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    About the ‘CRUX’

Introducing a new and convenient product, to help the aspirants for the various public services examina-
tions.
The knowledge of the Current Affairs constitute an indispensable tool for all the recruitment examinations 
today.However, an aspirant often finds it difficult to read and memorize all the current affairs, from an exam 
perspective.The Newspapers and magazines are full of information, that may or may not be useful for the 
exams. Thus, acandidate is forced to spend a substantial amount of his time in selecting and maintaining 
notes for the current
affairs.
Another problem is that it is difficult to get every bit of information, relevant from the exam perspective at 
oneplace. Thus, candidates are often found wasting their time in search of current affairs material.
It is with this problem in mind that we have come up with the GIST of The Hindu and Press Information 
Bureau(PIB).
The whole concept of the CRUX is to provide you with a summary of the important news and current 
affairs,from an exam point of view. By reading the CRUX, you will be able to save your precious time and 
effort, as you get all the relevant matter in a summarized and convenient form.
The Crux is particularly helpful for the Civil Services, Banking, SSC and other exams that have a current 
affairs section.
The material is being provided in such a manner that it is helpful for both- objective and descriptive sections.
Our aim is to help the candidates in their effort to get through the examinations. Your efforts and dedication
inspire us to keep going. It is our sincere effort to make your journey easier.

Best Wishes
Editorial Board
Team Aspirant Forum

    Courtesy:
    The Hindu
    Press Information Bureau (PIB)
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NHRC notice to Health Ministry on HIV 
drug shortage
The National Human Rights Commission (NHRC) has 
reminded the Union Health Ministry to reply to its Sep-
tember 16 notice on the shortfall of life-saving drugs for 
HIV patients.
When issuing the notice, the commission gave the Min-
istry two weeks to file a reply. With no reply forthcoming, 
a reminder was issued on October 28, giving four more 
weeks.
Taking cognisance of media reports that treatment and 
control of HIV was being hampered by the shortage of 
life-saving drugs, the commission asked the Ministry for 
a response. Treatment and control of HIV, including dis-
pensing drugs and testing, is handled by a government-
run public health programme through 355 centres.
Citing media reports, the commission said the Delhi Net-
work of Positive People (DNP+), a non-governmental 
organisation, sought emergency procurement and relo-
cation of stocks to the government-owned centres expe-
riencing stock-outs of anti-retroviral drugs. It sought the 
strengthening and streamlining of drug forecasting, pro-
curement and supply-chain mechanism to prevent short-
ages. 

One rank, one pension scheme pushes 
up defence pension bill
The implementation of one rank, one pension has pushed 
up the Centre’s defence pension payments by a record 
40 per cent, posing fresh challenges to Union Finance 
Minister Arun Jaitley’s resolve to keep the Centre’s fiscal 
deficit within the budgetary target of 4.1 per cent of the 
Gross Domestic Product.
The armed forces pensions bill for the first six months 
of the current fiscal, from April to September, has turned 
out to be about Rs. 8,000 crore higher than for the cor-
responding period last year. Mr. Jaitley had provided only 
Rs. 1,000 crore for the whole year towards the scheme in 
the Budget he presented on July 10. The Finance Minis-
try is revising upwards its Budget estimate for the outgo 
on account of the scheme that benefits nearly 24 lakh 

pensioners of the armed forces.
The defence pensions bill for 2014-15 can be roughly ex-
pected to go up by about Rs. 6,000 crore over last year’s, 
the source said. The Budget estimated defence pensions 
during 2014-15 to be Rs. 50,966.95 crore as against Rs. 
44,475.95 crore the previous year.
One rank, one pension means soldiers of the same rank 
and the same length of service get the same pension, ir-
respective of their retirement date.
The decision to implement the scheme was first an-
nounced by former Finance Minister P. Chidambaram in 
the UPA government’s interim Budget he had presented 
in February this year. Mr. Chidambaram had allocated 
Rs. 500 crore for it. “This decision will be implemented 
prospectively from the financial year 2014-15,” he had 
said while presenting the vote on account ahead of the 
elections.

PM’s climate change council recast
The Union government reconstituted the Prime Minister’s 
Council on Climate Change to coordinate the National 
Action Plan for Assessment, Adaptation and Mitigation of 
Climate Change.
The 18-member council retains R.K. Pachauri, Chairper-
son of the Inter-governmental Panel on Climate Change; 
Chandrashekhar Dasgupta, Distinguished Fellow, TERI; 
and Nitin Desai, economist. Raj Chengappa and R. Ra-
machandran, journalists; Sunita Narain, director-general 
of the Centre for Science and Environment; Ratan Tata, 
industrialist; and the former Environment Secretary 
Prodipto Ghosh have been dropped. It has re-nominated 
Ajay Mathur, head of the Bureau of Energy Efficiency, 
and included the Union Ministers for Coal and Power 
and Urban Development. The United Progressive Alli-
ance (UPA) constituted the council first in 2007, but it had 
not met for over three years. Official sources said the at-
tempt was to revive and streamline the council and set 
the agenda to deal with climate change.
The council has Ministers for External Affairs, Finance, 
Environment, Forests and Climate Change, Agriculture, 
Science and Technology, and Water Resources, River 
Development and Ganga Rejuvenation and the Cabinet 
Secretary, the Foreign Secretary, the Principal Secre-
tary to the Prime Minister, who is the convener, and J.M. 
Mauskar, formerly with the Environment Ministry.
The new council will coordinate the action plan and advise 
the government on proactive measures that can be taken 
by India to deal with the challenge of climate change, an 
official statement said. It will facilitate inter-ministerial co-

National
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ordination and guide policy in relevant areas. The council 
will evolve a coordinated response to issues relating to 
climate change at the national level, provide oversight for 
formulation of action plans in the area of assessment, 
adaptation and mitigation of climate change and periodi-
cally monitor key policy decisions.
The Ministry of Environment, Forests and Climate 
Change will assist the Prime Minister’s Office in facilitat-
ing the work of the council.
In the previous council, the then Prime Minister Man-
mohan Singh included Montek Singh Ahluwalia, Deputy 
Chairperson of the Planning Commission; R. Chidam-
baram, the then Principal Scientific Adviser to the Prime 
Minister; V. Krishnamurthy, Chairperson, National Manu-
facturing Competitiveness Council; and C. Rangarajan, 
Chairman, Economic Advisory Council.

“No change in age limit, attempts for this 
year”
The Department of Personnel and Training (DoPT) has 
clarified that no change has been made in the age limit/
attempts for Civil Services Examination, 2014.
“The Group of Ministers at its meeting held on December 
16, 2013, while accepting the age of entry in the CSE to 
be 21, discussed the upper age limit and decided to go 
by the recommendations of the Core Group on Admin-
istrative Reforms, which is 26 years for the unreserved 
category, 28 for OBC and 29 years for SC/ST, and two 
years additional for physically challenged candidates in 
each category,” said the DoPT statement.
The GoM further decided to reiterate its earlier decision 
regarding the number of attempts i.e. three for unreserved 
candidates, five for OBCs, six for SC/ST candidates with 
additional two attempts for physically challenged can-
didates in each category. It was decided to implement 
these provisions from CSE2015.
“The above mentioned decisions were noted for record 
and further necessary action. However, before any action 
could be taken, the government decided on February 7, 
2014, to allow two additional attempts to all categories of 
candidates with effect from CSE2014, with consequential 
relaxation of maximum age for all categories, if required,” 
said the statement.
Thus, the DoPT reiterated, the current position is two ad-
ditional attempts for all categories, apart from four for the 
unreserved, unlimited attempts for the SC/ST and seven 
attempts each for the OBC and the physically challenged 
(General and OBC) categories.
In its 10th report titled “Refurbishing of Personnel Ad-

ministration – Scaling New Heights,” the Administrative 
Reforms Commission (ARC) recommended permissi-
ble age as 21 to 25 for general candidates, 21 to 28 for 
OBCs, and 21 to 29 years for SC/ST candidates as also 
for the physically challenged.

India denies ‘caste’ as factor of gender 
inequality
India changed the word caste to “social origin” in the draft 
Asian and Pacific ministerial declaration on advancing 
gender equality and women’s empowerment at the con-
ference under way here to review the goals of the Beijing 
platform for action 20 years later.
The text will be finalised over the next two days after the 
Ministers from the region debate on it.
When the Asian and Pacific conference on gender 
equality and women’s empowerment opened , India did 
not object to the word caste in para 12 of the draft text 
which reads, “Recognising that gender-based discrimina-
tion occurs in and of itself and that it is often linked to 
other forms of inequality related to such factors as age, 
race, ethnicity, religion or belief, health, disability, class, 
caste, sexual orientation and gender identity, occupation, 
migrant and legal or other status, and that the multiple 
and intersecting forms of discrimination can compound 
experiences of injustice, social marginalisation and op-
pression.”
However, when the para was reviewed for objections 
along with para four on the words “sexual orientation 
and gender identity” which was replaced with the phrase, 
“men and women in their diversity,” it was pointed out 
that India wanted the word caste replaced and this was 
indicated by Indian officials at a group meeting to sort out 
objections in the two paras raised by some countries.
There were no issues on this subject raised by other 
countries and the change was accepted. Observers pre-
sent during the smaller meeting to discuss the para said 
it happened very suddenly and the matter was not raised 
earlier.
The large number of civil society organisations present 
reacted with anger at the change and said it was not the 
first time that India had refused to acknowledge caste at 
a U.N. meeting.
‘Not the same thing’
Activist and writer Ruth Manorama told The Hindu that 
“social origin” is not the same thing as caste. She said 
“para 12 addresses inequality and sociologically the 
words social origin do not mean caste. This is a para that 
talks of discrimination and caste is the longest form of 
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hierarchy leading to inequality. Caste exists in the sub-
continent and other countries.”
“If the Indian government wanted to change the word 
caste, it could have used a United Nations Committee on 
the Elimination of Racial Discrimination definition which 

says ‘descent and work-based discrimination’ instead of 
social origin,” Ms. Manorama said. “The word caste is 
in the Indian Constitution, so why replace it here,” she 
asked. By doing this the government was denying caste 
as a point of discrimination, she added. At the U.N. World 
conference on racism, in 2001 in Durban, India refused 
to accept that caste-based discrimination amounted to 
racism.
Indian embassy officials refused to comment on the mat-
ter and the government representative, Additional Secre-
tary Preeti Sudan was not available for comment.
The conference was organised by the U.N. Women and 
U.N. Economic and Social commission for the Asia Pa-
cific (ESCAP).

National Biodiversity Museum in city
The State capital will soon get another important land-
mark with the Government of India deciding to set up a 
first-of-its kind National Biodiversity Museum (NBM). The 
museum is expected to be built in a six-acre site near the 
15-acre Bio-diversity Park at Raidurg on the hilly land-
scape of the Mehdipatnam-Gachibowli stretch at an esti-
mated cost of Rs. 200 crore.
The Telangana Government has already agreed to pro-
vide land for the prestigious museum and the allotment 
process is in the final stages, senior officials of the Bio-
diversity Board, who preferred to remain anonymous, , 
said. The idea was conceived during the Convention on 
Biodiversity (CoP-II) held in the city two years ago.
The NBM is aimed at creating awareness among people 
on the importance of conservation of biological diversity 
and genetic integrity of plants, animals and micro-organ-
isms along with ensuring unhindered evolution of living 
resources.
Thematic galleries
The museum will have nine thematic galleries (each with 
an area of 1,000 sq. mts), auditorium, library, 3D theatre, 
digital interpretation centre, aquarium (marine and fresh-
water) exhibition hall, activity centre, etc.
The museum will have a visual documentation of biogeo-
graphic zones of India, first of which would be the entire 
mountain chain running from north-western to north-east-
ern India, trans Himalayas of Ladakh, plains and non-

Himalayan hill ranges of north-eastern India, frozen de-
sert, high altitude wetlands, migratory birds, etc.
Evolution of agriculture in the country, especially in the 
Gangetic plain, soil diversity, semi-arid regions of Pun-
jab, Gujarat, desert of Rajasthan, Eastern and Western 
Ghats, coasts and islands of Andamans and Laksh-
wadeep, et al, would be showcased.
Audio-visual documentation
Anthropological and cultural connections of biodiversity 
will be depicted through audio-visual documentation of 
food practices, festivals, clothes, etc.
An account of the endangered and extinct species will 
also be presented, senior officials said.
The Union Ministry of Environment and Forests and 
Creative Museum Designers (CMD), wholly owned and 
controlled by the National Council of Science Museums 
(NCSM) under the Ministry of Culture, have prepared a 
joint strategy for the project.
The CMD will not only prepare a detailed project report, 
but will also offer expertise for development of concepts 
and themes, technical assistance in installing and com-
missioning of exhibits as also manpower training, senior 
officials explained.

RS passes Bill amending labour Laws
The Rajya Sabha passed by voice vote the Labour Laws 
(Exemption from Furnishing Returns and Maintaining 
Registers by Certain Establishments) Amendment Bill, 
2011 amid walkout by the CPI(M), the CPI, the Janata 
Dal (United) and the Trinamool Congress members.
These parties were opposed to some of the provisions 
of the Bill. The CPI, the CPI(M) and the TMC members 
moved certain amendments which were not carried.
Labour unions affiliated to these parties announced a 
countrywide protest on December 5 against the amend-
ments on the ground that a large number of units will no 
longer be regulated for maintaining registers of attend-
ance, wage slips of workers.
Moving the amended Bill, Minister of State for Labour 
and Employment Bandaru Dattatreya on Tuesday as-
sured the Rajya Sabha that the government was “not 
at all” compromising on the interest of workers and the 
legislation was not meant to give exemption to any es-
tablishment. “The Bill is a social security measure. It sim-
plifies procedures. The main purpose of bringing the Bill 
is transparency, accountability and proper enforcement. 
The EPF Universal Account Number will be a major ben-
efit as it affords portability, transparency and efficiency,” 
he said.
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The Bill, as amended, proposes to change the original 
Act of 1988 to increase the number of laws under which 
small establishments are exempt from furnishing returns 
and maintaining registers from nine to 16. It amends the 
definition of “small” establishments to cover units em-
ploying between 10 to 40 workers as against the limit of 
19 workers at present.
The seven Acts that are added to the list include the Mo-
tor Transport Workers Act, 1961, the Payment of Bonus 
Act, 1965, the Inter-State Migrant Workmen (Regulation 
of Employment and Conditions of Service) Act, 1979, and 
the Building and Other Construction Workers (Regulation 
of Employment and Conditions of Service) Act, 1996. 
It will allow firms to maintain returns filed on electronic 
media. The Apprentices Act (Amendment) Bill, which too 
relates to labour laws, was introduced in the House soon 
after. It will come up for discussion on Tuesday.
The Bill proposes changes to the Apprentices Act, 1961 
to allow an establishment operating in four or more States 
to be regulated by the Central government so that those 
establishments may no longer have to approach various 
State governments for employing apprentices.

Bhopal gas tragedy victims move U.S. 
federal court
Plaintiffs representing victims of the 1984 Bhopal gas 
tragedy have moved a U.S. federal court to reverse the 
verdict passed by a New York judge, who did not let them 
take forward a case against the Union Carbine Corpora-
tion for ongoing contamination from the chemical plant.
In the Sahu II case, plaintiffs EarthRights International 
said they had presented the U.S. District Court of the 
Southern District of New York with evidence that UCC 
employee Lucas John Couvaras managed the construc-
tion of the plant, and in doing so provided substantial new 
evidence that demonstrates the UCC’s involvement.
On July 31, District Judge John Keenan, who had ruled in 
favour of UCC in prior cases too, said: “The manufactur-
ing processes and waste disposal systems to be imple-
mented at the Bhopal Plant were all initially proposed by 
UCIL [Union Carbide India Limited]… [and thus] defend-
ant UCC’s motion for summary judgment is granted [and] 
plaintiffs’ motions relating to the deposition of Couvaras 
are denied.”

A far too liberal Act?
The law pertaining to juvenile crimes has come under the 
scanner yet again. Last week, a Supreme Court Bench 
comprising Mr. Justice Dipak Misra and Mr. Justice U.U. 

Lalit described the punishment for juveniles committing 
serious crimes as being “far too liberal” and urged the 
Attorney General to suggest that the government have 
a relook at the Juvenile Justice (Care and Protection of 
Children) Act, 2000 (JJ Act). These comments arose in 
the context of adjudicating a crime that was committed 
24 years ago by an accused who is now about 40 years 
old, and who has been appraised by the Supreme Court 
as having been a juvenile aged 16 years while commit-
ting the crime. Section 7A(ii) of the JJ Act states that if the 
court finds a person to be a juvenile on the date of com-
mission of the offence, the case shall be immediately sent 
to the Juvenile Justice Board (JJB). The judges were of 
the opinion that if the accused, now a 40- year-old man, 
were presented before the JJB, he would be punished 
with an “admonition” or direction for “group counselling”, 
which would be “too liberal” and hence “an exercise in 
futility and a travesty of justice”.
There are three brief comments in response. First, the 
constitutionality of the JJ Act insofar as it allows all chil-
dren to receive the benefits of the juvenile justice system 
irrespective of the gravity of the offence has been upheld 
by the Supreme Court in Salil Bali (2013) and Subrama-
nian Swamy (2014). Hence, the issue of amending the JJ 
Act at this point is a purely policy or legislative issue, not 
warranting judicial intervention. Second, the interpreta-
tion of Section 7A of the JJ Act was settled in Jitendra 
Singh . Accordingly, cases such as this are to be sent to 
the JJB as the appropriate authority. Moreover, because 
judicial delays are common in our system, often the ac-
cused is much older by the time he/she is presented 
before the JJB, leading to a peculiar situation which no 
doubt needs to be resolved. But this too is a fault in our 
institutional design rather than a gap in the JJ Act per se 
. Third, there are several misconceptions about the rate 
of juvenile crimes in India. For instance, Mr. Justice Misra 
observed: “In a population of 1,000, one per cent may 
be juveniles who commit rape and murder. But even this 
one per cent can be a menace.” These statistics seem 
grossly overestimated. The National Crime Records Bu-
reau report states that juvenile crimes comprise only 1.2 
per cent of the total number of crimes in India, and that 
65 per cent of them are property-related crimes such as 
theft, while just about 5 to 8 per cent constitute serious of-
fences such as rape and murder. Although media report-
age of juvenile crimes might have increased, this may not 
mean that instances of juvenile crime as a whole are in 
themselves increasing.
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NGT on Mullaperiyar dam
An all-party conference on the Mullaperiyar issue de-
cided to approach the National Green Tribunal (NGT) 
to highlight the adverse ecological impact resulting from 
the raising of the water level of the reservoir to 142 feet. 
The meeting also decided to urge the Centre to institute 
a new study by international experts on the dam safety.
Dam safety
The meeting decided to wait till the fate of Kerala’s review 
petition before the Supreme Court is known on Decem-
ber 2 when it comes up for the apex court’s considera-
tion. Mr. Radhakrishnan said the State had failed to con-
vince the court about the ecological impact of raising the 
water level from 136 feet to 142 feet. There have been 
changes to the ecosystem as a result of raising the water 
level, which had been maintained at 136 feet for the last 
35 years.
Impact on forests
Over 108 hectares of evergreen forests and 147 hectares 
of partly forested area and 213 hectares of marshy land 
had submerged by now. An area of 5.68 sq km of land 
under the Periyar Tiger Reserve had also submerged.
In his opening remarks, Mr. Chandy said the State would 
examine the possibilities of reopening the Mullaperiyar 
case. The meeting was attended by Mr. Achuthanandan, 
Ministers P.K. Kunhalikutty, K.M. Mani, Ramesh Chen-
nithala, Thiruvanchoor Radhakrishnan, P.J. Joseph, Gov-
ernment Chief Whip P.C. George, and representatives of 
various political parties.

e-visa for citizens of 43 nations
To ease visa processing and help increase tourist inflow, 
the Union government rolled out the much-awaited elec-
tronic visa system for visitors from 43 countries, including 
the U.S., Australia, Brazil, Germany, Japan and Russia, 
on Thursday.
Union Minister of State for Tourism and Culture Mahesh 
Sharma said the system would have a positive impact 
on the economy. “The implementation of Tourist Visa on 
Arrival enabled with electronic travel authorisation will 
send a clear and powerful message that India is serious 
in making travel to the country easy,” the Minister said.
A tourist from these countries can now apply for an e-visa 
through the designated website and pay the fee online to 
get an electronic travel authorisation within 72 hours. The 
facility will be available initially at nine airports — Delhi, 
Mumbai, Chennai, Kolkata, Bengaluru, Kochi, Thiru-
vananthapuram, Hyderabad and Goa. It will be extended 
to citizens of more countries soon. An e-visa will be valid 

for 30 days and a tourist can take it twice a year.

Parliament clears Bill to amend Labour 
laws
Parliament cleared the Labour Laws (Exemption from 
Furnishing Returns and Maintaining Registers by Cer-
tain Establishments) (LLE) Amendment Bill, 2014, with 
the Lok Sabha giving its nod for the draft legislation that 
reduces small establishments’ obligations to file returns.
Some Opposition members urged the government to 
factor in the recommendations made by a Parliamenta-
ry Standing Committee in 2011. Echoing trade unions’s 
views, the Committee recommended the number of 
employees be maintained at 19 or be increased to 25 
at the most. The Government have neither any informa-
tion regarding the number of persons working in these 
“small establishments,” nor are they aware as to whether 
all these establishments are regularly submitting their re-
turns,” it noted.
The 2014 Bill stipulates “small” establishments would 
cover those employing between 10 and 40 workers as 
against 19 in the Principal Act, and increases the number 
of laws under which small establishments enjoy exemp-
tions from nine to 16. It provides for maintenance of reg-
isters and returns in electronic form.

Modi bats for SMART policing
Prime Minister, Narendra Modi  called for making the 
police force of the country ‘SMART’ police force which 
is Strict and Sensitive, Modern and Mobile, Alert and Ac-
countable, Reliable and Responsive; Techno-savvy and 
Trained.
Addressing the 49th Annual Conference of Directors 
General of Police / Inspectors General of Police and head 
of all central police organisations in Guwhati, the Prime 
Minister called upon every police station to create their 
own website to upload every week a true positive story 
of good deeds done by the police to change public per-
ception and build positive image of the police among the 
people. The Prime Minister urged the officials to focus 
on building a quality intelligence network which, he said, 
would ensure minimal use of force. He pointed out that 
from Chanakya’s time, only those societies which had the 
most effective intelligence network were considered to be 
the most secured.
He underlined the need for government hiring a PR firm 
to hold meetings with Bollywood producers to do films 
to project positive image of the police force. He alleged 
that the people have developed a negative image of the 
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police as the media as well as the films show them in 
poor light despite act that police do many good deeds.
The Prime Minister pointed that while police forces too 
had shortcomings and there are ways to remove the 
shortcomings, one negative news on the police is run for 
long period, which denies the media space to the hun-
dred good things about the police.
Mr. Modi called for a task force to suggest ways to institu-
tionalise the memory of the over 33,000 martyred police 
personnel, who have laid down their lives in line of duty 
since independence. “The sacrifices of these police per-
sonnel should not go in vain,” he said and urged the state 
police academies to bring out books in national languag-
es and in state languages containing the stories of their 
heroic deeds and make it part of the syllabus to inspire 
the new recruits.Saying that the police personnel cannot 
perform well if there is no happiness in their families, the 
Prime Minister called for undertaking welfare measures 
of the police personnel and their family members to take 
care of their healthcare and educational needs of their 
children.



     aspirantforum.com
Hindu and PIB Crux
   Vol. 03
  News and Events of November 2014

Vo
l. 

03
 N

ov
. 2

01
4

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

November 2014

New GDP data with 2011-12 as base 
year in January
Seeking to present a more realistic picture of the econo-
my, the government will release a new series of national 
accounts with 2011-12 as base year for computing the 
economic growth rate.
The Gross Domestic Product (GDP) data based on the 
new series will be released for three consecutive years 
from 2011-12 in January next year.
At present, the GDP is computed on 2004-05 base year. 
“The new series will better reflect the economy as it 
would include more sectors. However, it would be difficult 
to say whether there would be any significant change in 
growth rates for the previous years,” National Statistical 
Commission Chairman Pronab Sen, who was associated 
with formulation of the new series, said.
He further said that it may take about one year to ascer-
tain about the change in growth rates of different sectors 
and economy as a whole based on the new series during 
the previous years.
The government will also be revising the base year for 
consumer price index (CPI), wholesale price index (WPI) 
and index of industrial production (IIP).
The new series of IIP and WPI are likely to be released 
by March 2016. The growth in the new series of IIP and 
WPI would be incorporated in the provisional estimates 
of 2014-15, to be released in May 2016.
The National Statistical Commission has suggested that 
the base year for computing national account should be 
revised every five years.
The base year of the national accounts is changed peri-
odically to take into account the structural changes which 
take place in the economy and to depict a true picture of 
the economy through macro aggregates.
The first official estimates of national income were pre-
pared by the Central Statistical Organisation (CSO) with 
base year 1948-49 for the estimates at constant prices.
These estimates at constant (1948-49) prices along with 
the corresponding estimates at current prices and the 
accounts of the Public Authorities were published in the 
publication, ‘Estimates of National Income’ in 1956.
With the gradual improvement in the availability of basic 

data over the years, a comprehensive review of method-
ology for national accounts statistics has constantly been 
undertaken with a view to updating the data base and 
shifting the base year to a more recent year.
The base years of the National Accounts Statistics se-
ries have been shifted from 1948-49 to 1960-61 in August 
1967; from 1960-61 to 1970-71 in January 1978; from 
1970-71 to 1980-81 in February 1988; and from 1980-81 
to 1993-94 in February 1999.
Thereafter it was changed to 2004-05 in 2006.

RBI likely to hold rates through 2014-15: 
ICRA
Notwithstanding moderation in inflation, the Reserve 
Bank of India is likely to keep status quo on the policy 
rates this fiscal to check price rise expectations, says a 
report.

“We expect the central bank to stick to a firm anti-infla-
tionary stance over the remainder of the current fiscal to 
rein in inflation expectations and impart credibility to its 
targets,” ICRA Ratings chief economist Aditi Nayar said 
in a report.
She, however, expects the apex bank to begin a rate-
easing cycle in the first quarter of the next fiscal, with 
repo rate cuts of up to 50 basis points.
RBI Governor Raghuram Rajan will announce the fifth bi-
monthly monetary policy on December 2, 2014.
The rating agency sees CPI inflation in January 2015 to 
be well below the target of 8 per cent as per the glide path 
announced by the RBI, despite base effect waning after 
this month.
Retail inflation eased to 6.46 per cent in September, low-
est since January 2012, from 7.73 per cent in August.

Economy
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The rating agency has revised its forecast for credit 
growth during FY15 to 13.5-14.5 per cent from the previ-
ous estimate of 14—15 per cent, while maintaining its 
estimate for deposit growth at 12.75-13.50 per cent.
Credit growth is expected to recover moderately by fourth 
quarter of this fiscal as large ticket corporate loans pick 
up with an improvement in economic growth conditions.
However, following the decline in commodity prices, the 
working capital requirements of firms in various sectors 
would be lower, she said.

EU cuts growth forecasts as big 
economies falter
European Union slashed its economic growth forecasts 
for the bloc , indicating the recovery will remain sluggish 
amid problems for the biggest economies, particularly 
France.
The official forecast for growth this year in the 18-country 
eurozone was cut to 0.8 per cent from a prediction of 1.2 
per cent made in the spring.
The broader 28-nation E.U., which includes non-euro 
members like Britain and Sweden, was expected to grow 
1.3 per cent this year, down from a 1.6 per cent forecast 
previously.
The European Commission blamed in particular a weak-
er performance in Europe’s larger economies, with the 
exceptions of Spain and Britain.
The European Commission sees growth this year “com-
ing to a stop in Germany after a very strong first quarter, 
protracted stagnation in France, and contraction in Italy”.
France has been under pressure for years to improve its 
economic performance but the E.U. forecast said that 
“growth is forecast to remain low in 2014 and 2015” while 
its deficit and overall debt “are expected to continue ris-
ing”.
Germany, Europe’s largest economy and for years the 
region’s engine of growth, was expected to stagnate for 
the rest of the year, with growth “set to resume gradually”.
The outlook for 2015 is not much better, with forecasts 
being slashed there, too.
France was already in trouble with the E.U., and was only 
given a provisional green light for its bulging budget defi-
cit last week. It should not expect too much help from its 
overall economic performance. “Short-term indicators do 
not suggest that a firm recovery is imminent”, the forecast 
said.

Black money: SIT suggests amendments 
to PMLA

Advocating inclusion of offences committed under vari-
ous other statutes under the ambit of the Prevention of 
Money Laundering Act (PMLA), the Special Investigation 
Team on black money has suggested institution of a stat-
utory mechanism empowering the Enforcement Directo-
rate to initiate proceedings suo motu.
Under PMLA, the ED is presently authorised to probe 
money laundering, prosecute the accused and attach 
proceeds of only those crimes that are listed in the stat-
ute’s schedule. A total of 156 such offences under 28 
statutes are right now listed as scheduled offences in the 
Act.
The SIT proposes that statutes like the Mines Act, the 
Mines and Mineral Development Act as also the offences 
under the Income-Tax Act, the Customs Act and other 
direct and indirect tax laws also need to be included to 
expand the ambit of money laundering investigations.
In this regard, the ED, the Central Board of Direct Taxes 
and the Central Board of Excise and Customs have been 
told to submit their recommendations.
Apart from recommending appropriate amendments in 
the Foreign Exchange Management Act, the SIT has 
also concluded that amendments in the Double Taxation 
Avoidance Agreements (DTAA) with the other countries 
are a must to ensure that the information obtained from 
them under these treaties can be shared with investigat-
ing agencies, particularly with the ED, without any legal 
hurdle.
India has comprehensive DTAAs (which cover most 
types of incomes), Limited DTAAs, Limited Multilateral 
Agreements and Tax Information Exchange Agreements 
with over 110 countries.
While SIT has been instituted for a probe into unaccount-
ed money stashed abroad, the body has found that in the 
context of financing of heinous offences, domestic black 
money is also required to be treated more seriously than 
as a mere case of civil dispute. Dilution of offences un-
der foreign exchange regulations to that of a civil nature 
would trivialise the issue.

