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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
january 2015

President gives assent to setting up of NJAC
The President gave his assent to the setting up of the 
National Judicial Appointments Commission as a con-
stitutional body. The commission gives the executive an 
equal role in the appointment of judges to the highest 
judiciary. Official sources said the President had given 
his approval to the Constitution (121st Amendment) Bill.
The amendment to make the NJAC a constitutional body 
for appointment of judges to the Supreme Court and the 
High Courts was recently ratified by the legislatures of 15 
States. A Constitution Amendment Bill needs to be rati-
fied by at least 50 per cent of the Assemblies.
“We had sent the Bill for the President’s assent,” Union 
Law Minister D.V. Sadananda Gowda told The Hindu, as 
soon as the authenticated letters from the States were 
received. Mr. Gowda said a decision on sending the ena-
bling Bill — National Judicial Appointments Commission 
Bill, 2014 — to the President would be taken after discus-
sions with the Prime Minister. “But we will do it soon,” he 
said. The 121st Constitution Amendment Bill stipulates 
amendments to Articles 124 (2) and 217 (1), which deal 
with the appointment of judges in the Supreme Court and 
the High Courts, respectively. Under it, every judge in the 
Supreme Court and the High Courts would now be ap-
pointed by the President in consultation with the NJAC. 
The NJAC would end the Supreme Court collegium’s 
two-decade-old grip on appointments of judges.
Once the commission is in place, the government has 
to intimate it, within 30 days, of the vacancies in the Su-
preme Court and the High Courts. Vacancies to come up 
within the next six months should also be intimated to the 
commission in advance.The NJAC has the Chief Justice 
of India as chairperson and two senior-most judges of 
the Supreme Court as members, apart from the Union 
Law Minister and two eminent personalities, one of whom 
would be nominated from among the Scheduled Castes, 
the Scheduled Tribes, minorities, the Other Backward 
Classes or women.
However, the 121st Constitutional Amendment Bill and 
the NJAC Bill have been subjects of litigation in the Su-
preme Court. In August 2014, shortly after Parliament 
passed the Bills, four public interest litigation petitions 

were filed in the Supreme Court, seeking to declare them 
unconstitutional as they violated the basic structure of the 
Constitution by infringing on judicial independence. But 
a Bench, led by Justice A.R. Dave, refused to entertain 
them, observing that it was too “premature” for the court 
to intervene as the 121st Constitution Amendment Bill 
was yet to be ratified by the States. However, the Bench 
said the parties could move the Supreme Court on the 
same ground at an appropriate stage.

Nationwide ‘save water’ drive soon
The Union Water Resources Ministry will launch a “Ha-
mara Jal, Hamara Jeewan” initiative to be adopted in 
every district of the country during the India Water Week 
from January 13 to 17. An official release said Water 
Resources Minister Uma Bharti announced the initiative 
during a videoconference with the principal secretaries of 
the water resources departments of various States.

Ms. Bharti said scientists, engineers, water-user commu-
nities, non-governmental organisations and other stake-
holders would be drawn in to address the issues of wa-
ter resources planning at the local level and to generate 
awareness of the need for water conservation. A one-day 
workshop would be organised in every district to find so-
lutions to meet water-related demands.
Participation of school students will be an integral part of 
the programme. The release said that under the initiative, 
a profile of each district would be prepared. The States 
had been asked to submit a report after the workshop. 

Gendered approach to sterilization
In just less than a month after the Centre announced an 
‘Enhanced Compensation Scheme’ for sterilisation ser-
vices in 11 States having high Total Fertility Rates (TFR), 
more than 13 women lost their lives following botched up 
surgeries in a medical camp in Bilaspur district of Chhat-
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tisgarh.
There seemed no apparent urgency to organize the steri-
lisation camp other than to meet the ‘targets’ set by the 
State government and the enhanced compensation, per-
haps, was an incentive for the young women. But just 
that in India sterilisation, somehow, is understood as a 
permanent method of contraception only for women — 
safe and simple.
Official statistics suggest that the governments — both 
at the Centre and States — promote female sterilisation 
disproportionately. Of the total sterilisations performed 
in 2012-13, as many as 97.4 per cent were tubectomy 
procedures. Similarly, an analysis by non-governmental 
organization suggests that in 2013-14, India spent 85 per 
cent of its family planning expenditure on sterilisation, the 
beneficiaries of which were mostly women.
On October 20 this year, the Ministry of Health and Fam-
ily Welfare decided to enhance compensation for steri-
lisations for 11 States which were one of the “main in-
terventions’’ under the Reproductive Maternal Neonatal 
Child Health plus Adolescent (RMNCH+A) programme 
launched to meet the millennium development goals. It 
also added a new component of Post Partum Sterilisation 
(PPS) — done soon after delivery or within 7 days — to 
the package for which an extra amount of Rs.3,000 would 
be given, of which the woman would get Rs 2,200. This 
was in addition to the hiked compensation of Rs.1,400 
from the earlier Rs.600, but restricted for women who 
came to the public facility for delivery. For vasectomy, the 
compensation has been hiked from Rs.1,100 to Rs.2,000.
These States are Uttar Pradesh, Bihar, Madhya Pradesh, 
Rajasthan, Chhattisgarh, Jharkhand, Uttarakhand, Odi-
sha, Assam, Haryana and Gujarat. 
An analysis done by the Population Council of India, Fam-
ily Planning Association of India, Parivar Sewa Sansthan, 
and Common Health in a report on ‘Robbed of Choice 
and Dignity: Indian Women Dead after Mass Sterilisation’ 
suggests that in 2013-14, India spent 85 per cent of its 
family planning expenditure on sterilisation. In 2013-14, 
India spent Rs.396.97 crore on female sterilisation with 
the procedure being performed on over 39 lakh women. 
A chunk of this money — Rs.324.49 crore — was spent 
on incentives and compensation, and Rs.14.42 crore on 
the camps themselves. The amount spent as compen-
sation was two-and-half times the untied grants given to 
Primary Health Centres for infrastructure strengthening. 
Less than 1.5 per cent of the annual expenditure on fam-
ily planning went towards spacing methods and the re-

maining 1.5 per cent was spent on equipment, transport, 
IEC activities and staff expenses, it said.
Focus on sterilisation
“Sterilisation, particularly tubectomy, has been vigorously 
promoted and pushed by the state through centrally- 
decided targets and on a mass scale through a camp 
approach, largely disregarding other currently available 
methods such as condoms, oral pills, IUDs,’’ suggests 
a fact-finding report on the sterilisation tragedy brought 
out by the Jan Swasthya Abhiya, Sama — the Resource 
Group for Women and the National Alliance for Maternal 
Health and Human Rights.
Sterilisation constitutes 75 per cent of India’s total contra-
ceptive use, which is the highest anywhere in the world. 
From the mid-1980s, the numbers of tubectomies have 
risen steeply and on average 4.5 million surgeries are 
performed each year. 

NITI Aayog is new policy body
On New Year’s Day, the Modi government set up NITI 
Aayog (National Institution for Transforming India) in 
place of the Planning Commission. The Prime Minister 
will head the new institution tasked with the role of formu-
lating policies and direction for the government. Its gov-
erning council will comprise the Chief Ministers and the 
Lieutenant Governors of Union Territories.
The Prime Minister will appoint the Aayog’s Vice-Chair-
person and Chief Executive Officer. Asian Development 
Bank’s former Chief Economist Arvind Panagariya is 
tipped to be the first Vice-Chairperson. The government 
plans to adopt a “Bharatiya” approach to development, 
says the resolution of the Union Cabinet for setting up the 
Aayog. India needs an administration paradigm in which 
the government is an enabler rather than a provider of 
first and last resort, it says.
The Aayog will recommend a national agenda, including 
strategic and technical advice on elements of policy and 
economic matters. It will also develop mechanisms for 
village-level plans and aggregate these progressively at 
higher levels of government.
The institutions of governance and policy have to adapt 
to new challenges and must be built on the founding 
principles of the Constitution, the resolution says. On the 
planning process, it says that there is a need to separate 
the process from the strategy of governance.
Transforming India, it further says, will involve changes of 
two types — consequences of market forces and those 
that would be planned. “The maturing of our institutions 
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and polity also entails a diminished role for centralised 
planning, which itself needs to be redefined.”
A state-of-the-art resource centre for good governance 
practices is also proposed. The Planning Commission 
was set up in March 1950 through a Cabinet Resolution, 
which the Modi government scrapped in August 2014. 

‘Bharatiya’ governance model unveiled
The Modi Government on Thursday unveiled its ‘Bharati-
ya’ governance model in the resolution for setting up the 
NITI (National Institution for Transforming India) Aayog.
The resolution, approved by the Cabinet, reaffirms that 
India is a diverse country with distinct languages, faiths 
and cultural ecosystems. “This diversity has enriched 
the totality of the Indian experience,” the resolution says. 
Politically too, India has embraced a greater measure of 
pluralism which has reshaped the federal consensus, it 
says. “States do not want to be mere appendages of the 
Centre… They seek a decisive say in determining the ar-
chitecture of economic growth and development.”
India no longer seeks the alleviation of poverty, states 
the resolution, but rather its elimination. “Poverty elimina-
tion remains one of the most important metrics by which 
alone we should measure our success as a nation.” The 
essence of effective governance is defined to include pro-
people agenda, citizens’ participation, all-round women 
empowerment, equality of opportunity to the youth and 
transparency. Inclusiveness with special attention to the 
socially and economically disadvantaged sections and 
minorities is also included in the scheme of effective gov-
ernance.
Enabling legislation
The role of Government as a player in the industrial and 
service sectors is proposed to be reduced. “Instead, Gov-
ernment has to focus on enabling legislation, policy mak-
ing and regulation.” India’s middle class, including the 
neo-middle class, is unique in terms of its size and pur-
chasing power, says the resolution. “Our continuing chal-
lenge is to ensure that this economically vibrant group 
remains engaged and its potential is fully realised.”
The resolution also says that the Non-Resident Indian 
community spread across more than 200 countries is 
a significant geo-economic and geo-political strength. 
“Future national policies must incorporate this strength 
in order to broaden their participation in the new India 
beyond just their financial support.” Urbanisation has to 
be viewed as an opportunity to use modern technology 
to create a wholesome and secure habitat while reaping 
the economic benefits that it offers, states the resolution.

Policy-making must focus on providing necessary sup-
port to the more than 50 million small businesses, which 
are a major source of employment creation, in terms of 
skill and knowledge upgrades and access to financial 
capital and relevant technology.

Security to be factored into Whistleblowers Act
Aspects related to national security and sovereignty are 
set to be taken out of the ambit of the Whistleblowers’ 
Protection Act, which provides a mechanism for protect-
ing the identity of those who expose corruption.
The Act was part of a bouquet of legislations brought by 
the previous UPA government to check corruption but its 
implementation had been put on hold by the Modi gov-
ernment for removing issues related to national security 
and sovereignty. Amendments to the law, enacted in May 
last, are expected to be taken up by the Union Cabinet 
soon, sources.

The Act was passed by the Lok Sabha in 2011 but the 
Rajya Sabha could clear it only on February 21 last year. 
The Presidential assent to it was given in May last. The 
issue of safeguarding information on national security 
was first raised by the BJP when the then Minister of 
State for Personnel V. Narayanasamy had tabled the Bill 
in Rajya Sabha.  

Cabinet clears 2G auction
The Union Cabinet approved the largest ever tele-
com spectrum auction that is targeted to fetch at least 
Rs.64,840 crore from the sale next month. The govern-
ment will sell 380.75 megahertz of second generation 
(2G) spectrum in three bands — the premium 800 MHz, 
900 MHz and 1800 MHz. Spectrum in 2100 MHz may 
also be put on auction simultaneously after Defence Min-
istry vacates it.
Reserve price
The Cabinet, headed by Prime Minister Narendra Modi, 
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approved a reserve price of “Rs.3,646 crore pan-India per 
MHz in 800 MHz, Rs.3,980 crore for 900 MHz band pan-
India excluding Delhi, Mumbai, Kolkata, and J Rs.2,191 
crore pan-India (excluding Maharashtra and West Ben-
gal) in 1800 MHz band,” an official statement.
The reserve price for 2,100 MHz was not announced.
The government had garnered about Rs.62,162 crore 
from the last auction in February, 2014. Proceeds from 
this year’s auction will help government reach its fiscal 
deficit target of 4.1 per cent of GDP.
As per the tentative timelines drawn by the Department of 
Telecommunications (DoT), the last date for submission 
of application is February 2, and bidders will be pre-qual-
ified by February 13. The auction will start on February 
23.
Telecom Minister Ravi Shankar Prasad said the govern-
ment intended to auction third generation or 3G spectrum 
in 2,100 MHz simultaneously.
The focus of the February auction, he said, “is to pro-
vide adequate spectrum, prevent hoarding as well as fair 
competition, and improve telecom services for consum-
ers and adequate revenue for government.”
The reserve or auction start price approved is the same 
as the one recommended by the Telecom Commission, 
except in the case of 900 MHz. The Telecom Commission 
had proposed a reserve price of Rs.3,695 crore for each 
MHz in 900 Mhz. Against this, the Cabinet approved the 
reserve price of Rs.3,980 crore.
“The estimated revenues from this auction are Rs.64,840 
crore (excluding 2100 MHz spectrum), of which Rs.16,000 
crore is expected to be realised in the current financial 
year,” the statement said.
At the reserve price of last auction, airwaves were val-
ued at about Rs.48,685 crore. The government had put 
on the block about 385 MHz of radiowaves in 1800 MHz 
band, and 46 MHz in 900 MHz band. During that auction, 
all spectrum in 900 MHz band got sold but 78 Mhz in 
1800 MHz band remained unsold.
Any company holding a universal service licence to pro-
vide telephony services or eligible to obtain the same, 
can bid in this year’s auction.
Successful bidders have to pay within ten days 33 per 
cent of the final sale price in case of 1800 MHz. The 
same is 25 per cent in case of 900 MHz and 800 MHz, 
the statement said.
Two-year moratorium
“There shall be a moratorium of two years for payment 
of the balance amount of one-time charges for the spec-
trum, which shall be recovered in ten equal annual instal-

ments,” it said.
In 800 MHz band, 103.75 MHz in all service areas is be-
ing put on auction while 177.8 MHz in 900 MHz band is 
being sold in 17 telecom circles or service areas. 99.2 
MHz will be auctioned in 15 circles in 1800 MHz band, 
it said.
There are total 22 telecom service areas in the country, 
and the price of spectrum in each circle is different.
The Telecom Commission has recommended auctioning 
184 Mhz in 900 Mhz band across 18 service areas and 
100.2 Mhz in 1800 Mhz band in 15 service areas. The 
quantum of spectrum for auction in 1800 Mhz has been 
reduced by the Cabinet.
The 900 Mhz and 1800 Mhz band are used for provid-
ing GSM based mobile services by companies like Airtel, 
Vodafone, Idea, Uninor. The 800 Mhz band is used for 
CDMA based mobile services by companies like MTS, 
Tata Teleservices and Reliance Communications. 

Amend law to protect Hindu wife, says panel
Noting it is the “supreme duty” of a Hindu to protect those 
dependent on him, the Law Commission recommended 
to the government that the law should be amended en-
titling a Hindu wife, whose husband is unable to provide 
for her, to receive maintenance from his family.
A seven-member committee led by the Law Commission 
of India Chairperson Justice A.P. Shah recommended a 
clause to be inserted in the Hindu Adoption and Mainte-
nance Act, 1956 to financially protect a Hindu woman, 
whose husband suffers from physical or mental disability 
and has no means to maintain herself.
The same applies to wives of those who have disap-
peared or chosen “renunciation of the world by entering 
any religious order or other reasons.” The only exception 
is when the husband has already got his share in the 
family property on partition.
The committee has handed over its report to Law Minis-
ter D.V. Sadananda Gowda.

SC refuses early hearing of plea challenging 
NJAC
The Supreme Court declined a plea for early hearing of 
a petition challenging the National Judicial Appointments 
Commission, saying it will come up in the “usual course.” 
A three-judge Bench led by Chief Justice of India H.L. 
Dattu wore a dispassionate air when an urgent oral plea 
was made by senior advocate Bhim Singh for an early 
hearing of his petition which calls the National Judicial 
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Appointments Commission a “minority commission.”
Three petitions have been filed against the NJAC, a body 
which they contended affects the very foundation of ju-
dicial independence enshrined in the Constitution. The 
NJAC ends the 21-year-old collegium system and re-
stores the role of the political class in appointments to the 
higher judiciary.
Mr. Singh’s petition terms the selection process envis-
aged in the NJAC Act, 2014 as “undemocratic.” The oth-
er two petitions are by the Supreme Court Advocates on 
Record Association and former additional solicitor gen-
eral Bishwajit Bhattacharya.
This is the second round of challenge against the NJAC 
law after a Bench headed by Justice A.R. Dave refused 
to look into its legality in August last year. Then, the apex 
court had said the challenge was “too premature.”
The petitions were filed shortly after the President gave 
his nod last week to the NJAC after ratification by 16 State 
legislatures. It said the NJAC “takes away the primacy of 
the collective opinion of the Chief Justice of India and the 
two senior most Judges of the Supreme Court of India.”
It said though the six-member commission has the CJI as 
chairperson and two senior most Supreme Court judges 
as members, there is no “primacy” for them. Even their 
collective recommendation of a candidate as judge can 
be frozen if any two non-judicial members on the panel 
veto it. 

NRIs can vote from abroad: govt. tells SC
The government informed the Supreme Court of its deci-
sion to accept the Election Commission's recommenda-
tion to allow Non-Resident Indians to vote from overseas 
through e-postal ballots or proxy voting.
A three-judge Bench led by Chief Justice of India H.L. 
Dattu gave the government eight weeks' time to inform 
it about further steps to implement the modalities of the 
EC recommendations. The government’s decision to al-
low NRIs to vote could set the stage for expatriates to 
emerge as a decisive force in the country’s electoral poli-
tics.
This decision also, historically, removes an “unreason-
able restriction” posed by Section 20(A) of the Represen-
tation of the People (Amendment) Act of 2010, requiring 
overseas electors to be physically present in their constit-
uencies to cast their votes. The recommendation came 
in an October 2014 report prepared by the Commission 
titled 'Exploring Feasibility of Alternative Options for Vot-
ing by Overseas Electors.' The report was prepared after 

consultations with political parties, including the ruling 
Bharatiya Janata Party and the Congress.
The poll body was acting on the orders of the Supreme 
Court following two separate petitions filed by V.P Sham-
sheer, a UAE-based doctor, and Nagender Chindam, 
chairman of Pravasi Bharat in London. 
Voting from abroad
The Union government has agreed, “in letter and spirit”, 
to implement the Supreme Court direction and the Elec-
tion Commission’s recommendation to allow Non-Resi-
dent Indians to vote from overseas through postal ballots. 
Given the large NRI community dispersed globally, this 
move will undoubtedly have an impact on the country’s 
electoral politics in significant ways. Parliament passed 
the Representation of the People (Amendment) Act in 
2010 to introduce Section 20A that enables a person who 
is a citizen of India, and is away from her ordinary resi-
dence in India for employment, education or other rea-
sons, to be eligible to be registered as a voter in the con-
stituency mentioned in her Indian passport: before that 
amendment, only “ordinary residents” could cast their 
vote. Although the 2010 amendment intended to include 
NRI participation in national politics, Section 20A had re-
quired NRIs to be physically present in their respective 
constituencies at the time of elections. Making it impracti-
cal for voters, this requirement defeated the intention of 
the legislature. A petition was filed in the Supreme Court 
praying that Section 20A of the Act be read down so as 
to allow NRIs to vote from abroad without having to be 
present in India. The petition argued that the provision 
was in violation of Article 14 of the Constitution to the ex-
tent that it impliedly treated persons on a different footing 
based on economic classifications. The Supreme Court 
and the government agreed with this contention without 
hesitation.
The traditional argument against such external voting has 
been that only citizens who are present in the territory 
and affected by the consequences of their vote should be 
entitled to vote. As per this argument, since NRIs lacked 
sound knowledge about domestic conditions, they would 
be irresponsible in their electoral choices. But this argu-
ment is fast being disproved by empirical evidence. With 
the rapid increase in cross-border migrations, the concept 
of nationhood and political membership is increasingly 
being decoupled from territorial locations. India’s move 
towards enabling voting from overseas is an instance of 
a larger global trend towards increased citizen participa-
tion. The International Institute for Democracy and Elec-
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toral Assistance, an inter-governmental organisation, 
lists different voting methods that can be employed, such 
as “personal voting”, where voters can cast their vote 
at diplomatic missions abroad; “postal ballot method”, 
where votes are sent by regular post; “proxy vote” and 
“electronic voting”. From amongst these alternatives, the 
government has decided to employ the postal ballot route 
that the electoral system already uses for absentee-vot-
ers on official duty. 

Fiscal autonomy of LSGIs at stake
Local self-government institutions (LSGIs) are likely to 
lose their fiscal and administrative autonomy and be re-
duced to the status of government departments.
State Finance Commission cell sources told that the 
present system of devolving funds to local governments 
would be abolished on April 1 and substituted with a bill 
system under which funds would be released only against 
fully vouched contingent bills furnished by the drawing 
officers in the treasury. No further allocation would be 
made to LSGIs after the funds they hold at present get 
exhausted.
A note issued by Finance Secretary K.M. Abraham de-
scribed the change as a measure to tackle the mounting 
revenue deficit. The fund devolution mode in vogue is not 
a welcome trend in the present Ways and Means situa-
tion of the government and should be urgently modified 
to address the financial crisis, the note says.
The proposed reform is likely to reduce local govern-
ments to an appendage of the government. This would 
render the State Finance Commission and its recommen-
dations in apportioning funds too redundant. Local bod-
ies would also be deprived of the leeway to carry over 
unspent funds to the next financial year.
Road map
The note has laid out a clear road map for the changeo-
ver. Treasury officers would be authorised to debit the 
expenditure incurred by each local body from a con-
solidated fund. Treasuries would be informed about the 
budgetary provision that can be drawn by each civic body 
in every quarter. Fixing of expenditure for development 
funds would come to an end.
This would deplete the financial and administrative pow-
ers of local governments and would run contrary to the 
concept of devolving powers to the grassroots level. The 
efforts put in for preparing a shelf of projects to be com-
pleted during the five-year Plan period have become fu-
tile.

Henceforth, local governments would have to work out 
only annual projects and need not have to plan beyond a 
year. If the government imposed curbs on treasury pay-
ments, it would definitely have a bearing on the bill clear-
ing process and civic bodies would have to endlessly wait 
for payments, the sources said. 

