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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
March 2015

Modis stamp evident
The strategy of the Union Budget 2015 is to generate 
double-digit growth in the economy with Rs. 70,000 crore 
of public investments in railways and roads infrastruc-
ture, which will also, makers hope, crowd in private in-
vestments.
It does not rely on new, ‘big bang’ reforms over and 
above those already being pursued – such as the goods 
and services tax and rationalisation of subsidies. In the 
fine print, though, it mentions ‘strategic disinvestments’, 
including of SUUTI, Balco and Hindustan Zinc.
This strategy was conceptualised chiefly by Dr. Subra-
manian, in keeping with Prime Minister Narendra Modi’s 
‘Gujarat Model’ of infrastructure-led economic growth. In 
his first full budget Arun Jaitley manages to combine the 
pragmatism and the politics
Allocating Rs. 70,000 crore for public spending on in-
frastructure to stimulate growth in the economy, Union 
Budget 2015-16 proposed a 5 per cent cut in corporate 
tax, abolished wealth tax and replaced it with an addi-
tional 2 per cent surcharge on the tax collected from the 
super-rich with incomes in excess of Rs. 1 crore.
The budget raised excise duty and service tax rates, 
pushing up retail prices of several goods and services. 
Mr. Jaitley left untouched personal income tax rates for 
2015-16, but rewarded the middle class with a higher 
limit for deduction of Rs. 25,000 on health insurance 
premium against the existing Rs. 15,000.The limit will go 
up from Rs. 20,000 to Rs 30,000 for senior citizens. The 
deduction of Rs. 30,000 for medical treatment spending 
is proposed for those over 80 years old without health 
insurance cover.
Locally made mobile handsets, tablets, microwave ovens 
and packaged fruits are likely to be cheaper on reduc-
tions proposed in various duties and taxes. Mr. Jaitley 
proposed a 25 per cent hike in the duty on cigarettes, 
cigars and cheroots. The key construction industry input, 
cement, too is likely to become costlier. The service tax 
plus education cess is proposed to be hiked from 12.36 
per cent to 14 per cent which is likely to increase costs of 
air travel, eating out and beauty services.

Black money: ‘a last chance to disclose 
assets’
The government on Sunday disclosed that it will offer a 
“window” to Indians holding black money in foreign bank 
accounts to disclose their accounts and assets but cat-
egorically ruled out any amnesty scheme for them.In 
an interview to PTI, Minister of State for Finance Jayant 
Sinha said the failure to unveil assets abroad will invite 
a rigorous jail term of up to seven years, while conceal-
ment of income and tax evasion would result in 10-year 
imprisonment.
These provisions will be part of a Bill that the govern-
ment plans to bring in the current session of Parliament 
to check the black money menace. Mr. Jaitley had said 
that the offences under these provisions would be non-
compoundable and Mr. Sinha elaborated, saying that 
concealment of overseas income and evasion of tax 
would be prosecutable with punishment of rigorous im-
prisonment upto 10 years.
In case of non-filing of returns or filing of returns with inad-
equate disclosure of foreign assets, the punishment will 
be rigorous imprisonment upto seven years. Mr. Sinha 
said penalty for concealment of such income and assets 
would be at the rate of 300 per cent of the tax.
Moreover, as per the provisions, the account holder will 
have to mandatorily specify the date of opening of for-
eign account in the return of income. Besides enacting a 
new law, the efforts to curb black money include changes 
in the benami transaction act and restrictions on accept-
ance of cash beyond Rs. 20,000 as advance for real es-
tate transactions.

Govt. to initiate talks on Land Acquisition 
Bill
For the Modi administration, of the six ordinances that it 
needs to convert into Acts of Parliament before March 
20, the Land Acquisition Bill is facing the maximum resist-
ance — from the opposition, its own allies and RSS-affili-
ates alike. It is also, as top BJP sources said, the Bill that 
is the most crucial for the government’s reforms agenda.
As for the others, the BJP appeared confident that it will 
be able to get the Insurance Bill through both Houses, as 
the Congress is supporting it, given that it had introduced 
the Bill when the UPA was in power. Confirming this, a 
senior Congress leader said, “It is our Bill, so we support 
it.”
The Insurance Bill has been through both. All this came 
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on a day when the government succeeded in passing one 
of the six Bills, the Citizenship Bill, in the Lok Sabha. The 
Lower House also continued the discussion on the Mines 
and Minerals Bill, with Union Parliamentary Affairs Min-
ister M. Venkaiah Naidu reminding the House that it was 
one of the Bills that needed to be passed in Parliament 
before March 20, “as it was a constitutional requirement’.

Defections: HC notices to Speaker, 
Council Chairman
A Division Bench of the Hyderabad High Court compris-
ing Chief Justice Kalyanjyothi Sen Gupta and Justice P.V. 
Sanjay Kumar issued notices to the Speaker of Telan-
gana State Assembly and the Chairman of Legislative 
Council in the case pertaining to complaints that there 
was delay in taking up the petitions filed under the anti-
defection law.
The Bench was dealing with appeals filed against the or-
ders of a single judge in this regard.  It may be recalled 
that M.S. Prabhakar Rao, Congress Whip in the Legisla-
tive Council, had moved the High Court complaining that 
no action was taken on their writ petition filed in June, 
2014 seeking disqualification of five MLCs who crossed 
over to TRS. Similarly, Errabilli Dayakara Rao, TDP floor 
leader in the Legislative Assembly, complained that no 
action was taken on his plea seeking disqualification of 
MLAs who defected from the TDP.
The single judge had dismissed the writ petitions saying 
that it was not maintainable and the court cannot give 
directions to presiding officers of legislative bodies.The 
appeals were filed challenging the verdict of the single 
judge.
The Bench felt that there was a serious issue to be adju-
dicated and issued notices while admitting the writ peti-
tions. The appeals will be listed after serving the notices.

 ‘Convict can seek restraining order’
A section of lawyers and opinion leaders have said that 
they are in favour of the government ban on the BBC 
documentary India’s Daughter , based on the Nirbhaya 
gang-rape case. The documentary, they say, could af-
fect the right of the convict in his pending appeal against 
death penalty before the Supreme Court.
But media law expert and Supreme Court advocate Mad-
havi Goradia Divan feels that is no reason for the govern-
ment to order a ban. “Obviously, the interview was taken 
consensually… with the written consent of the inmate,” 

she said. “It is the locus standi of the convict to seek re-
straining orders from court, saying the interview would 
prejudice the outcome of his case.”
Blocking information
Even as the government got YouTube to block URLs of 
the documentary, the very constitutionality of its powers 
to block any information online is under Supreme Court 
scanner. A Bench led by Justice J. Chelameswar recently 
reserved for final orders a batch of public interest peti-
tions in the Shreya Singhal vs. Union of India case, chal-
lenging various provisions of the Information Technology 
Act, 2000. These sections include 69A, which deals with 
the government’s power to block URLs, and the Informa-
tion Technology (Procedure and Safeguards for Blocking 
for Access of Information by Public) Rules, 2009.
Interestingly, the government, in its written note to the Su-
preme Court, conceded that “any person” or member of 
the public could approach the High Court under writ juris-
diction if “he feels that his right to know/read is abrogated 
by any blocking order.” But this right to challenge, it says, 
is not a “guaranteed right.”
Besides, a 1994 Supreme Court judgment by Justice 
B.P. Jeevan Reddy in the R. Rajagopal vs. State of Ta-
mil Nadu case has already held that any publication be-
comes “unobjectionable” if it was based upon public re-
cords, including court records. That case dealt with the 
question of restraint on the publication of serial killer Auto 
Shankar’s autobiography.
“Once a matter becomes a matter of public record, the 
right to privacy no longer subsists and it becomes a le-
gitimate subject for comment by the press and media 
among others,” the judgment read.
The Nirbhaya case details are part of court records. 
However, Justice Reddy, in the nature of an opinion, had 
urged that an exception be carved out to this rule in the 
“interests of decency” if the case concerned a victim of 
a sexual assault. He observed that such a victim should 
not be subjected to further indignity of her name and the 
incident being publicised in the press and media.

Land Bill clears Lok Sabha hurdle
The controversial Land Acquisition (Amendment) Bill was 
approved by the Lok Sabha on Tuesday, but not before 
the Modi government reached out to unhappy NDA allies 
and unattached parties such as the BJD and the AIADMK 
to seek their support for this crucial legislation.
The Congress, the Trinamool Congress, the Samajwadi 
Party, the RJD and the BJD walked out of the House while 
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NDA ally Shiv Sena abstained as the Bill was passed by 
voice vote. In the official amendments it moved, the gov-
ernment accommodated some concerns of the Opposi-
tion and allies, such as dropping “social infrastructure” 
from the five categories of land use exempted from the 
consent clause.
However, other key points of contention — the Social 
Impact Assessment and the restoration of the consent 
clause — remained unresolved as the Bill moves to the 
Rajya Sabha, where the government is outnumbered 
— and the Opposition plans to force the Bill to a Select 
Committee.
Barring the Swabhiman Paksha and the Shiv Sena that 
held its counsel during the meeting, all the other allies 
agreed to back the government if it addressed their con-
cerns.

Insurance Bill likely to have smooth ride
A day after the Lok Sabha passed the Land Acquisition 
(Amendment) Bill ignoring the reservations expressed by 
the Opposition, the Congress said on Wednesday that it 
was planning to continue the fight against it inside Parlia-
ment and outside. However, the party is likely to offer a 
helping hand to the government to pass the Insurance 
Bill in the Rajya Sabha.
Conveying the party’s strident position on the Land Bill 
amendments, Congress Leader in the Lok Sabha Mal-
likarjun Kharge told The Hindu that the party could not 
accept any changes to the Act passed in 2013 after years 
of deliberation. “In the past nine months, the Modi gov-
ernment has not come up with any proof that the land law 
is impeding industrialisation or development,” he said.
Senior Ministers will speak to leaders of the Congress, 
the Samajwadi Party, the Janata Dal (United) and the Ba-
hujan Samaj Party that form the chunk of the Opposition 
votes in the House. The position of the Left parties and 
the Trinamool Congress is unlikely to change. There are 
three options before the government — to build a con-
sensus on the Bill, agrees to refer it to a Select Com-
mittee of the House or re-promulgate the Ordinance by 
proroguing the House after it adjourns. The last resort, 
sources said, will be to allow the Bill to be defeated on the 
floor of the House and go in for a joint session of Parlia-
ment. The government proposed an extra sitting of the 
Upper House on Saturday to consider the Land Bill, but 
most parties felt the House could sit for extra hours rather 
than have an extra sitting.

Article 370 temporary, transitional: Cen-
tre
Union Minister of State for Home Kiren Rijiju described 
Article 370 of the Constitution as a “temporary and transi-
tional” provision, but sought to allay apprehensions about 
efforts to abrogate or delete it, pointing out that the gov-
ernment did not have the numbers to enact the Constitu-
tional Amendment.
Mr. Rijiju was responding to questions in the Rajya Sab-
ha on whether the government was planning to scrap 
the special status to Jammu and Kashmir granted under 
Article 370. With nominated member K.T.S. Tulsi specifi-
cally referring to talk within government quarters about 
the need to scrap Article 370, the Minister said: “It needs 
a Constitutional Amendment. Even if we say, we don’t 
have numbers in the House. So there is no point talking 
about this issue, because we will not rake up this issue. 
The party’s view is already known.”
The question hour discussion also saw Congress mem-
ber Karan Singh lend a personal touch by recalling that 
Article 370 was added to the Constitution a few years 
after his father had signed the Instrument of Accession 
in October 1947. He sought an assurance that the issue 
would be dealt with “extreme caution and understanding.”

Don’t insist on Aadhaar, warns SC
Clearing all doubts about the validity of Aadhaar card to 
avail of government subsidies, the Supreme Court on 
Monday confirmed that the card is not compulsory, and 
warned that officials ignoring this would be taken to task.
A Bench of Justices J. Chelameswar, S.A. Bobde and 
C. Nagappan said insistence on Aadhaar card is in clear 
violation of the SC’s interim order of September 23, 2013.
The court’s summary dismissal of Aadhaar card’s validity 
comes at a time when over 750 million Aadhar numbers 
have already been generated.

Caste determines spending on food, 
choice of work: NSSO
How much and what people eat and what work they do 
differs significantly by caste, new data from the National 
Sample Survey Office show. However, these differences 
are likely to be correlated, rather than caused by caste.
The NSSO released two new reports this week: one on 
household consumption expenditure by a social group 
and the other on employment and unemployment by a 
social group. The data show that while food takes up a 
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larger share of the total expenditure of Scheduled Tribes 
(ST) and Scheduled Castes (SC) households, compared 
with those if Other Backward Classes (OBCs) and “oth-
ers,” the food items that the different social groups spend 
on, changes with caste. Higher castes spend significantly 
more on milk and milk products. But spending on cere-
als and eggs and meat does not change significantly by 
caste in absolute terms. Among non-food items, higher 
castes ramp up their spending on education and rent, the 
data show.
While in general SC and ST households spend substan-
tially less than OBC and upper caste ones, substantial 
regional differences exist, the numbers show. The total 
consumption expenditure of a rural SC household in Ta-
mil Nadu is more than that of an upper caste household 
in rural Bihar, while that of a rural SC household in Kerala 
is almost as much as that of an upper caste rural house-
hold in Gujarat.
SC households are most likely to be engaged in casual 
labour in rural areas, but in regular wage jobs in urban 
areas, the data show, while OBC and upper caste house-
holds are more likely to be self-employed or in salaried 
jobs.
While the new data do not have information on wages, 
earlier research by SukhadeoThorat, Chairperson of the 
Indian Council of Social Science Research, had shown 
that even among casual labour, SCs have lower wages. 
“This should be seen as correlation rather than causa-
tion,” a senior NSSO official explained of the new data, 
asking not to be named.
“SC and ST households are among India’s poorest, and 
both the occupational profile and consumption patterns 
should be seen as a function of poverty,” the official add-
ed.

Insurer cannot refuse third party insur-
ance: IRDA
No insurer can refuse to underwrite third party insurance, 
the Insurance Regulatory and Development Authority of 
India (IRDA).
“The regulations (of the Insurance Laws (Amendment) 
Ordinance, 2014) stipulate just the minimum obligation of 
the insurer in respect of motor third party insurance busi-
ness,” the IRDA said in an exposure draft.
“Notwithstanding this, at no instance the insurer shall re-
fuse to underwrite the ‘liability only’ motor policy covering 
motor third party insurance risk coming to its office,” it 
said.

This is a mandatory cover, along with the own damage 
cover, that a vehicle owner has to purchase. This insur-
ance cover is for any collateral damage to a third party, 
generally a human being, caused due to road accident.
The exposure draft said every insurer during a financial 
year should underwrite such minimum percentage of the 
90 per cent of the overall motor third party insurance 
business premium of the industry for the immediate pre-
ceding financial year. “The minimum percentage so de-
cided should be equal to the simple average of insurer’s 
share in total gross premium of the industry and that in 
total motor insurance premium of the industry, both in the 
immediate preceding financial year,” it said.

Black money Bill tabled in LokSabha
In a step towards delivering on the BJP’s poll promise of 
unearthing black money stashed abroad, Union Finance 
Minister ArunJaitley on Friday introduced in the Lok Sab-
ha the Undisclosed Foreign Income and Assets (Imposi-
tion of Tax) Bill, 2015.
The Bill, which Mr. Jaitley proposed in his budget speech 
last month, while aiming to bring in a comprehensive new 
law for specifically dealing with black money stashed 
abroad, also provides for a separate taxation of such 
money.
Undisclosed income abroad, according to an official re-
lease, will no longer be taxed under the Income Tax Act. 
Tax on all foreign income will have to be paid at the flat 
rate of 30 per cent without any exemption, deduction, set 
off or carry forward losses that the Income Tax Act per-
mits.
It provides for criminal liability with enhanced punishment 
of jail for 3-10 years for wilful evasion of tax on foreign 
income along with a penalty equal to three times the 
amount of tax evaded or 90 per cent of the undisclosed 
income or the value of the asset.
However, it provides for a window to offenders seeking 
to come clean on such undisclosed assets. In prosecu-
tion proceedings, the wilful nature of the default shall be 
presumed with the onus on the accused to prove that he/
she is not guilty.
Those availing of the limited compliance window offer 
would have to pay tax at the rate of 30 per cent but con-
cessional penalty would be equal to the tax amount.
Failure to file returns of foreign income or assets will at-
tract a penalty of Rs. 10 lakh. Second and subsequent 
offence will be punishable with rigorous imprisonment of 
3-10 years with a fine of up to Rs. 1 crore.
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Introducing the Bill, Mr. Jaitley proposed that it would 
come into effect from April 1, 2016. He later told reporters 
that Parliament would consider it in the second half of the 
Budget session scheduled to commence on April 20.
Powers for officials
The tax authorities will have powers of discovery and in-
spection, issue of summonses, enforcement of attend-
ance, production of evidence and impounding of account 
books and documents.
Undisclosed holdings of less than Rs. 5 lakh at any time 
during a year not reported out of oversight or ignorance 
will not entail penalty or prosecution.
The right to appeal will be to the Income Tax Appellate 
Tribunal and to jurisdictional High Courts and the Su-
preme Court on substantial questions of law.
To include tax evasion under the proposed legislation as 
a scheduled offence the Bill proposes to amend the Pre-
vention of Money Laundering Act, 2002.
It also empowers the Centre to enter into agreements 
with other countries for the exchange of information, re-
covery of tax and avoidance of double taxation.
Mr. Jaitley said tax evasion puts a disproportionate bur-
den on honest tax payers as they have to bear the brunt 
of higher taxes to make up for the revenue leakage 
caused by evasion, Mr. Jaitley said.
“The money stashed away abroad by evading tax could 
also be used in ways, which could threaten national se-
curity,” he added.
“The government is confident that this law will act as a 
strong deterrent and curb the menace of black money 
stashed abroad by Indians,” an official statement said.
Tax on foreign income will have to be paid at flat rate of 
30 per cent
 

SC strikes down ‘draconian’ Section 66A
Section 66A of the Information Technology Act is un-
constitutional in its entirety, the Supreme Court ruled on 
Tuesday striking down a “draconian” provision that had 
led to the arrests of many people for posting content 
deemed to be “allegedly objectionable” on the Internet.
“It is clear that Section 66A arbitrarily, excessively and 
disproportionately invades the right of free speech and 
upsets the balance between such right and the reason-
able restrictions that may be imposed on such right,” said 
a Bench of Justices J. Chelameswar and Rohinton F. Na-
riman. The definition of offences under the provision was 
“open-ended and undefined”, it said.
The Bench turned down a plea to strike down sections 

69A and 79 of the Act, which deal with the procedure and 
safeguards for blocking certain websites and exemption 
from liability of intermediaries in certain cases, respec-
tively.