RBI tightens norms for NBFCs
Tightening norms for non-banking financial companies 
(NBFCs), the Reserve Bank of India raised the capital ad-
equacy requirement and the net owned fund limit, among 
others, with an objective to mitigate risks in the sector.
With a view to streamlining the regulations for the sec-
tor, the RBI also revoked temporary suspension on issu-
ance of Certificate of Registration (CoR) to companies 
that want to conduct business of non-banking financial 
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institution (NBFI). As per the latest directives, the RBI has 
raised the limit for NBFCs to maintain the net owned fund 
(NOF) requirement to four times by 2017 to Rs.2 crore.
At present, the NOF requirement is at Rs.25 lakh. In a 
phased manner, the NBFCs would be required to raise it 
to Rs.1 crore by March, 2016, and to further double it to 
Rs.2 crore by 2017. “NBFCs failing to achieve the pre-
scribed ceiling within the stipulated time period shall not 
be eligible to hold the CoR (Certificate of Registration) as 
NBFCs. The bank will initiate the process for cancellation 
of CoR against such NBFCs,” it said in a notification.
Also, NBFCs primarily engaged in lending against gold 
jewellery, will have to maintain a minimum Tier I capital 
(or equity capital) of 12 per cent with effective from April 1 
as against existing requirement of 10 per cent.
For deposit and non-deposit taking NBFCs, Capital to 
Risk (Weighted) Assets Ratio or CRAR, which includes 
Tier I capital of 7.5 per cent, is 15 per cent at present.
However, as per the new norms, NBFCs have to raise the 
Tier I capital to 8.5 per cent by end of March 2016 and 
10 per cent by March, 31, 2017. Towards provisioning 
of standard assets, the RBI said that NBFCs would be 
required to raise it to 0.3 per cent by end of March 2016; 
0.35 per cent by March 2017 and to 0.4 per cent by end 
of March 2018.
Presently, every NBFC is required to make a provision for 
standard assets at 0.25 per cent of the outstanding.

Trade facilitation on track
The deal between India and the U.S. on the contentious 
issue of public stockholdings of foodgrains for security 
should put the global trade negotiations back on track. 

The bilateral compromise provides the much-needed 
window to save the multilateral Trade Facilitation Agree-

ment (TFA), a significant step in the history of the World 
Trade Organization (WTO). The TFA, cleared at a WTO 
ministerial meeting in Bali last year, is intended to simplify 
customs rules, speed up the release of goods from ports, 
and pare transaction costs. The Narendra Modi-led BJP 
government refused to sign the TFA, insisting on a per-
manent solution to the food subsidy issue before signing 
it. The bone of contention is over a WTO rule that caps 
subsidies to farmers at 10 per cent of the total historical 
value of farm production. This stipulation — as is articulat-
ed at the WTO — is seen to undermine the responsibility 
of developing countries to feed the poor. Not surprisingly, 
India and some others have questioned the methodology 
of arriving at such a subsidy cap. A ‘peace clause’ in the 
WTO rules does indeed provide a limited-year protection 
to India and the like from legal challenges by member-
nations should they exceed the farm subsidy cap. What if 
the farm subsidy concerns remained unaddressed once 
the peace clause expires and member-nations are al-
lowed to legally challenge violations of the subsidy cap? 
Complaints based on rules limiting farm subsidy could 
seriously hamper the government’s ability to ensure food 
stocking and supply for the poor. These fears were be-
hind the blocking of the TFA by the Modi government. 
Had the impasse continued, the beneficial provisions on 
trade facilitation would have been delayed too.
The deal with the U.S. now provides for an indefinite 
peace clause until a permanent solution is found to the 
farm subsidy issue. The deal is a reflection of the Modi 
government’s assertion of national interest while being 
flexible on modalities. Once India’s stand and its concern 
over the implications for food security were explained 
clearly to the U.S., it came up with a reasonable re-
sponse. If at one stage India risked global isolation, New 
Delhi did not insist on an immediate solution to the food 
subsidy issue but agreed to an indefinite peace clause. 
In all, it is a pact that enables the multilateral trade nego-
tiations to move forward. With this deal in place, the TFA 
could become a reality. Of course, the bilateral pact will 
have to be ratified by the WTO but with the U.S. show-
ing the way, other members would find it acceptable. It 
underscores once again the dominance of the U.S. in a 
multilateral global forum even while it is a recognition of 
India’s place in the global economic environment.

SEBI tightens insider trading norms
The Securities and Exchange Board of India (SEBI) re-
vamped the ‘Prohibition of Insider Trading’ regulations 
with more stringent measures, aligning its norms with in-
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ternational practices.
The new rules, based on the Justice Sodhi Committee re-
port, would replace the SEBI (Prohibition of Insider Trad-
ing) Regulations 1992.
“The new regulations strengthen the legal and enforce-
ment framework, align Indian regime with international 
practices, provide clarity with respect to the definitions 
and concepts, and facilitate legitimate business transac-
tions,” said SEBI in a press release after its board meet-
ing here.
The definition of ‘insider’ has been made wider by includ-
ing persons connected on the basis of being in any con-
tractual, fiduciary or employment relationship that allows 
such person access to unpublished price sensitive infor-
mation (UPSI).
However, SEBI said that directors, employees and all 
other persons in the deeming category covered under 
1992 regulations would continue to be covered.
Insider will also include a person who is in possession 
or has access to UPSI. Now, “immediate relatives will be 
presumed to be connected persons, with a right to rebut 
the presumption.” In 1992 regulations, definition of con-
nected person was largely position based.  
Further in the case of connected persons the onus of 
establishing, that they were not in possession of UPSI, 
“shall be on such connected persons.”
A provision of ‘Trading Plans’ on the lines of the U.S. has 
been introduced for insiders with necessary safeguards. 
“Such a plan has to be for bonafide transactions and has 
to be disclosed on stock exchange platform in advance.”
 Delisting
Amending the SEBI (Delisting of Equity Shares) Regu-
lations, 2009, the capital market regulator said delisting 
would be considered successful only when the share-
holding of the acquirer together with the shares tendered 
by public shareholders reaches 90 per cent of the total 
share capital of the company.
It also needs to get at least 25 per cent of the number 
of public shareholders  — holding shares in de-materi-
alised  mode as on the date of the board meeting which 
approves the delisting proposal — tender in the reverse 
book building process.
Further, the promoter/promoter group would be prohib-
ited from making a delisting offer if any entity belonging 
to the group has sold shares of the company during a 
period of six months prior to the date of the board meet-
ing which approves the delisting proposal.
It also said that companies, whose paid-up capital does 
not exceed Rs.10 crore and net worth does not exceed 

Rs.25 crore as on the last day of the previous financial 
year,  are exempted from following the reverse book 
building process.
.
Timeline for completing the delisting process has been 
reduced from 137 calendar days (about 117 working 
days) to 76 working days.
However, if the delisting attempt fails, the acquirer would 
be required to complete the mandatory open offer pro-
cess under the Takeover Regulations and pay interest at 
10 per cent per annum for the delayed open offer.

Indian economy showing signs of a 
turnaround: OECD
The OECD has upped its 2015-16 growth projection for 
India to 6.6 per cent. The Paris-based think tank had 
pegged it at 5.7 per cent in May. The growth had re-
mained sub-5 per cent in the last two financial years. The 
OECD projects it to be 5.4 per cent this financial year.
Without structural reforms, the growth will remain below 
the 8 per cent rate achieved during the previous decade, 
the OECD Economic Survey of India has cautioned. It 
also warns that although absolute poverty has declined, 
it remains high, and income inequality has in fact risen 
since the early 1990s.
“India slowed more than many other countries since 
2011, but is now recovering faster,” said an OECD re-
lease. “The Indian economy is showing signs of a turna-
round. New reforms, some of which are included in the 
package presented by Prime Minister Narendra Modi, 
need to be implemented to put the country on a path to 
strong, sustainable and inclusive growth,” it added.
OECD Chief Economist Catherine L. Mann released the 
survey here on Wednesday. Also present was Chief Eco-
nomic Adviser Arvind Subramanian. The decline in infla-
tion in the first half of 2014 is encouraging but inflation 
expectations have remained stubbornly high, the survey 
notes. Consumer price inflation in India has remained 
much higher than that in the OECD area and in other 
BRICS, the survey says and recommends that monetary 
policy should err on the prudent side to restore confidence 
and avoid a rebound in inflationary pressures. Supply-
side constraints in the food sector — including the lack of 
cold storage and refrigerated transport facilities — have 
also contributed to food price volatility, it says.
Fiscal consolidation
The budgeted 17 per cent increase in tax revenue seems 
optimistic, the survey says. Achieving a sustainable and 
quality fiscal consolidation would require streamlining the 
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many tax breaks which undermine revenues and contrib-
ute to the complexity of the tax system, as well as other 
public finance reforms, it recommends. Improving the In-
come Tax Act by further broadening its base, including by 
abolishing the tax allowance for interest paid on housing 
and education loans.
Inefficient subsidy programmes for food, energy and fer-
tilizers have increased steadily while public spending on 
health care and education has remained low, the survey 
says.
Key recommendations are: implementation of flexible in-
flation targeting; shifting public spending away from en-
ergy subsidies towards investments in physical and so-

cial infrastructure, and the implementation of a national 
value-added tax (GST) with only limited exemptions.
It further suggests that the current fiscal rules be extended 
to include spending ceilings and improving the account-
ing framework of the Centre and recommends spending 
reviews for core spending programmes with the view to 
improving their effectiveness and reconsidering the pro-
hibition on using machines for MGNREGS projects.
With average growth above 8 per cent and the incidence 
of poverty cut in half, India experienced strong inclusive 
growth between 2003 and 2011, the survey says. This re-
flected gains from past structural reforms, strong capital 
inflows up to 2007 and the expansionary fiscal and mon-
etary policies since 2009. These growth engines faltered 
in 2012, it says.
In 2014, the economy has shown signs of a turnaround. 
Fiscal consolidation at the Centre has been accompanied 
by a decline in both inflation and the current account defi-
cit. Confidence has been boosted by on-going reforms to 
the monetary policy framework, with more weight given 
to inflation. The large depreciation in the rupee has also 
helped revive exports. Industrial production has rebound-
ed and business sentiment has surged, triggered by a 
decline in political uncertainty.

Reducing macroeconomic imbalances further is key to 
sustaining consumer and investor confidence and to con-
taining external vulnerabilities — this will require adher-
ing to the fiscal road map and implementing the proposed 
changes to the monetary policy framework.

Budget to unveil second generation re-
forms: Jaitley
A “whole set of second generation reforms” will be un-
veiled in the next Union Budget, Finance Minister Arun 
Jaitely said on Sunday, promising “a lot of exciting time 
ahead”.
The country needs “a larger opening out in more sec-
tors,” it requires stability of policy and tax regime besides 
a “reasonable” cost of capital, he told PTI journalists at 
an interaction at the agency’s headquarters in New Delhi.
Looking ahead, the Minister envisages the GDP growth 
to cross 6 per cent in 2015-16 once the effect of all the 
steps proposed kicks in. From thereon, “we are going to 
take off,” he said.

A trend-setter bank merger?
It was in the air for long. When it finally happened, it 
proved a win-win situation. And, the deal should bless 
both. In the process, it has set off a sense of excitement 
in the banking field. People have already begun to won-
der if this mega amalgamation deal will re-define the 
playing field in the banking space.
Is the Kotak Mahindra Bank-ING Vysya Bank merger an-
nouncement last week the beginning of a much-talked 
about and advocated consolidation in Indian banking 
space? Or, is it just a one-off aberration?
It is a little premature to read in this amalgamation move 
a much larger trend in the industry. Nevertheless, the 
deal has yet again brought the focus firmly on the need 
for consolidation in the banking field in the context of hap-
penings in the global arena.
Divergent views
There are different opinions on consolidation among 
banks. For a growing economy like India, however, there 
is a definite need for banks to be strong and have ad-
equate capital base to meet the funding needs of several 
large infrastructure projects, which is so very crucial to 
shrug off the current inertia in the economy and push it 
into a higher growth orbit.
There are only a few banks such as State Bank of India 
(in the public sector), ICICI Bank, Axis Bank and HDFC 
Bank (in the private sector) which figure in the list of glob-
al banks in terms of asset size.
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Different prism
While these were indeed significant happenings in the 
banking sector since the beginning of the new millenni-
um, the latest merger move of Kotak Mahindra Bank and 
ING Vysya Bank in a Rs.15,000-crore share-swap deal 
must be viewed from a totally different prism.
This one merger is different, especially if one views the 
context, interest and approach. It is happening when the 
consolidation cry is gathering momentum.
Enhancing competitiveness
Not surprisingly, many analysts have welcomed the 
merger move on the ground that this will enhance the 
competitiveness of the enlarged entity.
The biggest merger proposal in the Indian banking space 
yet, it is considered a huge step forward especially in the 
context of an acute need for world-sized banks for a grow-
ing economy such as India. Size has become important 
— more so in the wake of global financial meltdown and 
following the emergence of a unified European Union.
Social sector funds slashed
To meet the fiscal deficit target for this year, the Central 
government is brutally slashing social sector allocations 
but is keeping expenditure cuts for the physical infra-
structure sectors at a minimum.
This re-aligning of plan outlays across sectors by the 
Finance Ministry is in line with the government’s priori-
ties. The Narendra Modi government views infrastructure 
spending as growth-enhancing and an essential element 
of its plans for reviving the economy.
The Finance Ministry is currently in the process of re-
vising the budget estimates for allocations for 2014-15 
across heads of expenditures and ministries. In the re-
vised estimates plan, expenditure on education is pro-
posed to be cut by Rs. 11,000 crore. Departments of 
Panchayati Raj, Rural Development and Sanitation are 
facing average cuts of about 25 per cent.
The health sector plan expenditure revised estimate is 
proposed to be Rs. 7,000 crore lower than originally en-
visaged in the budget.
In contrast, infrastructure sectors such as roads and 
highways allocations remain more or less the same.
“The new government’s spending priorities are different 
from the previous one… Prime Minister Narendra Modi’s 
instructions are that social expenditure can be cut but ex-
penditure on physical infrastructure must be protected as 
far as possible and so these sectors will face only minor 
cuts in spending if at all,” said a top source at the Infra-
structure Ministry.
The new order of spending priorities is likely be main-

tained in the next budget due in February too.
May hurt social sector
The latest round of spending cuts is expected to hurt the 
social sector as the budget estimates were pegged 15 
per cent lower than the previous year. This is because 
the UPA government had built into the interim budget’s 
estimates 15 per cent across-the-board plan spending 
cuts. Union Finance Minister Arun Jaitley had retained 
most of these cuts in the budget he presented on July 10.
In the budget, Mr. Jaitley provided Rs. 80,043 crore as 
central plan outlay for rural development. For school edu-
cation and literacy it provided Rs. 51,828 crore. In addi-
tion, secondary education was to receive Rs. 8,579 crore 
and higher education Rs. 16,900 crore. The budget had 
allocated plan outlay of Rs. 30,645 crore to the Depart-
ment of Health and Family Welfare.
Mr. Jaitley had set himself a fiscal deficit target of 4.1 per 
cent of Gross Domestic Product (GDP) for the year in the 
budget. The calculations had assumed a 13.4 per cent 
growth in the ‘nominal’ GDP.

Centre eases curbs on gold imports
The Reserve Bank of India (RBI) said the government 
had decided to withdraw the 20:80 scheme and other re-
strictions placed on import of gold.
“All instructions issued about the scheme from time to 
time starting with August 14, 2013, stand withdrawn with 
immediate effect,” said the RBI.
As per the August 14, 2013 circular, the RBI had prohibit-
ed the import of gold in the form of coins and medallions.
Further, the RBI had instructed all nominated banks/nom-
inated agencies and other entities to ensure that at least 
one fifth, that is, 20 per cent, of every lot of import of gold 
imported to the country is exclusively made available for 
the purpose of exports and the balance for domestic use.
It had also asked them to make available gold for domes-
tic use, only to the entities engaged in jewellery business/
bullion dealers and to banks authorised to administer the 
gold deposit scheme against full upfront payment. In oth-
er words, supply of gold in any form to the domestic users 
other than against full payment upfront was not permit-
ted.
India imported 95,673 kg of gold in September, the high-
est level in the first six months of this financial year.

Shipping reforms: Duty cuts, port devel-
opment on government agenda
The government plans to remove the 25-30 percent cus-
toms duty levied on fuels used by Indian ships and ease 
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other logistical hurdles to push for more usage of the sea 
route for both domestic and international cargo, official 
sources said.
The move follows Shipping Minister Nitin Gadkari’s plans 
to develop the sector that is seen as essential in provid-
ing the much-needed connectivity for Prime Minister Nar-
endra Modi’s ‘Make in India’ campaign to transport goods 
manufactured in India in a cost-effective way.
“We have managed to convince the finance ministry’s 
revenue department to relax the 25-30 percent tax on fu-
els used by trans-shipment ships sporting the Indian flag 
when they ferry items to and from Indian ports,” a senior 
official told IANS, not wishing to be named.
“During a presentation we made recently, the prime min-
ister apparently was surprised that such a levy was being 
imposed. He was in favour of removing such a tax, which 
is more of an irritant than any revenue-generating propo-
sition,” he said.
Officials said the immediate impact of such a move will 
be a revenue loss of just around Rs.60 crore per annum 
but its potential in driving the use of sea route for moving 
goods for domestic and export markets is seen at an ad-
ditional Rs.1,000 crore.
Shipping Secretary Vishwapati Trivedi also hinted at this 
possibility. “Our mission is to make a sustained effort to 
help the shipping industry overcome issues like funding 
and logistics so that dispatching goods from India be-
comes easier,” Trivedi told IANS.
In spite of India’s total exports topping $314 billion, and 45 
percent of it by sea, any or every cargo coming and going 
from India is trans-shipped to mega hubs like Colombo or 
Singapore where mother ships weighing 165,000 tonnes 
or more are loaded.
Trans-shipment means a cargo first moving to a port 
nearby in smaller ships and then loaded to a larger 
“mother” ship for the final destination. This, despite the 
fact that India has 12 major and 187 minor ports located 
around the 7,517-km long coastline of the country.
“There is a strong linkage between the relaxation of cab-
otage (or shipping from port—to-port) rules and devel-
oping the Indian ports to become trans-shipment hubs 
- similar to Singapore and Colombo,” said Samar Nath, 
chief executive of DHL Global Forwarding.
“This could lead to larger ships to be brought into India 
as a trans-shipment hub. These do not operate in India 
currently,” Nath said.
Trans-shipment of goods adds to the overall cost of ship-
ping from India, making a cheap industrial base like India 
lose its competitive advantage. Currently, 45 percent of 
India’s trade is trans-shipped through ports at Colombo, 

Salalah and Jebel Ali.
“An Indian trans-shipment port will be able to capture the 
market share for containers that are otherwise handled 
from competing international ports. This will entail huge 
cost savings,” said Adil Zaidi, director, government and 
transaction advisory services with Ernst and Young.
With the development of a trans-shipment port and entry 
of larger ships, the per unit cost of the export-import sec-
tor is expected to come down, benefiting both the trade 
with lower costs and the customer in competitive pricing, 
experts said.
” ‘Make in India’ is a great initiative but it will not deliver 
as expected unless logistics costs come down,” Julian 
Michael Bevis, senior director, group relations in South 
Asia, The Maersk, a global trade and shipping conglom-
erate, told IANS.
“Very large container vessels will continue to dock else-
where so long as legislative and other related environ-
ment in India does not promote the development of hubs.”
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At least 1,273 Iraqis killed in October: UN
The United Nations mission in Baghdad says at least 
1,273 Iraqis were killed in violence in October 2014, a 
slight increase compared to last month amid the ongoing 
assault by the extremist Islamic State group.
The U.N. report said violence killed 856 civilians and 417 

members of Iraq’s security forces. It said attacks wound-
ed 2,010 Iraqis.
The worst-hit city was Baghdad, with 379 civilians killed.
The U.N. says the figures do not take into account cau-
salities in Anbar Province nor some other militant-held 
parts of Iraq. The October count apparently did not in-
clude the victims of the recent mass killings conducted by 
Islamic State group militants in Anbar Province against 
pro-government Sunni tribesmen.
The U.N. has said September’s death toll was 1,119 Ira-
qis killed.

Burkina Faso appoints new transitional 
leader
Burkina Faso’s Army has appointed a transitional leader 
after violent protests drove the President from power af-
ter 27 years.
A declaration signed by the joint chief of staff on Saturday 
appointed Lt. Col. Isaac Yacouba Zida as the country’s 
new President during the transitional period.

According to the declaration “The period of transition” its 
“form and duration will be determined later” after talks.
Blaise Compaore resigned on Friday after two days of vio-
lent demonstrations against the president’s bid to amend 
the constitution to stand next year for another term.

Russia boycotts Nuclear Security Sum-
mit
Russia has failed to show up at meeting planning the 
2016 Nuclear Security Summit, U.S. and European of-
ficials said on Monday, in a potentially serious blow to 
efforts by U.S. President Barack Obama to cement his 
legacy as leaving the world safer from nuclear terrorism 
than when he took office.
The officials said it was not immediately clear whether 
Russia’s absence meant that Moscow meant to boycott 
the summit itself or if it was a temporary show of displeas-
ure over Washington’s harsh condemnation of Moscow’s 
role in Ukraine unrest and its lead in orchestrating West-
ern sanctions and other punitive measures in response.
But even if short-term, Russia’s no-show is significant. 
Only three or four planning meetings are scheduled be-
fore the spring of 2016, when the summit is tentatively set 
to open. With Russia a key global player and one of the 
world’s five formally recognised nuclear powers, its input 
is crucial to setting an agenda.
The U.S. President initiated a string of summits in 2010 
aimed at preventing terrorists from getting their hands on 
weapons-grade nuclear material. Since then, the number 
of countries that have enough material to build a nuclear 
weapon has fallen from 39 to 25.
At the last summit this year in The Hague, 35 countries 
pledged to turn international guidelines on nuclear secu-
rity into national laws and open up their procedures for 
protecting nuclear installations to independent scrutiny. 
The summit also featured new reduction commitments, 
with Japan, Italy and Belgium agreeing to cut their stocks 
of highly enriched uranium and plutonium.
At the same time, there were setbacks. Russia was nota-
bly absent from the 35-nation agreement, along with Chi-
na, India and Pakistan, all nations with nuclear weapons. 
The officials, who demanded anonymity because their 
information was confidential, said that with the exception 
of Russia, all of the 54 countries that participated in this 
year’s March summit attended the preparatory meeting 
in Washington.

Ebola surging in Sierra Leone: United 
Nations

International
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The number of Ebola cases is surging in Sierra Leone as 
the country suffers from a lack of treatment centres, while 
lack of food and basic goods is forcing some people to 
leave quarantine areas, the United Nations said.
The U.N. Mission for Ebola Emergency Response (UN-
MEER) said in its weekly report that a total of 1,062 
people had died in Sierra Leone from the virus, with the 
outbreak particularly virulent in the western areas around 
the coastal capital Freetown.

Sierra Leone is emerging as the focal point for concern 
in the worst Ebola outbreak on record. The World Health 
Organisation said on Wednesday that 4,818 people had 
died in the epidemic and said the number of cases was 
still rising in Sierra Leone, though it was stabilising in 
neighbouring Guinea and slowing in Liberia.
Sierra Leone has 288 beds spread across four Ebola 
Treatment Centres (ETCs) treating 196 confirmed cases 
of the disease as of Nov. 2, UNMEER said. However, the 
U.N. mission said it suspects 50 per cent of cases of the 
Ebola virus disease (EVD) are not being reported across 
Sierra Leone.

‘Iron friends’ China, Pakistan ink pacts at 
APEC meet
“Iron friends” China and Pakistan inked 20 agreements 
amounting to Chinese investment reportedly worth about 
$46 billion, as Prime Minister Nawaz Sharif held wide-
ranging talks with the leadership.
Mr. Sharif, who is to take part in the neighbourhood lead-
ers conference being organised by China on the side-
lines of the Asia Pacific Economic Cooperation (APEC) 
leaders meeting, held talks with Chinese President Xi 
Jinping and Premier Li Keqiang.
Terming China and Pakistan as “iron friends”, Mr. Xi, who 
cancelled his to visit to Islamabad during his South Asia 
tour in September due to tense confrontation between 
the government and the opposition parties in Islamabad, 

told Mr. Sharif that the two countries will continue to sup-
port each other and strengthen cooperation.
“Iron friends” is a term frequently used in China to mean 
trustworthy friends whose friendship is as solid as iron.
Besides issues related to China’s concerns over terrorist 
attacks in Xinjiang with militants infiltration from across 
the border in Pakistan, the two leaders discussed the 
emerging situation in Afghanistan in view of the U.S. 
plans to pullout its troops from the war-torn country, state-
run Xinhua news agency reported.
China looks to play a bigger role in Afghanistan in the 
aftermath of the U.S. troops withdrawal.
Mr. Sharif said Pakistan will strengthen cooperation with 
China in building infrastructure and crackdown on terror-
ist forces such as the East Turkistan Islamic Movement 
(ETIM), which is blamed for terrorist attacks in Xinjiang 
bordering Pakistan-occupied Kashmir (POK).
China has been pressing Pakistan to crackdown on ETIM 
militants.

UN resolution aims to improve 
journalists’ safety
Nearly 50 countries are co-sponsoring a U.N. resolution 
that condemns attacks against journalists and the failure 
to punish those responsible for killing, torturing, kidnap-
ping and arbitrarily arresting media workers.
The draft General Assembly resolution circulated urges 
the 193 U.N. member states “to do their utmost to prevent 
violence, threats and attacks” against the media. It calls 
for speedy and independent investigations of alleged at-
tacks and prosecution of alleged perpetrators and those 
who aid them or cover up their crimes.
The draft also urges the immediate release of members 
of the media who have been taken hostage and are vic-
tims of “enforced disappearances.”
It expresses deep concern at the increased number of 
journalists and media workers who have been killed in re-
cent years “as a direct result of their profession.” It stress-
es that “impunity for attacks against journalists remains 
one of the biggest challenges to the safety of journalists.”
The draft resolution must first be approved by the Gen-
eral Assembly’s human rights committee and then by the 
assembly itself.
Unlike Security Council resolutions, General Assembly 
resolutions are not legally binding but if adopted they do 
reflect world opinion.
The proposed resolution expresses “deep concern” at 
the growing threat to the safety of journalists from ter-
rorist groups, criminal organisations and other non-state 
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actors.
It stresses that “journalists, media professionals and as-
sociated personnel engaged in dangerous professional 
missions in areas of armed conflict shall be considered as 
civilians and shall be respected and protected as such.”

Russia pivots east after signing 
mega-gas deal with China
Russia pivoted decisively towards the East, after sign-
ing another mega-energy agreement with China, which 
could dwarf Europe as the largest consumer of Russian 
gas once the project is completed.
Russian President Vladimir Putin’s fifth meeting in a year 
with his Chinese counterpart, Xi Jinping, on the sidelines 
of the summit of the Asia-Pacific Economic Conference 
(APEC), yielded an agreement that seemed to rebuff Eu-
rope, which had imposed sanctions on Russia following 
the crisis in Ukraine.
China would receive 30 billion cubic meters (bcm) of gas 
per year along the so-called “western” or “Altay” route, 
according to the agreement. This would supplement the 
proposed 38 bcm Russian gas to China that would flow 
through the “Power of Siberia” pipeline, passing along 
the “eastern route”. The “eastern route” deal, worth $400 
billion, was signed in May, and work on the project has 
already commenced.
The agreement is meant to lay the groundwork for a full-
fledged contract later. “We have reached an understand-
ing in principle concerning the opening of the western 
route,” said Mr. Putin, before he flew into Beijing for the 
APEC summit. “We have already agreed on many techni-
cal and commercial aspects of this project, laying a good 
basis for reaching final arrangements,” he observed.
The two leaders also discussed ways to lower critical de-
pendence on the western financial system, by discussing 
payments in Chinese Yuan, for products, that include mil-
itary hardware, RIA Novosti reported. The United States 
is already miffed with China for steering the formation 
of the $ 50 billion Asian Infrastructure Investment Bank 
(AIIB), slamming the initiative, controlled by Beijing, as 
duplicating the work of western-backed World Bank. 

