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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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National
December 2014

Cannot close doors to TS plea on Krishna water 
disputes: SC
The Supreme Court on Monday observed that it cannot 
“close its doors” on newly-formed Telangana’s plea for 
a fresh look at the inter-State sharing of Krishna river 
water, even as Karnataka, one of the beneficiary States, 
strongly objected to the re-opening of the five-decade-old 
dispute.
Fresh petition
Telangana has filed a fresh petition in the Supreme 
Court, contending that its interests were not represented 
before the Krishna Water Disputes Tribunal – II. It sought 
total re-consideration of the Tribunal’s final award in De-
cember 2010 as it concerned only Karnataka, Andhra 
Pradesh and Maharashtra.
It said Telangana, which came into existence only on 
June 2 this year, did not get an opportunity to raise its 
“independent grievances”.
The court issued notice to the Centre, Maharashtra, Kar-
nataka and Andhra Pradesh for their detailed responses 
on the maintainability of Telangana’s petition. 
Telangana petition said it faced the grim prospect of 
hardly any water reaching its borders from any one of the 
three arms of the river, namely Bhima, Tungabhadra or 
the main Krishna.
As per the final award passed on December 2010, Andhra 
Pradesh is entitled to get 1,001 tmcft of water, Karnataka 
will get 907 tmcft and Maharashtra’s share is 666 tmcft.
This award is binding till 2050.

A coalition for access to healthcare
A new global coalition of over 500 development organisa-
tions worldwide was launched, to stress the importance 
of providing universal access to health services for sav-
ing lives.
It was the first-ever Universal Health Coverage Day 
(UHC) observed to underline the importance of provid-
ing everyone access to quality healthcare without being 
forced into poverty.
The coalition will urge governments to end extreme pov-
erty, build resilience against the health effects of climate 

change and end deadly epidemics such as Ebola.
UHC Day marks the two-year anniversary of a United Na-
tions resolution that endorsed universal health coverage 
as a pillar of sustainable development and global secu-
rity. It brought to the forefront the widening gap between 
those who can access health services without financial 
hardship and those who cannot.
As per statistics available, annually 100 million people fall 
into poverty because of expenses towards hospitalisa-
tion or medical care. Around one billion people worldwide 
cannot even access the healthcare they need, paving the 
way for disease outbreaks to become catastrophic epi-
demics.

“UHC is an idea whose time has come — because health 
for all saves lives, strengthens nations and is achievable 
and affordable for every country,” says Michael Myers, 
Managing Director of The Rockefeller Foundation, which 
is leading the Universal Health Coverage Day initiative.
Indeed, India and China have been pursuing the question 
of universal health coverage more recently. In India, the 
central government took up the question of UHC nearly 
five years ago and appointed a high level expert group 
(HLEG) to evolve a plan through which it could be imple-
mented in the country.
The HLEG has suggested the implementation of a 
scheme, “under which all Indian citizens will have the 
right to affordable, accountable and appropriate health 
services of assured quality defined in a published pack-
age of services and benefits. It is also a supplemental 
system of financing to protect people from increasing 
medical expenses.”
The Centre will fund the project with money generated 
through taxes and combine it with an increased spending 
on public health. The HLEG’s report, submitted in 2011, 
provided the vision and a blue-print to show the feasibility 
of establishing the UHC system within the next 10 years 
in India.
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Urban housing schemes at slow pace: panel
A Standing Committee on Urban Development has noted 
that the UPA’s housing programme, the Rajiv Awas Yo-
jana (RAY) failed to take off due to lack of planning. The 
Modi government has promised Housing for all by 2022, 
relaunching the programme under the Sardar Patel Na-
tional Mission for Urban Housing. In a report submitted 
to Parliament earlier this week, the committee noted that 
even after three years, preparation work in the targeted 
195 cities has not been achieved by the Ministry of Hous-
ing and Urban Poverty Alleviation.
RAY, launched in two phases, was set up for a “slum-
free India” with inclusive and equitable cities, where citi-
zens have access to basic civic infrastructure and social 
amenities and decent shelter. The preparatory phase 
was for a period of two years with a target of 195 cities. 
The implementation phase was approved in September 
2013. However, the committee has noted that the prepa-
ration activities for phase I of RAY were “tardy.”
“Till date preparatory activities have been completed only 
in 50 cities of 15 States and work is in progress in 124 cit-
ies and is at various stages of completion,” the Commit-
tee says. Reviewing the implementation stage, it says till 
date 228 cities have been included under RAY and pro-
jects have been approved for 145 cities in 22 States. “...
The Committee is distressed to note that as on August 1, 
2014, 166 detailed project reports have been approved.”
Taking serious note of the pace of work, the Committee 
seems sceptical of the Ministry’s explanation that RAY 
has been discontinued and the liabilities created by way 
of approval of projects are proposed to be subsumed in 
the new scheme. “The facts are indicative of the fact that 
RAY is a battle and the new mission for Urban Housing 
is a war. The Committee fails to understand as to how 
the war would be won when the battle was lost in the 
preparatory phase itself,” the report says.

Assembly passes CRDA Bill after bitter debate
The Andhra Pradesh Legislative Assembly passed the 
Capital Region Development Authority (CRDA) Bill af-
ter an acrimonious debate in which both the ruling and 
treasury benches locked themselves in an intense war 
of words.
Chief Minister N. Chandrababu Naidu intervened several 
times and appealed to the main opposition YSR Con-
gress to support the Bill and ensure its passage unani-
mously. Otherwise, the future generations would not par-

don the party, he said before the House passed the Bill 
through voice vote.“The capital will truly be a people’s 
capital with the active participation of people from differ-
ent sections of society. People are smarting from the hurt 
they felt when the Centre went ahead with the bifurcation 
and how they felt humiliated and deprived. That is why 
they voted for the TDP with a thumping majority. We will 
not let them down,” he said.
The marathon discussion on the Bill stretched to over five 
hours, after Municipal Administration Minister P. Naray-
ana, initiated the discussion. As YSRC members led by 
Y. S. Jaganmohan Reddy unleashed a trenchant attack 
on the government, Mr. Naidu said: “We are entering the 
21st Century and the capital that I am planning should 
serve its purpose even in the 22nd Century,” he added.
Mr. Reddy who flashed a copy of the Bill challenged the 
ruling party to show him if there was a reference to what 
farmers, tenant farmers and farm labourers would get as 
compensation. “They are asking us to vote for passage of 
the Bill blindly. We cannot tolerate injustice to the farming 
community,” he said.

Insurance Bill: govt. to take a call today
Amid speculation that the National Democratic Alliance 
might take the ordinance route for the Insurance Laws 
(Amendment) Bill, 2008, that has been listed in the leg-
islative business of the Rajya Sabha but not taken up, 
the government has decided to take a call at the meet-
ing of the Cabinet Committee on Political Affairs. The last 
day of the winter session will coincide with the outcome 
of the Assembly elections in Jharkhand and Jammu and 
Kashmir.
Giving the example of the United Progressive Alliance 
taking the ordinance route for the National Food Secu-
rity Bill and the controversial Bill to negate the Supreme 
Court verdict on convicted lawmakers, a senior Minister 
said “the Congress, which has ruled and ruined the coun-
try for 60 years, has set precedents for every kind of situ-
ation.” Although Opposition members said there was “no 
chance” of them allowing the Insurance Bill to be taken 
up, the government is still hopeful that the Bill may come 
up. The government action will be incumbent on the re-
sult of the Assembly elections in Jharkhand and Jammu 
and Kashmir. The Insurance Bill seeks to raise the FDI 
cap in the sector to 49 per cent.
A Samajwadi Party leader said the Opposition had 
agreed not to block the National Capital Territories of 
Delhi Law (Special Provisions) Second (Amendment) 
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Bill, 2014 regarding ceiling on some properties in Delhi. 
The Insurance Laws (Amendment) Bill, 2008, which has 
been opposed in the Select Committee of Rajya Sabha 
by four parties, has been listed in the Rajya Sabha for 
almost two weeks now. It will come up on the last day 
of the winter session on Tuesday but may not be taken 
up as Opposition is adamant. While D. Raja (CPI) and 
others have moved a statutory resolution opposing the 
Coal Mines (Special Provisions) Ordinance, 2014 prom-
ulgated by the President on October 21, the government 
hopes the House will pass the Coal Mines (Special Provi-
sions) Bill, 2014 that replaces the ordinance. The Bill has 
been passed in the Lok Sabha but is stuck in the Upper 
House. The Opposition strategy will be to send the Bill to 
the House Select Committee.
The government proposes to bring the Payment and Set-
tlement Systems (Amendment) Bill, 2014 to amend the 
Payment and Settlement Systems Act, 2007, and the 
Repealing and Amending (Second) Bill, 2014, which is a 
periodic measure for updating list of laws in force. In all, 
the second Bill seeks to repeal 90 laws and pass amend-
ments to two laws. Both the Bills have been passed by 
the Lok Sabha and have already been introduced in the 
Rajya Sabha. However, the Opposition will not allow the 
two pieces of legislation to be passed in the din and they 
are likely to be referred to the Rajya Sabha Select Com-
mittee.

Bharat gets two more Ratnas
The Modi government’s decision to confer the Bharat 
Ratna on former Prime Minister Atal Bihari Vajpayee and 
freedom fighter Madan Mohan Malaviya evoked a posi-
tive response even while striking a chord with its key Hin-
dutva constituency. If Mr.Vajpayee will be the first sway-
amsewak to be honoured with the Bharat Ratna, Pandit 
Malaviya, though essentially a Congressman, had also 
been the president of the Hindu Mahasabha.

As the BJP’s first PM, Mr Vajpayee holds a special place 

not just in his own party but across the political spectrum 
where his qualities of head and heart earned him respect. 
As for Pandit Malaviya, the RSS had on his 150{+t}{+h}
anniversary in 2010, recommended the Bharat Ratna for 
him. With both men sharing a birthday, December 25, the 
government decided to honour them together.
RSS resolution
The RSS resolution of 2010, described Pandit Malaviya 
as “a great patriot, freedom fighter, renowned education-
ist, editor of several newspapers, skilful lawyer, eloquent 
orator and munificent donor.” It described him as “The 
great cow-devotee, the moving force for building temple 
at Shri Krishna Janma Bhoomi and founder of Banaras 
Hindu University, Malaviyaji established gau-shalas, 
pathshalas andmumukshu Ashrams ... He became the 
President of the Congress four times and led the Hin-
du Mahasabha for 12 years. Gandhiji always held him 
in high esteem as the ocean of knowledge and as his 
spiritual mentor.”If the BJP and the Congress separately 
welcomed the decision, congratulations poured in from 
across the political spectrum as well as from outside.
Ordinance route for key Bills
Less than 24 hours after the winter session of Parliament 
was adjourned sine die with key legislation left pend-
ing due to disruptions, the Narendra Modi government 
pushed through insurance and coal sector reforms by 
promulgating two ordinances.
“The coal allocation ordinance was passed by the Lok 
Sabha but it was not allowed to be taken up for discus-
sion in the Rajya Sabha. That ordinance has been re-
promulgated,” Union Finance Minister Arun Jaitley told 
reporters in the afternoon, shortly after the Cabinet meet-
ing chaired by Prime Minister Narendra Modi. It will fa-
cilitate e-auction of coal blocks to private companies for 
captive use and allot mines directly to PSUs. Mr. Jaitley 
said with the insurance amendment Bill pending “for a 
long time” the government had decided to promulgate an 
ordinance that raises the FDI cap in the insurance sector 
from 26 per cent to 49 per cent.

Action plan soon to prevent deaths from diar-
rhoea, pneumonia
The Centre will soon launch an action plan against di-
arrhoea and pneumonia in four States, including Ra-
jasthan. The aim is to end preventable child deaths from 
these two by 2025. As high as 36 per cent of all child 
deaths, below the age of 5, in India are caused by these 
two conditions. India accounts for the highest number of 
diarrhoea and pneumonia deaths among children in the 
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world with over 2 lakh children dying of diarrhoea and 
over 3.8 lakh children of pneumonia annually, accounting 
for the mortality of 4 in every 10 children under-five.
The highest burden is being borne by the poorest sec-
tions of society. The four States where the India Action 
Plan for Diarrhoea and Pneumonia will be rolled out — 
Madhya Pradesh, Uttar Pradesh, Bihar and Rajasthan 
— account for half of under-five mortality in the country 
which stands at 62 deaths per 1,000 live births nationally. 
The under-five mortality rate of Rajasthan is 59 per 1,000 
live births.
Launch next month
The action plan, likely to be launched next month, is a 
follow-up of the Global Action Plan for Diarrhoea and 
Pneumonia that was launched by WHO and UNICEF in 
April 2013 which aims to reduce pneumonia mortality to 
less than 3 per 1,000 live births, diarrhoea deaths to less 
than 1 per 1,000 live births, reduce incidence of severe 
pneumonia and diarrhoea by 75 per cent compared to 
2010 levels and reduce by 40 per cent the global number 
who are stunted as compared to 2010 levels by 2025.
While India has taken several measures to reduce mater-
nal and child mortality over the years, including launching 
of the National Rural Health Mission; Reproductive Ma-

ternal Neonatal Child Health plus Adolescent programme 
and the India Newborn Action Plan to end preventable 
newborn deaths, the success in reducing under-five mor-
tality has not been uniform.
Seven States have achieved the MDG-4 target of U5MR 
of 38 per 1,000 live births and nine States are showing a 
decline of more than the national average.
While Delhi, Kerala, Karnataka, Maharashtra, Punjab, 
Tamil Nadu and West Bengal have achieved the MDG 
target, the rate of decline is 7.3 per cent in Rajasthan, 5.6 
per cent in Madhya Pradesh, 7 per cent in Uttar Pradesh 
and 6 per cent in Bihar.
Twenty per cent districts in Rajasthan have shown an in-

crease in U5MR between 2010-11 and 2012-13 in the 
annual health surveys.
Collaboration
The WHO and UNICEF have been entrusted to collabo-
rate with the respective governments in implementing the 
action plan which is not a new project or a programme 
but a framework for strengthening coordination of exist-
ing interventions where the coverage remains low like in 
exclusive breastfeeding (39 per cent), vitamin A supple-
ment (75 per cent), DTP3 immunisation (83 per cent), 
measles immunization (84 per cent), HiB 3 immunisation 
(43 per cent) and other interventions like access to anti-
biotics and ORS solutions, sanitation, better living condi-
tion, hand wash and clean drinking water.Since diarrhoea 
and pneumonia are caused by multiple pathogens, no 
single intervention, including vaccine, will help in protect-
ing children.

Nadella discusses digital India initiative with PM
 Microsoft’s chief Satya Nadella, pledged support to 
Prime Minister Narendra Modi’s Digital India initiative.
Besides Mr. Modi, Mr. Nadella also met Finance Minister 
Arun Jaitley and Telecom Minister Ravi Shankar Prasad 
and discussed modernisation and security of the govern-
ment’s digital infrastructure, among other issues.“It was 
a courtesy visit. Microsoft is the company that is a multi-
national but is operating in India for India and Indian busi-
nesses...”
“In every meeting of course both ‘Digital India’ and ‘Make 
in India’ are top of mind and for us, top of mind in terms of 
our contribution to India,” Mr. Nadella said after his meet-
ing with Mr. Jaitley.This was his second visit to India since 
taking over as global CEO of $86-billion technology giant 
Microsoft.Sources in the Finance Ministry said Mr. Na-
della had informed Mr. Jaitley that Microsoft was keen on 
‘investing more’ in India.
“The Minister (Prasad) shared with Mr. Nadella the initia-
tive of Digital India taken by this government headed by 
the Prime Minister. He told the Microsoft CEO that Digi-
tal India is designed to bridge the gap between haves 
and have-nots,” Communication and IT Ministry said in a 
statement.Mr. Prasad also shared with him India’s poten-
tial in the field of e-commerce and how connectivity could 
play a role in harnessing its potential, he added.
“The Minister further urged Microsoft to work towards dig-
ital literacy in India... The Minister also informed about the 
incentives for promoting electronic manufacturing in India 
as a part of Make in India,” the statement said.Microsoft 
was keen on collaborating with the government in provid-
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ing last mile Internet connectivity, especially through the 
Wi-Fi technology, the statement added.
Mr. Nadella also shared his ideas on modernisation of 
government with Mr. Prasad stating that Microsoft could 
help in building secure government controlled digital in-
frastructure. Other issues like data security and domestic 
electronic manufacturing were also discussed.
 
Sushma to chair India-South Korea meet
External Affairs Minister Sushma Swaraj will chair the 8th 
session of the India-South Korea joint commission meet-
ing along with her South Korean counterpart Yun Byung-
se over the weekend.
The visit is important to improve relations with an impor-
tant partner in our “Act East policy” said Ministry of Exter-
nal Affairs (MEA) Spokesperson Syed Akbaruddin.
Ms. Swaraj is also expected to call on the South Korean 
President and Defence Minister apart from other senior 
officials.
This is the first multi-structured discussion between the 
two countries after the NDA government came into power 
and improving economic ties will be the major focus.
South Korea has a trade surplus and Ms. Swaraj will dis-
cuss steps to reduce it and also impress upon the South 
Korean industry to invest in India.
Recently, Ms. Swaraj cancelled the tender for eight mine 
sweeper vessels for the Navy in which a South Korean 
firm had been shortlisted.
Asked if it would be discussed, MEA Spokesperson said 
India sought cooperation from South Korea in ship build-
ing activities including the defence sector. “South Korea 
is a major ship building country and we welcome their 
participation in India as part of the ‘Make in India’ cam-
paign,” he said.
Both sides will also take forward talks on implementing 
the civil nuclear agreement cooperation, particularly in 
R&D and personnel training, which was signed in 2011.

Governments urged to expedite widening work 
on NH66
The Save National Highway 66 Committee has urged the 
Union and State governments to expedite the widening 
work on the Kundapur-Talapady stretch of the highway.
In a release , B. Govindraj Hegde, convenor of the com-
mittee, said that as per the original terms, the Navayuga 
company that had taken up the widening (four-laning) 
works of the 91-km Kundapur-Talapady stretch, should 
have completed the work at a cost of Rs. 671 crore within 

910 days from March 2010. Since the work could not be 
completed by that time, the time limit for completion of 
the work was extended by 313 days to January 15, 2014. 
Now the company was saying it would complete the work 
by April 2015. But the slow pace of the work meant that 
it would take longer than that, because the company had 
not yet started work on full scale.
Domino effect
As a result, many major works on the Kundapur-Talapady 
stretch have seen little or no progress. The construction 
of the flyover in Kundapur, which was to be completed by 
April 2014, was progressing at snail’s pace. Of the nine 
major bridges on the stretch, the work on seven bridg-
es was nearing completion. Though the authorities had 
promised to throw open these seven bridges for vehicular 
movement by June 2014, not a single bridge had been 
opened.The widening work had still not been started at 
Karavali Junction in Udupi. The widening work in Kaup 
was slow, while the issue of bypass road had still not 
been resolved in Padubidri.
Though the National Highways Authority of India (NHAI) 
had agreed to dismantle the ramp constructed in Brah-
mavar following opposition from local people, the dis-
mantling work was progressing slowly. In some places, 
the widening work had not yet started in Udupi district 
because of land acquisition problems.
The committee demanded that the government and NHAI 
should issue directions to the company to complete the 
widening work as soon as possible. The ramp at Brahma-
var should be dismantled immediately, they said. Since 
the widening work had not been completed even after 
four years, the people who had lost their land for highway 
widening should be compensated at the present market 
rates, if the works could not be expedited. Else, the land 
should be returned to its original owners.
Toll fee
Until the widening work was completed, toll fee should 
not be collected from the users of the highway. If immedi-
ate action was not taken on these demands, the commit-
tee would launch an agitation, Mr. Hegde said.

15 States ratify National Judicial Appointments 
Commission Bill
The National Judicial Appointments Commission (NJAC) 
may soon become active with Union Law Minister D.V. 
Sadananda Gowda saying that 15 States had ratified the 
Constitution (121st Amendment) Bill, 2014, giving Consti-
tutional status to the Commission.
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“I have received information that 15 States have ratified 
the Bill. Now the Rajya Sabha has to receive authenticat-
ed letters from the States, after which the Bill will be sent 
to the President for assent,” Mr. Gowda told The Hindu 
over the phone.
The NJAC Bill, passed by Parliament in August, had to be 
ratified by at least half the State legislatures before it got 
the Constitutional status.
The NJAC, once it came into existence, is expected to 
usher in transparency in judicial appointments in the high-
est courts and end the highest judiciary’s two-decade-old 
grip over appointments of judges through the collegium 
system. It further would restore an equal role for the ex-
ecutive in higher judicial appointments.
Mr. Gowda said he could not be able to give a time frame 
within which the commission would start work, but said 
there were judicial vacancies in the Supreme Court and 
the High Courts.
Law Ministry statistics show there are 349 vacancies 
of judges in 24 High Courts and three in the Supreme 
Court as on November 10, 2014. The number of pending 
cases as on December 31, 2013, in the 24 High Courts 
is 4,462,705. In the Supreme Court, 45,108 cases have 
been disposed of, while 65,970 are pending as on June 
30, 2014.
Once the commission is in place, the government has to 
within 30 days, intimate the vacancies of judges to the 
Supreme Court and the High Courts. Vacancies to come 
up within the next six months should also be intimated to 
the commission in advance.
The NJAC has the Chief Justice of India (CJI) as chair-
person and two senior-most judges of the Supreme Court 
as members, apart from the Union Law Minister and 
two eminent personalities, of which one of them would 
be nominated from among the Scheduled Castes, the 
Scheduled Tribes, minorities, Other Backward Classes 
or women.
But the NJAC Bill is not without its critics. Challenges to 
the 121st Constitutional Amendment Bill and the NJAC 
Bill had reached the Supreme Court in August, shortly 
after Parliament passed the Bills. Four public interest liti-
gation petitions had sought the Supreme Court to declare 
the Bill unconstitutional as they violated the basic struc-
ture of the Constitution by infringing on judicial independ-
ence.
But a Bench led by Justice A.R. Dave had at that point 
of time, refused to entertain the petitions, observing that 
it was too “premature” for the court to intervene as the 

121st Constitution Amendment Bill was yet to be ratified 
by the States. However, the Bench observed that the par-
ties could move the Supreme Court on the same ground 
at an appropriate stage.