In the judgment, the court said the liberty of thought 
and expression was a cardinal value of paramount sig-
nificance under the Constitution. Three concepts funda-
mental in understanding the reach of this right were dis-
cussion, advocacy and incitement. Discussion, or even 
advocacy, of a particular cause, no matter how unpopular 
it was, was at the heart of the right to free speech and it 
was only when such discussion or advocacy reached the 
level of incitement that it could be curbed on the ground 
of causing public disorder.
The court then went on to say that Section 66A actually 
had no proximate connection with public order or with in-
citement to commit an offence. “The information dissemi-
nated over the Internet need not be information which 
‘incites’ anybody at all. Written words may be sent that 
may be purely in the realm of ‘discussion’ or ‘advocacy’ 
of a ‘particular point of view’. Further, the mere causing of 
annoyance, inconvenience, danger, etc., or being grossly 
offensive or having a menacing character are not offenc-
es under the [Indian] Penal Code at all,” the court held.
Holding several terms used in the law to define the con-
tours of offences as “open-ended, undefined and vague”, 
the court said: “Every expression used is nebulous in 
meaning. What may be offensive to one may not be of-
fensive to another. What may cause annoyance or incon-
venience to one may not cause annoyance or inconven-
ience to another.”
The court pointed out that a penal law would be void on 
the grounds of vagueness if it failed to define the crimi-
nal offence with sufficient definiteness. “Ordinary people 
should be able to understand what conduct is prohibited 
and what is permitted. Also, those who administer the law 
must know what offence has been committed so that ar-
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bitrary and discriminatory enforcement of the law does 
not take place,” the court said.

Will it impact the Mehdi case?
Will the Supreme Court striking down Section 66 A of the 
Information Technology Act weaken the case against pro-
IS tweeter Mehdi Masroor Biswas, who was arrested by 
the city police last year?
Mehdi has been booked under Section 66 F of the IT Act, 
2000, for cyber terrorism and Section 66 A of the IT Act, 
2000, for posting offensive messages, apart from a host 
of other sections of the Indian Penal Code and the Un-
lawful Activities Prevention Act, 2012. Cyber law expert 
PavanDuggal had told The Hindu that the challenge that 
the investigators in the case face was to prove criminal 
intent of striking terror in the minds of the people. If the 
investigators fail to prove the criminal intent, the only sec-
tion under which he could be convicted is under Section 
66 A of the IT Act, which has now been struck down by 
the Supreme Court.
However, the investigators in the case are confident of 
securing a conviction in the case under Section 66 F for 
cyber terrorism. A senior official, who led the probe, said 
the city police would shortly be filing the charge sheet. He 
claimed the police have a strong case under the Indian 
Penal Code and the Unlawful Activities Prevention Act, 
2012, apart from the IT Act.

Create awareness to stop Ganga pollu-
tion: Modi
Prime Minister Narendra Modi asked Chief Ministers and 
representatives of Ganga Basin states to “create enough 
awareness to stop pollution” of the river in their respec-
tive areas.
Chairing the fifth meeting of the National Ganga River 
Basin Authority here, Mr. Modi observed that the task of 
cleaning the Ganga was “challenging” and required an 
“uncompromising mission-mode approach.” West Bengal 
Chief Minister Mamata Banerjee and Uttar Pradesh Chief 
Minister Akhilesh Yadav skipped the meeting of the apex 
body which was chaired for the first time by the Prime 
Minister. They sent their representatives instead.
Stressing the river’s potential to generate immense eco-
nomic activity and bring about “attitudinal changes in the 
country,” Mr. Modi urged States to pay special attention 
to the development of towns and villages located on 
the banks of the river. “The faith and devotion associ-

ated with the river should be converted into a feeling 
of responsibility and this cannot be done without ‘jan 
bhagidari’[people’s participation],” he added.

Govt. decides to re-issue ordinance be-
fore April 5
The contentious Land Acquisition Ordinance will be re-
promulgated before it lapses on April 5, the Union gov-
ernment decided on Friday evening, even though it will 
mean taking on a virtually united opposition. This was 
underscored by the simultaneous release of Congress 
president Sonia Gandhi’s letter to Union Surface Trans-
port Minister Nitin Gadkari on the subject, and the deci-
sion by the Janata Parivar parties to adopt an agitational 
programme against the Bill.
This decision, taken at a meeting of the Cabinet Com-
mittee on Parliamentary Affairs here, coincided with Ms. 
Gandhi making public her letter to Mr. Gadkari, reiterat-
ing the Opposition’s objections to the Bill, terming it anti-
farmer. The Minister, it may be recalled, was one of the 
moving spirits behind the changes made to the 2013 
Land Act, who had also challenged Ms. Gandhi to a pub-
lic debate on the land law.
At the Janata Parivar meeting on Friday, a programme, 
“Delhi se gaon tak” was chalked out for States where it 
has a presence – Haryana, Bihar, Uttar Pradesh, Kar-
nataka and Jharkhand. Those who attended the meet-
ing were the Samajwadi Party’s Mulayam Singh Yadav 
and Ram Gopal Yadav, Bihar Chief Minister Nitish Ku-
mar, JD(U) leaders Sharad Yadav and K.C. Tyagi and the 
RJD’s Lalu Prasad Yadav and Prem Gupta.

All this also came a day after Parliamentary Affairs Min-
ister M. Venkaiah Naidu called on President Pranab 
Mukherjee.
The next step now will be for Secretary, Parliamentary 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 07
  News and Events of March 2015

Vo
l. 

07
  M

ar
ch

.  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

Affairs, to write to the Secretary General Rajya Sabha to 
ask him to convey to the President’s office the decision 
to prorogue the Upper House. Simultaneously, the Union 
Cabinet will officially endorse the CCPA’s decision to get 
the Land Ordinance re-promulgated, after which the re-
quest will be sent to the President.

Govt. to go ahead with GST Bill
When the second half of the budget session begins on 
April 20, the Modi Government intends to go ahead with 
the Constitutional Amendment Bill on the Goods and 
Services Tax (GST), Union Finance Minister Arun Jaitley 
said on Friday.
The government introduced the Bill in the Lok Sabha dur-
ing the Winter Session.
Addressing investors at an energy conclave, Urja 
Sangam, the Minister said the Centre was trying to cre-
ate an investment-friendly environment, both in terms of 
taxation and ease of doing business. “Investment has to 
be both domestic and international and for that we have 
to open our doors ... But merely by opening doors, invest-
ments won’t come,” Mr. Jaitley said, explaining that the 
government was taking steps for creating a conducive 
environment for investments.
Arbitration Act
For easing the conduct of business in India, the govern-
ment will bring a Bill in the next session of Parliament to 
amend the Arbitration Act and laws pertaining to commer-
cial matters, Union Law and Justice Minister D.V. Sadan-
anada Gowda said.
Mr. Gowda said the idea behind amending the laws was 
to facilitate ease of business for investors in the country. 
He said the amendment to the Arbitration and Concilia-
tion Act, 1996 would provide for time-bound disposal of 
commercial matters.
Speaking at the inauguration of the national seminar 
on “Law and Good Governance” organised by Punjab 
University, the Union Minister said the government was 
already working on the amendments. “So far the com-
mercial cases are not dealt exclusively in lower courts 
and High Courts, which delays the decisions,” he pointed 
out. The proposed amendment is based on recommen-
dations of the Law Commission’s 246th Report
 

NITI Aayog to tone up delivery
At its first meeting, a sub-group of Chief Ministers of the 
NITI Aayog decided to set up a working group to recom-
mend steps to make Centrally sponsored schemes more 

effective and their implementation by the States more 
flexible.
The working group will prepare a draft report on the basis 
of the discussions at meeting, which will be taken up for 
discussion at the next meeting of the panel on April 27, 
said Madhya Pradesh Chief Minister Shivraj Singh Chou-
han, convener of the sub-group of 11 Chief Ministers. 
NITI Aayog chief executive officer Sindhushree Khullar 
will head the working group.
Since the Union government has, in accordance with the 
recommendations of the 14th Finance Commission, de-
cided to increase the States’ share of Central taxes to 42 
per cent from 32 per cent, the funding pattern of the Cen-
tral schemes is expected to undergo further changes. Mr. 
Chouhan said the sub-group would discuss this aspect.
The Union Finance Ministry proposed in the Centre’s fis-
cal policy strategy statement that the expenditure on 30 
such schemes, which has already been taken into ac-
count as State expenditure, be transferred to the States. 
The Mahatma Gandhi National Rural Employment Guar-
antee Scheme and the National Food Security Act are 
neither being discontinued nor transferred as they are 
being implemented under laws passed by Parliament.
Rajasthan Chief Minister Vasundhara Raje, Jammu and 
Kashmir Chief Minister Mufti Mohammad Sayed and 
Jharkhand Chief Minister Raghubar Das were among 
those who attended the meeting.
At its first meeting on February 8, the Governing Council 
of the NITI Aayog, chaired by Prime Minister Narendra 
Modi, constituted three sub-groups of Chief Ministers — 
on rationalisation of the Central schemes, skill develop-
ment and the Swachh Bharat Abhiyaan.
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March 2015

More horse power for the energy sector
Budget 2015 is a decisive step in the direction of realising 
the vision delineated by the Finance Minister Arun Jaitley 
in June last year. Like the Railway Budget unveiled on 
February 27, Mr. Jaitley’s second essay goes beyond be-
ing merely an accounting exercise and charts out a clear, 
well-contoured policy trajectory-oriented to the themes of 
growth and fiscal consolidation in a sustainable environ-
ment.
The budget reflects a clear appreciation of the need for 
pump-priming the country’s creaky infrastructure to en-
able it achieve its growth potential and, more importantly, 
to stay on the fast-track over a long-term. The thrust, 
therefore, is on sectors such as power, which could make 
or break its growth story. India cannot grow at double-
digit pace without adequate power to drive its industries 
and light up its towns, cities and villages.
To address its core social issues such as poverty alle-
viation and job creation within reasonable time frames, 
India would have to grow at the pace projected in the 
2015 budget and for that, it would need lots of power. 
The commitment to put renewable energy on the fast-
track and achieve a level of 1,25,000 MW may appear 
improbable but is, without doubt, commendable. Equally, 
Mr. Jaitley’s proposal to set up five UMPPs (Ultra Mega 
Power Projects) is further testimony to the Modi govern-
ment’s resolve to ensure that the country’s growth engine 
does not run out of steam. Also heartening is the outlay of 
Rs.61,400 crore for the sector. In its new refurbished ava-
tar, the PPP (public private partnership) model of devel-
oping large power projects too should witness a positive 
turnaround. It needs to be understood that although 35 
per cent of India’s generation capacity is privately-owned, 
during the last three years not a single new power project 
has been taken up by the private sector. However, the 
budget is not without its discordant notes. The increase 
in the clean fuel cess from Rs.100 to Rs. 200 per tonne 
will, without doubt, inflict further pain on a sector already 
burdened with a 6.30 per cent hike in the freight rates for 
coal announced only two days ago by Mr. Jaitley’s col-
league in the Railway Ministry. Also, the budget is silent 
on several other structural issues dogging the sector in-
volving power evacuation and distribution.

Financial sector set on a path towards in-
novation
The budget outlines several much-needed measures for 
development of the financial sector. The three notable 
aspects are the focus on innovation, steps towards struc-
tural strengthening, and move to develop various seg-
ments of the financial sector.
Other key highlights include steps to channelise savings 
from physical assets to financial ones, enhance financial 
inclusion, and remove constraints for foreign investors. 
Some more, though, was expected for debt markets and 
public sector banks.
Budget laid a clear emphasis on enhancing innovation in 
the financial sector. Proposal to set-up Micro Units De-
velopment and Refinance Agency (MUDRA Bank) will 
enable microfinance institutions to lend to individual-run 
micro-enterprises. Clarity and rationalisation of taxation 
rules for Real Estate Investment Trusts (REITs) and Infra-
structure Investment Trusts (InvITs) will pave the way for 
these new vehicles to be introduced during the year. This 
will benefit real estate players having lease-generating 
commercial assets and infrastructure developers with op-
erating projects.
The plan to set-up the National Investment and Infrastruc-
ture Fund (NIIF) for taking equity in infrastructure projects 
will catalyse the infrastructure investments. With the ap-
proval for Gujarat International Finance Tec-City (GIFT), 
India will take baby steps towards developing as a global 
financial centre.On the structural side, to strengthen the 
sector, the Finance Minister has announced reforms in 
the bankruptcy law, which will effectively address the non-
performing assets challenge for banks in the long term. 
Allowing large non-banking finance companies (NBFCs) 
to use the SARFAESI Act will significantly augment their 
recovery efforts.
The proposed merger of Securities and Exchange board 
of India (SEBI) and Forward Markets Commission (FMC) 
will ensure better regulatory supervision of financial mar-
kets that are becoming increasingly complex.
The establishment of a Bank Boards Bureau to select 
heads of government-owned PSU banks and drive their 
capital management strategies will also strengthen the 
sector.
Alternate Investment Funds have been made pass-
through from an income tax perspective and foreign in-
vestment has also been allowed.
Similarly, a higher capital allocation for public sector 

Economy
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banks would have prepared them well for growth, as well 
as to meet their current challenges.
Allowing large non-banking finance companies (NBFCs) 
to use the SARFAESI Act will significantly augment their 
recovery efforts.

Pact binds RBI to inflation target
The Centre and the Reserve Bank of India signed an 
agreement last month under which the central bank will 
prioritise controlling price rise above the other objectives 
of the monetary policy — interest rates and the foreign 
exchange rate.
The agreement formalised a policy the Reserve Bank had 
been following since January 2014, which is a significant 
development in monetary policy formulation championed 
by Governor Raghuram Rajan.
The Reserve Bank is committed to bringing inflation be-
low 6 per cent by January 2016. The consumer inflation 
target has been set at 4 per cent, with a band of plus or 
minus 2 percentage points, for the financial year 2016-
17.

Under the agreement, the central bank will be deemed 
to have missed its target if consumer inflation remains 
above the 6 per cent level for three consecutive quarters 
during 2015-16 or if it remains below 2 per cent for three 
consecutive quarters during the year 2016-17.

Budget for huge increase in DBT
The Union Budget 2015-16 proposes a 10-fold scaling up 
of direct benefit transfers (DBT) during the next financial 
year as a key expenditure control measure.
The move is expected to lead to accurate targeting of 
beneficiaries, de-duplication, reduction of fraud and elim-
ination of waste and leakage in public programmes and 
schemes.
The total number of beneficiaries under 35 DBT schemes 

will grow from one crore to 10 crore.
Cash transfers and benefits of about Rs. 33,000 crore 
will flow every year to their bank accounts on the DBT 
platform across the country, the budget says.
Consultations to be held
Centrally sponsored schemes and 33 Central sector 
schemes are being examined and the Ministries con-
cerned will be consulted before they can be integrated 
with the DBT during 2015-16, according to documents 
presented by Union Finance Minister Arun Jaitley in Par-
liament on Saturday.
A comprehensive plan from the Ministry of Skill Develop-
ment and Entrepreneurship is awaited for dovetailing 73 
schemes across sectors, implemented through 22 Minis-
tries, with the DBT.
The platform could also be adopted for making payment 
to bank accounts of the 39 lakh para-workers, including 
ASHAs and para-teachers, who now get monthly sti-
pends in cash.
In December 2014, the Modi government decided to ex-
tend the DBT to the entire country.
This included rolling out the Mahatma Gandhi National 
Rural Employment Guarantee Scheme in 300 districts on 
the DBT with higher Aadhaar enrolment.
Every year, Rs. 15,000 crore will be disbursed to 4.3 
crore MGNREGA beneficiaries.
Scholarship schemes
Seven new scholarship schemes of the Department of 
Higher Education, Ministry of Human Resource Develop-
ment, are being brought on to the DBT platform.
The UPA government had launched the DBT in January 
2013. It is operational for 27 schemes across 121 dis-
tricts.

Anil Ambani group acquires Pipavav De-
fence
Anil Ambani-led Reliance Infrastructure Ltd. has acquired 
management control in Pipavav Defence and Offshore 
Engineering Company Ltd., signalling its foray into the 
emerging business of defence production. In the pro-
cess, it appears to have piped groups such as Hiro and 
Mahindra to the post.
Reliance Infrastructure, together with its wholly-owned 
subsidiary Reliance Defence Systems Private Ltd., has 
agreed to acquire 18 per cent stake from the promoters 
of Pipavav Defence for Rs. 819 crore at Rs. 63 a share.
After a change in management and control, the company 
will be renamed Reliance Defence Ltd., and Mr. Ambani 
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will be its Chairman. In the wake of share acquisition, the 
Anil Ambani company has come out with the mandatory 
open offer to acquire an additional 26 per cent shares 
from the public shareholders at a price of Rs. 66 per 
share.
Reliance Infrastructure will also acquire additional eq-
uity shares of Pipavav Defence from its promoters at the 
same price of Rs. 63 a share as is required to ensure that 
Reliance’s shareholding is not less than 25.10 per cent 
of Pipavav Defence after taking into account the acquisi-
tions made under the open offer.
The timing of the acquisition puts Pipavav in the race for 
upcoming multi-billion dollar deal in submarine building 
under project-75I for which compliance checks of ship-
yards is currently under way. The project is worth about 
Rs. 50,000 crore. Reliance Infra is estimating potential 
orders of Rs. 1,20,000 crore ($ 20 billion) over the next 
5 years.