China-U.S. deal on emission cuts
China and the United States have agreed on a timetable 
to limit emission of greenhouse gases — a decision that 
will impose fresh pressure on India not to obstruct a bind-
ing treaty on climate change next year.
The breakthrough was achieved during talks between 
visiting U.S. President Barack Obama and his Chinese 

counterpart, Xi Jinping, ending a 20-year discord be-
tween the world’s two leading economies on how to com-
bat climate change. In a joint announcement on Wednes-
day, the U.S. agreed to reduce by 2025 its emission of 
greenhouse gases by 26 per cent to 28 per cent below 
its 2005 level. China stated its intent to peak emissions 
of carbon dioxide in 2030, if not earlier. It also agreed 
to raise the share of non-fossil fuels to 20 per cent, in 
its primary energy mix, in the next 16 years. This would 
entail China shifting towards clean energy generated by 
nuclear, wind, solar and such zero-emitting resources.
The deal can tilt the scales at negotiations at the UN cli-
mate conference slated for Paris in 2015. 
The agreement underscores the complexity of the U.S.-
China relationship, which has otherwise nosedived after 
Washington announced its “Asia Pivot” — a strategic 
shift, which includes fresh troop deployments in China’s 
periphery.
The joint announcement could impose fresh pressure on 
India not to become a deal breaker in the run up to the 
Paris talks. India’s per capita emissions are estimated at 
one-tenth of the United States and one-fourth of China, 
but, without a significant shift towards non-fossil fuels, its 
carbon footprint could rise substantially between 2020-
2040, out of sync with global expectations.

Russia to build more nuclear reactors for 
Iran
Russia signed an agreement with Iran for helping the lat-
ter build two new nuclear reactors, media reported.
The two new nuclear reactors will be built in a nuclear 
power plant based in Iran’s Bushehr region, which hous-
es the country’s existing 1,000 megawatt reactor that was 
completed by Russia’s Rosatom corporation and started 
operation last year, Xinhua reported.
According to the protocol signed by Russian and Iranian 
representatives in Moscow, the two countries agreed to 
eventually expand the number of reactors using Russian 
technology to eight in Iran, including four at the Bushehr 
Nuclear Power Plant in southern Iran.
Nuclear fuel for the eight energy reactors will be provided 
by Russia and the used fuel rods will be returned to Rus-
sia, RIA Novosti news agency reported. Rosatom cor-
poration stressed in a statement that the project will be 
under the supervision of the International Atomic Energy 
Agency.

Pak test-fires nuclear capable ballistic 
missile
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Pakistan successfully test-fired a ballistic missile capable 
of carrying nuclear and conventional warheads to targets 
as far as 1,500 kilometres, bringing many Indian cities 
under its range.
The intermediate-range missile Shaheen—II, also called 
Hatf VI, was launched from an undisclosed location and 
its impact point was in the Arabian Sea, the military said.
The successful launch was the culminating point of the 
Field Training Exercise of Army Strategic Forces Com-
mand. The purpose of the launch was to ensure oper-
ational readiness of a Strategic Missile Group besides 
re-validating different design and technical parameters of 
the weapon system, the military said in a statement.

Ensure aid to Rohingya Muslims, Ban 
tells Myanmar
U.N. Secretary General Ban Ki-moon told the Myanmar 
government he is concerned about the welfare of the 
country’s Rohingya Muslims and asked officials to ensure 
access for U.N. agencies delivering humanitarian assis-
tance to them.
Mr. Ban, is in Myanmar to attend summits of the Associa-
tion of Southeast Asian Nations and the East Asia Forum, 
met senior officials in the capital Naypyidaw and urged 
them to respect the Rohingya’s human rights.
Almost 140,000 of Myanmar’s 1.1 million Rohingya, most 
of whom of whom are stateless, remain displaced after 
deadly clashes with Buddhists in western Rakhine state 
in 2012.
The Rohingya are facing a healthcare crisis since the 
government ordered Mşdecins Sans FrontiŞres (MSF) 
out of Rakhine in February after the medical charity said 
it had treated people it believed were victims of sectarian 
violence.
The government denied an attack had taken place and 
accused MSF, a key provider of medical services to the 
minority, of being biased. Although the government says 
MSF will be allowed to return, the group says it has not 
yet been able to resume any independent operations.
Four years of reforms have brought an end to nearly half 
a century of military rule as well as Myanmar’s pariah sta-
tus, but there are concerns that the reforms are stalling.
The military is still the dominant political force and a 
peace process to end ethnic conflict is going nowhere.
A general election is scheduled for 2015, but the military-
drafted constitution bars Nobel laureate Aung San Suu 
Kyi, the country's most popular politician, from becoming 
president.

G20 leaders vow to fight corruption
G20 leaders, including Prime Minister Narendra Modi, 

vowed to implement an anti-corruption action plan as part 
of a drive against the use of shell companies and trusts to 
engage in tax evasion and money laundering.
“We endorse the 2015-16 G20 Anti-Corruption plan that 
will support growth and resilience,” the leaders said in a 
communiqué released at the end of the two-day summit.
A set of principles for governments to follow that aims to 
make it easier to find out who is the beneficial owner of 
entities which are stated to facilitate hundreds of billions 
of dollars in illicit financial flows was unveiled by the G20 
and contained in annexures to the communiqué.
The anti-corruption plan seeks to ensure investments by 
corporates or individuals and the details of it are shared 
between developing and developed countries.
G20 host and Australia’s Prime Minister Tony Abbott said 
the initiative will be operational in the next three years.
The G20 countries recognised that bribery imposes a 
heavy price on the public and private sectors with the 
annual cost of bribery estimated by the World Bank to be 
$1 trillion.
The principles state that countries should ensure that 
legal persons maintain beneficial-ownership information 
onshore and that information is adequate, accurate and 
current.
It also calls on countries to ensure that information is 
shared between domestic and international agencies, in-
cluding law-enforcement bodies. 

Iran, West begin historic nuclear talks
Iran and the West put the onus for reaching a historic 
deal over Tehran’s nuclear programme on each other on 
Tuesday, as a final round of talks geared up in Vienna 
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despite big gaps remaining ahead of a November 24 
deadline.
Speaking as he arrived in Vienna for the negotiations, 
Mohammad Javad Zarif warned that an accord would 
only happen if the other side — the five permanent mem-
bers of the U.N. Security Council plus Germany — make 
no “excessive demands”.
The mammoth accord being sought by next Monday’s 
deadline, is aimed at easing fears that Tehran might de-
velop nuclear weapons under the guise of civilian activi-
ties.

China, Russia step up ties to face U.S. 
pivot
China and Russia are swiftly reinforcing their military ties 
to counter the “Asia Pivot” of the United States, widely 
seen as a military doctrine in the Asia-Pacific to contain 
Beijing’s growing international stature.
Russia’s Defence Minister Sergei Shoigu, during a visit 
to the Chinese capital, minced no words  in his assertion 
that Beijing and Moscow have “expressed concern about 
the U.S. attempts to strengthen its military and political 
influence in the Asia-Pacific region”.
Under the framework of its “Asia Pivot,” Washington is 
strengthening its military presence along China’s periph-
ery through fresh deployments chiefly in Japan, South 
Korea, Australia and the Philippines.
Joint exercise
Russia and China will hold joint military exercises in the 
Pacific Ocean next year, closer to the Chinese mainland 
and in the Mediterranean Sea, Mr. Shoigu said.
Analysts say that the manoeuvres in the Mediterranean 
will reinforce Beijing and Moscow’s common understand-
ing not to permit U.S.-led “regime change” in countries 
such as Syria and Lebanon.
Mr. Shoigu also asserted in Beijing, the headquarters of 
the Shanghai Cooperative Organisation (SCO), that Rus-
sia and China visualise establishing a collective security 
force in the region.
Both countries, emerging as the core defenders of Eura-
sia, are acutely concerned about the escalating threat of 
terrorism radiating from Afghanistan, which is likely to ex-
perience a military power vacuum following the bulk troop 
withdrawal of NATO forces from Kabul.
Beijing and Moscow see counter-terrorism cooperation 
by the SCO countries, which include Central Asia, as part 
of the solution.
In an address last week, former Soviet President Mikhail 
Gorbachev warned that growing tensions over Ukraine 

are threatening a new Cold War between Russia and the 
West.
Russia on Wednesday also came out in stout defence of 
China in its handling of the situation in Hong Kong. Rus-
sian media quoted Deputy Defence Minister, Anatoly An-
tonov as saying: “We have taken note of the events that 
recently took place in Hong Kong and the two Ministers 
acknowledged that not a single country can feel insured 
against colour revolutions.”

Pakistan, Russia sign defence pact
Pakistan and Russia signed a military cooperation agree-
ment to deepen their defence ties and vowed to translate 
their relationship in “tangible” terms during the first visit of 
a Russian Defence Minister in 45 years.
Russian Defence Minister Sergei Shoigu’s visit to Paki-
stan comes at a very critical juncture as U.S.-led NATO 
forces are drawing down from Afghanistan by the end of 
this year. “The signing of the Military Cooperation agree-
ment between the two significant countries of the region 
is a milestone.
Afghan-U.S. bilateral security pact approved
Afghanistan’s lower house of Parliament approved agree-
ments that will allow about 12,500 NATO-led troops to 
stay on next year as the national army and police strug-
gle to hold back the Taliban.
U.S.-led NATO combat operations will finish at the end of 
this year, but the Taliban have launched a series of recent 
offensives that have severely tested Afghan soldiers and 
police.
The new NATO mission — named Resolute Support — 
will focus on supporting the Afghan forces, in parallel with 
U.S. counter-terrorism operations.
The Bilateral Security Agreement with the United States, 
and a similar pact with NATO, were the source of huge 
friction between the Afghan government and its allies un-
der previous President Hamid Karzai.

OPEC meeting keeps world on the edge
As oil ministers of the Organization of the Petroleum Ex-
porting Countries (OPEC) met in Vienna to press for a 
one million barrels a day production cut to support falling 
Brent crude oil prices, speculation is rife that Brent crude 
prices may stabilise at the current level or may plunge 
further to $75 a barrel due to lack of consensus among 
members.
As some major oil producers have hinted at continuing 
their production to retain the market share, some ana-
lysts have predicted that the prices may plunge to $60 a 
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barrel level, which seems unlikely.
The price of Brent crude oil peaked this year at $115.15 a 
barrel . Since then, prices are down 31per cent to below 
$79 a barrel.
“Most of the oil price declines occurred after Saudi Ara-
mco started a price war on October 1 for all its exports, 
reducing those bound for Asia to the lowest level since 
2008. The move suggests that the biggest member of the 
OPEC is prepared to let prices fall rather than cede mar-
ket share by paring output to clear a supply surplus,” said 
Aviral Gupta, Founder & Investment Strategist, Mynte 
Advisors.
“Saudi Arabia would need to reduce output about 500,000 
barrels a day to eliminate the supply glut now stemming 
from the highest U.S. output in three decades. It is ex-
pected that crude oil prices could plunge to $60 a barrel 
if OPEC does not agree on a significant output cut when 
it meets in Vienna,” he added.
However, this level would be unsustainable and might not 
be achieved, said experts.
“To my mind, the price may not go down that much. The 
price has come down is due to the additional production 
coming from the U.S. from the shale reserves.
Now there is a cost involved in producing such fuel and in 
case the price goes below $70, it may not be sustainable 
and there could be an automatic correction in prices,” 
said Rajesh Mokashi, Deputy Managing Director, CARE 
Ratings Ltd.
He said as prices fall, the OPEC nations would be forced 
to increase production to maintain their incomes and 
hence would not let it go below $70 a barrel. Therefore, a 
level of $60 will be difficult to sustain.
A further correction in Brent crude prices may bring down 
the prices of petrol and diesel. Apart from this, the soften-
ing of the crude prices will have many positives for the 
Indian economy.
“The import bill will come down substantially and given 
that oil accounts for around 32-35 per cent of total im-
ports, there will be a major gain in the import bill which 
will get reflected in a lower current account deficit (CAD). 
A lower CAD will also ensure that the exchange rate re-
mains stable in the present range of Rs.61-62 per dollar,” 
said Mr. Mokashi.
According to analysts, the lower crude oil price will help 
lower the subsidy bill on kerosene and LPG. Inflation, 
which is a major concern, will benefit as products such as 
naphtha and ATF will come at lower prices.
This will further lower other costs for companies using 
these fuels which in turn will bring about a secondary de-

cline in prices of final products.

The demographic challenge
The rhetoric on the capacity of countries to reap the so-
called demographic dividend cannot mask the more com-
plex reality of a not-so-young world in 2014, and non-
uniform patterns of growth. About a quarter of the world’s 
population — 1.8 billion — is in the age-group of 10-24 
years, according to the latest United Nations Population 
Fund report. In 1950, the proportion was higher, at almost 
a third of the global total, at 721 million. The 10-24 age 
segment has thus declined overall, while it has more than 
doubled in absolute terms during the period. This means 
that in theory, people in this age bracket, their number 
larger than China’s population, can hope to live longer, 
be better fed and educated, do decent jobs and earn ad-
equate incomes. In concrete terms, this segment would 
swell the share of the working-age population — those 
between 15 and 64 years — over the next few decades. 
But here is the catch. Nine out of ten people, or 89 per 
cent, in the 10-24 age-group live in less developed coun-
tries, says the UNFPA report. Most people who are alive 
today are below 30 years of age. In 17 states, 15 of them 
from sub-Saharan Africa, one half of the population is un-
der 18 years. One in three girls in the developing world is 
married before reaching 18, raising the risk of early and 
perhaps unintended motherhood among children and 
hampering the  realisation of their full potential. One in 
seven HIV infections occur during adolescence.
According to the World Bank, last year there were 100 
dependants (those below 15 years and above 64 years) 
for every 100 people in the working age in Angola. The 
ratio was even higher, at 103, for Chad; for other states 
in the conflict zones of sub-Saharan Africa, the figures 
were in the 80s and more. Whereas India’s age-depend-
ency ratio has ranged in the 50s per 100 working popu-
lation between 2010 and 2013, China has stayed in the 
mid-30s during the corresponding period. India’s higher 
ratio underscores the extent to which social protection 
measures would have to be strengthened for both the 
components to ease their mutual interdependence and 
enhance the quality of life. Alongside measures to boost 
growth and attract multinational corporations in the man-
ufacturing and services sectors, Prime Minister Narendra 
Modi must take up massive public-funded programes in 
basic education, health care and vocational training, with 
a thrust on building a clean economy. Only then could 
the current younger age profile of the population prove 
advantageous. The demographic dividend refers to the 
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potential among countries to increase economic growth 
by taking advantage of the changing age structure in the 
population. Clearly, a great deal remains to be done to 
realise this potential.
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SAARC Delhi Declaration pushes for 
better education
Education Ministers and officials of eight South Asian 
countries have resolved to collaborate on increased use 
of information technology and improving the quality of 
education.
At the second meeting of Education Ministers of the 
South Asian Association for Regional Cooperation 
(SAARC), representatives of Afghanistan, Bangladesh, 
Bhutan, the Maldives, Nepal, Pakistan and Sri Lanka is-
sued a joint statement titled “The New Delhi Declaration 

on Education.” Human Resource Development Minister 
Smriti Irani chaired the meeting.
The priority areas of action decided upon include en-
hancing the learning and development readiness of 
pre-school children, ensuring education for all, expand-
ing skill development, facilitating mutual recognition of 
qualifications and mobility of students and teachers and 
expanding alternative ways of learning such as open 
and distance education.
The Ministers discussed India’s use of information and 
communication technology in education, development 
and sharing of e-resources, connectivity, e-learning and 
Massive Open Online Courses.
Agencies reported that Mukhtar Ahmed, Chairman of 
Pakistan’s Higher Education Commission, proposed a 
SAARC education and research network for sharing in-
formation.

India forces U.N. to review peacekeep-
ing
Under pressure from India over the safety of United 
Nations Peacekeeping forces, U.N. Secretary-General 
Ban Ki-moon has set up a 14-member panel, including 
an Indian to review peacekeeping operations worldwide.
In a statement, Mr. Ban said: “Peace missions today 
are increasingly called on to confront politically complex 
and challenging conflicts, often in volatile security envi-
ronments where operations are directly targeted.”
While there was no official reaction to the announce-
ment, Indian officials said they were disappointed since 
the panel had not been set up by the Security Coun-
cil. “We have been calling for a review of the way the 
peacekeeping operations are being mandated, for that 
it should be under the Security Council, as a panel ap-
pointed by the U.N. Secretary General is not binding,” 
an official source told The Hindu, calling for a greater 
role for India and other contributing nations in the UN 
process.
In the past few months, India has taken up the issue of 
“changing mandates” and a lack of consultation by the 
Security Council that appoints the missions. In particu-
lar, India had objected after the killing of three Indian 
peacekeepers, or “blue helmets,” in South Sudan when 
rebels attacked their base, while 39 have been killed on 
peacekeeping duty in the Congo.
At the U.N. General Assembly this year, India had called 
for a greater role in the decision making about peace-
keeping operations, especially in areas of internal po-
litical conflict. The government also raised the issue 
strongly with the U.N. Peacekeeping chief Herve Lad-
sous when he visited New Delhi in July.
With 8,132 soldiers on UN missions, India is the third 
largest contributor of peacekeeping forces, after Bang-
ladesh and Pakistan. It has suffered the highest casual-
ties in UN peacekeeping operations, with an estimated 
157 Indian soldiers being killed since 1950. The move 
for a bigger role in deciding UN peacekeeping man-
dates is seen as part of the bigger push by India for a 
permanent seat at the Security Council. 

Mauritius assures help to India in black  
money probe
Mauritius, often accused of being a route for round-trip-
ping of funds by Indians, on Monday conveyed to Indian 

India and 
The World
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government that it was ready to support its Special In-
vestigation Team (SIT) to unearth black money.
This was conveyed to External Affairs Minister Sushma 
Swaraj by Minister of Foreign Affairs, Regional Integra-
tion and International Trade Arvin Boolell during a meet-
ing here, the External Affairs Ministry spokesperson 
said.
Mauritius used to be the biggest gateway for flow of 
funds into India through FDI as well as FII routes, but 
its position has come down amid concerns about this 
island nation being used for round-tripping of funds.
It recently slipped to the second place after the US in 
terms of quantum of money being brought in by over-
seas investors into Indian markets.
According to Sebi, Mauritius accounted for Rs 3.31 lakh 
crore worth ‘assets under custody’ of foreign institution-
al investors in the Indian equity and debt markets at the 
end of 2013, as against over Rs 4.37 lakh crore in case 
of the US.
Fund flows from Mauritius have fallen amid concerns 
about suspected money-laundering, even though this 
Indian Ocean island nation has been consistently deny-
ing such allegations.
India has concerns that Mauritius, which is one of the top 

sources of foreign direct investments into the country, is 
being used for round-tripping of funds. Round-tripping 
is usually referred to routing of domestic investments 
through Mauritius to take advantage of the Double Tax-
ation Avoidance Agreement (DTAA) between the two 
countries.
The island nation received requests for information in 
97 cases from India during one-year period ended Au-
gust, 2014.

U.S. slams Pakistan for using militant 
proxies against India
In an unusually candid report, the U.S. Pentagon has 
openly criticised Pakistan for using militant groups as 
proxies in a war against a “superior” Indian army, a step 
that could mark growing strategic closeness between 
Washington and New Delhi since Prime Minister Naren-
dra Modi assumed office in May.
In its report on “Progress Towards Security and Stability 
in Afghanistan,” tabled in the U.S. Congress, the Penta-
gon said, “Afghan - and India - focused militants contin-
ue to operate from Pakistan territory to the detriment of 
Afghan and regional stability. Pakistan uses these proxy 
forces to hedge against the loss of influence in Afghani-
stan and to counter India’s superior military.”
The report also strongly hints that the terrorist attack on 
the Indian consulate in Herat, Afghanistan, in May, was 
deliberately timed to coincide with Mr. Modi’s swearing-
in.
It added that within a month of that strike the U.S. State 
Department announced that the terrorist outfit Lashkar-
e-Taiba, the group behind the 2008 Mumbai terror at-
tacks, was responsible for the violence.
The report assumes additional significance as given 
Mr. Modi’s use of similar terms when he said in August, 
“The neighbouring country has lost the strength to fight 
a conventional war, but continues to engage in the proxy 
war of terrorism.”
Additional praise for India in the report focused on New 
Delhi’s continued support for a stable and secure Af-
ghanistan, and in this regard the Pentagon said, “India 
and Afghanistan signed a strategic partnership declara-
tion in 2011, which formalised cooperation on govern-
ance, economics, commerce, education, public admin-
istration, and security and law enforcement.”
Experts here appeared to be divided upon the signifi-
cance of the statement on Pakistan’s use of militant 
proxies in the conflict with India.

India, Russia agree on negotiations for 
FTA
For the first time India and Russia have agreed on ne-
gotiations for a Free Trade Agreement (FTA) between 
India & the Customs Union of Belarus, Kazakhstan & 
Russia.
The agreement marks the first FTA negotiations initiated 
by the NDA government, and discussed by visiting Rus-
sian Deputy Prime Minister Rogozin and Indian Exter-
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nal Affairs Minister Sushma Swaraj during the 20th ses-
sion of India-Russia Inter-Governmental Commission 
(IRIGC) in New Delhi.

The Indo-Russian Inter-Governmental Commission on 
Trade, Economics, Scientific, Technological and Cul-
tural Cooperation (IRIGC-TEC) oversees 20 working 
groups covering trade, economic, scientific, technologi-
cal and cultural cooperation.
Other major decisions include proposals for establish-
ment of a ‘Smart City’ in India by the Russian company 
“Sistema,” joint cooperation for development of potas-
sium and magnesium deposits in Russia, project for 
launching telecommunication satellites “NextStar” in the 
geostationary orbit of the Earth on low cost platforms 
and projects in high end computing. As expected, the 
focus was largely on boosting economic cooperation.
Both sides also reviewed preparations for the forthcom-
ing visits of the Russian Foreign Minister Sergey Lavrov 
later this month and the Russian President Vladimir Pu-
tin for the 15 India-Russia Annual Summit in December. 

Energy, economy to top PM’s G-20 
agenda
Energy and economy will be the key issues at the G-20 
summit, Prime Minister Narendra Modi’s point person, 
or ‘Sherpa,’ Suresh Prabhu said.
Describing key environment and clean energy concerns 
that India will take up at the summit in Brisbane from 
November 14 to 16, Mr. Prabhu said India would seek 
“energy efficiency laws as well as changing the energy 
mix to push for renewable energies.”
Mr. Prabhu distanced himself from comments reported 
in a newspaper on delinking “the bracketing of India and 
China on climate change issues.”
Mr. Prabhu said, “The G-20 is not a negotiating plat-

form, we want to focus future negotiations on adapta-
tion to climate change. All other discussions will be held 
by the Ministry of Environment and Forest in Peru next 
year, not by me at the G-20.”
Mr. Prabhu’s earlier comments reported in the paper 
suggested a shift from the government’s stand at cli-
mate change conferences coordinated among the ‘BA-
SIC’ grouping of Brazil, South Africa, India and China 
formed in 2009. India has also signed a bilateral agree-
ment with China in 2009 on climate change cooperation.

India, Bhutan to collaborate on Nalanda 
University
India and Bhutan agreed to collaborate on the “noble 
objectives” of the establishment of Nalanda University 
in Bihar to develop the institution as an international 
centre of excellence.
The two sides signed a memorandum of understanding 
(MoU) in this regard in Thimphu after President Pranab 
Mukherjee held talks with Bhutanese King Jigme Khe-
sar Namgyel Wangchuck.
According to the MoU, signed by Foreign Secretary 
Sujatha Singh and her Bhutanese counterpart Yeshey 
Dorji, Nalanda University will be located at Rajgir in Bi-
har and will have the power to confer degrees, diplomas 
and certificates.
The MoU says the objectives and functions of the uni-
versity include the establishment “of an international 
institution of learning that will bring together the bright-
est and the most dedicated students from all countries 
irrespective of gender, caste, creed, disability, ethnicity 
or socioeconomic background.”

Modi calls for respect for global mari-
time norms
Against the backdrop of China’s raging maritime dis-
putes with some southeast Asian countries, Prime Min-
ister Narendra Modi said all nations have a responsi-
bility to follow international law and norms on maritime 
issues and hoped for an early conclusion of a code of 
conduct to resolve the matter.
After making a passing reference to maritime disputes 
in general and the need for following international norms 
in his opening remarks at the 12th India-ASEAN sum-
mit, Mr. Modi delved on the South China Sea dispute in 
a little more detail in his closing statement.
“For peace and stability in South China Sea, everyone 
should follow international norms and law. This includes 
the 1982 United Nations Convention on the Law of the 
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Sea. We also hope that you will be able to successfully 
implement the Guidelines to the 2002 Declaration on 
Conduct and that the Code of Conduct on South China 
Sea can be concluded soon on the basis of consensus,” 
he said at the end of the summit deliberations.
“We (India and ASEAN) are both keen to enhance our 
cooperation in advancing balance, peace and stability in 
the region,” Mr. Modi said.
“And, in this world, maritime trade and passage, and 
therefore, maritime security has become even more im-
portant.
Though Mr. Modi did not name any country but the 
comments may be seen as targeting China which is en-
gaged in maritime territorial disputes with a number of 
its neighbours, including Japan, Vietnam and the Philip-
pines.
During his recent U.S. visit, Mr. Modi and President 
Barack Obama had pledged to intensify cooperation 
in maritime security to ensure freedom of navigation in 
comments that came against the backdrop of China’s 
expanding maritime ambitions.
They had stressed the importance of safeguarding mar-
itime security and ensuring freedom of navigation and 
over flight throughout the region especially in the South 
China Sea.
During his Japan visit as well, Mr. Modi had deplored 
the “expansionist” tendency among some countries 
which “encroach” upon seas of others, in oblique com-
ments against China which also has a maritime dispute 
with Japan over islands in the East China Sea.
ASEAN comprises 10 countries — Brunei, Cambodia, 
Indonesia, Laos, Malaysia, Myanmar, the Philippines, 
Singapore, Thailand and Vietnam.

India, ASEAN can be ‘great partners’: 

Modi
As India seeks to deepen its engagement with the 
10-nation bloc of small and medium economies, Modi 
said both India and the Association of Southeast Asian 
Nations (ASEAN) are keen to enhance their cooperation 
in advancing balance, peace and stability in the region.
“The ASEAN community is India’s neighbour. We have 
ancient relations of trade, religion, culture, art and tradi-
tions. We have enriched each other through our inter-
action. This constitutes a strong foundation of a mod-
ern relationship,” Modi said in his opening statement in 
Hindi at the 12th India—ASEAN summit in the Myanma-
rese capital.
Observing that India and the ASEAN have been suc-
cessful to a considerable extent in pursuing their 
dreams, Modi said they have laid a foundation for a 
strong and comprehensive strategic partnership. 

India-U.S. deal paves the way for global 
trade pact
Decks have been cleared for a possible global trade 
deal after India and the U.S agreed on the way forward 
to break the logjam in global trade negotiations. With the 
agreement in place, India is all set to move its proposal 
on food security before the WTO’s General Council at 
its next meeting scheduled for early December.
This proposal will seek to make open-ended the interim 
protection of a ‘peace clause’ that was agreed to at the 
Bali Ministerial last December.
The clause safeguards support prices for farmers 
against the WTO’s limits on agricultural subsidies. India 
was in danger of breaching these subsidy caps.
India wants to make sure that this protection would be 
available in perpetuity, should a permanent solution to 
the problem of the WTO agriculture subsidy caps not 
be found. Whether the Bali Declaration provides that 
the ‘peace clause’ could be available beyond 2017 was 
open to interpretation.
Announcing that an agreement had been reached with 
the U.S, Minister of State for Commerce and Industry 
Nirmala Sitharaman said that the U.S had agreed that 
India’s right to protect its right to food security cannot be 
denied by the WTO, paving the way for removing the 
imperfections in the Bali Ministerial package.
U.S Trade Representative Michael Froman also re-
leased a statement which said the agreement with India 
reflected shared understandings regarding the WTO’s 
work on food security.
Sources on the Indian side indicated that the resolution 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 03
  News and Events of November 2014

Vo
l. 

03
 N

ov
. 2

01
4

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

was possible after an understanding was reached with 
the U.S that India’s subsidies are not trade-distorting 
and aimed at achieving food security. India, on the other 
hand, was able to reassure the U.S that it was not op-
posed to trade facilitation and in fact was on course to 
implement it.

India and Myanmar hold meeting on 
cross-border issues
The Border Liaison officers from India and Myanmar 
held a meeting at Nanyon in Myanmar over various 
cross-border issues, an official statement said.
The Indian team led by Chanchal Yadav, Deputy Com-
missioner, Changlang district met with the Myanmarese 
delegates led by Ru San Kuye, Chairman, Naga Self 
Administered Zone, Lahe at the 2nd BLO meeting yes-
terday, the statement said.
The delegates agreed to share real time intelligence on 
activities of insurgents, arms smugglers, drug traffickers 
and poachers as well as increase co-operation between 
the law enforcement agencies of both the countries at 
the district level along the international border.
The Indian side shared specific information about the 
reinforcement of insurgent groups like NSCN (K) and 
NSCN (IM) in the area and amplification of their activi-
ties by working with ULFA and other Indian insurgent 
groups, it said.
Discussing about the insurgent activities operating 
along Indo-Myanmar border, the Indian officials ex-
pressed concern over involvement of citizens across 
the border in smuggling narcotics like opium and urged 
the Myanmarese counterpart to take action.
The Myanmarese agreed to put in place a mechanism 
to curb infiltration from their side and also extend co-
operation for arrest of the culprit at the earliest.