Land Act amendment widens scope of relief
The Cabinet amended the Right to Fair Compensation 
and Transparency in Land Acquisition, Rehabilitation and 
Resettlement Act, 2013.Under the 2013 Act, compensa-
tions were hiked up to four times and twice the market 
value in rural areas and urban areas, respectively.
The 2013 law had also required consent from 70 per cent 
of the affected land owners in case of their lands being 
acquired for a public private partnership (PPP) project. If 
the acquisition was meant for private companies, consent 
from 80 per cent of the affected owners was required.
The provision also mandated a Social Impact Assess-
ment survey to be held along with the process of getting 
the families’ consent. The Act said its objective was to 
transform the process of land acquisition into a “humane, 
participative, informed and transparent” process.
Section 105 of the existing Act has been amended to in-
clude 13 statutes previously exempted from the rigours 
of payment of compensation. These Acts were listed in 
the Fourth Schedule of the existing Act.The 13 statutes 
are Ancient Monuments and Archaeological Sites and 
Remains Act 1958, Atomic Energy Act 1962, Damodar 
Valley Corporation Act 1948, Indian Tramways Act 1886, 
Land Acquisition Act 1885, Metro Railways (Construction 
of Works) Act 1978, National Highways Act 1956, Petro-
leum and Minerals Pipelines Act 1962, Requisitioning 
and Acquisition of Immovable Property Act, 1948, Coal 
Bearing Areas Acquisition and Development Act 1957, 
Electricity Act 2003 and Railways Act 1989.
The government said the amendment has brought a large 
percentage of farmers and affected families who were 
earlier denied higher compensation and resettlement and 
rehabilitation measures prescribed under the 2013 Act.
The present amendments bring all those exempted 13 
Acts under the purview of this Act for the purpose of 
compensation as well as rehabilitation and resettlement. 
Therefore, the amendment benefits the farmers and the 
affected families.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 04
  News and Events of December 2014

Vo
l. 

04
 D

ec
.  

20
14

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

December 2014

Kisan Vikas Patra: a re-launch with very few 
justifications
the government has decided to re-introduce the Kisan 
Vikas Patra (KVP), a savings instrument that was dis-
continued three years ago. Positioned as a savings 
instrument in line with other continuing ‘small sav-
ings schemes’ such as the Public Provident Fund 
(PPF) and the National Savings Certificates (NSCs), 
the new KVP, like its predecessor, has certain advan-
tages as well as disadvantages over these. Most or-
dinary investors will compare the new KVP with bank 
deposits and other debt instruments.
Broad features of the new KVP
* Interest: 8.7 per cent.
* Tenure: eight years and four months (100 months).

* Investment doubles in 100 months.
* Minimum lock-in period two years and six months.
Liquidity
* Can be encashed in eight equal monthly instal-
ments after the lock-in period
* Can be transferred to another person by endorse-
ment and delivery
* Can also be given as collateral for loans by banks
* Minimum investment Rs.1,000. Thereafter, in de-
nominations of Rs.5,000, Rs.10,000 and Rs.50,000. 
There is no maximum limit.
* Taxability: fully taxable
* Mode of investment: cash or cheque
* Know your customer (KYC) norms: PAN not re-

quired but identity/address proof required
* Will be sold initially through post offices across the 
country, but later through some government-owned 
banks also
the re-launched KVP can be compared on the one 
hand with the existing savings instruments, and 
with bank deposits on the other. In comparison to its 
previous version, the new KVP offers a 0.5 percent-
age point higher yield (8.7 versus 8.2). Investment 
under the old KVP doubled in eight years and seven 
months. In the new KVP, the doubling takes place in 
eight years and four months. 

An imaginative deal
The 160-member World Trade Organization (WTO) 
wrote history last week when its General Council ap-
proved its first major global trade deal since its in-
ception nearly two decades ago. The WTO got into a 
logjam when New Delhi put its foot down, and refused 
to sign the trade facilitation agreement unless a so-
lution was found to the food stockpiling issue. The 
resultant impasse had even put a question mark over 
the very future of the WTO. Sensing the disastrous 
consequences of a WTO failure, Washington swiftly 
went into a bilateral huddle with India. Once the two 
sides agreed on a solution to the contentious issue, 
the decks were cleared for the WTO to ink its maiden 
trade agreement. Quarantining the public food stock-
piling issue has ensured that the members’ commit-
ment for a multilateral trading system remains intact. 
India and others felt that the Bali agreement put at 
risk their food security policies. The WTO General 
Council has now agreed to keep the negotiations 
for a permanent solution on public stockholding for 
security consideration independent of the outcomes 
on talks on other issues. It has also decided to let 
the peace clause, agreed in Bali, to remain in force 
until a permanent solution is found. The agreement 
clearly addresses India’s concerns. The WTO has set 
for itself an accelerated time frame of December 2015 
to arrive at a lasting solution to the issue. A stricter 
deadline reflects a sense of seriousness in not let-
ting the issue linger indefinitely. In a way, it also as-
sures the developed world that its concerns over the 
trade-distorting food subsidies remain a priority fo-
cus. With the General Council adopting the Protocol 
of Amendment, the process of implementation of the 
Trade Facilitation Agreement has finally begun. Es-
sentially, it is aimed at modernising the trade infra-

Economy
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structure and easing regulations to smoothen global 
trade.
Since the Doha Round, the WTO has been strug-
gling to be relevant in the midst of diverse interest 
blocs. It is hoping to shore up its image with the 
less-ambitious but procedurally significant trade fa-
cilitation agreement. The public stockholding issue 
almost spoiled the party for the WTO but now there 
is no need to redo Bali. Significantly, the WTO Gen-
eral Council has also given itself a deadline of July 
2015 to agree on a work programme to implement 
the Bali Ministerial Decisions. If it reveals a pruden-
tial compromise, the historic deal also underscores 
the acute anxiety among members to work towards 
strengthening the multilateral trading system. Surely, 
the deal must spur member-nations to discover ways 
and means to deliver fast on the Bali decisions.

RBI keeps rates unchanged
The Reserve Bank of India (RBI) kept the short-term 
indicative policy rate (repo rate) unchanged at 8 per 
cent, as the current economic environment is not 
conducive to cut rates.
The central bank also indicated that a change in the 
monetary policy stance is likely early next calendar 
year, “including outside the policy review cycle.”
The central bank also kept the Cash Reserve Ratio 
(CRR) unchanged at 4 per cent.
The repo is the rate at which banks borrow funds 
from the central bank and CRR is the portion of to-
tal deposits of customers, which commercial banks 
have to hold as reserves either in cash or as deposits 
with the central bank. However, Dr. Rajan said that 
“if the current inflation momentum and changes in 
inflationary expectations continue and fiscal devel-
opments are encouraging, a change in the monetary 
policy stance is likely early next year, including out-
side the policy review cycle.”

Easy exit norms for foreign investors in con-
struction sector
To help attract foreign funds in construction of town-
ships, hospitals and hotels, the government on 
Wednesday relaxed the FDI policy for this sector by 
easing exit norms and reducing built-up area and 
capital needs.
The revised norms relating to construction develop-
ment sector has been notified by the Department of 
Industrial Policy and Promotion (DIPP). India allows 

100 per cent FDI in the sector through the automatic 
route.
The new policy has done away with the three-year 
lock-in period for repatriation of investment.
Under the new policy, the minimum floor area re-
quirement has been reduced to 20,000 square metres 
from 50,000 square metres earlier. It also brought 
down the minimum capital requirement to $5 million 
from $10 million.
In case of development of serviced plots, the condi-
tion of minimum land of 10 hectares has been com-
pletely removed

Panel to hear industry’s tax issues
The Finance Ministry set up a high-level committee 
to interact with trade and industry on tax related is-
sues on a regular basis and ascertain areas where 
clarity in tax laws is required.
The high-level committee will be headed by former 
Chief Economic Advisor (CEA) in the Ministry of Fi-
nance Ashok Lahiri. Other two members of the com-
mittee are Settlement Commission’s (Income Tax and 
Wealth Tax) retired member Sidhartha Pradhan and 
Customs and Central Excise retired DG (Audit) Gau-
tam Ray, the Ministry said in a statement.
The committee will give recommendations to the 
Central Board of Direct Taxes (CBDT) and the Central 
Board of Excise and Customs (CBEC) for issuance 
of appropriate clarifications by way of circulars, in-
structions on tax issues, it added.

World Bank for reforms push
Responding to Prime Minister Narendra Modi’s re-
quest to World Bank President Jim Yong Kim, a team 
of World Bank Group experts is currently in India to 
suggest key reforms and support India’s efforts to 
improve its business environment.
Mr. Modi is particularly concerned about India’s ‘Do-
ing Business’ ranking that is at an abysmally low 142 
among 189 countries ranked, down from 140 last 
year. Improving India’s ranking is essential to the 
success of the Prime Minister’s pet project “Make in 
India” and improving investor sentiment in India.
The team, comprising experts from the World Bank 
Group’s Trade & Competitiveness Practice, will sug-
gest changes in commercial legislation — at local, 
State and national levels — so that the government 
can undertake reform.
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WB team to suggest ‘business friendly’ reg-
ulatory framework
Prime Minister Narendra Modi had specifically re-
quested the World Bank during his meeting with 
president Jim Yong Kim earlier this year that a Bank 
team visit India and suggest reforms in the Doing 
Business indicators. India ranks 142 out of 189 coun-
tries in the World Bank’s Doing Business indicators 
and Mr. Modi is keen to improve India’s rankings and 
encourage investment for his ‘Make in India’ project.
Indicators related to laws, especially “Enforcing 
Contracts” and “Resolving Insolvency” are among 
the areas the team of experts now in India is focus-
sing on.
Government representatives have told the WB that 
resolving insolvency provides ‘a window of opportu-
nity to address changes to commercial legislation.’ 
Deliberations have so far examined the scope for 
reform of the insolvency-related provisions of the 
Companies Act, 2013, including the establishment 
of a regulated insolvency practitioner, the source 
added.
Apart from this, the team is trying to identifying key 
bottlenecks in the resolution of commercial cases 
with special focus on relatively small claims in local 
Civil Courts in Mumbai and Delhi. “At this point it is 
too early to share particular findings since the work 
is still ongoing,” Ms. Solf, Global Product Lead of 
Indicator-based Reform Advisory of the World Bank 
Group’s Trade & Competitiveness Practice, said.
“Since 2007, the World Bank Group has worked with 
more than 70 countries to assist reform programmes 
aimed at improving the regulatory environment for 
businesses in areas covered by the Doing Business 
project, such as business registration, construction 
permitting or insolvency reforms,” she added.

China invites India for ‘Indo-Pacific’ partner-
ship to counter U.S. pivot
China is looking towards India for establishing an 
“Indo-Pacific era,” based on shared interests in de-
veloping new routes to Europe, and avoiding the 
“Asia Pivot” doctrine of the United States. People’s 
Daily, the official newspaper of the Chinese govern-
ment is running a commentary that analyses India’s 
“Look East,” and now “Act East” foreign policy that 
is being steered by Prime Minister Narendra Modi.
The commentary, which first appeared in the Global 
Times— a daily affiliated with the Communist Party of 

China, acknowledges that Mr. Modi “wants a peace-
ful and stable periphery that will allow him to concen-
trate on domestic economic structural reform and 
infrastructure building.” It points out that the Prime 
Minister wants India to become a manufacturing hub, 
and deliver his promise of building “a powerful India 
in a decade.”
In pursuit of its ambitious goals, the government 
needs to maintain “stable relations with China, Pa-
kistan and other countries, and needs to absorb in-
vestment and technologies from countries like Chi-
na, Japan and Singapore,” the daily observed.
The commentary, advocates that China and India 
should overcome foreign and domestic problems so 
that an “Indo-Pacific era” can commence. This can 
happen with the pursuit of an “Indo-Pacific” geo-
economic plan that includes the establishment of the 
Silk Road economic belt, as well as the complemen-
tary 21st Century Maritime Silk Road (MSR), aimed 
at the massive Asia-centred development of Eurasia. 
The daily observes that Bangladesh-China-India-
Myanmar Economic Corridor (BIMC) and the China-
Pakistan Economic Corridor are part of this grand 
inter-continental plan.
A diplomatic source told The Hindu that India had not 
yet made up its mind on endorsing China’s proposal 
of the 21st century MSR, but was ready to partici-
pate in the development of an economic corridor that 
would comprise Bangladesh, China, India and My-
anmar. The source pointed out that incidents such 
as the visit of a Chinese submarine to Sri Lanka and 
Beijing’s intentions in Maldives need to be ironed out 
in order to boost confidence for larger projects.

Understanding inflation targeting
Inflation targeting is back in the news and this is wel-
come. I have always held the view that the dominant 
objective of monetary policy is the maintenance of 
price stability. Inflation targeting gives precision to 
the concept of price stability.
In any monetary policy framework, a key ingredient 
is an enunciation of its objectives. This aspect has 
assumed increased significance in the context of the 
stress being laid on the autonomy of central banks. 
Autonomy goes with accountability, and accountabil-
ity in turn requires a clear statement of goals.
The case of price stability as the major objective of 
economic policy rests on the assumption that volatil-
ity in prices creates uncertainties in decision-making. 
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Rising prices adversely affect savings while making 
speculative investments more attractive. These apart, 
there is a crucial social dimension, particularly in de-
veloping countries. Inflation adversely affects those 
who have no hedges against it, and this includes all 
poorer sections of the community. This is indeed a 
very strong argument in favour of the maintenance 
of price stability in emerging economies.
Price stability and growth
A crucial question that arises in this context is 
whether the pursuit of the objective of price stability 
by monetary authorities undermines the ability of the 
economy to attain other objectives such as growth. 
In short, the question is whether there is a trade-off 
between inflation and growth. There is a general con-
sensus that over the medium and the long term, there 
is no such trade-off and an environment of low infla-
tion is most conducive to faster economic growth. 
However, there could be such a possibility in the 
short term. By injecting greater demand and thereby 
generating higher inflation, higher growth may be 
achieved. However, to sustain this growth, the au-
thorities may have to generate higher and higher in-
flation. This will end up as a self-defeating exercise.
What then is the tolerable level of inflation? At very 
low levels of inflation, there may not be any adverse 
consequences on the economy. However, in every 
economy, given its structure, there is always a cer-
tain level of inflation beyond which costs of infla-
tion begin to rise steeply. It is this inflation threshold 
which can provide guidance to policymakers. Inter-
estingly, the Chakravarty Committee, of which I was 
a member, regarded the acceptable rise in prices as 
4 per cent. Several studies in the Indian context have 
estimated that the threshold level of inflation may be 
around 6 per cent.
Other objectives
Questions have been raised about the robustness 
of such models. Even large econometric models are 
not in a position to capture all the costs of inflation. 
This order of inflation is however higher than what 
developed countries normally aim for. This will have 
some implications for the exchange rate of the cur-
rency and Current Account Deficit. In the Indian con-
text, it is best to work towards an average of 4 per 
cent and take strong action if it touches 6 per cent. 
This will amount to inflation targeting with a band, as 
recommended by the Urjit Patel Committee. Such a 
commitment will also dampen inflation expectations.

Does the focus on inflation targeting by monetary 
authorities mean a neglect of other objectives such 
as growth and financial stability? Hardly so. What in-
flation targeting demands is that when inflation ex-
ceeds the threshold level, the primary focus of mon-
etary policy must be to bring it back to the desired 
level. It is sometimes claimed that the financial cri-
sis of 2008 in the United States and western Europe 
sounded the death knell for inflation targeting. There 
is continuing debate on whether the crisis was pre-
cipitated by monetary policy failure or regulatory fail-
ure. Countries like Canada and Australia, which were 
committed to inflation targeting, were not caught in 
the crisis.
Central banks have multiple functions. Apart from 
monetary policy, regulation of the financial system, 
particularly the banking system, is entrusted to cen-
tral banks in most countries. There has to be close 
coordination between these two functions. For the 
crisis itself, regulatory lapses have to take major 
responsibility while monetary policy in these coun-
tries might at best have played a facilitating role. The 
low interest rate regime which prevailed because of 
low inflation could have created an environment fa-
vourable for high risk-taking. A rise in asset prices 
should have alerted the monetary authorities and 
they should have taken appropriate action. Inflation 
targeting does not preclude other objectives from 
the purview of monetary authorities so long as infla-
tion remains within the comfort zone. The control of 
inflation becomes its exclusive concern only when 
inflation crosses the acceptable level.
Can it be done?
Can the Reserve Bank of India (RBI) or for that mat-
ter any central bank effectively implement an infla-
tion mandate? Do they have enough instruments to 
achieve the goal? The ability of the central banks to 
control inflation when such inflation stems from ex-
cess demand is normally conceded. It is when infla-
tion is triggered by supply shocks that some doubts 
are raised. Such supply shocks are most common in 
countries like India where agricultural production is 
subject to the vagaries of nature. Even when infla-
tion is triggered by food inflation, monetary policy 
and fiscal policy have a role to play. If food inflation 
lasts long, it gets generalised. Wages rise leading to 
a general cost push inflation. If head line inflation 
exceeds the acceptable level, monetary policy must 
act at least to ensure that the return on financial as-
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sets is positive in real terms. In a situation of sup-
ply shocks, it may take longer for monetary policy to 
bring down inflation. The recent experience with in-
flation in our country is a good example of this. That 
is why the inflation mandate must provide for a range 
and a time frame for adjustment which should not 
be too short. Nevertheless, monetary policy must act 
irrespective of what triggered inflation. Obviously, 
supply side management is needed in situations of 
supply stock and that should be the responsibility of 
the government.
Institutional framework
The appropriate institutional framework for imple-
menting the inflation mandate also raises certain 
questions. The first issue is on who should determine 
the acceptable level of inflation. In most countries 
which have adopted inflation targeting, the target is 
set by the government or Parliament. This appears to 
be appropriate in as much as the acceptable level of 
inflation is not purely an economic issue. However, 
once a mandate is prescribed by the government 
or Parliament, the monetary authority should be left 
with full autonomy to use whatever instruments that 
are available to it to implement the mandate.
The second issue relates to an appropriate price in-
dex which should be used to monitor inflation. In In-
dia, we have monitored inflation by mostly looking at 
the wholesale price index. That was because of the 
easy availability of this index. Until recently, we have 
had no composite retail price index. Since the objec-
tive of inflation targeting is to minimise the impact 
of price rise on people, the appropriate index will be 
retail inflation.
The third issue relates to institutional arrangements 
within the monetary authority to take policy deci-
sions consistent with an inflation mandate. In sever-
al countries, a technical monetary policy committee 
is constituted with members drawn from the central 
bank, from the government and from outside experts. 
My preference would be to constitute a committee of 
the board of the RBI to do this. This is what was done 
when the Board for Financial Supervision was set up. 
While constituting the central board of the RBI, this 
aspect of the work of the bank must also be kept in 
view.
Inflation targeting re-emphasises the primacy of 
price stability as the objective of monetary policy. 
Given the rigidities in the economy and the lags in 
policy impact, it must be operated with flexibility.

Nod for 49% FDI in insurance
Chairman of the Rajya Sabha Select Committee 
Chandan Mitra tabled the report on the Insurance 
Laws (Amendment) Bill, 2008, recommending a hike 
in FDI in insurance sector from 26 to 49 per cent. 
The report, carrying dissent notes from four of the 
15 members, incorporated Congress party’s demand 
for a composite cap on such investments.
The dissenting parties include the Samajwadi Par-
ty, Trinamool Congress, Communist Party of India 
(Marxist) and Janata Dal (United). These parties are 
opposed to further opening of the insurance sector 
to foreign investment.
Cabinet nod
The Union Cabinet that met late in the evening ap-
proved the incorporation of amendments suggested 
by a Parliamentary select panel in the Insurance 
Laws (Amendment) Bill, 2008, sources said.
Following the Cabinet’s approval, the Bill is expect-
ed to come up for consideration and passage in the 
Rajya Sabha next week. However, it may not have a 
smooth sailing in a house where the NDA does not 
have majority. The Congress party is on board but 
not keen to pass the Bill in this session before the 
arrival of U.S. President Barack Obama, who is the 
chief guest at the Republic Day ceremony.
The report recommends that the composite cap of 
49 per cent be inclusive of all forms of foreign direct 
investments and foreign portfolio investments. “In-
cremental equity should be ideally used for expan-
sion of capital base so as to actually strengthen the 
insurance sector,” it said.

States reject Centre’s Goods & Services Tax 
Bill
The States have rejected the draft Bill for the Goods 
and Services Tax (GST), dealing a major blow to the 
Centre’s resolve to roll it out at the earliest.
The Centre-States stalemate has put a question mark 
over whether the government will be able to intro-
duce the GST Constitution Amendment Bill during 
the ongoing Winter Session of Parliament. Union Fi-
nance Minister Arun Jaitley said in the Lok Sabha last 
month that he would introduce this Bill during the 
session. The GST rollout has missed several dead-
lines in the absence of a Centre-States consensus.
At a meeting of the Empowered Committee of State 
Finance Ministers, the States opposed the draft Bill 
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and its proposal to extend the GST to petroleum 
goods and entry tax.
The GST will subsume all excise and service taxes. 
The States want compensation from the Centre for 
the revenues they will lose over five years from the 
shift to the GST regime. They want a clause on the 
compensation to be inserted into the Bill, Mr. Rather 
said. 