RBI move will ease your EMI burden
Signalling that it is on the same page with the govern-
ment, the Reserve Bank of India, on Wednesday, cut the 
repo rate by 25 basis points to 7.5 per cent..
This is the second time this year that the Raghuram Ra-
jan-led RBI has chosen to effect rate cut outside of its 
scheduled policy meetings.
By doing so, Dr. Rajan has put pressure on reluctant 
banks to cut their lending rates. This time around, banks 
could be under intense compulsion to pass on the rate 
cut benefit to borrowers. Expectations are that the lat-
est cut will result in lower EMIs (equated monthly instal-
ments) on home, car and personal loans.
Sensex soars
Markets went into an ecstatic mood when the rate cut 
was announced. Sensex zoomed past the psychological 
level of 30,000 for the first time, and Nifty scaled a record 
high of 9,119.20. Both indices shed all early gains at the 
fag-end of trading on profit-booking.
Reacting to Dr. Rajan’s rate action, a pleased Arvind 
Subramanian, Chief Economic Adviser to the govern-
ment, said, “The government and the RBI share views on 
economic outlook and budget.”
Earlier in a statement, Dr. Rajan referred to “many im-
portant and valuable structural reforms embedded in the 
budget.” Soon after the rate cut, Dr. Subramanian tweet-
ed that the Reserve Bank’s decision was welcome and 
good for the economy. Later, he told reporters that it was 
“also a sign that the budget is conducive to non-inflation-
ary and durable growth.”

 Referring to the central bank’s agreement with the Cen-
tre for a new monetary policy framework that the Finance 
Ministry unveiled on Monday, Dr. Rajan said: “This makes 
explicit what was implicit before — that the government 
and the Reserve Bank have common objectives and that 
fiscal and monetary policy will work in a complementary 
way.”
 The RBI embarked on a monetary easing cycle on Janu-
ary 15 when, in a surprise unscheduled announcement, 
it cut the rate to 7.75 per cent from 8 per cent. The next 
policy review was slated for April.
However, the RBI turned pre-emptive in its policy action 
on Wednesday as, at 5.1 per cent in January, inflation 
was well within the target.
“Disinflation is evolving along the path set out by the RBI 
, and, in fact, at a faster pace than earlier envisaged,” the 
Governor said giving reasons for the rate cut.

IMF raises India growth forecast to 7.2 % 
this fiscal
The International Monetary Fund (IMF) has forecast India 
will grow 7.5 per cent in 2015-16, up from 7.2 per cent in 
the current year, a projection less optimistic than that of 
the Modi government.In the Union budget 2015, the gov-
ernment estimated growth of up to 8.5 per cent in 2015-
16.The Indian economy is the bright spot in the global 
landscape, becoming one of the fastest-growing big 
emerging market economies in the world, the IMF said in 
an official statement. The report stressed the urgency of 
certain key reforms, including the bottlenecks in the en-
ergy, mining and power sectors; infrastructure gaps, land 
acquisition processes and environmental clearances.
In its annual assessment of the Indian economy in the 
mandatory Article IV annual report, the IMF said that 
India’s vulnerabilities have receded more than those of 
most emerging markets and sentiment has been revived.
“The Indian economy is reviving, helped by positive 
policy actions that have improved confidence and lower 
global oil prices…To continue on this trend, India needs 
to revitalise the investment cycle and accelerate struc-
tural reforms,” according to the statement.
“New investment project announcements have started to 
pick up, particularly in the power and transport sectors,” 
said IMF Mission Chief for India Paul Cashin. He also 
noted that bolstering financial sector health and further 
financial inclusion would support growth going forward.
Mr. Cashin said that while India is well placed to cope 
with external shocks, there are possible risks on the ho-
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rizon, both external and domestic. These include spillo-
vers from weak global growth and potential global finan-
cial market volatility that could be disruptive, including 
from any unexpected developments as the United States 
begins to raise its interest rates. On the domestic front, 
the weaknesses in corporate balance sheets, especially 
in light of the increase in corporate leverage of the past 
few years, and worsening bank asset quality bear watch-
ing, as they could weigh on growth.
The IMF report also said that India’s economic profile re-
cently got a lift as the country improved the way it meas-
ures economic output. “The revised national accounts 
series incorporates numerous conceptual and methodo-
logical improvements that make them more consistent 
with international best practices,” it said adding that the 
report itself was prepared before the revisions were re-
leased by the Central Statistics Office.
Mr. Cashin also gave thumbs up to the Modi govern-
ment’s recent move to introduce a flexible inflation-tar-
geting framework. “It will help deliver low and stable infla-
tion, and diminish the prospect of renewed bouts of high 
inflation,” he said.
Among the reforms the report recommended are steps in 
the agriculture sector for efficient procurement, distribu-
tion, and storage of food in the public system. Greater 
flexibility in labour markets and improvements in edu-
cation for meeting the rising shortages of skilled labour 
were among the key reforms suggested.

RBI issues new norms for sale of bad 
loans
In a boost to banks, which are facing rising asset quality 
issues, the Reserve Bank of India, on Wednesday, al-
lowed such lenders to reverse the excess provision on 
sale of bad loans to their profit and loss account, provid-
ed the transaction took place before February 26, 2014.
The central bank had on the February 3 monetary policy 
day had said that it would issue the final guidelines on 
this front after banks requested it to include the provision 
to those sales took place before February 26, 2014, as 
well.
The move is aimed at incentivising banks to recover ap-
propriate value in respect of NPAs (non-performing as-
sets).
Almost all banks, including private sector players, have 
been reporting higher NPAs and lower profits as they 
have to make more provisions for bad loans, which 
crossed 5.5 per cent as at the end of December. Together 

with restructured loans, the total pain on the system is 
close to 12 per cent.
Will help banks report better numbers
The new guidelines extending the sale period prior to 
February, 2014, will help banks report better numbers 
and, thus, take a little pain off their back. From April 1, 
banks will have to make full provision — 5 per cent of the 
bad asset — if they have restructured the loan, and the 
entire amount if the asset in corporate debt restructuring 
(CDR) turns bad.
The apex bank said the new guidelines will be applicable 
if only the excess is for a value higher than the bank’s net 
book value (NBV).
“We reiterate that banks can reverse excess provision 
arising out of sale of NPAs only when the cash received 
by way of initial consideration and/or redemption of secu-
rity receipts/pass through certificates is higher than the 
NBV of the NPAs sold to a securitisation company or an 
asset reconstruction company (RRC),” the RBI said in a 
notification.
Further, the notification said, “The quantum of excess 
provision reversed to profit and loss account will be limit-
ed to the extent to which cash received exceeds the NBV 
of the NPAs sold.”
It also made it mandatory for banks to report the quan-
tum of such excess provision reversed to the profit and 
loss account in the financial statements of the bank un-
der ‘notes to accounts.’ Bad loans in public sector banks 
more than tripled to about Rs.2.17 lakh crore in three 
years to March, 2014. — PTI
The move is aimed at incentivising banks to recover ap-
propriate value in respect of NPAs.

Import tariff value on gold, silver cut
The government has slashed the import tariff value on 
gold to $375 per 10 grams and silver to $512 a kg follow-
ing weak global price trends. In the first fortnight of the 
month, the tariff value on imported gold was fixed at $393 
per 10 grams and on silver at $549 a kg.
The import tariff value is the base price at which the cus-
toms duty is determined to prevent under-invoicing. The 
decrease in tariff value on imported gold has been noti-
fied by the Central Board of Excise and Customs, accord-
ing to an official statement released late on Friday.
Gold in New York, which normally sets price trend on the 
domestic front, declined from a high of $1,162 an ounce 
and is currently ruling at $1,158.60 an ounce. Silver too 
has dropped to $15.64 an ounce.
In February, gold imports had jumped by 49 per cent to 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 07
  News and Events of March 2015

Vo
l. 

07
  M

ar
ch

.  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

$1.98 billion as compared to the year-ago period, while 
silver shipments contracted by 60.47 per cent to $121.42 
million in the same period.
Gold is the second-largest import item for India after pe-
troleum.

Black money: CBDT takes action against 
HSBC account-holders
The Central Board of Direct Taxes (CBDT) has informed 
the Special Investigation Team (SIT) on black money that 
prosecution proceedings have either been completed or 
initiated against majority of the 628 HSBC Bank (Gene-
va) account-holders whose details were shared by the 
French government in 2011.
“Action has been taken in a large number of cases,” Jus-
tice M.B. Shah, chairperson of the Supreme Court-ap-
pointed SIT, told The Hindu over phone on Sunday. The 
CBDT is racing against time to meet the statutory March 
31 deadline for taking action against account-holders 
who have allegedly stashed away unaccounted money in 
the Geneva branch of HSBC.
The SIT met to review the developments and discuss fur-
ther measures to curb generation, laundering and park-
ing of black money. It discussed ways to identify the real 
beneficiaries of companies. When asked about it, Justice 
Shah said: “It will take some time...”
The Financial Action Task Force report on “Transparency 
and Beneficial Ownership” in October last highlighted the 
same issue stating that beneficial ownership information 
could be obscured through use of shell companies, com-
plex ownership and multi-layered control structures.
Concealment of beneficiaries’ identity could also be 
done by use of informal nominee shareholders and di-
rectors, such as close associates and family, trusts and 
other legal arrangements, which enable a separation of 
legal ownership and beneficial ownership of assets and 
intermediaries in forming legal persons, including profes-
sional intermediaries.
“Such methods are also employed to park unaccounted 
money in safe havens located primarily in the British 
Ownership Territories like Cayman Islands, Bermuda and 
British Virgin Islands,” said a senior I-T official, adding 
that a mechanism needs to be evolved to promptly ob-
tain actionable information on the ultimate beneficiaries 
of companies and trusts.
Apart from discussing ways to put a cap on cash holding 
and prevent use of capital gains for money laundering, 
trade-based methods and illegal money transfers, the 

SIT reviewed developments in major cases of alleged 
scam and corruption.
It was apprised of the progress in the Obulapuram Min-
ing Company Private Ltd mining case allegedly involv-
ing former Karnataka Minister G. Janardhana Reddy; the 
Biometrix Marketing Private Ltd (Singapore) case being 
probed by the Enforcement Directorate on a complaint 
filed by eminent lawyer Prashant Bhushan regarding 
transfer of Rs.6,530 crore to India; Ponzi and major chit-
fund scams.

Centre identifies parameters to ensure 
ease of doing business
The Centre has identified 98 parameters to ensure ease 
of doing business in India, and has shared these with the 
States for necessary action by May, said Amitabh Kant, 
Secretary, Department of Industrial Policy and Promotion 
(DIPP), while speaking at the CII Western Region annual 
meeting here.
In the following months, the government would evaluate 
States based on the breakthrough achieved in the sug-
gested areas, he said while urging industry to support the 
States in this regard.
“India needs to achieve higher growth trajectory and 
the government is committed for the same” Mr. Kant 
said while stating that ease of doing business must be 
ensured for India’s own sake and not just for achieving 
higher ranking on the World Bank’s ease of doing busi-
ness index.
According to Mr Kant, some of the measures undertaken 
by the government to achieve greater else of doing busi-
ness include digitizing the process of applying for indus-
trial licenses, industrial entrepreneurial memorandum 
and also setting up of the e-biz platform that seeks to 
integrate 14 services as well as making them available 
online.
The e-biz platform was kicked off last fortnight. In addition, 
the number of forms for export and import were reduced 
from nine to three. Apurva Chandra, Principal Secretary 
(Industries), Maharashtra, said states must benchmark 
themselves against model nations such as Singapore to 
achieve industrial growth and attract investment. He said 
Maharashtra had already started the process by reducing 
the procedures of doing business in the state.
AshishKundra, Administrator, Daman & Diu and Dadra & 
Nagar Haveli, said the first ever industrial policy of the 
Union Territory would help in attracting investments of 
Rs.5000 crore in 5 years generating 40,000 jobs. Accord-
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ing to Dr. Naushad Forbes, Vice-President, CII, every 
state must become a part of the solution and do its bit to 
ensure India improves its global ranking on ease of doing 
business.

Plan mindset should change, says Y.V. 
Reddy
The Fourteenth Finance Commission (FFC) has done 
away with the distinction between Plan and non-Plan 
while formulating its recommendations and as a follow 
up, it is essential to the delink ‘Plan’ classification in 
budget documents and accounts so that intended ben-
efits accrue, said its Chairman Y. V. Reddy.
“The Plan mindset should be replaced with a develop-
ment mindset, of which government budgets are one ele-
ment,” Dr. Reddy said while delivering the Raja Chelliah 
Memorial Lecture at the Madras School of Economics.
This is Dr. Reddy’s first public appearance post the com-
missioning of the report and acceptance of the recom-
mendations by the NarendraModi government.
“Actually, the recommendation of the FFC in this regard 
is to make such a distinction redundant and irrelevant, 
but the Union and any State could choose to retain the 
distinction if they find any use for it,” Dr. Reddy said.
There are two components of expenditure — Plan and 
non-Plan. Plan expenditures are estimated after discus-
sions between each of the ministries and the Planning 
Commission (which is now dismantled and replaced by 
NITI Ayog). Non-Plan expenditure comes in the form of 
interest payments, subsidies (mainly food and fertilisers), 
and grants to States, among others.
“The Union Government may have to consult the Comp-
troller and Auditor General on this matter, though the 
proposed change will not be inconsistent with globally 
accepted budgeting and accounting practices,” said Dr. 
Reddy, who was also the former RBI Governor.
He also said a delinking of Plan from budget document 
and accounts would facilitate assessment, scrutiny and 
approval of all expenditures in a sector or activity or de-
partment in a comprehensive manner and not only incre-
mentally.
“It will facilitate greater attention to maintenance expend-
iture, and, hopefully, reduce incentives to boost capital 
works and show large sized plans. The provision of some 
public goods, such as police and judicial services, may 
attract the attention they deserve.”
Through the delinking process, the planning process 
would also be liberated from its close association with 

the budget, Dr. Reddy said. “….reflecting the new reali-
ties, namely, that the process of development requires 
significantly more than investments by government in 
development activities, and actions by the regulators, 
private sector and financial markets are at least equally 
important. A planned approach in the current context in-
volves actions in multiple areas, as well as by several 
institutions and layers of government,” he added.
Dr. Reddy also said FFC took of advantage of the fact 
that the terms of reference does not bind it to look at only 
non-plan revenue expenditure of the states.
“The absence of reference created an opening to the 
FFC, if it is so desired, to dispense with the distinction 
between Plan and non-Plan”.
“Unlike, many of its predecessors, the FFC was embold-
ened to pursue this idea since it was formally recom-
mended by Dr. C. Rangarajan in his capacity as Chairman 
of the High Level Committee on Efficient Management 
of Government Expenditures, but not acted upon by the 
Union Government. The FFC seized the initiative and 
worked on operationalising the recommendation,” he 
added.

Black money Bill proposes 10 years’ jail
The Union Cabinet approved a Bill to deal with cases re-
lating to black money stashed away overseas.
The Undisclosed Foreign Income and Assets (Imposition 
of Tax) Bill provides for a penalty of up to 300 per cent 
of tax amounts evaded, in addition to 10 years’ rigorous 
imprisonment. The Bill proposes mandatory filing of re-
turns for owners or beneficiaries of foreign assets. Fail-
ure to make the disclosures is punishable with a jail term 
of seven years.
Finance Minister Arun Jaitley had announced that the Bill 
would be introduced in the current session of Parliament 
while presenting the Union Budget. The first leg of the 
Budget Session is scheduled to end.
The Finance Minister had announced a new and more 
comprehensive Benami Transactions (Prohibition) Bill, 
which too will be introduced in the session.
He proposed to amend the Income Tax Act to prohibit 
“acceptance or payment” of an advance of Rs. 20,000 or 
more in cash for buying immovable property.
Cabinet approves Bill; penalty will be up to 300 per cent 
of tax amounts evaded

Falling fuel prices, inflation to push up 
private spending: Crisil
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Indian private consumption will pick up in fiscal 2016, 
helped by falling fuel prices and inflation, according to 
Crisil Research. As a result, it expects household pur-
chasing power to increase by Rs.1.40 lakh crore in the 
said period. This will, in turn, help sale of passenger vehi-
cles and consumer appliances.
According to Crisil Research, savings on fuel expenses 
alone will be Rs.30,000 crore, and it will over thrice that 
amount at Rs.1.10 lakh crore for food.
This will lead to increase in spending power of Rs.1.40 
lakh crore in fiscal 2016, when compared to Rs.50,900 
crore in fiscal 2015, Crisil said. “These converging tail-
winds, we believe, will lend the Indian economy a reason-
ably good consumption kicker.”
The firm expects these monies to more likely be spent on 
discreationary items than being put in formal savings. “...
because the rise in real returns will be marginal given that 
nominal interest rates are on the decline.”
As per the old base year series, private consumption 
growth fell sharply in fiscal 2013 and 2014 to an average 
4.9 per cent compared to 8.4 per cent in the preceding 
five years as consumer inflation hovered around 10 per 
cent and income growth turned slower.
This resulted in lower sales of passenger vehicles, which 
plunged to an average of 6.2 per cent in fiscal 2013 and 
14, when compared to 29 per cent in fiscal 2011, it adds. 
According to Crisil, sales growth in air-conditioners, 
washing machines and refrigerators declined sharply to 
low single-digit of 3-4 per cent in fiscal 2014, when com-
pared to 18-20 per cent in fiscal 2010.
Crisil expects the sectoral consumption story to turn 
around. It expects passenger vehicle sales to grow by 
9-11 per cent in fiscal 2016, up from 3-5 per cent growth 
in fiscal 2015.
Similarly, it forecasts household appliances sales to be 
higher than last year - television sales at about 9 per cent 
compared to a 0.3 per cent decline in fiscal 2015, air-
conditioners at 15 per cent compared to 9 per cent, and 
refrigerator at 10 per cent compared to 5 per cent.
“Other consumption boosters will be improving incomes 
and an increase in access to credit enabled by schemes 
such as PradhanMantri Jan DhanYojana,’’’ it adds.
Converging tailwinds will lend the Indian economy a rea-
sonably good consumption kicker

Regulators tighten vigil on markets
Regulators and stock exchange authorities have en-
hanced their vigil to ring-fence the markets on Thursday 

from any sudden bout of volatility that may arise from the 
U.S. Federal Reserve’s monetary policy decision.
The exchanges are scrutinising the open positions in the 
derivatives market for any additional stress and margin 
adequacy, while systems have also been beefed up to 
tackle any sharp movements when the markets open in 
the morning. The currency derivative markets would be 
under special watch.
The surveillance systems have also been put on high 
alert to keep manipulators at bay, while short-selling at-
tempts would be closely monitored in the event of a sud-
den plunge in the wake of the U.S. central bank losing its 
‘patience’ with its ultra-loose monetary policy.
In the last policy statement, Fed had said: “Based on its 
current assessment, the Committee judges that it can be 
patient in beginning to normalize the stance of monetary 
policy.” Officials said that it was going to be a case of 
‘burning midnight oil’ for them, as the entire safeguard 
mechanism would need to be reworked post the Federal 
Reserve’s highly-awaited decision. However, they antici-
pate a sharp volatility in any case, with anticipation that 
a stance towards higher interest rates in the U.S. would 
make the U.S. dollar stronger and trigger a large-scale 
capital outflows from markets like India. In the case of 
the Fed continuing with its loose monetary policy stance, 
the markets can still see a huge volatility with an upward 
bias.
“Derivative open interest is being scrutinised for any ad-
ditional stress and margin adequacy,” a top official said.
Sensex down 114 points
The benchmark Sensex frittered away early gains and 
closed 114 points down at 28622.12 as investors adopt-
ed a cautious stance. At the forex market, the currency 
ended almost flat against the dollar at 62.69, showing a 
marginal gain of one paise.