Supreme Court ruling limits life of ordinances
The government would be courting legal trouble if it at-
tempts to re-promulgate the ordinances. In 1986, the Su-
preme Court judgment in D.C. Wadhwa versus State of 
Bihar declared that it was the “constitutional duty” of the 
public to approach the court against re-promulgation of 
ordinances in a massive scale as a routine measure.
The apex court held “the power to promulgate an ordi-
nance is essentially a power to be used to meet an ex-
traordinary situation and cannot be allowed to be ‘per-
verted to serve political ends’.”

An ordinance is promulgated by the President on the Un-
ion Cabinet’s advice under Article 123 of the Constitu-
tion. It is a power wielded in circumstances that require 
immediate action. Ordinances cannot be re-promulgated 
on a massive scale in a routine manner, the apex court 
had held.
The judgment held that the apex court can adjudicate if 
the re-promulgation subverted “the democratic process 
which lies at the core of our constitutional scheme and 
subjected people to be governed not by the laws made 
by the legislature as provided in the Constitution but by 
laws made by the Executive”.
In such a scenario, critics said, it would be left to the Su-
preme Court, recently stripped off its Collegium powers 
of judicial appointments by the National Judicial Appoint-
ments Commission, to decide.
The uncertainty may also undermine the government’s 
surge for an investment-friendly atmosphere. Few inves-
tors would like to gamble on such shaky grounds, bank-
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ing their hopes on the continued survival of the govern-
ment’s ordinances. 

Land Acquisition Ordinance faces greater op-
position
Opposition to amendments in the Land Acquisition Act 
that were brought through an ordinance by the Modi gov-
ernment recently is growing. Political parties, farmers’ 
organisations affiliated to political parties as well as civil 
society movements across the country have expressed 
their reservation to it.

Ajit Singh-led Rashtriya Lok Dal staged protests against 
the ordinance: across Uttar Pradesh, party activists raised 
slogans against the BJP-led NDA government, at district 
collectorates before handing over a memorandum to the 
DMs on the subject for the President of India, pointing out 
that the amendments favoured corporates than farmers.
Senior RLD functionary Trilok Tyagi said the party planned 
to follow it up with a seminar even as it contemplates 
holding a public meeting at Bhatta Parsaul, the village in 
western UP where farmers’ protests against land acqui-
sition in 2011 had seen Congress vice president Rahul 
Gandhi visiting it to express his solidarity. This later led 
to the enactment of the UPA’s Land Acquisition Act that 
is now being sought to be diluted by the Modi govern-
ment. Indeed, on January 14, former Rural Development 
Minister Jairam Ramesh too visited Bhatta Parsaul to ex-
press his opposition to the changes in the Bill that he had 
piloted.
The Congress has since decided to mobilise opposition 
to the proposed changes ahead of the budget session 
of Parliament. Central office-bearers have been told to 
ensure that the issue is taken to the grass-roots level by 
engaging State units and activating the District Congress 
Committees for the campaign that must end by February 
15. Meanwhile, Janata Dal (United) general secretary KC 

Tyagi said his party had been in talks with the Congress 
and intended to raise the issue vigorously jointly with oth-
er parties in the upcoming budget session of Parliament.
On Sunday, leaders of various farmers’ organisations 
and political parties in Karnataka opposed the Centre’s 
move to take the ordinance route to amend the Land 
Acquisition Act. In a symbolic opposition to the UPA-led 
government’s plan, they burned a copy of the ordinance. 
Leaders from the Raitha Sangha, the Congress, the Left 
Parties, Sarvodaya Karnataka and litterateurs described 
the government’s move as anti-farmer. All this comes on 
the back of political parties ranging from the Trinamool 
Congress to the Left Parties expressing their opposition 
to the ordinance. Indeed, if the Opposition blocks the Bill 
to replace the ordinance in the Rajya Sabha, where it 
has a majority, the government will have no option but to 
resort to a joint sitting of Parliament.
Adding to the Centre’s embarrassment are the protests in 
BJP-ruled States and by associations owing allegiance to 
the Sangh Parivar. 

Food insecurity acts
The Shanta Kumar Committee report, released last week, 
on a range of issues relating to procurement, storage and 
distribution of food grains is not only deeply flawed in its 
reading of the situation on food security, but also short on 
facts. It was prepared under the guidance of the Prime 
Minister’s Office.
For example, the report asserts that only six per cent of 
all farmers have benefited from Minimum Support Price 
(MSP) through sale of food grains to an official procure-
ment agency, according to data of the National Sample 
Survey Organisation’s 70th round. But analysts have 
found discrepancies between the survey’s estimates of 
the food grains sold to official procurement agencies and 
the actual amount of grains procured by official agencies 
for that year.
For kharif, the NSSO survey estimates that 13 million 
tonnes were sold to a procurement agency while the ac-
tual procurement that year by government agencies was 
34 million tonnes. For rabi, the gap is even larger: 10 
million tonnes estimated in the survey while the actual 
amount procured by an official agency was 38 million 
tonnes.
Selling at distress prices
Why did the Shanta Kumar Committee overlook these 
possible underestimates? Was it just to arrive at the sen-
sational figure of six per cent and then argue that since 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 05
  News and Events of January 2015

Vo
l. 

05
 Ja

n.
  2

01
5

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

only six per cent of farmers get the benefit of MSP and 
procurement, why have the Food Corporation of India 
(FCI) at all?
But there is another way of looking at it. It is true that 
large numbers of farmers are deprived of the benefits of 
MSP. It is not because they do not want to sell to the 
procurement agencies but because they do not have ac-
cess to official procurement centre, which are set up only 
in selective States and regions. The majority of farmers 
sell at distress prices which push them deeper into debt. 
For this large section of rural India, reforming the system 
would mean a substantial increase in the number of pro-
curement centres and easier access, so as to enable it to 
benefit from MSP.
As soon as the Bharatiya Janata Party (BJP) assumed 
office, the first thing it did was to bring down the rate of 
increase of MSP to just about three per cent over the 
previous year — this when the prices of farm inputs have 
increased phenomenally.
Some States under pressure from Kisan movements de-
cided to give a bonus over and above the MSP to help 
farmers. The Modi government stepped in to “punish” 
such States. It decreed that it would not procure any food 
grains over and above the requirement for the Public Dis-
tribution System (PDS) from such States which gave the 
farmers a bonus.
Confronted with the Central government’s policy, the 
Chhattisgarh government, for example, which had giv-
en such a bonus, issued a circular that it would procure 
only 10 quintals of paddy per acre from individual farm-
ers. Andhra Pradesh has also limited its procurement. 
Thus, open-ended procurement which ensured India’s 
food security and farmer security is now in the process 
of being whittled down while the rate of increase of MSP 
is delinked from the increases in the cost of production 
and adequate profit margins. This is in contrast to the 
Swaminathan Commission’s recommendation for MSP to 
be calculated at the cost of production plus 50 per cent 
profit, to keep agriculture viable.
The immediate impact in Chhattisgarh has been distress 
sales by farmers to private traders who can dictate pric-
es, buoyed by the assurance from the government that it 
would not procure more grains.
The Shanta Kumar Committee report takes these dan-
gerous steps further by advocating limited procurement 
as the officially declared policy.
This is directly linked to its recommendation to scrap the 
existing Food Security Act (FSA). The Committee wants 
to reduce the coverage from 67 per cent to 40 per cent 
of the population. It also wants to double the prices that 

these food grains are to be sold at under the present Act 
by linking the price to the MSP. This means resurrecting 
the fraudulent and discredited Above Poverty Line and 
Below Poverty Line estimations and depriving equally 
poor people of subsidised grains. In fact, as the Left has 
consistently argued and fought for, it is only a universal-
ised PDS that can meet the requirement to make India 
hunger-free. The Shanta Kumar Committee wants to 
eliminate even the inadequate provisions under the ex-
isting FSA and push the country back to the worst days 
of food insecurity.
Ironically, such a recommendation comes at a time when 
the United Nations agencies monitoring country-wise 
performances towards meeting the Millennium goals 
have praised India for its reduction of malnutrition, giving 
credit for this to food security systems like the “ICDS [In-
tegrated Child Development Services] as well as the pub-
lic distribution system.” In spite of the reduction, which 
brings India from the “most alarming category” to the “se-
riously affected” category, the country is still home to the 
largest malnourished population in the world; its rank in 
the Global Hunger Index at 55 out of 76 emerging econo-
mies is only slightly ahead of Pakistan and Bangladesh 
but worse than Sri Lanka and Nepal.
As in the case of procurement, the Modi government has 
started to subvert the FSA in the case of implementation 
too. The FSA became law in September 2013. More than 
a year later, it is being implemented in only 11 States. 
The Central government has excluded 25 States and Un-
ion Territories from the ambit of the Act. According to a 
release on November 28, 2014, these States and Union 
Territories “have not completed the preparatory meas-
ures required for the implementation of the Act.” It was 
further stated that “the Central Government extended the 
deadline for the implementation of the Act by another six 
months, namely till April 2014.”
The Government of India has no right to make the im-
plementation of the Act conditional to “preparedness” on 
the basis of parameters it has decided arbitrarily. There 
is no such legal provision in the Act, nor is there any legal 
deadline. But the official release reflects clearly the pre-
sent government’s hostility towards taking any responsi-
bility for food security. This is also reflected in the alloca-
tion of food grains. If the FSA is to be implemented, then 
according to the calculations of the Food Ministry, the 
allocations will go up to 550 lakh tonnes of food grains 
compared to the pre-FSA allocations in 2012-2013 of 504 
lakh tonnes.
Shift to direct cash transfers
According to the Ministry’s food grains bulletin till Decem-
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ber 2014, allocations to the States were just 388 lakh 
tonnes of food grains. This is roughly the same as it was 
the previous year, before the Act was passed. In other 
words, the Modi government has already stayed the im-
plementation of the FSA. It is preparing to shift to direct 
cash transfers for a more restricted number of families.
The Shanta Kumar Committee’s recommendations to un-
bundle the FCI, allowing the free play of market forces in 
procurement and storage of food grains, and restricting 
the FSA are in tune with the demands raised by the west-
ern world led by the U.S. in the World Trade Organisation 
against India’s systems of procurement, storage and dis-
tribution. The India-U.S. agreement to end the stalemate 
in the WTO process is clearly premised on the changes 
being suggested by the Committee.
The government can be expected to try and bulldoze the 
required amendments to the FSA through Parliament us-
ing its majority. But undoubtedly it will face the resistance 
of the people.
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Core sector growth at five-month high
Reflecting a worrisome financial situation, the govern-
ment’s fiscal deficit at the end of November touched al-
most 99 per cent of the target for the entire year.
The fiscal deficit—difference between the government’s 
expenditure and revenue—stood at Rs.5.25 lakh crore, 
just short of the Rs.5.31 lakh crore target for the entire 
year.
According to data released by the Controller General of 
Accounts, the fiscal deficit during April-November was 
98.9 per cent of the 2014-15 estimates. The main reason 
for the high fiscal deficit was subdued revenue realisa-
tion.
Continuing where former finance minister P. Chidam-
baram left, Finance Minister Arun Jaitley in his budget 
speech earlier this year, had set a target of restricting the 
fiscal deficit to 4.1 percent of the GDP.  In line with the Vi-
jay Kelkar committee recommended roadmap for reduc-
ing fiscal deficit by 5 per cent annually, the government 
intends to bring the fiscal deficit down to 3.6 per cent of 
GDP by 2015-16 and to 3 per cent by 2016-17.
 The Responsibility and Budget Management Act also 
sets the target of achieving a fiscal deficit of 3 per cent of 
the GDP by 2016-17. According to official data, govern-
ment’s net tax revenue, as on November-end, stood at 
Rs.4.13 lakh crore or 42.3 per cent of the Rs.9.77 lakh 
crore estimated for the entire fiscal. The government’s 
plan and non-plan expenditure during the period stood 
at Rs.2.93 lakh crore and Rs.7.8 lakh crore respectively. 
The fiscal deficit in 2013-14 was 4.5 per cent of the GDP, 
while it stood at 4.9 per cent in 2012-13.

Fiscal deficit at 99 % of annual target
Reflecting a worrisome financial situation, the govern-
ment’s fiscal deficit at the end of November touched al-
most 99 per cent of the target for the entire year.  The 
fiscal deficit—difference between the government’s ex-
penditure and revenue—stood at Rs.5.25 lakh crore, just 
short of the Rs.5.31 lakh crore target for the entire year.
 According to data released by the Controller General of 
Accounts, the fiscal deficit during April-November was 
98.9 per cent of the 2014-15 estimates. The main reason 
for the high fiscal deficit was subdued revenue realisa-

tion. Continuing where former finance minister P. Chid-
ambaram left, Finance Minister Arun Jaitley in his budget 
speech earlier this year, had set a target of restricting the 
fiscal deficit to 4.1 percent of the GDP.  In line with the Vi-
jay Kelkar committee recommended roadmap for reduc-
ing fiscal deficit by 5 per cent annually, the government 
intends to bring the fiscal deficit down to 3.6 per cent of 
GDP by 2015-16 and to 3 per cent by 2016-17.
The Responsibility and Budget Management Act also 
sets the target of achieving a fiscal deficit of 3 per cent of 
the GDP by 2016-17. According to official data, govern-
ment’s net tax revenue, as on November-end, stood at 
Rs.4.13 lakh crore or 42.3 per cent of the Rs.9.77 lakh 
crore estimated for the entire fiscal.
The government’s plan and non-plan expenditure during 
the period stood at Rs.2.93 lakh crore and Rs.7.8 lakh 
crore respectively. The fiscal deficit in 2013-14 was 4.5 
per cent of the GDP, while it stood at 4.9 per cent in 2012-
13. 

Deteriorating asset quality will put pressure on 
bank finances
The banking sector is faced with downgrading of rating 
as deteriorating asset quality would put further pressure 
on its finances, make international operations and fund-
ing much more difficult during 2015, said the Associated 
Chambers of Commerce and Industry of India (Assco-
ham) in a report ‘Non performing assets: current and ex-
pected scenario’.
Considering this, the report said, the banking sector 
would attract additional provisioning, which would further 
put pressure on the profits of banks, which are already 
under tremendous stress. “This would reduce the effec-
tive internal source of increasing capital which is even 
under a lot of pressure on account of the impending 
Basel-III guidelines and the capital adequacy ratio is ad-
versely affected,” the report said.
Gross NPAs
As per the report, the gross non-performing assets 
(NPAs) of banks are expected to be 4.4 to 4.7 per cent for 
public sector banks by March, 2015, (as against 4.4 per 
cent as on March, 2014) and 4-4.2 per cent for the whole 
banking sector (as against 3.9 per cent for March, 2014).
The year 2013-14 saw incremental restructuring of 
Rs.1.20 lakh crore, and Assocham believes that the 
same figure would be maintained for 2014-15.
“Weak asset in the banking sector is likely to be 5.7 per 
cent by March, 2015, as compared to 5.6 per cent in 

Economy
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March, 2014, and 4.3 per cent in March, 2013, bad and 
restructured loans are expected to touch the 15 per cent 
mark by the end of 2014-15,” the report said.
According to the report, standard assets incremental 
restructuring would continue in 2014-15 and not much 
headway is expected in sale of assets to assert recon-
struction companies after the guidelines have been 
changed.
For reducing NPAs, Assocham has suggested a four-
pronged strategy for early recognition of stress and re-
medial action thereafter. The measures are categorised 
under ‘preventive and corrective Management’, it said. 

Finance Ministry to usher in reforms to revive 
PSBs
In a bid to pull up ailing public sector banks (PSBs) by 
their bootstraps, the Union Finance Ministry has em-
barked on a plan for radical reforms across PSBs during 
discussions on the opening day of the ‘Gyan Sangam’ 
retreat, a unique symposium of top bankers, which com-
menced.
Gyan Sangam retreat
A robust strategy for ushering in reforms across PSBs is 
to emerge after exhaustive discussions with top bankers 
at the end of the two-day retreat.
“The reforms merely would not be restricted to mergers 
and acquisitions, and the Finance Ministry would seek 
out ways to improve the health of ailing state-owned 
banks,” said Department of Financial Services (DFS) 
Secretary Hasmukh Adhia at the start of the retreat be-
ing held at the plush environs of the National Institute of 
Bank Management.

Bankers participating in the retreat have been divided 
into six working groups to assess issues and draw up 
plans, which are to be presented before Prime Minister 
Narendra Modi after discussions with Union Finance Min-
ister Arun Jaitley and RBI Governor Raghuram Rajan on 

the second day of the meet.
Minister of State for Finance Jayant Sinha, in his re-
marks, said it was imperative to rethink strategies for 
PSBs, hinting that the Centre was worried about their in-
ability to match their performance with those of private 
sector banks.
“The Finance Ministry will moot a rash of reforms to make 
it easier for public sector banks to raise capital. There is 
a wide chasm in various performance indicators of pri-
vate and public sector banks,” said Dr. Adhia, speaking 
to reporters.
“We’ve got to think of alternative structures to streamline 
functioning of PSBs if they are to play a complimentary 
role in the growth story. How can we make it easy for 
them to get capital from the market, how can we help 
them improve the balance sheets and such like,” said 
Dr. Adhia, remarking that consolidation of the PSBs had 
been put too long on the backburner.
The kernel of this roadmap for rejuvenating PSBs will 
centre on an overhaul of the priority sector lending, 
consolidation and effective use of technology for lend-
ing coupled with greater financial penetration. The gross 
non-performing asset ratio of PSBs exceeds five per 
cent, while the figure for private sector banks is a little 
over two per cent. According to the RBI Financial Stabil-
ity Report (FSR) released earlier this week, stressed as-
sets at PSBs, including bad debt and restructured loans, 
exceeded 12 per cent of the total loans (as of September 
30, 2014).
The retreat will witness top heads of all PSBs, along with 
‘external banking experts’ like K. V. Kamath, P. J. Nayak 
and Paresh Sukhantkar, brainstorming on a range of is-
sues like financial inclusion, profitable PSL, effective risk 
profiling and recovery mechanisms to think of ways to 
ring in efficacy in PSBs and pull them out of the mire.
“We would like to generate ideas on what could be the 
priority sector prescription for banks in view of the pre-
sent state of the economy that has undergone a sea 
change from 1969 [the first major nationalisation of 14 
private banks] till now,” Dr. Adhia said. 

Furthering financial inclusion
Niche banks — Small Finance Banks and Payments 
Banks — are finally coming with the Reserve Bank of 
India (RBI) releasing in late November detailed but sepa-
rate rules for setting up these banks. The draft guidelines 
were issued on July 17. In formulating the final rules, the 
RBI has taken into account the suggestions and feed-
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back. The last date for receiving applications for opening 
these banks has recently been extended. Scrutiny and 
vetting will take some more time before the successful 
candidates are announced.
These are still early days but one noticeable feature so far 
is the subdued excitement that is defining the prospective 
applicants. This is in sharp contrast to the enthusiasm 
that prevailed in the run up to the new full bank licences. 
In April last, the RBI issued in-principle bank licences to 
two — infrastructure company IDFC and microfinance 
lender Bandhan Financial Services. There were other 
strong eligible contenders, and an elaborate process of 
vetting the applications from out of a final list of 25 candi-
dates yielded just these two names. Some of those who 
did not make it might possibly start one or other of these 
niche banks or wait for the RBI to starts issuing full bank 
licences on tap.

The final rules for setting up these Payments Banks and 
Small Finance Banks differ only marginally from the draft 
guidelines. The common objective of these niche or dif-
ferentiated banks remains the same — furtherance of fi-
nancial inclusion, which has become a key objective of 
public policy. Conceptually, Small Banks will provide a 
whole range of banking products — deposits and loans 
— but were initially confined to relatively small geograph-
ical areas. Importantly, they will focus on smaller busi-
nesses and accept relatively small deposits.
Payments Banks will offer a limited range of products 
and services such as acceptance of demand deposits 
and remittances of funds, but will have a wide network 
of access points, especially in rural areas. They will sup-
plement their own network with business correspondents 
and may even depend on the network provided by oth-
ers. Technology will be extensively used to add value. It 
is likely that many prospective applicants will wait out un-
til a few pioneers establish the business viability and op-
erational effectiveness of these new categories of banks.
The point is while the format and prospects of a new full 

(or universal) bank are understood, it has been far more 
difficult to visualise a new Payment Bank or a Small Bank. 
Not that these are entirely alien ideas — a Payment Bank 
borrows freely from the vast volume of literature govern-
ing narrow banking. A narrow bank is allowed to take 
demand deposits (savings and current account), but can 
only invest in gilt-edged securities. This model was first 
suggested for the troubled Indian Bank in the 1990s, but 
was quickly abandoned on the ground of being unviable.
A Small Bank, as is visualised now, has an uncanny re-
semblance to the Local Area Banks (LABs), which came 
on the scene in 1996. Despite the enthusiasm shown by 
the government, LABs were not a success. By 2003, the 
RBI stopped issuing new licences for this category. It is 
not clear how the RBI and the government are plugging 
this idea now. Perhaps, the enormous step up in technol-
ogy in the financial sector, in recent years, is seen to be a 
decisive factor enhancing their viability. Certainly for Pay-
ment Banks, technology is going to be a great enabler.
On its part, the RBI has sought to extend the appeal of 
these banks to wider sections. The category of Payment 
Banks, it is expected, will interest telephone companies 
(that run electronic wallets) or other pre-paid instruments, 
supermarket chains and non-banking finance compa-
nies. A tie up with an established bank will also be pos-
sible. There can no relaxation, however, on the fitness 
criteria applicable to promoters, who are expected to 
have a sound track record of professional experience or 
of running their businesses for a minimum period of five 
years. The paid-up capital will be Rs.100 crore with the 
promoters contributing a minimum of 40 per cent.
There are restrictions on the businesses these banks can 
do. Individual customers can keep no more than Rs.1 
lakh as deposits. These banks are allowed to do remit-
tance businesses and offer payment facilities, but many 
transactions that are routine for a full-fledged bank are 
out of bounds for now.
It is this and the strict guidelines, which regulate the de-
ployment of funds, will make the Payments Banks idea 
quite unattractive. The RBI seems to have realised this. 
The final guidelines allow these banks to invest 25 per 
cent of the funds deployed in term deposits with commer-
cial banks, the balance largely in SLR (Statutory Liquidity 
Ratio) securities.
Small Banks will be allowed to operate without any re-
strictions on geographical areas (as was visualised by the 
draft guidelines). But the restrictions on lending norms — 
the distinct bias towards priority sector lending and loans 
to small businesses. Their paid-up capital requirements 
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are the same as for Payment Banks, except that the pro-
moters are expected to dilute their shareholding to 26 per 
cent within 12 years.
One has to wait to see whether the idea of niche or differ-
entiated banks is going to catch on. The regulatory fea-
tures of both these categories look forbidding, but who 
knows the banks may still be a commercial success.
In the final analysis, it is the motivation of profits that will 
drive these new banks, which one should not fail to note 
that these will be entirely in the private sector. The suc-
cess of the differentiated bank idea will herald a major 
change in the ownership pattern of banks with public sec-
tor’s dominant share getting whittled down. 
SEBI moots curbs on willful defaulters
The Securities and Exchange Board of India (SEBI), on 
Monday, proposed to amend the SEBI Act for imposing 
restrictions on ‘willful defaulters’ from accessing the capi-
tal market.
The proposed amendment suggests that no issuer would 
be allowed to make a public issue of equity and debt 
securities and non-convertible redeemable preference 
shares, “if the issuer, its promoter, group company or di-
rector of the issuer of such securities, is in the list of the 
willful defaulters, published by the Reserve Bank of India 
(RBI).”
Willful defaulters would also not be allowed to make pub-
lic issue of debt securities and non-convertible redeem-
able preference shares if they are in default of payment 
of interest or repayment of principal amount in respect of 
debt instruments issued by them to the public, said the 
capital market regulator in a discussion paper published 
on Monday.
SEBI said to prevent access to the capital markets by 
the wilful defaulters, a copy of the list of wilful default-
ers (non-suit filed accounts and suit filed accounts) are 
forwarded to SEBI by the RBI and the Credit Information 
Bureau (India) Ltd. (CIBIL).
However, it said that the existing listed companies/its pro-
moter/group company/director of the issuer categorised 
as wilful defaulter may make a rights issue/private place-
ment to qualified institutional buyers, with full disclosures 
in the offer document. Further, it recommended that listed 
companies/its promoter/group company/director of the is-
suer categorised as wilful defaulter should not be allowed 
to take control over other listed entity in accordance with 
SEBI (SAST) Regulations, 2011. “Existing listed compa-
nies/its promoter/group company/director of the issuer 
categorised as ‘wilful defaulter’ should be allowed to 
make counter offer in case of a hostile bid,” SEBI added.