Prime Minister Narendra Modi arrives 
for G20 Summit
Prime Minister Narendra Modi arrived at the venue of 
the G20 Summit meeting where he will be seen joining 
ranks with leaders from 20 nations around the world in 
Brisbane.
Earlier, U.S. President Barrack Obama and his Russian 
counterpart Vladamir Putin arrived in Brisbane for the 
summit. Mr. Modi attended a dinner hosted by Japanese 
Prime Minister Shinzo Abe on the margins of the G20 
Summit. Besides, he also met E.U. President Herman 
Van Rompuy and U.K. Prime Minister David Cameron. 
Mr. Modi had also paid a visit at Queensland University 

of Technology.
After attending the G20 Summit in Brisbane, Mr. Modi 
is scheduled to travel to Sydney, where he will attend a 
community reception and address the Indian Diaspora.
The Prime Minister will then travel to Canberra and ad-
dress the special joint sitting of the Australian Parlia-
ment on November 18. He is also to address a commu-
nity event in Melbourne before travelling to Fiji.

India admits to gender inequalities in 
Beijing plus 20 review
In its report on the implementation of the Beijing decla-
ration and Platform for Action 20 years after the historic 
World Women’s conference in 1995, India has admit-
ted that deep rooted gender inequalities continue to 
undermine the country’s potential to translate economic 
growth into inclusive development.
In the report of the goals set at Beijing under a review 
process recently, India said the gender based inequali-
ties for instance in education, income and employment, 
limit the ability to protect women's health. This lack of 
power of women in most cultural settings also impacts 
nutritional intake and health status of women and girls. 
Along with the policy initiatives a lot needs to be done to 
realise the policy measures on ground.
However, on the issue of women and armed conflict, the 
report said the Indian government maintains that there 
is no armed conflict within the country.
The report along with those from others countries of the 
Asia Pacific region will be discussed at the United Na-
tions Economic and Social Commission for the Asia Pa-
cific (ESCAP) Asian and Pacific conference on gender 
equality and women's empowerment: Beijing plus 20 
review which will begin here on Monday. Faced in real-
ity with mounting problems on women's health specially 
after the recent sterilisation deaths, the government 
also accepted that certain critical areas of concern like 
tackling the burden of poverty, unequal access to pri-
mary health care, under nutrition, high rates of illiteracy 
and lack of training, lack of access to and control over 
assets and resources, inequalities in sharing of power 
and decision making require immediate attention in or-
der to ensure equality and practical realisation of rights 
for women.
Government representatives and civil society members 
will discuss the reports for four days in the run up to 20 
years of the Beijing conference next year.

Germans warm up to Make in India mis-
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sion
Germans warmed up to Prime Minister Narendra Modi’s 
“Make in India” mission at a seminar organised by the 
Indian consulate in Frankfurt in association with the 
Federation of Indian Chambers of Commerce and In-
dustry (FICCI).

The seminar, “Doing business with India: a CEO Per-
spective”, held November 13, commenced with an 
opening speech by Indian Consul General Raveesh 
Kumar, who briefed the audience of largely German 
delegates about the investment opportunities available 
in India post the initiatives taken by the new Narendra 
Modi government.
Sidharth Birla, president of FICCI, in his keynote ad-
dress, talked about the opportunities available for Ger-
man firms from the Indian industries’ perspective.
The programme was followed by presentations by 
Klaus Hilleke, chief executive officer (CEO) of Simon 
Kucher & Partner on “Strategic lesson from Germany’s 
hidden champions” and Talleen Kumar, CEO and man-
aging director of Delhi Mumbai Industrial Corridor Pro-
ject (DMICDC) who gave an overview of the huge op-
portunities available for German investors in industrial 
corridors in India.
During their interaction with the Indian business delega-
tion, German firms showed enthusiasm towards policy 
initiatives taken by the new government for economic 
reforms, namely, in the areas of liberalisation of labour 
laws, land acquisition, and taxation.
The business sentiment of the German investors 
seemed positive towards these policy initiatives and 
German firms are showing keenness to revisit their fu-
ture investment plans in India. The German electronic 
industry is planning to take a delegation to India early 
next year to work out details of future investment by 

German electronics companies in India.
“Make in India” is an international marketing campaign 
slogan launched by Prime Minister Modi on September 
25 to attract businesses from all across the world to in-
vest and manufacture in India.

G20 backs Modi’s strong pitch for repa-
triation of black money
In a victory for India, the G20 endorsed Prime Minister 
Narendra Modi’s strong pitch for repatriation of black 
money at its summit in Brisbane, echoing the govern-
ment’s line on the need for transparency and disclosure 
of tax information. 
Mr. Modi while voicing India’s support for a new glob-
al standard on automatic exchange of tax information 
urged every jurisdiction, especially tax havens, to pro-
vide information for tax purposes in accordance with 
treaty obligations.
The new global standard will be instrumental in getting 
information relating to unaccounted money hoarded 
abroad and enable its eventual repatriation, Mr. Modi 
said, utilising the forum of G20, which accounts for 85 
per cent of world’s GDP.
The Prime Minister while flagging his concern over 
cross border tax avoidance and evasion also noted that 
increased mobility of capital and technology have creat-
ed new opportunities for avoiding tax and profit sharing.
The three-page communiqué was released at the end 
of the two-day summit of Group of 20 industrialised and 
leading emerging economies hosted by Australia.
Welcoming the “significant progress” on the G20/OECD 
Base Erosion and Profit Shifting (BEPS) Action Plan to 
modernise international tax rules, it said, “We are com-
mitted to finalising this work in 2015, including trans-
parency of tax-payer specific rulings found to constitute 
harmful tax practices.”
Briefing newsmen, Railway Minister Suresh Prabhu and 
External Affairs Ministry spokesperson Syed Akbarud-
din said the reference to transparency, which was not 
there in the draft communiqué, was incorporated in the 
final communiqué after Prime Minister’s strong interven-
tion at Sunday’s plenary session.

Talks to focus on steps to boost India-
Australia trade
Prime Minister Narendra Modi and Australian Premier 
Tony Abbott are expected to discuss economic meas-
ures to improve bilateral trade from its current levels of 
about $15 billion, far lower than the targeted $40 billion, 
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even as they work towards the FTA.
While the two sides haven’t made progress on the two 
outstanding agreements, on operationalising the civilian 
nuclear deal so as to provide India with Uranium, and of 
a free trade agreement being negotiated, officials said 
they hoped both would be signed in 2015.
South China Sea issue
In the past year, Australia and India have also made 
common cause on the maritime navigability of the South 
China Sea, with India criticising China on the issue. 
However, officials said they don’t expect the issue to 
be highlighted during the bilateral meeting, especially 
given that Mr. Abbott and Chinese President Xi Jinping 
just announced on Monday a free trade agreement ex-
pected to boost their bilateral trade of $130 billion fur-
ther. Australia and China have also upgraded their stra-
tegic partnership.

India-EU n-deal likely by next year
India is engaged in talks with the European Union to 
sign a civil nuclear cooperation agreement and the deal 
is expected to be inked by next year.
European Union’s Ambassador to India Joao Cravinho 
said at the sidelines of an event: “An agreement is ex-
pected to be signed between the India’s Department of 
Atomic Energy and Joint Research Centre of the Euro-
pean Union. It will focus on areas of research and ener-
gy.” Mr. Cravinho said talks between the two sides were 
on and the agreement should be signed next year. He, 
however, did not give any specific time frame on when 
the agreement will be inked.
India and the EU have been cooperating on various 
aspects like environment, sustainable development, re-
newable energy and clean technology. 

India, China armies begin exercise in 
counter-terror
With the aim of getting acquainted with each other’s op-
erating procedures in counter-terrorism, Indian and Chi-
nese armies began their fourth joint training exercise, 
Hand-in-Hand, in Pune.
The objective of the training is to enhance the confi-
dence and trust between the two armies, which may 
be called upon to grapple with anti-terrorism operations 
even under the U.N. mandate. Conducting joint military 
exercises is also an important step to uphold the values 
of peace, prosperity and stability in the region by jointly 
eradicating terrorism, the Army PRO told the media.
The 12-day schedule is focused on training in crossing 

obstacles, special heliborne operations, firing of weap-
ons, handling and neutralisation of improvised explosive 
devices and conducting cordon and search operations 
in the environment facing insurgency and terrorism.

India, Australia seek early sealing of n-
deal
India and Australia  sought early conclusion of negotia-
tions for a comprehensive economic partnership agree-
ment and an early conclusion of the civil nuclear deal as 
Prime Minister Narendra Modi and his counterpart Tony 
Abbott held talks in Canberra.
After the two leaders held talks, India and Australia 
signed five pacts on social security, transfer of sen-
tenced prisoners, combating narcotics trade, tourism, 
and Arts and Culture.
“We also agreed on seeking early closure on the civil 
nuclear agreement, which will give Australia a chance to 
participate in one of the most secure and safe nuclear 
energy programmes in the world,” Mr. Modi said in a 
statement at a joint press conference with Mr. Abbott.
Later, while addressing the Parliament, Mr. Abbott said, 
“If all goes well, Australia will export uranium to India 
under suitable safeguards because cleaner energy is 
one of the most important contributions that Australia 
can make to the wider world.”
Mr. Modi, while talking about India-Australia ties, said 
“This is a natural partnership, arising from our shared 
values and interests, and our strategic maritime loca-
tions. India and Australia have a great economic syn-
ergy.”
“There are huge opportunities for partnership in every 
area we can think of — agriculture, agro-processing, 
resources, energy, finance, infrastructure, education, 
and science and technology,” Mr. Modi said. Mr. Ab-
bott, in Parliament, said, “By the end of the next year we 
will have a Free Trade deal with what is potentially the 
world’s largest market.”
Changing climate
Mr. Modi emphasised that the economic climate in India 
has changed. “I believe it will be a lot easier to convert 
opportunities into concrete outcomes,” he said.
India will organise a ‘Make in India’ show in Australia 
in 2015 while Australia would hold a business week in 
India in January next year.
“Prime Minister Abbott and I discussed what we should 
do to impart real momentum to our economic partner-
ship. Reconstituting the CEO Forum is an important 
step. We have agreed to speed up negotiations on the 
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Comprehensive Economic Partnership Agreement. I 
also asked for easier access for Indian business to the 
Australian market and quicker investment approvals,” 
Mr. Modi said.
India and Australia also agreed on a Framework for Se-
curity Cooperation.
“I greatly welcome the New Framework for Security 
Cooperation. Security and defence are important and 
growing areas of the new India-Australia partnership — 
for advancing regional peace and stability, and combat-
ing terrorism and trans-national crimes,” Mr. Modi said.
“The visit with Prime Minister Abbott to the Australian 
War Memorial reminded us of the need to strive togeth-
er for a better world,” he said.

Countering another string of pearls
For a handful of islands scattered on the Australia-U.S. 
trunk route in the Pacific, with less than a million people, 
Fiji is new to international rivalries. The South Pacific 
has been a western lake with the happy co-existence 
of the U.S., France and Australia, inevitably dominated 
by Australia’s commercial interests. Some ripples oc-
casionally disturbed the placidity of these waters when 
Father Walter Lini, the maverick Prime Minister of tiny 
Vanuatu, hobnobbed with the erstwhile Soviets, when 
the island states protested against the French nuclear 
tests and disposal of waste on the atolls, when the in-
digenous people asserted their rights in Australia, New 
Zealand and Fiji, and when Libya’s Muammar Qadhafi 
did some sabre-rattling in the area. But these subsided 
and peace and tranquillity returned soon enough.
Political and protocol challenge
The arrival this week of the leaders of the two giants of 
Asia, India and China, who have also invited a dozen 
South Pacific leaders to meet them there, will be an un-
precedented political and protocol challenge to Fiji. As a 
popular tourist destination, Fiji has enough luxury rooms 
to cater to the unusual group of diplomats in sartorial 
elegance, as against the tourists in bermudas and bula 
shirts and Fijians in Scottish kilts. But the political fallout 
of the visit will extend the tensions in the Asia Pacific to 
its southern corner.
Fiji was the first among the island states of the region 
to taste political upheavals, first on attaining independ-
ence from the British and then when the political com-
pact between the native Fijians and the immigrant Fiji 
Indians collapsed on account of the first military coup 
in the region by Sitiveni Rabuka in 1987. India, in a re-

versal of its traditional policy of non-interference in such 
situations, fought for the rights of the Fiji Indians through 
economic sanctions and promoted their cause in the 
Commonwealth and the United Nations. By standing by 
Fiji Indians at a time of crisis, India sent a strong signal 
of solidarity to the Indian communities abroad. In the 
short term, the Fijians were concerned, but it dawned 
on them that it was the Indian position that led to the 
eventual return of democracy in the elections of 2014.
Although the present Prime Minister of Fiji, Rear Admi-
ral (Rtd) Frank Bainimarama, first took power through 
a military coup, he concentrated on building commu-
nal harmony and creating a constitution devoid of the 
race-based electoral rolls, which was devised by the 
British. The abolition of the unelected Council of Chiefs 
removed the last vestiges of feudalism in Fiji. The mod-
erates among the Fijians and the Fiji Indians supported 
him, leading to the removal of the racial divide in Fiji 
politics.
His Fiji First Party won an impressive victory even 
though the Social Democratic Liberal Party of the native 
Fijians and the National Federation Party, the traditional 
Fiji Indian Party, won some seats. Mr. Bainimarama had 
visited India twice to raise confidence among the Fiji In-
dians. As a nationally elected Prime Minister, he has no 
reason to be prejudiced against Indian influence in Fiji. 
His own senior advisers include Indian professionals 
and politicians such as Attorney General Aiyaz Sayed-
Khaiyum.
India is certainly at an advantage in its bid to retain influ-
ence in the region, even as China is making sustained 
efforts to woo Fiji and the other islands in the South Pa-
cific. In fact, India had no competitors in Fiji, as Pakistan 
had no presence and China had maintained only a to-
ken presence in the island country. China was focussed 
on seeking recognition from the islands, many of which 
had diplomatic relations with Taiwan. Having won that 
battle after many of them adopted the ‘One China’ pol-
icy, China has proceeded to befriend them with trade 
and economic linkages. The Chinese now have a firm 
foothold in the South Pacific, but with the kind of soft 
power it enjoys in the region, India can resist the expan-
sion of Chinese influence in the South Pacific.
Relations with other islands
Apart from Fiji, Tonga, Vanuatu and Nauru have cordial 
relations with India, while Papua New Guinea, Solomon 
Islands, Kiribati and others have warm feelings for India. 
The Indian brand is known in these islands mainly be-
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cause of the Fiji Indian traders and businessmen. Nauru 
depends on India for teachers and administrators and 
had invested in the Paradeep Phosphates as part of its 
strategy to invest abroad in the context of its dwindling 
land. Tonga had a king who had a special relationship 
with Indian leaders and who had visited India. Vanuatu 
felt close to India because of its socialist dreams. At one 
time Australia had some apprehensions about the ex-
pansion of the Indian Navy in the Indian Ocean, but it 
doesn’t resent Indian influence in these islands now.
Unlike Japan and Vietnam, Australia has no major prob-
lems with China, and their commercial and economic 
relations are significant. This is a factor which will have 
an impact on the attitude of the South Pacific towards 
China. But the human rights violations in China, which 
Australia resents, must be a concern for the smaller 
state too. The only factor that weighs in favour of Chi-
na in the region will be the massive investments that it 
promises to make in return for a market and strategic 
space in the South Pacific.
The visit of the Indian Prime Minister to Fiji comes 33 
years after Indira Gandhi’s visit. But the timing of Nar-
endra Modi’s visit is most appropriate because racial 
harmony and non-discrimination, both of which India 
had wished for Fiji, have just been accomplished. But 
the visit has to be followed up with a robust programme 
of co-operation in areas in which we have particular 
strengths. Indian businessmen tend to deal with those 
countries which give them the maximum profits, but 
other things being equal, they will be happy to source 
Indian products for the islanders.
Mr. Modi will receive a royal welcome, with popular par-
ticipation. The Chinese President is likely to be received 
warmly, but only by the government. The contrast will 
be too obvious to be missed. Moreover, the arrival of 
the leaders of the other island states at the invitation of 
the Indian Prime Minister will be impressive. Mr. Modi 
will also address the Fiji Parliament in which the suc-
cessors of the indentured labourers, who came to these 
islands in the 19th century, are represented. That will 
be an emotional moment. China appears to have plans 
to build another “string of pearls” in its favour in the 
South Pacific, mainly through trade and economic co-
operation. India can effectively counter these moves if it 
makes use of its assets in the region.

New clarity to ties with Australia
Prime Minister Narendra Modi’s visit to Australia was 
long overdue, coming 28 years after Prime Minister Ra-

jiv Gandhi travelled to the continent. While the invitation 
to Brisbane for the G-20 summit took Mr. Modi there, 
the decision to travel to three other Australian cities, at 
a time when he had other pressing domestic commit-
ments, was well considered. His address to the dias-
pora in Sydney generated much enthusiasm among the 
often ignored but influential community, and his address 
to parliamentarians was well received. As a result, his 
meeting with Australian Prime Minister Tony Abbott has 
seen relations being upgraded and imparted with clar-
ity. The focus was much required. Even as India and 
Australia work towards a free trade agreement by 2016, 
bilateral trade between the two countries has lagged 
considerably behind the potential. The actual trade lan-
guishes at just $15 billion, against a $40 billion target 
by 2015, set during former Australian Prime Minister 
Julia Gillard’s bilateral meeting with former Prime Minis-
ter Manmohan Singh in 2012. Smoothening investment 
procedures for Australian businessmen even as Indian 
businessmen are invited into Australia to buy coal mines 
and invest in infrastructure for other mineral resources, 
must be taken up as a priority. Another worry: after many 
years of negotiations, the civil nuclear deal has been 
signed to allow Australia to sell uranium to India, but the 
last mile has not yet been reached, and the rising price 
of Australian uranium might make it unviable by the time 
the agreement is operationalised.
On the strategic side as well, the two countries have lit-
tle time to lose. India and Australia may have declared 
a strategic partnership in 2009, but the relationship has 
been undefined and vague for the most part. The much 
talked about India-Japan-Australia-U.S. quadrilateral 
came a cropper, partly due to Australia’s hesitation in 
joining any front that may be perceived as ‘anti-China’. 
Mr. Modi’s bilateral meetings came after Chinese Presi-
dent Xi Jinping’s meetings in Canberra where China 
and Australia announced an FTA and enhanced strate-
gic cooperation. The newly announced India-Australia 
strategic framework, that structures annual meetings 
between the leaders, defence ministers and regular ex-
changes between the armed forces and non-defence 
forces on counter-terrorism, piracy and cybersecurity, is 
a positive step that focusses on the shared strengths of 
India and Australia. It must not be seen as a ‘defensive 
position’ against any other country. Given the drift of the 
past, it is to be hoped that the upgraded framework will 
also give New Delhi a clearer line of sight to Canberra, 
and not the position at the “periphery of our vision,” as 
Mr. Modi said during his address to the Australian Par-
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liament.

Fishermen on death row freed
The five Indian fishermen on death row in Sri Lanka on 
drug-trafficking charges, walked free , after President 
Mahinda Rajapaksa used his executive powers to com-
mute their death penalty.
The five have been released into the care of the Indian 
High Commission before being sent back to India, an 
official said. It is learnt that they will serve no further jail 
term in India. President Mahinda Rajapaksa’s decision 
on the release appears to be a commutation of the fish-
ermen’s sentence to the term already served.
The gesture, described by the Indian High Commission 
here as humanitarian, ended three weeks of uncertainty 
over their fate, after the Colombo High Court sentenced 
them to death on October 30. It follows intense diplo-
matic activity, which saw Prime Minister Narendra Modi 
speaking to Mr. Rajapaksa on November 9, and several 
behind-the-scenes talks.
The five fishermen — Emerson, P. Augustus, R. Wil-
son, K. Prasath and J. Langlet, all hailing from Tamil 
Nadu — were apprehended by the Sri Lankan Navy in 
November 2011. Three Sri Lankan fishermen were also 
sentenced to death with them.
In addition to New Delhi taking up the Indian fishermen’s 
case through diplomatic channels, an appeal was filed 
on their behalf in the Colombo High Court on November 
11.
While the diplomatic negotiations were on, the Presi-
dent’s office announced that the withdrawal of the ap-
peal by the Indian side was a pre-requisite for any deci-
sion on the release.
The Jathika Hela Urumaya (JHU), a party of Buddhist 
monks, has been consistently voicing concern over 
drug smuggling and the government’s inability to curb it. 
The JHU (National Heritage Party) quit President Raja-
paksa’s government, protesting the reluctance to imple-
ment constitutional changes.

Asia-Pacific declaration ignores sexual 
rights of women
While there was unanimity in adopting the Asian and 
Pacific ministerial declaration on advancing gender 
equality and women’s empowerment on21st November, 
a key aspect of the Beijing declaration and platform for 
action adopted in 1995 on sexual rights was left out af-

ter objections by some countries.
India too managed to replace gender discrimination 
due to caste with the words ‘social origin’ and also suc-
ceeded in changing the section on women and armed 
conflict to merely ‘conflict.’ Indian civil society organisa-
tions slammed the government for refusing to acknowl-
edge armed conflict in the country. The government, in 
its review of the Beijing plus 20 report, said the stated 
position is that there is no armed conflict in the country.
In the Beijing declaration and platform for action, Sec-
tion 96 had said: “The human rights of women include 
their right to have control over and decide freely and 
responsibly on matters related to their sexuality, includ-
ing sexual and reproductive health, free of coercion, dis-
crimination and violence. Equal relationships between 
women and men in matters of sexual relations and re-
production, including full respect for the integrity of the 
person, require mutual respect, consent and shared re-
sponsibility for sexual behaviour and its consequences.”
However in the declaration adopted on 21st November, 
sexual rights have not been acknowledged in the sec-
tion on women and health, and the reference is only 
to protection of reproductive rights for all. Activists said 
it diluted an otherwise comprehensive ministerial out-
come.
While issues like the collective bargaining of women 
and trade union representation are recognised, young 
women said the declaration had left out the concerns 
of adolescents, and issues of cyber crime, date rape, 
sexual assault in educational institutions were totally ig-
nored, according to Nadia Rajaram, Coordinator, of the 
Young Women’s Caucus.

Of secret hoards in tax havens
The gathering of the Group of 20 countries in Brisbane 
over the past weekend was not without its share of lofty 
goal-setting on the big questions of the day that usually 
marks such summits. There are indications, however, of 
a realistic chance that the world leaders would be able 
to match their commitments with actions sooner than 
later. This optimism stems from the increasing synergy 
between Washington and Beijing, demonstrated in the 
climate change deal they announced days before the 
Brisbane summit. A case in point is the set of principles 
that the G20 leaders agreed that would enable govern-
ments to identify anonymous owners of shell compa-
nies and trusts and facilitate cross-border exchange of 
information. Billions of dollars of illicit finances, mostly 
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from developing countries, are said to be parked in such 
entities; sums that could be utilised to lift millions out 
of poverty. Although these transparency principles have 
been in the making from the G20 summit last year, a 
final consensus emerged once China’s concerns were 
addressed to its satisfaction. While allowing public ac-
cess to information on beneficial ownership is still not 
part of the agenda, a readiness to track such data is a 
modest beginning. The G20 leaders gave their assent 
to the proposal put forth by the Organisation for Eco-
nomic Co-operation and Development to limit the use 
of tax havens, as cleared by OECD Finance Ministers 
earlier.
By contrast, the target of a 2 per cent increase in overall 
output growth for the bloc within the next four years with 
a promise to further liberalise trade, is perhaps more 
of an expression of pious intent. The risk of another 
global recession, even if not of a magnitude similar to 
the earlier one, is a refrain that is not infrequently heard 
these days. Underlying the United States Treasury Sec-
retary’s comment of ‘Europe’s lost decade’ are probably 
differences over strategy. But the European countries 
and the U.S. seem to have found common cause — to 
prevail upon major carbon-emitting countries to come 
up with credible commitments to lower their CO{-2}
emissions ahead of the global summit in Paris late next 
year. For his part, President Barack Obama pledged 
$3 billion to the United Nations-backed Green Climate 
Fund to help poor countries cope with the challenges 
of global warming. Large carbon emissions represent 
also a feature common to the U.S. and Australia, Mr. 
Obama reportedly said, reflecting the mood in the White 
House. The U.S. pledge was followed by one from Ja-
pan. Leaders who would have preferred to persist with 
a business-as-usual approach to the matter may have 
found themselves isolated. Trite statements of politi-
cians do not often inspire confidence in their will to take 
matching actions. The G20 leaders may be rewriting 
that old script.

Diplomacy wins the day
The unconditional release by Sri Lanka of five fisher-
men sentenced to death by a court in that country on 
charges of drug smuggling is a welcome development. 
Sri Lanka must be commended for taking this large-
hearted step. It is not often that nations set aside their 
own laws and procedures, as well as domestic political 
considerations, to make exceptions for nationals of an-
other country; three Sri Lankans convicted in the same 

case remain on death row. It speaks volumes about the 
importance that Colombo attaches to its relations with 
New Delhi that all five men are back in India. Further, 
they will not need to undergo any more imprisonment in 
an Indian jail as would have been required in a normal 
case of commutation of death sentence and repatriation 
under the transfer of prisoners agreement between the 
two countries. Years of appeals to Islamabad — from 
two Prime Ministers, family members and civil society 
— could not secure the release of Sarabjit Singh from 
the Kot Lakhpat jail in Pakistan. Several times Pakistan 
did come close to letting him go, but in reality he was a 
hostage of the bad relations between the two countries. 
He met a cruel end in the jail at the hands of fellow-
inmates who brutally attacked him, inflicting injuries that 
killed him. India spared no diplomatic effort to secure 
the release of the five men from the Sri Lankan pris-
on. The telephone conversation between Prime Minis-
ter Narendra Modi and President Mahinda Rajapaksa 
capped days of back channel persuasion by a number 
of emissaries.
While it is not clear what, if any, incentives New Delhi 
offered in return, the resolution of the matter to India’s 
satisfaction is a significant point in bilateral relations. 
With the episode linked fundamentally to the issue of 
encroachment by Indian fishermen in Sri Lankan wa-
ters, it should prompt both sides to redouble efforts for a 
solution that will end the dispute between the two fishing 
communities over sharing the Palk Bay region’s scarce 
marine resources. Beyond Sri Lanka, it should not be a 
surprise if the happy ending to the issue brings under 
scrutiny New Delhi’s own conduct in the case of the Ital-
ian marines, which has been in limbo as the govern-
ment debates under what law they should be charged. 
Further, with the release of the fishermen setting the bar 
high for diplomatic interventions, demands are bound to 
grow for similar action in other cases in which Indians 
abroad fall foul of the law. New Delhi has a duty to safe-
guard the well-being of all its citizens, wherever they 
might be, but it would also do well to lay down the cir-
cumstance and the red lines beyond which it would be 
unwise to interfere in the legal systems of other coun-
tries.

India, Pakistan PMs urged to resume 
talks
Participants at an Indo-Pakistan track two conference 
here urged the Prime Ministers of India and Pakistan to 
resume the stalled bilateral dialogue, move decisively 



     aspirantforum.com
Hindu and PIB Crux
   Vol. 03
  News and Events of November 2014

Vo
l. 

03
 N

ov
. 2

01
4

Visit Aspirantforum.com for guidance and study material for IAS Exam.

asp
ira
nt
for
um

.co
m

for normalisation of relations, and jointly work towards 
realisation of the SAARC Vision.
Urging the Prime Ministers to not miss the opportunity for 
resumption of talks on the sidelines of the SAARC Sum-
mit in Kathmandu on November 26-27, they noted that 
the continuing India-Pakistan gridlock has slowed the re-
alisation of the Vision of SAARC.
Organised by the Regional Peace Institute (RPI), Pa-
kistan, with the Hanns Seidel Foundation, Pakistan, a 
16-member delegation led by the former Foreign Minis-
ter of Pakistan, Khurshid Mahmud Kasuri, visited India to 
attend the second round of the Pakistan-India Bilateral 
Dialogue. The 26-member Indian delegation was led by 
the former Union Minister, Mani Shankar Aiyar.
In a release at the end, the delegates stressed on the im-
perative need for peace between the two countries and 
reiterated their resolve to spread the message of peace 
and normalisation of bilateral relations.

250,000 Indians to benefit from Obama 
plan
U.S. President Barack Obama has announced his inten-
tion to carry out a “lawful” executive action to fix the coun-
try’s “broken” immigration system, a measure that would 
offer, from early next year, three-year deferment of de-
portation proceedings and the right to work legally here 
to nearly four million undocumented parents of U.S. citi-
zens and legal permanent residents, and undocumented 
immigrants who arrived in the country before the age of 
16.
Among the four million immigrants who stand to gain 
from this policy action will be a number undocumented 
Indian citizens in the U.S., whose total population the De-
partment of Homeland Security estimates to be 250,000.

