 
its ambitious Silk Road land corridor.
China wants to include Mongolia’s “Steppe road” initia-
tive, and link up with the Moscow-driven transcontinental 
rail plan to develop the China-Mongolia-Russia (CMR) 
economic corridor.
The CMR initiative is similar to two other undertaking initi-
ated by China: the recently inaugurated Pakistan-China 
economic corridor, and the Bangladesh-China-India-My-
anmar (BCIM) corridor.
China is encompassing a string of initiatives, hoping to 
sprout several new “growth engines” in Eurasia under the 
“Belt and Road” umbrella.
Faced with the challenge of convincing governments to 
integrate their national plans within the “Belt and Road” 
initiative, the Chinese have already sounded their readi-
ness to enmesh India’s Mausam and Spice Route pro-
jects within the framework of its larger plans.
Link with Mausam
China’s ambassador to India, Le Yucheng told The Hin-
du , in an interview that China was “willing to strengthen 
communication and coordination with India, to link the 
‘Belt and Road’ initiatives with India’s ‘Spice Route’ and 
‘Mausam’ projects, and bring tangible benefits to the 

peoples in our two countries and throughout the region.”
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India hails Iran nuclear agreement
India hailed the agreement reached between Iran and 
the P5+1 group — U.S., U.K., France, Russia, China and 
Germany — on Tehran’s nuclear programme, calling it a 
“significant step” towards a comprehensive settlement. A 
statement issued by the Ministry of External Affairs, af-
ter the agreement was announced in the Swiss town of 
Lausanne  night, said: “The announcement underlines 
the success of diplomacy and dialogue, which India has 
always supported.”
After several delays and an extended deadline, the For-
eign Ministers of all the countries involved in what are 
called the E3+3 (Europe 3+3 or P5+1 of the Security 
Council and Germany) group and Iranian Foreign Min-
ister Javad Zarif announced that they had a “framework 
agreement” to take forward their twin objectives of reduc-
ing Iran’s nuclear capabilities for civilian use only, while 
lifting financial sanctions imposed by the U.N., the Euro-
pean Union and the United States.
According to the draft agreement released by U.S. offi-
cials, Iran will reduce the number of installed centrifuges 
by two-thirds, bring uranium stocks down from 10,000 kg 
to 300 kg LEU (low-enriched uranium) and turn its nu-
clear facility in Fordow into an R&D facility for 15 years. 
All the excess stockpile and nuclear parts will be kept at 
an IAEA-monitored location, while the U.N., the U.S. and 
the EU will withdraw all sanctions that have crippled the 
Iranian economy for years.
Indian officials were cautious about the completion of the 
final agreement, but say once the deal is finalised, In-
dia could stand to benefit greatly. “If there is a significant 
withdrawal of sanctions that would benefit our economic 
engagement greatly as even the most normal transac-
tions had become very tedious for Indian businesses. 
From insurance to raising capital, every deal faced inter-
national hurdles,” a senior official told.
India and Iran have an annual bilateral trade of about $14 
billion, with an extremely high balance of trade problem, 
as India has been unable to pay Iran about $8.8 billion 

for oil due to sanctions, according to Commerce Ministry 
figures. The government has also had to bow to U.S. and 
international pressure on cutting its oil imports from Iran, 
and in March 2015 halted oil imports altogether for the 
first time in more than a decade in order to keep its inter-
national commitments.
Some are also warning that the Lausanne agreement 
could face a strain if the U.S. and the Iranian govern-
ments come under pressure from their hardline domes-
tic constituencies in the months ahead. “Both sides are 
trying to play this as a great win for domestic reasons, 
and say that they have taken the other side for a ride,” 
explained former Indian Ambassador to Iran K.C. Singh. 
“With both President Rouhani and President Obama in 
weakened political positions at home, neither can afford 
to be seen as a loser from the agreement,” he told.
If the Joint Comprehensive Plan of Action agreement is fi-
nalised as hoped, opinion is divided over how much India 
will benefit. While economists are predicting India-Iran 
trade could double, given old business ties between the 
two countries, officials concede that once sanctions are 
lifted on Iran, India would also have to compete with the 
U.S. and European suppliers for the “prosperous middle-
class market” that Iran represents. In the short run, the 
big advantage for India could be a further reduction in 
the price of oil that India used to source at a much higher 
quantity pre-2012, when Iran was India’s second biggest 
supplier.

Talks on over a BRICS rating agency
After successful moves to form the Asian Infrastructure 
Investment Bank (AIIB), China, along with experts from 
the Brazil, Russia, India and South Africa, is holding talks 
to form a BRICS rating agency that will break the mo-
nopoly of the Big Three — Fitch, Moody’s and Standard 
& Poor’s.
Russia’s Sputnik, its own agency, quoted Russian Sous-
Sherpa for BRICS, Vadim Lukov, as saying that China’s 
Dagong rating agency and the Russians are at the heart 
of the talks for creating a new independent agency.
The demand for a parallel rating agency escalated af-
ter Western agencies downgraded the creditworthiness 
of Moscow following the crisis in Ukraine.Xinhua news 
agency quoted Guan Jianzhong, the president of Dagong, 
as saying that the lowering of Russia’s credit ratings by 
three Western rating agencies was politically motivated.
Mr. Guan said that while arriving at a country’s credit rat-
ing, the U.S.-based rating agencies applied the criteria 

India and 
The World
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of political system, per capita GDP, independence of a 
country’s central bank, economic system and the level of 
market privatisation, as well as the right to issue interna-
tional currency reserves.
“They are all ideological criteria and have nothing to do 
with a central government’s ability to generate revenues 
and its ability to repay debts. If one uses these standards 
to assess credit risks of the United States, one may come 
to the conclusion that the U.S. economy would never de-
fault, because they can repay their debts by printing more 
money. It is obvious that these criteria are unfair,” said the 
president of Dagong.
Mr. Lukov pointed out that the Big Three have also pub-
lished negative 2015 outlook for Mercosur countries — a 
sub-regional economic bloc comprising Argentina, Brazil, 
Paraguay, Uruguay and Venezuela alongside associate 
countries Bolivia, Chile, Colombia, Ecuador and Peru.
The Financial Times had earlier reported that BRICS 
countries have long deliberated on plans to establish 
their own rating agency, along with the formation of the 
new development bank.