RBI eases refinancing norms for infrastruc-
ture loans
The Reserve Bank of India (RBI) allowed banks to 
flexibly structure the existing project loans — to in-
frastructure and core industries — with the option to 
periodically refinance them.
Earlier, this option of periodic refinancing was avail-
able only to new loans in these segments.
“Only term loans to projects, in which the aggregate 
exposure of all institutional lenders exceeds Rs.500 
crore, in the infrastructure sector and in the core in-
dustries sector will qualify for such flexible structur-
ing and refinancing,’’ the RBI said in a notification to 
all banks.
The RBI said banks were representing this issue, “as 
it would ensure long-term viability of existing infra-
structure/core industries sector projects by aligning 
the debt repayment obligations with cash flows gen-
erated during their economic life.”
Banks were asked to fix a fresh loan amortisation 
schedule for the existing project loans once during 
the life time of the project, after the date of com-
mencement of commercial operations (DCCO), based 
on the reassessment of the project cash flows, with-
out this being treated as ‘restructuring’.
The RBI also said the viability of the project is re-
assessed by the bank and vetted by the Independent 
Evaluation Committee. RBI said that banks could re-
finance the project term loan periodically (say 5 to 7 
years) after the project has commenced commercial 
operations.
The refinance could be taken up by the same lender 
or a set of new lenders, or combination of both, or by 
issue of corporate bond, as refinancing debt facility, 
and “such refinancing may repeat till the end of the 
fresh loan amortisation schedule.’’
The RBI also said that banks could also provide long-
er loan amortisation as per the flexible structuring of 
project loans to existing project loans to infrastruc-
ture and core industries projects which are classified 

as ‘non-performing assets’ (NPAs).
However, the central bank said, these loans would be 
treated as ‘restructuring’ and the assets would con-
tinue to be treated as ‘non-performing asset’.

GST Bill: States to get relief
Union Finance Minister Arun Jaitley will seek the 
Cabinet’s nod for the 122nd Constitutional Amend-
ment Bill on the Goods and Services Tax.
The GST will subsume into one levy all indirect taxes 
imposed by the Centre and the States. These include 
entry tax. The Minister also proposes to extend the 
GST to all petroleum products and real estate trans-
actions.
At its last meeting, the Empowered Committee of 
State Finance Ministers had by consensus rejected 
the Centre’s draft Constitutional Amendment Bill and 

its proposal to bring petroleum goods and entry tax 
within the GST ambit. The States have consistently 
demanded that the GST regime exclude real estate 
transactions and stamp duties.
On these issues, the Finance Ministry’s new draft Bill 
does not reflect the Empowered Committee’s posi-
tion. The Ministry has, however, inserted into its draft 
Bill a provision guaranteeing compensation to States 
for losses of revenues owing to the transition to the 
GST. Now, it is proposed that the Constitution itself 
will provide that the Centre transfer funds to States 
to make good their losses of revenue owing to the 
shift to the GST over the first five years of the transi-
tion.
States’ GST concerns met: Jaitley
Setting aside their differences on the issue of reli-
gious conversions, Rajya Sabha members passed 
the Appropriation (No. 4) Bill, 2014, by voice vote 
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after Finance Minister assured the House that con-
cerns of all the States had been taken care of in the 
proposed Goods and Services Tax Bill, which will be 
taken up in the next Parliament session. The Appro-
priation Bill authorises payment and appropriation of 
certain additional sums from the Consolidated Fund 
of India for 2014-15.
Although the Opposition, led by Leader of the Op-
position Ghulam Nabi Azad, stuck to its position that 
the Prime Minister must reply on the conversion is-
sue, it made a concession for the Appropriation Bill, 
a money legislation. The Bill was approved by the 
Lok Sabha. Responding to queries from members, 
Mr. Jaitley said the GST Bill would bring the “single 
biggest tax reform since Independence.”
The Minister said reports that MGNREGA allocations 
were cut were untrue, as were rumours that the gov-
ernment was planning to lower the retirement age to 
58. The budgetary allocation for the MGNREGA was 
in fact Rs. 1,000 crore more than what the previous 
United Progressive Alliance government had allo-
cated. So it was a part of a “structured political con-
spiracy that such myths are being spread.” Earlier, 
the House was adjourned for the fifth consecutive 
day. Making an appearance for the first time since 
the session began, Mr. Azad referred to Mr. Modi’s 
election speeches, and said he had sought votes for 
“himself, not the BJP, and he was therefore answer-
able.”
“We respect the Prime Minister. Seeking votes for 
himself is not bad. I am not casting aspersions on 
him. It is not anti-national or a crime. Because he has 
given the pain, he must give the medicine,” Mr. Azad 
said. Even as the BJP MPs protested, Mr. Azad said 
the Prime Minister should assure all communities 
that everyone was safe. “The House is demanding 
that the PM must come and respect this House… If 
he maintains silence, it will harm the BJP.” He said 
the warm reception the Prime Minister received when 
he went abroad was because he represented the 
125-crore multi-religious country. The House was ad-
journed shortly thereafter, as Opposition members 
trooped into the Well of the House.

CBDT signs first bilateral Advance Pricing 
Agreement
The Central Board of Direct Taxes (CBDT) signed a 
bilateral Advance Pricing Agreement (APA) with a 
Japanese company.  APAs will improve the invest-

ment climate in the country, it said, adding the APA 
has been finalised in a period of about one-and-a-half 
years, which is shorter than time normally taken in 
finalising APAs internationally.
The scheme has been introduced to bring about cer-
tainty and uniformity in transfer pricing matters of 

multinational companies and reducing litigation. In 
the context of growing economic ties between Japan 
and India, especially after Prime Minister Narendra 
Modi’s visit to Japan, the APA is expected to gener-
ate positive sentiments among Japanese investors 
in India.
Commenting on the first Bilateral APA between In-
dia and Japan, S. P. Singh, Senior Director, Deloitte 
Haskins & Sells, said transfer pricing had become 
the most discussed tax topic over the last few years, 
not only among tax experts and policymakers, but 
also in corporate board rooms.

World Bank approves $75 million credit to 
State
The State has received a shot in the arm to boost 
its efforts to enhance agricultural incomes of small 
and marginal farmers and ensure increased access 
related to health, nutrition, sanitation and social enti-
tlements. The World Bank has approved $ 75 million 
credit for the Andhra Pradesh Rural Inclusive Growth 
Project, a project designed with focus on increasing 
economic opportunities for small and marginal farm-
ers, especially from SC and ST households, covering 
5,000 villages in 150 most backward mandals.
As part of the implementation, investments would be 
made in developing a network of social enterprises 
for food, nutrition, sanitation and other social enter-
prises operating at community and district-level.The 
project would support the government in its efforts at 
creating an enabling policy framework with real time 
analytics across sectors through the various mis-
sions established. On the human development front, 
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investments would be made in improving access to 
services in health, nutrition, water & sanitation.
The A.P. Rural Inclusive Growth Project envisaged 
linking of small and marginal farmers to urban mar-
kets and make them competitive across the value 
chain so that they would be able to take advantage 
of potential benefits from allied sectors like horticul-
ture, livestock and fisheries. Investments would be 
made in increasing nutritional content of products 
like milk, vegetables and poultry.
The project would specifically support in increasing 
incomes of 2.5 lakh small & marginal farmers by at 
least 50 per cent by enhancing productivity and im-
proving their access to markets. Focus would be on 
producers who have built up productive assets and 
have the potential to exploit growth opportunities for 
high value commodities including red gram, milk, 
poultry, small ruminants, fisheries, turmeric, cashew 
and coffee.
The project is also aimed at working towards improv-
ing the coverage and service delivery of social pro-
tection entitlements for 5 lakh poorest households, 
mainly hailing from SC/ST communities. One of the 
key aspects of the project was to invigorate and cre-
ate local markets by connecting rural producers and 
enterprises with rural consumers. Another major fea-
ture would be enhancing the quality of consumption 
by poor households by making nutrient rich snacks 
available through nutria-shops and creating aware-
ness on the benefits of these products.
Emphasis would also be on the human development 
side with community led approaches to improve ac-
cess to water and sanitation in 1,000 targeted villag-
es adopting saturation mode to cover all households 
and rural institutions such as schools, anganwadi 
and health centres besides helping them achieve 
open defecation free status.The efforts would be un-
derpinned by investments in ICT and mobile-based 
service delivery systems for social accountability, 
better targeting, increased transaction efficiency and 
effectiveness.

BMIC project: land losers can cheer
The owners of thousands of acres of land notified 
for the controversial Bangalore-Mysore Infrastruc-
ture Corridor Project (BMICP) have a reason to cheer. 
Now they can hope for at least “realistic” compensa-
tion for their land instead of the meagre amount be-
ing offered to them.

Karnataka Industrial Areas Development Board (KI-
ADB) has recently taken a decision that the land 
owners are entitled to “fair compensation” based 
on the new law — Right to Fair Compensation and 
Transparency in Land Acquisition, Rehabilitation and 
Resettlement Act, 2013. Last week, KIADB informed 
the Karnataka High Court about this decision in the 
context of a litigation related to passing of awards for 
some parcels of land already acquired for the project.
This means, the landowners would be legally entitled 
to a multi-fold increase in compensation. The com-
pensation would be the existing market price of the 
land (to be determined based on rates of land trans-
actions registered in the sub-registrar’s office) in the 
surrounding areas plus compensation for immova-
ble assets, trees, plants and crops, and rehabilitation 
and resettlement benefits as per the new law.
The compensation will now shoot up to over a few 
crores of rupees per acre as against the approximate 
compensation of Rs. 8 to10 lakh per acre which is as 
per the 1999 land value around Kengeri and Bidadi 
areas, said an official.
Around 18,000 acres of land between Bengaluru and 
Mysuru were notified from 1999 onwards but a major 
portion of it was yet to be acquired, except for the 
land already utilised for the formation of a peripheral 
ring road and a link road built as part of the BMICP 
being executed by Nandi Infrastructure Corridor En-
terprises (NICE).
The KIADB’s decision came soon after the Law De-
partment gave an opinion that the contractual obliga-
tion between the State and the private company, for 
acquiring the land at the rate prevailing in 1999 when 
the preliminary notifications for acquisition were is-
sued, will not be binding on the landowners as they 
would be entitled for higher compensation as per the 
provisions under the new law which came into effect 
from January 1, 2014.
The Law Department has also clarified that compen-
sation, rehabilitation and resettlement benefits as 
per the new legislation will have to be given to the 
owners of land in cases where the government is yet 
to declare compensation or paid the compensation 
despite passing of the award.
Besides allegations about irregularities in the imple-
mentation of the project, farmers and other landown-
ers were up in arms as the government had offered a 
paltry sum as compensation based on the guidance 
value of 1999 when the land was notified.
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RBI can’t flip-flop on interest rate: Rajan
Facing persistent calls for interest rate cuts from the 
government and the industry, Governor Raghuram 
Rajan, , said the Reserve Bank of India (RBI) cannot 
‘flip-flop’ on rates with every rise or fall in the infla-
tion and would rather wait for a stable low price sce-
nario.
“The message I have been sending is that we don’t 
want to flip-flop back and forth. This month inflation 
was 2 per cent, therefore I will cut this much. Oh! it 
went up to 5 per cent, maybe I should increase it. 
That’s not how a central bank operates,” he said.
“It (RBI) takes a view and unless things change dra-
matically from that view, it proceeds on a process of 
either accommodation or tightening and that is what 
I would like to see have happened,” Mr. Rajan told a 
news channel.
The Wholesale Price Index (WPI)-based inflation is 
on a decline, and in November, dropped to zero level, 
the lowest in about five-and-half years. Retail infla-
tion, too, fell for the fifth straight month in November.
Mr. Rajan, who has kept the key policy rate at 8 per 
cent since January, said India had not fully solved 
the supply side problems, and, hence, people would 
get more inflation over time.
“Its not that the RBI is against growth, it is for sus-
tainable growth... Our horizon is sometimes longer 
than those who want us to cut. They are seeing next 
quarter profits. Let us look at the next year and year 
after, just down the line how profitable you are,” he 
said.
He said that government wanted low inflation. And, 
the best way RBI could aid growth over the medium 
term was by keeping inflation low, he added.
“What we have to do is, once we are sure that the 
disinflationary process is well under the way, we will 
have the ability to be more accommodative in the 
sustainable way,” he said.
Explaining his point, Mr. Rajan said RBI could cut 
interest rates by 500 basis points today and there 
would be a boom in consumption and in investment.
“But what happens to inflation. Because we haven’t 
fully solved the supply side problem, people will get 
more inflation over time. But essentially what I have 
said to anybody is that lets do it in a sustainable 
way,” he said.
The Governor also said that RBI was not focusing on 
falling oil prices as it was not known “how long its 

going to stay low.”
Referring to the Uber (taxi aggregator) controversy, 
Mr. Rajan said it was using a way of bypassing regu-
lations. “No matter who you are, can’t violate regula-
tions,” he said, adding that new technology needed 
some adjustments in terms of regulations.
Answering question on bitcoin, a virtual currency 
which has security concerns, he said that down the 
line the nation would be moving to “cashless curren-
cy” and that virtual currencies would become much 
safer in future.
For better functioning, he also supported segrega-
tion of the post of chairman and the managing direc-
tor in public sector banks.
Answering queries on ‘Make In India’, Mr. Rajan said 
there was a need to create the conditions for promot-
ing domestic manu- facturing.

Government staff must disclose deposits in 
foreign banks
Amending the rules for voluntary disclosure of as-
sets and liabilities by government employees under 
the Lokpal and Lokayuktas Act, the Department of 
Personnel and Training has made revealing of for-
eign bank deposits mandatory. The form for the dis-
closure has thus been changed and the deadline ex-
tended by four months from December 31.
The order says employees have to file statements 
of movable property separately for self, spouse and 
children. While investments above Rs. 2 lakh have to 
be reported separately, amounts below that can be 
reported together.
Besides cash and bank balance, the employees will 
be required to reveal details of movable assets such 
as furniture, fixtures, antiques, paintings and elec-
tronic equipment, if the total value of an asset in any 
category exceeds two months’ basic pay or Rs. 1 
lakh.
Another order amending the previous Lokpal and Lo-
kayuktas (Removal of Difficulties) Order, 2014, gives 
six months more to the government to make further 
amendments to the rules formulated.
While the government intends to make the declara-
tions public, many officials are worried that the in-
formation could be misused. The latest order does 
not have any provision to ensure secrecy of disclo-
sures. However, the employees are no more required 
to give out the names of banks and non-banking in-
stitutions. Earlier, they had been asked to disclose if 
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they owned aircraft, yacht or ships; but now, they are 
required to give particulars of only motor vehicles.
Employees of Group A, B and C services are required 
to declare assets and liabilities for the previous fiscal 
by July 31. The last date for filing disclosures was 
September 15 and was extended to December 31.

India Inc to benefit as imported coal prices 
set to fall
India‘s coal import volumes are set to rise by over 30 
per cent over the next two years to 214 million tonnes 
in 2015-16, as domestic supply falls short of surging 
demand.

However, globally, the situation is just the reverse. 
Severe oversupply with few takers will drag down 
prices of both thermal and coking coal by about 25 
per cent. This will slash fuel costs and support the 
profitability of India Inc. Lower prices will also cap 
India’s coal import bill, unlike a 17 per cent annual 
growth witnessed over the last five years. Here’s how 
we see all this unravelling.
Supply soars
Miners in major coal exporting countries like Indo-
nesia and Australia have significantly ramped up 
investments over the past five years, anticipating 
steady off take from major importers such as India 
and China. For example, coal mining investments 
in Australia are estimated to have doubled to about 
$50 billion over 2009 to 2013 from about $25 billion 
over 2003 to 2008. Moreover, domestic coal supply in 
China is also likely to increase as its railway capacity 
for hauling coal expands by nearly one-third to three 
billion tonne by 2020. This will ease transportation 
bottlenecks in that country. Thus, while coal supplies 
will grow, there are likely to be few takers.
Even as miners stack up supplies, off take by major 
consumers including China, the U.S. and Europe is 
set to post a muted rise. Weak GDP growth, a gradual 

shift to cleaner fuels and rising energy efficiencies 
will curb demand. The most telling fact is that China, 
the world’s largest importer of coal, has placed im-
port curbs, will further restrict demand. Over the last 
three months, it has banned imports of low-grade 
coal, while imposing import duties on both thermal 
(six per cent) and coking coal (three per cent). Global 
economic weakness and China’s measures to move 
away from an investment-led growth model will also 
halve the growth in coking coal importsover the next 
five years.
Thus, oversupply in the global coal market, along 
with weakening currencies in exporting countries, is 
expected to drag down thermal and coking coal pric-
es by 25 per cent approximately over the next two 
years to $65 per tonne and $115 per tonne by 2015, 
respectively.
Advantage India
For India, which has scarce domestic energy re-
sources, the above changing dynamics certainly 
bode well. India’s coal import volumes are expected 
to rise by 33 per cent over the next two years, as do-
mestic production lags demand. In such a scenario, 
falling global coal prices will help India Inc.
In the power sector, projects running on imported 
coal — including that of Tata Power, Adani Power 
and Essar Power — will benefit the most from slid-
ing coal prices. These projects have incurred huge 
losses since 2012-13 when Indonesian coal prices 
almost doubled following a change in regulations. 
However, with imported coal prices plummeting, re-
turns of such projects are expected to improve. As 
per our analysis, for a project operating on imported 
coal, even a one per cent fall in fuel costs will drive 
up equity returns by 25 basis points.
Even power projects based on domestic coal will 
benefit, as they can increase blending of imported 
coal and boost utilisation rates. In particular, plant-
load factors (PLFs) of post-2009 power projects, 
which languished at just 51 per cent in 2013-14, will 
improve gradually.
Similarly, input costs for cement and metal manufac-
turers will decline, supporting their profitability. For 
cement players, reliance on imported coal has grad-
ually risen — reaching 30-35 per cent of total coal 
consumption in 2013-14, as the power sector was pri-
oritised for domestic coal supply. As demand growth 
slowed and operating costs rose, the industry’s op-
erating margins fell to 15 per cent in 2013-14 from 
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28 per cent in 2009-10. Therefore, falling imported 
coal prices, will reduce cost pressures for the sec-
tor through lower fuel costs, which will decline by 
3-4 per cent in 2014-15. In particular, cement plants, 
which have higher reliance on coal imports, will wit-
ness a much sharper reduction in fuel costs, as im-
ported coal prices are set to fall by 15-17 per cent in 
2014-15.
The decline in global coking coal prices is good 
news even for steelmakers beset by muted demand 
and global overcapacity. With good-quality domes-
tic supply being scarce, Indian steelmakers import 
nearly 70 per cent of their coking coal requirements 
and coal accounts for 30 per cent of their manufac-
turing costs. Thus, a sharp decline in global coking 
coal prices will drag down operating costs by 6-8 per 
cent in 2014-15 and thereby support profitability.
There are also some macroeconomic advantages. 
Most importantly, despite the rise in coal import 
(volumes), the value (or the import bill) will only rise 
marginally at a CAGR of one per cent over the next 
two years. This contrasts sharply vis-à-vis the past 5 
years, when the bill had risen at a 17 per cent CAGR 
to Rs.888 billion.

Banks vulnerable to financial contagion: 
Reserve Bank
The Reserve Bank of India (RBI), warned markets 
against “accumulation of vulnerabilities” and “sud-
den and sharp overshooting in markets”, as the weak 
global outlook may prolong easy money stance in 
most advanced economies (AEs).
“Against the backdrop of low interest rates in AEs, 
portfolio flows to emerging market and developing 
economies have been robust, increasing the risk of 
reversals on possible adverse growth or financial 
market shocks, thus necessitating greater alertness,” 
said RBI in its Financial Stability Report (Including 
Trend and Progress of banking in India 2013-14).
As of now, financial risk taking had not translated 
into commensurate economic risk taking, RBI added.
On the domestic front, it said that macro-economic 
vulnerabilities had abated significantly in recent 
months on the back of improvement in growth out-
look, fall in inflation, recovery in the external sector 
and political stability.
However, the central bank noted that growth in the 
banking business and activity in primary capital mar-
kets remained subdued due to moderate investment 

intentions. “Sustaining the turnaround in business 
sentiment remains contingent on outcomes on the 
ground.”
Growth in banking sector
RBI said that the growth of the Indian banking sector 
moderated further during 2013-14. “Profitability de-
clined on account of higher provisioning on banks’ 
delinquent loans and lacklustre credit growth.”
The financial health of urban and rural co-operatives 
indicated divergent trends in terms of key indicators. 
While urban co-operative banks exhibited improved 
performance, “the performance of primary agricul-
ture credit societies and long term rural credit co-op-
eratives remained a matter of concern with a further 
increase in their losses coupled with deterioration in 
asset quality.”
While the asset size of the non-banking financial 
companies (non deposit taking-systemically impor-
tant) showed an expansion, asset quality deteriorat-
ed further during the period of review, said RBI.
The banking stability indicator suggested that overall 
risks to the banking sector remained unchanged dur-
ing the first-half of 2014-15. In individual dimensions, 
though the liquidity position improved in the system, 
“concerns remain on account of deterioration in as-
set quality along with weakened soundness.”
The profitability dimension of the indicator showed 
an improvement but it remained sluggish. The stress 
tests suggested that the asset quality of banks might 
improve in the near future under expected positive 
developments in the macro-economic conditions 
and banks might also be able to meet expected loss-
es with their existing levels of provisions.
However, RBI said: “the asset quality of scheduled 
commercial banks may worsen from the current level 
if the macro-economic conditions deteriorate dras-
tically, and banks are likely to fall short in terms of 
having sufficient provisions to meet expected losses 
under adverse macro-economic risk scenarios.”
Analysis of the inter-connectedness indicated that 
the size of the inter-bank market in relation to total 
banking sector assets had been on a steady decline. 
However, contagion analysis with top five most con-
nected banks revealed that the banking system could 
potentially lose significant portion (close to 50 per 
cent) of its total Tier-I capital under the joint solven-
cy-liquidity condition in the event of a particular bank 
triggering a contagion.
The RBI also said that the banking sector, particular-
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ly the public sector banks, would require substantial 
capital to meet regulatory requirements with respect 
to additional capital buffers.
“With the increased regulatory focus on segregating 
the cases of wilful defaults and ensuring the equity 
participation of promoters in the losses leading to de-
faults, there is a need for greater transparency in the 
process of carrying out a net economic value impact 
assessment of large Corporate Debt Restructuring 
(CDR) cases,” it added. Another aspect that impinged 
upon the banks’ asset quality was corporate leverage 
and its impact on banks’ balance sheets, particularly 
‘double leveraging’ through holding company struc-
tures and the pledging of shares by promoters.