Rebuilding a regional architecture
The much delayed South Asian Association for Regional 
Cooperation (SAARC) summit in Kathmandu, on No-
vember 26-27, exactly six months to the date from Prime 
Minister Narendra Modi’s swearing-in ceremony, affords 
him an opportunity to reconnect with India’s neighbours, 
this time inventively to revive moribund regional coopera-
tion in South Asia. When SAARC was constituted three 
decades ago, India was hampered by limited resources 
for financing partnerships and investments in the region. 
This now is no longer the case.
Good relations with neighbours is a priority for India. But 
for this, India has to commit to and accelerate its efforts 

towards forging closer bilateral and regional partnerships 
and economic integration within the subcontinent and be-
yond.
India accounts for well over two-thirds of SAARC’s area, 
three quarters of its population, and nearly four-fifths of 
its GDP. More than its relative size, population and re-
sources, it is India’s ongoing social and economic trans-
formation that makes it the natural fulcrum of cooperation 
in the region.
What India must do
India must invest in SAARC as Germany did in the EU, 
through structural funding for infrastructure, and social 
investment through the Cohesion Fund in order to re-
duce regional disparities. The distributive element, en-
tailing a larger, immediate pay-off for the weaker econo-
mies, would speed integration, in turn adding to regional 
growth, inward investments and rising incomes and wel-
fare.
Besides these, India-led unilateral, bilateral and sub-re-
gional initiatives could significantly spur regional coop-
eration. The illustrative examples below could easily be 
multiplied:
Mr. Modi could build on his resolve, articulated during his 
last visit to Nepal, to turn the border into a bridge, not a 
barrier. India could speed initiatives to build gateways for 
freer movement of goods and peoples.
On hydropower, Nepal declared in 1983 that water re-
sources in the Himalayan watershed “represents one 
of the world’s last great frontiers of development.” India 
could take the lead in developing South Asian power 
trade, which could alter the social and fiscal dynamics 
of Nepal and contribute to the region’s welfare, besides 
helping reduce greenhouse gases emissions damaging 
the Himalayan ecosystem.
If Nepal were to build the Kosi high dam ensuring avail-
ability of navigable waters in the channels connecting 
Nepal to India, India could help unlock Nepal from its 
landlocked status by gaining access to the Bay of Bengal 
through India’s national waterway on the Ganga.
India and Bangladesh have agreed already on further 
measures to facilitate bilateral and third country trade be-
tween Bangladesh and Nepal and Bhutan, respectively. 
India will have to hasten infrastructure building in Bang-
ladesh, focussing on improved energy and transportation 
connectivity with India.
Afghanistan joined SAARC in 2007 in the hope of be-
coming a land bridge between Central Asia, South Asia, 
and the Middle East and a trade, transportation, energy 
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and minerals hub in the region. This idea must be pur-
sued, howsoever difficult it might appear at present.
The shared inheritance of South Asia provides an in-
stinct for comfort and ease of interaction, important but 
not sufficient factors for promoting regional coopera-
tion. Positive relationships among States require trade 
and investment, educational, scientific and cultural ex-
changes, and people-to-people contacts. Since poli-
tics cannot really be taken out of any venture between 
States, they also need an innovative use of diplomacy 
and statecraft.
India must lift its game for SAARC’s rescue and resus-
citation. It must lead by example, building trust with its 
neighbours, showing solidarity, and forging with them 
a habit of cooperation. India has the strength to shape 
regional partnerships that lift neighbouring economies 
along with its own, not as a symbol of Indian altruism 
but of its enlightened self-interest. It must help build a 
regional architecture that creates a congenial space for 
all its members.
Such a transformation cannot come quickly. It will be 
conditioned by India’s own growth prospects, and un-
predictable circumstances can derail the momentum. It 
is time, however, for India to take the first determined 
steps in Kathmandu in the next few days.
The much delayed South Asian Association for Re-
gional Cooperation (SAARC) summit in Kathmandu, on 
November 26-27, exactly six months to the date from 
Prime Minister Narendra Modi’s swearing-in ceremony, 
affords him an opportunity to reconnect with India’s 
neighbours, this time inventively to revive moribund re-
gional cooperation in South Asia. When SAARC was 
constituted three decades ago, India was hampered by 
limited resources for financing partnerships and invest-
ments in the region. This now is no longer the case.
Good relations with neighbours is a priority for India. But 
for this, India has to commit to and accelerate its efforts 
towards forging closer bilateral and regional partner-
ships and economic integration within the subcontinent 
and beyond.
India accounts for well over two-thirds of SAARC’s area, 
three quarters of its population, and nearly four-fifths of 
its GDP. More than its relative size, population and re-
sources, it is India’s ongoing social and economic trans-
formation that makes it the natural fulcrum of coopera-
tion in the region.
A sombre outlook

India will have to underwrite the creation of regional 
public goods for South Asians to integrate. It can do 
so by facilitating optimal utilisation of the region’s natu-
ral resources, building regional infrastructure, creating 
connectivity within the region and with the world — with 
energy grids, cross-border transport networks, coastal 
shipping, air links, roads, railways and waterways, be-
sides flood and other natural disaster mitigation and 
prevention measures. It can implement trade facilitation 
measures, thereby lowering transaction costs and gen-
erating greater regional investment and employment.
South Asian cooperation faces multiple challenges. 
With about a quarter of the world’s population spread 
over four per cent of the global surface, South Asia con-
stitutes the world’s second least developed region after 
Sub-Saharan Africa. Its per capita GDP, in terms of pur-
chasing power parity, is three times below the global 
average. It has more poor people than the rest of the 
world. There is a dramatic disproportion between its 
population and share in global output and trade.
While the contiguity of countries constituting SAARC is 
complemented by cultural commonalities and common 
terrain, temperament, and civilisational space, these 
were fractured by the borders created in 1947, and poor 
political relationships thereafter. The advantages of their 
cultural congruence and shared history and geography 
were soon dissipated. SAARC has remained saddled 
with this legacy, and India is viewed with angst by many 
in its neighbourhood.
Sixteen years ago, the SAARC Group of Eminent Per-
sons had charted an ambitious, three-stage road map 
for South Asia: a South Asia Free Trade Area, followed 
by a Customs Union and a broader Economic Union by 
the year 2020. Mr. Atal Bihari Vajpayee lent his support 
for the creation of a South Asian Economic Union at 
the previous summit in Kathmandu in 2002. The 2004 
Islamabad Summit called for South Asian energy co-
operation and strengthened transportation, transit and 
communications links across the region. These good 
resolutions have not been realised. Intra-regional trade 
and investment remain well below double digit figures, 
making South Asia the least economically integrated 
area in the world. South Asian States are connected 
more to the outside world than to each other.
Why regional cooperation matters
Unhindered regional linkages can help in improving the 
living conditions of people, especially the most impov-
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erished among them, which is no doubt the most impor-
tant goal for all South Asian governments. The nega-
tive opportunity cost for non-integration of South Asian 
economies amounts to losing an estimated two per cent 
of additional GDP growth annually. Integration and con-
nectivity, by permitting economies of scale, have atten-
dant social benefits by promoting growth, and improving 
public health and environment management. Per capita 
incomes rise in all integrating regional groupings and 
SAARC should not have a dissimilar experience.
Regional cooperation can also attenuate inter-state 
conflicts and raise the threshold below which bilateral 
relations will not fall. Increasing integration, entailing in-
terweaving interactions and interdependence, based on 
mutual benefit, will reduce regional tensions, augment 
India’s leverage vis-à-vis the great powers, and stabi-
lise the region by raising the costs of non-cooperative 
behaviour.
Initially, SAARC had lukewarm political support and 
lacked dynamic leadership. Notwithstanding its positive 
vision, India remained timid in the scope of its ambi-
tion and commitments. Progress was achieved in fits 
and starts, not dissimilar to other similar bodies, in part 
because regional cooperation, inherently, is a difficult 
exercise.
The single market in the European Union (EU), was cre-
ated after a 30-year effort in 1992, when internal bar-
riers to the movement of goods were dismantled and 
external tariffs were harmonised. The EU is still working 
on a single market for services and energy, and labour 
mobility and social welfare payouts for non-nationals 
are becoming contentious. Within SAARC, the South 
Asia Free Trade Agreement has an accord on tariffs but 
the negative lists cover almost half the goods of export 
interest. Its march towards a customs union might be 
even more grudging.
The absence of connectivity is another impediment. In-
dia and Bangladesh share a land boundary over 4,000 
kilometres long, but their trade is mainly conducted by 
sea. South Asia has no regional production chains, as 
logistics related trade costs are inordinately high.
The leaders of SAARC must concentrate their efforts on 
its strategic priorities, instead of spreading cooperation 
across every aspect of South Asian culture, society and 
economy. Without losing sight of the longer term goal 
of achieving a South Asian Union, their focus should be 
on selecting activities that have the most optimal results 
in terms of readily accruable mutual benefits. The two 
core objectives, with significant synergy between them, 

are promoting freer and more trade and investment, and 
building connectivity and infrastructure.
What India must do
India must invest in SAARC as Germany did in the EU, 
through structural funding for infrastructure, and social 
investment through the Cohesion Fund in order to re-
duce regional disparities. The distributive element, en-
tailing a larger, immediate pay-off for the weaker econo-
mies, would speed integration, in turn adding to regional 
growth, inward investments and rising incomes and wel-
fare.
Besides these, India-led unilateral, bilateral and sub-
regional initiatives could significantly spur regional co-
operation. The illustrative examples below could easily 
be multiplied:
Mr. Modi could build on his resolve, articulated during 
his last visit to Nepal, to turn the border into a bridge, not 
a barrier. India could speed initiatives to build gateways 
for freer movement of goods and peoples.
On hydropower, Nepal declared in 1983 that water re-
sources in the Himalayan watershed “represents one 
of the world’s last great frontiers of development.” India 
could take the lead in developing South Asian power 
trade, which could alter the social and fiscal dynamics 
of Nepal and contribute to the region’s welfare, besides 
helping reduce greenhouse gases emissions damaging 
the Himalayan ecosystem.
If Nepal were to build the Kosi high dam ensuring avail-
ability of navigable waters in the channels connecting 
Nepal to India, India could help unlock Nepal from its 
landlocked status by gaining access to the Bay of Ben-
gal through India’s national waterway on the Ganga.
India and Bangladesh have agreed already on further 
measures to facilitate bilateral and third country trade 
between Bangladesh and Nepal and Bhutan, respec-
tively. India will have to hasten infrastructure building in 
Bangladesh, focussing on improved energy and trans-
portation connectivity with India.
Afghanistan joined SAARC in 2007 in the hope of be-
coming a land bridge between Central Asia, South Asia, 
and the Middle East and a trade, transportation, energy 
and minerals hub in the region. This idea must be pur-
sued, howsoever difficult it might appear at present.
The shared inheritance of South Asia provides an in-
stinct for comfort and ease of interaction, important but 
not sufficient factors for promoting regional coopera-
tion. Positive relationships among States require trade 
and investment, educational, scientific and cultural ex-
changes, and people-to-people contacts. Since poli-
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tics cannot really be taken out of any venture between 
States, they also need an innovative use of diplomacy 
and statecraft.
India must lift its game for SAARC’s rescue and resus-
citation. It must lead by example, building trust with its 
neighbours, showing solidarity, and forging with them 
a habit of cooperation. India has the strength to shape 
regional partnerships that lift neighbouring economies 
along with its own, not as a symbol of Indian altruism 
but of its enlightened self-interest. It must help build a 
regional architecture that creates a congenial space for 
all its members.
Such a transformation cannot come quickly. It will be 
conditioned by India’s own growth prospects, and un-
predictable circumstances can derail the momentum. It 
is time, however, for India to take the first determined 
steps in Kathmandu in the next few days.

A case for SAARC reforms
The organisation of eight South Asian nations, namely 
Afghanistan, Bangladesh, Bhutan, India, the Maldives, 
Nepal, Pakistan and Sri Lanka, with observer nations, 
Myanmar, China, Iran, the European Union (EU) and 
the United States, to name a few, is known as the South 
Asian Association for Regional Cooperation (SAARC). 
It was established at the first summit in Dhaka on De-
cember 7-8, 1985. The last summit, the 17th, was held 
in Addu, in the Maldives, in November 2011. After a gap 
of three years, the 18th Summit Meeting is to be held in 
Nepal on November 26-27, 2014.
These eight nations of South Asia constitute 3 per cent 
of the world’s area, but house 21 per cent of the global 
population. India, significantly, constitutes 70 per cent or 
more of SAARC’s area and population.
Seven of them have common borders with India but 
not each other. All have a shared culture, ethnicity and 
experienced long interactive historical events including 
British imperialism and its consequences.
South Asian nations together also make an integrated 
“condominium” of common rivers, a mountain system, 
an ocean and a conjoint ecological system. The region’s 
endowment for economic production is also more or 
less the same.
Limitations
Since India constitutes 70 per cent or more of SAARC’s 
area and population, and has political conflicts with all 
its neighbours, India has to redefine its role, from seek-
ing reciprocity in bilateral relations, to being prepared to 
go the extra mile in meeting the aspirations of all other 

SAARC nations.
SAARC, regrettably, has yet to develop into a conflict-
mediating or conflict-resolving institution both on multi-
lateral and bilateral issues. It has succeeded however 
in evolving as a forum and a framework but which does 
not have the capacity to devise instruments and tech-
niques for consultations on bilateral and multilateral po-
litical and security problems.
This is because the SAARC Charter mandates that 
decisions, at all levels in SAARC, are only of multilat-
eral issues, and only those issues are for inclusion in 
the agenda in a SAARC summit meeting on the basis 
of unanimity. Article X(2) of the Charter, thus excludes 
“bilateral and contentious issues” from the ambit of 
SAARC deliberations.
A shortcoming in the current situation is that unlike Eu-
rope, SAARC is not an association of nearly equally 
sized countries. India, as stated earlier, is about 70 per 
cent of the size of South Asia, and the other SAARC 
member-nations have a common border bilaterally only 
with India, and not with each other. The economic and 
quality of life disparities among South Asian nations are 
also quite wide.
Sri Lankan policy
During the period of 10 years since May 2004, the United 
Progressive Alliance (UPA) was pathetically hamstrung 
by the sectarian, former secessionist and pro-LTTE par-
ties such as the Dravida Munnetra Kazhagam (DMK) for 
its survival in Parliament and majority.
Hence, India’s policy towards Sri Lanka was driven both 
bilaterally and in U.N. organisations by the hyperbole of 
the parties of the Dravidian Movement, in speech and 
dramatics, and which was bolstered by the threat of 
these parties to withdraw support to the Manmohan Sin-
gh government. These sectarian parties thus exercised 
a veto over the UPA government’s Sri Lanka policy.
As a consequence, China, which is not a member of 
SAARC, gained a strategic advantage in Sri Lanka by 
moving into the policy space vacated by India. Hamban-
tota port is an example of how China filled the vacuum 
when India decided, based on the DMK’s threat, to de-
cline Sri Lanka’s offer first to India to assist building the 
port.
SAARC thereby underwent rigor mortis and the summit 
failed to take place after 2011 for three years. Time is at 
hand now at the Kathmandu summit to rectify this.
Furthermore, with India having declined to help Sri Lan-
ka build the Hambantota port (later built with China’s as-
sistance), it is unproductive for SAARC’s effectiveness 
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to unilaterally protest periodic visits by Chinese subma-
rines to Hambantota port, which is on the shores of the 
international waters of the Indian Ocean.
Issues before SAARC
The destiny of South Asian nations today is to either 
swim together or risk sinking separately in the battle 
against poverty and unemployment as well as in meet-
ing the challenges of the environment, national security, 
and globalisation.
Today, there are five crucial issues on SAARC:
First, SAARC is off and on in a limbo. Thus the first is-
sue is this: how to grapple with SAARC’s uncertain fu-
ture and how to put it back on the rails again, and not 
permit in the future, international political changes af-
fecting the functioning of SAARC.
Second, SAARC has to resolve whether essential eco-
nomic cooperation in an increasingly globalised world 
economy can be achieved despite continuing political 
conflicts.
The issue is whether political differences — beyond vital 
national interests issues — can be set aside by each 
member country while a more harmonious environment 
is created through healthy economic cooperation.
Third, is SAARC so fragile that it cannot survive if bi-
lateral controversial political questions are raised in its 
deliberations without undermining its utility?
Fourth, given that India is 70 per cent of SAARC, geo-
graphically and economically, and that the other SAARC 
nations have borders only with India and not with each 
other, unlike in the EU, does India have the special re-
sponsibility to go the extra mile to make SAARC work?
Fifth, given the way World Trade Organization (WTO) 
disciplines are to be enforced, does SAARC need a 
“level playing field” regional agreement, modelled on 
the General Agreement on Tariffs and Trade (GATT), 
with cross-retaliatory powers and a Regional Trade Or-
ganization (RTO) to enforce it?
A road map for reforms
To address these five issues and overcome the current 
impasse in SAARC and to make it work, two precondi-
tions have to be obtained:
(1) India has to go the extra mile to make SAARC work 
because India is 70 per cent of South Asia, and has 
common borders with seven SAARC nations.
(2) South Asian countries have to work on the common 
values and shared historical perceptions of the peoples 
of the region, consciously addressing essential political 
differences.
Transparency in action in bilateral dealings is key to 

achieving these two preconditions. No country of the 
region should either act the big brother or be a dog in 
the manger.
Hence, mindful of the uphill task of promoting South 
Asian regional integration, I suggest the following re-
forms:
(a) No SAARC nation should internationalise any bilat-
eral issue beyond the SAARC forum.
(b) SAARC will do all it can to facilitate the creation of 
the South Asian Free Trade Area (SAFTA) immediately, 
if possible by the end of 2014. Thereafter, SAARC re-
solves to make Sri Lanka’s coast the gateway to the 
Association of Southeast Asian Nations (ASEAN) by de-
veloping the hard infrastructure and freight movement 
facilitation.
(c) SAARC should strive to enhance investment activity 
between its member states, and not merely trade. South 
Asian joint venture promotion schemes should also be 
promoted on a priority.
(d) The energy sector should be linked together through 
a unified South Asian electric power grid system and 
countries could pool their technical and financial re-
sources in collaborative projects.
(e) In only the fields of science and technology, universi-
ties in SAARC countries should pool their faculties and 
teach across borders or engage in online education us-
ing the Internet.
(f) Broader popular support at the grass-root level must 
be vastly improved by encouraging freer legal move-
ment of people for economic and cultural tourism rea-
sons by minimising immigration procedures.
(g) Effective steps must be undertaken to jointly deter 
cross-border, illegal migration, terror attacks and block 
the narcotics trade and drug trafficking.
It should be remembered that the EU was made pos-
sible only due to the conclusion drawn by the people of 
Europe, after the experience of two terrible world wars, 
that a third world war would destroy Europe totally. 
Hence, despite a violent history of warfare, European 
nations sank their differences and formed the EU. Fur-
thermore, there were a few leaders like Adenauer, de 
Gaulle, Schuman and de Gasperi who had a vision of 
a peaceful development of the continent and dared to 
embark towards this goal.
But as the popular saying goes, it takes two to tango. 
With two of the eight SAARC nations in possession of 
deliverable nuclear weapons, it is imperative for the 
peaceful existence of SAARC nations that they effec-
tively bind together and develop harmoniously.
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China looks to deepen ties with SAARC 
through New Silk Road
China is looking at deepening its ties with South Asia 
by opening the gates of its New Silk Road initiatives to 
SAARC member states.
The state-run Xinhua news agency quoted visiting dep-
uty foreign minister, Liu Zhenmin, who was at Kathman-
du to represent China as an observer at the SAARC 
summit, as saying that China has set up a $40 billion 
fund for the development of infrastructure under its Silk 
Road initiative.
He also pointed out that China was the lead player in 
the development of the Asian Infrastructure Investment 
Bank (AIIB) — an institution that is likely to compete with 
the western-backed Asian Development Bank (ADB).
China has embarked on its Silk Road undertakings, 
which include the establishment of a 21st century Mari-
time Silk Road, in response to the “rebalancing” strat-
egy or “Asia Pivot” of the United States, which Beijing 
has interpreted as an attempt to contain China’s rise.
Mr. Liu pointed out that China has concretised its plans 
for engaging SAARC countries, which include raising 
trade volumes to $150 billion in the next five years.
“We are offering South Asian countries with 30 billion 
U.S. dollars in construction of roads, offering 10,000 
scholarships, 5,000 training opportunities and exchange 
programmes for 5,000 youths and sending off 5,000 
Chinese language teachers to South Asian countries in 
the next five years,” he observed.
China has activated its Silk Road initiative, which in-
cludes an exponential expansion of connectivities 
through high speed rail, road and cyber links, along with 
the establishment of energy pipelines along the route, 
which has several nodes and  junctions.
The Chinese visualise that one major Silk Road artery 
will start from the former imperial capital Xian to Urumqi 
in Xinjiang Province. It will then pass through Central 
Asia, Iran, Iraq, and Turkey’s Anatolia, and terminate at 
Venice.
Branch lines of the main Silk Road could pass through 
SAARC members, Afghanistan, Pakistan and India.

SAARC plans to form economic federa-
tion
There was relief over Pakistan’s decision to withdraw 
objections to at least one of the three agreements that 
had been proposed, for energy cooperation, and all 
SAARC leaders signed it at the concluding ceremony.

According to the declaration, SAARC countries also 
resolved to build an economic federation in 15 years. 
Pakistan reportedly decided to clear the energy pact, 
which facilitates trade of electricity among all SAARC 
nations, after the other leaders spoke to Mr. Sharif at the 
retreat earlier in the day.
“Despite all the difficulties, it was due to the ability of the 
SAARC leaders that differences were overcome [over 
the agreement], and that bodes well for SAARC,” said 
Indian Ministry of External Affairs spokesperson Syed 
Akbaruddin, adding India considers the Nepal summit 
a “success.”
Agreements on motor vehicle movement and railway 
linkages are expected to be cleared within a time frame 
of three months, and they will be signed by Transport 
Ministers, said officials. India won a small battle over 
its stand on the role of observers, with the final declara-
tion noting that SAARC observers would be engaged in 
“demand-driven and project-based cooperation.”
India had reportedly opposed Chinese observer Liu 
Zhenmin’s request for an “elevated” relationship with 
the SAARC, as a dialogue partner, calling for only “pro-
ject-based” cooperation.

India to press for green fund operation-
alisation at Lima climate meet
The United Nations climate summit in Lima starting on 
December 1 is the last before the Paris meeting in 2015, 
and while there is the usual scepticism, countries has to 
indicate their national contributions and also discuss the 
draft negotiating text for next year.
Union Minister of State for Environment Prakash Ja-
vadekar has been reiterating India’s stand at interna-
tional fora and his emphasis is on Common But Differ-
entiated Responsibilities (CBDR) and operationalising 
the Green Climate Fund (GCF) which has been injected 
with $9.7 billion for four years recently. Developed coun-
tries agreed to mobilise $100 billion per year till 2020, 
and the crisis of funding and technology transfer contin-
ues to plague the negotiations.
At Paris, countries have to agree on a deal with new 
goals which will take the world post 2020. The Lima 
meeting, coming soon after the climate deal between 
the U.S. and China, seeks to set the tone for the “Paris 
Protocol” and countries will be wrangling over their In-
tended Nationally Determined Contributions (INDC), 
which they have to finalise by March 2015. The syn-
thesis report of the Intergovernmental Panel on Climate 
Change (IPCC) has made it clear that adaptation alone 
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will not prevent the world from hurtling into a climate 
calamity. Countries have to focus on mitigation and their 
national emission cuts should reflect this aspect.
While the U.S.-China deal is low on ambition, there is 
nothing preventing India from taking on ambitious cuts 
and opting for a low carbon path. The key issues at Lima 
will centre around emission cuts, finance and according 
to activist groups, this will include finance for forests, 
land use and near-term mitigation potential.
Indian experts have been saying that India should set 
the ground for tighter emissions cuts and ambitious na-
tional action plans and there is no need to be bound 
by the U.S.-China deal. The UNFCCC has underscored 
the need to act urgently and says that while there has 
been some success in climate change mitigation, global 
emissions of greenhouse gases continue to rise.
So that the world has a chance to stay below an agreed 
maximum 2°C rise, beyond which even more serious 
climate change impacts will occur, governments agreed 
at the Doha talks to speedily work toward a universal cli-
mate change agreement by 2015 covering all countries. 
They also agreed to find ways to scale up efforts before 
2020 beyond the existing pledges to curb emissions.
‘India will engage all countries on cli-
mate change’
The Indian team that will participate in the upcoming 
conference in Lima in December will engage all coun-
tries on the agenda that the world must come together 
and take on the challenge of climate change.
Union Minister of State for Forest and Environment 
Prakash Javadekar who met journalists after his visit to 
the M.S. Swaminathan Research Foundation and said, 
“We are looking at clean air, clean water and clean en-
ergy. We will impress upon the developed world that 
they walk the talk. We are taking the approach that all 
parties will take up the responsibility.”
The Minister sought inputs from the Foundation that 
could be used to advance India’s role in mitigating the 
concerns on food security.
“The Foundation has given a basic input on how the 
farmer should be compensated by arriving at real re-
munerative cost and that has set a benchmark for dis-
cussion. It also said that food security must take into 
account the productivity of eastern part of India,” which 
was fundamental to sustained green revolution, he said. 
According to him, the success the country had achieved 
at the World Trade Organisation by extending the peace 
clause till an acceptable formula was arrived at was a 
great victory to India.

India China Bangladesh Myanmar eco-
nomic corridor planned
An India-China-Bangladesh-Myanmar economic corri-
dor has been planned to get significant gains through 
sub-regional economic cooperation, Bangladesh Prime 
Minister’s energy affairs advisor Tawfiq-e-Elahi Chow-
dhury.
“To attain significant gains through sub-regional eco-
nomic cooperation, an India-China-Bangladesh-Myan-
mar economic corridor has been planned. This was also 
discussed in the Saarc (South Asian Association for 
Regional Cooperation) summit in Kathmandu ,” Chowd-
hury told reporters.
He said: “Under the leadership of Narendra Modi and 
Sheikh Hasina, both India and Bangladesh would fur-
ther come closer through mutual cooperation in connec-
tivity, energy, trade and business sectors.”
Chowdhury along with Bangladesh Minister of State for 
Power, Energy and Mineral Resources Nasrul Hamid 
will attend the inauguration of second unit of the 726 
MW power project in Palatana in southern Tripura Mon-
day when Modi dedicates it to the nation.
The power generation from the first unit (363 MW) of 
the Rs.9,000-crore Palatana plant, commissioned by 
the state-owned Oil and Natural Gas Corporation, be-
gan December 2013 and the second unit (363 MW) is 
expected to start generation after its inauguration.
India has already announced it would supply 100 MW 
of power from the Palatana power plant to Bangladesh 
as a hallmark of cooperation with Bangladesh, which 
ensured the smooth passage of heavy project equip-
ment and turbines to Palatana through its territory by 
road and waterways from Haldia port in West Bengal.
“Cooperation is a two-way traffic. If India and Bangla-
desh help each other and gradually widen their col-
laboration, the friendship and relations between the two 
neighbours would further become stronger,” Chowdhury 
said.
To a question, he said: “Bangladesh government has 
taken stringent actions against the northeast Indian mili-
tant outfits. We would not allow our soil to do any harm-
ful act against India.”
Chowdhury was received by Tripura Power and Urban 
Development Minister Manik Dey at the Akhaura check 
post, near here, It is the second biggest trading post 
along 4,096 km long India-Bangladesh borders after 
Benapole-Petrapole border in West Bengal.
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UN panel scrambling to finalise climate 
report
After an all-night session, the United Nations’ expert pan-
el on climate science was scrambling to finish a report on 
global warming that a top U.N. official said offers “con-
clusive evidence” that humans are altering the Earth’s 
climate system.
Combining the findings of three earlier reports, the report 
by the Intergovernmental Panel on Climate Change is 
also expected to describe how climate impacts, including 
melting Arctic sea ice and rising levels, are already hap-
pening and could become irreversible unless the world 
curbs its greenhouse gas emissions.
The IPCC says scientists are now 95 per cent certain that 
the buildup of such gases from the burning of fossil fu-
els and deforestation is the main cause of warming seen 
since the middle of the 20th century.
The world has the technology and capacity to act, and 
needs to do so urgently, Steiner told The Associated 
Press, as the cost of achieving emissions cuts increases 
exponentially with each year “because you will have to 
make far more drastic changes in our economy.”
While the IPCC tries to avoid explicitly telling govern-
ments what they should be doing, the report will present 
scenarios showing that warming can be kept in check 
if the world shifts its energy system toward renewable 
sources like wind and solar power and implements tech-
nologies to capture greenhouse gases from the atmos-
phere.
Racing against the clock, scientists and government rep-
resentatives, who jointly approve the document line by 
line, worked all night until 5 a.m. local time on Saturday 
then rested for a few hours before resuming the session 
in Copenhagen. IPCC spokesman Jonathan Lynn said 
delegates still needed to agree on some parts of the re-
port before it’s proof-read and prepared for release.

GSLV Mark-III set for partial test flight
GSLV Mark-III, the bigger and better space vehicle that 
will enable larger national communication satellites to be 
launched from India, is set for its first partial test flight in 
the first half of December.
It also tests features of an unmanned crew module that 
will be flown down from space and recovered from sea.
The second study is part of an ambitious future Human 
Space Flight proposal that is yet to be approved. The 
space agency has not attempted a partial test flight be-
fore in its rocket development course but Mark-III’s new 
gas generator cycle technology allows this.
In the crew module test, “the main objective is to look at 
heating during re-entry and how a vehicle of that size and 
shape performs in the crucial space phase. The thermal 
protection systems around the crew module must with-
stand the [high] temperature.” A failsafe, parachute-aided 
descent of the crew module is crucial for flying future 
Indian astronauts into space and getting them back to 
Earth safely. 
Mark-III is a totally new vehicle different from the smaller 
indigenous GSLV Mark-II [II] that is of half its capacity. Its 
three stages are respectively fuelled by solid, liquid and 
the upper cryogenic propellants. 
Mark-III can have its first full developmental flight — car-
rying a full satellite of about 3,500 kg – only when the 
cryogenic stage is qualified; that could take two to three 
years. ISRO now depends on costly foreign launchers to 
put its 3-tonne communication satellites into space. 