Jaitapur, Rafale deal feature in Modi’s 
Paris talks
Mr Modi, on a four-day visit to France on the first leg of 
his three-nation tour, took the opportunity to woo French 
investors to undertake projects in India as he held meet-
ings with them, accompanied by French Foreign Minister 
Laurent Fabius.
India said it expects “movement” on a proposal for setting 
up French nuclear reactors in Jaitapur as well as on the 
Rafale fighter deal, both of which are pending.
Talking about this issue, MEA spokesperson Syed Akba-
ruddin said there were suggestions that some of the el-
ements of the nuclear plant could be made in India to 
“bridge the cost” and resolve the matter over price of 
power generated.
The Jaitapur project, where French company Areva is to 
set up six nuclear reactors with total power generation 
capacity of about 10,000 MW, is stuck because of differ-
ences over the cost of electricity to be generated.
Similarly, the deal to supply 126 Rafale fighter planes is 
also deadlocked because of differences over price.
After wrapping up the first leg of his tour, Mr Modi will 
head to Germany, where business and technology will be 
the focus of his engagements aimed at attracting further 
participation in the ‘Make in India’ campaign.
In the third and last leg of his tour, Mr Modi will travel to 

Canada, marking the first standalone visit by an Indian 
Prime Minister in over 42 years.

 

Rafale purchase a setback to ‘Make in 
India’ pitch
After the surprise announcement by Prime Minister 
Narendra Modi on buying 36 Rafale fighters in a direct 
purchase from France, the original Medium Multi-Role 
Combat Aircraft (MMRCA) deal now hangs fire. This 
deal, under which the Rafale acquisition is being negoti-
ated, had a substantial ‘Make in India’ component, is now 
heading towards a ‘Made in France’ endeavour.
Speaking on the decision, Union Defence Minister Mano-
har Parrikar said: “India has finally broken the ice over 
the deal which has been pending for the last 17 years.” 
He added that the Rafale fighters in fly-away condition 
would be inducted into the Air Force in two years.
Experts feel the decision was driven by operational ne-
cessities. Defence analyst Nitin Gokhale said: “It’s a de-
cision born out of absolute operational necessity for the 
IAF and therefore, in a way, unavoidable. Under the cir-
cumstances it is the best beginning possible. Going by 
PM’s statement, under ‘Make in India’ Rafale could play 
a major role.”
While this does address the immediate concerns of the 
Air Force, the surprising part of the announcement is the 
timing since the deal was on the verge of collapse. Just 
last month, Mr. Parrikar had reiterated that France had to 
adhere to tender norms. He had also said that if the deal 
was to fall through, India would buy additional Sukhois.
Officials, however, indicated that there was potentially a 
larger ‘Make in India’ component to the direct purchase 
by inviting Dassault to partner with an Indian private en-
tity and build more Rafales in India.
Some see this decision as an acknowledgement that 
Hindustan Aeronautics Limited (HAL) is not capable of 
producing an advanced aircraft and irrespective of what 
is said, the fact remains that no private player in India has 
the capability to execute such a sophisticated project.

India among AIIB’s founder-members
India and many influential western nations are among the 
57 founder members of the $50 billion Asian Infrastruc-
ture Investment Bank (AIIB), while the U.S. and Japan 
stayed away from the China-backed multilateral lender, 
according to the final list of members released.
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Though the deadline for founding membership applica-
tion has expired, the bank will continue to accept new 
members, China’s Vice Finance Minister Shi Yaobin said.
Backing the Chinese initiative, India was one of the first 
countries to have signed up for the bank.

New visa scheme for tourists from Sri 
Lanka
India has launched e-tourist Visa Scheme (eTV) aimed 
at making visa facility easier for India-bound Sri Lankans.
Those Sri Lankans holding ordinary passports can avail 
themselves of the facility, which came into effect on Tues-
day coinciding with the Tamil and Sinhala New Year Day. 
Applicants need to go to indianvisaonline.gov.in and ap-
ply, according to a release of the Indian High Commission 
issued here on Thursday. This will be in addition to the 
existing system of visa services wherein applications for 
most of the categories are being processed through a 
private agency.
The launch of the scheme follows the announcement 
made by Indian Prime Minister Narendra Modi during his 
visit to Colombo last month.
Visas to be issued under the new scheme will be for sin-
gle-entry and valid for only 30 days’ stay from the date of 
arrival in India.
Entry into India must be through any of the nine desig-
nated airports. A fee of $ 60 will be levied per person for 
the new scheme. Asked about the expected increase in 
the number of tourists from Sri Lanka, an official of the 
High Commission replied that “we are in the test mode.” 
However, the fee under the new arrangement is about 
four times that of the existing system. The official ac-
knowledges this but points out that the eTV scheme is 
“hassle free.”

India factor in Silk Road project to tem-
per Beijing-Islamabad ties
 China is expected to finalise with Pakistan a deal for 
eight diesel-electric submarines during President Xi Jin-
ping’s visit next week. Defence Minister Manohar Parri-
kar, however, has said New Delhi has the ability to match 
the proposed acquisitions by Islamabad. “I do not see it 
as a big problem because we will have enough subma-
rines by the time Pakistan gets these eight. By the time 
they get the deliveries, we can manufacture 15-20 sub-
marines,” he said in an interview.
‘Second nuclear-strike capability’
But analysts say the devil would be in the detail, for 