SEBI requested the public to send their comments on 
these recommendations on or before January 23. 

SEBI proposes e-IPO norms
To boost fund raising from markets, the Securities and 
Exchange Board of India  proposed e-IPO norms, where 
investors can bid for shares through Internet and even-
tually on mobiles, while already listed public sector un-
dertakings (PSUs) will be provided a ‘fast-track’ route for 
share sales to meet the disinvestment targets.
For already listed companies as well, the market regula-
tor has proposed a fast-track route for raising of funds 
through FPOs (follow-on public offers) or rights offers 
(where funds can be raised from existing shareholders). 
Under the new norms, SEBI has proposed to drastically 
cut the timeline for listing of shares within 2-3 days of the 
IPO, as against 12 days currently.
The fast-track route of raising capital has been proposed 
for companies having public shareholding market valua-
tion of as low as Rs.250 crore, as against Rs.3,000 crore 
at present. The public sector entities can tap the ‘fast-
track’ route even without complying to this minimum av-
erage market value limit, provided they meet other con-
ditions, SEBI said. Under the ‘fast-track’ route, a listed 
company would not be required to file any draft offer doc-
ument for its FPO or rights issue and it can proceed with 
the fund-raising programme without necessarily getting 
‘observations’ from SEBI.
Simplifying process
The proposed moves are part of efforts to simplify the 
process of IPOs, lowering their costs and helping compa-
nies reach more retail investors in small towns. Initially, 
investors would be able to place bids through Internet 
and by using broker terminals across the country, as 
against the current practice of filling long paper forms.
Mobile app for making bids
A framework for use of mobile applications for making 
bids in public issues can also be put in place for imple-
mentation in future, SEBI said. Investors would also get 
SMS/e-mail alert for allotment under the IPO, similar to 
alerts being sent to investors for secondary market trans-
actions.
Further, on account of reduction in printing of application 
forms, the overall cost of public issues will also come 
down. SEBI said that these proposals may be used for 
debt issues as well. However, to make these mechanism 
applicable, suitable amendments may be required under 
the SEBI (Issue and Listing of Debt Securities) Regula-
tions, 2008. 
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Collapse of oil economies may affect India
The continued slide in Brent crude prices augurs well for 
the Indian economy despite the temporary setback for 
stock markets and oil related stocks. However, analysts 
believe that the collapse of some oil economies could be 
a matter of concern for India.
“The fall in the stock markets was due to a combination 
of fall in crude oil prices below the $50-mark as well as 
the possibility of Greece being taken out of the eurozone. 
Falling crude oil prices is symptomatic not just of excess 
supply but also falling demand,” said Rajesh Mokashi, 
Deputy Managing Director, and CARE Ratings.
The fall in crude oil price is good for all users, including 
major importers like India, as it lowers their trade deficit 
and hence strengthens their currencies. However, for the 
oil exporters, this is bad news as it lowers their export 
earnings, and given that most countries are dependent 
on oil exports, their growth would suffer.
“With low oil price, our production cost will go down, and 
we will be competitive internationally. With this, our ex-
ports will increase. Our imports will be down and this will 
improve our balance of payment situation. Overall it is 
good for our economy,” said Pramit Brahmabhatt, CEO, 
Veracity Group.
“The collapse of any economy will be a concern for In-
dia as it changes economic dynamics. Today the global 
economy is just about in a recovery mode and the col-
lapse of any economy, be it Greece or any oil producing 
country would change the policy actions of central banks 
which will influence the flow of funds thus impacting our 
external balances. Hence while we may not be affected 
on the trade front, it will definitely impact our balance of 
payments,” Mr Mokashi added.
Now analysts are looking Brent at between $35 and $40 
a barrel where the rate will equal the marginal cost of 
producing oil.
The steep fall in crude prices is defacto fiscal stimulus 
for India as oil accounts for 37 per cent of its imports. 
Lower oil prices will cut inflation, and will bring down our 
current account deficit. It will boost our growth prospects 
and overall it is good for India. However, there should not 
be any geopolitical imbalances that could affect FDI or 
FII fund flow into India due to low crude prices. Default in 
loans given to Russia and to shale gas developers in the 
U.S. could affect the global banking industry which could 
cause imbalances,” said Ajit Ranade, Chief Economist, 
Aditya Birla Group.

RBI Governor hails decision to free banks
The Reserve Bank of India (RBI) Governor Raghuram 
Rajan said that the decision of the Government to give 
freedom to public sector banks (PSBs) to function inde-
pendently is a “land mark decision”.
The Finance Ministry had issued a direction to banks re-
cently asking them to take decisions without fear or favour 
and to ignore extraneous considerations in commercial 
decisions, in the aftermath of the ‘Gyan Sangam’, which 
was attended by the Prime Minister Narendra Modi.
Mr. Modi said at the Gyan Sangam, the two-day bankers’ 
meet arranged to discuss banking reforms that the Gov-
ernment will not interfere in the functioning of public sec-
tor banks. He also called for ending “lazy banking” and 
said that banks must prioritise lending to employment-
generating sectors.

Dr. Rajan said that institution plays an important role in 
the intellectual development of students. While asking 
students to pay back to the society, Dr. Rajan remem-
bered, institution builders like Dr. Varghese Kurien, who 
built up a brand like Amul, T. N. Seshan, former Election 
Commissioner and Vinod Rai, former CAG.
Union Finance Minister Arun Jaitley, who was the Chief 
Guest at the convocation, congratulated the institute for 
the gender “reverse disparity” in favour of the women. 
Over 70 per cent of the students who passed out today 
were women.
Mr. Jaitley also said that the election results recently 
proved that castes and dynasties will no more attract vot-
ers as they are interested only in governance and eco-
nomic growth. Meanwhile visiting the LIC corporate Of-
fice here, Mr. Jaitley said that one-third of the country 
would soon be insured by LIC by partnering with Prime 
Minister’s Jan Dhan Yojana. He said that LIC was a role 
model of how a public sector institution should function 
and appreciated claims performance of LIC, which was 
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much better than the private sector.
The Finance Minister also said that millions had built 
their houses with LIC’s support and people’s savings 
were channelised and invested in infrastructure. LIC also 
generated employment directly through employees and 
agents and indirectly by investing in the economy. 

Finance Ministry proposes new tax accounting 
standards for businesses
To ensure consistency as well as clarity on taxation is-
sues, the Finance Ministry has proposed new tax ac-
counting standards related to income computation and 
disclosures by businesses.
The new draft of 12 Income Computation and Disclo-
sure Standards (ICDS), for which comments have been 
sought from stakeholders till February 8, is aimed at hav-
ing consistency in respect of issues that come under this 
ambit.
This ICDS is applicable for computation of income 
chargeable under the head ‘profits and gains of business 
or profession’ or ‘income from other sources’ and not for 
the purpose of maintenance of books of accounts, ac-
cording to the Ministry.
In the draft paper, the Ministry has suggested tax ac-
counting standards for various matters, including those 
related to lease of equipment, construction-linked pro-
jects and inventory valuation.
“The premise of the tax accounting standards is to bring 
in consistency in the tax positions being adopted by the 
companies... and ensure adequate disclosure of these 
tax positions, including any exceptions to the same,” Vi-
kas Vasal, Partner at KPMG in India, said. The aim was 
also to avoid litigation on some of the contentious tax is-
sues, by bringing in clarity and mandatory disclosures, 
he added.
With regard to tax accounting standards, a committee, 
set up by the Central Board of Direct Taxes (CBDT), had 
submitted its first interim report in August, 2011. The final 
report was submitted in August, 2012. The draft stand-
ards, proposed by the panel, were placed in the public 
domain for comments. 
Under Section 145 (1) of the Income Tax Act, 1961, in-
come chargeable under the head ‘profits and gain of 
business or profession’ or ‘income from other sources’ be 
computed in accordance with either cash or mercantile 
system of accounting regularly employed by the asses-
see.
Section 145 (2) provides that the Central Government 

may notify ICDS for any class of asssessees or income.
 
Gujarat summit 2015: the diplomacy of busi-
ness
For the first time in its 10-year history, the Vibrant Gujarat 
Summit 2015, which opens on Sunday, will be used as a 
stage for business-related diplomacy with the U.S. Sec-
retary of State John Kerry and U.N. Secretary General 
Ban Ki-moon attending the high-profile event.
Started as a brainchild of Mr. Modi in 2003, the biennial 
event has been steadily rising in stature with every edi-
tion. The seventh edition of the three-day Summit, is set 
to get grander in terms of the sheer number of partici-
pants and the guests involved.
This year’s event will see eight countries, Canada, Ja-
pan, China, Australia, the Netherlands, Singapore, South 
Africa and the U.S. partnering with the State. With ag-
gressive campaigning, the government expects partici-
pation from over 2,000 companies, two million-plus visi-
tors and over 2,500 international delegates.
In the last six Vibrant Gujarat Summits, the States signed 
MoUs worth Rs. 48 lakh crore. However, the investment 
generated has been way below the intention expressed 
in these summits.

The summit will have a series of seminars on various 
themes, prominently Mr. Modi’s pet project of smart cit-
ies and Gujarat’s potential as a Defence production hub. 
Other areas include water security, health, sustainable 
energy, innovation and technology and Corporate Social 
Responsibility (CSR).
However, amid the tall claims of the government and the 
huge figures of MoUs signed at every Summit, questions 
are getting louder about the actual impact of the event on 
the ground.
As per the figures collated by the Opposition Congress, a 
total of 17,719 MoUs were signed in the last six Summits 
from 2003 to 2013. The total worth of these MoUs was 
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Rs. 39.6 lakh crore. However, only 9.14 per cent of these 
intentions have materialised into actual investment.
“The focus of the event has always been big business. 
Figures are bloated and do not present the reality. The 
State is using public money to host industrialists. Even 
without the Summit, Gujarat attracted 25 per cent of the 
investment pie of the country,” former Congress presi-
dent Siddharth Patel said at a press conference here on 
Saturday.
The government’s own data reveals the chasm between 
their claims and the reality. The State’s Socio-Economic 
Review 2013-14, claims that projects commissioned and 
under implementation constitute 57.40 per cent of the in-
vestment intentions of Vibrant Gujarat 2003 to 2011, as 
on March 31, 2014.
But, according to the ‘Industries in Gujarat (Statistical In-
formation) 2013’ by Industries Commiserate, investment 
in large-scale projects, between 30 years from 1983 to 
2013 is worth Rs. 10 lakh crore. The investment in com-
missioned projects was Rs. 2.38 lakh crore and for pro-
jects under implementation was Rs. 8.21 lakh crore. 
Investment in micro, small and medium enterprises 
(MSME) from 2006 to 2013 has been Rs. 63,000 crore.
 
SEBI proposes easier norms for domestic MF 
managers
To make it easier for domestic mutual funds to manage 
offshore pooled assets, the Securities and Exchange 
Board of India proposed to drop ’20-25 rule’, which re-
quires a minimum of 20 investors and a cap of 25 per 
cent investment by an individual investor in a particular 
scheme, for certain foreign entities.
Besides, the market regulator has suggested doing away 
with the rule that requires appointment of separate fund 
manager for managing an offshore fund.
In a discussion paper, SEBI has proposed that the re-
quirements of appointing a separate fund manager, rep-
lication of portfolio, criteria of 20 investors with no single 
investor holding over 25 per cent may not be applicable 
to funds managed by local fund managers in regard to 
Category I and Category II FPIs (foreign portfolio inves-
tors). Category I FPIs include government and govern-
ment-related entities and Category II FPIs include both 
broad based entities such as mutual funds, investments 
trusts and persons such as portfolio managers, invest-
ment managers, asset management companies, banks 
among others.
At present, there are 45 mutual fund houses, which to-

gether manage Rs.11 lakh crore investor assets.
The market regulator has sought comments from the 
public till February 2 on these proposals.
These suggestions have been made keeping in view the 
challenges faced by the local fund managers in manag-
ing offshore pooled assets and the introduction of FPI 
regulations, which has rationalised the investment routes 
and monitoring of foreign portfolio investments and also 
streamlined categories of overseas investors.
Replication of portfolio
SEBI said that replication of portfolio becomes difficult to 
achieve as the investment objective, investment strategy 
and the benchmark for each of the funds, including off-
shore funds, managed by local fund managers, are dif-
ferent.
Majority of offshore funds follow MSCI India Index as their 
benchmark while none of the local funds follow MSCI In-
dia Index. The composition of MSCI India Index is dif-
ferent as compared to local benchmarks such as Nifty, 
Sensex, CNX 500, BSE 100 or BSE 200.
At present, for managing an offshore fund it is allowed 
to appoint the same fund manager, who is managing the 
domestic scheme, only if, the investment objective and 
asset allocation of such scheme and offshore fund are 
same and the portfolio is replicated (at least 70 per cent) 
in both the funds managed by that fund manager, other-
wise, a separate fund manager is required.
Further, such offshore fund has to be a broad-based fund, 
that is, the fund has at least 20 investors and no single 
investor accounts for more than 25 per cent of corpus of 
the fund.

Jan Dhan Yojana a game changer, says RBI
The Reserve Bank of India (RBI) Deputy Governor Urjit 
Patel said that ‘Jan Dhan Yojana’ scheme implemented 
by public sector banks, whereby 100 million bank ac-
counts have been opened for those who were un-banked, 
is unequivocally a “game-changer.”
“It provides an unprecedented scaffolding and a spring 
board for meaningful financial inclusion and, concomi-
tantly, substantial financial deepening of our economy,” 
said Dr. Patel at an award function, here.
The award was presented to Welingkar Institute of Man-
agement Development and Research, Mumbai.
Citing the discussion at the ‘Gyan Sangam’, gathering of 
bankers and top-level policy makers in Pune, recently, 
Dr. Patel said: “We should redefine the metric for effec-
tive lending and prioritise loans to enterprises, which will 
generate more employment.”
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In other words, he said “bankable labour-intensive enter-
prises should benefit as we go forward in this direction.”
According to him this would benefit, a much larger num-
ber of small business loans.
He said that the hard earned macroeconomic stability 
provides an important backdrop for optimal decisions by 
all stakeholders.
“We have to preserve this. The dramatic fall in oil prices 
is a boon for us. It saves, on an annualised basis, around 
$50 billion roughly, one-third of our annual gross POL im-
ports of about $160 billion. Of course, there will be leak-
ages and other set-offs,” he added. 

Yet another QE programme
Even as the global economy grapples with the after-ef-
fects of the U.S. Federal Reserve’s quantitative easing 
(QE) programme and its withdrawal, QE is back with a 
bang again, this time from Europe. Though it was ex-
pected, the scale of the European Central Bank’s (ECB) 
bond-buying programme, declared last week, stunned 
markets, economists and central banks across the world. 
As per the terms of the programme, beginning March 
the ECB will buy as much as 1.1 trillion euros worth of 
bonds from eurozone governments over 18 months. The 
programme will last till September 2016 or until there 
is a “sustained adjustment in the path of inflation”. The 
planned infusion of cash into the eurozone is double the 
size of what the markets expected, and the ECB has said 
it would continue to buy government debt until inflation 
rose to a targeted level of “near 2 per cent”. It is not sur-
prising, then, that bond prices rallied and the euro fell by 
2 per cent versus the dollar to the weakest level seen in 
over 11 years. ECB president Mario Draghi has pointed 
to the deflationary trends in the eurozone — exacerbat-
ed by falling oil prices — as justification for the QE pro-
gramme, which is bound to raise the hackles of central 
banks in emerging economies that were impacted by the 
U.S. stimulus and its withdrawal.
The ECB now joins the Fed, the Bank of England and the 
Bank of Japan in the list of central banks of developed 
economies that resorted to unconventional monetary 
policies to ward off recession and deflation. While such 
policies may or may not work for them, they certainly are 
a cause for serious problems for emerging economies 
such as India. The effect of the withdrawal of the U.S. 
stimulus programme on India’s markets, currency and 
the economy is well-documented. The inflation in stock 
prices driven by generous capital flows and the subse-
quent problems when the bubble was pricked are too well 

known for elaboration. And that is precisely why Reserve 
Bank of India Governor Raghuram Rajan questioned the 
extended application of unconventional monetary poli-
cies; in a public speech last year, he decried the “compet-
itive monetary easing” by developed economies without 
regard to how it affects other countries. Already, Switzer-
land and Denmark have felt the impact of the ECB stim-
ulus; the Swiss National Bank was forced to delink the 
franc from the euro last week leading to a massive jump 
in its value overnight, while Denmark had to cut rates to 
maintain its currency’s peg with the euro. The EU is In-
dia’s largest trading partner and any depreciation of the 
euro will affect exporters even as there is the likelihood 
of strong capital flows into the Indian markets, driving up 
asset prices. It is time to brace for volatility, once again. 

Base year change pushes GDP growth to 6.9% 
in 2013-14
The Modi Government, on Friday, sharply revised India’s 
2013-14 GDP growth estimate to 6.9 per cent from 4.7 
per cent. The 2012-13 growth estimates was revised to 
5.1 per cent from 4.5 per cent.

Former Finance Minister and Congress leader P. Chid-
ambaram said that the data released showed that the 
10 years of the UPA government recorded the highest 
decadal growth since Independence. “The data released 
today and the other economic indicators conclusively es-
tablish that the UPA government succeeded in substan-
tial measure on fiscal consolidation, containing the cur-
rent account deficit, moderating inflation and putting the 
economy back on the growth path… It should put an end, 
once and for all time, to the misconceived charge that the 
UPA government had mismanaged the economy.”
GDP data for a fiscal undergoes three rounds of revi-
sions; the process takes three years. The Central Statis-
tics Office (CSO) releases the second Revised Estimate 
for a financial year ending.
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The estimates released on Friday also follow a change in 
the base year for calculating national accounts to 2011-
12 from 2004-05 in addition to the routine annual revision 
— where changes are made only on the basis of updated 
data becoming available. The base year was last revised 
in January, 2010.
In case of base year revisions, apart from a shift in the 
reference year for measuring the real growth, conceptual 
changes, as recommended by the international guide-
lines, are incorporated, the official release said.
The changes have reduced the gap between the way 
India calculates GDP and the methodology used by the 
International Monetary Fund.
“The direction and quantum of revisions show two things—
growth delivered by the Manmohan Singh Government 
was stronger than estimated earlier and the fiscal con-
solidation was tighter,” Saumitra Chaudhuri, Member of 
the Economic Advisory Council to former Prime Minister 
Dr. Manmohan Singh, told The Hindu .
Manufacturing sector/
The jobs-creating manufacturing sector’s growth esti-
mate for 2013-14 was revised to 6.2 per cent from minus 
0.7 per cent and for 2012-13 was revised to 5.3 per cent 
from 1.1 per cent.

Fiscal deficit overshoots budget target
India’s fiscal deficit overshot the budget estimate of 
Rs.5.31 lakh crore by December-end, and may prompt 
the government to take tough steps in the remaining part 
of 2014-15 to restrict it to 4.1 per cent of GDP.
As per the data released by the Controller General of Ac-
counts (CGA) on Friday, the fiscal deficit during the April-
December period was Rs.5.32 lakh crore or 100.2 per 
cent of the 2014-15 estimate, mainly because of subdued 
revenue realisation.
The fiscal deficit — the gap between government ex-
penditure and revenue — during the same period last 
year was at 95.2 per cent of that year’s target.
The CGA data revealed that government’s net tax rev-
enue collection till December end was Rs.5.46 lakh crore 
or 55.8 per cent of the Rs.9.77 lakh crore estimated for 
the whole year.
The tax mop-up was slightly higher (58.6 per cent) during 
the same period last year.
Total receipts (from revenue and non-debt capital) during 
the April-December of the year was Rs.7.04 lakh crore or 
55.7 per cent of the target, same as last year.
Plan expenditure of the government during the period 
was Rs.3.52 lakh crore (61.3 per cent) and non-Plan 

expenditure was Rs.8.80 lakh crore (72.4 per cent), the 
data said. The fiscal deficit was over Rs.5.08 lakh crore 
or 4.5 per cent of GDP in 2013-14. It was 4.9 per cent in 
2012-13.
The government had put in place a fiscal consolidation 
roadmap as per which the fiscal deficit has to be brought 
down to 3 per cent of the GDP by 2016-17. To reduce the 
fiscal deficit to the seven-year low level, the government 
has announced a slew of austerity measures aimed at 
cutting non-Plan spending by 10 per cent.
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UNSC rejects Palestinian resolution
A Palestinian bid to secure a U.N. resolution setting an 
end date for the occupation failed to pass a Security 
Council vote in a move Israel hailed as a victory. The 
Palestine-drafted resolution, which was backed by Arab 
states, would have paved the way for an independent 
Palestinian State with east Jerusalem as its capital.