SEBI moots new norms for issue of munici-
pal bonds
To help in the Government’s ‘smart cities’ pro-
gramme, the Securities and Exchange Board of India 
(SEBI), on Tuesday, proposed a new set of norms for 
listing and trading of municipal bonds on stock ex-
changes, while channelising household investments 
for urban infrastructure development.
Issuing draft regulations for such municipal bonds, 
also known as ‘muni bonds’, SEBI said that that issu-
ing authorities would need to contribute at least 20 
per cent of the total project cost for which they wish 
to raise funds.
Besides, these municipal authorities would need to 
have a strong financial track record and such bonds 
should have a minimum tenure of three years.
“Conservative Indian investor mainly invests in fixed 
deposits, small saving schemes or gold. Bonds is-
sued by municipalities having good financial track 
record would be an good alternative investment op-
portunity for such conservative investors, as it pro-
vides reasonable return with less risk, which in turn 
may accelerate the capital markets,” SEBI said.
Popular in U.S.
‘Muni bonds’ are very popular among investors in 
many developed nations, especially in the U.S., 
where these have attracted investments totalling 
over $500 billion and are among preferred avenues 
for household savings. Comments have been invited 
on the draft regulations till January 30.
Further, the capital market regulator said that munici-
pal bonds would add to instruments where provident 
funds, pension funds and insurance companies can 
put in their money. While such bonds have been is-

sued by various municipal authorities in the coun-
try, the total funds raised through them stand at only 
about Rs.1,353 crore. The Bangalore Municipal Cor-
poration was the first municipal corporation to issue 
a municipal bond of Rs.125 crore with a State guar-
antee in 1997.
However, the access to capital market commenced 
in January 1998, when the Ahmedabad Municipal 
Corporation (AMC) issued the first municipal bonds 
in the country without State government guarantee 
for financing infrastructure projects in the city. AMC 
raised Rs.100 crore through its public issue. Among 
others, Hyderabad, Nashik, Visakhapatnam, Chennai 
and Nagpur municipal authorities have issued such 
bonds, however, there is no provision as yet for list-
ing and subsequent trading of muni bonds on stock 
exchanges in India.
As per guidelines of the Urban Development Ministry, 
only bonds carrying interest rate up to maximum 8 
per cent per annum shall be eligible for being notified 
as tax-free bonds. However, SEBI’s Corporate Bonds 
and Securitisation Advisory Committee is of the view 
that having a fixed rate of 8 per cent might not attract 
investors.
There can be “flexibility in setting interest rate cap by 
linking it to a benchmark market rate,” the concept 
paper said. Under the proposed norms, municipal au-
thorities having negative net worth and those which 
have defaulted on payments to financial institutions 
would be barred from issuing the bonds. Corporate 
municipal entity or its directors restrained or prohib-
ited by SEBI would also be ineligible.
Minimum subscription limit
According to draft regulations, the minimum sub-
scription limit should not be less than 75 per cent of 
the issue size. In the event of non-receipt of minimum 
subscription, all application money received in the 
public issue should be refunded to the applicants, 
within 12 days from the date of the closure of the is-
sue. When there is a delay by the issuer in making 
the refund, then it has to give back the subscription 
amount along with interest at 10 per cent rate per an-
num for the delayed period.
Further, SEBI said the issuer’s contribution for each 
project should be at least 20 per cent of the project 
costs, which shall be contributed from their internal 
resources or grants. “An issuer, proposing to issue 
debt securities shall maintain 100 per cent asset cov-
er sufficient to discharge the principal amount at all 
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times for the debt securities issued,” it added. There 
is massive capital investment need in municipal in-
frastructure and funds from programmes such as 
Jawaharlal Nehru National Urban Renewal Mission 
(JNNURM) can only partly meet the requirement, it 
said. “Therefore, to meet their financing needs, the 
municipalities have to seek recourse to other means 
including issuance of municipal bonds,” the paper 
said.
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Sharif inaugurates China-Pakistan Economic 
Corridor project
China and Pakistan have kicked off their multi-billion dol-
lar ‘Economic Corridor’ project that passes through Paki-
stan-occupied Kashmir (PoK) by laying the foundation of 
a fenced four-lane motorway, setting in motion a mam-
moth project connecting the two countries.
Pakistan Prime Minister Nawaz Sharif performed the 
groundbreaking of a section of the motorway in the coun-
try’s northwest on Saturday, signalling the implementa-
tion of the China-Pakistan Economic Corridor (CPEC) 
agreement.

The 60-km-long, 4-lane fenced Hazara Motorway in Khy-
ber Pakhtunkhwa province will cost $297 million and will 
take two years to complete.
During his China visit earlier this month, Mr. Sharif signed 
deals worth $45.6 billion that included projects connected 
with the Corridor, state-run Xinhua news agency report-
ed.
India has expressed its reservations to China over the 
project as it is laid through the PoK.
But, China defended the project saying it will help region-
al development. Sceptics in both the countries, however, 
point to the rising tide of extremism in Pakistan which 
makes its construction extremely difficult.
 Mr. Sharif has promised full security to Chinese person-
nel involved in construction of the mammoth project.
Chinese Premier Li Keqiang has called the Corridor a 

“flagship” project to strengthen China’s connectivity with 
neighbouring countries and an initiative set to aid stra-
tegic framework for pragmatic cooperation between the 
two nations.
The two countries should facilitate the development of 
Gwadar Port in south-western Pakistan, strengthen coop-
eration in energy and electricity projects and the planned 
industrial parks along the corridor, Mr. Li was quoted as 
saying by the official news agency.
The Corridor was proposed in an agreement reached 
during Mr. Li’s visit to Pakistan in May 2013.
Planned to connect Kashgar in China’s Xinjiang with Pa-
kistan’s Gwadar Port in Balochistan province, the corridor 
is expected to serve as a terminal for China to pump oil 
procurement from Persian Gulf.

China, Maldives sign preliminary accord on 
bridge construction
China and Maldives — a major element of the Beijing-
sponsored Maritime Silk Road project — have signed 
an accord to conduct preliminary study on constructing 
a bridge that would connect capital Male with the city’s 
international airport.
Xinhua is reporting that the Memorandum of Understand-
ing (MoU) for a pre-feasibility study of the project has been 
signed. This would be followed by a full-scale project feasi-
bility study, yielding a design plan, which would result in the 
two sides exploring possible funding options for the project. 
Analysts point out that the project underscores a deep-
ening engagement between China and Maldives, which 
is a major cog in the establishment of the 21st century 
Maritime Silk Route visualised by China.
Though details are still sketchy, the Chinese hope to re-
vive a maritime route that would start from its Fujian prov-
ince, cross the Malacca Straits and transit through the 
Indian Ocean via India, Sri Lanka, Maldives, and Nairobi 
in Kenya.
It would finally cross the Mediterranean via the Suez Ca-
nal to terminate at Venice. Venice would also be end of 
the New Silk Route —a land corridor that would start in 
Xian in China and travel through Central Asia, before en-
tering Europe.
China’s Maritime Silk Route has raised concerns in In-
dia, which opposes the militarisation of the Indian Ocean. 
Speaking at a conference in Galle, Sri Lanka, on Mon-
day, National Security Advisor Ajit Doval stressed during 
his keynote address that Indian Ocean must remain a 
zone of peace.

Interational
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The Hindu had earlier reported that evoking a 1971 
UNGA resolution on the Declaration of the Indian Ocean 
as a Zone of Peace, Mr. Doval said it was important to 
revisit the resolution mooted by Sri Lanka then “calling 
upon great powers not to allow escalation and expansion 
of military presence in the Indian Ocean.”

China uses water power to deepen Sri Lanka 
ties
China has started a major water supply project in Sri 
Lanka, using its “soft power” to deepen its relationship 
with Colombo.
The China Machinery Engineering Corporation (CMEC) 
has launched the $230-million enterprise — the largest 
ever undertaken by the Sri Lankan government, Xinhua 
quoted an official as saying.
The Chinese company had been earlier involved in the 
construction of the $ 1.2 billion Lakvijaya coal fired pow-
er plant in Sri Lanka. Once completed, the new project 
will yield clean drinking water that would benefit 600,000 
people, spread in 42 villages, in an area not far from Co-
lombo.
The CMEC will build a water treatment plant with a sup-
ply capacity of 54,000 cubic metres a day, and other in-
frastructure, within a three year time frame. That would 
include laying over 1,000 km of pipes to carry the water.
Analysts say that the new venture is only one of several 
steps that Beijing and Colombo have taken to consoli-
date their relationship.
China sees Sri Lanka as one of the important elements 
of the 21 century Maritime Silk Road (MSR), which will 
connect its Fujian Province with Europe. The MSR would 
transit through the Indian Ocean via India, Sri Lanka, 
Maldives, and Nairobi in Kenya. It would finally terminate 
in Venice after crossing into the Mediterranean via the 
Suez Canal.
Analysts say that New Delhi is carefully observing Chi-
na’s growing relationship with Sri Lanka and Maldives 
— two countries with which India has had a special re-
lationship. The Hindu had reported that on Thursday, 
the Indian Air Force dispatched five transport aircraft, 
including three C-17 Globemasters and two IL-76s, car-
rying a large consignment of potable water, after a major 
fire destroyed the generator of the Male Water and Sew-
erage Company, the biggest water treatment plant in the 
Maldives.
One naval warship, INS Sukanya, capable of producing 
20 tonnes of fresh water a day, which was pressed into 

service, will remain berthed off Male harbour until the de-
salination treatment plant has been repaired.
China is also engaged in the expansion of Hambantota 
Port in southern Sri Lanka, with two loans of $600 million 
and one billion Yuan, the website of the Sri Lanka Ports 
authority said. The dollar loan will come from the Exim 
Bank of China and the government of China would pro-
vide the Yuan loan.

China, Maldives sign preliminary accord on 
bridge construction
China and Maldives — a major element of the Beijing-
sponsored Maritime Silk Road project — have signed 
an accord to conduct preliminary study on constructing 
a bridge that would connect capital Male with the city’s 
international airport.
The Memorandum of Understanding (MoU) for a pre-fea-
sibility study of the project has been signed. This would 
be followed by a full-scale project feasibility study, yield-
ing a design plan, which would result in the two sides 
exploring possible funding options for the project.
 the Chinese hope to revive a maritime route that would 
start from its Fujian province, cross the Malacca Straits 
and transit through the Indian Ocean via India, Sri Lanka, 
Maldives, and Nairobi in Kenya.
It would finally cross the Mediterranean via the Suez Ca-
nal to terminate at Venice. Venice would also be end of 
the New Silk Route —a land corridor that would start in 
Xian in China and travel through Central Asia, before en-
tering Europe.
India’s concerns
China’s Maritime Silk Route has raised concerns in In-
dia, which opposes the militarisation of the Indian Ocean. 
Speaking at a conference in Galle, Sri Lanka, on Mon-
day, National Security Advisor Ajit Doval stressed during 
his keynote address that Indian Ocean must remain a 
zone of peace.

U.S., NATO combat role ends
The U.S. and NATO closed their combat command in Af-
ghanistan, more than 13 years after invading the country 
in the wake of the September 11 terror attacks to target 
al-Qaeda and Osama bin Laden.
As NATO’s International Security Assistance Force’s 
Joint Command, which was in charge of combat opera-
tions, lowered its flag and formally ended its deployment, 
resurgent Taliban militants launched yet another bloody 
attack in the country.
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And with President Barack Obama allowing American 
troops to go after both al-Qaeda and Taliban militants in 
the country into the next year, the fighting likely won’t be 
over anytime soon.
Monday’s ceremony saw the NATO flag of the command 
folded and put away amid the foreign troop withdrawal. 
From January 1, the coalition will maintain a force of 
13,000 troops in Afghanistan, down from a peak around 
140,000 in 2011. As of December 1, there were some 
13,300 NATO troops in the country.

Iran nuclear talks resume in Geneva
World powers resumed negotiations with Iran over Teh-
ran’s disputed nuclear programme, more than three 
weeks after they last met and gave themselves another 
seven months to strike a deal.
Political directors of the five permanent members of the 
U.N. Security Council and Germany — the so-called 
P5+1 — held a one-day meeting in Geneva with the Ira-
nians, mediated by the European Union (EU).
The P5+1 failed to meet a November 24 deadline for 
a comprehensive deal with Iran last months and gave 
themselves seven more months — until June 30 — to 
strike a deal.

Historic thaw in U.S.-Cuba relations announced
The United States on Wednesday announced a “histor-
ic” thaw in relations with Cuba, saying it would work to 
re-establish diplomatic ties with Havana and ease long-
standing trade and travel sanctions. The announcement 
comes amid a series of new confidence-building meas-
ures between the long-time foes, including the release 
of American Alan Gross and the freeing of three Cubans 
jailed in the U.S.
Washington will re-establish an embassy in Havana “in 
the coming months,” a senior administration official said 
after a prisoner exchange between the two countries.
Mr. Obama was due to make a policy announcement at 
the White House shortly after noon (1700 GMT). Cuban 
President Raul Castro was set to make a speech at the 
same time.
“The President also made clear his intent to pursue these 
policy changes but also to continue our advocacy for hu-
man rights in Cuba,” the officials said.
The United States imposed a trade embargo against 
Cuba — the Cold War foe closest to its shores — in 1960 
and the two countries have not had diplomatic relations 
since 1961.
It hurt the Caribbean island state’s economy, but it failed 

to unseat the Havana governments led first by revolution-
ary leader Fidel Castro and latterly by his brother Raul.
The rivals have maintain “interests sections” in each 
other’s capital, and contacts have increased in recent 
months as medical teams from both countries responded 
to the Ebola epidemic in West Africa.
Several polls have shown that a majority of Americans 
favour a change in policy toward Cuba, even in Florida, 
home to a large anti-Castro Cuban-American community.
Alan Gross, the U.S. contractor freed after five years in 
jail in Cuba, was swapped for three Cubans imprisoned 
in the United States as spies, a senior U.S. administra-
tion official said on Wednesday.
The official told AFP it was a “swap with intel assets,” 
acknowledging that the assets were the three Cubans 
serving U.S. prison terms for espionage.
The three were the remaining members of the so-called 
‘Cuban Five,’ a network of spies arrested in 1998 and 

convicted in 2001.
The three still in prison at the time of the swap were 
Gerardo Hernandez, Antonio Guerrero and Ramon La-
banino.

N. Korea guilty of cyber vandalism: Obama
North Korea’s alleged hack of Sony Pictures was not an 
act of war, President Barack Obama said in an interview 
aired that appeared aimed at keeping a lid on simmer-
ing tensions with Pyongyang. With the communist nation 
threatening reprisals if sanctioned over the cyber-attack, 
for which it denies involvement, and as the U.S .admin-
istration works to calibrate its response, Mr. Obama said 
Washington will review whether or not to place North Ko-
rea back onto its list of state sponsors of terrorism.
North Korea was removed from the U.S. list in 2008 as 
part of negotiations over the nation’s nuclear program. 
Mr. Obama, in the pre-taped interview on CNN’s “State 
of the Union,” emphasised that any change in that status 
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could only happen after a careful evaluation of the facts. 
And he emphasised that the saw the hacking as “cyber 
vandalism,” not war. However Obama faced calls from 
Republican critics on Sunday to target North Korea with 
stiff sanctions.
“It’s more than vandalism, it’s a new form of warfare that 
we’re involved in and we need to react and react vigor-
ously, including reimposing sanctions,” said U.S. Senator 
John McCain, the incoming chairman of the Senate Armed 
Services Committee. Washington accuses Pyongyang of 
being behind the hack at Sony that led to the release of 
embarrassing e-mails and caused executives to halt the 
debut of the madcap comedy action film The Interview.
The film about a fictional CIA plot to kill the country’s lead-
er infuriated North Korea, although Pyongyang has re-
peatedly denied it was behind the cyber-assault on Sony. 
North Korea on Saturday called for a joint probe into the 
investigation with the United States into the hacking — an 
offer swiftly rebuffed by security officials in Washington.
The President has not made clear how he plans to re-
spond to the attack, but asked if North Korea could be 
put back on the terror blacklist, which currently comprises 
Cuba, Iran, Sudan and Syria, Mr. Obama replied: “We’re 
going to review those through a process that’s already in 
place.

Nepal opposition forms taskforce to protest 
over Constitution
The opposition alliance led by the UCPN (Maoist) 
formed an 11-member taskforce to announce protest 
programmes after their talks with the Nepali Congress 
and the CPN-UML ended inconclusively, reports said.
The meeting of the alliance held at the Parliamentary 
Party Office of the UCPN (Maoist) formed the taskforce 
comprising Krishna Bahadur Mahara, Hridayesh Tripathi, 
Laxman Lal Karna and Jitendra Narayan Dev, among 
others. The opposition parties had formed the alliance 
— comprising Maoist, Madhes-based, Janajati and other 
small parties — to forge a united stance on the contents 
of the new Constitution.
The taskforce has been asked to work on the protest pro-
grammes  and it would be unveiled soon after a meet-
ing of the alliance leaders, said Chairman of Samajwadi 
Janata Party Prem Bahadur Singh. The opposition alli-
ance meeting also decided to hold parleys with the rul-
ing parties and protest simultaneously.The three major 
political parties as well as the Madhes-based ones have 
been holding a series of bilateral and all-party meetings 
on the disputed issues in the Constitution as well as the 

power-sharing roadmap but have not been able to reach 
any agreement. The deadline on promulgating the Con-
stitution is January 22 next year.
A meeting at Prime Minister Sushil Koirala’s official resi-
dence at Baluwatar on Saturday ended with the UCPN 
(Maoist) and the CPN-UML leaders trading charges 
against each other. Leaders of the UCPN (Maoist) walked 
out of the meeting.

North Korea Internet outage brings to the fore 
China-U.S. rift
North Korea’s Internet collapse , following the threat by 
the United States that it would “respond proportionally,” in 
the aftermath of cyber-attack on Sony, has raised region-
al tensions that have embroiled Pyongyang, Washington 
and Beijing. Internet was restored in North Korea  after a 
total breakdown a day earlier — an event for which the 
United States is the prime suspect.
The targeting of North Korea’s cyber-infrastructure on 
a national scale follows accusations by FBI that Pyong-
yang masterminded the hacking of Sony Pictures Enter-
tainment, which resulted in the excavation of company 
and employee details, which were stashed online. The 
hackers’ angst was directed at the film The Interview , 
whose satirical plot included the assassination of North 
Korean leader Kim Jong-un. In an interview with CNN, 
President Barack Obama called the virtual strike an “act 
of cyber vandalism” rather than an “act of war.” Washing-
ton’s accusations have further embittered ties with North 
Korea, which has vehemently denied hacking Sony Pic-
tures’ computers.
Geopolitical rifts
As it snowballs, the hacking incident is exposing geopo-
litical rifts over the Korean Peninsula. China, a long-time 
supporter of North Korea, has declined to endorse the 
U.S. perception that Pyongyang was behind the attack 
after it was approached by Washington for help in crack-
ing the case.
China, through which North Korea’s Internet connections 
are routed, said quoting experts that there might be a 
number of possible technical explanations behind the at-
tack, and it was still too early for Beijing to form any con-
clusion. Washington, the state-run People’s Daily said, 
has to provide tangible evidence. The controversy over 
the hack tunnelled into a split in the United Nations Se-
curity Council between Washington and the Beijing-Mos-
cow combine over North Korea’s human rights record.
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Ukraine takes historic step toward NATO
Ukraine took a historic step toward NATO in a parliamen-
tary vote certain to stoke Russia’s anger ahead of talks 
on ending the ex-Soviet state’s separatist war. Lawmak-
ers in the government-controlled chamber overwhelm-
ingly adopted a bill dropping Ukraine’s non-aligned sta-
tus — a classification given to states such as Switzerland 
that refuse to join military alliances and thus play no part 

in wars.
President Petro Poroshenko had vowed to put Ukraine 
under Western military protection after winning an elec-
tion called in the wake of the February ouster in Kiev of 
a Moscow-backed President. “Ukraine’s fight for its inde-
pendence, territorial integrity and sovereignty has turned 
into a decisive factor in our relations with the world,” 
Mr. Poroshenko told foreign ambassadors in Kiev night. 
Ukraine assumed neutrality under strong Russian pres-
sure in 2010. It had sought NATO membership in the 
early post-Soviet era but its once-mighty army — in ruins 
and riven by corruption — was never viewed as a serious 
candidate.
Last winter’s revolution in Kiev upset Russian President 
Vladimir Putin’s plans to enlist Ukraine in a new, Kremlin-
led bloc that could rival both NATO and the European 
Union. And Moscow had set Kiev’s exclusion from all 
military blocs as a condition for any deal on ending the 
pro-Russian uprising that has killed 4,700 people in the 
eastern Ukrainian rustbelt in the past eight months.
Mr. Putin’s view of NATO as modern Russia’s biggest 
threat has only been reinforced by this year’s dramatic 
spike in East-West tensions over Ukraine.
“In essence, an application for NATO membership will 
turn Ukraine into a potential military opponent for Rus-
sia,” Russian Prime Minister Dmitry Medvedev warned in 
a Facebook post.He said that Ukraine’s rejection of neu-
trality and a new Russian sanctions law that U.S. Presi-
dent Barack Obama signed on Friday “will both have very 

negative consequences.”
“And our country will have to respond to them,” Mr. Med-
vedev added.Perhaps the most immediate threat will be 
to delicate peace talks this week in the Belarussian capi-
tal Minsk that Mr. Poroshenko announced.

China readies sea-based nuclear deterrent 
against U.S.
China is set to reinforce its nuclear second-strike capa-
bility by mounting on some of its submarines long-range 
ballistic missiles, which could target the U.S. So far, 
China could strike the U.S. only with land-based inter-
continental ballistic missiles. But with western advance-
ments in surveillance that could track their location and 
movements, these weapons had become vulnerable to 
a U.S. first strike, gravely undermining Beijing’s nuclear 
deterrence.
However, China is on the verge of a course correction, 
says a report submitted to Congress by the U.S.-China 
Economic and Security Review Commission. The com-
mission has concluded that the Chinese are set to ac-
quire a reliable, hard-to-destroy sea-based deterrent.