Indian security interests could be gravely affected if 
China cooperates with Pakistan to turn the submarines 
into platforms for a second nuclear-strike capability. Re-
ports in Bloomberg have quoted Iskander Rehman of 
the Washington-based Atlantic Council as saying that 
Pakistani naval commanders may want to follow Israel’s 
example of equipping conventional submarines with nu-
clear-tipped missiles.
Pakistan formed the Naval Strategic Force Command 
Headquarters in 2012, which would be in charge of the 
“nation’s second-strike capability,” a statement on a Paki-
stan military website had said.
Despite the special relationship between China and Pa-
kistan, observers say that India has acquired fresh lever-
age in its ties with Beijing, which is seeking New Delhi’s 
cooperation to fulfil its aspirations to develop the critically 
important Silk Road blueprint.
Some Chinese academics in government-linked think 
tanks say that China is wary that the United States in the 
Western Pacific, India in the Indian Ocean, and Russia in 
Central Asia could be possible impediments to the “belt 
and road” initiative, a coinage that encompasses China’s 
plan to develop the land-based Silk Road Economic Belt 
and the 21st century MSR.
India’s concerns
Ahead of Prime Minister Narendra Modi’s visit to China, 
there appears to be greater sensitivity in Beijing to India’s 
concerns regarding terrorism that originates from Paki-
stan. In a conversation with a group of Indian journalists, 
Hu Shisheng, of the China Institute of Contemporary In-
ternational Relations, stated that, “India’s concerns over 
terrorism will be addressed in a more constructive way.”
Anti-terror cooperation
However, he pointed out that “China and Pakistan have 
been undergoing very close anti-terror cooperation,” 
especially to safeguard the Gwadar-linked economic 
corridor — an observation that reflects Beijing’s emerg-
ing dilemma of striking a balance between China’s “all-
weather” ties with Pakistan and a rapidly maturing rela-
tionship with India, under President Xi’s watch

Asian giants promise jobs, trade
Sixty years after the Bandung Conference, China, Japan 
and India are opening their wallets, and perhaps their 
hearts, to woo Asia and Africa — signalling how devel-
opmental economics has upstaged the non-aligned doc-
trine that was the flavour of the day in 1955.
In his keynote address at the Asian African Conference 
here, Chinese President Xi Jinping, announced duty free 
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access to 97 per cent items produced in the Least De-
veloping Countries that have diplomatic ties with China.
The Chinese President also attempted to bolster his 
country’s Soft Power, by offering to train 1,00,000 people 
in developing countries in Asia and Africa over the next 
five years.
He reiterated his country’s focus on integrating and de-
veloping the economies of Eurasia under the Silk Road 
initiative. China has deployed a $40 billion Silk Road 
fund, and has played a leading role in forming the Asian 
Infrastructure Investment Bank (AIIB), which will be used 
to develop infrastructure along the Asian leg under the 
“belt and road” plan.
Bolstered by its pioneering role along the Silk Road, 
President Xi advised industrialised countries not to tie 
political conditions to their aid to developing countries. 
He also called for injecting positivity in international rela-
tions, which should be based on fairness, and seek win-
win outcomes.
At the summit, India also showed that it had fresh ideas 
to re-engage developing countries in Asia and Africa. 
External Affairs Minister Sushma Swaraj noted in her 
address that considering they were part of its extended 
neighbourhood, India had launched the “Act East” policy 
towards Asia, complemented by the “renewed Africa pol-
icy.” India was also collectively engaging Africa under its 
flagship India-Africa Forum Summit, whose third edition 
would be held in October this year.
Japan, China’s main regional rival, launched its charm of-
fensive targeting the Afro-Asian cluster that had assem-
bled in the Indonesian capital.
“Asian and African nations are no longer Japan’s aid 
recipients,” said Shinzo Abe, Japanese Prime Minister. 
“They are now Japan’s partners for growth.” He pointed 
out that Tokyo would offer industrial training and technol-
ogy to 3,50,000 people throughout the region. The Prime 
Minister added that trade deals under negotiations, such 
as the Trans-Pacific Partnership, Regional Comprehen-
sive Economic Partnership and Free Trade Area of the 
Asia-Pacific “will all eventually head toward Africa.”
Xi-Abe meet
The summit provided an opportunity for a 29 minute, 
one-on-one exchange between President Xi and Premier 
Abe. At the end of the meeting, which analysts said sig-
nalled recognition by both countries of the need not to 
derail ties, Mr. Abe sounded statesmanlike. “The devel-
opment of relations between our countries is in the in-
terests of the people of Japan and China,” he observed. 
“By promoting strategic, mutually beneficial relations, we 
contribute to the stability and prosperity of the region and 

the world.”

Sri Lanka adopts 19th Amendment
Marking the beginning of a new chapter in the contempo-
rary political history of Sri Lanka, the Parliament on Tues-
day night adopted the 19th Constitutional Amendment 
with an overwhelming majority. The legislation envisages 
the dilution of many powers of Executive Presidency, 
which had been in force since 1978.
Marathon sitting
At a marathon sitting that lasted over 12 hours, the 
225-strong Parliament cleared the Bill with 212 members 
voting in favour of the legislation. Ten members were 
absent. While one voted against the Bill, another mem-
ber abstained from the voting.  The 14-member Tamil 
National Alliance (TNA) also supported the Bill. After an-
nouncing the results of the third reading at about 11 p.m., 
Speaker Chamal Rajapaksa adjourned the House.
President Maithripala Sirisena  and Prime Minister Ranil 
Wickremesinghe thanked all the parties that supported 
the Bill. Among the important features of the Bill are: 
the reduction in the terms of President and Parliament 
from six years to five years; re-introduction of a two-term 
limit that a person can have as President; the power of 
President to dissolve Parliament only after four and a 
half years [unlike one year, as prevalent now]; the revival 
of Constitutional Council and the establishment of inde-
pendent commissions.
Though the abolition of the Executive Presidency was 
the major electoral promise of Mr Sirisena, the Supreme 
Court, in its ruling early this month, held that certain pro-
visions, such as those making Prime Minister the head 
of Cabinet and empowering PM to determine the size of 
Cabinet, would require a referendum. So, the President 
remains the head of Cabinet.  However, he can appoint 
Ministers on the advice of Prime Minister.
Earlier in the day, two issues cropped up — objections to 
the composition of Constitutional Council and the provi-
sion regarding the appointment of Ministers.  
Eventually, the government agreed to include seven MPs 
in the Constitutional Council as against the original pro-
posal of having only non-political members.
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Govt. moves to clear the air
Amid growing concerns over deteriorating air quality in 
India’s major cities, the government on Monday launched 
the National Air Quality Index (AQI) that will put out real 
time data about the level of pollutants in the air and in-
form people about the possible impacts on health.
Launched by Prime Minister Narendra Modi during the 
two-day Environment and Forest Minister’s conference, 
the new index will initially cover 10 cities — Delhi, Agra, 
Kanpur, Lucknow, Varanasi, Faridabad, Ahmedabad, 
Chennai, Bangalore and Hyderabad — each of which 
would have monitoring stations with Air Quality Index dis-
play boards. The government said the aim was to eventu-
ally deploy the index in all cities with a population of over 
one million.
The government has been under immense pressure to 
take a strong stand on air pollution after a World Health 
Organization study of 1,600 cities released last year 
showed that Delhi was the world’s most polluted capital. 
Another study, conducted by economists and public pol-
icy experts from the Energy Policy Institute at Chicago, 
Yale and Harvard University found that India’s poor air 
quality reduces the lifespan of the average citizen by 3.2 
years.
“The Air Quality Index may prove to be a major impetus 
to improving air quality in urban areas, as it will improve 
public awareness in cities to take steps for air pollution 
mitigation,” Environment Minister Prakash Javadekar 
said at the conference.
The AQI is a global standard used to understand air qual-
ity. It takes multiple data on pollution already available 
with the country’s Central Pollution Control Board and 
presents it as a colour coded scale with six levels. Dark 
green, the first level, indicates good quality air while ma-
roon at the other end indicates severe pollution. For each 
category, the index identifies associated health impacts. 
For example when the scale touches maroon, the adviso-