GST Bill to be first off the block
The Union government will give the long-pending Goods 
and Services Tax (GST) Constitution Amendment Bill 
precedence over the controversial Land Acquisition 
(Amendment) Bill, sensing a better chance of passing 
the former if sequenced that way, sources said here on 
Wednesday.
The GST Bill’s passage will require a constitutional 
amendment, which means a two-thirds majority was re-
quired in Parliament. The Assemblies too will have to ap-
prove the Bill ahead of the April 2016 deadline.
By bringing the GST Bill first, the government feels it 
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stands a better chance of ensuring the Congress’s sup-
port, as the party had originally brought the Bill when it 
headed the previous United Progressive Alliance govern-
ment. The Congress is the second largest party in the 
LokSabha and the largest in the Rajya Sabha, and its 
support in the two Houses would be crucial for the pas-
sage of the Bill.
But there are two more reasons for this sequencing. The 
government does not wish to annoy the Congress by 
bringing the Land Acquisition (Amendment) Bill to the Ra-
jya Sabha as the party; along with a majority of the other 
Opposition parties are opposed to it. Equally, if not more, 
important for the government is the fact that it needs first 
to deal with the political fallout of the Opposition’s cam-
paign on the streets and inside Parliament against the 
Land Bill, one that climaxed in a dramatic march of the 
Opposition, led by Congress president Sonia Gandhi, 
from Parliament House to the Rashtrapati Bhavan.
Ruling party MPs and senior Ministers privately acknowl-
edge that the march has damaged the BJP, particularly in 
rural India among the farming community.

The BJP, therefore, has decided that it needs an outreach 
campaign on the Land Bill and the party’s leadership has 
asked all its MPs to use the coming weeks and months to 
try and change the optics on it, by explaining to their con-
stituents the government’s reasons for wishing to amend 
the 2013 Act.

Budget Session, a victory for govt. and 
Opposition
At the end of the first half of the Budget Session that con-
cluded, the government’s parliamentary managers had 
every reason to congratulate themselves: in the course 
of a mere 19 sittings of both Houses, the government 
converted five of six ordinances into law; presented the 
Union Budget and the Railway Budget; and pushed 

through the Appropriation and Appropriation Vote on Ac-
count Bills, 2015 relating both to the Railway and the Un-
ion budgets in the Lok Sabha.
But the record of the Opposition parties, given its abys-
mally low numbers in the LokSabha, and differences — 
ideological or otherwise — in its ranks was not that bad 
either. Deploying strategy, guile and determination, they 
first masterminded the Modi government’s first defeat 
in Parliament, moving an amendment to the Motion of 
Thanks to the President for his address that was carried 
in the RajyaSabha, 118-57.
The Opposition parties, then, seized the opportunity pro-
vided by the nationwide negative response to the Land 
Acquisition (Amendment) Ordinance to press home their 
advantage inside and outside Parliament: this concluded 
in the visually powerful spectacle of 14 political parties, 
led by the Congress, walking from Parliament House 
to the RashtrapatiBhawan to oppose vociferously the 
changes sought to be made to the 2013 Land Act.
Indeed, though the government succeeded in shattering 
the Opposition solidarity to clear three contentious Bills 
replacing ordinances — the Insurance Bill, the Coal Bill, 
the Mines and Minerals Bill — the fate of the Land Bill is 
still causing anxiety to the government. In the Insurance 
Bill’s case, it reminded the Congress that it had been first 
introduced by it when the UPA was in power; in the case 
of the other two, the government used the carrot and the 
stick, by turns, to persuade all the regional parties, ex-
cept the DMK — especially those ruling in the States, 
such as the Trinamool Congress and the BijuJanata Dal 
— to help it clear them.
Yet the Land Bill is causing concern to the government. 
It could, after all, have brought it to the RajyaSabha — 
where it would have got defeated — and then taken the 
Bill to a joint sitting of Parliament (as it has already been 
passed in the LokSabha with nine government spon-
sored amendments) and rammed it through.
The Modi government has, after all, demonstrated that 
parliamentary tradition is secondary to its desire to move 
its agenda forward. But it is loath to fall foul of the voting 
public, particularly the farming community that sees it as 
anti-farmer law whose objective is to take their land and 
hand it over to the corporate, something acknowledged 
privately even by BJP leaders.
Indeed, even the short-duration discussions in this half 
session dealt with the farming crisis in the country: the 
LS debated the “Agrarian situation in the country” and 
the RS “Losses suffered by farmers due to recent rains in 
various parts of the country” and “Problems being faced 
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by farmers of the country”. Unfortunately for the govern-
ment, the Land Bill has coincided with unseasonal rains 
that have destroyed crops, the hike in the prices of urea 
and the government’s failure to increase the MSP for 
various crops.
The government, therefore, needs to change the optics 
on the Bill before taking the next step: it has, therefore, 
asked its Ministers and MPs to use the next four weeks 
before the second half of the session to explain to its con-
stituents that this is a “pro-development”— not a “pro-
corporate” — law.
An Opposition MP told in the course of an informal con-
versation with him last week, Prime Minister Narendra 
Modi explained to him that it was in the best interests of 
even farmers to accept the law as agricultural land in the 
country did not have the capacity to absorb all those who 
worked on it — many of them needed to look for other 
jobs.
So, if the Budget Session has seen both sides scoring 
their own victories, the government side has also been 
given lessons in parliamentary democracy by the Op-
position. It has forced the Prime Minister to attend the 
Houses more often than he would like to, and it has also 
used a variety of parliamentary devices to highlight the 
fact that procedures are being violated, including the “fast 
track” Select Committees on the Coal Bill and the Mines 
Bill that did not consult any of the stakeholders. The gov-
ernment may have overcome these obstacles, but it has 
also brought to the fore the fact that the Opposition is 
alive and kicking.

SEBI clears municipal bonds, IFSC 
norms
To deepen markets and help raise funds for business 
and infrastructure projects, the Securities and Exchange 
Board of India (SEBI)  announced a slew of measures 
including listing of municipal bonds and setting up of a 
global financial hub within India on the lines of Singapore 
and Dubai.
The markets regulator also made it easier for banks to 
acquire control in distressed listed companies, by con-
verting their debt into equity, while it tightened the noose 
on entities indulging in market manipulation and insider 
trading by selective leak of information at the cost of in-
vestors.
Besides, it announced a road map for the new fiscal, be-
ginning next month, with regard to new norms to help 
young entrepreneurs raise funds through listing of start-

ups and crowd-sourcing, while it would streamline and 
strengthen its enforcement process for better efficiency.
Proposing a new avatar by adopting latest technologies, 
the SEBI said it would tap social media in a big way to 
reach out to the investors and make it easier for them 
through measures like e-IPO and Aadhar-based e-KYC 
initiatives.
The SEBI also pitched for allowing pension money into 
capital markets and creating an enabling environment for 
REITs (Real Estate Investment Trusts) to flourish, after 
Finance Minister ArunJaitley addressed the board mem-
bers and top officials of the regulatory authority in his 
post-budget meeting with them.
Mr. Jaitley reviewed the state of economy and the capi-
tal markets and explained his budget proposals. He 
discussed the capacity building and other infrastructure 
needs for merger of commodities regulator FMC with the 
SEBI to create a unified markets regulator.
To safeguard interest of investors, SEBI Chairman U.K. 
Sinha said listed companies would need to disclose their 
board decisions within 30 minutes, while all other ‘mate-
rial information’ would need to be made public within 24 
hours, failing which they would face strict penal action.

Rupee third on fake foreign currency list 
in Switzerland
With Switzerland remaining in focus in India’s fight 
against black money stashed abroad, the quantum of 
counterfeit Indian rupee seized by Swiss Police is third 
highest among all foreign currencies despite a sharp fall 
from the previous year.
As per the latest ‘counterfeit statistics’ released by the 
Federal Office of Police (Fedpol), the total number of 
counterfeit Indian rupee notes seized during 2014 stood 
at 181, down from 403 in the previous year.
This is third highest among all foreign currencies after the 
€ (2,860) and the $ (1,101).
The quantum of fake Swiss francs remained much higher 
at 16,054 during 2014, the data shows.
However, the number of fake Swiss franc notes has also 
more than halved from the previous year, although the 
numbers have increased for the euro and the dollar from 
2013 levels.
Among other major currencies, the Swiss Police seized 
71 counterfeit Chinese yuan notes and 77 British pound 
notes during 2014. According to the Fedpol data, the 
number of fake euro notes seized in the year 2013 stood 
at 2,394, while there were 1,101 fake dollar bills. The 
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fake Indian rupee notes seized during 2014 included 145 
of five hundred denomination, 35 one thousand bills and 
one for one hundred denomination.

Financial SEZs: move for capital a/c con-
vertibility
India will allow greater capital account convertibility in fi-
nancial special economic zones (SEZs). The first such 
notified SEZ to benefit from the reform will be the Gu-
jarat International Finance Tec-City (GIFT City), coming 
up near Ahmedabad, said Union Commerce Secretary 
Rajeev Kher. “The Securities and Exchange Board of In-
dia (SEBI) and the Reserve Bank of India are looking at 
drafting the regulations that will make greater capital ac-
count convertibility possible in notified financial SEZs...
GIFT will be the first to benefit,” Mr. Kher told reporters.
It will be possible for the corporate sector to raise foreign 
currency loans in such SEZs the way they do overseas 
right now, he said giving an example.
The proposal is based on the Percy Mistry Committee re-
port in 2007, which had recommended a slew of reforms 
to enable India to set up financial districts on the lines 
of those in London and New York. The financial SEZs 
are also aimed at attracting to India the huge volumes of 
global trading in rupee and the National Stock Exchange’s 
index Nifty that right now take place offshore in locations 
such as Singapore, London and Dubai. On Sunday, SEBI 
had set up some of the norms under its purview required 
for giving shape to International Financial Service Centre 
(IFSC) such as GIFT. The norms aim to ease the setting 
up of stock exchanges and capital market infrastructure 
in such centres.
Responding to questions about the slump in India’s ex-
port performance — de-growth of 15 per cent in Febru-
ary, as per the latest available data extending January’s 
fall of 11.12 per cent — Mr. Kher said it was due to the 
sharp contraction in global demand. “India’s largest ex-
port destinations are experiencing a slowdown as a result 
the demand for India’s exports has taken a hit,” Mr. Kher 
said.
The sharp decline in exports growth has put out of reach 
the $340-billion target India had set for 2014-15.

Freebies to kick-start ‘Make in India’ pitch
To promote ‘Make in India’ campaign, the Commerce and 
Industry Ministry plans to ‘give away’ thousands of shirt 
pins and key chains with the lion logo of this ambitious 
initiative.

These articles would be used by the Department of In-
dustrial Policy and Promotion (DIPP), which has also 
sought quotations for supply of 400 ‘acrylic lion’.
“The DIPP requires 5,000 ‘Make in India’ shirt pin and 
2,500 ‘Make in India’ acrylic/metal key chain as give 
away with regard to promotional drive campaign relat-
ing to ‘Make in India’,” according to the quotations paper 
posted on the DIPP’s website.
Providing details, it has asked for shirt pins should be 
made up of brass with golden coating while the key 
chains could be of metal or acrylic material.
It has also said that the successful tenderer will have to 
submit an undertaking that only genuine products will be 
supplied.
“In case of any default in this regard, the department will 
be free to take any action against the supplier,” it said. To 
supervise the quality of the products, the department has 
hired a “Wieden + Kennedy India” creative agency.

Foreign Trade Policy likely on April 1
The government is likely to unveil the new Foreign Trade 
Policy (FTP) on April 1, which is expected roll out incen-
tives to boost exports.
“We are trying to unveil the new FTP on April 1. It will be 
aligned with ‘Make In India’, ‘Digital India’, ‘ease of do-
ing business’ and India’s free trade pacts with its partner 
countries,” a Commerce Ministry official told PTI.
The much-delayed FTP may include sops for labour in-
centive sectors such as leather and handicraft. It is likely 
to talk about ways to enhance services exports.

SEBI proposes new fund-raising plat-
form for start-ups
To help start-ups and young entrepreneurs raise funds, 
the Securities and Exchange Board of India, on Monday, 
proposed an ‘Alternate Capital Raising Platform’, wherein 
such firms can raise money from institutions and high net 
worth individuals (HNIs) from the capital markets under a 
relaxed regulatory regime.
However, retail investors would be restricted from invest-
ing in such companies, given the risks involved therein, 
SEBI said, while adding that adequate disclosures would 
be required to be made without hampering the capital-
raising potential of such firms in new-age sectors such 
as technology.
The move is aimed at helping such companies raise 
funds from within India and stop their flight to overseas 
markets.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 07
  News and Events of March 2015

Vo
l. 

07
  M

ar
ch

.  
20

15

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

Seeks public comments
SEBI has sought public comments on the proposal by 
April 20.
Under the proposed alternate capital raising platform, 
money should be raised only from institutions and (HNIs) 
by the new-age companies having innovative business 
model and belonging to the knowledge-based technology 
sector.
“On account of the risk involved in investing in such com-
panies, it is proposed that retail investors be restricted 
from investing in such companies,” SEBI said in a discus-
sion paper on ‘Alternate Capital Raising Platform’.
For want of a price discovery within the country, many of 
these companies plan to get listed in Singapore or the 
U.S.
It is proposed that the new platform for raising money 
within the country will be initially made applicable to com-
panies which are in the area of software product develop-
ment, ecommerce, new-age companies having innova-
tive business model.
Besides, SEBI has proposed that capital raising would be 
allowed on the Institutional Trading platform (ITP). The 
proposed platform will have two categories of investors 
—qualified institutional buyers (QIB) and non-institutional 
investors (NII).
It has been suggested that the family trusts may also be 
allowed to apply under the QIB category.
The listing on the institutional platform would be for a pe-
riod of at least one year. After that, the company would 
have the option to migrate to main board subject to com-
pliance with eligibility requirements of the stock exchang-
es.
According to SEBI’s proposal, companies where any 
person (individually or collectively with persons acting in 
concert) holds 25 per cent or more of the pre-issue share 
capital should access capital through the existing main 
board.
These firms would be required to file the draft offer docu-
ment with SEBI for its clearance. The companies should 
raise funds for general corporate purposes. Further, the 
disclosure should be restricted to only broad objects in 
line with the major international jurisdictions.
Allotment to QIBs may be on a discretionary basis where-
as to NIIs, it should be on a proportionate basis. Alloca-
tion between the two segments would be in the ratio of 75 
per cent and 25 per cent, respectively.
As per the proposal, the entire pre-issue capital should 
be locked-in for six months for all shareholders.
The basis of the issue price should include disclosures, 

other than projections, as deemed fit by the issuers ac-
cessing the market on the institutional platform to enable 
investors take informed decisions.
The discussion paper was floated after various sugges-
tions in this regard were deliberated in the Primary Mar-
ket Advisory Committee of SEBI.
Also, SEBI has proposed to review other regulatory re-
quirements.
These changes in the existing framework would be ap-
plicable to all issuers irrespective of the listing on main 
board or the institutional platform.
It suggested to extend the definition of QIBs to include 
important NBFCs and family offices/trusts.
Further, any other entity registered with SEBI having a 
minimum net worth of Rs.500 crore should also be con-
sidered as a QIB. — PTI
The move is aimed at helping such companies raise 
funds from within India and stop their flight to overseas 
markets.
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Iran deal should withstand scrutiny’
The United States said tough challenges remained to 
seal a nuclear deal with Iran, vowing not to be distracted 
by external politics in its quest to stop Tehran acquiring 
the atomic bomb.
Secretary of State John Kerry and his Iranian counterpart 
Mohammad Javad Zarif wrapped up three days of “in-
tense” nuclear negotiations in the Swiss lakeside town of 
Montreux with still no deal, as a March 31 deadline for a 
framework agreement looms.
Speaking a day after Israeli Prime Minister Benjamin Ne-
tanyahu stridently criticised an agreement he said would 
not stop Iran from getting a nuclear bomb, Mr. Kerry 
stressed that the purpose of negotiations was to “get the 
right deal, one that can withstand scrutiny”.
Mr. Kerry said world powers negotiating with Iran wanted 
“an agreement that is sustainable over time, particularly 
that achieves the singular goal of proving that Iran’s nu-
clear programme is and will remain peaceful”.
Mr. Kerry will now fly to Riyadh to brief U.S. Gulf allies on 
the emerging deal and plans to meet in Paris on Saturday 
with his British, French and German counterparts. P5+1 
talks at political director level will continue in Montreux on 
Thursday.
 “On the core issue, which is how to prevent Iran from 
obtaining a nuclear weapon which would make it far more 
dangerous, the Prime Minister did not offer any viable al-
ternatives,” U.S. President Barack Obama said.
The Iranian foreign ministry denounced what it called 
Mr. Netanyahu’s “continuous lie-spreading about the 
goals and intentions behind Iran’s peaceful nuclear pro-
gramme”.