China, France and Russia were among the eight coun-
tries that voted in favour of the text, but the resolution 
fell short of winning the nine “yes” votes necessary for 
adoption within the 15-member council. Australia and the 
United States voted against, and five other countries ab-
stained, including Britain. The failure to win nine votes 
also spared Washington from having to wield its veto in a 
move which would have caused it major embarrassment 
with its Arab allies.
It set a 12-month deadline for Israel to reach a final peace 
deal with the Palestinians and called for a full withdrawal 
of Israeli troops from the Palestinian territories by the 
end of 2017. The council’s rejection of the resolution 
was hailed by Israel, which said the Palestinians would 
achieve their dream of statehood only through bilateral 
negotiations, rather than through “unilateral” moves at 
the U.N.
Bid to join ICC
Meanwhile, Palestinian President Mahmud Abbas signed 
a request to join the International Criminal Court, seek-
ing a new avenue for action against Israel after the failed 
U.N. resolution. The Palestinians hope ICC membership 
will pave the way for war crimes prosecutions against Is-

raeli officials for their actions in the occupied territories. 

Euro zone price fall fuels deflation fears
The eurozone slipped into deflationary territory for the 
first time since the height of the financial crisis in 2009, 
EU figures showed on Wednesday, challenging the Eu-
ropean Central Bank (ECB) to take action to avert a new 
economic crisis in Europe.
Consumer prices in the single currency area fell 0.2 per 
cent last month, dragged down by plummeting oil prices 
and signalling big problems ahead with renewed crisis in 
debt-plagued Greece also on the horizon.
World stocks nosedived and the euro struck nine year 
lows against the dollar this week on renewed fears of a 
Greek exit from the eurozone if poll-leading leftists win 
snap elections this month in Athens.
Amid the instability, the first confirmed sign of a real fall 
in prices since the financial crisis could force the ECB’s 
hand to do more to prop up the single currency. Deflation 
is officially defined by prices falling over a longer period 
and the ECB is now under pressure to quickly put prices 
back in positive territory. 

‘World piracy continues to fall but Southeast 
Asia a worry’
Piracy on the high seas fell in 2014 to an eight-year low 
worldwide, but the number of successful ship hijackings 
increased due to rising numbers of attacks in the waters 
off Southeast Asia, a piracy watchdog said on Wednes-
day.
The International Maritime Bureau (IMB) said in an annu-
al report that 245 pirate attacks were recorded globally in 
2014, down from 264 in 2013, and nearly half of the 445 
reported in 2010 when piracy off Somalia was raging.
Global piracy incidents have tumbled since then due to a 
multinational naval patrol effort launched off East Africa, 
as well as improved onboard security.
Hot spot
But the seas off Southeast Asia, particularly the water-
ways between Indonesia, Singapore and Malaysia, have 
steadily emerged as a new hot spot, with attacks on small 
tankers rising.
Twenty one vessels were hijacked last year worldwide 
— 16 of which were in Southeast Asia — compared to 
12 in 2013, according to the report released by the IMB’s 
Kuala Lumpur-based piracy monitoring centre.
Pirates killed four crew members, injured 13 and kid-

Interational
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napped nine from their vessels globally, it said.
“The global increase in hijackings is due to a rise in at-
tacks against coastal tankers in Southeast Asia,” IMB 
Director Pottengal Mukundan said in a statement accom-
panying the report.
“Gangs of armed thieves have attacked small tankers in 
the region for their cargoes, many looking specifically for 
marine diesel and gas oil to steal and then sell.”
The Southeast Asian attacks made up the bulk of inci-
dents reported globally. The region saw 141 piracy inci-
dents — the vast majority of them in Indonesian waters 
— in 2014. 

Ideology and the rise of terror
The first two weeks of 2015 have not helped moderate 
Muslims anywhere in the world. Between the Islamic 
State in Iraq and the Levant (Syria) [ISIS/ISIL and now 
IS], the Tehreek-e-Taliban Pakistan, Boko Haram and the 
renegade gunmen claiming allegiance to the al-Qaeda 
in Yemen that shot the cartoonists of Charlie Hebdo , 
the world seems to have exploded in a frenzy of Islam-
ic ideology-fuelled killing. Reactions to Islamic radicals 
conducting acts of terror have been varied. Between the 
Moroccan-born Mayor of Rotterdam, Ahmed Aboutaleb, 
rudely telling Muslims to get out of his country, the thou-
sands of people in Germany marching in an anti-Islam 
demonstration, anchor Jeanine Pirro on Fox News say-
ing “we need to kill them” and Rupert Murdoch tweeting 
about holding Muslims collectively responsible for terror-
ism, common Muslims everywhere are being forced to 
apologise and take responsibility for the dangerous ac-
tions of less than one per cent of the world’s total Muslim 
population.
Insurgents as global terrorists
People that believe such things seem to have missed 
some key pieces of information pertaining to the rise of 
some of these movements. In this piece, I will attempt to 
historicise the rise of some militant “Islamic” movements 
so that in our public debate we may have balance and 
some context. This is important because the rationalisa-
tions that are coming our way use Islam as the driving 
force behind all recent acts of terror. I believe that we 
need to shift this debate onto more logical terrain, i.e., we 
need to understand the conditions which beget certain 
types of insurgent and terrorist organisations. I assert 
here that Islamic ideology alone is not the driving force 
behind these organisations. Islamic ideology is merely 
the fabric in which an articulation of inequality, margin-

alisation, and alienation is embedded or stitched. Islamic 
ideology is deployed to get new recruits to particular ter-
rorist groups. Think of such ideology as an advertising 
strategy or a marketing campaign to get people to adhere 
to the political causes being championed by these groups 
at the barrel of a gun.

Let’s start with the usual suspect, the Taliban. Raised by 
the Central Intelligence Agency (CIA) to fight the Soviet 
invasion in Afghanistan in 1979, the Taliban went on to 
capture power in Afghanistan after its western handlers 
left and the Cold War ended. What followed in Afghani-
stan was brutal fighting between several Taliban leaders; 
some of whom under Mullah Omar were able to consoli-
date a new Afghan state. Common Afghans suffered dur-
ing this period of civil war and deal brokering. Osama bin 
Laden, initially a Taliban recruit, floated al-Qaeda, which, 
after 9/11, was forced into a partnership with the Taliban 
in a resistance against the American invasion of Afghani-
stan. The war with the U.S. destroyed whatever state the 
Taliban had created and fragmented both organisations 
— the Taliban and al-Qaeda — leading to different splin-
ters of the same groups in West Asia and South Asia, 
each practising deadlier violence to distinguish itself from 
its competitors.
Similarly, IS was once known as Al-Qaeda in Iraq (AQI) 
led by the Jordanian terrorist Al Zarqawi, who was killed 
in 2006 in a targeted attack by the U.S. Air Force. In 2003, 
AQI began fighting the American occupation of Iraq. Later 
it merged with other small resistance groups and turned 
into the Mujahideen Shura Council, before emerging as 
the ISIS under the leadership of Abu Bakr al-Baghdadi. 
Again, IS also emerged as a reaction to western inter-
vention in West Asia and gradually broadened its scope 
to Syria during the protests against President Bashar al-
Assad.
Boko Haram (western education is forbidden) arose in 
Nigeria in the mid-1990s as a moderate Islamic group 
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in the aftermath of the Biafran War, which left two mil-
lion people dead between 1967-1970 following the brutal 
suppression of the people of Biafra by the Nigerian gov-
ernment, supported by prominent western countries and 
oil companies. Boko Haram started as a movement that 
criticised the corrupt, oil-wealthy government of Nigeria 
and became a provider for the poor undertaking state-like 
welfare functions in northeast Nigeria. As Boko Haram 
receded into the jungles of northeast Nigeria, successive 
governments repeatedly ignored the growing radical and 
militant nature of the group.
The place of Islam
The Taliban, Boko Haram, al-Qaeda and IS are organisa-
tions born out of particular configurations of geopolitics 
and superpower interventions and invasions. They start-
ed as resistance movements that were aimed at creat-
ing more ideal states and opposed foreign invasions, bad 
governance and despotic regimes. These groups are try-
ing to create new states. This is why their strategies have 
been ideological and extremely violent with scant regard 
for human rights; for state formation is a messy, bloody 
affair. Just think of Europe between 900 and 1900 AD.
So what about Islam? I suggest here that Islam is the 
only commonly known ideology and script in these re-
gions in which an articulation of resistance can be em-
bedded, which common folk can understand, practise 
and stand by. Islam gives these movements legitimacy. 
It gives them a discourse and it attracts money. It is their 
USP. The movements are not initially motivated by Islam 
but by bad and corrupt governments, unequal power re-
lations between countries, invasions by foreign powers 
and global income inequalities made persistent by the 
current global economic regime where the metaphori-
cal one per cent has captured half of the world’s wealth. 
Let us not for one moment forget that most Muslims live 
in democratic countries like India, Malaysia and Indo-
nesia and practise their religions peacefully and within 
the bounds of law. Let us also not forget that there are 
strong overlaps between Muslim countries with terrorist 
groups aspiring to statehood and where there has been 
a prolonged war with at least one great power. Similarly, 
the Algerians who killed 12 people in France last week 
lived on the margins of French society and were immi-
grants from a country which had been virtually socially, 
economically and politically destroyed by France, which 
many historians agree was always the worst country to 
get colonised by. One million Algerians died to overthrow 
French colonialism. This was followed by a postcolonial 
regime (the FLN state) that willingly killed over 1, 00,000 

of its own people in order to safeguard its oil interests 
backed by western powers.
Neo-mercantilism and terror
Let me be clear that historicising these groups does not 
mean that one condones their actions. None of these 
groups can find ethical support because indiscriminate 
violence used by IS, Boko Haram, al-Qaeda, the Taliban 
and their hydra-headed babies has snatched away the 
human rights of thousands of people. However, we ab-
solutely must understand the current rise of religious ex-
tremism as what it really is — the only readily available 
response in a shrinking political discourse that can chal-
lenge, or even attempts to challenge, the current world 
system. The left is popularly discredited and doesn’t find 
purchase in societies with strong ethnic and religious 
sentiments, so the fallback ideology of rebellion is mostly 
religion-based.
If we want to make sense of terrorism we need to launch 
a strong challenge to the current economic system that 
breeds and perpetuates global inequality and encour-
ages a neo-mercantilism of sorts where western nations 
have encouraged and backed despots to preserve eco-
nomic interests, and have undertaken military invasions 
to cement control over economic and natural resources.
But we must not, under any circumstance, demand that 
Muslims all over the world take collective responsibility 
for the actions of a fraction. In doing so terrorism unwit-
tingly wins, because the whole point about terrorism is 
to fracture communities, destroy social capital and scare 
people into changing how they relate to each other. The 
need of the hour is to think carefully and hard about the 
factors and variables that have led to the formation of 
anti-state groups, treat each case as unique and not in-
dulge in religion blaming. Terrorism and insurgency are 
businesses motivated by greed and grievance as Collier 
and Hoeffler told us many years ago. Islam, like any other 
ideology like Maoism (China and India), Marxism (USSR) 
or Catholicism (Northern Ireland) is the glue that holds 
the plot together. 

Critical transition in Saudi Arabia
The death of King Abdullah of Saudi Arabia, at the age 
of 90, beckoned a cautiously orchestrated transition of 
power to his successor Salman in the Al Saud dynasty 
that holds power in the nation. King Salman has pledged 
that the succession would be managed smoothly, with 
continuity in policies and stability in internal as well as 
foreign relations. Given the rising violence and political 
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instability in the region, and the glut in oil supply and con-
sequent fall in prices, this transition of power is a criti-
cal moment. Salman, who has been crown prince since 
2012, is now 79 years old and not in the best of health. 
Clearing any sort of uncertainty, Prince Muqrin, followed 
by Prince Mohammed bin Nayef, 55, have been declared 
the crown prince’s to succeed King Salman. Although the 
monarchic succession plan seems to be clearly mapped 
out, the House of Saud is said to be riven by factions and 
internal feuds. Whether order will prevail within the royal 
family is hard to speculate, given the secretive nature of 
its internal affairs.
The transition of power is happening at a time when poli-
tics in the region is beset with uncertainty. Sunni-dominat-
ed Saudi Arabia and Shia-dominated Iran, with their dec-
ades of rivalry, are closely following the turmoil in Yemen 
since the resignation of President Abdrabbuh Mansour 
Hadi. The Shiite rebel group Houthi, suspected to have 
affiliations with Iran, has often accused Saudi Arabia of 
meddling in the country’s internal affairs. Riyadh has 
been praised for its effective counter-terrorism activities, 
especially with the Islamic State-dominated Iraq on its 
northern borders. Saudi Arabia continues to have favour-
able strategic partnerships with the United States, the 
United Kingdom and Europe. Even with the global glut in 
supply, King Salman is likely to continue pumping crude, 
keeping prices low, with no apparent intention to alter pol-
icies anytime soon. India maintains significant economic 
ties with Saudi Arabia, which is its biggest supplier of oil, 
accounting for 20.18 per cent of the imports in 2013-14. 
India accounts for 11 per cent of Saudi Arabia’s exports 
and 7.2 per cent of its imports. Remittances from Indi-
ans in Saudi Arabia amount to a substantial sum. From 
a socio-economic perspective, India has a lot at stake in 
the stability of the country. Given the centrality of Saudi 
Arabia to western economic interests, the West has often 
treated the country as an exception when it comes to hu-
man rights issues. The fact is that Saudi Arabia has an 
incredibly poor record in the matter of ensuring civil and 
political rights. Public flogging, beheading, and a general 
climate of intolerance are hallmarks of its criminal justice 
system. Women still do not have even the fundamental 
rights of speech, movement and assembly. 

Four years since Arab Spring, Saudi Arabia is 
the last regional power standing
The rulers of Saudi Arabia trembled when the Arab 
Spring revolts broke out four years ago. But far from un-

dermining the Saudi dynasty, the ensuing chaos across 
the region appears instead to have lifted the monarchy to 
unrivalled power and influence. As a new king assumes 
the throne in Riyadh, the stability-first authoritarianism 
the Saudis have long favoured is resurgent from Tunis 
to Cairo to Manama. The election-minded Islamists the 
Saudis once feared are on the run. Prince Mohammed 
bin Nayef, the Interior Minister who spearheaded the 
push against them, was rewarded last week with his el-
evation to deputy crown prince, the first in his generation 
in the line of succession.

The catch, analysts and diplomats say, is that the as-
cendance of the Saudis is largely a by-product of the fee-
bleness or near-collapse of so many of the states around 
them, including Iraq, Egypt, Syria, Yemen, Libya, Bah-
rain and Tunisia. And the perseverance of the old order 
is largely dependent on a steady flow of Saudi resources, 
so their influence may be costly.
From Egypt to Iraq
The Saudis are propping up the Kingdom of Bahrain, and 
are fighting alongside the United States to support the 
government in Baghdad. Billions of dollars from Saudi 
coffers are sustaining friendly governments in Egypt and 
Jordan. Saudi-backed militias are fighting in Libya, and 
Saudi-owned news media provide critical support for the 
monarchy’s favoured factions in Tunisia and elsewhere.
Some historians argue that Saudi Arabia often projects 
its domestic anxieties onto the region. Worries about ten-
sions with Shias at home feed its rivalry with Shia Iran, 
or fears about a domestic challenge from political Islam-
ists fuel the kingdom’s hostility to the Muslim Brotherhood 
abroad, said Toby Jones, a historian at Rutgers Univer-
sity who studies Saudi Arabia.
“The Saudis say, ‘These are things that need to be mas-
tered’ in the region because they are also things that 
need to be mastered inside the kingdom,” Mr. Jones said.
As the most populous Arab state, Egypt was long consid-
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ered the de facto Arab leader, the convener of the Arab 
League, overseer of the Israel-Palestinian talks, and 
main military counterweight to Iranian power. But when 
the revolution that ousted President Hosni Mubarak in 
2011 plunged Egypt into turmoil, Saudi Arabia “assumed 
its responsibilities” as regional captain, said Abdel Ga-
wad of Egypt’s Al Ahram Center.
Post-Mubarak Cairo
King Abdullah also let it be known behind the scenes that 
he disapproved of Mubarak’s ouster, castigating U.S. of-
ficials for abandoning him. And the Saudi rulers quietly 
rued the subsequent election of Islamists from the Mus-
lim Brotherhood.
When Abdel-Fattah el-Sisi, then a general and a former 
military attaché to Saudi Arabia, led a military takeover 
in Cairo in summer 2013, Saudi Arabia became his most 
important sponsor, quickly providing more than $12 bil-
lion in financial assistance.
Mr. Sisi, who is now President, last week decreed an un-
usual seven days of national morning for King Abdullah. 
That included cancelling celebrations scheduled for Sun-
day to mark the fourth anniversary of the Arab Spring — a 
step activists here took as recognition of King Abdullah’s 
role in the revolt’s undoing.
Still, Mr. Jones, the historian, said it was too soon to 
judge. It is the weakness of the existing order, he said, 
“that has produced the effect of making the Saudis look 
even more powerful, because they are the only ones left 
with enough power and resources to prop it up.”  

New China-Myanmar oil pipeline bypasses Ma-
lacca trap
China has taken a firm step to beef up its energy security 
by inaugurating a pipeline that will bring crude oil from a 
deep water port in Myanmar, along a transit route that will 
bypass the strategic Malacca Straits.
The first tanker that will offload 300,000 tons of oil is ex-
pected to arrive on Friday at Maday Island – a deep wa-
ter port developed by China in the Bay of Bengal. From 
there, oil, mostly brought from West Asia and Africa, will 
be pumped into a 2402 km long pipeline that will stretch 
for 771 km in Myanmar and another 1631 km in China. A 
gas pipeline, next to the Maday Island terminal, already 
runs from Myanmar’s port of Kyaukpyu. China also final-
ised plans to establish a rail corridor from Kyaukpyu to its 
Yunnan province.
The strategic oil pipeline will service China’s two major 
growth centres — Kunming and Chongqing, an industrial 

hub along the Yangtze River delta. Both cities are pivotal 
in the development of China’s Silk Road Economic Belt, 
the 21st century Maritime Silk Road. Kunming is one of 
the starting points of the Maritime Silk Road, because it 
connects with three countries belonging to the Associa-
tion of South East Asian Nations (ASEAN) — Myanmar, 
Vietnam and Laos. Landlocked Laos in turn becomes the 
gateway to ports in Thailand, and a wider transportation 
network covering Malaysia and Singapore as well.
Significantly, the new oil pipeline bypasses the Malacca 
Straits — a narrow channel that connects the Indian 
Ocean with the Pacific. The Chinese are concerned that 
their access to the Malacca Straits — the main channel 
of their trade and energy supplies — can become com-
promised on account of Beijing’s growing rivalry with the 
United States, and maritime disputes with neighbours in 
the South China Sea.
As oil begins to flow, the Chinese are also building a 
refinery in Kunming that can process 10 million tons of 
crude annually.
Part of the shipments received will also be delivered to 
Myanmar, says the country’s Vice-President U Nyan Tun. 
China and Myanmar have jointly funded the project, in-
cluding the construction of the Maday oil unloading ter-
minal.
Analysts say that apart from enhancing energy security, 
the construction of an oil and gas pipeline from Myan-
mar is driven by environmental considerations, as China 
works to limit carbon emissions resulting from its over-
dependence on coal.
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Nepal to join Silk Road Economic Belt through 
Tibet
China has taken a firm step to extend the Silk Road Eco-
nomic Belt to South Asia, by working out a blueprint of 
connecting Nepal with the Eurasian transport corridor.
Last month, Nepal formally signed a four-point document 
endorsing the Silk Road Economic Belt — a pet project 
of President Xi Jinping for connecting Asia with Europe 
along a land corridor, with China as its hub. The agree-
ment was signed during a meeting in Beijing of the Ne-
pal-China Inter-governmental Business and Investment 
Coordination.
A local media report in Nepal quoted an embassy official 
in Beijing as saying that Nepal and China “have agreed 
to revive the old Silk Road that runs from Lhasa to Kath-
mandu to Patna”.
Analysts point out that Nepal has joined a project that 
China has marshalled along with Russia as its core part-
ner, to counter the Washington-led “Asia Pivot” doctrine, 
which has the containment of a rising China at its heart.
Under the new Silk Route blueprint, the Chinese want to 
open up the transportation channel from the Pacific to the 
Baltic Sea, from which would radiate rail and road routes, 
which would also connect with East Asia, West Asia, and 
South Asia.
China wants to connect with Nepal and South Asia 
through an extension of the Qinghai-Tibet railway.
The rail line from Lhasa has already been extended to 
Shigatse, Tibet’s second largest city, 253 km away. The 
Chinese plan to build two lines from Shigatse. One would 
lead to Kerung, the nearest Chinese town from Nepal, 
from where it would be extended to Rasuwagadhi in Ne-
pal. The other line would head to Yadong on the India-
Bhutan border.
The website ekantipur.com of Nepal reported that visiting 
Chinese Foreign Minister Wang Yi urged his Nepalese 
hosts last week to conduct a feasibility study so that the 
railway could be extended to Kathmandu and beyond. 
Observers say that both sides visualise the extension of 

the line from the Nepalese capital to Lumbini.
India’s sensitivities
Aware of India’s sensitivities regarding the perceived ex-
pansion of Chinese influence, Mr. Wang proposed a Be-
ijing-Kathmandu-New Delhi trilateral development part-
nership as a confidence building step. “Nepal is uniquely 
located between two large neighbours. We want Nepal 
to develop good relations with both the countries,” he ob-
served during a media conference.
The Chinese Foreign Minister pointed out that relations 
between China and India are mutually reinforcing, adding 
that, “Nepal and India are also reinforcing their relations 
for mutual benefit and we encourage positive interaction.”
Observers say that the rail connectivity with China will 
spur the globalisation of the Nepalese economy. Once a 
rail connection with China is established, Nepalese goods 
can be transited to the international markets through the 
Eurasian transportation network. 