ry reads: “May cause respiratory impact even on healthy 
people, and serious health impacts on people with lung/
heart disease. The health impacts may be experienced 
even during light physical activity.”

After 12 days, IRNSS-1D reaches its 
space home
Navigation satellite IRNSS-1D reached its space home 
12 days after it was launched from Sriharikota.
After tests and validations, it is expected to be put to work 
and beam signals from early May, joining its three sib-
lings — IRNSS-1A, 1B and 1C — that are already in orbit, 
according to senior officials of Indian Space Research 
Organisation.
IRNSS-1D is the fourth of the seven-satellite Indian Re-
gional Navigation Satellite System; the constellation was 
conceived to give location-related information across the 
country and is loosely called the Indian version of the 
popular GPS which the U.S. military owns and operates.
The satellite reached its home after four orbit manoeu-
vres were conducted since its launch on March 28. It is 
now slotted at about 36,000 km from Earth at 111 de-
grees East longitude.

UNESCO report lauds India’s progress
India has made remarkable strides towards ensuring 
education for all, a new global monitoring report shows. 
While access is now close to universal, the quality of edu-
cation remains a major challenge, it says.
In April 2000, the governments of 164 countries adopted 
the Dakar Framework to deliver “Education for All” com-
mitments by 2015. On Thursday, the United Nations Edu-
cational, Scientific and Cultural Organisation (UNESCO) 
published the “Education for All” Global Monitoring Re-
port to evaluate the progress of countries on these goals.
India is likely to reach the first goal of 80 per cent en-
rolment in pre-primary education by 2015, has already 
reached the second goal of universal primary enrolment, 
and will fall just short of universal youth literacy by 2015, 
the report said. The one measurable goal India will not 
reach is reducing its adult illiteracy rate by half (it has 
reduced it by 26 per cent). The country’s major success 
has been in reaching gender parity for primary and lower 
secondary enrolment, the only country in South and West 
Asia to do so. It has also made progress towards improv-
ing the quality of education, but major gaps remain.
The report says nearly half of all countries have achieved 
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universal pre-primary, primary and lower secondary en-
rolment.
Only 25 per cent of the countries have reduced by half 
their levels of adult illiteracy, and women continue to 
make up two-thirds of the illiterate. Two-thirds of the 
countries have achieved gender parity at the primary 
level, but fewer than half at the secondary level.
“Overall, not even the target of universal primary educa-
tion was reached, let alone the more ambitious ‘Educa-
tion for All’ goals, and the most disadvantaged continue 
to be the last to benefit. But there have been achieve-
ments that should not be underestimated. By 2015, the 
world has advanced beyond where it would have been if 
the trends of the 1990s had persisted,” the report says. 
“A lesson re-emerging over the past 15 years is that while 
technical solutions are important, gaining political influ-
ence and traction is of even greater significance,” it notes.
However, major challenges remain. The efficiency of 
public spending in India comes in for criticism, as does 
the expansion of contract teaching jobs in public schools.
Most crucially, the Annual Status of Education Report 
(ASER) said that while India’s education system suc-
ceeded in enrolling many more children, there were wide 
disparities in students’ achievement of basic skills across 
the States, a finding validated in the official National 
Achievement Survey of Grade 3 students,” the report 
says.

Solar power picks up steam in more 
States
Though Gujarat and Rajasthan are at the forefront of so-
lar power development in the country, other states are 
also making rapid progress in harnessing energy from 
sun.
Presently, Gujarat and Rajasthan account for over 50 per 
cent of India’s grid-connected solar energy capacity ad-
ditions. However, states such as Madhya Pradesh and 
Maharashtra are also catching up fast, supported by their 
solar programmes.
As of February this year, total installed capacity of solar 
power was 3,383 MW, constituting 10 per cent of total 
installed renewable power capacity in the country.
Gujarat contributed 949 MW and Rajasthan’s installed 
capacity was 902 MW. Madhya Pradesh has added 500 
MW, while Maharashtra’s commissioned solar power ca-
pacity was 334 MW. Other states, that have added more 
than 100 MW in solar, include Andhra Pradesh (237 MW), 
Punjab (120) and Tamil Nadu (112 MW).
The country has achieved more than its targets in grid 

solar and off-grid solar under the Phase-1 (2010-2013) 
of Solar Mission. Against the target of 1100 MW of grid 
solar power, 1686 MW of projects (including large plants, 
rooftops and distribution grid plants) were commissioned.
The Indian government has set an ambitious target of 
adding 100,000 MW by 2022.
The plan would include large scale deployment of rooftop 
projects under both net metering and feed in metering to 
achieve 40,000 MW of capacity till 2022.
Secondly, the Government would lay emphasis on grid 
connected projects to achieve 40,000 MW by 2022. For 
this, Solar parks have been set up in Gujarat and Ra-
jasthan, and others have been planned in over 15 states.
Thirdly, the Centre would focus on large scale projects 
(100 MW minimum.) to generate the remaining 20,000 
MW capacity.