‘Colombo should ensure level-playing 
field’
China has sounded Sri Lanka that it should ensure that 
there is no discrimination against Chinese enterprises in 
the island nation, following Colombo’s decision to freeze 
a Beijing-funded port project in Colombo.
China’s Foreign Ministry spokesperson Hua Chunying 
said regarding the suspension of the port project that Sri 
Lanka should “properly resolve the issue in a way that 

helps Sri Lanka’s development and maintains the confi-
dence of Chinese firms investing in Sri Lanka”.
On Thursday, the Sri Lankan government had announced 
that it was “temporarily and immediately” suspending for 
two weeks the $1.34-billion project funded by a Chinese 
firm, pending approvals and environmental clearances.
“The Sri Lankan side promised to keep in contact and 
consultation with China regarding following arrange-
ments,” the spokesperson said. She added that Sri Lan-
ka is holding investigations into its cooperative projects 
with other countries as well. The China Communications 
Construction Company (CCCC) had started the port pro-
ject during former President Mahinda Rajapaksa’s ten-
ure. China’s state media is reporting that the project was 
scheduled to generate 83,000 Sri Lankan jobs.
On Saturday, CCCC said in a statement that it would 
fully cooperate with the Sri Lankan Government and 
abide with the agreement “including the commitments 
contained in the approved Environmental Impact As-
sessment study”. Pointing to its benefits, the statement 
stressed that when completed, the project was expected 
to attract international investments worth an estimated 
value of $ 13 billion.
Sri Lanka’s decision coincides with Prime Minister Nar-
endra Modi’s upcoming visit to Colombo. But following 
Mr. Modi’s departure, Sri Lanka’s President Maithripala 
Sirisena will pay a month-end visit to China — a deci-
sion, which analysts says mirrors Colombo’s dilemma of 
balancing its ties with New Delhi and Beijing.
Review of projects
Last month, visiting Sri Lankan Foreign Minister, Man-
gala Samaraweera, had stated in Beijing that Sri Lanka’s 
review of certain projects should be welcomed by for-
eign, including Chinese, investors as this signalled the 
emergence of a “rule-based investor climate” premised 
on merit alone.
He had added that following Mr. Sirisena’s visit, a Sri 
Lankan Finance Ministry delegation would visit Beijing to 
take a take a fresh look at the $5-billion loans that have 
been raised from China.
The dissonance in the Sri Lanka-India ties had amplified 
during the November visit to Colombo of a Chinese sub-
marine. But in an about turn, Mr. Sirisena’s government 
has now decided to bar docking of all foreign submarines 
in Sri Lanka.

MH370 probe: Malaysia vows action if 

International
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proven that 
Malaysia’s Transport Minister vowed to take stern action 
against an air traffic control supervisor if it is confirmed 
that he was asleep on the job when Malaysia Airlines 
Flight 370 disappeared a year ago.
An interim investigation report contained transcripts of 
conversations between air traffic controllers and the air-
line that revealed confusion after the Boeing 777 dropped 
off radar with 239 people aboard while flying from Kuala 
Lumpur to Beijing.
The last voice contact was a “good night” message from 
the cockpit to the controllers at 1-19 a.m. on March 8. 
The shutdown of the transponder one minute later re-
moved the plane’s identification from commercial radar.
In one conversation four hours later, a Kuala Lumpur air 
traffic controller told a Malaysia Airlines official that he 
would need to wake up his supervisor when pressed on 
the exact time of the last contact with the plane. The con-
troller came on duty after 3 a.m.
Transport Minister Liow Tiong Lai said his department 
viewed the matter seriously and was conducting an inter-
nal investigation, including whether the supervisor was 
on or off duty at the time in question. “The work is on 
rotation. ... If he is on a working shift, this is serious. We 
will definitely take action if there is any misconduct,” he 
told reporters.
Mr. Liow said the ministry didn’t investigate the matter 
earlier as they were waiting for Sunday’s report by the 
independent safety investigation team. The ministry’s 
probe will be “very fast,” he added, without saying when 
it would be completed.
Report contains transcripts of conversations between air 
traffic controllers and the airline

European countries express readiness 
to join China-led infrastructure bank
The queue to join the Asian Infrastructure Investment 
Bank (AIIB) has lengthened with Germany, France and 
Italy expressing readiness to join the China-led initia-
tive, overriding objections from the United States, which 
has been accused by Beijing of adopting a “hypocritical” 
stance.
“Unfortunately, the bank’s launch is being obstructed by 
the United States — not only does the U.S. itself refuse 
to join the bank, it is doing its best to prevent some of its 
allies from becoming founder members as well,” says a 
commentary published in the People’s Daily , the official 

newspaper of the Chinese government.
The financial cracks within the post-war Atlantic Alliance, 
led by the U.S. became visible after Britain decided to 
participate in negotiations for joining the AIIB. London’s 
move has reverberated from Europe to the Asia-Pacific.
While core European Union (EU) members led by Ger-
many, a pivotal industrial heavyweight, are shoring up 
one geographic flank, Australia has also signalled its in-
tent to join AIIB. The People’s Dailyarticle accused Wash-
ington of hypocrisy by not matching its words with deeds. 
“In recent years, the United States has been urging Chi-
na to exercise leadership commensurate with its growing 
strength and to provide more resources to support inter-
national development and other constructive initiatives 
and global goals.
However, as soon as China tries to assume more respon-
sibility, initiate the establishment of the AIIB, and make a 
greater contribution to Asian and international develop-
ment, the United States sticks a spoke in the wheel. Such 
conduct goes further than short-sightedness; it is blatant-
ly hypocritical”.Beijing accuses Washington of adopting a 
‘hypocritical’ stance following its objections

TheinSein defends reform pace, army 
role
Myanmar’s President has rejected criticism that his gov-
ernment has stalled on crucial reforms and has defended 
the powerful army’s hold over politics.
Thein Sein, a former general who has run Myanmar since 
2011 when the junta ceded power to a quasi-civilian gov-
ernment after decades of brutal rule, insisted his country 
was on the path towards genuine democracy.
“Our reform process is going step by step. There is no 
backsliding. We are now on the track towards democ-
racy, but going at a steady pace,” he said in a BBC inter-
view broadcast.
He also said the army needed to be “involved in national 
politics” and refused to commit himself to any specific 
timetable on when that political role might be reduced. 
Under the country’s constitution, the armed forces still 
retain a quarter of the seats in Parliament and some key 
Cabinet posts, giving the country’s generals an effective 
veto on policy. “It would be rather difficult to give a time-
frame for reducing this role,” Mr. Thein Sein said.
“But I can assure you that as we mature in democracy 
in our country the role of the military in Parliament will 
reduce gradually,” he added.
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His comments come ahead of crucial polls slated for No-
vember, which are being closely watched as a litmus test 
for whether the nation’s leaders have truly turned their 
backs their authoritarian past.
The opposition National League for Democracy (NLD), 
led by veteran democracy campaigner Aung San Su Kyi, 
has called on the military to reduce their powerful hold 
over Myanmar’s politics. Early in his tenure Mr. TheinSein 
oversaw major reforms that have lured foreign investment 
back into the isolated nation. But some observers fear his 
initial enthusiasm has stalled. The NLD is expected to win 
this year elections if polls are free and fair. But Ms. Su-
uKyi cannot stand for the presidency because a clause in 
the constitution bans those with a foreign spouse or chil-
dren. Her two sons are British, as was her late husband. 
In the interview, Mr. TheinSein defended the clause given 
Myanmar is sandwiched between India and China. “The 
leaders of our country have always had to safeguard our 
sovereignty and integrity, otherwise our country would be 
dominated by these bigger ones,” he said.

Maritime Silk Road to reset Beijing-Co-
lombo ties
Looking beyond the controversy on the Colombo port pro-
ject, China and Sri Lanka have decided to carve a new 
strategic framework for their relationship defined by the 
Maritime Silk Road, and avoid a clash with India through 
a Beijing-Colombo-New Delhi trilateral partnership.
Hosting visiting Sri Lankan President Maithripala Sirise-
na at the Great Hall of the People on Thursday, Chinese 
President Xi Jinping said Sri Lanka was a strategic part-
ner and Beijing wanted to “again promote and elevate 
the China-Sri Lanka relationship to fulfil an important pur-
pose.”
The Sri Lankan President told Mr. Xi that work on the 
stalled $1.4-billion Colombo Port City Project would re-
sume after problems were “sorted out,” a Chinese For-
eign Ministry official said.

Hadi calls for continued strikes
Yemen’s embattled President Abdel Rabbo Mansour Hadi 
on Saturday called Shia rebels who forced him to flee 
the country “puppets of Iran,” directly blaming the Islamic 
Republic for the chaos there and demanding airstrikes 
against rebel positions continue until they surrender.
Egypt’s President Abdel-Fattah el-Sisi called for a re-
gional Arab military force and a Gulf diplomat warned that 
Saudi-led airstrikes in Yemen could go on for months, 

raising the spectre of a regional conflict pitting Sunni Arab 
nations against Shia power Iran. The comments by Arab 
leaders including the Yemeni President, who fled his 
country only days earlier, came at an Arab summit largely 
focusing on the chaos there caused by the advance of 
the rebels, known as Huthis.
References to Iran
Leaders of Egypt, Saudi Arabia and Kuwait obliquely ref-
erenced Iran earlier at the summit held in Egypt’s Red 
Sea resort of Sharm el-Sheikh. They blamed the Persian 
country for meddling in the affairs of Arab nations, with 
Egyptian President Sisi saying, without mentioning Iran 
by name, that it was “spreading its ailment in the body.”
“This [Arab] nation, in its darkest hour, had never faced 
a challenge to its existence and a threat to its identity 
like the one it’s facing now,” Mr. Sisi said. “This threatens 
our national security and [we] cannot ignore its conse-
quences for the Arab identity.” Iran and the Huthis deny 
that Tehran arms the rebel movement, though the Islamic 
Republic has provided humanitarian and other aid.
Officials in Iran had no immediate comment on Mr. Hadi’s 
remarks. Meanwhile, a news report on the Huthi-affiliat-
ed Al-Masirah television station referred to Mr. Hadi as a 
“puppet” of Saudi Arabia.
Ali al-Emad, a senior official of the Huthi movement’s 
political arm, Ansar Allah, told the station that nothing 
said at the summit came as a surprise. Saudi Arabia, he 
claimed, was taking charge of the Yemen issue, deciding 
alone what needed to be done.
Saudi warplanes carried out dozens of raids on military 
sites across the country overnight and into Saturday 
morning, striking targets in and around Sana’a, Marib, 
Dhamar, Lahj and other areas, security officials said.
‘Intervention was inevitable’
At the summit, Mr. Sisi also endorsed a resolution adopt-
ed by Arab Foreign Ministers on Thursday for the creation 
of an Arab military force, saying the Arab world was cur-
rently facing unprecedented threats. He also described 
the Saudi-led intervention in Yemen as “inevitable.”
A Gulf diplomatic official, meanwhile, told reporters that 
the airstrikes campaign was planned to last for one 
month, but that coalition nations were prepared for the 
probability of going on for five to six months.

Russia, Australia, Netherlands to join 
AIIB
A late surge among top European countries, including 
Germany, France, Britain, and now Russia along with 
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Australia to join the China-led Asian Infrastructure Invest-
ment Bank (AIIB), has imparted a new sense of realism 
to Beijing’s Silk Road plans.
If implemented, they are likely to shift the global balance 
of economic power towards Eurasia.Russia, Australia 
and the Netherlands, announced its decision to join the 
China-led AIIB. The decision of key European powers 
along with South Korea to join the bank, overriding strong 
objections from the United States, has split the Atlantic 
Alliance on this issue.
“I would like to inform you about the decision to partici-
pate in the AIIB,” which was made by Russian President 
Vladimir Putin, said Russian Deputy Prime Minister Igor 
Shuvalov during the annual meeting of the Boao Forum 
for Asia (BFA) — China’s Davos-style meeting of top de-
cision makers that takes place in Hainan island, in the 
country’s south.
Mr. Shuvalov said that Moscow welcomes China’s Silk 
Road Economic Belt initiative and is happy about step-
ping up cooperation.
The Russian Minister was referring to China’s “One belt 
One road” initiative, which envisages connecting the Pa-
cific coast with Europe by an extensive transport, cyber 
and energy network along the Eurasian corridor. Inter-
linked with the land route, China wants to establish the 
21st century Maritime Silk Road (MSR) , which would 
connect China with a string of ports, from where would 
radiate economic corridors, in Southeast Asia, South 
Asia, West Asia and Africa. The MSR would terminate in 
Europe.
In his inaugural address at the BFA, Chinese President Xi 
Jinping advocated in reference to the AIIB, the “creation 
of a regional hub for financial cooperation,” apart from 
strengthening “pragmatic cooperation in monetary stabil-
ity, investment, financing, credit rating and other fields”. 
He also spoke about the emergence of a multi-polar 
world.
The AIIB’s apparent success has now brought into sharp-
er focus China’s ‘One belt One Road’ initiative which re-
quires massive investment, including finance from the 
$40 billion Silk Road fund, which the Chinese have sepa-
rately established.
In order to ensure that there are no funding shortfalls, an 
action plan released on Saturday by the Chinese govern-
ment has asked countries along the Belt and Road to 
ensure that currency swap arrangements for payments 
are encouraged, and a bond market in Asia is fully de-
veloped.
Analysts point out that the ‘One Belt One Road’ initiative, 

backed by a solid financial institutional network, once 
implemented, is expected to accelerate the shift of geo-
economic power away from the United States, towards 
Eurasia. More than 4.4 billion people, or 63 per cent of 
the global population countries, are expected to benefit 
from China’s game-changing plans.
The ‘One Belt One Road’ initiative, backed by a solid fi-
nancial institutional network is expected to accelerate the 
shift of power away from the U.S. towards Eurasia.

China releases details of Silk Road plans
China has provided details about its proposed Silk Road 
initiatives, which would impact 4.4 billion people and, 
within a decade, could generate trade above 2.5 trillion 
dollars.
A vision document jointly prepared by a composite team 
from the Ministries of Commerce, Foreign Affairs and the 
National Development and Reform Commission (NDRC) 
— a top organisation that steers the Chinese economy — 
has with precision revealed the geographic parameters 
of China’s “One belt One Road” initiative.
The “belt and road” have two components — the Silk 
Road Economic Belt (SREB) that would be established 
along the Eurasian land corridor from the Pacific coast to 
the Baltic Sea, and the 21st century Maritime Silk Road 
(MSR).
Analysts say that the “belt and road” initiative, backed by 
an extensive China-led funding infrastructure, could shift 
the centre of geo-economic power towards Eurasia, and 
undermine the “Asia Pivot” of the United States and its 
allies.
Chinese President Xi Jinping is hopeful that the mega-
trade volumes among the Silk Road economies would 
touch $ 2.5 trillion over the next 10 years.
The “belt and road” run through the continents of Asia, 
Europe and Africa, connecting the vibrant East Asia eco-
nomic circle at one end and developed European eco-
nomic circle at the other, says the government report.
Specifically, the SREB focuses on bringing together 
China, Central Asia, Russia and Europe (the Baltic); link-
ing China with the Persian Gulf and the Mediterranean 
Sea through Central Asia and West Asia; and connect-
ing China with Southeast Asia, South Asia and the Indian 
Ocean. The ‘belt and road’ initiative runs through Asia, 
Europe and Africa

Iran, P5+1 meet for first full session
Foreign Ministers from major powers raced against the 
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clock on Monday on the eve of a deadline to nail down 
the final pieces of a framework deal they hope will put 
any Iranian nuclear bomb out of reach.
Adding to the drama, Russian Foreign Minister Sergei 
Lavrov was set to leave the crunch talks with Iran in Swit-
zerland and will only return if there is a “realistic” chance 
of a deal, his spokeswoman said.
Mr. Lavrov and his counterparts from the United States, 
China, Britain, France and Germany met with the Irani-
ans in a lakeside Lausanne hotel on Monday for their first 
full session since missing a previous November dead-
line. They want Iran to scale back its nuclear programme 
to give the world ample notice of any dash to make the 
bomb and end a crisis that has threatened to escalate 
dangerously for 12 years.
The diplomatically isolated Islamic republic denies want-
ing nuclear weapons and is calling for the lifting of sanc-
tions that have strangled its lifeblood oil exports and its 
access to the global financial system.
A Western diplomat said on Monday it was “yes or no” 
time, adding that the talks remained blocked on three 
major issues — the length of the accord; the lifting of U.N. 
sanctions; and a mechanism to ensure both sides stick 
to the deal.
Global powers have set a midnight Tuesday deadline to 
agree the outlines of a deal that they will then try to final-
ise by June 30. Only then would Iran receive sanctions 
relief, diplomats said.
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Sri Lanka keen on Indian investment’
: Signalling potentially closer economic ties with India, Sri 
Lanka has invited several top Indian companies to invest 
in major projects in the island nation, particularly for col-
laborations in the manufacturing sector.
“We hope that these will be announced when the honour-
able [Indian] Prime Minister is here,” Arjuna Mahendran, 
Governor of Sri Lanka’s Central Bank, said in an inter-
view to  The Hindu  on Tuesday. Mr. Modi will be in Sri 
Lanka between March 13 and 15 in the first official visit 
by an Indian Prime Minister since 1987.
Pointing to the manufacturing of tyres, two-wheelers 
and three-wheelers as potential areas of collaboration 
between the two countries, the Central Bank Governor 
— who had held top posts in private international banks 
— said they would bring “an immediate benefit to the Sri 
Lankan economy.” 
Observing that Mr. Modi has “embraced Sri Lanka very 
warmly,” Mr. Mahendran, who assumed charge after the 
change in government here in January, said: “We are 
really looking forward to interacting with India now on a 
different basis, on a much more stable and constructive 
basis than what has occurred in the past. So, I hope this 
is really the start of a new era in our relationship.”
On whether there was a shift in the Sri Lanka govern-
ment’s position on the Comprehensive Economic Partner-
ship Agreement (CEPA) that New Delhi has been push-
ing since 2005 — the Rajapaksa government deemed 
it redundant — Mr. Mahendran said both the President 
and the Prime Minister saw huge potential for CEPA to 
be expanded into a full-fledged Free Trade Agreement. 
India is Sri Lanka’s largest trade partner and bilateral 
trade between the countries stood at $4.6 billion in 2014.  
However, he added, Sri Lankan industries were now nim-
ble and well positioned to take on competition from Indian 
counterparts following the end of the war. “So, I am quite 
optimistic. I think a Free Trade Agreement with India is 
definitely very desirable for Sri Lanka, not only with India 
but also with China and the United States.” The countries 

however needed to be mindful of vulnerable areas such 
as agriculture, he added.
“We want to be in a situation where Sri Lankans and Indi-
ans can travel to each other’s countries, engage in busi-
ness and do any sort of activity without any hindrance. It 
should be as if they are doing it in their own country.”
Such an environment, he said, would lead to greater eco-
nomic activity, compared to the current situation where 
there were “many barriers to economic interactions.”
On the Central Bank’s position on bilateral aid, particu-
larly from countries such as China, the Governor said 
while there was a “marked tilt towards China” earlier — 
reflected in the debt accumulated in Chinese banks — 
Sri Lanka would now go for a “healthy balance between 
sourcing projects from different countries.
The Central Bank and Sri Lanka’s Finance Ministry are in 
touch with Indian law enforcement agencies to track hid-
den assets or money transferred overseas by powerful 
figures in the administration of former President Mahinda 
Rajapaksa.
“The money that left Sri Lanka has probably gone to oth-
er destinations not necessarily to India, but to the extent 
that the Indian law enforcement authorities can help us to 
tap these international sources and find this money, we 
are definitely working with them very hard,” Mr. Mahen-
dran said.
‘THE GOVERNMENT HUGE POTENTIAL FOR A FULL-
FLEDGED FREE TRADE AGREEMENT,’ SAYS CEN-
TRAL BANK GOVERNOR