Resolving the nuclear liability deadlock
On January 26, Barack Obama will become the first U.S. 
President to attend India’s Republic Day celebrations. It 
will also mark nearly 10 years since the first announce-
ment on the India-U.S. civil nuclear agreement. In con-
trast to those heady days when the promise of nuclear 
power meeting India’s gargantuan energy needs was in 
the air, the present situation is bleak. A target of installing 
63 Gigawatts of nuclear capacity by 2032 has been re-
duced to 27.5 Gigawatts and none of the landmark deals 
envisaged has been struck. The Civil Liability for Nucle-
ar Damage (CLND) Act, 2010 which contains a speedy 
compensation mechanism for victims of a nuclear ac-
cident has been deemed responsible for this deadlock. 
Specifically, provisions on recourse liability on suppliers 
(Section 17(b)) and concurrent, potentially unlimited li-
ability under other laws (Section 46) have been viewed 
as major obstacles in operationalising nuclear energy in 
India and bilateral relations with key supplier countries.
A question of recourse
Under Section 17(b), a liable operator can recover com-
pensation from suppliers of nuclear material in the event 
of a nuclear accident if the damage is caused by the pro-
vision of substandard services or patent or latent defects 
in equipment or material. This is contrary to the practice 
of recourse in international civil nuclear liability conven-
tions, which channel liability exclusively to the operator. 
Specifically, it contradicts Article 10 of the Annex to the 
Convention on Supplementary Compensation for Nu-

India and 
The World
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clear Damage (CSC), an international treaty which India 
has signed.
That Section 17(b) is contrary to the global norm is unde-
niable. However when the global norm itself is inequitable, 
there are justifiable reasons to depart from it. The inclu-
sion of Section 17(b) recognises historical incidents such 
as the Bhopal gas tragedy in 1984 for which defective 
parts were partly responsible. The paltry compensation 
paid to the victims was facilitated by gaps in legislation 
and an extraordinarily recalcitrant state machinery. This 
is not a peculiarly Indian phenomenon — accidents such 
as Three Mile Island occurred partially due to lapses on 
the part of suppliers. More recently, forged quality certifi-
cates were detected for parts supplied to nuclear plants 
in South Korea. That Section 17(b) incentivises supplier 
safety and reduces the probability of a recurrence of such 
instances is equally undeniable.
A step too far
India can retain Section 17(b) while ensuring compliance 
with its international legal obligations in two ways. First, 
the CSC allows countries to make reservations to certain 
provisions in treaties despite being signatories to them. 
India could make a reservation to Article 10 of the An-
nex to the CSC since it satisfies the requisite criteria for 
making a valid reservation under the Vienna Convention 
on the Law of Treaties, thereby excluding its application. 
Second, Article XV of the CSC implies that the rights and 
obligations of States under general rules of public inter-
national law are exempt from the application of the CSC. 
One such principle of international law is the “polluter 
pays principle” — applicable both to the state and pri-
vate entities. The principle comes into operation via the 
mechanism through which compensation can be recov-
ered from a polluting entity for the environmental harm it 
causes. Exercising either of these options will allow India 
to retain Section 17(b) without violating the international 
treaty regime.
However in pursuing the safety of supply, Section 17(b) 
goes too far in keeping liability for suppliers entirely open-
ended. If liability on suppliers is unlimited in time and 
quantum, the possibility of getting adequate insurance 
cover will reduce. Even if such insurance is available, it 
could make nuclear energy economically unviable. To ad-
dress this, Rule 24 of the CLND Rules dilutes the right of 
recourse conferred by Section 17(b) by limiting compen-
sation payable by suppliers to a specified amount and for 
a specified time period. Both these are made standard 
terms of the contract entered into between the supplier 
and operator.

Though the end that Rule 24 seeks to achieve is justifia-
ble, the means adopted are questionable. Rule 24 argua-
bly violates Article 14 of the Constitution of India because 
there is no specific power in the CLND Act to limit liability 
in the manner that Rule 24 does. Further, the terms of 
the contract potentially dilute Section 17(b), which gives 
operators an untrammelled right to proceed against the 
supplier by way of recourse. It is a basic principle of law 
that a contract cannot violate the provision of a statute — 
if it does so, it is opposed to public policy. For these rea-
sons, Rule 24 should be deleted. The limitation on time 
during which the supplier can be held liable should be 
inserted by means of a provision in the main Act. This will 
ensure that not just the end but also the means of limiting 
liability are legally tenable.
As far as the limitation on the amount is concerned, with-
out Rule 24, the liability for each supplier potentially ex-
tends to the general liability cap of Rs.1,500 crore. If all 
suppliers have to be insured up to this value, insurance 
costs will be unnecessarily pyramided. To address this, 
countries with a history of nuclear power have in place 
mechanisms to provide for insurance coverage through 
international insurance pools where insurers, operators 
and states share the risks of an accident, providing ac-
cess to a wide pool of compensation. There are about 26 
such pools in existence, which also provide reinsurance 
to each other. Insurance pools typically require members 
to be signatories to an international convention (such as 
CSC), and to allow reasonable inspections of their nu-
clear installations.
While provisions for the creation of a domestic insurance 
pool for operators exist in Sections 7 and 8 of the Act and 
Rule 3, they need to be made explicit and amended to 
include suppliers in order to prevent the pyramiding of in-
surance premiums. This is particularly relevant to India’s 
domestic nuclear suppliers who would otherwise need 
to individually take out coverage, which would be pro-
hibitively expensive. In order to access international rein-
surance pools, the Central government could utilise the 
provisions in Section 43 and 44 of the CLND Act (Power 
to Call for Information from Operators) to establish a sat-
isfactory inspections regime.
Sanctity of a special mechanism
Finally, Section 46 of the CLND Act contradicts the Act’s 
central purpose of serving as a special mechanism en-
forcing the channelling of liability to the operator to en-
sure prompt compensation for victims.
Section 46 provides that nothing would prevent proceed-
ings other than those which can be brought under the Act, 
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to be brought against the operator. This is not uncom-
mon, as it allows criminal liability to be pursued where 
applicable. However, in the absence of a comprehensive 
definition of the types of ‘nuclear damage’ being notified 
by the Central Government, Section 46 potentially also 
allows civil liability claims to be brought against the op-
erator and suppliers through other civil law such as the 
law of tort. While liability for operators is capped by the 
CLND Act, this exposes suppliers to unlimited amounts 
of liability. Obtaining insurance coverage for any future 
liability costs on account of claims by victims in such a 
case would be next to impossible.
Section 46 should thus be limited to criminal liability, and 
should clarify that victims who suffer on account of ‘nu-
clear damage’ can institute claims for compensation only 
under the CLND Act and not by recourse to other legis-
lations or Courts. A clarification issued by the Attorney 
General’s office, if not an amendment to the law itself, 
will provide much needed assurance to suppliers while 
furthering national interest.
The issue of the liability law has, for far too long, been 
a thorn in India’s bilateral relations especially with the 
United States. Mr. Obama’s visit provides a historic op-
portunity to address these misgivings and meet foreign 
governments, as well as the entire supplier community, 
Indian and foreign, halfway on the issue. This will signal 
the seriousness of the Government of India in setting its 
own house in order and put the ball firmly in the court of 
the supplier community. By putting in place such a com-
prehensive, fair and pragmatic legislation on civil nuclear 
liability, there is no reason why India cannot reap the 
long-term benefits of civilian nuclear energy and resolve 
a prickly foreign policy issue, the time for whose resolu-
tion has come. 

Can India catch up with China?
The average Indian was slightly better off than the av-
erage Chinese in the initial years after Indian independ-
ence. But China’s approach to development has varied 
markedly over the last 40 years and has been so suc-
cessful that it now ranks as the second most important 
economy in the world. India has made good progress but 
is still substantially behind China.
In the first decade of this century, India’s growth reached 
a take off stage that prompted many people to ask when 
India would catch up with its neighbour. It was also 
thought that democratic India may even overtake China. 
Will that dream come true?
China and India, despite being such large countries, ac-

counted for only 4.5 per cent and 4.2 per cent of global 
GDP in 1950 in Purchasing Power Parity (PPP$) terms. 
The ratio of China’s GDP to India’s was 1.18 in 1913 
($241 billion/$204 billion); in 1950 it was 1.08 ($239 bil-
lion/$222 billion). Estimates of per capita income made 
by Angus Maddison and Dharma Kumar suggest that In-
dia might have had a higher per capita income. However, 
there was not a marked difference in the level of human 
development.

Both countries, in the course of history, have feared for-
eign domination, have considered the state as the driver 
of growth and have suspected the private sector’s initia-
tives. For India, the problems were achieving unity in di-
versity and accommodating various languages and re-
ligions in a democratic set up. On the contrary, China’s 
hard state enabled it to pursue a single goal with deter-
mination and mobilise maximum resources to achieve its 
goals.
Growth in China
China experienced many problems in initiating industriali-
sation, but after some hitches, it switched to an all-round 
emphasis on heavy and light industries, and had a more 
successful resource mobilisation strategy than India did. 
As a result, Chinese manufacturing grew at 9.5 per cent, 
twice as much as India’s rate, from 1965-80. Also, China 
managed its agrarian reform better than India did.
On the whole, estimates by Richard Herd and Sean 
Dougherty suggest that China grew at a much faster rate 
than India did during 1950-79, and Chinese per capita 
GDP was more than twice the rate of India’s. This is 
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largely due to higher growth in Chinese labour productiv-
ity and capital deepening. By 1978, the per capita income 
of China was estimated at $979; India’s at $966. China 
had caught up with India over the 30 years, but not dra-
matically surpassed it.
Few people in 1978 could have imagined the monumen-
tal economic progress that China would make because 
of the economic reforms pushed by Deng Xiaoping. The 
reforms stressed the principle of “each according to his 
work” rather than “each according to his need,” profes-
sionalism and efficient economic management at all 
levels and the gradual introduction of policy changes to 
avoid problems in implementation.
Deng transformed agriculture first and then took on the 
industrial sector. He opened up the latter to foreign capi-
tal while making room for the growth of village and local 
enterprises. Jiang Zemin, Hu Jintao and now Xi Jinping 
have continued to follow Deng’s principles, but with some 
adjustments. China’s economic growth was also made 
possible by a very large net inflow of foreign direct invest-
ment, a sign of confidence in the Chinese economy by 
outside investors. China is the leading nation in exports 
and the second largest economy in the world. The coun-
try’s per capita income more than quadrupled, ($5,720 
equivalent to about PPP $13,000) and abject poverty 
was completely eliminated (though income inequality in-
creased). China’s Human Development Index has also 
risen from .423 in 1980 to .719 in 2013, according to the 
United Nations Development Programme 2014.
Against China’s success, India’s achievement, though 
significant compared to what it was before independ-
ence, is modest. India also took tentative steps to mod-
ernise its economy in the early 1980s, but these petered 
out. Freed from the constraint of food grain availability 
thanks to the Green Revolution, India did not manage to 
apply to its industrial sector the lessons it learnt in its ag-
ricultural revolution — using foreign knowledge, relying 
on the private sector and deploying subsidies selectively. 
Instead, foreign borrowing was used to ease the con-
sumption constraint in the public sector and to cushion 
loss-making public enterprises.
Indian policy underwent directional changes in 1991. 
Prime Minister Narasimha Rao ushered in reforms which 
were implemented well by his Finance Minister Manmo-
han Singh, who then became the second-longest serving 
Prime Minister of India. Indian economic growth acceler-
ated during the period 1995-2008, but could not main-
tain the momentum due to political paralysis of policies 

that were necessary for economic growth. Gross national 
income per capita in 2013 was $1,550 and India’s HDI 
increased from 0.369 in 1980 to 0.586 in 2013.
Primary difference
The primary difference between the performance of the 
Indian and Chinese economy has been the faster growth 
of capital stock in China. With only a slight difference in 
the growth of employment, this translated into a more 
rapid growth of capital intensity. The growth of total factor 
productivity has also been faster in China. This appears 
to reflect a greater ease for labour to move out of agricul-
ture into higher productivity sectors in China than in India. 
China has outdistanced India in every area of economic 
endeavour in the last 35 years, except in computer soft-
ware industry and agricultural research.
Despite international border issues that still exist be-
tween India and China, the two countries are trying to 
create a cooperative relationship — China has become 
India’s largest trading partner in 2013, India’s trade deficit 
with China is about $38 billion, President Xi has offered 
$20 billion for investment in Indian infrastructure and 
other industries, and a 100-person delegation of Zheji-
ang province has signed MoUs with India totalling about 
$2.46 billion.
India will most probably overtake China as the most pop-
ulous country in the world in 2030. China is better placed 
structurally than India for a good economic performance, 
but it is most likely to be much lower than its recent aver-
age performance of about 10 per cent a year. How much 
lower it would be would depend on its ability to maintain 
current labour productivity levels and the benefits likely to 
flow from its proposed trans-continental rail system and 
other transport-related activities. Troubles in China’s fi-
nancial markets, a declining young and increasing older 
population as a proportion of the working age popula-
tion, increasing wages in general and export industries 
in particular, costs associated with cleaning up serious 
environmental pollution, increasing competition from 
other countries in export industries using low-skill and 
semi-skill labour, lower savings rate and a possibly lower 
investment rate will have a negative effect on its growth.
India has an excellent chance of catching up with China if 
it can increase its labour force participation rate (particu-
larly women), increase the average level of education, 
improve the quality of its labour force through special 
training programmes, reduce impediments to let foreign 
capital participate in its development process, design 
policies to cultivate a culture of entrepreneurship, and re-
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duce corruption at all levels.
The problem in India has always been implementation. In 
a noisy political democracy, problems are compounded 
by the existence of multiple political parties with no co-
herent approach to development. 

India, South Africa discuss UNSC reforms
Engaging in diplomacy on the sidelines of the Pravasi 
Bharatiya Divas (PBD) event here, Prime Minister Naren-
dra Modi had substantive meetings with Donald Ramotar, 
President of Guyana; Maite Nkoana-Mashabane, Min-
ister of International Relations and Cooperation, South 
Africa; and Showkutally Soodhun, Vice Prime Minister 
Mauritius.

External Affairs Minister Sushma Swaraj is set to visit 
South Africa in the first quarter of this year to pursue op-
portunities for economic ties particularly in infrastructure 
and mining.
India and South Africa discussed the need for UN Secu-
rity Council reforms especially when 2015 marks the 70th 
anniversary of the international body, Syed Akbaruddin, 
spokesperson of the Ministry of External Affairs told a 
press conference here.
In his discussion with Mr. Ramotar, Mr. Modi assured a 
line of credit worth $ 60 million to Guyana for two road 
and ocean ferry projects in the Caribbean country. The 
Centre also decided to include Guyana in the list of coun-
tries whose citizens will get a visa-on-arrival facility. The 
facility of Electronic Travel Authorization (e-Visa) has 
also been introduced to save time.
A deeper engagement with Mauritius is also on the cards 
with the country inviting Mr. Modi to pay a visit on March 
12.
Mr. Modi took a tour of ‘Dandi Kutir’ – a conical three-
storey museum dedicated to Gandhiji – constructed in 
Gandhinagar. Gujarat Chief Minister Anandiben Patel 
said it was the biggest exhibition in Asia.
Coins, stamps released

At the occasion, two stamps of Rs. 25 and Rs. 5 and 
two coins of Rs. 100 and Rs. 10 denominations were re-
leased in the memory of Gandhiji. This year’s PBD will 
honour 16 NRIs with ‘Samman Awards’. Microsoft CEO 
Satya Nadella, who is among those awarded this year, 
will not attending the awards function. 

India can lead smart growth: U.N. chief
Raising concerns over the impact of climate change, 
world leaders laid thrust on renewable energy and sus-
tainable development at the Vibrant Gujarat Summit.
U.N. Secretary-General Ban Ki-moon urged investors to 
“shape and agree on the post-2015 development agenda 
with a set of sustainable development goals.”
He set 2030 as the target to provide universal access to 
energy to all seven billion people in the world, double en-
ergy efficiency and double the use of renewable energy. 
Praising Prime Minister Narendra Modi’s smart city initia-
tive for encouraging the use of renewable energy and en-
ergy efficiency, Mr. Ban urged the Indian business com-
munity “to lead the transformation we need to achieve 
sustainable development and inclusive growth.”
“India is in a unique position to lead the move towards 
sustainability,” the U.N. Secretary-General said.
The Summit saw participation by 8,500 delegates, includ-
ing 2500 foreign delegates from around 120 countries 
and about 30 world leaders from the field of politics and 
business. Large conglomerates from India and abroad 
announced huge investment and job creation plans. 
While Reliance Industries chief Mukesh Ambani said 
his group would invest Rs. 1 lakh crore in 12-18 months 
across businesses, Kumar Mangalam Birla of Aditya Birla 
Group announced investment plans for Rs. 20,000 crore 
in the State.
Prime Minister Narendra Modi cited the Centre’s recent 
decisions to invite foreign investment in Railways, De-
fence and Insurance. Projecting India as a 3D investment 
destination, Mr. Modi said the country had “democracy, 
demography and demand.”
World Bank president Jim Yong Kim projected the Indian 
economy to grow 6.4 per cent this year.
U.S. Secretary of State John Kerry sought India’s coop-
eration in ensuring sustainable development. 

Germany eager to join ‘Make in India’ initiative
Germany views Prime Minister Narendra Modi’s ‘Make in 
India’ initiative as a big opportunity for its industrial firms, 
visiting German Finance Minister Wolfgang Schäuble.
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Dr. Schäuble expressed interest in working with India in 
the manufacturing sector, especially in the auto and solar 
energy industries, at a meeting with business lobby Con-
federation of Indian Industry (CII).
“Manufacturing was the focus of the talks with the Ger-
man Finance Minister. He did not raise any apprehen-
sions at all about the ‘Make in India’ or India’s solar mis-
sion. He did not raise any sort of tariff or non-tariff barriers 
at all,” CII president Ajay Shriram said, briefing reporters 
after a meeting of Indian industry leaders with Dr. Schäu-
ble. The German minister is scheduled to hold talks with 
Union Finance Minister Arun Jaitley on Tuesday.
Dr. Schäuble’s positive note on German manufacturing 
industry’s readiness to participate in the ‘Make in India’ 
policy comes close on the heels of U.S. Secretary of 
State John Kerry’s voicing of the Obama administration’s 
worries over the initiative.
Mr. Modi is scheduled to jointly inaugurate the Hannover 
trade fair along with German Chancellor Angela Merkel 
during his visit to Germany in April. 

India, U.S. to extend Defence cooperation pact
Aiming for a transformative defence partnership, India 
and the U.S. on Sunday agreed to extend the Defence 
Cooperation Agreement and identified four projects un-
der the Defence Technology Trade Initiative (DTTI) for 
joint production and development and exploring coopera-
tion for jet engines and aircraft carrier systems.
“Today, we have also decided to take our growing de-
fence cooperation to a new level. We have agreed, in 
principle, to pursue co-development and co-production of 
specific advanced defence projects,” Prime Minister Nar-
endra Modi said after holding extensive talks with visiting 
U.S. President Barack Obama here.
Mr. Modi said this would help upgrade the country’s do-
mestic defence industry and expand the manufacturing 
sector in India. Mr. Obama said the agreement would 
guide the bilateral defence cooperation for the next 10 
years. “We agreed to deepen our defence and security 
cooperation ... And in a major step forward for our rela-
tionship, defence technology and trade initiative will allow 
us to jointly develop and produce defence technologies,” 
Mr. Obama said.
In another significant step, the two countries agreed to 
set up a working group to explore aircraft carrier tech-
nology and design and develop jet engine technology 
in India. The projects identified under the DTTI include 
next-generation Raven mini-unmanned aerial vehicles 
(UAVs), roll-on, roll-off intelligence kits for C-130 trans-

port aircraft and mobile electric hybrid power source.
Indian Ambassador to the U.S. S. Jaishankar said these 
four projects were “pathfinder” schemes as they would 
determine how to go forward in defence co-development. 
Of these, two projects were with U.S. companies, while 
two were with the U.S. government.
Harsh V. Pant, Professor at King’s College, London, said: 
“There is an attempt now to make the DTTI more op-
erational so that it becomes result-oriented. So far, since 
its institutionalisation in 2012, no major projects have 
emerged. And now certain projects have been clearly 
outlined on which work will begin. This is a major step 
forward and also very ambitious with the talk of working 
groups on aircraft carrier and jet engine technologies.”
Both leaders agreed to increase bilateral anti-terror coop-
eration, intelligence sharing and maritime security. “Our 
two countries will deepen our bilateral security coopera-
tion against terrorist groups. And, we will further enhance 
our counter-terrorism capabilities, including in the area of 
technology,” Mr. Modi said. 

India appeals to DSB over import of U.S. farm 
products
India has appealed to the Dispute Settlement Board of 
the World Trade Organization (WTO) for a panel decision 
on its issues with the U.S. over agricultural imports.
“WTO Secretariat received today a notice by India an-
nouncing its decision to appeal certain issues of law and 
legal interpretation in the panel report in the case ‘India 
—— Measures concerning the importation of certain ag-
ricultural products’,” the WTO said.
India had in 2012 imposed some prohibitions with regard 
to importation of various agricultural products from the 
U.S. because of concerns related to Avian Influenza.
This import prohibition is maintained through India’s Avi-
an Influenza (AI) measures, mainly, the Indian Livestock 
Importation Act, 1898.
The U.S. contended that India’s AI measures amounted 
to an import prohibition that was not based on the rel-
evant international standard or on a scientific risk assess-
ment.
Panel view
The dispute settlement panel (DSP) ruled that India’s 
AI measures were inconsistent with the Sanitary and 
Phytosanitary (SPS) agreement because they were not 
based on the relevant international standards. India 
claimed that the panel committed several legal errors in 
its interpretation and application of numerous articles of 
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the SPS agreement. 