Kiev no longer ‘non-aligned’
Ukraine’s President signed a bill dropping his nation’s 
non-aligned status but signaled that he will hold a refer-
endum before seeking NATO membership.
Using a news conference to sign the legislation, which 
Parliament had adopted last week, Petro Poroshenko 
vowed to reform Ukraine’s economy and military forces to 
meet European Union (EU) and NATO standards.But he 
also said he will leave it up to Ukrainian citizens to decide 
in a popular vote whether to join NATO or not.
“When we are able to conform to these criteria, the peo-
ple of Ukraine will make up their mind about the mem-
bership,” Mr. Poroshenko said, adding that this will likely 
happen in the next five to six years.While public support 
for joining the alliance has swelled after Russia’s an-
nexation of Ukraine’s Crimean Peninsula in March and a 
pro-Russia insurgency in eastern Ukraine, prospects for 
NATO membership in the near term appear dim.With its 
long-underfunded military suffering from the war with the 
separatists and the country’s economy in peril, Ukraine 
has much to overcome to achieve the stability that the 
alliance seeks in its members.
Mr. Poroshenko said he is planning to meet with lead-
ers of Russia, Germany and France in Kazakhstan’s 
capital, Astana, on Jan. 15 to discuss a peace settlement 
for eastern Ukraine. The four leaders previously met in 
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France in June. Representatives of Ukraine and the reb-
els agreed on a ceasefire in September, but it has been 
frequently violated as the parties have failed to reach a 
deal on a line of division to create a buffer zone. 
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Afghanistan unhappy with India over delay 
in arms supply
Afghanistan’s new regime has expressed unhappi-
ness over India’s delay in supply of military hardware 
as it grapples with intensified Taliban attacks ahead 
of the U.S.-led NATO troop drawdown from the war-
torn country.
Giving an indication of the new government’s policy 
towards India, adviser to Afghan President Ashraf 
Ghani, Daoud Sultanzoy, said the relationship would 
be based on “reciprocity” and that New Delhi can 
play a vital role in ensuring peace in the region.
Afghanistan has been trying to revamp its military to 
fight the resurgent Taliban as NATO forces are due to 
withdraw from the country by December 31 after 13 
years of fighting. 

India and France to fast-track Rafale deal
Indian and France agreed to overcome differences 
and fast-track ongoing negotiations for the purchase 
of 126 Rafale fighter jets from France.
The decision came during discussions between visit-
ing French Defence Minister Yves Le Drian and his In-
dian counterpart, Manohar Parrikar. Both sides also 
decided to expand strategic cooperation, the official 
added.

Negotiations have been going on since 2012 when 
India selected Dassault Rafale from among compet-
ing medium multi-role combat aircraft. Differences 
cropped up between the two sides on delivery guar-
antees and price.

The tender stipulates that the first 18 jets should 
come in “fly-away” condition from France, while the 
remaining 108 will be manufactured by Hindustan 
Aeronautics Ltd. (HAL) in India over seven years with 
Transfer of Technology (ToT).
Dassault has refused to give delivery guarantees for 
HAL-made aircraft, which the Air Force is insisting 
on. With the ToT, the cost too escalated from the ini-
tial estimate of $10 billion to almost $30 billion.

India, Pakistan reject call to give up nuclear 
weapons
India, backed by the United States, opposed a U.N. 
General Assembly (UNGA) resolution calling on New 
Delhi to voluntarily abandon its nuclear weapons. 
The resolution, which also targeted Israel and Paki-
stan, was, however, passed overwhelmingly.
The U.S. joined India to vote against a key part of 
the resolution on achieving a nuclear weapons-free 
world that called on India, Israel and Pakistan to im-
mediately and unconditionally accede to the Nuclear 
Non-proliferation Treaty and put all their nuclear fa-
cilities under International Atomic Energy Agency 
safeguards.
This clause would require the three countries to give 
up such weapons and the ability to manufacture 
them. Israel and Pakistan also voted against the pro-
vision, while France, Britain and Bhutan abstained 
from voting. It was passed with 165 votes in the 
193-member UNGA. 

India’s rank improves marginally
India has marginally improved its ranking on the 
global Corruption Perception Index this year, on the 
back of prosecutions of high-level officials and hope 
that the new leadership will reduce corruption, Trans-
parency International said on Wednesday.

India and 
The World
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India’s two-point improvement (on a total possible 
score of 100) did not count as a “significant change” 
unlike that in countries such as Egypt, Jordan and 
Afghanistan.
With a score of 36, India now ranks 85 among 175 
countries, with countries such as Sri Lanka, Thai-
land and Burkina Faso for company. Denmark ranks 
first, as it did in 2013, while Somalia and North Korea 
share the bottom spot. India ranks better than all its 
South Asian neighbours, except Bhutan.
The composite index is made up of a combination 
of surveys and assessments of public sector corrup-
tion by international agencies including the World 
Bank and the World Economic Forum. Of the nine 
surveys and assessments used for India, most relied 
on expert opinion on the extent of corruption and the 
rule of law and only one polled the general public.

SAARC’s make or break moment
The most tangible outcome of the 18th session of the 
South Asian Association for Regional Cooperation 
(SAARC) summit was the agonising wait for the “will 
they, won’t they” last-minute ice-breaker at a Nepa-
lese resort between Prime Minister Narendra Modi 
and Prime Minister Nawaz Sharif, leaders of the two 
nuclear-armed nations. It resulted in a rather con-
trived handshake and the exchange of bonhomie.
Inevitably, this raises some serious questions about 
the future of the 30-year-old regional cooperation or-
ganisation. Will it ever come of age or, as it seems 
more likely, will it die prematurely? Although the 
gesture sent a huge sigh of relief across the sub-
continent living in the shadows of a looming, if not 
inadequately perceived, nuclear Armageddon, it has 
all but dashed the hopes of a quarter of the world’s 
humanity to live in peace and prosperity.
Legacy of problems
The people of the South Asian region find them-
selves hostage to the intransigence of the elite of the 
two most populous countries of the region. Based 
on defence expenditure and human development in-
dicators of the two when compared to the rest of the 
member nations, they seem more interested in com-
peting in an arms race (in this they receive the top 
scores; Pakistan in nuclear and India in conventional 
arms) in the region than in a race to save the lives of 
and improve the living conditions of more than half 
of their populations. Ironically, these indicators in 
many of the least developed countries of the region 

are much better than those in India and Pakistan.
While individual SAARC countries, especially their 
affluent sections, may have done well, the region as 
a whole continues to be mired in poverty, disease, 
illiteracy, ignorance and religious, ethnic and com-
munal hatred — the deeply-imprinted signatures of 
our colonial heritage that the newly elected national 
governments had promised to remove at the time of 
Independence. Instead of the eradication of most of 
these unwelcome tendencies and characteristics, 
it is disappointing to see their resurgence in most 
countries of the region.
The intractable problem of Kashmir — which the 
British left as a parting gift to the two estranged na-
tions — gave the ruling elites of India and Pakistan 
the excuse to engage in a hostile arms race and 
deflect their attention from the most pressing prob-
lems they needed to address after gaining freedom 
from colonial rule. Of course, it may be a bit unfair to 
blame the British for everything — even in Kashmir 
— that went wrong after they left. However, the fact 
that military command/control remained in the hands 
of British generals in both countries for some time, 
even after Independence, does create suspicions in 
this regard. Undoubtedly, India’s record in compli-
cating, and its unwillingness to amicably resolving, 
the issue in a spirit of good neighbourliness is much 
murkier than Pakistan’s, where the dominant role 
of its military and intelligence agencies in strategic 
decision-making has been the main cause of a lack 
of trust between the two countries, often leading to 
cross-border proxy wars and violence.
In recent years, however, there has been discernible 
progress in the civilian government’s attempt to re-
claim lost space in policy-making, especially in the 
fields of security and foreign affairs. Pakistan’s tran-
sition to democracy is still a work in progress, rather 
than a mission accomplished. A decrease in tensions 
with India and some tangible progress on a mutually 
acceptable solution to the Kashmir problem could 
greatly ease Pakistan’s journey towards a stable 
democratic polity. Such a development could also 
allay Indian fears about Pakistani irredentist mis-
adventures and terrorist attacks, such as were wit-
nessed in Mumbai six years ago and with its anniver-
sary coinciding with the inauguration of the SAARC 
summit in Kathmandu, perhaps, accounting for Mr. 
Modi’s sombre visage during the inaugural session.
One-upmanship
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Apart from the heavy burden of past animosity and 
hatred, both countries have also had to deal with the 
burden of discontent of the common man or the aam 
aadmi over a continuing deterioration in the ethics of 
the political class and its abettors in the bureaucracy 
and the consequential degeneration in the delivery 
of essential services to the general public. Mr. Modi, 
who ruled Gujarat for over a decade, found it expe-
dient to adopt a populist platform to become a na-
tional leader. He was soon facing pressure from his 
hard-core base to confront his Pakistani counterpart 
and to punish him for raising the Kashmir issue at 
the United Nations and for the misdemeanour of the 
Pakistan envoy in Delhi in contacting Kashmiri lead-
ers, something which was permitted by the Manmo-
han Singh and Atal Bihari Vajpayee governments. In 
a similar way, Mr. Imran Khan in his 100-day dharna 
in Islamabad has been breathing fire at Mr. Sharif for 
the haste in which he had accepted Mr. Modi’s invita-
tion to travel to Delhi and for not raising the Kashmir 
issue with him. Mr. Sharif’s sycophantic cheerlead-
ers in the media had also cautioned him “not to bend 
backwards to offer a handshake or smile” to Mr. Modi 
during the SAARC Summit.
This point scoring by the two major leaders of 
SAARC is likely to do immense harm to the cause of 
the poverty-ridden South Asian region, where seri-
ous efforts at regional cooperation could play a key 
role in shaping its future development. When SAARC 
was established three decades ago in Dhaka, Bang-
ladesh, it was hoped that these problems could be 
better addressed at a regional level, helping coun-
tries to progress and protect themselves from posi-
tive and negative externalities and foster regional 
interdependence. It is true that in the last 30 years, 
SAARC has hardly achieved the kind of dynamism 
that similar organisations have produced in Europe, 
Latin America, East and Southeast Asia by creating 
well-integrated and connected regions. But this has 
been mainly because of the continuing spat between 
the two largest countries in the region and their re-
luctance to bury the hatchet and move on.
Need for unity
However, even the slow pace with which SAARC has 
moved is preferable to there being no regional frame-
work to work under. In an age when the destinations 
of global capital and technology are determined by 
the degree of integration of the region where they are 
located, including the availability of infrastructure 

and access to a pool of skilled labour with low trans-
fer costs and ancillary industries, regional coopera-
tion becomes a positive sum, win-win game. Notwith-
standing its other failures, the 18th SAARC summit 
did support a historic accord for electricity sharing 
through a regional grid, which should greatly relieve 
shortages in many a member country.
Both India and Pakistan have displayed increasing 
impatience with the imperfections of the SAARC pro-
cess, which is undisputedly moving at a snail’s pace, 
largely because of their arrogance and intransi-
gence. If India is perceived to behave like a hegemon 
and Pakistan as obstructionist in India’s ambitions to 
play a legitimate role in world affairs commensurate 
with its achievements and capabilities, SAARC may 
atrophy into smaller sub-regional groupings, which 
would be much less beneficial to the region as a 
whole. It would be a pity if this happens and the baby 
is thrown out with the bathwater. That would mean 
that South Asia would never be able to overcome 
its socio-economic dystopia and become part of the 
Asian century spearheaded by China and East Asia. 
Therefore, it is imperative that the two countries get 
their bilateral act together and let the underdogs in 
the entire region reap the benefits of regional coop-
eration.
In a way, India and Pakistan are facing a moment of 
truth, akin to (or the reverse of) the 1947 Independ-
ence moment in their history. As many retrospective 
histories of that moment have shown, those who had 
to take the decision whether to divide or to keep India 
united, seem to have done so in a rather hasty man-
ner, without fully weighing the pros and cons of Par-
tition. Similarly, any decision to dismantle or dilute 
SAARC for the expediency or convenience of the two 
countries may prove costly and irreversible.

India looks to Putin’s visit to lift sagging ties
India and Russia will look to trade to boost the sag-
ging ties between the two countries when Russian 
President Vladimir Putin arrives for a brief visit.
Mr. Putin and Prime Minister Narendra Modi are likely 
to unveil two “vision documents” on strategic, nu-
clear and economic issues, and could possibly make 
a joint appearance at the World Diamond Congress 
being held here on December 11 and 12.
Mr. Putin’s visit is part of the annual bilateral summits 
instituted by him during his earlier term as President 
in 2000. However, he will not address a joint ses-
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sion of Parliament as he did that year. Sources said 
though India had invited him to deliver the speech, 
his “tight schedule” will not permit him to do so.
Since July, the relationship between the two coun-
tries has been strained over India’s growing defence 
procurement from the U.S. even as Russia struggles 
with sanctions from the West. India is unhappy with 
Russia’s new defence cooperation agreement with 
Pakistan, which marks a significant shift from the 
past. In November, Russian Defence Minister Sergei 
Shoigu signed the agreement during a first-ever visit 
to Pakistan, and a Russian delegation took part for 
the first time in the Karachi Defence expo. 
In the run-up to this visit, Mr. Putin’s point person for 
India and Deputy Prime Minister Dmitry Rogozin vis-
ited Delhi to discuss ways of boosting bilateral trade. 
With just $10 billion in bilateral trade in 2013, India 
and Russia are not expected to meet their target of 
$15 billion by 2015, but both sides are talking about a 
free trade agreement with the Customs Union of Rus-
sia, Kazakhstan and Belarus as well as join energy 
exploration in Russian gas fields. 
India and Russia are like to sign nearly 15 agree-
ments in defence, nuclear energy, customs, banking 
and energy. 

For a warmer Russian bear hug
The symbolism of the moment was unmistakable. 
The new Indian Prime Minister was whisked to the 
head of a long queue of waiting foreign dignitaries 
and introduced to the Russian leader. The first hand-
shake between Rajiv Gandhi and Mikhail Gorbachev 
— at Konstantin Chernenko’s funeral in March 1985 
— said a great deal about the strategic relationship 
between their countries. As President Vladimir Putin 
arrives in India, Moscow and New Delhi should recall 
that meeting.
Then, as now, leaders on the top were keen to strike 
a personal rapport and emphasise the significance 
of their ties. Didn’t Prime Minister Modi tell Mr. Pu-
tin that “every child in India knows that our closest 
friend is Russia?” Yet, a couple of years after the 
warm encounter between Rajiv Gandhi and Mikhail 
Gorbachev, bilateral relations were turning cold. This 
was largely because the two countries were unable to 
calibrate their ties in a time of change. To be sure, the 
situation today is very different from the late 1980s. 
Still the relationship between New Delhi and Moscow 

needs a sense of purpose and momentum, if it is not 
to flounder in the near future.
Ukraine crisis
Mr. Putin’s visit comes against the backdrop of a 
challenging strategic and domestic context. The 
crisis in Ukraine continues to simmer. Contrary to 
accusations of Russian “revanchism” or “imperial-
ism,” the evidence suggests that Mr. Putin was taken 
unawares by the events leading to the overthrow of 
Viktor Yanukovych. His subsequent moves to annex 
Crimea and support rebels in eastern Ukraine were 
aimed at preserving Russia’s security interests. The 
Russian President is being no more — or no less — 
hypocritical than the United States when he couches 
his actions in the language of humanitarianism or re-
ligious piety. This is how great powers behave.
The fact, however, remains that the continuation of 
the crisis is yielding diminishing returns to Moscow. 
Worse, Russia is also absorbing higher costs. A slew 
of tailored sanctions — aimed at Russia’s energy, 
banking and defence sectors — is beginning to bite. 
The sanctions are slowly choking off access by Rus-
sian companies to American and European financial 
markets and technology. A wider menu of sanctions 
is also under consideration. Akin to those used 
against Iran, these would preclude the possibility 
of Russia turning to other countries by threatening 
to impose costs on foreign companies dealing with 
Russia. At this moment, such wider sanctions seem 
unlikely to be invoked — not least because the Rus-
sian economy is much larger and more integrated 
than that of countries like Iran. Even so, Moscow’s 
best hope is that the Europeans will pull in different 
directions over the existing sanctions. The burden of 
sanctions, after all, falls disproportionately on coun-
tries that export the most to Russia: Germany, Neth-
erlands, Italy and Poland.
Oil and financial instability
Meantime, the economic impact of sanctions has 
been considerably accentuated by a coincidental 
trend: the collapse in global oil prices. The combined 
upshot of these has been a substantial drop in Rus-
sia’s net foreign earnings and a rush to convert rou-
bles into dollars and other hard currencies. In conse-
quence, Russia’s international reserves are depleting 
and the value of the rouble has tumbled. After initially 
attempting to prop up the rouble, the Russian central 
bank has had to retreat. The economic prognosis is 
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grim: inflation and economic slowdown loom on the 
horizon.
Financial instability could have serious domestic po-
litical consequences. Mr. Putin’s ratings remain high, 
but the fall in oil prices and inaccessibility of foreign 
capital could erode his standing. After all, the model 
of “managed democracy” instituted by Mr. Putin was 
made possible by the world market for Russia’s natu-
ral resources. As Gleb Pavlovsky — erstwhile adviser 
of Mr. Putin — bluntly put it: “We have completely fi-
nancialized politics. The authorities exist only within 
the boundaries of their ability to give credit.”
Looking to China
Against this backdrop, it is hardly surprising that 
Russia is leaning heavily towards China. During Mr. 
Putin’s visit to Shanghai earlier this year, the two 
countries signed a contract worth nearly $400 billion 
whereby Russia would supply gas to China over the 
next 30 years. The Chinese Premier’s subsequent 
trip to Moscow resulted in an array of agreements in 
energy, banking and transportation among other are-
as. Cut off from American and European capital mar-
kets, Russian energy companies such as Rosneft are 
hankering after Chinese investment. Russian banks 
have turned to China’s Exim Bank for lines of credit 
worth at least $4 billion to finance Chinese imports. 
The defence relationship between Moscow and Bei-
jing also looks set to deepen — if only because Rus-
sia would want to reduce China’s dependence on 
Ukraine’s defence industry.
Mr. Putin, however, is keen to avoid excessive reli-
ance on China. In his recent annual address to Parlia-
ment, Mr. Putin suggested that Russia was facing an-
other round of “containment policy.” Yet, he added: 
“Our goal is to have as many partners as possible, 
both in the West and in the East … Under no con-
ditions will we curtail our relations with Europe or 
America.” It remains to be seen whether the Russian 
President can have his cake and eat it too.
What does all this mean for India? On the one hand, 
the international and domestic challenges confront-
ing Russia provide an opportunity to deepen the rela-
tionship. On the other hand, it is important to ensure 
that these challenges do not compel Russia to act 
in ways that might impinge on India’s interests. New 
Delhi is gearing up to roll-out the red carpet for Mr. 
Putin. It has minced no words in stating that India and 
Russia share similar views on a range of issues, in-
cluding the “need to defuse cold-war like tensions”. 

This may be music to Russian ears, yet three issues 
need to be kept firmly in focus.
First, unless economic relations are enhanced, stra-
tegic ties cannot be strengthened. Bilateral trade be-
tween India and Russia currently stands at around 
$6 billion. To put it in perspective, this is less than 
a fifteenth of the annual trade between Russia and 
China. It is also less than one per cent of India’s total 
foreign trade. An inter-governmental commission ex-
amined a range of measures to redress this state of 
affairs. Yet, we have gotten no further than thinking 
of setting up a joint study group to look into the fea-
sibility of a Comprehensive Economic Cooperation 
Agreement. This process needs to be given a push at 
the highest levels. A gas pipeline deal — amounting 
perhaps to $40 billion — is also in the works and may 
be announced when Mr. Putin is in India. All these 
are essential to ensure that our economic ties with 
Russia go beyond the purchase of military hardware.
Afghan factor
Second, the future of Afghanistan must be an area of 
common concern. Even as the Americans are pulling 
out, Afghanistan has embarked on a model of coali-
tion politics that has few precedents. Both India and 
Russia are concerned about portents of instability, 
but their emphases tend to be different. India is keen 
to ensure that Afghanistan does not become a hub 
for terrorists from the region and beyond. Russia is 
more concerned about the problem of drugs flow-
ing from Afghanistan. Given its troubled history vis-
à-vis Afghanistan, Moscow’s narrower approach is 
understandable. Even then, Russia has an important 
role to play in the stabilisation of Afghanistan. New 
Delhi is already sourcing weapons from Moscow to 
supply to Kabul. At the same time, Russia has an-
nounced sale of helicopters to Pakistan. India has 
rightly refrained from raising a fuss, but it will have 
to aim at a convergence of views on Afghanistan.
Finally, there is China. It is worth recalling that the 
strategic partnership between New Delhi and Mos-
cow came into being during the Cold War owing to 
their shared concerns about Beijing. The triangular 
relationship has since undergone major changes. 
For one thing, both India and Russia have signifi-
cantly improved their bilateral ties with China. For 
another, the balance of power between Russia and 
China has tilted in the favour of the latter. If anything, 
the downside risk for India is a Russia-China entente 
facilitated by the West’s determination to isolate 
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Moscow.
The challenge for New Delhi is not just to preclude 
this possibility. As a Eurasian power of some stand-
ing, Russia is uniquely positioned to weigh in on the 
continental as well as maritime geopolitics of Asia. 
India must work to ensure that Moscow plays its role 
in facilitating the emergence of a balanced security 
architecture in Asia.

India last among BRICS in Web index
India ranks behind China and other BRICS nations in 
a comprehensive index aimed at measuring the Inter-
net’s contribution to social, economic and political 
progress.
Though China is notorious for its great Internet fire-
wall, the nation is far ahead of India when it comes to 
translating the power of the Internet into economic 
potential, says the Web Index released by the World 

Wide Web Foundation.
India’s low ranking among BRICS countries in the 
“economic impact” sub-index is especially stinging, 
coming as it does on the heels of the Delhi govern-
ment’s decision to ban all app-based taxi services.
India’s Internet penetration rate is comparable to Ne-
pal or Namibia’s, and despite promises of a digital 
revolution, the Web is still inaccessible to a large 
swathe of the population, says the report.
Affordability is India’s biggest concern as the cost of 
broadband access in the country is greater than in 
countries in the neighbourhood such as Bangladesh. 
“Making Internet access more affordable is critical 
for fighting inequality and creating jobs,” the report 
says.
 