UN Climate Change panel calls for 
phasing out fossil fuels
Chairperson of the Intergovernmental Panel on Climate 

Environment,
Science and 
Technology
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Change (IPCC) R. K. Pachauri launching the Panel’s Syn-
thesis Report in Copenhagen, said, “There is no room for 
complacency.” He suggested that India’s National action 
plan on climate change needs to be revisited in the light 
of this report. If the rise in global temperatures has to be 
kept under 2 degrees Celsius, fossil fuels would have to 
be phased out by the end of this century, he added. 
Navroz K Dubash, one of the lead authors of the Synthe-
sis Report, said, “The IPCC Synthesis Report suggests a 
way of thinking about climate change that is deeply rele-
vant to India. There is a complex two way relationship be-
tween sustainable development and climate change: cli-
mate policies should support, not undermine sustainable 
development; but limiting the effects of climate change 
is necessary to achieve sustainable development. This 
suggests India has to increasingly internalize climate 
considerations into development planning.” 

UN panel adopts landmark climate report
The United Nations’ expert panel on climate science has 
finished a report on global warming that the UN’s envi-
ronment agency said offers “conclusive evidence” that 
humans are altering the Earth’s climate system.
The document, which combines the findings of three ear-
lier reports, was adopted after all-night talks that went on 
until 5 a.m. on Saturday by the Intergovernmental Panel 
on Climate Change (IPCC).
The scientists and government representatives on the 
panel, who jointly approved the document line by line, 
then rested for a few hours before resuming the session 
in Copenhagen to finish the document.
Apart from discussing the human influence, the report 
is expected to describe how climate impacts, including 
melting Arctic sea ice and rising levels, are already hap-
pening and could become irreversible unless the world 
curbs its greenhouse gas emissions.
The IPCC says scientists are now 95 per cent certain that 
the build-up of such gases from the burning of fossil fu-
els and deforestation is the main cause of warming seen 
since the middle of the 20th century.
While the IPCC tries to avoid explicitly telling govern-
ments what they should do, the report will present sce-
narios showing that warming can be kept in check if the 
world shifts its energy system toward renewable sources 
like wind and solar power and implements technologies 
to capture greenhouse gases from the atmosphere. 

RITES suggests dredging Pamban 
channel
RITES Limited, an engineering consultancy company 

specialising in transport infrastructure, has submitted 
a feasibility report to the Ministry of Shipping, suggest-
ing that the Sethusamudram Ship Channel project could 
be implemented through the existing Pamban channel, 
which separates the mainland from Rameswaram island.
As the Centre did not want to disturb the Ram Sethu and 
there was opposition to implementing the project through 
other alignments, RITES has suggested that the Pam-
ban channel could be dredged to 12 metres and the 
65.23-metre-long rolling type Scherzer span replaced to 
pave the way for the passage of vessels in the 30,000 
tonne class.
In the second phase, RITES Limited would explore tun-
nel railway under the sea for allowing heavier class ves-
sels to pass through the channel, the sources said.
The existing manual Scherzer span would be replaced 
with a modernised and mechanised horizontal orientation 
type span after widening it to 90 metres. The modern-
ised span could be operated by the press of a button, the 
source said.

Air pollution lowers crop yield: study
India’s food grain production is facing a double whammy, 
with heightened air pollution adding to the impact of cli-
mate change on crop yields, according to a recent study.
“Our statistical model suggests that, averaged over India, 
yields in 2010 were up to 36% lower for wheat than they 
otherwise would have been, absent climate and pollutant 
emissions trends, with some densely populated States 
experiencing 50% relative yield losses,” observed Jennif-
er Burney of the University of California at San Diego in 
the U.S. and V. Ramanathan of the Scripps Institution of 
Oceanography, also in San Diego, in a paper in the Pro-
ceedings of the National Academy of Sciences (PNAS).
They found that much of the drop in yield came from 
air pollution caused by fine particles like soot as well as 
ozone generated by sunlight acting on emissions of pre-
cursor molecules.
There was substantial variation across States in the rela-
tive impacts produced by climatic factors and air pollution 
on crop yields.
In Uttar Pradesh and Uttarakhand, wheat yields were 
about half of what they otherwise could have been, with 
air pollution responsible over two-thirds of the drop. 
Wheat yields in Rajasthan, Madhya Pradesh, Chhattis-
garh, Bihar and Jharkhand too had been greatly reduced 
by air pollutants, according to the paper.
However, there was little or no impact from either a 
changing climate or pollution on wheat yields in Punjab 
or Haryana, although their rice yields had been affected. 
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Rice yields have been lowered in Uttar Pradesh, Uttara-
khand, Bihar, Jharkhand and West Bengal by 15 per cent 
or more.

Ebola: Australia not to send health work-
ers to Africa
In what can be best described as half measure, Australia 
has assured financial aid — $20 million over the next 
eight months — to manage and run a 100-bed British 
field hospital in Sierra Leone but has shied away from 
sending health workers to Liberia, Guinea or Sierra Leo-
ne, the three West African countries that have been rav-
aged by Ebola disease. 
So much for his stress on local health workers, the fact is 
that Sierra Leone had just 100 doctors for a population of 
six million at the time Ebola struck the country. Hence it 
is not clear how the 100-bed facility needing 240 workers 
can be staffed mainly by local health care workers.
The Australian government has stayed away from even 
running the treatment facility. It would be outsourced to a 
health service provider. “Discussions are underway with 
Aspen Medical, an Australian company,” notes the gov-
ernment release.
This has been Australia’s way of responding to mount-
ing international and national pressure to get involved in 
containing the disease at the source. Right from the be-
ginning, Australia had made it unequivocally clear that it 
would provide financial aid but not humanitarian support.
Australia’s obstinate refusal to send health volunteers to 
the three countries was on the grounds that it would take 
nearly 30 hours to fly an infected worker back to Australia 
and hence impossible to get the worker back on time for 
treatment. It wanted an “iron-clad” guarantee that coun-
tries nearer to West Africa would receive the patient and 
provide medical support.
Despite getting “credible assurances for in-country treat-
ment and medical evacuation” of its volunteers to Britain 
for treatment in case they get infected, Australia has re-
fused to send health workers to West Africa.
It is worth recalling that in mid-September, Australia was 
one of 130 countries to co-sponsor a UN Security Council 
resolution calling on all countries to send aid and health 
workers to fight the virus at the source.
By far, the U.S., Britain and France have been in the fore-
front in fighting the disease at the source. While the U.S. 
has taken on a lead responsibility in Liberia, Britain has 
done the same in Sierra Leone and France in Guinea.
The U.S. alone has committed 3,000 troops to combat 
Ebola and will set up 17 field hospitals with 100 beds 

each in Liberia. According to NHS, Britain has committed 
to delivering 700 treatment beds in the coming months. It 
will also help roll out 200 community care centres where 
people suspected of being infected with Ebola can be 
tested. This will help in isolating the infected people from 
the rest of community and thus help contain the spread.
But less known is the role of China in containing the 
Ebola disease. Already about 200 medical workers and 
advisers from China are present in the three countries.

Climate change: no confusion in India’s 
stand on China, says Javadekar
Environment Minister Prakash Javadekar said there was 
no confusion in India’s position vis-à-vis China on climate 
change.
Responding to questions after India’s ‘sherpa” for the 
G20, Suresh Prabhu, called for India and China to go 
their own ways on climate issues in a media report, Mr. 
Javadekar said the matter was clarified and it was clear 
that he was expressing his own opinion. Ultimately it was 
for the Environment Ministry to articulate a stand and this 
matter would be discussed in the next two weeks before 
the climate talks begin in Lima in December.
Regarding trials of genetically modified crops, the Minis-
ter said there were two reports pending in the Supreme 
Court. The Centre had consulted the States on the Envi-
ronment Regulator and some had sent in replies. 

Role of El Nino in heat build-up in Indian 
Ocean
The Indian Ocean has been warming at a rate faster than 
thought before (1.2 deg C during the past century). It is 
also the largest consistent contributor to the global ocean 
warming trends. Recent studies show that a warm Indian 
Ocean can in turn modulate the Pacific conditions includ-
ing the El Nino events. So basically, such large warm-
ing over the Indian Ocean has implications on the global 
climate.
The western Indian Ocean, traditionally thought to have 
cooler sea surface temperatures (SSTs) than the cen-
tral and eastern Indian Ocean, is surprisingly showing 
an even stronger summer warming trend over the whole 
of the 20th century than the central and eastern Indian 
Ocean. The warming is significantly so large that it may 
alter the monsoon circulation, monsoon rainfall over the 
ocean and land, marine food webs and fisheries (western 
Indian Ocean is one of the most productive oceans) and 
global climate including the El Nino.
A recent study focused on the causes for this warming 
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and found that it was mainly due to El Nino events, which 
are getting stronger and more frequent during recent 
decades, possibly due to a changing climate. These El 
Nino events weaken the summer westerly (blowing from 
west to east) winds over the Indian Ocean. Winds have 
the effect of cooling the sea surface. Strong winds cause 
evaporation and loss of latent heat from the ocean lead-
ing to cooling. When the winds are weakened the oppo-
site happens — the ocean warms.
The study published recently in the Journal of Cli-
mate was undertaken by Dr. Roxy Mathew Koll of the 
Indian Institute of Tropical Meteorology, Pune and co-
authored by Ritika Kapoor, Pascal Terray and Sebastien 
Masson. This work is part of an Indo-French collabora-
tion, carried out under the National Monsoon Mission set 
up by the Ministry of Earth Sciences.
The study found that the ocean atmospheric phenom-
enon — the El Nino, and its influence on the Walker Cir-
culation were responsible for periodic weakening of mon-
soon westerlies and led to abnormally high summer sea 
surface temperatures in the western Indian Ocean. Walk-
er Circulation represents the zonal (east-west) circulation 
over the tropics. In the Pacific, the trade winds blow from 
east to west. This is because of the low pressure in the 
west and high pressure in the east, which drives these 
winds. This is linked to the warm waters over the west 
Pacific and cool waters over the east Pacific. In the upper 
atmosphere, this trade wind circulation is completed by 
winds blowing from west to east.
During summer, this Pacific cell is linked to the monsoon 
westerlies in the Indian Ocean. During an El Nino, due 
to warm waters in the east and cool waters in the west, 
the pressure systems also change, reversing (shifting) 
the Walker circulation. The wind direction reverses and 
the whole circulatory system shifts eastward leaving only 
weak surface westerlies in the western Indian Ocean. 
This results in ocean warming in the Western Indian 
Ocean.
A simultaneous correlation analysis between the eastern 
Pacific and global summer mean SST anomalies, after 
removing the global warming trends, depicts significant 
positive correlation over the western Indian Ocean. This 
indicates that ENSO dominates the western tropical In-
dian Ocean variability during summer.

Rivals turn the tables on climate
deal between the world’s two biggest emitters of green-
house gases (GHGs) raises the prospect of a robust in-
ternational agreement in Paris next year. Although the 

two countries account for over one-third of global GHG 
emissions, the U.S. and China have for the best part of 
the last 20 years been hostage to economic arguments 
to act decisively on global warming. Now, the U.S. has 
promised to cut emissions by an extent of 26 to 28 per 
cent below 2005 levels by 2025, which would mark a 
near-doubling of the current pace of reductions. As for 
China, President Xi Jinping has pledged that the coun-
try’s emissions would peak by around 2030; by that time, 
solar and wind power would account for 20 per cent of 
overall energy sources. This is based on projections of a 
slowdown in economic growth, a phase-out of obsolete 
power plants and a rise in the share of renewables. In 
the absence of further details, environment experts and 
activists remain unsure of the full implications of the lat-
est agreement. But the political significance of the agree-
ment is clearly beyond doubt. The latest announcements 
represent a huge advance over the entrenched positions 
held by the two countries until recently. Washington did 
not ratify the lone legally-binding global pact to cut emis-
sions — the 1997 Kyoto Protocol — as it opposed the 
view that developed and developing countries had dif-
ferentiated responsibilities on countering global warming. 
Beijing was exempted from the requirements of the Pro-
tocol in view of its status as a developing country.
The proposals presented by the U.S. and China follow 
the announcement last month of a 40 per cent reduction 
in GHG emissions by 2030 for the entire European Un-
ion. Together, the package from these three main players 
would create the momentum for other major high car-
bon footprint countries to come up with matching com-
mitments ahead of upcoming talks in Lima and a final 
deal in Paris. Notable among these are India, Indonesia, 
Australia and Brazil. In the meantime, President Barack 
Obama would have to sell the deal to a Republican-dom-
inated Congress, with its share of climate-sceptics. The 
leaders of the Group of 20 countries meeting in Brisbane 
this weekend should act on their commitment to reduce 
subsidies for the further exploration of oil, gas and coal. 
The September 2014 report of the Global Commission 
on the Economy and Climate also makes a strong case 
against the prevailing high subsidies regime. Beijing and 
Washington should exert their considerable clout to re-
alise this objective at the earliest. Such an effort would 
be consistent with their pledge to increase reliance on 
renewable energy.

Climate change, armed conflict major 
issues in Asia Pacific region
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Climate change impact, rights of indigenous peoples and 
armed conflict which often goes unrecognised by the 
state emerged as major issues in the Asia Pacific region 
as the Asian and Pacific conference on gender equality 
and women’s empowerment — Beijing Plus 20 review 
got under way.
As countries in the region debated the draft ministerial 
declaration, climate change, and the rights of indigenous 
people were added as these issues have assumed grave 
importance 20 years after the Beijing conference. Civil 
society organisations, which responded to the review of 
the progress made in the goals of the Beijing platform for 
action, felt the single greatest barrier was the lack of a 
binding accountability mechanism. Time-bound targets, 
mentoring and adequate funding and so much more was 
required, according to these groups which met earlier 
over three days here to debate the achievements of the 
Beijing targets.
Eni Lastari, who spoke on behalf of the civil society or-
ganisations, said they had identified some key areas 
where there was a gap. Genuine accountability means 
the least powerful should hold parliamentarians and 
officials accountable for violations of human rights of 
women. Access to justice, remedies and reparation were 
the most important aspects to protect human rights, she 
pointed out.
Apart from this, there was concern over rising fundamen-
talism in the region, and the space for women to articu-
late had shrunk. While the Beijing platform recognised 
the victimisation of women due to armed conflict, govern-
ments were increasing military expenditure and half the 
countries were affected by subregional conflict.
Another unfinished agenda was the right over sexuality, 
reproductive health and rights which continue be violated. 
The Indian government, in its response to the Beijing 
goals, said that it had met with significant success spe-
cially in achieving some of the Millennium Development 
Goals. The target of reducing poverty by half, reversing 
the trend of deadly diseases and providing drinking wa-
ter were on track, and the Beijing platform had given a 
robust framework as now every activity was assessed 
for its gender impact and there was remarkable suc-
cess for decentralised decision making. Over one million 
women were elected to local self government bodies and 
the government was making special efforts to curb the 
declining sex ratio. The Swach Bharat campaign would 
ensure total sanitation for all by 2019 and this would im-
prove health and reduce violence against women. 

Western Ghats face major conservation 
concerns: IUCN
World Heritage Sites such as the Western Ghats, Manas 
Wildlife Sanctuary, Kaziranga National Park and Sunda-
rbans are facing significant conservation concerns, ac-
cording to an International Union for Conservation of Na-
ture (IUCN) assessment.
The IUCN World Heritage Outlook report, released at the 
ongoing World Park Congress at Sydney, had assessed 
228 World Heritage sites for natural values.
While none of the seven Indian sites qualified to be in-
cluded in the ‘good’ category, the Great Himalayan Na-
tional Park, Nanda Devi and Valley of Flowers National 
Parks and Keoladeo National Parks were assessed as 
‘good with some concerns’. There were no Indian sites in 
the ‘critical’ category.
The report attempted to “recognise well-managed sites 
for their conservation efforts and encourage the transfer 
of good management practices between sites” and identi-
fied “conservation issues affecting natural World Heritage 
sites and the actions needed to remedy those issues.”

India tight-lipped on the issue of hydro-
fluorocarbons
India did not clearly spell out its position on the issue of 
hydrofluorocarbons (HFCs) during a key UN conference 
here as nations debated whether to set up a contact group 
for discussing the proposed amendment to the Montreal 
Protocol to phase down the harmful greenhouse gas.
As nations debated pro and cons of the issue, India nei-
ther supported nor opposed it and instead merely read 
out a joint-bilateral statement on HFCs signed by Prime 
Minister Narendra Modi and U.S. President Barack Oba-
ma during their White House summit on September 30.
When contacted, Indian officials known to the develop-
ment pointed out that it was done to “clarify” the coun-
try’s stand after Canada, while moving the amendment, 
referred to “a change” in India’s approach on the issue.
India’s unclear stand has irked the green groups attend-
ing the conference.
“I can’t understand why a bilateral deal was read out in 
a multilateral forum,” climate expert and deputy director 
general of Centre for Science and Environment, Chandra 
Bhushan, said.
On the opening day of the conference on November 17, 
India had not opposed to participate in discussing on the 
agenda on the issue of harmful greenhouse gas under 
United Nations Montreal Protocol on ozone depleting 
substances.
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As the debate is still on, a breakthrough on the issue of 
HFCs is highly unlikely as oil producing gulf countries 
participating in a key UN conference here continued their 
strong opposition to the U.S.-led nations’ proposal to 
amend the Montreal Protocol to phase down the harmful 
greenhouse gas.
During the debate yesterday, oil producing Gulf nations 
led by Saudi Arabia and Kuwait opposed to setting up 
a contact group on the issue, arguing that the Montre-
al Protocol does not have the mandate to deal with the 
greenhouse gas.
They said that the issue should be discussed under 
the United Nations Framework Convention on Climate 
Change (UNFCCC).
Montreal Protocol is a UN treaty signed in 1987 to ban 
ozone-depleting substances like chloroflurocarbons 
(CFCs) and hydrochloroflurocarbons (HCFCs), which 
were used in refrigerators and air conditioners.
HFCs were brought into replace the ozone-depleting 
substances but it was proved later that the ozone friendly 
gas has a potent warming effect.
During the past six conferences, it was India which had 
led the Gulf States to block the use of the Montreal Pro-
tocol to phase out HFCs.
The change in Indian stand comes in the wake of a joint 
Indo-US statement on HFCs this year under which both 
the nations had agreed to discuss the harmful green-
house gas under the Montreal Protocol. The Gulf coun-
tries argued that there were no alternatives to HFCs.
Sensing that evolving a consensus on setting up of a 
contact group is not easy, the U.S. proposed to setting up 
of an informal group to discuss the mandate of the con-
tact group and not to discuss the amendment proposal.

CO2 emissions must be nil by 2070 to 
prevent disaster: U.N.
The world must cut CO2 emissions to zero by 2070 at 
the latest to keep global warming below dangerous levels 
and prevent a global catastrophe, the U.N. warns.
By 2100, all greenhouse gas emissions — including 
methane, nitrous oxide and ozone, as well as CO2 — 
must fall to zero, the United Nationals Environment Pro-
gramme (UNEP) report says , or the world will face what 
Intergovernmental Panel on Climate Change (IPCC) sci-
entists have described as “severe, widespread and irre-
versible” effects from climate change.
Finite ‘carbon budget’
The UNEP report published recently is based on the idea 
that the planet has a finite ‘carbon budget’. Since emis-

sions surged in the late 19th century, some 1,900 Giga-
tonnes (Gt) of CO2 and 1,000 Gt of other greenhouse 
gases have already been emitted, leaving less than 
1,000 Gt of CO2 left to emit before locking the planet in 
to dangerous temperature rises of more than 2 degree C 
above pre-industrial levels.

$9.3 billion climate funding pledged
Nations meeting in Berlin recenly pledged $9.3 billion for 
a climate fund to help poor countries cut emissions and 
prepare for global warming, just shy of a $10 billion tar-
get.
The South Korea-based Green Climate Fund (GCF) aims 
to help developing nations invest in clean energy and 
green technology and build up defences against rising 
seas and worsening storms, floods and droughts.
Out of over 30 countries at the meeting, 21 made pledg-
es that added up to “the largest amount the international 
community has ever mobilised for a dedicated climate fi-
nance mechanism,” said the fund.
‘More fresh water needed to save Sunderbans ecosys-
tem’
The present flow of fresh water in the Sunderbans is 
insufficient to maintain its unique ecosystem, with ad-
ditional supply required to save the archipelago from 
degradation, a study by Jadavpur University’s School of 
Oceanographic Studies (SOS) and IIT Roorkee have re-
vealed.
The study is part of the International Union for Conserva-
tion of Nature’s ‘Ecosystem For Life: a Bangladesh-India 
Initiative’ in which researchers from both the countries 
have collaborated. “The pilot study indicates that the pre-
sent level of flow is insufficient to maintain the ecosys-
tems and ecosystem services in Sunderban even at the 
present level. We need more water in the lean period,” 
SOS director Sugata Hazra told The Hindu on Saturday. 
Sunderbans, he added, needs 507 cubic metres per sec-
ond (cumec) of fresh water and the Hooghly 1200 cumec.
Sunderbans, a UNESCO world heritage site with over 
300 species of plants 600 species of wildlife, is the home 
of Royal Bengal tigers. It is spread over West Bengal and 
Bangladesh and has 8 million inhabitants.

Antarctic ice thicker than previously 
thought: study
Groundbreaking 3D mapping of previously inaccessible 
areas of the Antarctic has found that the sea ice fringing 
the vast continent is thicker than previous thought.
Two expeditions to Antarctica by scientists from the U.K., 
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U.S. and Australia analysed an area of ice spanning 
5,00,000 metres squared, using a robot known as Sea-
Bed.
They survey discovered ice thickness average between 
1.4m and 5.5m, with a maximum ice thickness of 16m. 
Scientists also discovered that 76 per cent of the mapped 
ice was ‘deformed’ — meaning that huge slabs of ice 
have crashed into each other to create larger, denser 
bodies of ice.
The team behind the research, published in Nature Geo-
science , have hailed it as an important breakthrough in 
better understanding the vast icy wilderness. The find-
ings will provide a starting point to further work to dis-
cover how ice thickness, as well as extent, is changing. 
Previously, measurements of Antarctic ice thickness 
were hindered by technological constraints.
SeaBed, an autonomous underwater vehicle (or AUV), 
was used by the research team to analyse ice thickness 
at an underwater depth of 20 to 30 metres. Driven in a 
“lawnmower” pattern, the two-metre long robot used up-
ward-looking sonar to measure and map the underside of 
sea ice floes. Oceanography robots are usually focussed 
on the sea floor.
The mapping took place in 2010 and 2012. It took re-
searchers to the coastal areas of the Weddell, Belling-
shausen, and Wilkes Land regions of Antarctica. The 
teams came from the British Antarctic Survey, the Insti-
tute of Marine and Antarctic Studies in Tasmania and the 
Woods Hole Oceanographic Institution in the U.S.

Deep ocean has no role in sea level rise
In these times of global warming, it is a well-known fact 
that the sea levels of the Earth’s oceans are rising due 
to melting icebergs and glaciers and thermal expansion 
due to ocean warming caused by the heat trapped in the 
atmosphere by greenhouse gases.
A new study by NASA (National Aeronautics and Space 
Administration) scientists has found that the contribution 
to sea level rise is only from the upper half (0-2,000m) of 
the ocean and the ocean below this depth has no role to 
play in sea level rise. This conclusion was arrived at by 
subtracting the sea level changes occurring at 0 to 2,000 
metres depth from that of the entire water column. The 
subtraction provided only zero values.
Satellite altimetry
The total contribution to sea level rise from the entire 
water column was determined using satellite altimetry 
(measuring height) using NASA’s Jason-1 and Jason-2 
satellites. Satellite altimetry measured the changes in 

sea level and annual mean sea level increases were ob-
tained for the study period (2005 to 2013).
From the values obtained by this method the contribu-
tions due to thermal expansion as measured by the Argo 
array of floats were subtracted. Water expands as it gets 
warmer. The sea level is rising partly because of this ex-
pansion.
Argo array
Scientists have been recording the temperature and sea 

levels of the top half of the ocean directly since 2005, us-
ing a network of 3,000 floating temperature probes called 
the Argo array of floats. The Argo floats are used to meas-
ure sea level variations due to thermal expansion (steric 
sea level) of the ocean in the 0-2,000m ocean layer.
To subtract the sea level variations due to ice berg and 
glacier melt data from the GRACE (Gravity Recovery and 
Climate Experiment) of NASA were used.
These data also pertain to the upper (0-2000m) half of 
the ocean.
The two subtractions resulted in zero values indicating 
that the lower half (2,000 m to bottom) has no role to 
play in sea level rise due to both climate change derived 
melting icebergs, glaciers and thermal expansion due to 
rising temperatures (ocean warming).

An economic case for curbs on carbon 
growth
A modest change in lifestyle could help reduce carbon 
emissions. Recently in Beijing, U.S. President Barack 
Obama and Chinese President Xi Jinping made a sur-
prising announcement about the U.S.-China agreement 
on climate change. As per the agreement, the U.S. would 
reduce its CO{-2}emissions by 26-28 per cent from the 
2005 levels by 2025. China agreed to peak its emissions 
by 2030 and increase the share of non-fossil sources in 
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primary energy to about 20 per cent by 2030.
Based on the agreement, the U.S.’s carbon dioxide emis-
sions would be about 4,500 million tonnes in 2030, about 
12-13 tonnes per capita. China’s present CO{-2}emis-
sions are 9,000 million tonnes and are expected to reach 
about 18,000-20,000 million tonnes in 2030, or about 12-
13 tonnes per capita. It is important to note that there 
is convergence of per capita emissions for the U.S. and 
China by 2030.
According to Meinshausen et al. in Nature , if, between 
2000-2050, emissions are limited to 1,000 billion tonnes 
CO{-2}on a cumulative basis, then there is a 25 per cent 
chance of warming exceeding 2°C. Given this scenario, 
these commitments are far lower than what is required 
and much lower than what they may be capable of in 
order to have any chance of meeting the 2°C lakshman 
rekha .
The Indian position
This agreement turns the focus on India. Even though 
India is the world’s third largest CO{-2}emitter, it is third 
by a distance, with just 6 per cent of the total emissions. 
India’s present emissions are about 2,000 million tonnes, 
1.5 tonnes per capita, well below the U.S. and China. 
Even under robust growth scenario assumptions, India’s 
emissions in 2030 are expected to be about 4,000 to 
5,000 million tonnes, about 3-4 tonnes per capita. Hence, 
it is clear that our per capita emissions in 2030 would still 
be well below that of the U.S. and China.
What about actions within the country? In Copenhagen, 
India committed itself to reduce the emissions intensity of 
its GDP by 20-25 per cent by 2020 in comparison to 2005 
levels. India’s National Action Plan on Climate Change 
has led to State Action Plans that are now in different stag-
es of implementation. The Indian government also com-
missioned an Expert Group on Low Carbon Strategies 
for Inclusive Growth, whose final report was published in 
2014. According to the report, the inclusive growth path 
reduces “average GDP growth rate by 0.15 percentage 
points, while per capita CO{-2}emissions drop from 3.6 
to 2.6 tonnes.” The report also indicates that access to 
electricity and other modern energy services for all would 
be made a priority, but it focuses primarily on technologi-
cal changes to improve efficiency and reduce the rate of 
emissions growth. It also estimated that it is possible for 
India to get 30 per cent of its electricity from fossil-free 
sources by 2030.
Several other studies show that the proposed climate 
mitigation efforts of India appear modest in the face of 
the enormity of the challenge of climate change. Other 
studies have shown that India’s overall emissions could 

be reduced quite significantly over the next two decades 
while also meeting the energy needs of the poor, but that 
would need structural changes in terms of dematerialis-
ing the economy to some extent.
Reducing emissions
Within India, there is no clear elaboration of what “inclu-
sivity” would look like for the bottom 30 per cent. Ideally 
it should imply energy services, employment, food, clean 
water, modest housing and convenient transportation. 
For the rich, it could also imply a modest change in life-
styles to reduce their emissions. If India’s overall carbon 
emissions will have to decline, an increase in “survival” 
emissions for the basic needs of the poor will have to be 
matched by a reduction in “luxury” emissions from the 
wealthy.
There are several opportunities for India to reduce emis-
sions through technological change as well as lifestyles. 
The government could consider going further than its cur-
rent policies by making a transition to the most energy-
efficient options available globally for industry, buildings, 
and transport. The scenarios developed to understand 
and analyse the transitions must keep the bottom 30 per 
cent at the centre. The needs of the micro, small and me-
dium enterprises also need to be addressed if employ-
ment is to be a priority. Beyond this, we need clarity on 
technological and institutional lock-ins in different sectors 
that are already taking us along high emitting paths and 
are reducing equity and climate resilience.
As part of domestic policy, addressing the galloping emis-
sions of the rich and upper middle classes are also criti-
cal, not only to reduce emissions, but also because their 
lifestyles build aspirations for the poor. This need not 
compromise their quality of life and could in fact positively 
transform communities, cities and health. We need clear 
scenarios elaborating these options with the carbon cost 
of various decisions.
Moreover, the experience of the last five years demon-
strates that there is an economic case for low carbon 
growth pathways. A large number of energy-intensive 
manufacturing industries have adopted and are im-
plementing energy efficiency targets. The cost of solar 
electricity reduced significantly and the government is 
targeting 1,00,000 MW of solar power. There are similar 
ambitious targets for wind as well. It is important to note 
that the above are motivated by India’s aspiration for en-
ergy security and not climate change per se, since coal 
alone will not be able to meet our energy requirements.
India’s argument could therefore centre on three pillars. 
First, we should go beyond Copenhagen and further 
commit to reduce the carbon intensity to GDP by at least 
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40 per cent by 2030 from 2005 levels. Second, increase 
the share of fossil free sources in electricity generation 
to at least 40 per cent by 2030. Third, without taking les-
sons from the low bars set by China and the U.S., India 
needs to work with other developing countries and push 
for further reductions and equity. We need increased ca-
pacity to decarbonise our economies and build climate 
resilience for adaptation. The know-how and funds need-
ed for these need to be part of the equity aspects of the 
international climate agreement.
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Indian-built Scorpene to carry critical 
DRDO system
India’s defence establishment will be fully responsible for 
a DRDO-developed critical propulsion system that will go 
into the last two of the six Scorpene submarines being 
built under technology transfer at Mazagon Dock, Mum-
bai, say the original makers of the submarine.
The system, called air-independent propulsion (AIP), 
enhances the underwater endurance of conventional 
(diesel-electric) submarines. Without it, they are forced to 
surface to periscope depth to recharge their batteries — 
a position where they are most susceptible to detection 
— at more frequent intervals.
The French defence shipbuilding major DCNS has put 
its own second-generation hydrogen fuel cell AIP system 
on the block. It maintains that the DRDO will be “fully 
responsible for the process” of the AIP it is developing for 
fitment on the submarines.