India fifth biggest generator of e-waste in 
2014: U.N. report
India is the fifth biggest producer of e-waste in the world, 
discarding 1.7 million tonnes (Mt) of electronic and elec-
trical equipment in 2014, a UN report has warned that the 
volume of global e-waste is likely to rise by 21 per cent in 
next three years.
The ‘Global E-Waste Monitor 2014’, compiled by U.N.’s 
think tank United Nations University (UNU), said at 32 
per cent, the U.S. and China produced the most e-waste 
overall in 2014.
India is behind the U.S., China, Japan and Germany.
Most e-waste in the world in 2014 was generated in Asia 
at 16 Mt or 3.7 kg per inhabitant. The top three Asian 
nations with the highest e-waste generation in absolute 
quantities are China (6.0 Mt), Japan (2.2 Mt) and India 
(1.7 Mt).
The top per capita producers by far are the wealthy na-
tions of northern and western Europe, the top five being 
Norway, Switzerland, Iceland, Denmark, and the U.K.
The lowest amount of e-waste per inhabitant was gen-
erated in Africa (1.7 kg/inhabitant). The continent gener-
ated 1.9 Mt of e-waste in total.
In 2014, people worldwide discarded all but a small frac-
tion of an estimated 41.8 Mt of electrical and electronic 
equipment — mostly end-of-life kitchen, laundry and 
bathroom equipment like microwave ovens, washing ma-
chines and dishwashers.
While only 7 per cent of e-waste last year was made up 
of mobile phones, calculators, personal computers, print-
ers, and small information technology equipment, almost 
60 per cent was a mix of large and small equipment used 
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in homes and businesses, such as vacuum cleaners, 
toasters, electric shavers, video cameras, washing ma-
chines, electric stoves, mobile phones, calculators, per-
sonal computers, and lamps.

Japan and quake preparedness
The earthquake in Nepal has jolted the world. According 
to initial estimations by the United Nations, eight million 
people in 39 districts have been affected. Of them, over 
two million people live in 11 severely affected districts. 
Ninety per cent of the houses there have been “flattened”. 
Heritage buildings are now rubble, thousands are home-
less, many have lost livestock, and have little food. On 
behalf of all Japanese citizens, I extend my heartfelt con-
dolences and prayers to those who have lost their lives, 
their families and those affected. I hope international help 
is able to ensure rapid rehabilitation and reconstruction.
I recollect how Nepal and India were quick to support Ja-
pan when it faced a similar situation in 2011, during the 
To¯hoku tsunami where more than 20,000 people died.
Japan falls in a seismically active region and earthquakes 
are a part of life. Japanese seismologists and engineers 
are always working on solutions to mitigate the loss and 
damage caused by earthquakes. Most difficulties stem 
from the fact that the occurrence of major earthquakes 
spans intervals that are generally longer than the aver-
age lifespan of citizens. And memory is short. There is a 
saying here: “When danger passes, even god is forgot-
ten.” For example, memories of the 2011 tsunami have 
long passed. Therefore, the question is: how long will you 
remember a disaster? And how do you pass on the les-
sons learnt? In this article, I would like to address this 
issue and look at what needs to be done, from the point 
of view of someone who lives in a seismic zone.
Earthquake forecasting
An earthquake is a sudden violent shaking of the ground, 
typically causing great destruction, as a result of volcanic 
action or movements deep within the earth’s crust. The 
Nepal quake resulted from a collision between the Indian 
crustal block and the Eurasian continent. Geophysicists 
know that the entire Indian subcontinent is being driven 
slowly but surely beneath Nepal at a speed of five cen-
timetres a year. This generates a five-metre contraction 
over a century and results in silent stress build-up in the 
inner crustal rock. An earthquake occurs when stress ac-
cumulation reaches critical point. Over millions of years, 
the squeezing has crushed the Himalayas, raising moun-
tains and triggering earthquakes on a regular basis. This 
will continue. This dynamic process will also induce stress 