U.S. upset at India-Russia deals, says can’t 
be business as usual
A day after Russian President Putin’s visit, the Unit-
ed States criticised India for the agreements signed 
between New Delhi and Moscow. Responding to a 
question on the 20 agreements signed, including 

one on the Rupee-Rouble trade, State department 
spokesperson Jen Psaki said, “Our view remains 
that it’s not time– for business as usual with Russia. 
But beyond that, we’d have to take a closer look at 
what these agreements entail.”
The US and Ukraine have also expressed unhappi-
ness that President Putin was accompanied by the 
Crimean Premier Sergey Aksyonov. Mr. Aksyonov is 
on the sanctions list of the U.S., Canada and Euro-
pean Union for his role in the accession of the former 
Ukrainian region to Russia in March this year.
While the U.S. state department said it was “troubled” 
by his presence in New Delhi, Ukranian President 
Petro Poroshenko accused India of putting “money” 
ahead of “values” and “civilisation”. 
India has refused to join western sanc-
tions over Russia’s actions in Crimea.  

India’s ban on Islamic State
Quickly after the arrest of a youth from Maharashtra 
upon his return from Iraq where he underwent some 
training as a fighter for Islamic State, and the dra-
matic arrest thereafter of an engineer in Bengaluru 
for posting on the microblogging site Twitter mate-
rial that praised IS and its actions, Home Minister 
Rajnath Singh has told Parliament that “as a first 
step”, India has banned the group. A resolution by 
the United Nations Security Council in August had 
called on UN member-states to take “national meas-
ures to prevent fighters from travelling from their 
soil to join the groups reiterating obligations under 
previous counter-terrorism resolutions to prevent 
the movement of terrorists, as well as their supply 
with arms or financial support”. The Intelligence Bu-
reau had also recommended a ban on IS a few weeks 
ago, but New Delhi had held itself back until now as 
sections within the government argued that doing so 
might drive sympathies for the group in India under-
ground, if any have taken hold, and that this would 
be a far more dangerous situation. Moreover, the 
group had no known operations in the country. Also, 
with IS holding 40 Indian hostages, the government 
did not want to take any step that might endanger 
their lives. These are valid concerns. But the govern-
ment has also had to think on its feet while dealing 
with IS-related situations that have been thrown its 
way. Investigators have been hard put to determine 
the specific laws IS returnee Arif Majeed and tweeter 
Mehdi Biswas are alleged to have broken, and have 
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finally booked them under a law that prohibits wag-
ing war against an “Asiatic ally” of India, and another 
that prohibits support to a terror group.
Clearly, the Centre also appears rattled after the 
siege at a café in Sydney, where the hostage-taker, 
believed to be acting on his own, sought to associate 
himself with IS, the Iraq-based Sunni group — even 
though he was an Iranian-origin Shi’ite whose moti-
vations may not have been political. Two hostages 
and the gunman died in the incident that paralysed 
Australia with fear and uncertainty for a whole day. 
The incident showed that even lone wolves can 
cause serious damage, and that there is no room 
for complacency. Mehdi too was possibly acting on 
his own but projected his influence across the globe 
through the Internet to the extent that many believed 
he was an IS spokesman. While the concerns around 
banning IS in India will remain, how such a ban will 
address the challenge posed by the Internet needs to 
be watched for implications for free speech on this 
medium. What is certain, though, is that the existing 
law under the Information Technology Act is woefully 
behind the times, both in terms of addressing secu-
rity concerns and protecting the rights of users.

New India-U.S. defence pact on the cards
A new 10-year defence framework with the United 
States is likely to be finalised in time for President 
Barack Obama’s visit to India. This will be the high-
light of the bilateral negotiations when he arrives in 
New Delhi in January. The new framework will re-
place the existing agreement of June 2005. Officials 
on both sides have confirmed to The Hindu that the 
agreement was “all but done” and awaited the final 
clearance.
The new defence framework will outline a series of 
exchanges between Indian and U.S. officials, includ-
ing regular meetings between service and non-ser-
vice defence personnel, the updated Defence Trade 
and Technological Initiative, upgraded military and 
naval exercises, as well as ‘knowledge partnerships’ 
between the national defence universities in both 
countries. The signing of the framework, along with 
the visit of the first U.S. President to be chief guest at 
India’s Republic Day ceremony, will be a significant 
symbol of growing Indo-U.S. defence ties. Pentagon 
teams, including State Department officials dealing 
with the defence relationship, have been visiting New 
Delhi for the past few weeks. On Saturday, U.S. As-

sistant Secretary of State Nisha Biswal will join other 
officials for the “India-U.S.-Japan” trilateral talks as 
part of the “Asia dialogue” that has been going on 
all week.
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India needs to take a firm stand on climate 
issue
The United Nations climate summit in Lima, which 
begins on December 1, is the last before the Paris 
meeting in 2015, and while there is the usual scepti-
cism, countries have to indicate their contributions 
and also discuss the draft negotiating text for 2015.
Union Minister of State for Environment Prakash Ja-
vadekar has been reiterating India’s stand at inter-
national forums and emphasising on common but 
differentiated responsibilities (CBDR) and opera-
tionalising the Green Climate Fund (GCF) which has 
been injected with 9.7 billion for four years recently.
Developed countries agreed to mobilise $100 billion 
per year till 2020, and the crisis of funding and tech-
nology transfer continues to plague the negotiations.
At Paris, countries have to agree on a deal with new 
goals which will take the world post the 2020 era. The 
Lima meeting, coming soon after the climate deal be-
tween the U.S. and China, seeks to set the tone for 
the “Paris Protocol” and countries will be wrangling 
over their “Intended Nationally Determined Contribu-
tions (INDC)s which they have to finalise by March 
next year.
The Synthesis report of the Intergovernmental Panel 
on Climate Change (IPCC) has made it clear that ad-
aptation alone will not prevent the world from hur-
tling into a climate calamity. Countries have to focus 
on mitigation and their national emission cuts should 
reflect this aspect. While the U.S.-China deal is low 
on ambition, there is nothing preventing India from 
taking on ambitious cuts and opting for a low carbon 
path. The key issues at Lima will centre around emis-
sion cuts, finance and according to activist groups, 
this will include finance for forests, land use and 
near-term mitigation potential.

Indian systems for world’s largest telescope
Union Science and Technology Minister Harsh Vard-
han signed a multilateral agreement admitting India’s 
participation in the development of the Thirty-Metre 
Telescope (TMT) in Hawaii.
The Cabinet rapidly cleared the project and India has 
agreed to spend Rs.1299.8 crore on it over the next 
decade. Besides learning about the universe, India 
will gain the technology to manufacture fine aspheri-
cal mirror segments from the California Institute of 
Technology (Caltech). This technology, say experts, 
will form the basis of the next generation of spy sat-
ellites.

TMT will contain 492 hexagonal mirror segments of 
82 different kinds. These will behave like a single mir-
ror with an aperture of 30-metre diameter. This large 
collecting area of 650 square metres is thrice as sen-
sitive as the Hubble Space Telescope.
India’s role will primarily be to create the control sys-
tems and software that keep the mirrors aligned and 
collect the data.
The control system is an intricate process involving 
edge sensors that detect the mutual displacement 
of mirrors, actuators to correct their alignment, and 
the segment support assembly. These will be man-
ufactured by General Optics (Asia) in Puducherry, 
Avasarala Technologies and Godrej in Bengaluru re-
spectively.

GSLV Mark III faces its first experimental 
flight
the Geosynchronous Satellite Launch Vehicle (GSLV) 
Mark III is expected to lift off for the first time from 
India’s spaceport at Sriharikota on an experimental 

Science,
Tech. and 
Environment
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flight that will assess the rocket’s performance as 
it hurtles through the atmosphere to reach speeds 
many times that of sound.
When operational, the GSLV Mark III will be the In-
dian Space Research Organisation's most powerful 
rocket, capable of putting four-tonne communication 
satellites into orbit, almost double the capacity of 
the current GSLV. The Mark III will weigh about 640 
tonnes at launch, about 50 per cent heavier than the 
GSLV.

The GSLV Mark III has just four propulsion modules 
while its predecessor, the GSLV, has seven.
The GSLV Mark III has two huge solid propellants 
boosters, which are among the largest in the world, 
flanking a big liquid propellant core stage. Atop the 
core stage, sits a cryogenic upper stage that will pro-
vide half the velocity needed to put communication 
satellites into the proper orbit.
While the solid booster and the liquid propellant core 
stage completed ground tests and were qualified for 
flight about three years back, development of the 
cryogenic engine, running on liquid hydrogen and 
liquid oxygen, for the Mark III's upper stage is still in 
progress.
For the experimental launch, the Mark III will be 
equipped with a dummy cryogenic engine and stage 
that will simulate the weight and other characteristics 
of the flight version. Consequently, the rocket will not 
be able to put the crew module it carries into orbit.

Developed countries have to pay up India
Telling rich nations that they cannot be absolved 
of their past “sins,” India said developed countries 
should compensate developing nations for the ef-
fects their greenhouse gas emissions have had on 
climate.
On the third day of the climate summit in the Peruvian 

capital, India said it was “not equitable to talk about 
what a country is emitting now” because that coun-
try could be at present reducing their emissions.
The U.N.’s definition of ‘climate finance’, meanwhile, 
came under the scrutiny of developing countries and 
civil society here on Thursday after it emerged that 
about $1 billion in Japanese funding meant for com-
bating global warming was used to build three coal-
fired power plants in Indonesia. 

Why India must engage with ICANN
Late last month, the Prime Minister’s Office chaired 
a meeting of the three nodal ministries — the Min-
istry of External Affairs, the Department of Telecom-
munications and the Department of Electronics and 
Information Technology — responsible for charting 
India’s line on global Internet governance, capping 
a welcome effort to attend to this foreign policy con-
cern at the highest level. The PMO’s intervention has 
come not a moment too soon: the contract between 
the United States government and the Internet Cor-
poration for Assigned Names and Numbers (ICANN) 
— which manages the Domain Name System (DNS) 
under U.S. oversight — expires in less than a year, 
leaving cyberspace up for grabs. The governance ar-
chitecture that emerges after September 2015 could 
erode or enrich the capacity of states to regulate the 
flow of information online, protect the rights and se-
curity of their citizens, and develop robust Internet 
economies.
India’s ability to negotiate this transition has been 
hindered by a lack of inter-ministerial consensus 
and a familiar reluctance to engage civil society. 
Unlike other state-driven deliberations, the rules of 
this game are different: the U.S. has refused to cede 
control of ICANN to an inter-governmental agency, 
insisting instead on a “multi-stakeholder” body to re-
place its oversight. This requirement has given multi-
national corporations the ability to punch above their 
weight in international negotiations.
Countering the challenge
The Indian government could counter this challenge 
by harmonising the concerns of domestic Internet 
users, businesses and security agencies under its 
umbrella. Instead, it has chosen to sidestep ICANN 
talks altogether. India’s current strategy — encour-
aging alternative Internet governance regimes under 
the UN umbrella — has received support, but it can-
not substitute for serious engagement on ICANN-re-
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lated issues. Failure to do so will leave India with a 
discomforting choice: it can either let the U.S. renew 
its contract with ICANN after September and let one 
country have a disproportionate say in commercial, 
technical and intellectual property policies concern-
ing the Internet, or watch from the margins as a new 
“multi-stakeholder” entity takes over, forged on the 
same unaccountable relationship that the ICANN 
currently has with foreign governments.
The Indian position should be animated by four ma-
jor concerns: first and foremost, the proposed hand-
ing over of the Internet Assigned Numbers Authority 
(IANA) — the specific department of ICANN responsi-
ble for running the DNS – from U.S. hands to a genu-
ine, global organisation; second, the role and con-
tinued relevance of ICANN’s Governmental Advisory 
Committee (GAC); third, the contractual relationship 
between ICANN and Verisign, Inc., a private Virginia-
based company that operates as the Internet’s “reg-
istrar” in charge of the .com domain; and fourth, the 
security and resilience of India’s .in and .bharat do-
mains, as well as equal representation for all country 
code top-level domain operators at the negotiating 
table.
The transition due in September 2015 is historic, but 
not unprecedented. In 1998, the U.S. government 
used its financial clout over the IANA to shepherd its 
existence as an independent body to a department 
within a private, not-for-profit corporation called 
ICANN. Currently, ICANN’s architecture renders it an-
swerable only to U.S. law and courts. The four most 
powerful players of the Internet — telecom compa-
nies, Big Business, the U.S. government and ICANN 
itself — have benefited from the predictability this le-
gal regime offers, for dispute resolution, intellectual 
property enforcement, strategic gain and self-perpet-
uation respectively. If New Delhi wants this regime 
to be replaced with a more equitable order, it can no 
longer afford to see the Internet as a technical con-
cern. For instance, routing all online traffic meant for 
India through its borders, as India proposed at the 
International Telecommunications Union Plenipoten-
tiary Conference last month, would neither make any 
difference to the great commercial value attached to 
domain names nor affect policies surrounding the al-
location of IP addresses. It could even force an extra 
layer of technical and legal complications on how In-
dians interact with foreign companies.
The GAC at ICANN is currently the only platform 

where India and other governments can offer sub-
stantive policy input to the Corporation. However, not 
only do GAC “decisions” require consensus among 
member states, they are also not binding on ICANN. 
India may find common cause with other GAC mem-
bers, especially developing countries, but it would 
take proactive diplomacy from New Delhi to facilitate 
government-led dialogue in a forum dominated by 
private interests.
Issues India must flag
Among the key issues India should flag at the GAC 
is ICANN’s relationship with its registry operators 
in charge of top-level domains (TLDs) (.com, .edu, 
.org etc). A serious charge made against ICANN is 
that its accreditation rules for registry operators are 
a relic of the late nineties, when trademark holders 
and business interests lobbied the World Intellectual 
Property Organization to help the Corporation formu-
late a strict IP enforcement policy for domain name 
registrations. This policy was instrumental in the lat-
ter cherry picking a set of registrars to manage TLDs.
Verisign Inc., a familiar name to Internet users, is 
the registrar of the .com domain. Less known is a 
company known as Afilias Limited. Afilias, among 
the original registrars favoured by ICANN, was also 
selected by the Indian government in 2004 to man-
age the .in domain. Then, the government suggested 
Afilias was selected “based on its superior technol-
ogy, international domain expertise and a shared vi-
sion for the proliferation of the .IN domain.” Do these 
conditions still hold? What were the criteria used to 
hand over the management of .in — the backbone 
of India’s critical information infrastructure — to a 
Dublin-based company? ICANN’s accountability to 
governments is important, but it is equally true that 
the Indian government must be transparent in its im-
plementation of civilian Internet policies.
With the September 2015 deadline approaching, New 
Delhi would do well to coordinate its strategies into 
one comprehensive technical, legal and diplomatic 
endgame. The Indian government has a trump card 
in this negotiation — it is democratically elected by 
constituents of the world’s most lucrative market for 
Internet companies. Its government and civil society 
speaking in the same voice would lend considerable 
heft to India’s interventions at ICANN and other ven-
ues. If its Internet diplomacy aims to represent and 
protect the best interests of Internet users, the gov-
ernment must not shy away from taking them into 
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confidence.

India’s GSAT-16 launched
India’s communications satellite GSAT-16 was put 
on a Geosynchronous Transfer Orbit (GTO) by the 
European launcher Ariane 5 VA221, from the Kourou 
space port in French Guiana. Bad weather had de-
layed the flight by two days.
GSAT-16's 48 transponders - 12 in the C band, 12 in 
the extended C and 24 in the Ku band - cover the 
entire country and the Andaman & Nicobar islands.
The Indian Space Research Organisation (ISRO) 
briefly said the 3,181 kg GSAT-16 was put in orbit.
It was delivered on an Ariane 5 rocket along with US 
broadcast satellite DIRECTV-14, launch company Ari-
anespace said.
GSAT-16 will be used by television, telephone, In-
ternet, public and private operators. It replaces the 
INSAT-3E — which expired in April this year — at 55 
degrees East longitude.
The cost of the satellite, built by ISRO in Bengaluru, 
and Arianespace's launch fee are put at around Rs. 
880 crore.
ISRO last launched a communication satellite in Jan-
uary in 2014.
The satellite now goes around Earth in a temporary 
elliptical one about 36,000 km at one end and it must 
be adjusted gradually into a circular one.

The first post-launch exercise to increase the sat-
ellite's orbit will be taken up a day later at around 
4 a.m. at the Master Control Facility, Hassan, ISRO 
chief Radhakrishnan had told The Hindu before the 
launch.
The MCF monitors and handles all national commu-
nication satellites throughout their life and is about 
200 km from Bengaluru.

India to showcase its commitment to renew-

able energy in Lima
India is planning to create a buzz around its renew-
able energy programme during the climate talks in 
Lima after the arrival of Minister of State for Environ-
ment Prakash Javadekar for the high level segment 
which begins on Tuesday.
In a booklet specially prepared for the occasion, it 
has set out its achievements for the world to see. 
During the past three decades, a significant thrust 
has been given to the development, trial and induc-
tion of a variety of renewable energy technologies for 
use in different sectors, the government said.
India today has one of the most active renewable en-
ergy programmes in the world and renewable energy 
applications have brought about significant changes 
in the Indian energy scenario. Apart from electricity 
generation, the application of these technologies has 
benefited millions of rural folk by meeting their light-
ing, cooking, productive energy needs in a decen-
tralized and environmentally benign way, the booklet 
said.
India’s total renewable power installed capacity as 
on October 31, 2014, has reached 33 gigawatt (GW). 
Wind energy accounts for 70 per cent of the installed 
capacity at 22.1 GW followed by biomass power-4.2 
per cent, small hydro power-3.9 GW and solar power 
2.8 GW.
Renewable power is generating around 65 billion 
units per year corresponding to about 6.5 per cent in 
the total electricity mix.
There are 1.1 million households using solar energy 
and over 10,000 remote and inaccessible hamlets 
have been provided with basic electricity services 
through distributed renewable power systems.
The 12th five year plan has projected 33 per cent in-
stalled capacity of power in 2030 from renewable en-
ergy sources. India has ambitious plans to scale up 
renewable energy to 165 MW, of this solar energy will 
be 100 GW by 2019-20. It has proposed 25 solar parks 
in India and 100,000 solar pumps for irrigation and 
drinking water. It has also provided for incentives 
in investment and a ten -year tax holiday. It is world 
number five in solar water heating systems, number 
two in biogas plants and number one in bagasse co-
generation.

Saudi Arabia opposes gender equality in cli-
mate change policy
The Saudi Arabia delegation made a strong pitch to 
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exclude the recognition of gender equality in the rec-
ommendations for the draft agreement for Paris in 
2015 which is under discussion in Lima. A delegate 
who was part of the meeting of the Subsidiary Body 
for Implementation (SBI) said that it was only Mexico 
which fought till the end to retain gender as being 
paramount in the implementation of climate change 
policy.
The SBI is one of the two permanent subsidiary bod-
ies to the United Nations Framework Convention on 
Climate Change (UNFCCC) and provides recommen-
dations for the Conference of Parties through as-
sessment and review of the effective implementation 
of the UNFCCC and the Kyoto Protocol.
The delegate said that earlier the gender aspect was 
woven into the entire text but now a compromised 
language has been formulated and gender is only in 
the preamble. One country has bullied the rest of the 
world and it even got support from the European Un-
ion (EU), the delegate pointed out. Saudi Arabia was 
against any language on gender equality and incor-
porating gender in climate change policies.
In protest Climate Action Network (CAN), a network 
of 900 non-governmental organisations gave the 
EU and Saudi Arabia the “fossil of the day” award 
which is given every day during the talks to countries 
judged to have done their ‘best’ to block progress in 
the negotiations. CAN said the Saudi delegation has 
spoken out strongly against the recognition of gen-
der equality in the implementation process.
In a statement CAN said over four days Saudi Arabia 
attacked the vital content on gender equality, and the 
need to promote urgent and effective gender-respon-
sive climate policy. The EU fell in disgrace along with 
Saudi Arabia for supporting, in public, the withdrawal 
of gender equality language, CAN added. However, 
some of the language was restored, though sources 
in the meeting said that the U.S. is opposing the in-
clusion of gender in the section on finance in the new 
climate agreement.
This would have a negative impact, since climate 
change has differentiated impacts in women and 
men, and therefore there is a need to devise differen-
tiated action in climate policies.

Lima goes into extra time to avoid weak out-
come
The U.N. climate talks being held here seem to be 

headed for an inconclusive finish as parties com-
plained of lack of transparency and consultative pro-
cess when the latest draft for the declaration was re-
leased early on Saturday morning.
The talks have been extended by a day and another 
plenary was scheduled for 10 a.m. on Saturday. But 
things look grim.
Objections had been raised to a draft text released 
late on Thursday and the whole of Friday dragged on 
with little progress, till early Saturday when a revised 
five-page draft was introduced without any consulta-
tion by the president of the Conference of Parties, 
Manuel Pulgar Vidal, at the informal meeting of the 
Ad Hoc Working Group on the Durban Platform for 
Enhanced Action (ADP).
Countries can consider including their adaptation 
goals in the Intended Nationally Determined Contri-
butions (INDC). There is a provision for assessment 

of the targets set by countries. However, there is no 
reference to common but differentiated responsibili-
ty and no mention of long term finance commitments 
from the developed countries.
This is a text which few would endorse at first glance, 
and countries protested that they were not consulted 
and a text which they had not seen was introduced. 
As a result, the like-minded developing countries, 
the Group of 77 plus China, the African Group, and 
the least developed countries all demanded for time 
to see the text before heading into the plenary ses-
sion. Parties said that only the developed world and 
some other countries were consulted and it was a 
non-transparent process.
The ADP plenary is scheduled for 10 a.m. on Sat-
urday but it might not be enough to resolve all the 
pending issues.