Manmohan Singh chosen for Japan na-
tional award
Japan will bestow its highest imperial honour on former 
Prime Minister Manmohan Singh in Tokyo in recognition 
of his efforts at bettering ties between the two nations.
The Grand Cordon of the Order of the Paulownia Flow-
ers will be conferred on Dr. Singh at a ceremony in the 
palace.
A statement by the Japanese Embassy said Dr. Singh 
“will be bestowed [the honour] in recognition of his sig-
nificant contributions to the enhancement of relations and 
the promotion of friendship between Japan and India for 
about 35 years.”
Officials said Dr. Singh had been selected in particular 
for his work as Prime Minister in building the India-Japan 
strategic and global partnership signed in 2009, which 
became the “mainstay of bilateral ties.”

Indian Navy chief to handover second 
Fast Attack Craft to Seychelles
Indian Navy chief Admiral R.K. Dhowan, on a visit to 
Seychelles, will hand over the second Indian Fast Attack 
Craft (FAC) to the Government of Seychelles.
The first craft, SCG Topaz (formerly INS Tarmugli) was 
gifted to the Seychelles by the Government of India in 
2005 and was extensively utilized in anti-piracy patrols 
and has captured several pirates.
The handing over of the second attack craft, INS Tarasa, 
will further bolster the strength of the Seychelles Coast 
Guard towards meeting her maritime security needs. INS 
Tarasa has been recently refitted at Naval Dockyard in 
Mumbai.
In addition, the Indian Navy would also position a team 
for maintenance and support to assist the Seychelles 
Coast Guard.
India has provided a comprehensive maritime security 
solution including provisioning of military hardware, train-
ing, consultancy as well as hydrographic assistance to 
Seychelles.
Three Indian warships are currently in Seychelles to re-
inforce cooperation in maritime security between the two 
countries. 

Agni-II test-fired for full 2,000-km strike 
range
India test-fired the nuclear weapon-capable Agni-II bal-
listic missile for its full strike range of 2,000 km from 
Wheeler Island off the Odisha Coast around 9.40 a.m. 
on Sunday. Personnel of the Strategic Forces Command 
(SFC) fired the surface-to-surface missile from a mobile 
launcher. The 20-metre-tall Agni-II zoomed to an altitude 
of 600 km and began its descent before splashing near 
its pre-designated impact point in the Bay of Bengal with 
“two-digit accuracy.”
A battery of sophisticated radars, electro-optical systems 
and telemetry stations along the east coast tracked the 
trajectory and monitored various parameters of the mis-
sile from the launch till the terminal phase during the 
14-minute flight. Two downrange ships recorded the final 
event as the dummy warhead detonated.
The exercise was carried out as regular user training 
under the supervision of missile scientists from the De-
fence Research and Development Organisation (DRDO), 
which designed and developed the weapon system. The 
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two-stage missile has been inducted for military use and 
can carry a one-tonne payload.

India’s UN resolution on Yoga gets back-
ing of about 130 countries
In an overwhelming response to Prime Minister Narendra 
Modi’s call for commemorating an International Day of 
Yoga, about 130 countries have joined as co-sponsors to 
an India-led U.N. General Assembly resolution recognis-
ing yoga’s benefits.
The draft resolution for an ‘International Day of Yoga’ was 
prepared by India and informal consultations were con-
vened last month by the Indian mission in the U.N. Gen-
eral Assembly where views on the topic were expressed 
by other delegations.
The draft resolution, known as the ‘L Document,’ was fi-
nalised with 130 countries co-sponsoring it, an all-time 
record for a resolution of such kind. The draft resolution, 
expected to come up for adoption in the General Assem-
bly on December 10, would recognise that.
Mr. Modi had asked world leaders to adopt an Interna-
tional Yoga Day, saying that by changing lifestyle and 
creating consciousness, it can help us deal with climate 
change. “Yoga embodies unity of mind and body; thought 
and action; restraint and fulfilment; harmony between 
man and nature; a holistic approach to health and well 
being,” he had said.
The resolution would also proclaim June 21 as the ‘Inter-
national Day of Yoga’.
It would recognise that wider dissemination of informa-
tion about the benefits of practising yoga would be ben-
eficial for the health of the world population and invite all 
member and observer states, organisations of the Unit-
ed Nations system and other international and regional 
bodies to observe the International Day in order to raise 
awareness of the benefits of practising yoga.

Army test-fires Prithvi-II missile
The Strategic Forces Command (SFC) of the Army test-
fired the Prithvi-II missile from the Integrated Test Range 
at Chandipur, Odisha.
The surface-to-surface missile can carry a 500-kg nucle-
ar warhead and attack targets 350 km away. It was de-
veloped by the Defence Research and Development Or-
ganisation (DRDO) and inducted into the Army in 2003. 
The missile splashed down into the Bay of Bengal about 
350 km from the launching point.
DRDO spokesman Ravi Kumar Gupta said it was the first 

missile to be developed by the DRDO under its Integrat-
ed Guided Missile Development Programme. The single-
stage missile uses liquid propellants.
Dhanush, a naval variant of the Prithvi missile, was also 
launched on Friday. It reportedly covered a range of 350 
km.

No ‘Dhanush’ for the Army?
After placing an initial order of 114 indigenously-made 
Dhanush howitzers, there are doubts whether the Army 
will go ahead with the purchase even though a snag in 
the gun has been sorted out.
The Army is desperately short of new long-range artil-
lery having failed to induct any new gun after the Bofors 
scandal.
The Dhanush is an upgraded version of the Swedish 
155 mm Bofors howitzers bought by India in mid-1980s 
based on the original designs. It is a 155mm, 45-calibre 
gun with a maximum effective range of 38 km in salvo 
mode compared to the 39-calibre, 27-km range of the 
original guns. It is 80 per cent indigenous, with the APU 
(auxiliary power unit), electronic dial sights and few other 
small items being imported.
The Dhanush prototype suffered a barrel burst during fir-
ing trials at Pokhran in August last year, which has since 
been resolved.
The army has placed an initial order for 114 guns and an 
expressed interest in procuring 300 additional howitzers. 
But after the initial enthusiasm, the Ordnance Factory 
Board (OFB) is presently awaiting an indent from the In-
dian Army. The present lull may be an indication that the 
Army may be weighing other options of procuring howit-
zers. 

Farhan is UN Women’s first male Good-
will Ambassador
Bollywood actor-director Farhan Akhtar has become 
the first man in UN Women’s history to be appointed its 
Goodwill Ambassador for South Asia.
In his new role, the 40-year-old actor will serve as an 
advocate for UN Women’s newly-launched HeForShe 
initiative for gender equality and women’s empowerment.
The U.N. organisation, dedicated to gender equality and 
women’s empowerment, chose Farhan for raising his 
voice against gender inequality and violence against 
women and girls in India through his Men against Rape 
and Discrimination (MARD) campaign.
Farhan’s campaign has encouraged many actors from 
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the industry to join the campaign. “I am honoured to 

serve UN Women as the Goodwill Ambassador for South 
Asia. This gives me and our MARD initiative an added 
impetus to work together towards a more gender-equal 
India and world. 
UN Women’s other Goodwill Ambassadors include Brit-
ish actor Emma Watson, Academy Award winner Nicole 
Kidman and Princess Bajrakitiyabha Mahidol of Thailand.
 

More youth in India than rest of the world: 
UN report
India has a larger proportion of youth population than the 
rest of the world, according to the United Nations Popu-
lation Fund’s (UNFPA) State of the World’s Population 
Report.
“Today’s record 1.8 billion young people present an enor-
mous opportunity to transform the future,” UNFPA Ex-
ecutive Director, Dr. Babatunde Osotimehim, said in a 
statement. “Young people are the innovators, creators, 
builders and leaders of the future. But they can transform 
the future only if they have skills, health, decision-mak-
ing, and real choices in life,” he added.
“The emergence of a large youth population of unprec-
edented size can have a profound effect on any country. 
Whether that effect is positive or negative depends large-
ly on how well governments respond to young people’s 
needs and enable them to engage fully and meaningfully 
in civic and economic affairs,” the report says.
Nearly 13 million young people enter the labour force 
every year, the Government of India estimates. Simulta-
neously, 113 million people reported to the Census that 
they were seeking work.
Moreover, the young people entering the job market lack 

skills: less than three per cent of young people in high 
school received vocational education, official estimates 
show, and India’s higher education enrolment rate is just 
over 20 per cent. Added to the problem is the quality of 
that education.
Over half of employers interviewed by McKinsey for a 
report on skill development in India reported that skills 
shortage was a leading reason for entry-level vacancies.
Meanwhile, over half of youth interviewed by them felt 
that their secondary schooling had not made them more 
employable. “Employers, education providers, and youth 
live in parallel universes,” McKinsey concluded.

False promise of nuclear power
New developments highlight the growing travails of the 
global nuclear-power industry. France — the “poster 
child” of atomic power — plans to cut its nuclear-gener-
ating capacity by a third by 2025 and focus instead on 
renewable sources, like its neighbours, Germany and 
Spain. As nuclear power becomes increasingly uneco-
nomical at home because of skyrocketing costs, the U.S. 
and France are aggressively pushing exports, not just to 
India and China, but also to “nuclear newcomers,” such 
as the cash-laden oil sheikhdoms. Still, the bulk of the 
reactors under construction or planned worldwide are lo-
cated in just four countries — China, Russia, South Ko-
rea and India.
Six decades after Lewis Strauss, chairman of the U.S. 
Atomic Energy Commission, claimed that nuclear energy 
would become “too cheap to meter,” nuclear power con-
fronts an increasingly uncertain future, largely because 
of unfavourable economics. The International Energy 
Agency’s World Energy Outlook 2014 , released last 
week, states: “Uncertainties continue to cloud the future 
for nuclear — government policy, public confidence, fi-
nancing in liberalized markets, competitiveness versus 
other sources of generation, and the looming retirement 
of a large fleet of older plants.”
Heavily subsidy reliant
Nuclear power has the energy sector’s highest capital 
and water intensity and longest plant-construction time 
frame, making it hardly attractive for private investors. 
Plant construction time frame, with licensing approval, 
still averages almost a decade, as underscored by the 
new reactors commissioned in the past decade. The key 
fact about nuclear power is that it is the world’s most 
subsidy-fattened energy industry, even as it generates 
the most dangerous wastes whose safe disposal saddles 
future generations. Commercial reactors have been in 
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operation for more than half-a-century, yet the industry 
still cannot stand on its own feet without major state sup-
port. Instead of the cost of nuclear power declining with 
the technology’s maturation — as is the case with other 
sources of energy — the costs have escalated multiple 
times.
In this light, nuclear power has inexorably been on a 
downward trajectory. The nuclear share of the world’s to-
tal electricity production reached its peak of 17 per cent 
in the late 1980s. Since then, it has been falling, and is 
currently estimated at about 13 per cent, even as new 
uranium discoveries have swelled global reserves. With 
proven reserves having grown by 12.5 per cent since just 
2008, there is enough uranium to meet current demand 
for more than 100 years.
Yet, the worldwide aggregate installed capacity of just 
three renewables — wind power, solar power and bio-
mass — has surpassed installed nuclear-generating ca-
pacity. In India and China, wind power output alone ex-
ceeds nuclear-generated electricity.
Fukushima’s impact
Before the 2011 Fukushima disaster, the global nuclear 
power industry — a powerful cartel of less than a dozen 
major state-owned or state-guided firms — had been 
trumpeting a global “nuclear renaissance.” This spiel was 
largely anchored in hope. However, the triple meltdown 
at Fukushima has not only reopened old safety concerns 
but also set in motion the renaissance of nuclear power 
in reverse. The dual imperative for costly upgrades post-
Fukushima and for making the industry competitive, in-
cluding by cutting back on the munificent government 
subsidies, underscores nuclear power’s dimming future. 
It is against this background that India’s itch to import 
high-priced reactors must be examined. To be sure, In-
dia should ramp up electricity production from all energy 
sources. There is definitely a place for safe nuclear pow-
er in India’s energy mix. Indeed, the country’s domestic 
nuclear-power industry has done a fairly good job both in 
delivering electricity at a price that is the envy of western 
firms and, as the newest indigenous reactors show, in 
beating the mean global plant construction time frame.
India should actually be encouraging its industry to ex-
port its tested and reliable midsize reactor model, which 
is better suited for the developing countries, considering 
their grid limitations. Instead, Prime Minister Manmohan 
Singh’s government, after making India the world’s larg-
est importer of conventional arms since 2006, set out to 
make the country the world’s single largest importer of 
nuclear power reactors — a double whammy for Indian 

taxpayers, already heavily burdened by the fact that India 
is the only major economy in Asia that is import-depend-
ent rather than export driven.
Critiquing India’s programme
To compound matters, the Singh government opted for 
major reactor imports without a competitive bidding pro-
cess. It reserved a nuclear park each for four foreign firms 
(Areva of France, Westinghouse and GE of the U.S., and 
Atomstroyexport of Russia) to build multiple reactors at 
a single site. It then set out to acquire land from farmers 
and other residents, employing coercion in some cases.
Having undercut its leverage by dedicating a park to 
each foreign vendor, it entered into price negotiations. 
Because the imported reactors are to be operated by the 
Indian state, the foreign vendors have been freed from 
producing electricity at marketable rates. In other words, 
Indian taxpayers are to subsidise the high-priced electric-
ity generated.
Westinghouse, GE and Areva also wish to shift the pri-
mary liability for any accident to the Indian taxpayer so 
that they have no downside risk but only profits to reap. 
If a Fukushima-type catastrophe were to strike India, it 
would seriously damage the Indian economy. A recent 
Osaka City University study has put Japan’s Fukushima-
disaster bill at a whopping $105 billion.
To Dr. Singh’s discomfiture, three factors put a break on 
his reactor-import plans — the exorbitant price of French- 
and U.S.-origin reactors, the accident-liability issue, and 
grass-roots opposition to the planned multi-reactor com-
plexes. After Fukushima, the grass-roots attitude in In-
dia is that nuclear power is okay as long as the plant 
is located in someone else’s backyard, not one’s own. 
This attitude took a peculiar form at Kudankulam, in Ta-
mil Nadu, where a protest movement suddenly flared just 
when the Russian-origin, twin-unit nuclear power plant 
was virtually complete.
India’s new nuclear plants, like in most other countries, 
are located in coastal regions so that these water-guz-
zling facilities can largely draw on seawater for their op-
erations and not bring freshwater resources under strain. 
But coastal areas are often not only heavily populated 
but also constitute prime real estate. The risks that sea-
side reactors face from global warming-induced natural 
disasters became evident more than six years before 
Fukushima, when the 2004 Indian Ocean tsunami inun-
dated parts of the Madras Atomic Power Station. But the 
reactor core could be kept in a safe shutdown mode be-
cause the electrical systems had been installed on higher 
ground than the plant level.
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One-sided
Dr. Singh invested so such political capital in the Indo-
U.S. civil nuclear agreement that much of his first term 
was spent in negotiating and consummating the deal. He 
never explained why he overruled the nuclear establish-
ment and shut down the CIRUS research reactor — the 
source of much of India’s cumulative historic production 
of weapons-grade plutonium since the 1960s. In fact, CI-
RUS had been refurbished at a cost of millions of dollars 
and reopened for barely two years when Dr. Singh suc-
cumbed to U.S. pressure and agreed to close it down.
Nevertheless, the nuclear accord has turned out to be 
a dud deal for India on energy but a roaring success for 
the U.S. in opening the door to major weapon sales — a 
development that has quietly made America the largest 
arms supplier to India. For the U.S., the deal from the 
beginning was more geostrategic in nature (designed to 
co-opt India as a quasi-ally) than centred on just energy.
Even if no differences had arisen over the accident-liabil-
ity issue, the deal would still not have delivered a single 
operational nuclear power plant for a more than a dec-
ade for two reasons — the inflated price of western-origin 
commercial reactors and grass-roots opposition. Areva, 
Westinghouse and GE signed Memorandums of Under-
standing with the state-run Nuclear Power Corporation of 
India Limited (NPCIL) in 2009, but construction has yet to 
begin at any site.
India has offered Areva, with which negotiations are at 
an advanced stage, a power price of Rs.6.50 per kilo-
watt hour — twice the average electricity price from indig-
enous reactors. But the state-owned French firm is still 
holding out for a higher price. If Kudankulam is a clue, 
work at the massive nuclear complexes at Jaitapur in 
Maharashtra (earmarked for Areva), Mithi Virdi in Gujarat 
(Westinghouse) and Kovvada in Andhra Pradesh (GE) is 
likely to run into grass-roots resistance. Indeed, if India 
wishes to boost nuclear-generating capacity without pay-
ing through its nose, the better choice — given its new 
access to the world uranium market — would be an ac-
celerated indigenous programme.
Globally, nuclear power is set to face increasing chal-
lenges due to its inability to compete with other energy 
sources in pricing. Another factor is how to manage the 
rising volumes of spent nuclear fuel in the absence of 
permanent disposal facilities. More fundamentally, with-
out a breakthrough in fusion energy or greater commer-
cial advances in the area that the U.S. has strived to 
block — breeder (and thorium) reactors — nuclear power 
is in no position to lead the world out of the fossil fuel age.

ISRO wins Indira Gandhi Prize
Forty years of pioneering work culminating in the suc-
cessful launch of India’s first Mars orbiter  has won the 
Indian Space Research Organisation the Indira Gandhi 
Prize for Peace, Disarmament and Development for 
2014.
“ISRO has shown how much Indian scientists and talent 
can be harnessed to international levels, catching up with 
much more advanced nations in a highly technical and 
sophisticated field,” the Indira Gandhi Memorial Trust’s 
secretary, Suman Dubey, said in a statement.
“It has shown what true self-reliance is, often working 
in adverse circumstances… It has demonstrated that in 
space technology, Indians stand shoulder to shoulder 
with the best in the world.”
The prize was also for ISRO’s contributions in strength-
ening international cooperation in the peaceful use of 
outer space and for the organisation’s role in addressing 
the needs of rural Indians in remote areas, he added. A 
jury chaired by Vice-President Hamid Ansari chose ISRO 
for the award, given to individuals or organisations who 
promote international development, a new international 
economic order or make scientific discoveries for public 
good.

Missing links in universal health care
A number of announcements have been made by the 
Central and State governments on their intent to offer 
Universal Health Care (UHC). These welcome develop-
ments are timely as India is now rapidly becoming one 
of the few countries that do not seem to have a concrete 
plan for UHC in place. Even poorer countries such as 
Ghana, Kyrgyzstan, Rwanda, and Vietnam have now 
started to make significant progress in this area.
A fact often overlooked in these discussions, however, 
is that UHC is a complex idea and contains several pre-
requisites that need to be carefully incorporated into its 
conceptualisation, design and implementation. This arti-
cle attempts to outline four of these essential elements.
Providing integrated care
The first, and perhaps the most important, element is the 
need to distinguish UHC from universally available health 
insurance. UHC seeks to ensure financial protection with 
the provision of appropriately priced, high quality, and in-
tegrated health care (combining primary, secondary, and 
tertiary care into a single, patient-centred health-care 
system). Ideally, financial protection and comprehensive 
health care are bundled together into an integrated ‘man-
aged care’ proposition where the financial-protector (or 
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the risk-manager) and the provider are a single entity. 
One of the key benefits of this model is the significant 
shift in incentives for the health provider — from the cur-
rent focus on promoting hospitalisation and needless 
care-procedures, to incentives for promoting health and 
prevention of illness. Since the provider receives only a 
fixed amount per year, irrespective of the actual treat-
ment provided, ‘managed care’ places rational treatment 
and cost-effectiveness at the centre of the model. Be-
cause of their very nature, health-care systems owned 
and financed by ministries of health are ideally suited for 
offering this type of ‘managed care’. And, if, but only if, 
there is very strong confidence in the ability of the sys-
tem to regulate and monitor both patient and provider 
behaviours as well as population level outcomes, it is 
possible — as Thailand has done successfully — to in-
vite large non-government players to also bid to provide 
such ‘managed care’ services. And, while the regulatory 
challenge in outsourcing ‘managed care’ to the private 
sector is quite considerable, it is very clear that fragment-
ed health systems with different providers taking care of 
different parts of the health system, such as the private 
sector providing hospital-based care and the government 
focussing on primary care, with patients free to bypass it, 
is the worst of all possible choices. This fragmentation is 
the principal reason why a country like the United States 
finds itself in a situation where insurance premiums and 
costs of health care are both rising rapidly but population 
level health indicators are well below those of other com-
parable countries.
Primary care with gatekeeping
The second element is the need to shift the focus of at-
tention from hospital-based care, to primary care — in 
terms of financing, development of infrastructure and 
usage. In order for India to achieve UHC, both in terms 
of financial feasibility as well as its well-being goals, it 
is clear that fewer than 2.50 per cent of patients in any 
given year should need hospital-based care. This implies 
that 97.5 per cent of all conditions would need to be dealt 
with at the primary-care level. UHC would therefore need 
substantial investments at the primary level combined 
with a strong gatekeeping framework that does not allow 
patients to seek hospital-based care unless they have 
been referred by a primary-care provider. It is believed 
that over 95 per cent of patients who visit tertiary care fa-
cilities such as JIPMER in Puducherry and AIIMS in Delhi 
are at the wrong place and have incurred all the hardship 
and costs that they did needlessly when they could eas-
ily have been cared for locally if good primary care was 

available. Evidence from Andhra Pradesh also shows that 
under ‘Arogyasri’, people are overwhelmingly seeking 
care at hospitals even for conditions which are patently 
treatable at primary-care facilities. While India undoubt-
edly needs additional hospital beds to provide adequate 
coverage even at the 2.50 per cent level mentioned ear-
lier, it is imperative that the focus of immediate attention 
should not be hospitals or more AIIMS-like centres but 
well-designed and capable primary-care facilities so that 
patients can go there directly. Should they inadvertently 
end up at hospitals for seeking such care, they must be 
directed back. Only this combination of improved-availa-
bility and mandatory-gatekeeping will start to reduce the 
excess demand for hospital beds even as we gradually 
seek to address the unmet needs for hospital beds in de-
ficient regions. Otherwise, we run the serious risk of this 
turning into a vicious cycle of ever increasing demand for 
hospital beds, further fuelled by an in-patient, insurance-
led financial protection strategy, leading eventually to 
continual and rapid increases in health insurance premi-
ums with no resultant improvements in health outcomes.
Covering everybody
The third key element relates to coverage — any uni-
versal health programme would need to include the en-
tire population and not just be targeted at the poor. This 
is because India has a very steep poverty gradient and 
single health shocks have the potential to draw entire 
households back into poverty for all but the very top 
sliver of the population. For this very reason, globally, 
citizens of the most developed and several developing 
nations, who have significantly higher per capita incomes 
than do even the top percentiles of our population, have 
also been provided with full access to health care and 
financial protection. Engagement of the middle class also 
allows additional resources to be pooled along with tax 
resources since the amounts that they are currently ex-
pending on health care could be included as well. It is 
clear that development of integrated risk pools and their 
investment into an integrated UHC framework of the type 
discussed earlier (as would be implied by grouping the 
rich and poor together) would allow a significantly higher 
level of expenditure-volatility compression and the deliv-
ery of rational care. This would benefit both segments, 
with only the resultant net savings to the middle class be-
ing used to cross-subsidise the poor. Another benefit of 
including the middle class is in ensuring accountability of 
the health system. Being more conscious of its rights and 
with more resources to participate in the political process, 
the middle class is better placed to hold the public sys-
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tem accountable to higher quality of care, and perhaps, 
place health care centrally on political agendas — a feat 
that the Below Poverty Line (BPL)-targeted Indian health 
system has not been able to accomplish.
Separating out social determinants
The fourth key element is the urgent need for separa-
tion of core health care from extended health care, in a 
focussed discussion on UHC. While broader social deter-
minants of health (or extended health care) such as pro-
vision of clean drinking water, improved sanitation and 
improved education of girls, have the potential to produce 
a very big impact on health outcomes, UHC is much more 
narrowly focussed on what the health-care system itself 
can provide directly in terms of primary, secondary, and 
tertiary care (or core health care). The reasons for the 
desirability of this separation are many and have to do 
principally with the appropriate allocation of responsibili-
ties and resources. First, these broader determinants, for 
the most part, fall outside the domain of the ministries 
of health. Second, in India, the resources currently al-
located for health care by the government have to go up 
three times, from 1 per cent to 3 per cent of GDP even 
to provide the essential elements of core health care at 
a reasonable level of quality and availability. Provision 
of extended health care would need a much larger level 
of resource allocation and would perforce have to be in-
cluded in the domain of other ministries. And, finally, the 
benefits that accrue from extended health care go well 
beyond health (for example, time savings account for 
over 70 per cent of the benefits of home-delivered, clean 
drinking water and are not necessarily the most cost-ef-
fective interventions if viewed only from the narrow lens 
of health care.

Families designed in frozen frames
While policy makers have deliberated a draft surrogacy 
law in Parliament in which surrogacy in India will be re-
stricted to infertile Indian married couples only and not 
include foreigners (unless the foreigner is married to an 
Indian citizen), child bearing has obtained a new inter-
national dimension. Oocyte cryopreservation or freezing 
of a woman’s eggs is stated to be an option to extend 
fertility and delay motherhood. Silicon Valley technology 
giants have offered $20,000 to both full-time and part-
time women employees to freeze their eggs and $480 
annually to store them in order to enable these women to 
focus on their careers and delay child bearing.
New age innovation
While the Ministry of Finance allows ‘human embryos’ 

frozen in liquid nitrogen in cryogenic jars to be import-
ed subject to a No Objection Certificate from the Indi-
an Council of Medical Research, the National Gamete 
Donation Trust in U.K. is now the newly formed national 
organisation for sperm, egg and embryo donation. It en-
courages ethnic minority backgrounds to choose from a 
variety of “culturally matched donors” and proposes to 
“change the face” of sperm donation in Britain.
What started as a technique for freezing female eggs 
to enable women with cancer to store eggs prior to 
chemotherapy has now become a service perquisite. A 
woman can freeze her eggs to promote her career and 
climb the corporate ladder by deferring motherhood. In 
another dimension, posthumous impregnation and crea-
tion of babies by assisted and collaborative modern tech-
niques such as in-vitrio fertilisation or cryopreservation of 
gametes and eggs may evoke strong notions about life, 
parenthood and immortality. Such posthumous artificial 
reproduction has given rise to legal issues that current 
outdated laws cannot address. Banking is no longer as-
sociated with just money but with sperms and eggs as 
well.
A volley of arguments has followed the offers of freezing 
embryos to postpone motherhood. These range from the 
risks of tampering with the order of nature, unwarranted 
interference between a woman and motherhood, subject-
ing the woman to health risks, expensive time-consuming 
medical procedures and promising “fertility insurance,” 
and deferring child birth plans with assured career pro-
gression. Now the reality is that overworked profession-
als who have no time for natural procreation and are tem-
porarily residing in different international locations are 
conveniently using such techniques since they are physi-
cally apart at the time of conception. Families are thus 
sought to be designed in frozen frames for couples who 
are career-minded. Invention has overtaken human rela-
tionships in this race. Babies are designed and planned 
like careers, not for joy but for necessity.
The rights of the unborn child
While everybody talks of the rights of the father and 
mother-to-be, nobody has looked at the rights of the un-
born child. Postponing conception for career advance-
ment takes away the rights of an unborn child. Be it a 
frozen embryo in a cryogenic jar or a frozen sperm or egg 
in a bank, a human life may be at stake. Besides issues 
of morality and ethics, there is no focus on the ‘right to 
life’ of an unborn child. From the perspective of this child, 
his right to be born cannot be frozen once he is meant to 
be procreated. For a child to be born and for him to enjoy 
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the company of his young parents needs determination. 
A child born to parents after 20 years of his frozen con-
ception deprives him of the young companionship of his 
healthy parents which he would have enjoyed, had he not 
been consigned to posterity. This angle seems to have 
been totally ignored so far.
Egg, sperm and embryo banking which were alien con-
cepts will now enter the home, the bedroom and the family 
and will have to give rise to a new set of laws and rights. 
The Kerala High Court is already examining a case where 
the foster mother of a surrogate child has moved court 
for maternity leave after she became a mother 20 years 
after marriage. She claims all the rights of a biological 
mother. Issues may also arise if, after freezing the eggs, 
the child is not conceived because of medical complica-
tions or unsuccessful retrieval of eggs. There is no law 
which assures and guarantees a woman who has frozen 
her eggs a healthy child. By offering money for freezing 
and preserving eggs and bargaining away the joys of a 
natural process for fast-tracking careers, these corporate 
organisations are sending out exploitative signals. In the 
interest of nature, joyful parenting, and the psychological 
welfare of an unborn child, it may be necessary to enact 
a law that provides incentives and benefits for surrogates 
or parents who conceive naturally. Providing leave for fer-
tility treatments, maternity leave for foster mothers, time 
for child care and adoption benefits may be feasible.