Securing a future for ‘Digital India’
With the India-U.S. Working Group on Information and 
Communication Technologies (WG-ICT) meeting in 
Washington D.C. a week ago, the Internet is finally at 
the front and centre of the National Democratic Alliance 
government’s foreign policy. The WG-ICT was set up in 
2005, following Dr. Manmohan Singh’s visit to the U.S. 
If its meetings were hitherto held under the umbrella of 
Indo-U.S. economic dialogue, the WG-ICT’s future work 
will be dominated by the requirements of the ‘Digital In-
dia’ programme. In the coming months, the group’s delib-
erations are expected to yield results on some of the key 
components of the programme — digital infrastructure (to 
support the National Optic Fibre Network), an ‘Internet 
of Things’ (IoT) regime (essential to building smart cit-
ies), and foreign ICT investment (in line with the ‘Make 
in India’ policy). The WG-ICT agenda is also likely to re-
ceive sustained attention from the Prime Minister’s Of-
fice, which has invested enormous political capital in the 
Digital India initiative. This political imperative, however, 
must be sensitive to global developments as New Delhi 
prepares to negotiate a host of technology-related agree-
ments with the West.
A welcome decision
The NDA government’s decision to engage the WG-ICT 
is welcome. On areas like climate change and interna-
tional trade, the U.S. has often used the bilateral route 
to circumvent multilateral regimes. On the digital front, 
however, the international community is yet to generate 
legal instruments on e-commerce, cybersecurity and In-
ternet governance. This provides wiggle room for both 
countries to draw their red lines and even offer a model 
that can be emulated in a regional or multilateral setting.
The WG-ICT, however, should not become a vehicle to 
nudge India into negotiating the draft text of the Trade in 
Services Agreement (TISA), a breakaway treaty that has 
sought to create consensus where none could be found 
during the Doha round of talks at the World Trade Or-
ganization. TISA negotiations — comprising a bloc of 28 
countries and led by the U.S. — began three years ago 
under a veil of secrecy. In late 2014, a draft of TISA provi-
sions relating to online services was leaked to the public. 
The leaked provisions revealed what the U.S. views as 
foreign policy deliverables on the digital front, which In-
dian negotiators would do well to take into account as 
they head to WG-ICT meetings. Draft TISA provisions 

require state parties not to impose obligations on online 
service providers to maintain a “commercial presence” 
locally. TISA signatories would also be prohibited from 
asking Internet companies to maintain servers within 
their borders. Governments can neither ask online ser-
vices to prefer locally produced hardware over foreign 
manufacturers nor promote domestic content at the cost 
of other applications. The draft agreement also discour-
ages domestic laws mandating technology or intellectual 
property transfer to local companies. Some TISA provi-
sions further the case for uninterrupted flow of informa-
tion across networks. On the whole, however, they would 
deal a blow to policies like ‘Make in India,’ which can 
only be sustained through some preferential treatment 
to India’s underdeveloped electronic sector. Given that 
exports of digital services have outgrown those of every 
other commodity in the U.S., it is not surprising that Sec-
retary of State John Kerry expressed his concerns about 
the ‘Make in India’ policy at the Vibrant Gujarat summit 
earlier this month.
Even if India is not an active interlocutor in TISA negotia-
tions, the underlying message from the U.S. and EU is 
hard to miss: commercial cyberspace is better left un-
regulated. As it prepares to draft new digital policies and 
calibrate existing ones, India’s negotiators will likely face 
resistance from their Western counterparts in forums like 
the WG-ICT.
For instance, the Ministry of Home Affairs has been hold-
ing consultations on national information security guide-
lines, spurred to action by the Edward Snowden revela-
tions of U.S. snooping on foreign governments. These 
guidelines purportedly deal with measures like encryp-
tion and digital authorisation. On the other hand, draft 
TISA provisions push countries to let transacting parties 
“mutually determine the appropriate [electronic] authen-
tication methods,” undermining the government’s role in 
fostering consumer confidence. India is also building its 
own certification labs that test electronic equipment. In-
digenous testing, it is hoped, will trigger greater R&D in 
electronics manufacturing, but its effects will be waylaid 
by an agreement that reduces the scope for regulating 
imported equipment.
Just as critical would be WG-ICT deliberations on India’s 
IoT programme. IoT refers to a digital ecosystem where 
the needs of consumers are seamlessly recognised by 
Internet-connected devices around them, enabling the 
fast and automated delivery of services. The Modi gov-
ernment’s vaunted objective of building “smart cities” is 
contingent on an effective IoT policy.
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Such a system, however, relies on extensive data col-
lected from citizens — vehicle records, dietary habits, 
or even consumption patterns — placing a premium on 
privacy and information security. Moreover, an IoT sys-
tem needs sustained collaboration between the domestic 
private and public sectors. In October 2014, the Depart-
ment of Electronics and IT put out a draft IoT policy that 
acknowledged these concerns. Foreign corporations will 
be keen to contribute to the “smart cities” project — the 
Indian IoT industry is estimated to be worth $15 billion by 
2020. But before the WG-ICT can negotiate the terms of 
operation for U.S. technology giants in India’s IoT market, 
domestic measures that account for data privacy and In-
tellectual Property Rights of local and foreign manufac-
turers must be in place.
Internet governance
Internet governance is another field where New Delhi 
must get its house in order ahead of the IANA transition 
process. With the contract between the U.S. and the In-
ternet Corporation for Assigned Names and Numbers set 
to expire in September 2015, India’s views on global In-
ternet governance will doubtless be solicited during WG-
ICT talks. India’s Internet economy is not on par with the 
U.S. but a bilateral forum like the WG-ICT helps level the 
playing field for its negotiators. New Delhi should not offer 
open-ended commitments to buy U.S. services without a 
forensic analysis of what they would mean for domestic 
constituents: the technical community, businesses, the 
public sector and end users of the Internet. If the Naren-
dra Modi government intends to weave digital concerns 
into its core foreign policy agenda, its negotiating position 
has to be supported by sound domestic policies. Head-
ing into bilateral talks without such a technical or legal 
framework would neither bode well for the Digital India 
initiative’s goals or for India’s fledgling Internet economy.
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Reaching Pluto
If Rosetta finally reached a comet in August 2014 after 
travelling for ten years and covering a distance of 6.4 bil-
lion km, in July 2015, NASA’s New Horizons spacecraft 
will reach Pluto.
The New Horizons’ closest approach to Pluto will occur 
on July 14. By then the craft will have travelled 5 billion 
km after it was launched in January 2006.
But even before New Horizons reaches Pluto, the craft 
will begin observing the Pluto system in mid-January. 
And by mid-May, New Horizons will be able to provide 
better views of the Pluto system. These views will be far 
better than the ones that the Hubble Space telescope 
can provide.
“For decades we thought Pluto was this odd little body on 
the planetary outskirts; now we know it’s really a gateway 
to an entire region of new worlds in the Kuiper Belt, and 
New Horizons is going to provide the first close-up look at 
them,” Hal Weaver, New Horizons Project Scientist said 
in a release.
Meanwhile, in March 2015, NASA’s Dawn probe will ar-
rive at the protoplanet Ceres. Ceres is the “most massive 
body in the asteroid belt between Mars and Jupiter.” The 
interest in exploring Ceres is because water ice is be-
lieved to be present beneath the crust. 

Coastal zones: focus of multi-disciplinary stud-
ies
The National Centre for Sustainable Coastal Manage-
ment (NCSCM), at Anna University is developing a huge 
database to map coastal resources, including offshore 
wind resources to identify things like sites for offshore 
wind energy. The scientists are also identifying particu-
larly sensitive coastal ecosystems such as Chilika Lake 

in Orissa.
Chilika Lake is an important source of biodiversity, but it 
is affected by problems such as over fishing, excessive 
nutrient loading from fertiliser runoff, and coastal flood-
ing. The NCSCM has identified desired conditions that 
should be aspired to, as well as scientific methods for 
assessing overall ecosystem health.
Recently, the Ministry of Environment, Forests and Cli-
mate Change sanctioned Rs.180 crore to Anna Univer-
sity for setting up the NCSCM and related research into 
land ocean interactions in the coastal zone (LOICZ). This 
is part of the Rs.1,055 crore granted to various projects 
involving coastal zones in India clubbed under the Inte-
grated Coastal Zone Management (ICZM) initiative.

The move gains significance and importance given the 
fact that coastal zones around the globe are crucial for a 
number of reasons.
They are places of enormous ecological, cultural, social 
and economic significance sustaining about 50 per cent 
of the world’s population. About 46-48 per cent of global 
economic activity is generated in the coastal zone. The 
coast contains unique and sensitive eco systems of great 
natural and economic value and is home to numerous 
endangered species.
Along much of Earth’s coasts, a warming climate and sea 
level rise are already negatively affecting natural ecosys-
tems and human communities.
The impacts
The impacts of global change such as these are intensely 
felt by small island states, along Arctic coasts, at river 
mouth deltas and in urbanised coastal zones.
The LOICZ project previously recognised the need to fo-
cus attention on these hotspots of coastal vulnerability 
and to produce policy relevant tools and information such 
as seminal assessments of coastal seas as net source or 
sinks of atmospheric CO2, river discharge to the oceans 
and guidelines for coastal resources assessment and 
biogeochemical modelling.
Dr. Valerie Cummins , Joint Chair, LOICZ was in Chennai 
recently to attend a workshop hosted by the LOICZ South 
Asia Regional Node at Anna University, Chennai.

Science,
Tech. and 
Environment
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Commenting on her experience at the workshop, she told 
this Correspondent: “It was fantastic to get an insight into 
the South Asia Node, and particularly to see and hear 
first-hand what is happening along the coast of India, 
and to learn how it is being managed by tools developed 
in the National Centre for Sustainable Coastal Manage-
ment (NCSCM), hosted at Anna University.”
Building on LOICZ project’s war against coastal degra-
dation is the Future Earth-Coasts, a new global initiative 
that seeks to enable the scientific community to build 
knowledge through collaborative processes to better un-
derstand and address the profound and urgent changes 
occurring in vulnerable coastal zones.
According to Ms. Cummins, Chennai will be represent-
ing South Asia and will be one of the regional nodes 
(RNs) that will shape, coordinate and promote Future 
Earth-Coasts science. The Future Earth-Coasts will have 
stakeholders comprising of groups across government, 
industry, academia, funding bodies and civil society at 
global and regional levels. 

Science Congress lauds ‘feats’ of ancient India
The Indian Science Congress made history on Sunday 
with a symposium on “Ancient Sciences through San-
skrit” that included a paper on the existence of interplan-
etary aircraft in India around 9,000 years ago, references 
to “cosmic connection” and a phenomenon explained as 
“fusion of science and spirituality due to inter-penetration 
law.”
Held under the aegis of Mumbai University, this is the 
first time in its 102-year history that the Congress has 
included such a session, a move hailed by delegates as 
long overdue but criticised by many as mixing of science 
with mythology.
Seven papers were presented over the five-hour ses-
sion. Papers were invited by the Department of Sanskrit, 
Mumbai University, and Kavi Kulaguru Kalidas University, 
Ramtek, and reviewed by the Mumbai University’s De-
partment of Sanskrit. Some authors were professionals 
from varied fields, while others were students of Sanskrit.
One paper, co-authored by Captain Anand Bodas, re-
tired head of a pilot training centre, and Ameya Jadhav, a 
teacher, claimed there was evidence of ancient aviation 
in the Rigveda.
Captain Bodas told his audience that knowledge of mak-
ing aeroplanes existed between 6 and 7000 BC. An an-
cient Indian sage, he said, had also talked of a radar 
system, which depended on the “basic principle that any 
animate or inanimate object radiates energy all the time. 

We know that when radiation stops, that object is consid-
ered dead.”
Other papers spoke about how Indian texts were the first 
to talk about the ratio of the circumference of a circle to its 
diameter, a constant known as pi, the Pythagoras theo-
rem, and classification of plants, veterinary science and 
metallurgy.
“In the Sulbha Sutra written in 800 BCE, Baudhayan 
wrote the geometric formula now famously known as 
Pythagoras theorem. It was written by Baudhayan 300 
years before Pythagoras,” said Gauri Mahulikar, Head 
of the Sanskrit department of Mumbai University. She 
added that Sulbha Sutra was also the first to crack the 
pi ratio.
Union Minister of State Prakash Javadekar said it was 
high time India used its ancient knowledge and wisdom. 
Even Germany was showing “pragmatic interest” in San-
skrit, he said at the inauguration of the symposium.
Delegates called for serious inter-disciplinary research 
between various branches of science and ancient San-
skrit texts. 

BT cotton not to blame for farm distress: scien-
tists
Farmer suicides in Maharashtra’s Vidarbha area and oth-
er parts of the country have nothing to do with Bt cotton, 
scientists said at the Indian Science Congress.
“There is a lot of negative public perception about Bt 
crops… Even a paper in Nature says linking these two 
[Bt. Cotton and farmer suicides] is our imagination,” said 
Dr. Anupam Verma, INSA [Indian National Science Acad-
emy] Senior Scientist at the Indian Agriculture Research 
Institute, speaking on ‘GM crops — use of modern tech-
nology in agriculture.’
Some scientists said there were interesting research 
prospects in the field of biotechnology. “We could be ex-
tracting oil from leaves, instead of seeds. Imagine what 
it would mean for us, when our government is spending 
over Rs. 60,000 crore on oil import,” Dr. Deepak Pental, 
former Vice-Chancellor of the Delhi University, said. “We 
can produce oil indigenously if we use Bt. But unfortu-
nately, it is caught up in a debate taken up by the Left and 
now supported by the neo-right.” Dr. Pental is an award-
winning genetic scientist who has been credited with ma-
jor breakthroughs in hybrid seed science.
In the recent past, there had been a sharp increase in 
the acreage of GM crops in the country, and over 90 per 
cent of the cotton cultivated was GM crop, scientists said. 
They refuted arguments about monopolisation and said 
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there were over 1000 Bt Cotton hybrids available in the 
country. Dr. Verma referred to Project Sunshine in Guja-
rat and explained how Bt Cotton had powered the growth 
in agriculture in Gujarat. He said GM Maize had taken 
nutrition to Adivasi farmers.
The session, attended by over 100 delegates, including 
students, farmers and scientists, didn’t have a single criti-
cal or dissenting paper on GM crops.
The scientists called for a clear policy decision by the 
Central government on genetically modified crops. Some 
scientists questioned the need for stringent regulations. 
The need of the hour was more of confined field trials. 
“How will there be trust among the people if there is not 
enough data for analysis?” asked renowned scientist and 
Padma Bhushan awardee R. Paroda.
Scientists said the ambiguous policy relating to GM crops 
had caused disillusionment, and it was keeping young 
researchers from venturing into the field.
Heated debate
A debate ensued after a journalist questioned the ba-
sis for selection of scientists to present the papers. He 
wondered why there was not a single critical voice. He 
claimed scientists were fudging data and not giving out 
clear information about the adverse impact of GM crops. 
He accused them of fear-mongering about food insecu-
rity.
But while one scientist answered some of the questions, 
a few others called the journalist ‘neo-leftist’ and claimed 
there was no scientific basis for his arguments. “We have 
created a gene bank with over four lakh samples. It has 
been acknowledged as one of the best biodiversity pro-
grammes in the world. We have understood the need 
of our farmers and have helped them flourish. We have 
doubled cotton production and have reduced the load of 
pesticides. We are now exporting cotton worth $3 billion. 
But it is people like you who have created policy paraly-
sis,” Mr. Paroda told the journalist.
He later acknowledged that there was a need for post-
release monitoring system.
Alternative route
Dr. Pental said a country had to make choices and take 
an alternative course of action if it did not want geneti-
cally modified crops. “We should go ahead and say we 
don’t want to research in the field of GM technology. In 
that case, we have to invest in alternatives.
“For example, Europe is investing hugely in new genera-
tion pesticides. But we are still using old pesticides,” he 
said. 

NASA’s Kepler marks 1,000th exoplanet dis-
covery
NASA’s Kepler Space Telescope to date has offered sci-
entists an assortment of more than 4,000 candidate plan-
ets for further study — the 1,000th of which was recently 
verified. Thisn was achieved by continuously monitoring 
more than 150,000 stars beyond our solar system. The 
range of distances from the host star where liquid water 
might exist on the surface of an orbiting planet are known 
as the habitable zones. Three of the newly-validated 
planets are located in their distant suns’ habitable zone. 
Of the three, two are likely made of rock, like Earth.

Two of the newly validated planets are named Kepler-
438b and Kepler-442b. Kepler-438b, 475 light-years 
away, is 12 per cent bigger than Earth and orbits its star 
once every 35.2 days. Kepler-442b, 1,100 light-years 
away, is 33 per cent bigger than Earth and orbits its star 
once every 112 days.
They both are less than 1.5 times the diameter of Earth 
orbiting stars smaller and cooler than our Sun, making 
the habitable zone closer to their parent star, in the direc-
tion of the constellation Lyra.
“Each result from the planet-hunting Kepler mission’s 
treasure trove of data takes us another step closer to 
answering the question of whether we are alone in the 
universe,” said John Grunsfeld, associate administrator 
of NASA’s Science Mission Directorate. The Kepler team 
has raised the candidate count to 4,175 with the detec-
tion of 554 more planet candidates from Kepler observa-
tions conducted May 2009 to April 2013. Eight of these 
new candidates are between one to two times the size of 
Earth, and orbit in their sun’s habitable zone.
Of these eight, six orbit stars that are similar to our Sun 
in size and temperature. All candidates require follow-up 
observations and analysis to verify they are actual plan-
ets. “Kepler collected data for four years — long enough 
that we can now tease out the Earth-size candidates in 
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one Earth-year orbits,” said Fergal Mullally, Kepler scien-
tist who led the analysis of a new candidate catalogue.
Scientists are also working on the next catalogue release 
of Kepler’s four-year data set. The analysis will include 
the final month of data collected by the mission and will 
be conducted using software that is more sensitive to the 
tiny telltale signatures of small Earth-size planets than 
software used in the past. 

What will be the India-based Neutrino Observa-
tory’s impact?
In a landmark move, the Government of India’s Union 
Cabinet recently approved the India-based Neutrino Ob-
servatory project. Coming soon after the approval of the 
30-metre telescope which will be located in Hawaii, this 
decision will cause India to step into big fundamental sci-
ence. “A pioneer in the field of neutrino science, India 
was a world leader in 1965. In the mid-1990s, with the 
closing of the Kolar Gold Fields which was the site of 
the experiments, experimental neutrino research in India 
came to a halt, and the INO is expected to revive the lost 
advantage,” says Prof. G. Rajasekaran of the Institute of 
Mathematical Sciences, Chennai, a founder member of 
the INO.
The three types of neutrinos, which were initially thought 
to be mass-less, are now believed to have a small mass. 
This was shown by observations of neutrino oscillation, 
which is a phenomenon by which one type of neutrino 
transforms into another.
There is a hierarchy among the masses of these three 
types of neutrino and the experiments at the INO will 
study this mass ordering using a magnetised iron calo-
rimeter (ICAL). The ICAL is a massive detector which will 
be made of iron — 50,000 tonnes of it! The project will 
be housed in the 63 acres of land, about 2 km away from 
the settlement, in the Bodi West Hills about 100 km from 
Madurai, Tamil Nadu.
One might wonder at the need for such a massive de-
tector and for drilling underground. The reason is that 
the neutrinos interact very weakly with the surroundings. 
We are all being washed by a stream of neutrinos every 
passing minute as they just pass through us without leav-
ing a trace. Since they interact so weakly, detecting them 
over other interactions is impossible. We need to have a 
barrier of at least 1 km of earth to block out other radia-
tion and particles, such as muons from cosmic rays. This 
is the reason scientists are now going underground. They 
will construct a tunnel at a depth of 1,300 metres below 

the peak and which is 2 km by 7.5m by 7.5m. This will 
lead to a chamber that will house the detector.
Questions have been raised as to whether this tunnel will 
harm the mountain. D. Indumathi, physicist and outreach 
co-ordinator of INO says, “This is exactly like making a 
2-inch hole to insert a pipe through a 10-foot-high wall. It 
will not affect the stability of the hill.” About the ecological 
impact of the construction process, Dr, Indumathi says, 
“There will be hardly any disturbance after the construc-
tion period. During construction, we will take a lot of pre-
cautions and proceed in a controlled manner. Controlled 
blasting of the rock will last a few seconds, twice a day. 
At a few hundred metres from the site, this will produce a 
ground vibration less than 1 mm per sec.”
The members of INO had to deal with many more ques-
tions such as the effect of the construction on distant 
dams and the impact of the development on the villagers, 
and, according to her, detailed answers to questions on 
the impact of various aspects of the project are outlined 
in the INO website.
“In Idukki itself, there are more than 200 quarries, which 
are working without impacting the dam. Even the Chen-
nai Metro Rail project can dig just metres under the build-
ings without damaging them because of advances in 
technology,” she says.
While experiments around the world are being set up in 
the South Pole, on top of mountains and even in outer 
space, big basic science projects are still new in India. 
The INO’s project director Naba Mondal says, “This will be 
the largest experimental facility to come up in the country 
and students will get a chance to work with cutting edge 
technology and build sophisticated instruments.
It will be a boon for students all over the country, espe-
cially Tamil Nadu.” For instance, S. Pethuraj, who passed 
out of Madurai Kamaraj University, has joined the INO’s 
PhD programme at TIFR, Mumbai. “Meeting the INO sci-
entists at the university was inspiring, and the exposure I 
get at TIFR is of a very high level,” he says. 

Drug patent: Gilead prepares to appeal
The decision of multinational pharmaceutical major, Gile-
ad Sciences, to appeal against the decision of the Indian 
Patent Office (IPO) to reject a patent application for its 
blockbuster drug sofosbuvir, is likely to witness a long-
drawn legal battle.
Sofosbuvir is used to treat Hepatitis C, a viral infection 
affecting the liver. Left untreated, the infection can lead 
to liver cirrhosis or liver cancer and has a high mortality 
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rate.

Last week, the IPO rejected Gilead’s patent application 
covering the metabolites of sofosbuvir, although the main 
patent application covering sofosbuvir is still pending.
Gilead said it will approach the Intellectual Property Ap-
pellate Board (IPAB) or file a writ petition in the Delhi High 
Court. The legal battle could be protracted as the one 
involving Novartis’ blood cancer drug Gleevec in India.
“We believe the Patent Office’s Section 3(d) decision to 
be improper,” Gregg Alton, Executive Vice President, 
Corporate & Medical Affairs, Gilead Sciences, said in a 
statement. “Gilead strongly defends its intellectual prop-
erty. The company will be appealing the decision as well 
as exploring additional procedural options,” he said.
 
Periyar Tiger Reserve wins NTCA award
The Periyar Tiger Reserve, spread over 925 sq.km. in 
Kerala, bagged the National Tiger Conservation Authority 
(NTCA) biennial award on Tuesday for encouraging local 
public participation in managing the reserve.
There are 75 communities living around the reserve, in-
cluding tribal people who are dependent on eco-develop-
ment programmes, said field director of the reserve Amit 
Mallick on Tuesday.
The community-based eco-tourism activities helped visi-
tors and there were night scouting programmes with the 
help of expert trackers as well. Tourism was supplement-
ed by pepper growing and marketing which was a value 
addition. Now, self-help groups were involved in honey 
processing and other income-generating activities, Dr. 
Mallick said.
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Women need to thrive, not just survive
There was one significant photograph missing in the lob-
by of the United Nations (UN) Economic and Social Com-
mission for Asia and the Pacific (ESCAP) hall in Bangkok 
where an important regional review of the Beijing plus 20 
goals was under way from November 17-20. While many 
women leaders in the region, including former Indian 
Prime Minister Indira Gandhi, were represented, Thai-
land’s first woman Prime Minister Yingluck Shinawatra, 
ousted in a military coup in May, didn’t find a place. The 
Thai Deputy Prime Minister for Social Affairs, Yongyuth 
Yuthavong, in his inaugural address, confessed to being 
the odd man out in a women’s meeting just a few years 
ago, but today the scene is different; there were more 
men in the room, he said. Yes, there are certainly more 
men for gender equality meetings now but there are also 
many elephants in the room.