Colombo to ‘temporarily suspend’ Bei-
jing-funded port project
A week ahead of the scheduled arrival of Indian Prime 
Minister Narendra Modi, the Sri Lankan Cabinet decided 
to “temporarily and immediately” suspend the controver-
sial Chinese-funded port city project in Colombo.
Addressing the media on Thursday, Cabinet spokesper-
son and Health Minister Rajitha Seneratne said work 
would be suspended for two weeks, as an interim report 
pointed to pending approvals and environmental clear-
ances. 
Contradictory views
The decision comes at a time when Sri Lankan govern-
ment representatives have been expressing contradicto-
ry views on the $1.34-billion project funded by a Chinese 
firm.
Prior to presidential polls, Prime Minister Ranil Wick-
ramasinghe had announced that the project would be 

India and 
The World
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scrapped should his alliance come to power, citing envi-
ronmental concerns. 
However, the new government, a month after it was 
formed — Maithripala Sirisena took over as President 
and appointed Mr. Wickramasinghe Prime Minister — an-
nounced that it would go ahead with the project, since the 
necessary environmental clearances had been obtained.
Soon after, the Prime Minister said no decision had been 
taken on proceeding with project and that the govern-
ment would study its feasibility.
Sirisena’s Beijing visit
Top sources in Colombo said Thursday’s decision was 
keeping in mind Mr. Modi’s visit to the island nation from 
March 12-14. It was important for Colombo to strike a 
delicate balance, a top official observed, as President 
Sirisena was scheduled to visit Beijing end of March.
DECISION COMES WEEK AHEAD OF INDIAN PRIME 
MINISTER NARENDRA MODI’S VISIT

Pakistani delegates for enhancing bilat-
eral trade
As India and Pakistan broke the ice with the visit of For-
eign Secretary S. Jaishankar to Islamabad last Tuesday 
as part of his SAARC Yatra, a delegation from Pakistan 
here on Thursday called for regular exchange of views 
and increased trade and investment to take the relations 
forward and remove apprehensions among the public.
“The fact that they keep meeting is important. So if we 
meet more regularly and exchange views, you will find 
ways of removing hurdles to normalisation,” Ibn Abdur 
Rehman, Chairman, Human Rights Commission of Pa-
kistan, and founding chair of the Pakistan-India People’s 
Forum for Peace and Democracy, said on the meeting of 
the Foreign Secretaries.
The delegates, part of the Pakistan-India People’s Forum 
for Peace and Democracy, arrived on the two-day visit on 
Wednesday to observe the 20th anniversary of the forum.
“Not just trade but there should be investment in each 
other’s country… It will be a shock absorber in case of 
crisis,” said Baba Ayaz, columnist. He said that people in 
Pakistan were not against trade and the big businesses 
in Pakistan wanted trade with India.
Mr. Ayaz said that in all elections after President Zia-ul-
Haq’s rule in the 1980s, India bashing had never been an 
issue; in fact, all parties spoke about improving relations 
with India. “This is a major change people in India should 
realise,” he said.
THE FORUM CALLED UPON UNIVERSITIES AND IN-

STITUTES IN INDIA TO SET UP CENTRES ON “PAKI-
STAN STUDIES” TO EDUCATE THE INDIAN PUBLIC 
ABOUT THE REALITIES AND DISPEL WRONG NO-
TIONS.

Silk Road: Russia to be core partner
China will set high priority to implement its Silk Road pro-
jects this year, with Russia as its core partner.
Addressing a press conference on the sidelines of the 
annual session of the National People’s Congress (NPC), 
Foreign Minister Wang Yi said that China’s diplomacy in 
2015 will focus on making all around progress in the “Belt 
and Road” initiatives.
Silk Road projects
Mr. Wang was referring to the twin initiatives — the Silk 
Road Economic Belt and the 21st century Maritime Silk 
Road — which are the pillars for the integration of Eura-
sian economies, with China as its anchor.
Analysts say that Russia will be China’s key partner in the 
open-ended “Belt and Road” initiative, which aims to es-
tablish a transportation corridor, which starting from Xian 
in China, will terminate in Europe.
It would also be nourished by Indian Ocean ports, which 
would be linked to the Eurasian land route by designated 
economic corridors.
China-Russia strategic cooperation will focus on the de-
velopment of Russia’s Far Eastern region, the Foreign 
Minister observed.
China and Russia will continue to intensify their coopera-
tion in the financial, as well as nuclear power sectors as 
well.
Mr. Wang rejected comparisons between the “one belt 
one road” initiatives of the Marshall Plan, which was 
meant to resurrect war-ravaged Western economies in 
the throes of the Cold War. “They [one belt one road initi-
atives] are the product of inclusive cooperation, not a tool 
of geopolitics, and must not be viewed with the outdated 
cold war mentality,” observed Mr. Wang.
Both countries will hold a series of activities to commem-
orate the 70th anniversary of the victory in World War II 
with a view to reinforce the sentiment against war.
CHINA’S DIPLOMACY IN 2015 TO FOCUS ON MAKING 
ALL AROUND PROGRESS IN THE ‘BELT AND ROAD’ 
INITIATIVES

No quick solution to border row: China
China called for closer ties with India as a stepping stone 
to settle the boundary issue, unveiling Beijing’s perspec-
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tive for resolving the frontier row as an incremental time-
consuming exercise.
Addressing a press conference during the on-going an-
nual session of the National People’s Congress (NPC), 
Chinese Foreign Minister Wang Yi said the two countries 
had so far managed to contain the dispute. “As for the 
India-China boundary question, it is the legacy of history. 
We have worked on it for many years and made some 
progress on the boundary negotiations. The dispute has 
been contained,” Mr. Wang said in response to a ques-
tion.
However, the resolution of the boundary issue was an 
uphill task, requiring both sides to take measured, incre-
mental steps. “At the moment the boundary negotiations 
are in the process of building up small, positive steps,” 
the Minister said. “It is like climbing a mountain. The go-
ing is tough, that is only because we are on the way up,” 
he added.
With an early breakthrough not in sight, Mr. Wang advo-
cated overall development of the China-India ties, as this 
would impart a positive momentum to the resolution of 
the border row. “This is one more reason why we should 
do more to strengthen China-India cooperation so that 
we can enable and facilitate the settlement of the diplo-
matic question.”
Diplomatic sources told The Hindu , that despite the ur-
gency of the issue, the Indian side was not allowing dif-
ferences to impede the growing economic partnership 
between New Delhi and Beijing.
Mr. Wang said that China-India partnership was a strate-
gic necessity to unveil the “Asian century.” “Deng Xiaop-
ing once said that unless China and India are developed, 
there would be no Asian century,” he said.
Mr. Wang stressed that a warm welcome awaits Prime 
Minister Narendra Modi from the Chinese government 
and people during his much-anticipated visit to Beijing 
later this year. He said the two countries needed to work 
together “for the revitalisation of two oriental civilisations 
and to bring prosperity to two emerging markets and en-
able co-existence of two large neighbours.”
CHINA-INDIA PARTNERSHIP A STRATEGIC NECES-
SITY: FOREIGN MINISTER WANG

PM to inaugurate slew of projects in Sri 
Lanka
India is “intent on strengthening ties” with Sri Lanka, said 
Foreign Secretary S. Jaishankar as he announced a 
number of projects to be inaugurated during Prime Min-

ister Narendra Modi’s visit to Sri Lanka on March 13 and 
14.
Mr. Modi, who is the first Indian Prime Minister to make a 
visit to the neighbouring country in 24 years, will commis-
sion a railway line in Talaimannar, inaugurate the cultural 
centre in Jaffna, and also hand over 20,000 homes that 
have been built by India in the Northern Province.
“India has been a significant contributor to the rebuild-
ing process in Sri Lanka,” Mr. Jaishankar told journalists 
here at a press conference to discuss the Prime Minis-
ter’s three-nation “Indian Ocean foray”, including the 
Seychelles and Mauritius, that begins on Tuesday.
Mr. Modi will reach Colombo on March 13 and hold dis-
cussions with President Maithripala Sirisena. He will at-
tend a lunch hosted by Prime Minister Ranil Wickremes-
inghe, who has set off a storm with his recent remarks 
on “shooting Indian fishermen” if they trespass into Sri 
Lankan waters.
“An emotive issue”
Seeking to downplay the controversy, Mr. Jaishankar 
said the remarks had been clarified and since it was an 
“emotive issue” he would not like to comment further.
“All that needed to be said” had been conveyed by Ex-
ternal Affairs Minister Sushma Swaraj during her meeting 
with Mr. Wickremesinghe on Saturday, he said.
Speaking to The Hindu in Delhi, Sri Lankan analyst P. 
Saravanamuttu from the Centre for Policy Alternatives in 
Colombo, doubted if Mr. Wickremesinghe’s comments 
would overshadow Mr. Modi’s visit. “In Sri Lanka, Mr. 
Wickremesinghe is under criticism from all quarters with 
pressure to prove his ‘nationalistic’ credentials, and espe-
cially over-reliance on India, and his comments may be 
seen in that context.”
In Colombo, the highlight of Mr. Modi’s visit will possibly 
be his address to the Sri Lankan Parliament. He has ear-
lier addressed Parliaments in Thimphu and Kathmandu 
during his visits there in 2014. He will also go to Anu-
radhapura to see religious sites. Mr. Modi will be the first 
Indian Prime Minister to visit Jaffna and Talaimannar.
He is expected to take up India’s concerns over the im-
plementation of the 13th amendment and rehabilitation 
of Tamil refugees in his bilateral talks as well as during 
his meeting with the governor of the Northern Province 
in Jaffna.
The Prime Minister will also look to “promote reconcilia-
tion” during meetings with leaders of all political parties, 
including the Tamil National Alliance that rules in the Ta-
mil-majority Northern Province, the ruling SLFP and the 
UNP, the Foreign Secretary said. However, no meeting 
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has been planned with the former President, Mahinda 
Rajapaksa, during Mr. Modi’s visit.
No defence pact
While ruling out any defence cooperation agreement dur-
ing Mr. Modi’s Sri Lanka visit, Mr. Jaishankar said there 
was a “common thread” to the Prime Minister’s outreach 
to all three countries vis-à-vis India’s maritime influence.
TO HAND OVER 20,000 HOMES BUILT BY INDIA IN 
THE NORTHERN PROVINCE

In the Seychelles, Modi boosts security 
cooperation
Terming Seychelles a “trusted friend and a strong strate-
gic partner,” Prime Minister Narendra Modi wrapped up 
the first leg of his three-nation tour of the Indian Ocean 
countries with both nations underlining the need for com-
prehensive cooperation in the region. “Our security part-
nership is strong. It has enabled us to fulfil our shared 
responsibility to advance maritime security in the region,” 
Mr. Modi said. He is the first Indian Prime Minister to visit 
Seychelles in 34 years.
Highlighting India’s push for regional integration, Mr. 
Modi observed: “We also hope that Seychelles will soon 
be a full partner in the maritime security cooperation be-
tween India, Maldives and Sri Lanka.” During his meeting 
with Seychelles President James Alix Michel, Mr. Modi 
announced that India will give a second Dornier aircraft 
to the island nation for coastal surveillance and called it 
a “privilege to be a partner of Seychelles in the develop-
ment of its security capabilities.”The two nations signed 
four agreements for cooperation in hydrography, re-
newable energy, infrastructure development and hydro-
graphic survey. Another important agreement pertains to 
infrastructure development in the Assumption Island.
“OUR AGREEMENT TODAY ON HYDROGRAPHIC 
SURVEY ADDS A NEW DIMENSION TO OUR MARI-
TIME COOPERATION,” MR. MODI SAID. MR. MODI 
ALSO INAUGURATED THE FIRST OF THE EIGHT 
COASTAL SURVEILLANCE RADAR SYSTEMS BEING 
SET UP BY INDIA. INDIA IS HELPING INDIAN OCEAN 
LITTORALS IN STRENGTHENING THEIR MARITIME 
DOMAIN AWARENESS CAPABILITIES. STRESSING 
ON ECONOMIC AND DEVELOPMENT COOPERATION, 
MR. MODI SAID: “INDEED, SEYCHELLES IS ONE OF 
THE LARGEST RECIPIENTS OF INDIAN ASSISTANCE 
IN THIS AREA. WE INTEND TO EXPAND THIS FUR-
THER.” AT THE NEXT STOP IN MAURITIUS, MR. MODI 
WILL BE CHIEF GUEST AT THAT COUNTRY’S INDE-

PENDENCE DAY CELEBRATIONS ON MARCH 12 AND 
ALSO COMMISSION MCGS BARRACUDA — AN OFF-
SHORE PATROL VESSEL — BUILT BY INDIA.

Peace, unity, reconciliation key to devel-
opment: Modi
Peace, unity and reconciliation are crucial for the devel-
opment of the country, Prime Minister NarendraModi said 
at the historic Jaffna Public Library.
The first Indian Prime Minister to visit the war-torn North-
ern Province of the island nation, Mr. Modi said India and 
Sri Lanka were not merely neighbours, but shared strong 
historic and cultural links. “While roads, airports and ports 
link people, a library links generations of people and their 
histories,” he said.
Confluence
Referring to the 1981 torching of the library by a mob, 
reportedly Sinhalese, he said at least one lakh titles were 
burnt. The restored structure symbolised the confluence 
of the old and the new, Mr. Modi said.
Laying the foundation stone for the Jaffna Cultural Centre, 
coming up with Indian assistance in the adjoining com-
pound, the Prime Minister pledged India’s commitment 
to completing the structure soon, and said he wished to 
come back for the inaugural programme at what would 
be a “world-class” cultural centre.
Later, handing over houses completed under an Indian 
programme for constructing 50,000 houses for the war 
displaced, Mr. Modi told a sizeable gathering at Ilavalai, 
near Keerimalai, in Jaffna that while India could build 
thousands of homes, it was the aspirations of children 
that would build their society. “I asked a child here what 
her ambition was. She said she wants to become a 
teacher. It is children like her who will transform your so-
ciety,” Mr. Modi said.
The Prime Minister, attired in a crisp white kurta, be-
gan his speech at the different venues withvanakkam (a 
greeting in Tamil) and switched to Hindi.
Dire need for jobs
Krishnan Krupa, a resident, said the house she was 
granted marked a new beginning for her family. “My fam-
ily was displaced in 1990 and we returned to our village 
here only in 2013. We have put in our labour to build this 
home with Indian funding. I want my children to live hap-
pily,” she said tears welling.
While the end of the war came as a major relief, people 
are still struggling to build their lives again, said her neigh-
bour V. Mohanathan. “The housing scheme has been a 
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very useful intervention by the Indian government. How-
ever, there is a dire need for jobs in this region,” he said.
Describing the laying of the foundation stone for the cul-
tural centre, handing over of houses and the launch of 
train services as his “TriveniYatra” in the north, Mr. Modi 
said he was delighted to be the first Indian Prime Minister 
to set foot in Jaffna.
MR. MODI EARLIER FLAGGED OFF THE LAST LEG 
OF THE TRAIN SERVICE TO TALAIMANNAR, THE 
CLOSEST POINT TO INDIA, RESTORED BY IRCON 
WITH AN INDIAN LINE OF CREDIT. HE VISITED THE 
ANCIENT CITY OF ANURADHAPURA IN THE NORTH 
CENTRAL PROVINCE TO OFFER PRAYERS AT THE 
SITE OF THE SRI MAHA BODHI TREE, WITH PRESI-
DENT MAITHRIPALASIRISENA ACCOMPANYING HIM.
DESCRIBING HIS TRIP AS “TRIVENIYATRA” IN THE 
NORTH, MODI SAID HE WAS DELIGHTED TO BE THE 
FIRST INDIAN PRIME MINISTER TO SET FOOT IN 
JAFFNA.