ASI digging Chandayan site for Harap-
pan link
The chance discovery of a broken copper crown on the 
skull of a skeleton, a red ware bowl, a miniature pot and a 
sling ball at Chandayan village, 100 km from New Delhi, 
has made the Archaeological Survey of India (ASI) exca-
vate the site. Carnelian and faience beads decorate the 
crown.
There is excitement in the air because Chandayan could 
turn out to be a late Harappan site. The village is in Baraut 
tehsil, Baghpat district, Uttar Pradesh, in the surrounding 
plains of the Hindon and another river.
A.K. Pandey, Superintending Archaeologist, Excavation 
Branch-II, ASI, said the artifacts came to light in August 
when laborers were digging farmland to collect clay for 
making bricks. Collared rims of pots were among the dis-
coveries. So the ASI explored the site the same month 
and brought to light the fragment of a human bone, pot-
sherds, storage jars, bowls and dish-on-stands.
“Interestingly, most of the potsherds are sturdy red plain 
ware, except for a grey one and a few slightly decorat-

ed ones. Three graffiti marks have been noticed on the 
potsherds here. The pottery shows similarities with late 
Harappan pottery in a preliminary observation, reflecting 
a regional or local character,” said Mr. Pandey, who is 
the director of the excavation. The local people, with the 
help of the police, prevented further digging for clay for 
making bricks. Instead, “they were keen to dig the past,” 
he said
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November 2014

India-Russia Cultural Exchange Pro-
gramme 
India and Russia have expressed their keenness for   cul-
tural exchanges/cooperation in the fields of exhibitions, 
libraries, visits of crafts persons, visit of writers’ delega-
tion, contemporary and visual arts, archives, theatre art, 
contemporary visual art etc. Both the countries will renew 
the Cultural Exchange Programme 2015-2018. This was 
decided in the 20th meeting of the India-Russia Working 
Group on Culture and Tourism of India-Russia Inter-Gov-
ernmental Commission on trade, economic, scientific, 
technical and cultural cooperation. 
The two sides agreed to hold the following activities and 
2015
To hold Festival of India(at Russia) in 2015.
To renew the Cultural Exchange Programme 2015-2018
 To strengthen links with Roerich International Memorial 
Trust in the village of Naggar in Kullu Valley.
To provide assistance in the development of direct ties  
and contacts between the Prasar Bharati and the All Rus-
sian State Television and Radio Company.

Food Safety and Standards (Amend-
ment) Bill, 2014 
The Cabinet at the meeting chaired by the Prime Minis-
ter, Shri Narendra Modi gave its approval for withdrawing 
the Food Safety and Standards (Amendment) Bill, 2014 
as introduced in the Rajya Sabha on 19.02.2014. 
The Food Safety and Standards (Amendment) Bill, 2014 
needs to be further amended after taking into account the 
judgements of the Supreme Court; Lucknow Bench of the 
Allahabad High Court, and representations received by 
the Government and other recent developments. Based 
on further examination, a fresh set of amendments will 
be finalized by the Ministry of Health and Family Welfare. 

Transfer of sentenced persons between 
India and Nigeria 
The Cabinet at the meeting chaired by the Prime Minis-
ter, Shri Narendra Modi gave its approval for signing a 

treaty on transfer of sentenced persons between India 
and Nigeria. 
Signing of the treaty shall facilitate Indian prisoners im-
prisoned in Nigeria or vice-versa to be near their families, 
for serving the remaining part of their sentence and shall 
facilitate their social rehabilitation. 
The Government of India has so far signed Agreements 
with the Governments of the United Kingdom, Mauritius, 
Bulgaria, Brazil, Cambodia, Egypt, France, Bangladesh, 
South Korea, Saudi Arabia, Iran, Kuwait, Sri Lanka, the 
UAE, Maldives, Thailand, Turkey, Italy, Bosnia & Herze-
govina, Israel, Russia and Vietnam. Negotiations have 
also been concluded with the Governments of Canada, 
Hong Kong, Australia and Spain. 
Prior to 2004, there was no domestic legislation under 
which foreign prisoners could be transferred to the coun-
try of their origin, to serve the remaining part of their sen-
tence, nor was there a provision for the transfer of prison-
ers of Indian origin convicted by a foreign court to serve 
their sentence in India. 
Hence the Repatriation of Prisoners Act, 2003 (hereinaf-
ter referred as Act) was enacted for serving this purpose. 

Amendments to the Merchant Shipping 
(Second Amendment) Bill, 2013 
The Union Cabinet chaired by the Prime Minister, Shri 
Narendra Modi approved the proposal of the Ministry of 
Shipping for introducing official amendments to the Mer-
chant Shipping (Second Amendment) Bill, 2013. The 
amendments incorporate the recommendations of the 
department-related Parliamentary Standing Committee, 
and for ratification of the Maritime Labour Convention 
2006 of the International Labour Organization (ILO) after 
enactment of the Bill. There are no financial implications. 
By ratifying the Maritime Labour Convention 2006, 
around 1.25 lakh serving Indian national seafarers may 
stand to benefit from its conducive provisions. 
Ships will need to comply with the Convention through 
holding a Maritime Labour Certificate. Indian flag mer-
chant vessels of 500 gross tonnage or more and engaged 
in international voyages will be issued a Maritime Labour 
Certificate after an inspection of the ship concerned. This 
will enable them to receive preferential treatment and 
exemption from inspection, for this purpose, at foreign 
ports. Besides, India will be able to ensure that-all foreign 
flag vessels entering Indian territorial waters or maritime 
areas over which India has jurisdiction are subject to an 
inspection under the Maritime Labour Convention 2006 
and ensure that rights of all seafarers (regardless of their 

News Updates
from PIB
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nationality) are protected. 

Torpedo Recovery Vessel (A 72)
A Torpedo Recovery Vessel of Indian Navy (A 
72) has sunk off the coast of Visakhapatnam recently. 
The vessel was on a routine mission to recover practice 
torpedoes fired by fleet ships during a routine exercise, 
when she experienced flooding in one of her compart-
ments. 
At the time of the incident there were 28 personnel on 
board. One sailor has lost his life during the rescue op-
eration and four personnel are reported missing. Twenty 
three personnel have been rescued safely by the Search 
and Rescue (SAR) ships dispatched to the area. 
TRV is an auxiliary vessel which is used to recover prac-
tice torpedoes fired by fleet ships and submarines. The 
ship is 23 meters long and 6.5 meters at the beam. This 
ship was built by Goa Shipyard Limited in 1983 and has 
served the Indian Navy for the last forty one years.

India Signs Loan Agreements with World 
Bank
The Loan Agreement for World Bank (IBRD) financing 
of US$ 200 million for Technology Centre System Pro-
gramme (TCSP) was signed between Government of In-
dia and the World Bank.
The Loan Agreement was signed by Shri Tarun Bajaj, 
Joint Secretary, Department of Economic Affairs on be-
half of the Government of India and Mr Onno Ruhl, Coun-
try Director (India) of World Bank on behalf of the World 
Bank.  Representatives from Ministry of Micro, Small & 
Medium Enterprises (MSME) and the World Bank, among 
others, were present on the occasion.
 
The Technology Centre System Programme (TCSP) is 
for setting-up 15 new Technology Centres (TCs) and to 
modernize/upgrade existing 18 TCs at an estimated cost 
of Rs. 2200 crore (US$ 400 million) including World Bank 
assistance of US$ 200 million.
 Project Components: The project will have three 
components which are: (i) Technical assistance to the 
Technology Centers (TCs), (ii) Investment to upgrade ex-
isting/develop new TCs and (iii) Technical Assistance to 
the MSME Ministry for programme implementation and 
monitoring & evaluation.
The Objective of the project is to enhance the produc-
tivity of MSMEs by improving their access to technology 
and business advisory services as well as skilled work-
ers through systems of financially sustainable technology 

centers.

 National Education Day Celebration            
The country celebrated the National Education Day on 
11th November, 2014, which was the birth anniversary 
of India’s great freedom movement leader Maulana Abul 
Kalam Azad. On To mark the celebration of National Edu-
cation Day, the following new initiatives were started by 
the Ministry of HRD-
• “Saksham” which is a college level scholarship for dif-
ferently abled, needy and meritorious children. 
• “Pragati” which is a scholarship for girl students who are 
pursuing technical education at college level. 
• Skill Credit Framework document which provides a 
Skill Assessment Matrix for Vocational Advancement of 
Youth (SAMAVAY). SAMAVAY allows multiple pathways 
between Vocational education - skills, education and job 
markets. This will facilitate India to harness the potential 
of young India. 
• “Know your College Portal” which is an application de-
veloped for helping a prospective student make a valued 
judgment of the college he / she wishes to join by provid-
ing him / her the necessary information about the college. 
• “Unnat Bharat Abhiyan” to involve higher educational 
institutions to work with the people of rural India in iden-
tifying development challenges and evolving appropriate 
solutions for accelerating sustainable growth. 

Aegis Graham Bell’ Awards 2014
RailTel Corporation of India Ltd. a public sector undertak-
ing of Ministry of Railways added yet another jewel in its 
crown by bagging the ‘Aegis Graham Bell Awards 2014’. 
This award is organized by Aegis School of Business and 
Convergence, India with support of Cellular Operator As-
sociation of India (COAI), Telecom Center of Excellence 
(TCOE) and Deloitte. Aegis Graham Bell Awards is an 
initiative to promote innovation in the field of Telecom, 
Internet, Media and Edutainment (TIME) and to provide 
recognition for outstanding contributions. 
RailTel has won the award in the category of Innovative 
Managed Services Awards. RailTel’s Retail Broadband 
Initiative – RailWire – was conferred with this award for 
its unique nature. RailWire is a collaborative platform to 
deliver reliable, affordable and high speed Broadband 
services with various value added services for Health, 
Education, Entertainment and work@home to common 
man. RailWire has more than 14,000 customers in India. 
RailTel Corporation a “Mini Ratna (Category-I)” PSU is 
one of the largest neutral telecom services providers in 
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the country owning a Pan-India optic fiber network cover-
ing all important towns & cities of the country and several 
rural areas covering 70% of India’s population. RailTel is 
in the forefront in providing nationwide Broadband Tel-
ecom & Multimedia Network in all parts of the country 
in addition to modernization of Train operations and ad-
ministration network systems for Indian Railways. With 
its Pan India high capacity network, RailTel is working to-
wards creating a knowledge society at various fronts and 
has been selected for implementation of various mission-
mode Govt. of India projects in the telecom field. 

Highlights of PM’s Statement on Energy 
at G20 Summit
• Increased access to affordable, assured and clean en-
ergy supply for all should be our primary goal. It is a ma-
jor economic opportunity for all countries. 
• Let us make an ambitious and innovative effort to make 
renewable, especially solar energy, competitive with con-
ventional energy. In Gujarat, the canal-top project worked 
well and saved water, too. 
• Pricing of carbon, especially in mature markets with uni-
versal availability of power, can stimulate shift to renew-
able energy. 
• Let us increase our collective R&D efforts and collabora-
tion; and, ensure dissemination to all countries. For this, 
I would propose that we set up a global virtual centre for 
clean energy research and development, with adequate 
public funding, which will fund collaborative projects in 
diverse sources of clean energy, smart grids, energy ef-
ficiency, etc. India and the United States have built an 
excellent virtual centre on a bilateral basis, with match-
ing public and private funding. We can select a team of 
outstanding experts to evaluate and judge research pro-
jects. The results should be available to all countries.
• We should also discuss innovative funding models to 
ensure rapid expansion of renewable energy in decen-
tralised manner in rural areas. 
• In countries like India, there are vast opportunities for 
those wishing to invest in clean coal technology, since 
our dependence will not reduce very soon. 
• Nuclear energy can still be a safe, reliable and clean 
source of energy. It will be an important part of our mix. 
• Energy efficiency is the best source of clean energy. 
In India, for example, building energy efficiency and ef-
ficiency in areas such as buildings, household appliances 
and industrial goods is receiving strong attention. I invite 
you to come and invest in this sector in India. 
• I also believe that change in lifestyle and economy in 

consumption will be the most enduring response to en-
ergy challenges. 
• G20 can be effective in promoting an integrated the nat-
ural gas market, ensuring freer trade in gas and ensuring 
that the markets operate more efficiently.

Joint Military Exercise Hand-in-Hand 
2014 Begins
The Fourth India China Joint Training Exercise Hand-in- 
Hand 2014 commenced at Pune on 17 November 2014 
with an impressive opening ceremony at the Aundh Mili-
tary Cantonment in Pune. The aim of the joint exercise is 
to acquaint both the Armies with each other’s operating 
procedures in the backdrop of counter terrorism environ-
ment. 
Earlier on 16 November, the Chinese contingent from the 
13 Group Army, Chengdu Military Region comprising of 
one infantry company along with supporting staff landed 
at the Lohegaon airfield in two IL- 76 Aircrafts directly from 
China. The 12 day schedule is focused upon training on 
crossing of obstacles, special heliborne operations, fir-
ing of various weapons, handling and neutralisation of 
improvised explosive devices and conduct of cordon and 
search operations in insurgency and terrorism environ-
ment. 
The objective of the training is enhancing confidence and 
trust between the two armies which may be called upon 
to grapple with anti terrorism operations even under the 
UN mandate. The conduct of Joint Military Exercises is 
also an important step to uphold the values of Peace, 
Prosperity and Stability in the region by jointly eradicating 
terrorism. The exercise will terminate on 25 November 
2014. 
The Opening Ceremony was followed by both the con-
tingents displaying their weapons which included assault 
rifles, grenade launchers and other sophisticated equip-
ment. The Ceremony concluded with an enthralling and 
mesmerising display of Indian martial arts of Kalyaripattu, 
Khukri dance and Malkhamb by soldiers of Indian Army 
and a massed martial arts display by the Chinese con-
tingent. 

‘Indian Railways and Republic of Korea 
Sign MoU
A Memorandum of Understanding (MoU) has been 
signed in Seoul between the Ministry of Railways, Gov-
ernment of India and the Ministry of Land Infrastructure 
and Transport (MOLIT) of the Government of Republic of 
Korea (South Korea). The MoU on Technical Cooperation 
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in the Rail sector was signed in Seoul by Shri Arunendra 
Kumar, Chairman, Railway Board from the Indian side 
and Mr. Yeo Hyung Koo, Vice Minister, MOLIT from the 
South Korean side. 
The MoU would enable technical assistance and coop-
eration between the Railways of the two countries on ar-
eas such as High Speed Rail, Modernisation of Rolling 
Stock, Railway Operations, Modernisation of Signalling, 
Construction & Maintenance technologies and in devel-
opment of Logistics Parks/Terminals. 

Relaunch of Kisan Vikas Patra (KVP)
Re-launch the Kisan Vikas Patra (KVP) happened recent-
ly. Increasing savings rate in the economy was one of the 
priorities of the new Government on assuming charge. In 
view of the popular demand and to revitalize Small Sav-
ings, the Finance Minister in para 27 of his Budget Speech 
announced that “Kisan Vikas Patra (KVP) a very popular 

instrument among small savers will be reintroduced The 
instrument will encourage people, who may have banked 
and unbanked savings to invest”. Accordingly, it is decid-
ed to reintroduce Kisan Vikas Patras (KVPs). KYC norms 
regarding all National Savings Schemes (NSS) are now 
applicable in post offices and banks w.e.f. January, 2012. 
The re-launched Kisan Vikas Patra (KVP) will be avail-
able to the investors in the denomination of Rs. 1000, 
5000, 10,000 and 50,000, with no upper ceiling on in-
vestment. The certificates can be issued in single or joint 
names and can be transferred from one person to any 
other person / persons, multiple times. The facility of 
transfer from one post office to another anywhere in India 
and of nomination will be available. The certificate can 
also be pledged as security to avail loans from the banks 
and in other case where security is required to be de-

posited. Initially the certificates will be sold through post 
offices, but the same will soon be made available to the 
investing public through designated branches of nation-
alised banks. 
Kisan Vikas Patras have unique liquidity feature, where 
an investor can, if he so desires, encash his certificates 
after the lock-in period of 2 years and 6 months and 
thereafter in any block of six months on pre-determined 
maturity value. The investment made in the certificate will 
double in 100 months. 
Reintroduction of Kisan Vikas Patra (KVP) is a welcome 
step not only in the direction of providing safe and secure 
investment avenues to the small investors but will also 
help in augmenting the savings rate in the country. The 
scheme will also safeguard small investors from fraudu-
lent schemes. With a maturity period of 8 years 4 months, 
the collections under the scheme will be available with 
the Govt. for a fairly long period to be utilized in financ-
ing developmental plans of the Centre and State Govern-
ments and will also help in enhancing domestic house-
hold financial savings in the country. 
Kisan Vikas Patra (KVP) – a certificate savings scheme 
was launched by the Government on 1st April, 1988. The 
scheme provided facility of unlimited investment by way 
of purchase of certificates from post offices in various 
denominations. The maturity period of the scheme when 
launched was 5 ½ years and the money invested dou-
bled on maturity. The scheme was very popular among 
the investors and the percentage share of gross collec-
tions secured in KVP was in the range of 9 % to 29 % 
against the total collections received under all National 
Savings Schemes in the country. Gross collections un-
der the scheme in the year 2010-11 were Rs. 21631.16 
crores which was 9 % of the total gross collections during 
the year. In the year of its closure, the scheme secured 
gross collections of Rs. 7575.95 crores (April 2011 to No-
vember 2011). 

India Signs Memorandum of Under-
standing (MoU) with United States of 
America(USA)
In a follow-up of the Joint Statement of Prime Minister of 
India and President of United States of America in Sep-
tember, 2014, a Memorandum of Understanding (MoU) 
was signed  between Department of Economic Affairs 
(DEA), Ministry of Finance, Government of India and De-
partment of Commerce, United States of America (USA) 
on establishing Infrastructure Collaboration Platform. 
This Memorandum of Understanding (MoU) establishes a 
United States-India Infrastructure Collaboration Platform, 
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under which both the Governments intend to coordinate 
and cooperate with the goal of facilitating U.S. industry 
participation in Indian infrastructure projects to improve 
the bilateral commercial relationship and benefit both the 
Participants’ economies.
 

Integrated Power Development Scheme
The Union Cabinet chaired by the Prime Minister, Shri 
Narendra Modi, recently gave its approval to launch “In-
tegrated Power Development Scheme” (IPDS) with the 
objectives of: 

1. Strengthening of sub-transmission and distribution 
network in the urban areas; 
2. Metering of distribution transformers /feeders / con-
sumers in the urban areas. 
3. IT enablement of distribution sector and strengthen-
ing of distribution network as per CCEA approval dated 
21.06.2013 for completion of targets laid down under Re-
structured Accelerated Power Development and Reforms 
Programme (RAPDRP) for 12th and 13th Plans by car-
rying forward the approved outlay for RAPDRP to IPDS. 

The scheme will help in reduction in AT&C losses, es-
tablishment of IT enabled energy accounting / auditing 
system, improvement in billed energy based on metered 
consumption and improvement in collection efficiency. 
The estimated cost of the present scheme with the com-
ponents of strengthening of sub-transmission and dis-
tribution networks, including metering of consumers in 
the urban areas is Rs. 32,612 crore which includes the 
requirement of budgetary support from Government of 
India of Rs. 25,354 crore over the entire implementation 
period. 
The component of IT enablement of distribution sector 
and strengthening of distribution network approved by 
CCEA in June, 2013 in the form of RAPDRP for 12th and 
13th Plans will get subsumed in this scheme and CCEA-
approved scheme outlay of Rs.44,011 crore including a 
budgetary support of Rs. 22,727 crore will be carried over 
to the new scheme of IPDS.

The process of sanction of projects shall commence im-
mediately. After sanction of projects, contracts for execu-
tion of projects are to be awarded by States Discoms / 
Power Departments. The projects shall be completed 
within 24 months from date of award. 

Heritage City Development Programme 
(HRIDAY)
United Nations’ Educational, Social and Cultural Organi-
sation (UNESCO) has shown keenness to collaborate 
with the Ministry of Urban Development in implementing 
the ‘Heritage Development and Augmentation Yojana 
(HRIDAY). 
Under HRIDAY, cultural soul of the cities and their people 
will be restored and preserved.7 cities have been identi-
fied to start with which include-Amritsar, Ajmer, Benares, 
Mathura, Gaya, Kanchipuram and Vellankini. UNESCO’s 
rich expertise could be useful in revitalizing and conserv-
ing the rich cultural heritage. 

Avia-Indra I 
An eighteen member Russian Air Force team at Air Force 
Station Halwara in Punjab is participating in Phase II of 
the Indo-Russian bilateral exercise‘AVIA – INDRA I’. The 
Russian delegation headed by Major General Lyapkin 
Alexander N consists of Fighter and Helicopter aircrew 
among other members. 
Russian aircrew have flown IAF Su-30 MKI, Mi-35 & 
Mi-17 along with our aircrew. Earlier, members of the 
Russian delegation visited Bengaluru, where they were 
exposed to indigenous projects such as Light Combat 
Aircraft (Tejas), Light Combat Helicopter and Advance 
Light Helicopter (Dhruv). 
The joint exercise will further strengthen the relations be-
tween the two Air Forces taking forward the India – Rus-
sia strategic partnership. 

Military Hotline between India and China
It is being seriously considered to establish hotline con-
nection between the military headquarters of India and 
China. This is as per the provisions of the Border Defence 
Cooperation Agreement 2013 between the two countries. 
The establishment of a hotline between military head-
quarters of India and China has been discussed at vari-
ous forums with China, including during the visit of Chair-
man, Chiefs of Staff Committee to China in July 2014 and 
7th meeting of the Working Mechanism for Consultation 
and Coordination (WMCC) held in New Delhi (2014). 

National Organ and Tissue Transplanta-
tion Organisation (NOTTO)
The National Organ and Tissue Transplant Organization 
(NOTTO) has been set up in New Delhi. It has become 
partially functional. It will result in ensuring increased 
availability of organs/tissues retrieved from deceased do-
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nors and help save lives of many persons suffering from 
end stage organ failure. 
Since health is a State subject, the Government of India 
will provide support to States under the National Organ 
Transplant Programme to set up Regional Organ and 
Tissue Transplant Organizations/State Organ and Tis-
sue Transplant Organizations. It is envisaged that all new 
AIIMS like institutions including the one at Bhubaneswar 
would eventually have such a facility.

Cashless Treatment to Road Accident 
Victims 
The Minister of State for Road Transport and Highways, 
Shri Pon. Radhakrishnan informed the Rajya Sabha  that 
in order to give a boost to emergency care of the road 
accident victims, the Ministry of Road Transport & High-
ways has launched pilot projects on Gurgaon - Jaipur 
section of NH 8, Ahmadabad – Mumbai Stretch of NH – 8 
and Ranchi – Rargaon – Mahulia stretch of NH – 33 for 
providing cashless treatment to road accident victims for 
48 hours or Rs. 30,000 whichever is earlier. The Ministry 
has drafted Road Transport and Safety Bill, 2014 cover-
ing the entire gamut of issues related to motor vehicles 
and road safety. There is a provision in the Bill for consti-
tution of Highway Traffic Regulation and Protection Force 
also. 

The Ministry of Road Transport & Highways procures 
cranes and ambulances under National Highways Ac-
cident Relief Service Scheme (NHARSS) and provides 
the State Governments for relief of the accident victims. 

Besides, Concession Agreements prescribe that the 
Concessionaire is required to provide round the clock 
ambulance service for road accident victims and, in addi-

tion, provide Route Patrol Vehicles, Tow-Away Cranes for 
incident management on Project Highway. Ambulances, 
Route Patrol Vehicles and Tow Away Cranes are pro-
vided at an average length of 50 kilometer on National 
Highways entrusted to NHAI. 

Achievements in Space Science 
The details of the major achievements made in the field 
of space during the last one year (since November 2013) 
are given below: 

(i) Successful launch of India`s first interplanetary space-
craft, Mars Orbiter onboard Polar Satellite Launch Vehi-
cle PSLV-C25 on November 05, 2013 from Satish Dha-
wan Space Centre, Sriharikota. On September 24, 2014, 
India`s Mars Orbiter Spacecraft was successfully placed 
into an elliptical orbit around planet Mars. 
(ii) Successful launch of the Geosynchronous Satellite 
Launch Vehicle (GSLV-D5) with an indigenous cryogenic 
engine & stage on 5th January 2014 from Satish Dhawan 
Space Centre, Sriharikota. The GSLV-D5 injected the 
GSAT-14 Communications Satellite, weighing 1982 kg, 
into a precise Geosynchronous Transfer Orbit. 
(iii) Successful launch of Indian navigational satellite 
IRNSS-1B, the second satellite in the Indian Regional 
Navigation Satellite System (IRNSS) onboard PSLV-
C24 on April 04, 2014 and IRNSS-1C, the third satellite 
of IRNSS onboard PSLV-C26 on October 16, 2014 from 
Satish Dhawan Space Centre, Sriharikota. 
(iv) PSLV-C23 successfully launched French Earth Ob-
servation Satellite SPOT-7 along with four small satel-
lites viz. AISAT (Germany), NLS 7.1 & 7.2 (Canada) and 
VELOX-1 (Singapore) on June 30, 2014 under commer-
cial arrangements between ANTRIX and the respective 
foreign agencies. 
The way in which the above achievements benefits the 
country are given below: 

(i) Mars Orbiter Mission has benefitted the country by (1) 
technological up-gradation of the country in the area of 
space technology (2) providing excellent opportunities 
in planetary research for the scientific community of the 
country and enthuse the younger generation. 
(ii) GSLV-D5 flight has benefitted the country by achieving 
self-reliance in launching 2000 kg class communication 
satellites into Geosynchronous Transfer Orbit. GSAT-14 
satellite has benefitted the country by augmenting the 
satellite communication infrastructure in the country with 
addition of 12 transponders. 
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(iii) IRNSS is a constellation of seven satellites and cur-
rently three satellites (IRNSS-1A, 1B & 1C) are in orbit. 
With the planned completion of constellation, IRNSS will 
benefit the country by providing positioning services with 
an absolute position accuracy of better than 20 meters 
over Indian Land Mass and a region extending to about 
1500 Kms around India. 
(iv) The successful launch of French satellite SPOT-7 
along with four other foreign satellites has benefitted the 
country by enhancing the reliability and commercial pros-
pects of India`s PSLV in the global market. 
(v) The future space programme to be undertaken by 
ISRO envisages development of advanced launch vehi-
cle systems including next generation GSLV MkIII, earth 
observational satellites with improved resolution (Re-
sourcesat-2A, Cartosat-2E, Cartosat-3), advanced com-
munication satellite (GSAT-11, GSAT-15, 16, 17, 18 & 
19, GSAT-6), completion of IRNSS constellation (IRNSS-
1D,1E,1F & 1G), development of critical technologies for 
space transportation system and satellites for space sci-
ence and planetary exploration purposes, including As-
trosat, Chandrayaan-2 & Aditya-1.

New Atomic Power Plants
The XII Five Year Plan proposals envisage start of work 
of nineteen new nuclear power reactors with a total ca-
pacity of 17400 MW.  The details are as under:

Project Location Capacity 
(MW)

Indigenous Reactors
Gorakhpur 
Haryana 
Anu Vidyut 
Pariyojana 
(GHAVP 1&2)

Gorakhpur, 
Haryana

2 x 700

Chutka Madhya 
Pradesh Atomic 
Power Project 
(CMPAPP 1&2)

Gorakhpur, 
Haryana

2 x 700

Mahi Banswara, 
1&2

Chutka, Madhya 
Pradesh

2 x 700

Kaiga 5 &6 Kaiga, 
Karnataka

2 x 700

Fast Breeder 
Reactor (FBR 
1&2)

Kalpakkam, 
Tamil Nadu

2 x 500

Advanced 
Heavy Water 
Reactor (AHWR)

Location to be 
decided

300

Reactors with Foreign Cooperation
Kudankulam 
Nuclear Power 
Project (KKNPP 
3&4)

Kudankulam, 
Tamil Nadu

2 x 1000

Jaitapur Nuclear 
Power Project 
(JNPP 1&2)

Jaitapur, 
Maharashtra

2 x 1650

Kovvada, 1&2 Kovvada, 
Andhra Pradesh

2 x 1500

Chhaya Mithi 
Virdi, 1&2

Chhaya Mithi 
Virdi, Gujarat

2 x 1

In respect of the reactors to be set up in the future with 
international cooperation, necessary provisions will be 
made in the commercial contracts to ensure fuel supply 
for the entire lifetime of the reactors.  In respect of indig-
enous reactors, the fuel supply will be ensured from in-
digenous and imported sources (for reactors to be placed 
under International Atomic Energy Agency (IAEA) Safe-
guards).  Decisions on use of indigenous/ imported fuel 
(after placing them under IAEA Safeguards) in respect of 
new indigenous reactors will be taken by the government 
at an appropriate time.

LR SAM Missile
The Long Range Surface to Air Missile (LRSAM) was 
successfully flight tested against a flying target in a range 
in Israel. Israel Aerospace Industries (IAI), Israel has car-
ried out the test in the presence of DRDO scientists and 
officials of the Indian Armed Forces. The LRSAM system 
was jointly developed by DRDO and IAI Israel. 
All the systems including the radar, communication 
launch systems and the missile system have performed 
as expected and hit the target directly and damaged. The 
system is developed for both Israel Defence Forces and 
Indian Armed Forces. 