accumulation in India. The Gujarat earthquake of 2001 
was a result of this process. This shows that a quake is 
sure to occur in future.
Like Japan, Nepal is also located in one of the most seis-
mic active zones. “An earthquake repeats itself”, which 
is a Japanese proverb, is apt here as well. Earthquake 
forecasting is a kind of historical science. If you can find 
documentation of a quake in ancient literature or legend, 
that place is bound to be earthquake prone. I pose this 
question next: do you know the earthquake history of 
your region? But let me not be an alarmist. The India Me-
teorological Department keeps track of all this. However, 
I suppose most people don’t know. It is perfectly natural 
that people do not worry about such things; it’s the same 
in Japan as well. As scientists, we try to create aware-
ness about earthquake risk in the form of public lectures, 
mass media campaigns, science shows and governmen-
tal meetings. Therefore, “risk recognition” is the first step 
towards disaster mitigation.
In Nepal, researchers did track active earthquake his-
tory and issued warnings about a possible and destruc-
tive quake. For example, my colleague visited Nepal 
frequently to research strong ground shaking to help 
in disaster mitigation studies. Earthquake science still 
does not have a tool for imminent earthquake prediction. 
Therefore, being prepared for one is a crucial, and, often, 
the only step for disaster mitigation.
Disaster and public policy
In an earthquake, most of the damage is caused by col-
lapsing buildings. In Nepal, most victims died this way. 
This is a major problem confronting architects. Recent 
architectural developments, however, allow for the con-
struction of quake-resistant buildings, but such construc-
tion is more expensive than an ordinary building. There-
fore, cost-effective solutions are also a challenge.
The Japanese believe and agree that anti-disaster invest-
ments are lifesavers. If the Indian government makes a 
public investment in this area, it should first come to some 
sort of social agreement in disaster mitigation. The role of 
the mass media is also important because it plays a key 
role in creating awareness about disaster preparedness. 
This must be emphasised. We must remember that it is 
people and commercial companies that are involved in 
construction and not the government. So, disaster mitiga-
tion cannot achieve optimal results unless there is under-
standing and cooperation. The media should also high-
light the benefits of public and commercial investments.
Japanese anti-quake construction technology places a 
premium on high performance. Hence, what is 
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suitable for Japanese conditions may not work else-
where, in terms of applicability and cost. I suppose the 
export of such technology may not solve problems else-
where. Therefore, the Government of India must develop 
an anti-disaster technology that suits Indian construction 
and conditions.
Risk evaluation and management
Disaster mitigation measures also require risk evaluation 
for rural and urban areas. In high-risk regions, there must 
be public investment. Policymakers in India must look at 
those parts of the country that have high quake poten-
tial. Records show that the western, coastal and north-
ern regions are at high risk. Another important factor is 
“occurrence frequency and probability”. Shorter intervals 
between quakes indicate a high probability. At the same 
time, longer intervals also produce high probability. An 
evaluation of these factors will give one the basic infor-
mation required. I would also like to add that earthquake 
research can’t operate on a commercial basis, so gov-
ernment funding is a must for scientific investigation.
The Japanese government operates the Headquarters 
for Earthquake Research Promotion based on Special 
Measure Law on Earthquake Disaster Prevention. Its 
director is a minister and its committees consist of gov-
ernment officers, governors, professors and researchers. 
The most important role of this special inter-ministry or-
ganisation is to publish probabilistic seismic hazard maps 
resulting from probability evaluation of earthquake occur-
rences. It also conducts unified national earthquake re-
search — as geological surveys, earthquake monitoring 
and computer modelling. The results from all these pro-
jects produce the probability of earthquake occurrences. 
For instance, its research has shown that a strong shak-
ing probability for the Tokyo Metropolitan area for next 30 
years exceeds 80 per cent.
Earthquake risk is defined in the following way — mul-
tiplication of earthquake magnitude, probability and so-
cial fragility. Scientific data can only estimate magnitude 
and probability. This shows that if a place is “very fragile”, 
even a small earthquake can result in disaster. “High fra-
gility” is the state of being unprepared by having non-
quake-resistant construction. Mankind has no control 
over the magnitude and probability of a quake but archi-
tectural engineering can help reduce the fragility. Japa-
nese quake-resistant house and building compliance is 
now about 80 per cent.
Response and supporting technology
In a quake, the survival time of someone who is buried 
is 72 hours. Therefore, rapid initial rescue is crucial. Who 
does the rescue then? The fire department? The police? 

The military? In a quake, one must be able to think of how 
to survive and escape. This is the experience in Japan. 
What if help is inadequate?
A real-time earthquake observation system should sup-
port the quick start of a rescue. In Japan, any seismic 
activity of more than ‘5+’ intensity automatically activates 
governmental response. There is surveillance by self-
defence forces, a disaster countermeasure preparation 
office starts working, and a medical assistance team is 
on standby. For any smooth operation, there has to be a 
drill. So, disaster prevention agencies and governments 
frequently conduct all kinds of training and simulate situa-
tions. But even the best trained rescue operation requires 
lead time to access sites.
In Japan, a real-time Earthquake Early Warning (EEW) 
is in operation. If a quake is in the sea, the speed of an 
earthquake wave is about 8 km per second, which is 
slower than an electric signal. If the epicentre is away 
from one’s location, an electric signal reaches faster than 
the shake that gives the lead time before the quake ar-
rives. An EEW alert is automatically triggered whenever 
any seismometer detects a seismic signal. There are 
alerts to the public through the media and the Internet. 
Trains, elevators and industrial machines are stopped 
automatically.
These examples show how earthquake monitoring data 
might help decrease the impact of a disaster. However, 
for the full impact of such a system, there needs to be a 
high ratio of anti-quake construction. How does one mini-
mise the chances of being buried alive? The point is that 
government investment in anti-quake construction takes 
precedence over a modern alert system.
The annual disaster prevention drill in Japanese schools 
also plays an important role. Students are taught to hide 
below their desks in a quake. In their syllabus, they learn 
about natural disasters, disaster history, and hazard 
mapping.
Importance of legislation
Legislation also plays a most important role in disaster 
mitigation. The Japanese government has amended the 
Building Standard Law at regular intervals to reflect the 
advances in science and technology, and the lessons 
learnt from the last earthquake that occurred. The present 
version requires that new constructions should not be 
damaged in a medium earthquake and must not collapse 
in a large earthquake. These stringent measures have 
successfully reduced human toll in recent quakes. There 
is also a programme of tax incentives for anti-quake con-
struction, that has enabled a higher ratio of anti-quake 
constructions in Japan. Therefore, economic incentives 
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are also required to achieve actual law implementation.
With a proper legal system in place, new constructions will 
be better adapted for high seismic activity. We should try 
to develop a legal system, especially a Building Standard 
Law for earthquake disaster mitigation. Another counter-
measure against quake disaster is a city planning policy 
and advance reconstruction policies. I believe these in-
sights based on actual disaster experiences in Japan will 
go a long way to help save precious lives.
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‘Vitamin, mineral deficiencies among 
major causes’
High among the causes of childhood malnutrition in In-
dia are vitamin and mineral deficiencies, as well as sub-
optimal breastfeeding practices, according to the GAIN-
Amway Malnutrition Mapping Project.
The project report says the high proportion of anaemic 
women of reproductive age is linked to 62 per cent of 
children in the country showing insufficient vitamin A sta-
tus, which raises the risk of decreased immune function, 
increased morbidity and mortality and blindness.
So far as breastfeeding was concerned, the project au-
thors noted: “Exclusive breastfeeding for the first six 
months of life followed by continued breastfeeding until 
two years of age and beyond gives babies the foundation 
for optimal health and development.”
The GAIN-Amway project highlighted the deleterious ef-
fects of this malnutrition status, arguing that several non-
communicable diseases were associated with unhealthy 
diet, sedentary lifestyles and obesity in India.