Twenty years after the Beijing Declaration and 35 years 
after the Convention on the Elimination of All Forms of 
Discrimination against Women was adopted, some coun-
tries like Iran don’t recognise feminist organisations, Rus-
sia has a problem with sex education, India conveniently 
denies armed conflict and caste, and everyone is reluc-
tant to acknowledge sexual rights for women, differences 
in sexual orientation and gender identity (SOGI).
As a result, the Asia Pacific ministerial declaration on 
gender equality and women’s empowerment, which was 
accepted in November, was a tame affair. Peace is inex-

tricably linked with equality between men and women, 
according to one of the critical areas of concern in the 
Beijing Platform for Action. Yet only six countries in the 
region have development national action plans on wom-
en, peace and security. Survivors of armed conflict are 
still fighting for transitional justice with very little mech-
anisms in place for post-conflict situations and also for 
internally displaced persons. The Indian government, 
backed by Indonesia, managed to get the words ‘armed 
conflict’ out of the final declaration, the second important 
change it succeeded in making without much ado. That 
caste has deep implications, especially on women, was 
lost on the Indian government and it preferred the term 
‘social origin’ instead; this was not opposed by any other 
country. The term ‘sexual orientation’ was replaced with 
‘men and women in their diversity,’ angering activists who 
had fought for SOGI to be recognised.
A global concern
Two major UN meetings to review the Beijing Declara-
tion and Sustainable Development Goals are coming up 
in 2015. Right from the Universal Declaration of Human 
Rights in 1948, gender equality has been a global con-
cern. The Fourth World Conference on Women in Beijing 
in 1995 and the Declaration and Platform for Action set 
the global standard for promoting women’s issues.
Reviews by governments of the Beijing goals 20 years 
later reveal many shortcomings. The UN Secretary Gen-
eral’s campaign ‘Unite To End Violence Against Women’ 
cites data to show that 50 per cent of sexual assaults 
in the world take place against girls who are under 16 
years of age, 603 million women live in countries where 
domestic violence is not considered a crime, between 15 
and 76 per cent of women are targeted for physical and/
or sexual violence in their lifetime, and 60 million girls are 
married before they are 18 years old.
On the positive side, a significant change in the last 10 
years has been the increasing focus on involving men as 
partners in gender equality. The Men Engage programme 
and the HeforShe movement are some of the initiatives 
by UN Women to rope in men to speak up against vio-
lence and be partners rather than adversaries in the 
process. Many countries in the Asia Pacific region are 
only now conducting studies and coming up with policies. 
Nicolas Burniat, deputy representative at the Multi Coun-
try Office for the Pacific at UN Women, says, “There is 
a recognition that we need to spend much more energy 
on this issue. There is a broader community realisation 
that gender equality cannot be achieved without involv-

Misc. News
and Events 
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ing men and boys, and in the last ten years the region 
has seen laws passed against violence and for stronger 
political commitment.”
The Pacific Islands Forum Secretariat, one of the two in-
tergovernmental bodies, elected a woman as a secretary 
general. The Pacific region, which has reported a high 
rate of violence against women, is now realising the pow-
er of its collective voice on gender.
Speaking in a collective voice
However, attitudes to violence in a region where com-
munities are matriarchal are hampered by kinship ties. 
Abacca Anjain-Madisson, chief of the community divi-
sion from the government of Marshall Islands, says even 
recognising that violence exists is a challenge. The first 
study of women and violence in the Islands reported that 
one in two women experienced partner violence and only 
ten per cent were able to seek help. When women com-
plained to the police or the church or community leaders, 
it was found that the violence was related in “some way 
to their husbands and [the leaders] refused to take cogni-
sance of complaints.” She added: “We are taking owner-
ship of the data and will soon have a gender policy.”
Climate change impacts, the rights of indigenous peo-
ple and the vulnerability of women emerged as major 
issues at the conference. Land grabbing by corporates 
and struggles over land ownership were also identified 
as critical areas. There is a recognition that the region 
can speak in a collective voice on gender just as it did 
on climate change as part of the Alliance of Small Island 
States, Mr Burniat said. Even while there is progress in 
addressing violence against women in the region, pro-
moting leadership and political participation of women, 
improving gender parity in primary school net enrolment 
and attendance rates and parity in secondary school ed-
ucation, high rates of violence, lower work participation, 
and threats to health and maternal mortality also persist. 
Roberta Clarke, UN Women regional director, asks, “Why 
are we underachieving so consistently?” She called for a 
reaffirmation of political will and financial commitment to 
deal with gender inequality.
According to ESCAP, for every hundred employed men, 
there are only 62 employed women in the Asia Pacific 
region, the average wage gap is 10 to 30 per cent, and 
women are still concentrated in low-paid, low-status and 
low-skilled work. The Asia Pacific region’s child sex ratio, 
which is in favour of boys, is one of the highest in the 
world. As a result of this, gender-biased practices includ-
ing prenatal sex selection exist. Yet, comprehensive sex 
education is nonexistent in many countries and the minis-

terial declaration took a retrograde step by not recognis-
ing the sexual rights of women, which was an important 
right contained in the Beijing Declaration. In 17 Asia Pa-
cific countries, less than 10 cent of seats in Parliament 
are held by women.
As the world is looking to set new goals post 2015, finan-
cial and political commitments assume more importance 
than ever. Governments have to step up investment in 
gender equality and do more than recognise that it is an 
important area for improvement. As Laisema Ralika, an 
official from the Fiji Ministry of Education asks, “If it’s not 
now, then when?”
Women in the region and in the rest of the world are de-
manding their rights, already guaranteed to them in vari-
ous global and national instruments of law. Instead of 
strengthening that, governments are whittling them away 
in some cases. “A very big part of the women’s agenda 
is that financing is the key to the post-2015 development 
goals and there is a need to step up existing commit-
ments. Gender inequality is the scourge of the 21st cen-
tury, and it is a systemic change that is called for,” says 
Noelene Nabulivou from Diverse Voices and Action for 
Equality. Women, as Marshallese poet Kathy Jetnil Kjiner 
aptly sums up, “need to do more than just survive, we 
deserve to thrive.” 

Excavation at Harappan site reveals house plan 
on the Ganga-Yamuna doab
Excavation conducted by the Archaeological Survey of 
India (ASI) at the late-Harappan site of Chandayan in Ut-
tar Pradesh has, for the first time, revealed the plan of a 
house on the Ganga-Yamuna doab, with its mud walls, 
four successive floor levels and post-holes.
While these were found in the habitation area, trenches 
laid in the burial area brought to light 21 Harappan pots, 
the remains of a skeleton, a broken copper crown placed 
on the skull, animal bones and remains of a feast, indicat-
ing a funeral ceremony.
“It was a salvage excavation meant to know the site’s 
cultural sequence,” said A.K. Pandey, Superintending Ar-
chaeologist, Excavation Branch-II, ASI, who led the exca-
vation at Chandayan in Baraut tehsil of Baghpat district. 
He decided to conduct the excavation after labourers 
digging farmland to collect clay found the crown placed 
on the skull, a red-ware bowl and a miniature pot last 
August. The ASI excavated five trenches in December, 
each of 10x10 metres, with two trenches in the habitation 
locality and three in the burial area. Mr. Pandey estimat-
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ed that the late-Harappan site could have existed before 
4,000 years.
The excavation in the residential area revealed a mud 
wall and post-holes in one trench and four closely laid 
and successive floors of a house in another trench and 
pots. They were found at a depth of 130 cm and upwards 
from the surface level. The posts positioned in the holes 
would have supported the roof of the house. “The habita-
tion area is significant for the floor levels, and mud walls 
were occurring in the Ganga-Yamuna doab for the first 
time,” Mr. Pandey said.
In the burial site, 150 metres from the residential area, ex-
cavations brought to light 21 pots, including deep bowls, 
dishes, flasks and lids with knobs and cylindrical agate 
beads. Nearby were the skeleton’s femur and pelvis. 
These, along with a broken copper crown, were found by 
labourers digging for clay. The copper crown was embed-
ded with carnelian and faience beads. The orientation of 
the burial site was from northwest to southeast. The 21 
pots might have contained cereals, milk, butter and hon-
ey used in the funeral ceremony, Mr. Pandey said.
Twenty metres from the skeleton, remains of animal sac-
rifice, other refuse and pots similar to those found in the 
habitation area were found, suggesting some religious 
ceremony during the funeral, Mr. Pandey said. 

Islamic difference and radicalization
 “Radicalisation” has become the standard term used 
to describe “what goes on before the bomb goes off.” 
Radicalisation as a precursor to terrorism, and in certain 
cases even a root cause of terrorism and socio-political 
violence, is a mainstay among pundits, policymakers and 
journalists alike. However, the immense popularity of the 
concept represents no direct relationship to its actual 
explanatory power regarding what causes terrorism. In-
stead, aphorisms on radicalisation have emptied the term 
of its analytical value, so that the label of “radicalisation,” 
as concept and as an industry, has become an extremely 
powerful and destructive political label employed against 
Muslim communities in India and elsewhere. It allows for 
the stigmatisation of Muslims, their exclusion from politi-
cal processes, and for the state and the media to engage 
in a process of differentiating ‘good Muslims’ from ‘bad 
Muslims’ — unless proved to be good, every Muslim is 
considered to be bad.
Judgements are increasingly being passed on entire 
communities based on acts of individuals; Muslim politi-
cal identity has become increasingly linked to their reli-
gious faith. The earlier discourse on terrorism focussed 

on the circumstances, the ideology, the group, and the 
individual. However, following the September 11, 2001 
terror attacks, the term radicalisation privileged the in-
dividual and to some extent the ideology, but neglected 
to investigate the wider historical, social, and geopoliti-
cal circumstances. An analytical investigation of the root 
causes of terror became almost impossible post-9/11 in 
the face of growing Islamophobia and the rhetoric of ‘us’ 
and ‘them.’
The discourse reduced radicalisation largely to a sense of 
Islamic ‘difference.’ Often this ‘difference’ was explained 
in terms of ‘lack of integration,’ ‘lack of secularism,’ or 
‘external Islamic influences’ from Saudi Arabia among 
Muslim communities. Following the logic of difference, it 
is still argued that the exploitation of these differences 
culminates in terrorism, either by passively rationalising 
violence or by explicitly abetting it.
Historicity of Islam
What this discourse repeatedly fails to understand is the 
complex and rich historicity of Islam in South Asia. Mus-
lims in India are socially diverse: each city, each district, 
each village and each family carries a personal history 
that is a product of long, complex political encounters. 
Their responses to acts of the state as well as their po-
litical beliefs are based on those vastly varying histories. 
Yet, the global exclusionary narratives which marked 
Muslims as a potential threat to the state were incorpo-
rated into the security and radicalisation discourses. The 
2003 report of the International Initiative for Justice artic-
ulates this in its conclusion: “What follows then is an easy 
subliminal association of Muslim-Terrorist-Aggressor… 
The idea of exacting collective punishment against an 
entire community for the actions of unrelated individuals, 
or of attacking a much weaker and numerically smaller 
group in the name of “self-defence” has acquired new 
validity in the post-September 11 scenario.”
The discourse of radicalisation regularly turns people 
into religious and cultural categories. It is tacitly implied 
that social and political behaviour is a residue of one’s 
religious and cultural beliefs. The unofficial mandate of 
securing India is equated with the task of preventing 
“Muslim terrorist infiltration” in India. It is not just about 
combating militancy, terror or insurgency; it is Islamic 
militancy, Islamic terror and Islamic insurgency. Logic 
follows that before you identify the terrorist you have to 
identify the Muslim.
Islamophobia in India
Islamophobia, an irrational fear or prejudice towards Is-
lam and Muslims, exists across the world. In India this 
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takes a specific Hindu-Muslim dimension. In India, the 
Hindu nationalist discourse began gaining popularity in 
the 1980s. This discourse sought to remake India as a 
Hindu state, rallied around the claim that Muslims were 
appeased by the state and that Muslim minorities threat-
ened Hindus.
The constant depiction of Muslims as the “problematic 
other” plays a major role in dehumanising the entire 
community. The act of systematic dehumanisation of a 
community has historically been used to justify mass vio-
lence as retaliation, and shifts the burden of responsibility 
for the violence on the marginalised communities. The 
radicalisation discourse not only defines itself in opposi-
tion to the “other,” but often engages in violence against 
this “other.” In India, the discourse has overwhelmingly 
contributed to the normalisation of prejudice, dehumani-
sation of an entire community, legitimated violence and 
enabled a steady erosion of rights.
Following 9/11 and the attacks on the Indian Parliament 
buildings, India enacted the Prevention of Terrorism Act 
of 2002 (POTA). POTA inherited many of the provisions 
found in the earlier Act, the Terrorist and Disruptive Ac-
tivities (Prevention) Act (TADA), which remained in effect 
from 1985 to 1995. While POTA was repealed in 2004, 
some of POTA’s key provisions remain preserved.
POTA was framed and adopted with strong ideological 
and political content. It was repressive and authoritarian 
in its conception, legal framework and implementation, 
and was informed by a specific notion of the terror prob-
lem, which was centred on “Muslim militancy.” It was a 
“violence of jurisprudence” that was inflicted on India’s 
body politic, where law became the midwife of organis-
ing state violence. TADA institutionalised the general 
suspicion towards the Muslim minority. With the passing 
of POTA, it seemed to many Muslims that they were ex-
cluded from the due process of law and refused recourse 
to judicial processes.
Julia Eckert, researcher and political scientist, wrote on 
POTA: “On February 28, 2002, in Godhra [...] a compart-
ment of the Sabarmati Express train was burned. The 
fire killed 57 people...Under POTA, 131 Muslims were 
charged. Initially, the police filed a case under ordinary 
criminal law, but by September 2002, six months after the 
event, the government of Gujarat under Narendra Modi 
of the BJP decided to treat the attack on the train as an 
act of terrorism. There is evidence that the Modi govern-
ment instructed the police to investigate “the conspiracy 
angle” of the fire to have a solid case of premeditated vio-
lence that could more easily be classed under POTA. At 
the same time, none of the Hindu rioters who participated 

in the pogroms that followed the train fire were charged 
under POTA. The large scale pogroms left over 2,000 
Muslims dead.”
Both POTA and TADA have been criticised for criminalis-
ing identity. The criminalisation of Muslim identity contin-
ues in India today, along with the communalisation of na-
tionalism. The Muzaffarnagar riots of 2013 made it clear 
that prejudice arising from radicalisation and Islamopho-
bic discourse has a bearing on the actual killings. Vio-
lence robs people of their history. The consistent denial of 
justice and social exclusion creates second class citizen-
ships. In a speech in 1948 in Lucknow, Sardar Vallabhb-
hai Patel said: “I want to tell them [Muslims] frankly that 
mere declarations of loyalty to the Indian Union will not 
help them at this critical juncture. They must give practi-
cal proof of their declaration.” It is 67 years too late to still 
demand of Muslim citizens a practical proof of loyalty. 

Learning outcomes poor, says ASER
Even as the reading levels of schoolchildren have stag-
nated throughout the country, Tamil Nadu has seen sharp 
improvements.
The Annual Status of Education Report (ASER), 2014, 
says only an average 48.1 per cent of Class V children 
across India can read a Class II-level text. While this is an 
improvement from the 47 per cent in 2013, the percent-
age shot up to 46.9 from 31.9 in Tamil Nadu.
Though the reading levels in Himachal Pradesh (75.2 per 
cent) and Haryana (68.1 per cent) are higher, they do not 
differ much from 2013. The survey facilitated by Pratham, 
a non-governmental organisation, says Tamil Nadu has 
made the highest gains.
In Assam, Jharkhand and Madhya Pradesh, less than 
35 per cent of the Class V children surveyed can read a 
Class II-level text. The survey covered 5.7 lakh children 
aged three to 16 from over 34,000 households between 
September and December across 16,497 villages in 577 
districts.
More teachers
K. Devarajan, Director of School Education, Tamil Nadu, 
during 2012 and 2013, said targeted teaching with ad-
equate recruitments had resulted in the improvements in 
the State.
“In the past two years, 40,000 teachers have been re-
cruited and teachers focus on weaker students. This, 
along with the incentives and teaching tools, has made a 
difference,” he told.
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MoU between India and Oman
The Union Cabinet, chaired by the Prime Minister Shri 
Narendra Modi, has given its approval to enter into a 
Memorandum of Understanding (MoU) for strengthening 
cooperation in the field of tourism, between the Ministry 
of Tourism, Government of India and the Ministry of Tour-
ism, Government of the Sultanate of Oman
The main objectives of the Memorandum of Understand-
ing, amongst other things, are:
a.  To expand bilateral cooperation in the tourism sector.
b.  To exchange information and data related to tourism.
c.  To encourage cooperation between tourism stake-
holders including hotels and tour operators.
d. To establish exchange programme for cooperation in 
Human Resource Development.
e.  To invest in the tourism and hospitality sectors,
f.   To exchange visits of tour operators / media /opinion 
makers for promotion of two way tourism.
g.  To exchange experiences in the areas of promotion, 
marketing, destination development and management.
h.  To participate in travel fairs /exhibitions in each other`s 
country and,
i.        to promote safe, honourable and sustainable tour-
ism.
India and Oman have enjoyed a strong historical and 
long economic and political relationship. The Sultanate 
of Oman is a strategic partner for India in the Gulf region 
and an important interlocutor in the bilateral, Arab Gulf 
Cooperation Council, the Arab League and the Indian 
Ocean Rim Association contexts. The two countries are 
linked by geography, history and culture. Both countries 
also enjoy warm and cordial relations, which can be as-
cribed to historical maritime trade linkages, intimacy of 
the Royal family with India and the seminal role of the 
Indian expatriate community in the building of Oman.
Background:
In recent years Oman has emerged as an important tour-
ism source market for India in the West Asian region. 

During 2013, India received 62,252 visitors from Oman. 
Similarly India has emerged as one of the important 
source market for Oman in the field of tourism. Consider-
ing the mutual benefits, both India and Oman would like 
to create an institutional mechanism for enhancing coop-
eration in this sector. The signing of the MoU will further 
strengthen and further develop the established relation-
ship between the Ministry of Tourism, Government of the 
Republic of India and the Ministry of Tourism, Govern-
ment of Oman for strengthening cooperation in the field 
of tourism on reciprocal basis.

LCA TEJAS
With three consecutive start-ups of its engine after over-
night soak in extreme cold(around -15ºC) conditions of 
Laddakh winter, that too without any external assistance, 
Tejas, the Indian Light Combat Aircraft has achieved yet 
another and a rare distinction. Starting the fighter aircraft 
under such extreme condition without any external assis-
tance or heating is a technology challenge. The require-
ments become further stringent when the starting is to be 
done three times consecutively with a partially charged 
battery. Team LCA led by AERD&C of HAL, and members 
from ADA, NFTC, IAF, CEMILAC and DGAQA have suc-
ceeded in achieving this. “The team LCA has achieved a 
technological breakthrough”, stated Dr. PS Subramany-
am PGD (CA) & Director, ADA. 

The engine starter is developed indigenously by HAL Aero 
Engine Research and Design Centre (AERDC), Banga-
lore. Prior to aircraft tests, the Jet Fuel Starter (JFS) was 
extensively tested on test rig to meet starting conditions 
across the operating altitudes including Leh (10,700 ft.) 
and Khardungla (18300 ft.). The control software of JFS 
was fine tuned to work at all operating altitudes with no 
adjustments from cockpit. GE-F404-IN20 engine start 
up control schedule was also varied with several control 

News Update 
from PIB
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patches to establish reliable start.

US-India Joint Strategic Vision
As the leaders of the world’s two largest democracies that 
bridge the Asia-Pacific and Indian Ocean region and re-
flecting our agreement that a closer partnership between 
the United States and India is indispensable to promoting 
peace, prosperity and stability in those regions, we have 
agreed on a Joint Strategic Vision for the region. 
India and the United States are important drivers of re-
gional and global growth. From Africa to East Asia, we 
will build on our partnership to support sustainable, in-
clusive development, and increased regional connectivity 
by collaborating with other interested partners to address 
poverty and support broad-based prosperity. 
To support regional economic integration, we will promote 
accelerated infrastructure connectivity and economic de-
velopment in a manner that links South, Southeast and 
Central Asia, including by enhancing energy transmis-
sion and encouraging free trade and greater people-to-
people linkages. 
Regional prosperity depends on security. We affirm the 
importance of safeguarding maritime security and ensur-
ing freedom of navigation and over flight throughout the 
region, especially in the South China Sea. 
We call on all parties to avoid the threat or use of force 
and pursue resolution of territorial and maritime disputes 
through all peaceful means, in accordance with univer-
sally recognized principles of international law, including 
the United Nations Convention on the Law of the Sea. 
We will oppose terrorism, piracy, and the proliferation of 
weapons of mass destruction within or from the region. 
We will also work together to promote the shared values 
that have made our countries great, recognizing that our 
interests in peace, prosperity and stability are well served 
by our common commitment to the Universal Declaration 
of Human Rights (UDHR). 
We commit to strengthening the East Asia Summit on 
its tenth anniversary to promote regional dialogue on 
key political and security issues, and to work together to 
strengthen it. 
In order to achieve this regional vision, we will develop a 
roadmap that leverages our respective efforts to increase 
ties among Asian powers, enabling both our nations to 
better respond to diplomatic, economic and security chal-
lenges in the region. 
As part of these efforts, the United States welcomes 
India`s interest in joining the Asia Pacific Economic Co-
operation forum, as the Indian economy is a dynamic part 

of the Asian economy. 

Over the next five years, we will strengthen our regional 
dialogues, invest in making trilateral consultations with 
third countries in the region more robust, deepen regional 
integration, strengthen regional forums, explore addition-
al multilateral opportunities for engagement, and pursue 
areas where we can build capacity in the region that bol-
ster long-term peace and prosperity for all. 

MHA to launch a security web portal
Union Home Minister Shri Rajnath Singh has decided to 
launch a web portal ‘MySecurity.in’ that will be a platform 
for innovation in the field of security related web appli-
cations. Any individual, company, student, NGO etc can 
develop and deploy on this portal such security applica-
tions which may be useful to the people. It will enable the 
general public to get access to a large number of security 
related applications. 
The main objective of launching the web portal ‘MySe-
curity.in’ is to promote innovation in developing security 
related applications as well as offer to the people safe 
and trusted applications for their security needs. People 
will have options to choose the applications best suited 
for their requirements. 