Indian Ocean conference will discuss 
strategic challenges
Top Ministers, bureaucrats and more than a dozen Am-
bassadors in the Indian Ocean Rim Association (IORA) 
are meeting for the first time in Odisha to discuss strate-
gic challenges in the region.
The participants include External Affairs Minister Sush-
maSwaraj, Information and Technology Minister Ravis-
hankar Prasad, Defence Minister ManoharParikkar and 
Commerce Minister NirmalaSitharaman; National Secu-
rity Adviser (NSA) AjitDobhalDoval and the Odisha Chief 
Minister Naveen Patnaik, besides security and strategic 
affairs experts. The IORA is a regional forum consisting 
of coastal States bordering the Indian Ocean.
The conference — India and the Indian Ocean: Inter-
national Conference on Renewing the Maritime Trade 
and Civilisational Linkages — will witness participation 
of many countries in Bhubaneswar, between March 20 
and 22. One of the hosts told The Hindu that the NSA will 
preside over a close-door session of “at least a dozen 
Ambassadors.”
The objective of the conference is to draw a resolution 
outlining India’s role, including trade ties and strategic 
challenges, in the Indian Ocean region. Beijing’s an-
nouncement to have a ‘Maritime Silk Road’ in 2013 has 
“kind of pushed” the organisers to host a conference in-
volving multiple stake-holders.
“Since China announced a $20 Billion dollar so-called 

‘silk route’ project of connecting East Africa, Gulf coun-
tries and South East Asia, our concerns have increased,” 
said Arindam Mukherjee, secretary of Kolkata-based In-
stitute of Social and Cultural Studies (ISCS), one of the 
hosts of the event.
“INDIA HAS THOUSANDS OF YEARS OF CULTURAL 
AND TRADE LINKAGES WITH THE IORA COUNTRIES. 
MOREOVER, CHINA IS NOW PROPOSING THAT THE 
NAME OF INDIAN OCEAN BE CHANGED, AND HOLD-
ING MULTIPLE CONVENTIONS IN VARIOUS PROV-
INCES TO PROMOTE THE MARITIME SILK ROAD,” 
SAID MR. MUKHERJEE.

Nuclear deal: ‘India, U.S. exchanging 
texts of administrative arrangements’
India and the U.S. are “currently exchanging” the signed 
texts of the administrative arrangements finalised during 
US President Barack Obama’s visit to India in January for 
civil nuclear cooperation between the two countries, said 
External Affairs Ministry Spokesperson Syed Akbaruddin.
“After the necessary internal procedures, the signed texts 
are currently ‘being exchanged’ between the Department 
of Atomic Energy (DAE) of India and the US Department 
of Energy,” Mr. Akbaruddin, said. Administrative arrange-
ments pertain to the monitoring, handling, inspection and 
safeguard of the nuclear material procured from the U.S. 
In line with that, the government organised a workshop 
on the “Indian Nuclear Insurance Policy” attended by 
over 100 companies in the nuclear field doing business 
in India to understand the insurance pool and working 
under the Indian liability law. After this companies will be 
in a position to enter into commercial deals.
In addition the India-U.S. nuclear contact group met and 
acknowledged that “all policy hurdles no longer exists” 
and they are now focused to better commercial prospects 
of the deal.
IBSA dialogue
EXTERNAL AFFAIRS MINISTER SUSHMA SWARAJ 
WILL UNDERTAKE BILATERAL VISIT TO TANZANIA 
AND SOUTH AFRICA FROM MARCH 28-31. IN SOUTH 
AFRICA APART FROM BILATERAL MEETINGS, MS. 
SWARAJ WILL CO-CHAIR THE JOINT COMMISSION 
BETWEEN INDIA AND SOUTH AFRICA AS WELL AS 
A TRIPARTITE MEETING BETWEEN THE FOREIGN 
MINISTERS OF INDIA, BRAZIL AND SOUTH AFRICA 
UNDER THE “INDIA, BRAZIL AND SOUTH AFRICA DIA-
LOGUE FORUM,” HE SAID
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China, Japan, S. Korea to set up leader-
ship summit
The Foreign Ministers of South Korea, China and Japan 
pledged to set up a trilateral leadership summit at “the 
earliest” opportunity as they met in Seoul for the first time 
in nearly three years.
The talks were an effort to calm regional tensions stoked 
by territorial disputes and historical rows with roots in Ja-
pan’s colonisation of the Korean peninsula and occupa-
tion of parts of China before and during World War II.
In a joint statement, South Korean Foreign Minister Yoon 
Byung-Se and his Chinese and Japanese counterparts, 
Wang Yi and Fumio Kishida, said they had agreed to work 
towards a three-way summit of their respective leaders 
“at the earliest convenient time.”
THEY ALSO DECLARED THEIR “FIRM OPPOSITION” 
TO THE DEVELOPMENT OF NUCLEAR WEAPONS 
ON THE KOREAN PENINSULA — A CLEAR REFER-
ENCE TO NORTH KOREA’S NUCLEAR AMBITIONS.
 

Border talks with China to resume
Special Representatives (SRs) of India and China will sit 
down for the 18th round of talks on the border dispute, 
with a view to finalising the framework for resolution, as 
well as prepare for Prime Minister NarendraModi’s visit to 
China in May.
Chinese State Councillor Yang Jiechi, who is in Delhi 
ahead of his meeting with National Security Adviser Ajit 
Doval, will meet Mr. Modi.
This is the first time that the Modi government will en-
gage with Mr. Yang on the border issue after Mr. Doval 
was appointed SR last November. “It will be an exercise 
in clarifying and understanding each other’s positions,” 
government sources said.
The talks come a year after the last round of SR talks, 
and six months after Mr. Modi raised “serious concerns” 
about incidents of transgressions along the India-China 
border which overshadowed his meeting with Chinese 
President Xi Jinping in Delhi.
“CLARIFICATION OF THE LINE OF ACTUAL CONTROL 
WOULD GREATLY CONTRIBUTE TO OUR EFFORTS 
TO MAINTAIN PEACE AND TRANQUILLITY AND I RE-
QUESTED PRESIDENT XI TO RESUME THE STALLED 
PROCESS OF CLARIFYING THE LAC,” MR. MODI HAD 
SAID AT THE TIME. IT IS THE FIRST TIMEINDIA IS EN-
GAGING WITH SPECIAL REPRESENTATIVE YANG

Pressure on Japan, U.S. to join Asian 

bank
Japan now appears divided, and the United States is 
being strongly advised to join the China-led Asian In-
frastructure Investment Bank (AIIB), whose formation is 
beginning to be viewed as the dawning of a multi-polar 
world.
Opposed to participation so far, the Japanese were emit-
ting mixed signals about prospects for joining the bank. 
Japanese Finance Minister Taro Aso said Tokyo could 
consider participation in AIIB, provided a credible mecha-
nism for providing loans could be guaranteed.
However, Reuters quoted a senior official in the ruling 
coalition that Japan’s participation “is not going to hap-
pen under the [Shinzo] Abe administration”.
The Australians appear close to dropping their earlier op-
position, and are likely to formally announce their deci-
sion to join the bank, following a Cabinet meeting slated 
for Monday.
Major European powers — Britain, Germany, France, Ita-
ly, Luxembourg and Switzerland — have already broken 
the shackles imposed by Washington against participa-
tion in the Beijing-led lender, which earlier had emerg-
ing countries like India, as well as Singapore, Kuwait and 
Qatar in the list of founding members.
“The story of the Asian Infrastructure Investment Bank is 
turning into a diplomatic debacle for the U.S. By setting 
up and then losing a power struggle with China, Wash-
ington has sent an unintended signal about the drift of 
power and influence in the 21st century,” wrote the Fi-
nancial Times .
In an editorial, the Hong Kong based South China Morn-
ing Post (SCMP) opined that the acceptance, however 
reluctant, of a Beijing-led bank meant that the uni-polar 
world had entered its sunset years. With most allies al-
ready backing, or in the process of doing so, influential 
sections of the Western media are arguing that instead of 
choosing confrontation, Washington too should join the 
AIIB. Another article in the Financial Times slammed the 
U.S. for being obstructionist.
WITH MOST ALLIES ALREADY BACKING THE ASIAN 
INFRASTRUCTURE INVESTMENT BANK, SECTIONS 
IN WESTERN MEDIA ARE ADVOCATING U.S. PARTIC-
IPATION

India vote at U.N. not anti-gay, explains 
government
Under criticism for voting against the U.N. Secretary-
General’s decision to extend marriage benefits to LGBT 
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(Lesbian, Gay, Bisexual and Transgender) couples or 
same-sex couples, India sought to explain that the vote 
was more about principle rather than its “anti-gay rights” 
content.
According to government officials, the reason for India’s 
vote was that the decision to extend the benefit was tak-
en by U.N. Secretary-General Ban Ki-moon “of his own 
accord” and “without consultations with member States.”
India was among 43 countries, along with China, Saudi 
Arabia and Pakistan, which voted for the Russian resolu-
tion to withdraw benefits to same-sex couples. The reso-
lution was defeated by the UNGA vote on Tuesday.
Faced with criticism over India’s vote, MEA spokesper-
son Syed Akbaruddin said, “It was a complex issue of 
whether nationals of a state governed by their laws or 
others’ decisions. That was the basis on which the deci-
sion was taken.”
Significantly, India had abstained from voting on a pre-
vious resolution against LGBT discrimination that was 
passed by the UNGA in September 2014. However, of-
ficials claimed that the current resolution was related to 
“sovereignty issues” over the U.N.’s administrative and 
financial functions.
“Do states have the right or does the U.N. Secretary-
General have the prerogative to decide on such matters,” 
asked an official.
Mr. Ban Ki-moon has taken a strong stand on gay rights 
and has passed several decisions seeking to end dis-
crimination and violence against the LGBT community 
worldwide. During his visit to India in January 2015, he 
appealed to the government to repeal its anti-gay law -- 
Section 377 of the Indian Penal Code that criminalises 
homosexuality -- calling it a “matter of human rights and 
human dignity,” in an interview to The Hindu.
Indian diplomatic sources also said the issue was com-
plicated by the ongoing tussle between Russia and the 
U.S., which is seeking to isolate Moscow internationally.
The resolution at the UNGA was proposed by Russia, 
a country that decriminalised homosexuality in 1993 but 
enforced a ban on “gay propaganda.” “We must speak 
plainly about what Russia tried to do today: diminish the 
authority of the U.N. Secretary-General and export to the 
U.N. its domestic hostility to LGBT rights,” the U.S. Am-
bassador to the United Nations, Samantha Power, said in 
a statement after the vote.
INTERESTINGLY, INDIA AND PAKISTAN WERE THE 
ONLY TWO SOUTH ASIAN COUNTRIES TO VOTE 
FOR THE RUSSIAN RESOLUTION. WHILE SRI LANKA 
VOTED AGAINST THE RESOLUTION, ALONG WITH 

THE U.S. IN A BLOC OF 80 COUNTRIES, BHUTAN, NE-
PAL AND THE MALDIVES ABSTAINED AND AFGHANI-
STAN DID NOT VOTE. IT WAS A COMPLEX ISSUE OF 
WHETHER NATIONALS OF A STATE GOVERNED BY 
THEIR LAWS OR OTHERS’ DECISIONS: MEA

‘India needs national nuclear safety pol-
icy’
The U.N. International Atomic Energy Agency (IAEA) said 
in its review report that India needs a “national policy” for 
nuclear safety and radioactive waste management, and 
needs more “internal emergency arrangements.”
The IAEA review came at the invitation of the Indian gov-
ernment after it concluded handing over its civilian nu-
clear reactors for international scrutiny, and submitted to 
IAEA requirements for accounting for spent fuel and oth-
er nuclear processes. India has also completed its “policy 
issues” with the U.S. over administrative arrangements 
for the India-U.S. civilian nuclear deal, paving the way for 
nuclear trade to begin.
AT THE END OF HIS VISIT, DIRECTOR GENERAL YU-
KIYA AMANO MET WITH PRIME MINISTER NARENDRA 
MODI IN DELHI. NUCLEAR TRADE FOR REACTORS 
AND FUEL WOULD BE A PART OF MR. MODI’S DIS-
CUSSIONS WHEN HE VISITS FRANCE AND CANADA 
NEXT MONTH. INDIA IS ALSO KEEN TO GET BACK-
ING FOR A FUTURE BID FOR MEMBERSHIP OF THE 
NUCLEAR SUPPLIERS GROUP, WHICH IT HAS BEEN 
KEPT OUT OF AS NEW DELHI HAS REFUSED TO 
SIGN THE NON-PROLIFERATION TREATY (NPT). ALL 
93 SIGNATORIES WILL BE MEETING AT A CONFER-
ENCE AT THE UN IN APRIL AND MAY, WHICH WILL BE 
SIGNIFICANT AHEAD OF THE NSG’S ANNUAL CON-
FERENCE IN JUNE.

Lee’s funeral: Modi to join world leaders
Prime Minister Narendra Modi will join several world 
leaders, including Australian Prime Minister Tony Abbott, 
Japanese Prime Minister Shinzo Abe and the former U.S. 
President Bill Clinton, at the funeral service for Singa-
pore’s first Prime Minister Lee Kuan Yew, even as India 
marks an official day of mourning.
Mr. Modi, who flew to Singapore on Saturday evening, 
will return to Delhi after attending the funeral and meet-
ing Deputy Prime Minister Tharman Shanmugaratnam 
and the former Prime Minister Goh Chok Tong. He will 
personally condole with Singaporean Prime Minister Lee 
Hsien Loong, who is Mr. Lee Kuan Yew’s son, at the fu-
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neral.
MR. MODI IS ACCOMPANIED BY NATIONAL SECU-
RITY ADVISER AJIT DOVAL AND SENIOR OFFICIALS. 
AFTER HIS RETURN, HE WILL BEGIN PREPARATIONS 
FOR HIS NEXT INTERNATIONAL FORAY, A NINE-DAY 
VISIT TO EUROPE AND CANADA FROM APRIL 9. ON 
SATURDAY, HE TWEETED HIS EXPECTATIONS FROM 
THE VISIT, SAYING “MY FRANCE, GERMANY AND 
CANADA VISIT IS CENTRED AROUND SUPPORTING 
INDIA’S ECONOMIC AGENDA & CREATING JOBS FOR 
OUR YOUTH.”

India, France to co-develop naval missile
The Defence Acquisition Council has approved the ‘Maitri’ 
project for the co-development of a Short Range Sur-
face-to-Air Missile (SR-SAM) by the Defence Research 
and Development Organisation (DRDO) with MBDA of 
France, Navy officers said.
“The DRDO has been directed by the government to en-
gage Original Equipment Manufacturer for joint develop-
ment,” a Defence Ministry official said.
The project has been in the works since 2007 to meet the 
requirements of the Army and the Air Force. The DRDO 
had signed a Memorandum of Understanding with MBDA 
in 2013, but there has hardly been any progress because 
the DRDO’s Akash missile system has similar functions.
The Army and the Air Force have expressed satisfaction 
with the capabilities of Akash, but the Navy has made it 
clear that Akash is not suitable for installation on war-
ships.
This is likely to be discussed further during Prime Minis-
ter Narendra Modi’s visit to France next week.
LAST SATURDAY, THE DEFENCE ACQUISITION 
COUNCIL GAVE APPROVAL FOR THE UPGRADE OF 
10 KAMOV-28 ANTI-SUBMARINE HELICOPTERS OF 
THE NAVY AT A COST OF €297 MILLION. THE HELI-
COPTERS ARE AT THE END OF THEIR SERVICE LIFE.
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Saffron hue in revamped ICHR
The Indian Council of Historical Research (ICHR) was 
entirely reconstituted last week with 18 fresh appointees 
including office-bearers of the RSS-backed Akhil Bharati-
ya Itihas Sankalan Yojana (ABISY).
The gazette notification reconstituting the Council was 
issued on February 24, two months after the three-year-
term of the outgoing members expired. In reconstituting 
the Council, the Union Human Resource Development 
Ministry set aside the long-standing convention of re-ap-
pointing members who had completed just a single term.
As per the ICHR’s Memorandum of Association, no mem-
ber of the Council can have more than two consecutive 
terms. The cycle of nominations to the Council has been 
such that an average of eight outgoing members are usu-
ally re-nominated.
Gangmumei Kamei, a former history professor at Ma-
nipur University and the BJP’s candidate for the Outer 
Manipur Lok Sabha constituency in 2014 also finds a 
place in the Council.
Other newly appointed members are history professors 
Meenakshi Jain and Saradindu Mukherjee, who have 
criticised the Left for its influence on academia.
An Associate Professor at Delhi’s Gargi College, Prof. 
Jain has in the past critiqued the NCERT’s textbook on 
Medieval India by Satish Chandra during the Atal Bihari 
Vajpayee government. Prof. Mukherjee, who was a mem-
ber of the Indian Council of Social Science Research in 
the previous NDA regime, has often spoken out against 
“academic fascism” of the Left and questioned the “secu-
larist” discourse.
Union MHRD has set aside the long-standing conven-
tion of re-appointing members who had completed just a 
single term.

Sunderbans losing green cover and land 
mass, says ISRO study
The Indian Sunderbans has lost 3.71 per cent of its man-
grove and other forest cover, while losing 9,990 hectares 
of its landmass to erosion in one decade, according to 
a satellite analysis conducted by the Indian Space Re-
search Organisation.
As much as 1,607 hectares of the eroded area had veg-
etation, says the study comparing satellite data from 
February of 2003 and 2014. During the 10 years, 216 
hectares of landmass had been added, of which 121 hec-
tares has green vegetation.
The Eastern Zone Bench of the National Green Tribunal, 
which is hearing a case of environmental violations in the 
Sunderbans, directed holding the study.
The study shows that about 95.14 per cent of the green 
cover has not undergone gone any change, while fresh 
vegetation has come up in 1.1 per cent of the entire area.
The satellite mapping, which has not gone into the details 
of the reason for loss of green cover, says the depletion 
may be due to natural and anthropogenic (human inter-
vention) processes.
The 9,600-sq.km Indian Sunderbans is highly suscepti-
ble to coastal erosion and coastal land dynamics. A re-
cent World Bank report pointed out that the carrying ca-
pacity of the landmass had exceeded with the population 
density of over 1,000 a sq.km.
Ajanta Dey, joint secretary of Nature Environment and 
Wildlife Society, said the ISRO study once again high-
lighted that the Sunderbans was a very fragile and dy-
namic landscape. Ms. Dey, who is assisting the Green 
Tribunal on the issue, said more studies were required to 
ascertain the exact loss.
Subhas Datta, environmental activist and amicus curiae 
in the case, said a ground investigation too was required 
to ascertain the loss of forest and landmass cover.
“In my opinion, the loss is far more than what has 
emerged in the satellite imaging. This loss has created a 
paradox where the land and resources are shrinking and 
the population is rising,” Mr. Datta said.