Amend Mines Act to contain silicosis: 
Rajasthan HRC
The Rajasthan State Human Rights Commission (SHRC) 
has asked the government to take a fresh look at the 
Mines Act, 1952 to contain the alarming spread of occu-
pational diseases and effectively deal with violators.
The commission has recommended the constitution of an 
independent agency with adequate powers to deal with 
all issues relating to occupational diseases and another 
panel to conduct studies and research.
In a special report on silicosis submitted to the govern-
ment, the SHRC has said it should be made compulsory 
for mine owners to use modern technology for extraction 
of sandstone and other dimensional stones.
Silicosis is an incurable respiratory disease caused by 
inhaling silica dust and is widespread among miners.
“The problem will be prevalent among workers engaged 

in several other occupations such as stone crushers, 
quartz mining and processing, foundries, sand blasting, 
ceramic industries, gem cutting and polishing, slate and 
pencil industries, glass manufacturing, and construction 
workers,” the report said.
Taking on the government for failing to launch a State-
wide study on silicosis as recommended in the commis-
sion’s first special report on silicosis, the panel has said 
not even the terms of reference for the study had been 
framed after 15 months. “The departments concerned 
also have not displayed any urgency or sensitivity in im-
plementing the other important decisions taken.”
The majority of stone mines is in the unorganised and 
small-scale sector and provides employment to lakhs 
of people living around the mines. Reliable data about 
these workers are not available since employment de-
tails are not maintained, though rough estimates suggest 
that 25 lakh workers are engaged in mining operations in 
Rajasthan.
Roughly 57 silicosis deaths have been reported from the 
State since 2009-10 and over 891 cases detected. These 
workers are among the poorest of the poor.
Working conditions in stone quarries are far from satis-
factory. Most of the small mine operators are reluctant 
to adopt safety and health measures and do not comply 
with the provisions of the Mines Act, 1952.
“There is need to give identity cards to mineworkers. In 
view of the endemic nature of silicosis in the State and 
widespread violation of provisions relating to record of 
employment and daily attendance, the identity card 
should be a biometric one that contains the record of em-
ployment and medical history of the holder,” the report 
said.
The commission is of the view the employment of work-
ers, either regular or employed on contract/casual basis, 
without identity cards and exposing them to occupational 
diseases, should be prohibited.
Medical exam
A medical examination at the time of employment and 
periodic medical examination prescribed under the Mines 
Act and the Factories Act should be made mandatory for 
contract and casual labour in hazardous occupations.
The commission has pointed out that the requirement of 
certification of silicosis by the Pneumoconiosis Board for 
claiming compensation in the case of death and disability 
is a futile exercise as far as most of the mineworkers are 
concerned since even the Board members do not have 
any expertise on the disease.
The panel has said the doctors in the districts with 
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adequate training in pneumoconiosis may be appointed 
as Certifying Physicians or a Pneumoconiosis Medical 
Board consisting of a group of doctors posted in the dis-
trict may be authorised to issue such certificates.

Net neutrality: nuts and bolts
Here is an explainer about a buzzword in India these 
days, Net neutrality:
What’s Net neutrality?
It is the principle that all traffic on the Internet must be 
treated equally by Internet service providers. Those ad-
vocating Net neutrality believe all bits of data are equal, 
and, therefore, should not be discriminated on the basis 
of content, site or user. This has largely been the default 
mode since Internet started.
Why has there been so much of noise about 
Net neutrality in recent months?
First, India’s top telecom company Bharti Airtel, towards 
the end of last year, decided to charge subscribers extra 
for use of apps such as Skype and Viber. These apps 
compete with the voice and messaging services of tel-
ecom providers, and are even cheaper. There was up-
roar, after which Airtel stayed its decision, saying it would 
wait for regulator Telecom Regulatory Authority of India’s 
(TRAI) Consultation Paper on Regulatory Framework for 
Over-the-top (OTT) services.
Then, Facebook brought to India internet.org, a pre-se-
lected bouquet of Web sites offered free to subscribers 
of Reliance Communications. There was not much con-
troversy then.
The buzz became really big after TRAI put out a 118-
page consultation paper asking the public for its opinion 
on 20 questions, most of them about how the Internet can 
be regulated. Views were also sought on Net neutrality.
By evening, over 4.2 lakh mails had been sent in sup-
port of Net neutrality through the savetheinternet.in Web 
site. Political parties such as the Congress, political lead-
ers such as Arvind Kejriwal and celebrities such as Shah 
Rukh Khan joined the bandwagon, as has the comedy 
group All India Bakchod through a video. All of them ar-
gue why the Internet should not be touched. TRAI will 
be open to taking comments till April 24, and counter 
comments by May 8. In between all this, Airtel last week 
launched Airtel Zero, which is a free offering of a slew of 
apps that sign up with the telecom provider. On Tuesday, 
Flipkart pulled out of the platform after initially agreeing to 
be on it, saying it was committed to Net neutrality.
Who benefits from Net neutrality? How?
Every Internet user. Think through how you 