Lima summit headed for an inconclusive 
finish
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Climate talks seemed to be headed for an inconclu-
sive finish as parties objected to the lack of trans-
parency and consultative process before the latest 
five-page draft was released.
While another plenary got under way on Saturday, as 
talks extended by a day, things look grim.
Rejections, reservations
The new text was rejected by the Africa Group, the 
least developed countries, the like minded develop-
ing countries and some other groups expressed res-
ervations as the plenary progressed with European 
Union and some others supporting the text.
After objections to a new draft text released late on 
Thursday, the whole of Friday dragged on with little 
progress till early on Saturday when the revised five-
page draft was introduced without any consultation 
by the president of the Conference of Parties, Manuel 
Pulgar Vidal, at the informal meeting of the Ad Hoc 
Working Group on the Durban Platform for Enhanced 
Action (ADP). The text is not completely perfect but 
it will be a reflection on a common ground, he said, 
adding that hopefully countries can build on it to-
gether.
The latest draft text is a watered down version of the 
earlier seven-page one and once again the national 
contribution of countries is mitigation-centric.
Developing countries have been opposing the miti-
gation-centric approach of the developed countries 
which are not ready to commit to financial targets 
or technology transfer. There is no reference to loss 
and damage, the financing portion is weaker than the 
earlier draft and there is no equity.
Countries can consider including their adaptation 
goals in the Intended Nationally Determined Contri-
butions (INDCs). There is a provision for assessment 
of the targets set by countries. However, there is no 
reference to common but differentiated responsi-
bilities (CBD) and no mention of long-term financial 
commitments from the developed countries.
Indian Minister for environment Prakash Javadekar 
said Africa, like minded developing countries, and 
least developed countries are speaking their heart 
and their views must be appreciated.
The U.S. said the process should not be crashed and 
even if it didn’t like the draft, it said let not perfect be 
the enemy of good.
It said the text has a balance and even common but 
differentiated responsibilities (CBDR) were situated 
in national circumstances, said the said U.S., favour-

ing progress in the talks.  China wanted clarity on 
CBDR and better balance. 

Valuable spin-offs from carbon nanotube re-
search
Irrespective of its goal, a scientific research project 
may sometimes throw up gifts for the researcher that 
are worth being showcased as well. This is what has 
happened in the case of Piyush Jagtap, research 
scholar at Indian Institute of Science’s (IISc) Depart-
ment of Materials Engineering, who found not one, 
but two such gifts. One, the invention of a device to 
measure changes in material property as it moves 
through an electric field and two, the discovery that 
carbon nanotube foam can form an effective smart 
shock absorber in devices such as cell phones.
Guided by his thesis adviser, Dr. Praveen Kumar, 
Piyush’s research into the properties of carbon na-
notubules in an electric field led him to build up, 
from scratch, an instrument to study the properties 
of small objects moving in an electric field and also 
develop the methodology to analyse the measure-
ments.
With the sophisticated computerisation of the in-
strument, the measurements can be done in a fully 
programmable and controlled manner. For instance, 
they can study what happens when the electric field 
is increased in a pre-programmed way or is switched 
off while loading and switched on while unloading, 
or any complicated sequence that is desired. Before 
they built up this device, there existed no other way 
of executing this task.
Second spin-off
One of the first things the researchers did was to 
study the mechanical properties of carbon nanotube 
foam. They found that the shock-absorbent proper-
ties of this material actually get enhanced when it 
is subjected to an electric field. “If subjected to an 
electric field of 2 volt per millimetre length of the ma-
terial, its shock-absorbent properties are enhanced 
six to seven times,” says Dr. Praveen Kumar. This 
is good news, for it conveys that carbon nanotube 
foam would make a good inclusion in mobile phones 
and such small devices as a shock absorber — smart 
shock absorber is the word for it. Such shock ab-
sorbers become particularly relevant and important 
as the electronics inside mobile devices such as 
phones and tablets are becoming increasingly fragile 
with miniaturisation and increasing current density 
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(electric current per unit area).
The duo is the first to have studied this behaviour, 
especially because such a device for measuring the 
effect of a field on a small moving item never existed 
earlier.
“Developing the instrument took us about four to five 
months, but we had spent more than a year think-
ing about the larger problem — the mechanical be-
haviour of the response of carbon nanotubes in an 
electric field,” says Dr. Kumar, adding that this work 
will further pave the way to exploration and collabo-
rations to study different materials.

Researchers gain insight into how earth’s 
crust forms
By monitoring how magma flows through cracks 
in the rock away from a volcano, scientists have 
shed light on how the earth’s crust forms. When the 
Baroarbunga volcano in Iceland erupted in August, 
scientists found that the molten rock forms vertical 
sheet-like features known as dykes, which force the 
surrounding rock apart.
“New crust forms where two tectonic plates are 
moving away from each other. Mostly this happens 
beneath the oceans, where it is difficult to observe. 
However, in Iceland this happens beneath dry land,” 
explained Andy Hooper from University of Leeds and 
co-author.
“Using radar measurements from space, we can form 
an image of caldera movement occurring in one day. 
Usually we expect to see just noise in the image, but 
we were amazed to see up to 55cm of subsidence,” 
said Karsten Spaans from University of Leeds and 
co-author.
The rate of dyke propagation was variable and 
slowed as the magma reached natural barriers. The 
dyke grows in segments, breaking through from one 
to the next by the buildup of pressure. Thus magma 
under central volcanoes is effectively redistributed 
over large distances to create new upper crust at di-
vergent plate boundaries. Like other liquids, magma 
flows along the path of least resistance, which ex-
plains why the dyke at Baroarbunga volcano in Ice-
land changed direction as it progressed.

Israel fined for Lebanon oil spill
Israel was asked by the U.N. General Assembly  to 
compensate Lebanon for $856.4 million in oil spill 
damages it caused during its 2006 war with Hezbol-

lah.The non-binding vote, which passed 170-6, asks 
Israel to offer “prompt and adequate compensation” 
to Lebanon and other countries affected by the oil 
spill’s pollution.
In a statement, Israel condemned the resolution as 
biased against the nation, Israeli media reported. 
The oil spill was caused by Israel’s air force when 
it bombed oil tanks near a coastal Lebanese power 
plant during the fierce month-long war with Hezbol-
lah fighters. The attack flooded the Mediterranean 
coastline with 15,000 tons of oil, according to the 
United Nations.

Astronaut makes new tool in space with 3D 
printer
There may be no corner hardware store at the Inter-
national Space Station, but that does not mean the 
astronauts cannot get what they need. In a first, the 
space station crew was able to craft a new tool in 
space, using their specially designed zero gravity 
3D printer and a design e-mailed from the ground. 
The tool, a ratchet, was designed by Made in Space, 
the California company that created the 3D printer on 
board the orbiting space lab. 
The 3D printer has been used on the space station 
before, but only for designs that were tested and 
loaded before it left Earth. This time, the tool was de-
signed and tested on the ground and then e-mailed 
to the printer, which spit it out in about four hours, 
the company said in a statement. A prototype was 
printed at a lab in California and sent to NASA for 
safety inspection and then the design file was sent 
to the printer. 

What caused the massive 2004 Indian Ocean 
tsunami
Walkers and fishermen residing along the eastern 
coast of India observed a strange phenomenon of 
the sea receding few hundred metres inside expos-
ing parts of the coastal shelf. What they were observ-
ing was a precursor to the incoming gigantic tsunami 
waves generated due to a M 9.3 Great undersea earth-
quake off the coast of Banda Aceh, northern Suma-
tra. This earthquake occurred along a thrust fault in 
the subduction zone where the Indian tectonic plate 
is going below the overriding Burmese plate. As a 
result, the ocean floor broke and there was a vertical 
displacement of about 15 to 20 meters along the fault 
causing large scale displacement of water and thus, 
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generating tsunami waves.
This kind of large vertical displacement happened be-
cause the magnitude of the earthquake was greater 
than 9 and it occurred at a shallow depth of less than 
30km below the ocean. Since 1900, only five earth-
quakes, worldwide have exceeded magnitude 9.0 and 
all of them occurred in subduction zones at shallow 
depths and broke the ocean floor with displacement 
of the order of greater than 10 metres generating gi-
gantic tsunami waves. These earthquakes which are 
referred to as “Megathrust” earthquakes were 1952 
Kamchatka, Russia, 1960 Chile (the world’s greatest 
so far with M 9.5), 1964 Prince William Sound, Alas-
ka, 2004 Sumatra and 2011 Tohoku, Japan. Tsunami 
waves are also known to have been generated by 
earthquakes of greater than 8.5 magnitudes but with 
lesser intensities.
The rupture of the M 9.3 Sumatra earthquake in 2004 
began on a NW-SE trending thrust fault off the coast 
of Sumatra and then propagated in North-South di-
rection along the Nicobar and Andaman islands to a 
length of 1200 km. Since, a large amount of tsunami 
energy propagates normal to the trend of the fault di-
rection, the tsunami wave propagated in south-west 
and westerly direction in the Indian Ocean reaching 
Indian coast, Srilanka, Maldives and reaching up to 
eastern African coast lines.Since the tsunami waves 
are long period waves with wave lengths of 200-250 
kilometres, their height in the open sea ranges be-
tween few centimetres to a metre and cannot be dis-
tinguished by people travelling on a ship in an open 
sea. The speed of a tsunami wave is related to the 
depth of the ocean, greater the water depth higher 
the speed.
Typically, for an average ocean depth of 4 km, like in 
the Indian Ocean/Bay of Bengal region, the speed of 
the tsunami waves can go up to 720 km/h or about 
the speed of a jet airliner. As the tsunami waves ap-
proach the shore, the water depth becomes shallow-
er, waves slow down, wavelength becomes shorter 
and the waves gain larger amplitude or heights and 
become destructive.The average distance from Ban-
da Aceh to the Indian eastern coast ranges between 
1,800 and 2,000 km and hence, the travel time taken 
by the tsunami waves was about 150 minutes. The 
earthquake occurred at 06:28(IST) and the first waves 
were observed around 09:00 (IST) on the eastern In-
dian coast.
More than 16,000 people perished in the Andaman 

and Nicobar islands and along the eastern coast of 
India. Although the occurrence of tsunami across the 
world is well known, it was the first experience for 
the people of India. Earlier, there are records of tsu-
nami waves touching the Indian shores in the West in 
1945 and in the East in 1941.But these waves were in-
significant and less than 1 metre in height. But in the 
case of 2004 tsunami, the maximum run-up height of 
more than 5 metres was observed along the Naga-
pattinam region in Tamil Nadu and lateral inundation 
being up to 1 km at some places. Most of the loss of 
life and damage to property was within 500 metres of 
the shore and the local coastal topography played an 
important role in the inundation process.
The varying tsunami wave heights along the east 
coast from 2.5 metres at Devanaampatnam to 5.2 
at Nagapattinam were due to the bathymetry of the 
coastline. The 2004 tsunami was also a wakeup call 
for the Indian earth scientists’ community to take up 
research on this new coastal hazard. The Indian sci-
entists made great strides since then, by setting up 
a Tsunami Early Warning System at INCOIS, Hyder-
abad in 2007. Since, then several successful warn-
ings were given by the Centre whenever there was 
an undersea earthquake of any significance in the 
Indian Ocean. In terms of tsunami research several 
models were developed in which scenarios were cre-
ated which will help in predicting the time of tsunami 
wave arrivals, their heights and inundation along the 
east and west coast of India in case of earthquakes 
occurrence in the two subduction zones in Markran, 
south of Pakistan in the west and Andaman and Nico-
bar and Sumatra in the east, identified to be sources 
of tsunami generation.
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Agni-IV trial for shorter range successful
The maiden user trial of long range strategic missile 
Agni-IV was conducted successfully by the Army’s 
Strategic Forces Command (SFC) for a shortened 
range of 3,000 km as against its full range of 4,000 
km from the Wheeler Island, off the Odisha coast.
The nuclear weapons-capable, two-stage, solid 
fuelled missile was fired from a road mobile launcher 
at 10.21 a.m. as part of induction training by the SFC 
team.

This was the fourth success for Agni-IV in a row as 
the previous three developmental flight trials were 
carried out by missile technologists of the Defence 
Research and Development Organisation (DRDO) in 
November 2011, September 2012 and January 2014. 
The missile equipped with state-of-the-art avionics, 
fifth generation on-board computer and distributed 
architecture, has latest features to correct and guide 
itself during in-flight disturbances.
It soared to an altitude 500 km before its re-entry 
vehicle equipped with heat shields re-entered the 
earth’s atmosphere withstanding scorching temper-
atures (which could reach as high as 4,000 degrees 
centigrade) and splashed down in the waters of the 
Indian Ocean near the pre-designated target point.
The entire flight from lift-off to splashdown lasted 15 
minutes.

All the radars, telemetry stations and electro-optical 
tracking systems tracked and monitored the missile’s 
performance from the launch till the terminal event 
as a dummy warhead exploded in the final stages.

World Bank report stresses behavioural as-
pects
A World Bank report — Mind Society and Behaviour 
— describes an impressive set of results when be-
havioural aspects are integrated into development 
policies. Released recently, the report shows that 
insights into how people make decisions can lead 
to new interventions that help households to save 
more, firms to increase productivity, communities 
to reduce the prevalence of diseases, parents to im-
prove cognitive development in children, and con-
sumers to save energy.
Open defecation dropped 11 per cent from very high 
levels, the report found, after a Community-Led Total 
Sanitation (CLTS) programme was combined in some 
chosen villages with the standard approach of pro-
viding subsidies for toilet construction and informa-
tion about the transmission of diseases.
The CLTS campaign aimed at generating demand 
for a community free of open defecation and to elicit 
from the community itself a demand for an increase 
in the supply of sanitation products. One of the ways 
it was able to change behaviour and raise collective 
awareness of the sanitation problem involved a “walk 
of shame” to sites used for open defecation, collec-
tion of some faeces, placing it on the ground next to 
a bowl of rice, and watching as flies moved between 
the two. The CLTS facilitator then asked community 
members, “Would you like to eat the rice?” This trig-
gered an emotional response (disgust), stimulated a 
desire among the villagers to end open defecation 
and forged their own plan for achieving it, the report 
says.
In another example of a programme of political af-
firmative action for women in West Bengal, the policy 
led some villages to have female leaders for the first 
time, the report says. It found that just seven years’ 
exposure to women leaders reduced men’s bias in 
evaluating women in leadership positions in these 
villages though they still preferred male leaders to 
female leaders. Additionally, the exposure to women 
leaders raised parents’ aspirations for their teen-
age daughters, raised the daughters’ aspirations for 

Misc. News
and Events 
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themselves, and led to a slight narrowing of the gen-
der gap in schooling.
The policy push for political affirmation for backward 
castes resulted in increasing absenteeism among 
high-caste teachers and lowered the outcomes in the 
targeted village governments-run primary schools, 
according to the report. “High-caste teachers boy-
cotted the attempted change in the status of low-
caste individuals,” the report says.

India to reach replacement levels of fertility 
by 2020
Fertility is falling faster than expected in India, and 
the country is on track to reach replacement levels 
of fertility as soon as 2020, new official data shows.
The 2013 data for the Sample Registration Survey 
(SRS), conducted by the Registrar General of India, 
the country’s official source of birth and death data, 
was released . The SRS shows that the Total Fertility 
Rate – the average number of children that will be 
born to a woman during her lifetime – in eight States 
has fallen below two children per woman, new offi-
cial data shows.
Just nine States – all of them in the north and east, 
except for Gujarat – haven’t yet reached replace-
ments levels of 2.1, below which populations begin 
to decline. West Bengal now has India’s lowest fertil-
ity, with the southern States, Jammu & Kashmir, Pun-
jab and Himachal Pradesh. Among backward States, 
Odisha too has reduced its fertility to 2.1.
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Companies (Amendment) Bill, 2014
The Union Cabinet, chaired by the Prime Minister Shri 
Narendra Modi, recently approved the introduction of 
the Companies (Amendment) Bill, 2014 in Parliament to 
make certain amendments in the Companies Act, 2013.  
 
The Companies Act, 2013 (Act) was notified on 
29.8.2013. Out of 470 sections in the Act, 283 sec-
tions and 22 sets of Rules corresponding to such 
sections have so far been brought into force. In order 
to address some issues raised by stakeholders such 
as Chartered Accountants and professionals, fol-
lowing amendments in the Act have been proposed:  
 
1. Omitting requirement for minimum 
paid up share capital, and consequen-
tial changes. (For ease of doing business)  
 
2. Making common seal optional and conse-
quential changes for authorization for execu-
tion of documents. (For ease of doing business)  
 
3. Prescribing specific punishment for depos-
its accepted under the new Act. This was left out 
in the Act inadvertently. (To remove an omission)  
 
4. Prohibiting public inspection of Board resolutions 
filed in the Registry. (To meet corporate demand)  
 
5. Including provision for writing off past losses/
depreciation before declaring dividend for the year. 
This was missed in the Act but included in the Rules.  
 
6. Rectifying the requirement of transfer-
ring equity shares for which unclaimed/un-
paid dividend has been transferred to the 
IEPF even though subsequent dividend(s) has 
been claimed. (To meet corporate demand)  

 
7. Enabling provisions to prescribe thresh-
olds beyond which fraud shall be reported to 
the Central Government (below the threshold, 
it will be reported to the Audit Committee). Dis-
closures for the latter category also to be made 
in the Board’s Report. (Demand of auditors)  
 
8. Exemption u/s 185 (Loans to Directors) provided 
for loans to wholly owned subsidiaries and guaran-
tees/securities on loans taken from banks by subsid-
iaries. (This was provided under the Rules but being 
included in the Act as a matter of abundant caution).  
 
9. Empowering Audit Committee to give om-
nibus approvals for related party transac-
tions on annual basis. (Align with SEBI pol-
icy and increase ease of doing business)  
 
10. Replacing ‘special resolution’ with ‘ordinary 
resolution’ for approval of related party transac-
tions by non-related shareholders. (Meet problems 
faced by large stakeholders who are related parties)  
 
11. Exempt related party transactions between 
holding companies and wholly owned sub-
sidiaries from the requirement of approval of 
non-related shareholders. (corporate demand)  
 
12. Bail restrictions to apply only for offence relat-
ing to fraud u/s 447. (Though earlier provision is 
mitigated, concession is made to Law Ministry & ED)  
 
13. Winding Up cases to be heard by 
2-member Bench instead of a 3-member 
Bench. (Removal of an inadvertent error)  
 
14. Special Courts to try only offences carrying im-
prisonment of two years or more. 

Amendments to Regional Rural Banks Act, 
1976

The Union Cabinet, chaired by the Prime Minister 
Shri Narendra Modi, has approved the amend-
ments in the Regional Rural Banks (RRBs) Act, 
1976 to enhance authorized and issued capital to 
strengthen their capital base and to bring flexibility 

News Update 
from PIB
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in the shareholding between Central Government, 
State Government and Sponsor Bank. The term of 
the non-official directors appointed by the Central 
Government will be fixed not exceeding three years.  
 
The amendments will ensure financial stability of 
RRBs which will enable them to play a greater role 
in financial inclusion and meeting credit require-
ments of rural areas and the Board of RRBs will be 
strengthened.  
 
Background:  
 
Regional Rural Banks were established under Re-
gional Rural Banks Act, 1976 (the RRB Act) to create 
an alternative channel to the cooperative credit 
structure and to ensure sufficient institutional credit 
for the rural and agriculture sector. RRBs are jointly 
owned by Government of India, the concerned State 
Government and Sponsor Banks with the issued 
capital shared in the proportion of 50 percent, 15 
percent and 35 percent respectively. As per provi-
sions of the Regional Rural Banks Act, 1976 the 
authorized capital of each RRB is Rs. five crore and 
the issued capital is maximum Rs one crore. 

 
Anti-hijacking Bill 2014 
The Union Cabinet chaired by the Prime Minister, 
Shri Narendra Modi, gave its approval for introduc-
tion of the comprehensive Anti-Hijacking Bill 2014. 
The current law, the Anti-Hijacking Act, 1982, was 
last amended in 1994.  
 
After the hijacking of Indian Airlines Flight IC-814 in 
December, 1999, it was felt necessary for providing 
the award of death penalty to perpetrators of the act 
of hijacking. The incident of 9/11, where aircrafts 

were used as weapons, also created the need to 
further amend the existing Act.  
 
The Anti-Hijacking (Amendment) Bill, 2010 was 
introduced in the Rajya Sabha in August, 2010. 
During the process of amendment, a global diplo-
matic Conference was held at Beijing in August-
September, 2010. India is a signatory to the Beijing 
Protocol signed at the Conference. This Protocol 
brought out new principal offences combined with 
ancillary offences, enlarged the scope of ‘hijacking’, 
expanded jurisdiction and strengthened extradition 
and mutual assistance regimes. The Bill provides 
death punishment for the offence of the highjacking, 
where such offence results in the death of a hostage 
or of a security personnel; or with imprisonment for 
life and the moveable and immoveable property of 
such persons shall also be liable to be confiscated.  
 
Keeping in view these facts, the Cabinet has given 
approval for:-  
 
i. Ratification of the Beijing Protocol, 2010;  
 
ii. Repealing of the Anti-Hijacking Act, 1982 as 
amended in 1994;  
 
iii. Withdrawal of the Anti-Hijacking Amendment Bill, 
2010 and  
 
iv. Introduction of a new Anti-Hijacking Bill, 2014.

India Japan Cooperation in the Information 
and Communication Technology Field 
 
In the area of Telecom, IT and Electronics, both 
India and Japan have complementary strengths. 
Whereas, Japan has the technology and is excel-
lent in hardware side, India offers market and has 
great strengths in the area of software development. 
Together India and Japan can develop Informa-
tion and Communication Technologies (ICT) for the 
world market. Japan is a major manufacturing pow-
erhouse, manufacturing about $1 trillion of goods, 
which constitutes about 20% of its $5 trillion GDP. 
On the other hand, India is a land of opportunities 
with a potential of providing 600 million broadband 
connections in next 5-6 years, which will entail an 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 04
  News and Events of December 2014

Vo
l. 

04
 D

ec
.  

20
14

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

investment of tens of billions dollar. Considering 
these factors, India becomes a natural partner for 
Japan to execute joint projects for manufacturing of 
electronic and telecom goods and equipment here 
in India.  
 