The MHA will give priority on this website to host such ap-
plications which provide security in emergency situations 
to women, children, senior citizens and other vulnerable 
groups. Other applications that will get priority include 
tools to monitor objectionable content posted on inter-
net and tools to monitor, prevent, detect and report cy-
ber crime. Thrust areas will also include applications that 
create awareness about good security practices among 
people and also educating them about legal provisions 
and applications facilitating legal services to the needy 
persons. 
Application developers, meeting the basic screening 
criteria, will be allowed hardware and middleware re-
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sources in a cloud based environment to deploy their ap-
plications. An expert group constituted by MHA will also 
evaluate the application on parameters like usefulness, 
innovation, public acceptance, technology used, mainte-
nance, updation, feedback mechanism etc. 
MHA will allow only such applications to be hosted on the 
website that pass security audit. 

Heritage City Development Scheme (HRIDAY) 
launched
The National Heritage Development and Augmenta-
tion Yojana (HRIDAY) that seeks to preserve and re-
juvenate the rich cultural heritage of the country was 
launched by the Minister of Urban Development Shri 
M.Venkaiah Naidu, recently. Minister of Tourism and 
Culture Dr.Mahesh Sharma and Members of Lok Sabha 
representing different cities selected under HRIDAY also 
attended the launch. 
Speaking on the occasion, Shri M.Venkaiah Naidu said 
‘No nation can move forward ignoring its cultural herit-
age and legacy. India is a diverse land of languages and 
religions and we need to preserve the legacy of all kinds. 
HRIDAY is a step towards reviving the soul of cities host-
ing such rich heritage’. 

Elaborating on the new initiative, Shri Naidu said, ‘HRI-
DAY seeks to promote an integrated, inclusive and sus-
tainable development of heritage sites, focusing not just 
on maintenance of monuments but on advancement of 
the entire ecosystem including its citizens, tourists and 
local businesses.’ He said, with 32 UNESCO recognized 
natural and cultural heritage sites, ranking second in Asia 
and fifth in the world, the tourism potential of the country 
is still to be fully harnessed and the new scheme will help 
in this regard. 
Informing that Rs.500 cr would be provided to the 12 cit-
ies selected in the first phase under the ‘Central Schme’ 
of HRIDY, Shri Naidu said, central government will meet 
the entire expenditure under the scheme. He however, 

urged the states and local urban bodies to supplement 
their resources for rapid development of heritage cities. 
He also called for involvement of NGOs, spiritual organi-
sations and private sector for effective implementation of 
the scheme. He stressed that urban development efforts 
should aim at blending ‘nature and culture for a better 
future’. 
Shri Venkaiah Naidu distributed sanction letters to the 
12 cities for spending over the next two years. Based 
on city population, Varanasi was allocated Rs.89.31 cr, 
Amritsar-Rs.69.31 cr, Warangal(Telangana)-Rs.40.54 cr, 
Ajmer-Rs.40.04 cr, Gaya-Rs.40.04 cr, Mathura-Rs.40.04 
cr, Kanchipuram-Rs.23.04 cr and Vellankini-Rs.22.26 cr, 
both in Tamil Nadu, Amaravati(AP)-Rs.22.26 cr, Badami 
(Karnataka)-Rs.22.26 cr, Dwaraka(Gujarat)-Rs.22.26 cr 
and Puri-Rs.22.54 cr. 
Municipal Commissioners of all the 12 selected cities 
made brief presentations on the tangible and intangible 
cultural assets of respective cities and the plans for their 
development under HRIDAY. An exhibition was also or-
ganized highlighting various aspects of these cities. 

Bank Accounts Opened Under Pradhan Mantri 
Jan Dhan Yojana (PMJDY)
Guinness book of World Records Recognises the 
Achievements Made Under PMJDY; FM: PMJDY is a 
Game Changer for the Economy as it Provides the Plat-
form for Direct Benefits Transfer (DBT) which in Turn will 
help in Plugging Leakages in Subsidies and thereby Pro-
vide Savings to the Exchequer.
The Union Finance Minister Shri Arun Jaitley said that 
the financial Inclusion is one of the top most priorities of 
the government. He said that exclusion of a large number 
of people from any access to financial services inhibits 
the growth of our country. Highlighting the achievements 
made under Pradhan Mantri Jan Dhan Yojana (PMJDY), 
the biggest financial inclusion initiative in the world, the 
Finance Minister Shri Jaitley said here today that against 
the original target of opening bank accounts for 7.5 crore 
uncovered households in the country by 26th January, 
2015, banks have already opened 11.50 Crore accounts 
as on date 17th January 2015 after conducting survey 
of 21.02 Crore households in the country. The Finance 
Minister Shri Jaitely said that Guinness Book of World 
Records has also recognized the achievements made 
under Pradhan Mantri Jan Dhan Yojana (PMJDY) and 
has given certificate stating that the “Most bank accounts 
opened in one week as part of the Financial Inclusion 
Campaign is 18,096,130 and was achieved by the De-
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partment of Financial Services, Government of India from 
23rd to 29th August, 2014.”  He said that the coverage of 
99.74% of the surveyed households has been achieved.  
The Finance Minister Shri Jaitely further said that the sur-
vey was conducted in about 2.27 Lakh Sub Service Ar-
eas (SSAs) in rural areas and wards in urban areas in a 
record time of 4 months.  He said that out of the accounts 
opened, 60% are in rural areas and 40% are in urban 
areas. Share of female account holders is about 51%, the 
Minister added.
The Finance Minister Shri Jaitely further said that Rupay 
cards have been issued to more than 10 crore beneficiar-
ies who will get a benefit of personal accidental insurance 
of Rs. 1.00 Lac under the Yojana. In addition there is a 
life insurance cover of Rs.30, 000 for eligible beneficiar-
ies. Shri Jaitley said that a deposit of Rs. 9,188 crore has 
been mobilized in the accounts opened under PMJDY.
The Union Finance Minister Shri Jaitley said that the 
PMJDY is a game changer for the economy as it has 
provided the platform for Direct Benefits Transfer (DBT) 
which, in turn, will help in plugging leakages in subsidies 
and thereby provide savings to the exchequer. Under 
the PAHAL scheme which is the Direct Benefits Trans-
fer in LPG subsidy, he said that an amount of Rs. 1,757 
crore has been transferred to the beneficiary accounts 
through the banking network since 15thNovember, 2014.  
Shri Jaitley further said that so far 19 schemes out of 35 
DBT schemes have been rolled-out across the country, 
including MGNREGS in 300 districts. The Finance Minis-
ter informed that the State Governments have also been 
requested to transfer cash/benefits directly in the bank 
accounts of beneficiaries thereby cutting layers in the de-
livery process.
 The Union Finance Minister Shri Jaitley said that the 
earlier campaign on financial inclusion started in 2011 
had a limited objective. The focus was on the coverage 
of villages with population of 2000 or more with banking 
services. He said that the major shift in PMJDY is that 
households were targeted instead of only villages as tar-
geted earlier. The Finance Minister Shri Jaitely  further 
informed that  both rural and urban areas are covered 
this time as against only rural areas targeted earlier.  He 
said that the present plan pursued digital financial inclu-
sion with special emphasis on monitoring by a Mission 
headed by the Finance Minister. The Finance Minister 
said that a mission office comprising of bankers, IT pro-
fessionals and data analytic was set up for coordination, 
collation and follow up with various State Governments, 
Banks and other stakeholders.  He said that there was 

weekly monitoring of the efforts made by the Banks in 
PMJDY. Banks organized  account opening camps on 
every Saturday with a mega camp on last Saturday of the 
month form 8.00 A.M. to 8.00 P.M. in coordination with 
District Authorities for opening of bank accounts. Finan-
cial literacy camps with a counter for Aadhar enrolment 
and insurance companies were also part of camps or-
ganized by the Banks, the Finance Minister added.
 The Union Finance Minister Shri Arun Jaitley also in-
formed that to provide universal access to banking fa-
cilities for all households across the country through a 
bank branch or a fixed point Business Correspondent 
(BC) called Bank Mitra, 1.23 Lacs Bank Mitr have been 
set-up in the country. He said that steps are being taken 
to ensure that the Bank Mitr are provided with device 
capable of on line interoperable transactions using Ru-
pay cards and Aadhaar enabled payment system.  The 
Finance Minister said that use of Rupay cards at other 
access points will help in reduction in cash transactions 
and making them digital which will move the economy 
towards a less cash society.
 Earlier the Pradhan Mantri Jan Dhan Yojana (PMJDY), 
the biggest financial inclusion initiative in the world, was 
announced by the  Prime Minister Shri Narendra Modi on 
15th August 2014 from the ramparts of the Red Fort and 
launched by him on 28th August 2014 across the coun-
try. While launching the Yojana, the Prime Minister had 
described the occasion as a festival to celebrate the lib-
eration of the poor from a vicious cycle. The Prime Minis-
ter had referred to the ancient Sanskrit verse: Sukhasya 
Moolam Dharma, Dharmasya Moolam Artha, Arthasya 
Moolam Rajyam – which puts the onus on the state to in-
volve people in economic activity. “This Government has 
accepted this responsibility,” the Prime Minister had said. 
The Prime Minister had also sent email to an estimated 
7.25 lakh bank employees, exhorting them to help reach 
the target of 7.5 crore bank accounts, and bring freedom 
from financial untouchability.

India Signs MoU with South Africa
NSIC a public sector enterprise under the Ministry of 
MSME, Government of India signed an MoU of Coopera-
tion with Black Business Council (BBC) of South Africa 
for developing youth owned enterprises in South Africa 
in the presence of Shri Kalraj Mishra, Minister of Micro, 
Small & Medium Enterprises in South Africa today. 
The MoU, besides cooperation in MSME sector, also 
focuses on BBC’s efforts to economically empower the 
marginalized group in South Africa through NSIC’s Rapid 
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Incubation Programme. BBC plans to establish five such 
Rapid Incubation Centres in South Africa in cooperation 
with NSIC. 
On the occasion Shri Kalraj Mishra said that the sign-
ing of MoU between the two organizations will further 
strengthen our commitment to cooperate with South Af-
rica in developing MSMEs in the country thus, be partner 
in economic transformation of South Africa. 

2015-16 as Jal Kranti Varsh
The Union Minister for Water Resources, River Develop-
ment and Ganga Rejuvenation, Ms Uma Bharati today 
said that the Year 2015-16 will be celebrated as ‘Jal Kran-
ti Varsh (Year)’ across the country. She also informed that 
all the State Governments are on board in this noble mis-
sion. Referring to Prime Minister’s call for making Water 
Conservation a true Public Movement, She said, Centre 
and States should make joint efforts in this endeavor. 
Making a strong pitch for the revival of Yamuna, Ms 
Bharati said, inter-linking of rivers has achieved consid-
erable progress and through Yamuna-Sharada link and 
Pancheswar project of Nepal, more water will flow in the 
Yamuna in the coming years. She said, Shri Narendra 
Modi during his Visit to Nepal in the middle of this year 
took the Pancheshwar issue with the highest authorities 
in Kathmandu. The Minister expressed confidence that 
by next year city of Mumbai will also get drinking water 
through linking of rivers. On Clean Ganga mission, She 
asserted that power mafia will be crushed and they will 
not be allowed to kill the holy river. 
Speaking on the occasion, Minister of State for Water Re-
sources, River Development and Ganga Rejuvenation, 
Prof Sanwar Lal Jat underlined the need for optimum 
utilisation of water resources for maximum irrigation. He 
also called upon all the stakeholders and the common 
man to take steps for recharge of ground water through 
small conservation methods. 
In his address, acting CEO, Australian Water Commis-
sion Richard Mcloughlin said, both the countries can co-
operate in the areas like Clean Ganga Mission and Wa-
ter management, besides in the specific areas like water 
markets, recovering water table, river-basin planning and 
irrigation water management. 

New CEC
Shri Harishankar Bramha has assumed charge as the 
19th Chief Election Commissioner (CEC) succeeding 
Shri V.S. Sampath .
Prior to this, Shri Bramha has served as Election Com-
missioner since 25th August, 2010. Belonging to the 

1975 batch (AP Cadre) of Indian Administrative Service, 
Shri Bramha served as Secretary in Ministry of Power be-
fore joining the Election Commission. Born on 19th April, 
1950, he completed his Post Graduation in Political Sci-
ence from Guwahati University (Assam) and graduated 
from St. Edmund’s College, Shillong. He did his school-
ing from Don Bosco School, Guwahati. He has held vari-
ous senior level posts in the Government of India and 
State Government prior to the present posting. 

Elucidating his priorities after taking over as new CEC, 
Shri Bramha said that it will be his personal endeavor to 
use the latest technologies to improve the quality of elec-
tion management, wherein he announced that on 25th 
January, which is celebrated as National Voters’ Day, the 
ECI will launch nationwide Electronic Roll Management 
System (ERMS),which will provide country wide voters 
list and enable voters to see their details. 
Shri Bramha also stated that the Commission will prepare 
the ground work for extending the voting rights to the NRI 
voters following the directions of the Supreme Court. 

India as No. 1 Destination for Future Invest-
ments
In July 2014, Japan Bank for International Cooperation 
(JBIC) conducted a survey of 1000 companies for Japa-
nese manufacturing sector. Based on this research, India 
has been ranked as the No.1 destination for future invest-
ments followed by Indonesia (ranked No.2) and China 
(ranked No.3). 
In October 2014, the number of Japanese companies in 
India had reached 1209, which is 13% higher over the 
same period last year with a CAGR of 13.67% (for the 
last five years (2010 to 2014)). 
Some Japanese companies are seriously contemplat-
ing their future investment plans in India amounting to 
about Rs 75,000 crores (approx. US$12 billion) in next 
2-3 years. 
During the period June 2014 to September 2014, FDI in-
flow from Japan amounted to US$ 618 million against 
US$ 273 million for the corresponding period in 2013. FDI 
inflow of US$103.14 million took place in October 2014. 
The Government has set up Japan Plus, a special man-
agement team, to facilitate Japanese investors. The 
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team is actively interacting with Japanese companies 
and handholding them through various approval pro-
cesses, as and when required. Also, the issues related 
to the State Government of Rajasthan concerning Sojitz, 
working for Dedicated Freight Corridor (DFC), has been 
resolved. 
One of the mandates of Japan Plus is to help develop 
Japanese Integrated Industrial Parks.

Venture Capital Funds for Scheduled Caste 
launched 
Shri Thaawar Chand Gehlot, Union Minister of Social Jus-
tice & Empowerment, launched the schemes of ‘Venture 
Capital Fund for Scheduled Castes’ and ‘Green Business 
scheme’ recently. 
The Government of India has launched this ‘Venture Cap-
ital Fund for Scheduled Castes’ with initial capital of Rs. 
200 crore. IFCI Ltd. will act as Sponsor, Settler and Asset 
Management Company (AMC) / Nodal Agency to operate 
the scheme. The IFCI Ltd. would contribute Rs.50 crore 
which would comprise Rs.5.00 crore as sponsor and Rs. 
45 crore as investor. 

The objectives of the Venture Fund are as follows: 
• It is a Social Sector Initiative to be implemented nation-
ally in order to promote entrepreneurship amongst the 
SCs who are oriented towards innovation and growth 
technologies. 
• To provide concessional finance to the SC entrepre-
neurs, who will create wealth and value for society and 
at the same time will promote profitable businesses. The 
assets so created will also create forward/ backward link-
age. It will further create chain effect in the locality. 
• To increase financial inclusion for SC entrepreneurs and 
to motivate them for further growth of SC communities. 
• To develop SC entrepreneurs economically. 
• To enhance direct and indirect employment generation 
for SC population in India 

NSFDC’s ‘Green Business Scheme’ for providing finan-
cial assistance has been launched keeping into the con-
cern for the climate change. Under this Scheme, loan for 
unit cost upto Rs.1 lakh at concessional rate of interest 
will be provided to Scheduled Castes for activities such 
as e-rickshaw, Solar Pump and Solar energy powered 
implements, poly house etc. 
Cabinet Minister Shri Gehlot informed that the aim of 
‘Venture Capital Fund for Scheduled Caste’ is to provide 
support and concessional finance. Under the scheme, fi-

nancial assistance upto Rs.15.00 Crore for a period upto 
6 years would be provided to the SC entrepreneurs. 
He expressed that this scheme would motivate SC En-
trepreneurs for contributing in national growth as well as 
to enhance direct and indirect employment generation. 
Minister of State Shri Krishan Pal hoped that these 
schemes would be helpful in achieving social equality & 
harmony and Prime Minister’s resolution of “Sabka Saath 
Sabka Vikas” . 
Minister of State Shri Vijay Sampla expressed that these 
schemes would be helpful in fastening the speed of de-
velopment of Scheduled Castes. 
Secretary, Shri Sudhir Bhargava speaking on this occa-
sion informed that this fund would be able to promote 
entrepreneurship amongst those SCs who are oriented 
towards innovation and technologies. SC entrepreneurs 
will create wealth and value for society which will create 
multiplier-effect in the SC Community. 

Road Safety Website Launched
Union Minister of Road Transport, Highways and Ship-
ping Shri Nitin Gadkari launched a road safety website 
here today at the Ministerial Meet on “Status of Road 
Safety and Safe Mobility Initiatives in India”. Speaking on 
the occasion, he said that cost of road accidents in the 
country is equivalent to 3% of GDP. In order to address 
the issue there is a need to spread awareness on road 
safety through education, strict enforcement of laws, use 
of e-governance and proper road and traffic engineering, 
he added. He further added that identification of acciden-
tal spots is a must. All segments of the society have to be 
more sensitive towards this issue, he said. 
Speaking on the occasion, Secretary, Ministry of Road 
Transport and Highways Shri Vijay Chhibber said that 
issue of road safety needs to be put in the heart of de-
velopmental agenda and it requires participation of all 
stakeholders. 
The Minister also gave away Road Safety Awards to 
state organizations. The awardees included AP State 
Road Transport Corporation, Rajasthan State Road 
Transport Corporation, State Transport, Haryana, Odisha 
State Road Transport Corporation, Ba ngalore Metropoli-
tan Transport Corporation and Nagaland State Transport. 

Agreement for Commercializing Novel Supera-
bsorbent Hydrogels Technology Signed
 National Research Development Corporation (NRDC) 
an enterprise under the Department of Scientific & Indus-
trial Research, Ministry of Science & Technology, Govt. 
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of India and M/s Reliance Industries Limited, Mumbai ex-
ecuted an agreement for commercialization of “A Novel 
Superabsorbent Hydrogels” technology. This involves a 
novel hydrophilic super absorbent polymer indigenously 
developed by the Indian Agricultural Research Institute, 
New Delhi to meet the requirements of water productiv-
ity in Agriculture. The scientists had successfully demon-
strated the potential of resolving the problem of poor wa-
ter use efficiency in agricultural crops. Besides, improved 
nutrient use efficiency, an array of other benefits have 
been achieved by using this product.
 
NRDC is about to execute another agreement with a 
Chennai based company for the transfer of the same 
technology. NRDC has already executed agreements 
with five companies.
 
 Hydrogel absorbs a minimum of 350 times its weight of 
pure water at 500C. It exhibits absorbency at high tem-
peratures suitable for semi-arid and arid regions. Be-
sides, low rate of application it also improves physical 
properties of soil such as porosity, aggregate stability and 
hydraulic conductivity.

Key Characteristics:
•        Less affected by the presence of salts in its immedi-
ate environment
•        Improves physical properties of soils and the soil 
less media
•        Improves seed germination and the rate of seedling 
emergence
•        Improves root growth and density
•        Helps plants withstand prolonged moisture stress
•        Reduces nursery establishment period
•        Reduces irrigation and fertilization requirements of 
crops with improved input use efficiency
 
No undesirable effect on the crops raised in the fields 
treated with hydrogel has ever been observed or report-
ed by the experimenters or the end users, the farmers.

Border Haat inaugurated in Tripura
Tripura located in an advantageous position in respect of 
strategic, diplomatic and economic relations with Bang-
ladesh is likely to become the gateway in tandem with 
implementation of the ‘Act East’ policy adopted by the 
Government of India. The Minister of State (Independent 
Charge) for Commerce & Industry Smt. Nirmala Sithara-
man said this today during the inauguration of the first 

Border Haat set up along Indo-Bangladesh international 
border at Srinagar, a bordering village in South Tripura. 
She said the Centre intended to move for development of 
Bangladesh through Tripura. Smt. Sitharaman assured 
to look into the matter to expedite building the bridge 
over Feni river. She said the Centre is looking forward to 
the North-East as the threshold to reach the South-East 
Asian countries. Later in the afternoon, Smt. Sitharaman 
visited the Integrated Check Post at Akhaura border at 
Agartala and enquired about the position of the ICP. 
Chief Minister of Tripura Shri Manik Sarkar inaugurated 
the Border Haat in presence of Mr. Tofail Ahmed, Com-
merce Minister, Government of the People`s Republic of 
Bangladesh, Shri Jitendra Choudhury, MP, India, Smt. 
Shirin Akhtar, MP, Bangladesh, Shri Pankaj Shran, High 
Commissioner of India in Dhaka. 
Chief Minister Shri Manik Sarkar made a plea to the gov-
ernments of both countries to provide transit facility using 
Ashuganj and Chittagong sea ports in Bangladesh. He 
said if allowing transit facility is not possible, trans-ship-
ment facility could be taken into consideration and that 
would closer friendly relations between two sides. In the 
function, Mr. Tofail Ahmed conveyed his government’s 
thanks and gratitude to the Government of India. 

First District of India with Complete Rural Broad-
band Coverage

The Minister for Communications and IT Shri Ravi 
Shankar Prasad inaugurated the launch of the high 
speed broadband for the entire Idukki district of Kerala.
With the commissioning of the National Optical Fibre Net-
work (NOFN), the Idukki district of Kerala has become the 
first in India to be connected with the high speed broad-
band for all the areas of the district. Currently the District 
has a total of eight (8) Block Offices & 53 Gram Pan-
chayats of which 8 Block Offices & 52 Gram Panchayats 
have been connected on Optical Fibre and one Gram 
Panchayat, namely Edamalakudy, is connected through 
VSAT. Edamalakudy, is a Tribal Gram Panchayat consist-
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ing of 26 Tribal villages with around 2200 people. It is 
remotely located around 18 Kms from Pettimudi which is 
last point one can go in a vehicle. BSNL has made excep-
tional efforts in connecting this Gram Panchayat and now 
Broadband Internet as well as Mobile services are also 
available here. For the first time all villages under this 
Panchayat would be connected through Mobile phones 
and internet.
The establishment of NOFN would open up new avenues 
for Access service providers such as Telecom Service 
Providers, Internet Service Providers, and Cable TV op-
erators, Content Providers etc. to launch next generation 
services and spur creation of local employment opportu-
nities in a big way.