would like to browse the Internet. Wouldn’t you like to ac-
cess the Web without worrying about how differently vid-
eos will be charged compared to other forms of content? 
Wouldn’t you like to access the Web without the telecom 
service provider getting to serve some sites faster than 
others? If yes for both, you are pro-Net neutrality.
New ventures benefit too. In fact, one of the key reasons 
for start-ups to have come up in a big way in recent dec-
ades is the openness of the Internet. The Internet has 
reduced transaction costs and levelled the playing field.
A start-up can come up with an app today, and can im-
mediately attract a global audience. The likes of Googles 
and Facebooks could have struggled to grow if the Inter-
net had not been open.
Then, why do we need to think about regulat-
ing the Internet?
Essentially because the telecom companies do not like 
the way the apps are riding on their networks for free. 
The companies complain that voice-calling and messag-
ing apps are cannibalising on their business. On top of 
all this, it is they who have to invest billions in getting 
access to spectrum and build networks as also adhere 
to regulations.
So, absence of Net neutrality will benefit tel-
ecom companies?
It could make them a gatekeeper to a valuable resource, 
a role that supporters of Net neutrality feel will be mis-
used to create winners and losers. They could charge 
companies a premium for access to users.
It would not be a telecom companies versus internet 
players issue, as could be mistakenly perceived. For, the 
absence of Net neutrality could also benefit established 
Internet companies who are flush with money. They could 
nip challengers in the bud with vastly higher payoffs to 
telecom companies.
Is this an issue in India alone?
No. The Federal Communications Commission just re-
cently voted for what is seen as strong Net neutrality 
rules. This is to ensure Internet service providers neither 
block, throttle traffic nor give access priority for money. 
Europe is trying to correct a 2013 proposal for Net neu-
trality, in which privileged access was allowed to ‘special-
ised services.’ This was vague and threatened Net neu-
trality. Chile last year banned zero-rated schemes, those 
where access to social media is given free to telecom 
subscribers.

Agni-III test-fired for a shorter range
Strategic Forces Command (SFC) personnel success-
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fully test-fired nuclear weapons capable-Agni-III ballistic 
missile for a lesser range with a lofted trajectory from the 
Wheeler Island, off the Odisha coast on Thursday.
The two-stage, solid propelled, surface-to-surface mis-
sile has a strike range of plus 3,000 km, but was tested 
for about 1,500 km by the SFC personnel. The mission 
was carried out as part of regular user training with logis-
tics support provided by missile technologists of Defence 
Research and Development Organisation (DRDO).
The 17-metre tall missile blasted off at 9.52 a.m. from a 
rail mobile launcher after the auto-launch command was 
given. The first stage of the missile got decoupled after 
85 seconds, while the second stage was separated after 
another 120 seconds.
Following the pre-ordained path, it began descending 
rapidly and re-entered the earth’s atmosphere withstand-
ing scorching temperatures of more than 3,000 deg C 
and impacted near the pre-designated target point in the 
Bay of Bengal with a high degree of accuracy after a flight 
time of 20 minutes, DRDO missile scientists told.

India is below Bhutan in broadband 
reach: TRAI
 India is ranked below Bhutan and Sri Lanka in terms 
of broadband penetration and the multi-layered structure 
involved in the decision making for the sector needs to be 
overhauled, telecom regulator TRAI said.
“India ranks 125th in the world for fixed broadband pen-
etration. Some of our neighbours such as Bhutan and Sri 
Lanka are ahead of us. We need to seriously think about 
it,” TRAI Chairman Rahul Khullar said while sharing de-
tails of recommendations on the subject of ‘Delivering 
Broadband Quickly’.
To promote the use of fixed-line broadband, TRAI also 
proposed that the license fee on the revenues earned 
from fixed line should be exempted for 5 years.In the 
wireless or mobile broadband segment, India is ranked 
at 113th with a penetration of 3.2 per 100 inhabitants.
The regulator also suggested the need to revamp gov-
ernment bodies involved in decision making that impact 
spread of broadband including that of Wireless Planning 
Commission (WPC) — custodian of spectrum at Depart-
ment of Telecom.TRAI said WPC should be converted 
into an independent body by de-linking it from DoT and 
suggested that it could be converted into a statutory body 
reporting to Parliament or any other existing statutory 
body.
The regulator has said that multi-layered structure for 
decision making, for National Optical Fibre Network 

(NOFN), was not suitable and structure needs immediate 
overhaul.
NOFN project aims to spread broadband across 2.5 lakh 
village panchayats by 2016 but has missed its target of 
completing roll out in first 50,000 panchayats by March 
2015. TRAI has also called for an audit of spectrum held 
by all the bodies. 

Taj Mahal, a case of monumental negli-
gence
The Taj Protection Mission remains a non-starter despite 
environmental scientists repeatedly warning about the 
discolouration of the monument by pollutants.
The Taj Mahal, which generated Rs. 20.67 crore in rev-
enue during the financial year 2014-15, according to the 
Archaeological Survey of India, has been allocated only 
Rs. 2 lakh so far for its preservation under the Central 
Plan.
The mission was set up as a joint venture between the 
Uttar Pradesh government and the Centre in 1996, based 
on a Supreme Court order.
The report of the Parliamentary Standing Committee on 
Science & Technology, Environment and Forests, tabled 
in both Houses of Parliament on April 27, highlights the 
issue. The committee has come down heavily on the 
authorities for not doing enough to protect the heritage 
structure. “Increasing pollution has taken a toll on the Taj, 
a symbol of national pride and heritage,” it says. Not even 
a penny of the Rs. 1 lakh allocated under the Plan head 
for 2014-15 has been utilised, the committee says.
Explaining the reason for not utilising the funds, the com-
mittee says that though the Union Environment and For-
ests Ministry had received a comprehensive environmen-
tal management plan for the Taj Trapezium Zone from the 
National Environmental Engineering Research Institute 
in 2012, the Uttar Pradesh government had not forward-
ed any proposal for its implementation despite several 
reminders from the Ministry.
Sachchida Nand Tripathi, Professor, Indian Institute of 
Technology, Kanpur, who has conducted seminal re-
search on the impact of aerosols on heritage structures, 
told The Hindu that the Taj’s discolouration was mainly 
caused equally by deposition of dust particles and carbo-
naceous particles, such as black and brown carbon.
The primary sources of these pollutants were biomass 
burning, vehicular pollution and burning of trash in and 
around Agra.
“A crematorium located nearby on the banks of the 
Yamuna is also contributing to pollution, but the U.P. 
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government has done little to stop this,” he said. “The 
State government has never reached out to us to come 
up with a way to address the pollution, though solutions 
are available.”
The Parliamentary Committee’s report mentions the re-
search undertaken by Prof. Tripathi. Its members visited 
Agra in January following the research findings.