The reforms agenda unleashed by the new govern-
ment, including its ‘Digital India’ programme, pro-
vides an opportunity for Japanese companies to 
invest in India, particularly in the field of ICT where 
100% FDI is permitted, besides collaborating with In-
dian companies for manufacturing of ICT products.  
 
Realizing their complementary strengths, two 
countries will explore the possibility of having joint 
projects in the following areas during their meet-
ing tomorrow, besides discussing other matters of 
mutual cooperation in the field of ICT.  
 
• Green ICT  
 
• ICT for disaster management  
 
• Cyber and network security  
 
• ICT applications for Social and Economic chal-
lenges leveraging National ID scheme being imple-
mented in India.  
 
Representative List of the Intangible Cul-
tural Heritage of Humanity, UNESCO, 2014. 

The traditional brass and copper craft of utensil mak-
ing among the Thatheras of Jandiala Guru Punjab has 
got the distinction of being inscribed on the Repre-
sentative List of the Intangible Cultural Heritage of Hu-
manity, UNESCO, 2014. UNESCO, in its 9th Session of 
the Intergovernmental Committee (IGC) for the Safe-
guarding of Intangible Heritage in Paris,took a deci-
sion to this effect. This is the 11th element which has 
been so inscribed on UNESCO’s Representative List.  
 
The craft of the Thatheras of Jandiala Guru consti-
tutes the traditional techniques of manufacturing 
brass and copper utensils in Punjab. The Thatheras 
craft utensils are of both Utilitarian and ritualistic val-
ue made of copper, brass and kansa (an alloy of cop-
per, zinc and tin). The metals used are recommended 
by the ancient Indian school of medicine, Ayurveda. 

The crafting process carried out by a specific group 
of craftspeople, known as Thatheras, has a unique 
ethnic and historical identity with an oral tradition that 
underpin their skill. The very name of the community 
– ‘Thatheras’ is identical with the name of the element.  
 
The crafts colony was established during the reign 
of Maharaja Ranjit Singh (1883) the great 19th Cen-
tury Sikh Monarch, who encouraged skilled metal 
crafters from Kashmir to settle in the heart of his 
kingdom in the Punjab. Jandiala Guru became 
an area of repute due to the skill of the Thatheras.  
 
The inscription of the element on the Representative 
List will tangibly contribute to the visibility of the in-
tangible cultural heritage in general by lending rec-
ognition to the skill of the Thatheras that have been 
orally transmitted for generations upon generations 
so far. Its Inscription could contribute to encourage 
dialogues with other communities worldwide that 
practice traditional metal craftsmanship to manufac-
ture handcrafted products that are both useful and 
beautiful. 

Joint Venture with Russia for Anti-Tank Shell Produc-
tion 
 
In March 2014, the Government has concluded a 
contract with Joint Stock Company ‘Rosoboronex-
port’ of Russia for procurement of 42,000 rounds of 
fully formed AMK 339 tank rounds. Besides this, the 
Ordnance Factory Board, Kolkata has entered into 
‘Transfer of Technology’ contract with Joint Stock 
Company “Rosoboronexport” of Russia for indige-
nous manufacture of AMK 339 tanks rounds. 
 

FDI in Defence Sector
In May 2001, the Defence Industry sector, which was 
hitherto reserved for the public sector, was opened 
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up to 100% for Indian private sector participation with 
FDI permissible up to 26%, both subject to licensing. 
Department of Industrial Policy & Promotion (DIPP), 
Ministry of Commerce & Industry has raised the FDI 
limit in Defence Sector up to 49% through FIPB route 
and above 49% through Cabinet Committee on Secu-
rity (CCS) on case-to-case basis, wherever it is likely 
to result in access to modern and state-of-the-art tech-
nology in the country. FDI limit of 49% is composite 
and includes all point of foreign investments i.e. For-
eign Direct Investment (FDI), Foreign Institutional In-
vestors (FII), Foreign Portfolio Investment (FPI), Non 
Resident Investments (NRIs), Foreign Venture Capital 
Investor (FVCI) and Qualified Foreign Investors (QFI).  
 
FDI policy in the Defence Sector is applicable to 
Defence Industries, subject to Industrial Licens-
ing under the Industries (Development and Regu-
lation) Act, 1951. The list of defence products re-
quiring industrial license has been notified vide 
Department of Industrial Policy & Promotion (DIPP) 
Press Note-3 (2014 Series) dated 26th June, 2014.  
 
The Defence Production Policy, 2011 aims at achiev-
ing substantive self-reliance in the design, develop-
ment and production of equipment / weapon systems 
/ platforms required for defence in as early a time 
frame as possible; creating conditions conducive 
for the private industry to take an active role in this 
endeavour; enhancing potential of SMEs in indigeni-
sation and broadening the defence R&D base of the 
country. The policy also highlights the need to build 
up a robust indigenous defence industrial base by 
pro-actively encouraging larger involvement of Indi-
an private sector, design, development and manufac-
ture of defence equipment.

Two-Child NORM
As per National Population Policy (NPP), 2000, 
the family welfare program in India is voluntary in 
nature which enables a couple to adopt the fam-
ily planning methods, best suited to them accord-
ing to their choice without any compulsion. The 
policy envisages promoting small family norm 
without prescribing for any number of children.  
 
The Constitution (Seventy-Ninth Amendment Bill, 
1992) was introduced in the RajyaSabha on 22nd 
December, 1992. The Bill seeks to amend the Direc-

tive Principles of State Policy to include promotion 
of population control and the small family norm. It 
also proposed to include in the Fundamental Du-
ties, a duty to promote and adopt the small family 
norm. It has been proposed that a person shall be 
disqualified from being chosen as a Member of ei-
ther House of Parliament or either House of Legis-
lature of a State if the Member has more than two 
children. The proposed amendment will, however, 
have prospective effect and would not apply to any 
person who has more than two children on the date 
of commencement of these amendments or with-
in a period of one year of such commencement.  
 
As per the recommendation of the Parliamentary 
Standing Committee on Human Resource Develop-
ment which considered the Bill, the Government 
might consider convening a meeting of the lead-
ers of various political parties in Parliament for fur-
ther consultation on the Bill to arrive at a consen-
sus for its smooth passage in the Parliament. In 
pursuance of the this recommendation, meetings 
of leaders of various political parties were held on 
14th August 1997 and 13th December 1999, but 
no consensus could emerge in favour of the Bill.  
 
In view of the provisions of the NPP, 2000 affirming 
commitment of the Government towards voluntary 
and informed choice and consent of citizens while 
availing of reproductive health care services with 
target free approach in administering family plan-
ning services, launching of NRHM in April, 2005 and 
the re-affirmation of the then Hon’ble Prime Minister 
about commitment of the Government for voluntary 
and informed choice of availing reproductive health 
care services, where there is no place for incentives 
and disincentive, a draft Cabinet Note for withdrawal 
of the Bill was proposed in August 2007. However, no 
decision has been taken on the fate of the Bill. 
Indian Space Telescope
At present, Indian Space Research Organization 
(ISRO) does not have any plan for developing an In-
dian Space Telescope similar to Hubble Space Tel-
escope.
 
ISRO intends to launch following projects 
for space exploration in the next three years.
 
            1. A multi-wavelength astronomy satellite 
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‘ASTROSAT’ aimed at studying the celestial sources 
over a wide spectral region covering Visible, Ultra-
violet, Soft X-rays and Hard X-ray bands.
             2.  Chandrayaan-2 mission comprising of 
an Indian Orbiter, Lander and Rover. The Orbiter with 
scientific payloads will orbit around the moon.  The 
scientific payloads onboard the Orbiter, Lander and 
Rover are expected to perform mineralogical and el-
emental studies of the lunar surface.
             3. A scientific mission ‘Aditya’ for solar stud-
ies to understand the physical processes that heat 
the solar corona.

Protection of Endangered Languages in the Country
There is no language called minority language. The 
Census of India has classified languages in the cat-
egories of Scheduled and Non-Scheduled languag-
es. There are 22 Scheduled and 100 Non-Scheduled 
languages. The Government of India has a Scheme 
known as “Protection and Preservation of Endan-
gered Languages of India”. Under this Scheme, the 
Central Institute of Indian Languages (CIIL), Mysore 
works on protection, preservation and documen-
tation of all the mother tongues/languages of India 
spoken by less than 10,000 people in the country. 

POCSO Act 2012

The Government has enacted a special law “Protec-
tion of Children from Sexual Offences (POCSO) Act, 
2012” which has come into effect from 14th Novem-
ber, 2012 to prevent and deal with crimes against 
Children. Section 39 of the Act requires the State 
Governments to prepare guidelines for use of NGOs, 
professional and experts or persons to be associat-
ed with the pre-trial and trial stage to assist the child. 
On request from several State Governments, Model 
Guidelines were developed by the Ministry of Women 
and Child Development and sent to all the State Gov-
ernments/UT Administrations in September, 2013, 
which can be adopted or adapted by them for better 
implementation of the said Act. 

Further, as per Report of National Commission for 
Protection of Child Rights (NCPCR), seven States/
Union Territories have confirmed formulation/accept-
ance of guidelines for various stakeholders and re-
maining States/UTs have already initiated action for 
this purpose. 

Beti Bachao Beti Padhao (BBBP) Scheme 

Government of India has introduced the Beti Bachao, 
Beti Padhao (BBBP) scheme for survival, protection 
& education of the girl child. It aims to address the 
issue of declining Child Sex Ratio (CSR) through 
a mass campaign across the country targeted at 
changing societal mindsets & creating awareness 
about the criticality of the issue. The Scheme will 
have focussed intervention & multi-sectoral action in 
100 districts with low Child Sex Ratio. 
The criteria/norms for selection/identification of 100 
districts under the BetiBachaoBetiPadao programe 
are as under:-
 
i)        87 Districts have been selected from 23 States/
UTs having Child Sex Ratio below the National aver-
age of 918.
 
ii)       8 Districts  have been selected from 8 States/
UTs having Child Sex Ratio above National average 
of 918 but showing declining trend
 
iii)     5 Districts have been selected from 5 States/
UTs having Child Sex Ratio above National average 
of 918 and showing improving trend so that other 
parts of country can learn from them.
 
It is a joint initiative of Ministry of Women and Child 
Development, Ministry of Health and Family Welfare 
and Ministry of Human Resource Development. The 
Sectoral interventions under the programme include 
the following:
 
i)        Ministry of WCD: Promote registration of 
pregnancies in first trimester in AnganwadiCentres 
(AWCs); Undertake Training of stakeholders; Com-
munity Mobilization & Sensitization; Involvement of 
Gender Champions; Reward & recognition of institu-
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tions & frontline workers.
 
ii)       Ministry of Health & Family Welfare: Monitor 
implementation of Pre-Conception and Pre-Natal Di-
agnostic Techniques (PCP&DT)Act, 1994; Increased 
institutional deliveries; Registration of births; 
Strengthening PNDT Cells; Setting up Monitoring 
Committees.
 
iii)     Ministry of Human Resource Development: Uni-
versal enrolment of girls; Decreased drop-out rate; 
Girl Child friendly standards in schools; Strict imple-
mentation of Right to Education (RTE); Construction 
of Functional Toilets for girls.
 
As the Beti Bachao, Beti Padhao (BBBP) scheme has 
been approved recently, no fund allocation has been 
made so far to the States.

Functioning SEZs 

In addition to Seven Central Government Special 
Economic Zones (SEZs) and 11 State/Private Sector 
SEZs set-up prior to the enactment of the SEZ Act, 
2005, approval has been accorded to 524 proposals 
out of which 352 SEZs have been notified. Presently, 
a total of 196 SEZs are exporting. 

As on 30th September, 2014, out of the total employ-
ment provided to 13,50,071 persons in SEZs as a 
whole, 12,15,367 persons is incremental employment 
generated after February, 2006 when the SEZ Act has 
come into force. This is apart from millions of man 
days of employment generated by the developers for 
infrastructure activities. 

The total exports from SEZs as on 30th September, 
2014 i.e. in the first two quarter of the current finan-
cial year 2014-15 has been to the tune of Rs.2,34,821 
crore approximately. The total investment in SEZs till 
30th September, 2014 is Rs.3,80,284 crore. The con-
tribution of SEZs exports in the total exports of the 
country is 23.71%. Taxes including direct taxes, indi-
rect taxes and State level taxes are collected as per 
the respective Acts and Rules.

National Skill Development Commission 

Minister of State (Independent Charge) for Skill De-
velopment & Entrepreneurship Shri Rajiv Pratap 
Rudy has said that National Skill Development Policy 
was formulated in 2009. The policy is to be reviewed 
after 5 years and is currently under review by the 
Ministry of Skill Development & Entrepreneurship. 

In a written reply in the Rajya Sabha today Shri Rudy 
said, there is no National Skill Development Commis-
sion. However there is National Skill Development 
Corporation set up to promote skill development by 
catalyzing creation of vocational institutions. 

He said, a Memorandum of Understanding (MoU) was 
signed between Ministry of Labour & Employment 
(MoL&E) and Federal Republic of Germany (FRG) on 
31st May, 2011 for cooperation on Vocational Educa-
tion and Training. A Joint Working Group (JWG) on 
Vocational Education and Training was constituted 
to act as a platform for dialogue and exchange of 
information to facilitate cooperation, foster partner-
ships and review progress in the field of VET. So far 
seven meetings of JWG were held and following pro-
gress has been made under the MoU: 

i. A roadmap has been prepared and agreed to by 
both the parties indicating various activities. 

ii. 20 Master Trainers from Field Institutes of Direc-
torate General of Employment & Training (DGE&T), 
10 each in Automobile and Metal Cutting attend six 
weeks Master Trainers’ Program from 12th November, 
till 21st December, 2012. Prior to this, these Master 
Trainers were trained for two weeks at Apex Hi-tech, 
Bangalore by trainers from Germany in pedagogy. 

iii. Work on development of competency based cur-
riculum is being under taken by Central Staff Train-
ing and Research Institute (CSTARI), Kolkata with the 
help of German experts in trades Fitter, Welder and 
Electrician. 

Solar Cities 

The Ministry of New and Renewable Energy (MNRE) 
is implementing a programme on ‘Development of 
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Solar Cities’. 60  existing cities are planned to be de-
veloped as solar cities. 55 solar cities have already 
been taken up so far. The State/UT-wise list of the Cit-
ies identified for developing as Solar Cities is given 
below:-
List of Solar Cities proposed, State/UT-wise
Sl. 
No. 

State Cities for which in-
principle approval given

1. Andhra 
Pradesh

1. Vijaywada
2. Mahbubnagar*

2. Assam 3. Guwahati
4. Jorhat

3. Aruna-
-chal 
Pradesh

5. Itanagar

4. Chandigarh 6. Chandigarh
5. Chhatisgarh 7. Bilaspur

8. Raipur

6. Gujarat 9.  Rajkot
10. Gandhinagar
11. Surat

7. Goa 12. Panji City
8. Haryana 13. Gurgaon

14. Faridabad

9. Himachal 
Pradesh

15. Shimla
16. Hamirpur

10. Karnataka 17. Mysore
18. Hubli-Dharwad

11. Kerala 19. 
Thiruvananthapuram*
20. Kochi*

12. Maarashtra 21. Nagpur
22. Thane
23. K a l y a n -

Dombivli
24. Aurangabad
25. Nanded
26. Shirdi

13. Madhya 
Pradesh

27. Indore
28. Gwalior
29. Bhopal*
30. Rewa

14. Manipur 31. Imphal
15. Mizoram 32. Aizawl
16. Nagaland 33. Kohima

34. Dimapur

17. Delhi 35. New Delhi 
(NDMC area)

18. odisha 36. Bhubaneswar
19. Punjab 37. Amritsar

38. Ludhiana
39. SAS Nagar 
(Mohali)

20. rajasthan 40. Ajmer
41. Jaipur*
42. Jodhpur

21. TamilNadu 43. Coimbatore
22. Tripura 44. Agartala
23. uttarakhand 45. Dehradun

46. Haridwar & 
Rishikesh
47. Chamoli –
Gopeshwar
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24. UttarPradesh 48. Agra
49. Moradabad
50. Allahabad

25. West Bengal 51. Howrah
52. Madhyamgram
53. New Town 
Kolkata

26. Jammu and 
Kashmir

54. Leh*

27. Puducherry 55. Puducherry
 
            The Minister further said that MNRE is im-
plementing  Information and Public Awareness Pro-
gramme to create publicity about  technological de-
velopments, benefits of systems and devices and to 
disseminate information about the fiscal and finan-
cial incentives available for renewable energy includ-
ing solar energy in Hindi, English and regional lan-
guages through print, electronic and outdoor media.  
Besides, awareness through organizing conferenc-
es, workshops, trainings, etc are being conducted 
regularly

.
Tapi Gas Pipeline 

The proposed TAPI pipeline will have a length of 
1814 kms and the estimated cost of the project as 
per Penspen Report of 2008, is approximately USD 
7.6 billion. The volume of gas likely to be supplied to 
India is 38 MMSCMD (Million Metric Standard Cubic 
Metre per Day) for a period of 30 years. 

Two Government level agreements have been signed 
for TAPI project namely, Gas Pipeline Framework 
Agreement and Inter Governmental Agreement 
among the four member countries. 

GAIL has signed a bilateral GSPA with Turkmengas 
for sourcing 38 MMSCMD of natural gas for 30 years 
which would be transported to India through TAPI 
Pipeline. The investment in the pipeline project shall 
be made by all the project proponents, including the 
Consortium Leader. However, the investment struc-

ture would be finalized only after the selection of a 
Consortium Leader. 

A Steering Committee Meeting was held on 20/11/2014 
at Ashgabat, Turkmenistan. The Steering Committee 
reviewed the present status of the project, including 
progress made for selection of consortium leader. 

Governments of all 4 countries are working together 
to select and induct a Consortium Leader in the TAPI 
Pipeline Company Ltd. 

Indian Corporate in Global Philanthropy In-
dex

The Corporate Social Responsibility (CSR) provi-
sions of the Companies Act 2013, and the rules made 
thereunder came into force from 01.04.2014. This is 
the first year of implementation of CSR by compa-
nies under the Act. Details of funds spent under CSR 
would be available only after the mandatory disclo-
sures of CSR expenditure are made by companies, 
which would be due after September, 2015. It may be 
prudent to not speculate on the quantum of CSR ex-
penditure at this stage. 

“Swach Bharat Abhiyan” and “Clean Ganga Mission” 
have been included as CSR activities under Sched-
ule VII of the Companies Act, 2013 from 24th October, 
2014. 

The Global Philanthropy Index, developed by the 
Centre for Global Prosperity, Hudson Institute, Wash-
ington D.C., measures the magnitude of development 
assistance, by way of government aid and private 
giving, from developed countries and emerging mar-
ket economies to the developing world. The Index, as 
such, does not come under the purview of the Com-
panies Act and its CSR provision, which prescribes 
CSR expenditure to be incurred on eligible activities 
within India. 

Agreement signed with NASA
 
                        The agreements signed between Indian 
Space Research Organisation (ISRO) and Nation-
al Aeronautics and Space Administration (NASA), 
which are currently valid, are given below.
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1.            Implementing Arrangement for coopera-
tion on the NASA-ISRO Synthetic Aperture Radar (NI-
SAR) mission for scientific studies on Earth (signed 
in September 2014).
2.            Reimbursable Agreement for Spacecraft 
Communication and Navigation support for India`s 
Mars Orbiter Mission (signed in June 2013).
3.            Implementing Arrangement for Megha-
Tropiques - Global Precipitation MeasuremenTF t Co-
operation (signed in March 2012).
4.            Implementing Arrangement for collaboration 
on OCEANSAT-2 data utilisation activities (signed in 
March 2012).
5.            Framework Agreement for cooperation in 
the exploration and use of outer space for peaceful 
purposes (signed in February 2008)
6.            Memorandum of Understanding for flying 
Mini Synthetic Aperture Radar instrument in Chan-
drayaan-1 (signed in May 2006).
7.            Memorandum of Understanding for fly-
ing Moon Mineralogy Mapper instrument in Chan-
drayaan-1 (signed in May 2006).

National Capital Territory of Delhi Laws 
(Special Provisions) Amendment Bill

The National Capital Territory of Delhi Laws (Special 
Provisions) Amendment Bill, 2014 has been passed 
by Parliament. The Bill was passed by the Rajya Sab-
ha and it has already been passed by the Lok Sabha 
on 16.12.14. 

The Bill seeks to extend the validity of the National 
Capital Territory of Delhi Laws (Special Provisions) 
Second Act, 2011 upto 31.12.17. As per the provi-
sions of the said Act of 2011, orderly arrangements 
had to be made for relocation or rehabilitation of 
slum dwellers and Jhuggi-Jhopri clusters; regula-
tion of street vendors; regularization of unauthorized 
colonies, village abadi areas and their extensions 
and existing farm houses; regularization of schools, 
dispensaries, religious and cultural institutions, stor-
ages, warehouses and godowns built on agricultural 
land; redevelopment of existing godown clusters 
and building regulations for Special Areas. 

While progress has been made in evolving the poli-
cies, norms and strategies towards implementation 
of the Act, more time is needed to bring in orderly ar-

rangements keeping in view the current ground reali-
ties in the National Capital Territory of Delhi. Further, 
the norms, policies and guidelines for unauthorized 
developments, including complexities in regularizing 
unauthorized colonies, may also need to be appro-
priately modified to bring them in conformity with re-
vised MPD-2021. The review of MPD 2021 is likely to 
be completed in early 2015. 

The objective of the extension of time is not only to 
protect certain forms of unauthorized developments 
from punitive action in the National Capital Territory 
of Delhi but also to provide for opportunity to the 
Government agencies to finalize the norms, policy 
guidelines and feasible strategies as well as the or-
derly implementation of the plan in this regard. 

The Bill seeks orderly arrangements pursuant to 
guidelines and regulations for regularization of un-
authorized colonies, village abadi areas (including 
urban villages) and their extensions, as existed on 
the 31st day of March 2002, and where construction 
took place even beyond date and upto 1st June, 2014. 