SC unhappy with fund use for Taj zone 
green project
Noting its unhappiness with the Uttar Pradesh govern-
ment, the Supreme Court on Monday came to the brink 
of ordering a CBI probe into the alleged irregularities in its 

Science,
Tech. and 
Environment
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utilisation of funds meant for compensatory afforestation 
at the Taj Trapezium Zone (TTZ) in Agra.
“We are not happy with the way the State government 
has dealt with the question of compensatory afforesta-
tion. There is a large gap between the saplings required 
and the actual plantation,” a Bench of Justices T.S. 
Thakur and C. Nagappan observed.
Justice Thakur considered directing a CBI probe into the 
“irregularities,” but said the court would give the govern-
ment one last opportunity to fulfil its commitment to plant 
saplings to replace trees felled across the land spread 
over several hundred hectares.
It said the only explanation for “discrepancy and failure” 
from the officials was non-release of funds. Calling their 
attitude “cavalier,” the court asked why these officials 
could not have approached the court had their intentions 
been in earnest. A Bench gave the State four weeks to 
comply with its orders. The State’s Additional Advocate-
General Gaurav Bhatia promised that the court orders 
would be complied with and a better affidavit, removing 
all discrepancies on the number of trees uprooted and 
the number of trees planted.

Breakthrough in treating acute myeloid 
leukaemia
Targeted therapy or personalised medicine for treating 
Acute Myeloid Leukaemia (AML), a type of cancer, got 
closer to reality — thanks to an important breakthrough 
achieved by a group of scientists at the University of Vir-
ginia, U.S.
Around 3,50,000 new cases of leukaemia are reported 
each year worldwide. AML is a type of cancer affecting 
bone marrow and blood cells and less than 25 per cent 
survive for more than five years in adult AML cases.
Like in many other cancers, AML too is caused by genetic 
changes at cellular level. These changes result in pro-
duction of fusion proteins, transcription factors and lead 
to growth of abnormal leukaemia cells. Transcription fac-
tors which bind DNA and regulate gene expression play 
a key role in triggering such abnormal cancerous cells.
One such transcription factor fusion known as CBFβ-
SMMHC, expressed only in AML, was targeted by a drug 
developed by group of scientists at the University of Vir-
ginia, including Prof. John Bushweller and Dr. Anurad-
haIllendula.
The scientists blocked the binding of CBFβ-SMMHC to 
another protein, RUNX1. Once that was done, the nor-
mal RUNX1regulation started and the oncogenic process 
was stopped.

According to Dr. Anuradha, the drug inhibits CBFβ-
SMMHC fusion protein, which drives leukaemia and not 
the normal CBFβ protein. The drug developed was very 
specific for this type of leukaemia, she added.
Describing it as a ‘major breakthrough’, she said the drug 
was found to be quite effective in mice transplanted with 
AML as also in human AML samples. She said leukaemia 
was introduced into a mouse model and the disease was 
found to be cured after giving the drug. Similar results 
were found in a human blood sample.
Pointing out that personalised medicine seeks to use 
very specific drugs to target select set of disease-causing 
proteins in certain groups of individuals,
Dr.Anuradha said the specific drug targeting of CBFβ 
-SMMHC was an example of strong potential for per-
sonalised medicine. It also opens new avenues for drug 
development to target transcription factors, “which are 
undruggable”, she added.
She said their finding was already patented and negotia-
tions were underway with companies to license the drug 
for subsequent steps needed for application in humans.
The work of the scientists was published in February, 
2015 issue of Science.

Is ‘editing’ human embryos ethical?
In a strongly worded comment published last week in Na-
ture, a group of scientists has raised ethical and safety 
concerns over genetically editing human embryos. They 
hint that the method has the potential to create that eu-
genically worrisome concept of the designer baby using 
specific genes for greater intelligence or specific physical 
attributes such as blue eyes.
Voluntary moratorium
The scientists — representing bioscience institutes in 
the U.S. — have called for a “voluntary moratorium” in 
the scientific community to discourage such research, 
in their comment titled “Don’t edit the human germ line.” 
This could have unpredictable effects on future genera-
tions, they add.
Genome-editing technology does offer promising tools 
to correct disease-genes by snipping away harmful mu-
tations to possibly treat human diseases such as HIV/
AIDS, haemophilia, sickle-cell anaemia and forms of 
cancer, says the paper. But when genetic manipulation 
targets sperms and eggs (the germ line), the changes 
can be inherited, opening up an array of ethical, legal 
and health concerns. Such research, moreover, “could 
be exploited for non-therapeutic modifications,” they say.
Scientists “should agree not to modify the DNA of hu-
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man reproductive cells” and “a voluntary moratorium in 
the scientific community could be an effective way to dis-
courage human germline modification.” Using genome-
editing to manipulate germ cells, could undermine ge-
netic interventions to treat serious debilitating diseases, 
the paper says.
The comment speaks of soon-to-be-published studies on 
modifying the DNA of human embryos and refers to an 
article titled “Engineering the perfect baby,” published in 
the MIT Technology Review . The article speaks of sev-
eral labs around the world researching on genetically ed-
iting embryos and altering human heredity. “The objective 
of these groups is to demonstrate that it’s possible to pro-
duce children free of specific genes that cause inherited 
disease,” the article said.
These concerns come, significantly, from scientists as-
sociated with the Alliance for Regenerative Medicine in 
(Washington DC) an international organisation of more 
than 200 life-sciences companies, research institutions, 
non-profit organizations and patient-advocacy groups 
“focused on developing and commercialising therapeu-
tics, including those involving genome editing.”

‘Water Man’ Rajendra Singh wins Stock-
holm Water Prize
Eminent environment activist Rajendra Singh, has been 
conferred the prestigious Stockholm Water Prize this year 
for his innovative water restoration efforts and extraordi-
nary courage to empower communities in Indian villages.
Mr Singh, who is widely popular as the ‘Water Man’, 
was named the 2015 Stockholm Water Prize Laureate 
for improving water security in rural India, and for show-
ing extraordinary courage and determination in his quest 
to improve the living conditions for those most in need, 
a statement said.Born in 1959, Rajasthan-based Singh 
for several decades have dedicated himself to defeating 
drought and empowering communities.
Sweden’s King Carl XVI Gustaf, Patron of the Stockholm 
Water Prize, will present the prize to Mr Singh at a Royal 
Award Ceremony during 2015 World Water Week here 
on August 26, it added.In its citation, The Stockholm Wa-
ter Prize Committee said that “today’s water problems 
cannot be solved by science or technology alone. They 
are instead human problems of governance, policy, lead-
ership, and social resilience.”
“He has literally brought villages back to life. We need to 
take Mr. Singh’s lessons and actions to heart if we are to 
achieve sustainable water use in our lifetime.”On receiv-

ing the news about the prize, Mr. Singh said “this is very 
encouraging, energising and inspiring news.”
“When we started our work, we were only looking at the 
drinking water crisis and how to solve that. Today our aim 
is higher. This is the 21st century. This is the century of 
exploitation, pollution and encroachment. To stop all this, 
to convert the war on water into peace, that is my life’s 
goal,” he said.
He has already won Ramon Magsaysay award in 2001 
for his work on community-based water harvesting and 
water management. The Stockholm Water Prize is a 
global award founded in 1991 and presented annually 
by the Stockholm International Water Institute (SIWI) to 
an individual, organisation or institution for outstanding 
water-related achievements.
The Stockholm Water Prize Laureate receives USD 
150,000 and a specially designed sculpture.

Antibiotic use in livestock sector set to 
rise: study
With rising incomes fuelling more demand for meat, India 
needs to worry about antibiotic usage in growing animals 
for food, especially poultry, according to a recent study. 
Such antibiotic use could contribute to the spread of 
drug-resistant microbes, which are already a major pub-
lic health problem.
The issue of antibiotic consumption by the livestock sec-
tor is a global one, but particularly so for emerging econo-
mies, according to a paper published online earlier this 
month by the Proceedings of the National Academy of 
Sciences (PNAS).
Greater affluence in low- and middle-income countries 
was driving “an unprecedented growth in demand for 
animal protein,” noted a team of researchers in the pa-
per. More intensive livestock production systems brought 
with it greater use of antibiotics, which are administered 
not just to treat sick animals but also at sub-therapeutic 
doses as growth promoters and to keep animals from 
catching disease.
The researchers used statistical models that combined 
antimicrobial use in a number of high-income countries 
with data about livestock densities to map global antimi-
crobial utilisation in 2010. They then projected the antimi-
crobial use to 2030.
They found that the global consumption of antibiotics 
for production of animals would rise by 67 per cent over 
those 20 years. In the ‘BRICS’ – Brazil, Russia, India, 
China and South Africa — antimicrobial consumption 
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would go up 99 per cent, up to seven times the projected 
population growth in those countries.
In India, antimicrobial consumption for meat production 
could more than double by 2030, according to Thomas 
P. Van Boeckel, a postdoctoral researcher at Princeton 
University and first author of the paper.
At least 23 per cent of this increase is attributable to more 
intensive production systems and the rest to more ani-
mals being grown, he said in an email. Moreover, such 
antimicrobial consumption in India would be growing at a 
little over four per cent a year while its human population 
grew at only around one per cent annually.
There could be a rise of 477 per cent in antimicrobial use 
by the poultry sector between 2010 and 2030, while it 
would be 164 per cent for pig farming. “Thus it is really in 
the poultry sector that things should be kept under close 
scrutiny and where the efforts to limit consumption should 
be targeted,” remarked Dr. Van Boeckel.
“Given the significant increases we have seen in infec-
tions that are not treatable using common antibiotics, we 
should take the issue of unnecessary antibiotic consump-
tion very seriously, whether in humans or in animals,” 
said Ramanan Laxminarayan, a senior author of the 
paper and director of the Center for Disease Dynamics, 
Economics & Policy at Washington, D.C. in the U.S, in an 
email. He is also Vice President, Research and Policy, at 
the Public Health Foundation of India in Gurgaon.
“Most people are probably not aware that the meat they 
consume comes from animals that are fed a steady low 
dose of antibiotics to increase their weight gain and com-
pensate for poor hygiene on farms,” he added.
“Globally, intensive livestock farming has increased food 
production at a low cost per unit produced, but perhaps at 
an unrecognised price paid in increased antimicrobial re-
sistance,” the researchers observed in the PNAS paper. 
They called for “urgent and concerted action in all coun-
tries” to limit the overuse and abuse of antimicrobials in 
food animal production.

Value-addition in production of ethanol 
from macro algae
As the quest for alternate sources of energy in the face 
of global warming due to fossil-fuel usage gains momen-
tum, the focus has turned to macro algae (sea weeds) as 
a source of bio-fuel.
A new study now demonstrates how macro algal bio 
mass from Gelidiella acerosa and Gracilaria dura collect-
ed from Adri and Veraval on west coast of India respec-

tively and Gelidium pusillumcollected from Valinokam on 
southeast coast of India could be used in a bio-refinery 
process. Besides producing a substantial amount of bio-
ethanol (fuel), it also produces valuable byproducts such 
as agar, pigments, lipids and fertilizer.
A ton of fresh biomass supplies several valuable extracts 
like pigments —R-phycoerythrin (R-PE), R-phycocyanin 
(R-PC) — lipids (1-5 kg), agar or polysaccharide (28-94 
kg) and fertilizer (over 3 kilolitres). The cellulose pro-
duced, which can be as high as 41.9 kg, can yield up to 
17 kg of ethanol through enzymatic hydrolysis and fer-
mentation.
A highlight of the process is sequential extraction of the 
derivatives leading to full utilisation of the feedstock. The 
process, developed by Dr. C. R. K. Reddy, Chief Scien-
tist, Seaweed Biology and Cultivation Group, Discipline 
of Marine Biotechnology and Ecology, Central Salt and 
Marine Chemicals Research Institute, Bhavnagar, Guja-
rat, and others, is published in the journal Green Chem-
istry .
Biofuel production alone from seaweed resources is not 
cost effective if other components remain unutilized. Till 
date, the seaweed processing technologies allow extrac-
tion of one or the maximum of two products. The byprod-
ucts account for only 15-30 per cent of total mass, thus 
leaving the rest of the biomass unutilized.
Keeping this in mind, Dr. Reddy and others for the first 
time developed a biorefinery process enabling recovery 
of almost all primary constituents (water, pigments, lipids, 
polysaccharides and cellulose) of biomass.
To meet the bioethanol targets, a vast sea front has to 
be farmed with seaweeds for producing several hundred 
million tons of biomass for feeding bio-refineries.
Seaweed farming is manpower intensive and thus cre-
ates new additional employment and sustainable income 
sources. The large scale farming of macroalgae creates 
ocean-based industry.
It mitigates coastal eutrophication minimising the forma-
tion of macroalgal blooms and also mitigates the global 
warming and climate change effects arising from green 
house gas emissions by burning of fossil fuels, in addi-
tion to freeing the dependency on terrestrial resources for 
food, feed, water, chemicals and energy.
 

ISRO navigation satellite in orbit
India on Saturday demonstrated its ability to establish an 
independent regional navigation satellite system, as IS-
RO’s PSLV C-27 successfully launched Indian Regional 
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Navigation Satellite System (IRNSS) 1-D satellite into the 
intended orbit.
“We will now be able to make use of our receivers to 
locate ourselves independently,” ISRO Chairman K.S. 
Kiran Kumar said. This is the first launch this year and 
the first under his chairmanship.
  While the ambit of the U.S. GPS was global, the IRNSS 
was meant for regional coverage, he said, replying to a 
query. “The globe comes later, the country comes first.”
IRNSS 1-D is the fourth of the series of seven satellites, 
which would form ISRO’s IRNSS.
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BJP for law against cattle slaughter in all 
States
The Bharatiya Janata Party will press for stronger anti-
cattle slaughter laws in all States and actively pursue the 
legislative route in the States ruled by it. After Haryana, 
Rajasthan is likely to table a bill on cattle slaughter, party 
sources said.
“The party’s manifesto in Bihar will also promise a legisla-
tion banning cattle slaughter if the BJP comes to power,” 
Mayankeshwar Singh, national convener of the BJP’s 
Cow Development Cell, told The Hindu. Mr. Singh led a 
delegation to the Prime Minister in August 2014 seeking 
a Central legislation.
A senior BJP leader said while the party was committed 
to a complete ban on cow slaughter, it would not push for 
a Central legislation. “Even though the Constitution calls 
for it, the ban remains a contentious issue. It is a sensi-
tive matter and we are in favour of building a consensus,” 
a party vice-president said.
He added that the party remained wary after the BJP’s 
13-day government in 1996 avowed to bring legislation 
and faced political isolation. But it will not push for Central 
legislation, says party leader
 

New tourism policy will have the taste of 
food
The new tourism policy 2015, expected to be announced 
in May, will have several measures to develop the market 
for culinary tourism to India.
“We have made our recommendations to the Union Min-
istry of Tourism to popularise our cuisine across the world. 
We have told the Ministry that food must be an important 
part of our tourism promotion campaigns,” Indian Fed-
eration of Culinary Associations (IFCA) President Man-
jit Singh Gill said while discussing the 6th International 
Chefs Conference, to be held here.
“While many countries across the world are still in the 
process of developing their cuisines, India, a home to 
heritage cuisine that also has a lot of science in it, has 

not told its cuisine story strong enough. We have to tell 
the world that our food is safe and healthy,” he added.
With good health gaining prominence and healthy living 
being seen as the order of the day, Mr. Gill felt the time 
was ripe now to popularise Indian cuisine as “our’s is a 
scientifically-designed one’.
The IFCA members pointed out that the Tourism Minis-
try was also in favour of promoting Indian cuisine to the 
international community in a big way. While the Ministry 
has incorporated some measures to promote Indian cui-
sine in the new tourism policy, it is also establishing two 
management institutes — Indian Culinary Institute (ICI) 
in Noida and Tirupati. These are expected to be ready by 
2017. “This is first-of-its-kind initiative in the country. They 
are the need of the hour. The U.S. has about 800 culinary 
institutes, while we are just establishing such institutes,” 
said Mr. Gill. “The IFCA has been entrusted with the task 
of recording Indian cuisine,” he added.ICIs are expected 
to help address the concerns relating to preservation of 
heritage Indian cuisine and research and training in cu-
linary.

Upgraded interceptor missile to be test-
fired on April 6
A newly configured version of an interceptor missile, de-
signed to improve its efficacy, will be test-fired against an 
electronic target missile from Wheeler Island on April 6.
As part of India’s plans to deploy a two-tier Ballistic Mis-
sile Defence system to protect important cities and instal-
lations, missile technologists of the Defence Research 
and Development Organisation (DRDO) have conducted 
nine interceptor missile tests.
Six of the tests were conducted in the endo-atmosphere 
(below 40 km altitude) and three in exo-atmosphere 
(above 80 km). Eight of the tests were successful.
In the upcoming test to be conducted in the endo-atmos-
phere, the reconfigured version of the interceptor missile 
(AAD) would be launched to validate its capability to carry 
a bigger warhead and minimise the mis-distance, among 
other parameters. Another crucial feature — that of pow-
ering the missile when the target missile is detected with 
a reduced reaction time would also be tested during the 
mission.
Since the entire exercise from detection till the terminal 
event is automated, the crucial capability to power the 
missile after detecting the target would prevent unneces-
sary powering of the missile, while keeping it alert mode.

Misc. News
and Events 
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While an actual AAD missile would be launched after 
the take-off of a target missile is simulated on April 6, 
scientists plan to carry out another exercise by April end 
in which both the interceptor and target missile would 
launched with warheads in a real, battle-like scenario, 
DRDO sources told The Hindu. The launch is to validate 
its capability to carry a bigger warhead and minimise 
the‘mis-distance’


